HOUSE BILL NO. 890
INTRODUCED BY HAND

IN THE HOUSE

February 17, 1983 Introduced and referred to
Committee on Taxation.

March 15, 1983 Committee recommend bill do
pass as amended., Report
adopted,

March 16, 1983 Bill printed and placed on
members' desks,

March 21, 1983 Second reading, do pass,

March 22, 1983 Considered correctly
engrossed.

March 23, 1983 Third reading, passed.

Transmitted to Senate,

IN THE SENATE

March 24, 1983 Introduced and referred to
Committee on Taxation,

April 12, 1983 Committee recommend bill be
concurred in as amended.
Report adopted.
April 14, 1983 Second reading, concurred in.
April 15, 1983 Third reading, concurred in.
' Aves, 48; Noes, O,
1IN THE HOUSBE

April 15, 1983 Returned to House with
amendments.,



April 16, 1983 Second reading, amendments
concurred in,

Third reading, amendments
¢oncurred in.

Sent to enrolling.

Reported correctly enrolled.
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_M_ 8ILL NO. _g@_ 1 {b) 1 1/8% of the list price during the second quarter
2 INTROCUCED BY ijgﬁ%téz_ 2

of the year;

3 3 (¢) 3/4 of 1% during the third quarter of the year;

A A BILL FOR AN ACT ENTITLED: “AN ACT ELIMINATING THE 4 (d) 373 of 1% during the fourth quarter of the year.
5 PRORAFION OF THE NEW CAR SALES TaX FOR VEHICLES ON THE ) {3y 1f the manufacturer or importer Fails to furnish
] STAGGERED REGISTRATION SYSTEM; CLARIFYING THE RULEMAKING 5 the f.0sba factory list price or f.o.p. port-of-entry 1Vist
7 AUTHORITY OF THE DEPARTMENT OF REVENUE RELATING TO VEHICLE 7 prices the division may use published price listse

8 TAXES; AMENDING SECTIONS 51-3-502 AND 61-3-506s MCA™ B (4) _Ibe _new car_sales tax imposed jin this secticn_may
4 9 not._be prorated for yehicles. subject to _the provisions of
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 @1=3-313 through 61-3=316,

11 Section la Section 61-3-502+ MCAy is amended to read: 11 +4%¥{5) The proceeds from this tax shall be remitted to
iz "51-3-502. Sales tax on new  motor vehicles -—- iz the state treasurer every 30 days for credit to the state
13 exemptionses (1) In consideration of the right to wuse the 13 hiyhway account of the earmarked revenue funds

14 higjhways of the states there is imposed a tax udpon all sales 14 £5306) The new vehicle is subject to the light wvehicle
1% af new motor vehicles for which a license is sought and an 15 license feey if applicablesy but is not subject to any other
16 original application for title is made. The tax shall be 16 assessments taxationey or fee in lieu of tax during the
17 paid vy the purchaser when he applies for his original i7 calendar year in which the original application for title is
18 montana license through the county treasurer. 18 made e

13 (2) ¥rme f£xcept as. provided jo._subsection. {43}s_ _the . 19 $#6+(I) (a) The apnlicant for original registration of
20 sates tax shaill be: 20 any new and unused motor vehicles or a new motor vehicle
21 {a} 1 ly2% of the fe.o.be factory list price or f.oede. 21 furnished without charge by a dealer to 2 school district
22 port-of-entry list price, during the first quarter of the 22 for use as a traffic education motor vehicle by a schoal

23 year er-prorated-one—tweifeh-for-each-month-or-part-aof-month 23 district operating a state-approved traffic education
‘4 for a registration period other than a calendar year or 24 programn «ithin the states whether or not previously licensed
25 calendar quarter; é5 or titted to the school district (except a mobile home as
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definea in 15-1-101{1})+ acquired by original contract after
January 1 of any years is requirads whenever the vehicle has
not peen otherwise 2ssesseds to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
year s

(b) No motor vehicle may be registered or licensed
under the provisions of this subsection unless the
applicatiaon for registracion is accompanied by a statement
of origin to be furnished by the dealer selling the vehicles
showing that the vehicle has not previously been registered
or owneds except as otherWwise provided bereins by any
persone FiTmy corporations or association that is not a new
motor vehicle dealer helding & franchise or distribution
agreement from a new car wmanufacturery distributory or
importera

+#4(8) (a) Motor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

{b) Motor venicles brought or driven into Montana by a
nonresidenty wmigratorys bona fide agricultural worker
temnorarily employed in agricultural work in this state
whare those motor wehicles are used exclusively faor

transportation of agricultural workers are also exempt from
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subsection (i)

(c) Vehicles lawfully displaying @ licensed dealer®s
plate as proviged in 61-4-103 are exempt from subsection (1)
when moving to or from a dealer*s place of business when
unloaded or loaded with dealer*s property onlys and in the
case of vehicles having a gross loaded weight of less than
244000 poundsy while heing demonstrated in the course of tne
dealer®s business."

Section 2. Section 61-3-506y MCAy is amended to read:

"51-3-506, Rules. The department of revenue shall
adopt rules for the payment of property taxes and fees _in
liey__of property taxes and the department of highways shall
adopt rules for the payment of new car taxes wunder the
provisions of 61-3-313 through 61-3-316 and 61-3-501l« The
department of revenue may adopt reguletions rules for the
proration of taxes apd_  fees__in._ligu of taxes for tne
implementation and administration of 61-3-313 through
&1-3-316 and 61-3-501s but shal?! specifically provide that
new car taxes shall be for a full--registration l12-month
period of not 1tYess than 11 menths and not more than 13
monthss®

~End-



STATE OF MONTANA 485-83

REQUEST NG, .. .........
FISCAL NOTE
Form BD-13
In compliance with a written request received __Fepruary 20, ,19 83 there is hereby submitted a Fiscal Note
{
tar House Bill 840 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 890 eliminates the proration of the new car sales tax for vehicles on the

staggered registration system; and clarifies the rulemaking authority of the Department
of Revenue relating to vehicle taxes.

ASSUMPTIONS :

1) The practice under current law is to collect 1.5 percent of the list price as
the sales tax on vehicles with a staggered registration period, and prorate the
sales tax only on vehicles registered for the calendar year.

/

FISCAL IMPACT:

No fiscal impact.

FISCAL NOTE 15:CC/1

'BUDGET DIRECTOR '

Office of Budyget and Program Planning
Date: = = 2 T - 53
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Approved by committee

on Taxation

HOUSE BILL NO. 290

INTRODUCED BY HaND

A BILL FOR AN ACT ENTITLED: WAN  ACT ELIMINATING THE
PRORATION OF THE NEW CAR SALES TAX FOR VEHICLES ON FHE
STAGGERED REGISTRATION SYSTEM; CLARIFYING THE RULEMAKING
AUTHIRITY OF THE DEPARTMENT OF REVENUE RELATING TO VERICLE

TAXES] AMENDIMG SECTIONS 61-3-502 AND 61-~3~506s MCAL®

BE IT ENACTED BY THE LEGISLATURE DF THE STATE GF MONTANA:
Szction le Section 81=3-502. MCAy is amended to read:
"51~-3-502. Sales tax on new motor vehicles -——

examptions. {F)} In consideration of the right to use the

highways of the state+r there is imposed a tax upon all sales
of new motor vehicles for which a license is sought and an
original application for title is madee The tax shall be
paid oy the purchaser when he applies for his original

Mantana license through the county treasurers.

(2) ¥Fhe Except_ as_.provided in__subsection _(4)s_ _tfoe
sales tax shall be:

(2 1 1/2% of the f.oebs factory list price or fao.be
port-of-entry 1ist pricey during the first quarter of the
year or-prorated-one—twelfth-for-sach-noneh-or—-part-ef-month
QR for 3 registration period ovther than 3 calendar vear or

calendar quarter;

HE 0890,02
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{p} 1 178% of the list price during the second quarter
of the year;

(c) 3/4 of 1lx during the third quarter of the year;

(d) 3/8 of 1% during the fourth quarter of the year.

(3) If the manufacturer or importer fails to furnish
the faosbe factory list price or feoabe port-of-entry 1list
pricesr the division may use published price listse

L2)__Ibe ned.car_sales tax_imposed in this_section may
not_pe_prorated for vehicles subject to _the_ .provisions . of
61z3-313_tbrough_61=3=314as

14¥(52) The proceeds from this tax shall be remitted to
the state treasurer every 30 days for credit to the state
highway account of the earmarked revenue funda.

€5¥(61 The new vehicle §s subject to the light vehicle
license fees if applicables put is not subject to any other
assessmenty taxations or fex in liey of tax during the
calendar year in which the original application for title is
mades

$6+4{2) (a) The apelicant for original registration of
any new and unused motor vehicley or a new motor vehicle
furnished without charge by a dealer te a school district
for use as a traffic education motor vehicle by a school
district operating a state-approved traffic education
proaran within the states whether or not previously licensed

or titled to the schocl district (except a moebile thome as

-2- HB 890

SECOND READING
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defined in 15-1-101(1)). acguired by original contract after
January ! of any years is requireds whenever the vehicle has
not been othearwise assessedy to pay the motor vehicle sales
tax orovided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
yearas

{b) HNo motor vehicle may be registered or licensed
under the provisions of this subsection unless the
application for reqgistration is accompanied by a statement
of origin to be furnished by the dealer selling the vehicley
showing that the vehicle has not previously been registered
or ownedy except as otherwise oprovided hereine by any
persony firme corperations or association that is not a new
motor vehicle dealer holding a franchise or distribution
agreenent from a new car manufacturery distributors or
importer.

¢#¥48)1 (a) Motor vehicles operating exclusively for
transportation of persons for hire wWitnin the limits of
incerporated cities or towns and within 15 miles from such
Timits are exempt from subsection (1)

{b) Motor vehicles brought or driven into Montana by a
nonresidenty migratoryy bona fide agricultural worker
temporarily employed in agriculttural work in this state
where those motor vehicles are used exclusively for

transportation of agricultural workers are also exempt From

~-3= HB B%0
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subsection (1)«

{c) vehicles lawfully displaying a licensed deater®s
plate as provided in &1-4~103 are exempt froam subsection (1}
when moving to or from a dealer®s place of business when
untoaded or lsaded with dealer's property onlys and in the
case of vehicles having a gross loaded weight of less than
24%+00% poundss while being demonstratesa in the course of the
dealerts businessa™

Section Z. Section #1-3-506y MCAs is amended to read:

"51~3-506. Ruless The department of )revenue shall
adopt rules for the payment of prope;ty taxes and_ _fees.  in
lleu__of property taxes and the department of highways shail
adopt rules for the payment of new car taxes under the
praovisions of 61~3-313 through 61-3-316 and 61—-3-501s The
department of revenue may adopt regulatiens rules for the
proration of taxes and__fees.__jin _lieu. _of _taxes for the
implementatlion and administration of 651-3-313 through
61-3-316 and &al-3-501y but shall specifically provide that
new car taxes shall be for a futrd--registracion l12-month
period ef--nat-—}ess——than-—ti—montchs—and-aot-more-thon-13
manths. "

-End-

= HB 890
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HOUSE BILL NO. B30
INTRODUCED 3Y HAND

A BILL FOR AN ALY ENTITLED: ®AN  ACT ELIMINATING THE
PRORATION OF THE NEW CAR SALES TAX FOR VEHICLES ON THE
STAGGERED REGISTRATION SYSYEM; CLARIFYING THE RULEMAKING
AUFHORITY OF THE DEPARTMENT OF REVENUE RELATING TO VEHWICLE

TAXES; AMENCING SECTIONS 61-3-502 AND 6§1-3-5064 MCAe™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction 1. Section 51-3-502+ MCAy is amended to read:
"51-3-%02. Sales tax on new wmotor vehicles --—

examptions. (1) In consideration of the right to use the

highways of the states there is imposed a tax upon all sales
of new motor vehicles for which a license is sought and an
original application for titlae is madesa The tax shall be
paid oy the purchaser when he applies for his original

Mantana license through the county treasurer.

(2} #he Except as__provided. _in__subsection. (%) _the
sales tax shall be:

(ay 1 1/2% of the f.oebe factory list price or feOube
port-of—entry list pricey during the first quarter of the
year or-prorated-ene-tueifth-fors-cach-—month—or-part~of-month
GR for a registration perlod other than a calendar year or

calendar quarter;
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{b} 1 /8% of the 1ist price during the second quarter
of the year;

{c) 3/%4 of 1% during the third quarter of the year;

{d) 3/8 of 1X during the fourth quarter of the vyears

(3) If the manufacturer or importer fails to furnish
the fsoebe Ffactory Vist price or faoabs port—of-entry 1list
prices the division may use published price listse

L3}._Ihe paw.cor.sales tax imposed in this section may
oet_be_procated. for_vehicles subject.to . the . grovisions of
61=3=313.through. 6l=3=216s

t%1L3) Yhe proceeds from this tax shall be remitted to
the state treasurer every 30 days for credit to the state
highway account of the earmarked revenue fundes

t5¥{&) The new vehicle is subject to the light vehicle
license feev if applicabley but is not subject to any other
assessmenty taxations or fea In lieu of tax during the
calendar year in which the original application for title is
mades

$64LI) (a) The applicant for original registration of
any new and unused motor vehicles or 2 new motor vehicle
furnished without charge by a dealer to a school district
for use as a traffic education wmotor vehicle by a schoal
district operating a state-approved traffic education
program within the states whether or not prevlouslf licensed

or titled to the school district (except 3 mobile home as

-2=- HB 890

THIRD READING
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defined in 15-1~101{1)}s acquired by original contract after
January 1 of any years is required. whenever the vehicle has
not been otherwise assessede to pay the motor vehicle sales
tax orovided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
yeare

{(b) No motor vehicle may be registered or licensed
under the provisions of this subsection unless the
application for registration is accompanied by a statement
of orizin to be furnished by the dealer selling the vehicle,
showing that the vehicle has not previously been registered
or ownedy except as otherwise provided hereiny by any
persony firms corporationy or association that is not @ new

motor vehicle dealer holding a franchise or distribution

. agreesent from a new car manufacturery distributory or

importer.

t#¥4B) (&) Motor vehlicles operating exclusively for
transportation of persons for hire within the lisits of
incorporated cities or towns and within 15 miles from such
limits are exempt from subsection (1).

(b} Motor vehicles brought or driven into Montana by a
nonrasidenty migratory, bona fide agricultural workar
temporarily employed in agricultural work in this state
whare those motor vehicles are used excliusively for

transportation of agricultural workers are also exempt from

-3- HB 890
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subsection (1).

{c) Vehicles Tawfully displaying a tlicensed dealer®s
plate as providged in 61-4-103 are exempt frow subsection {1}
when wmoving te or from a dealer®s place of business when
unloaded or loaded with dealer*s praperty onlys and in the
case of vehlcles having a gross loaded weight of less than
295007 poundss while being demonstrated in the course of the
dealer®s business.™

Saection 2. Sectlon A61-~3-506, MCAs is amended to reads

"51-3-506. Rules. The department of revenue shall
adopt rules for the payneAt of property taxes gpd. fees_ . in
lieu. of property tazes and the department of highways shall
adopt rules for the payment of new <¢ar taxes under thé
provisions of 61-3-313 through &61-3-316 and §1-3-501+ The
department of revenue may adopt reguiatiens rulgs For the
proration of taxes and. _fees._lo.  lieu of taxaes for the
implementation and administration of 61-3-313 through
61-3-316 and 6l-3-50ls but shall specifically provide that
new car taxes shall be for a 6full——-regéstratieon l2-month
period of--not-—Fess——than-—it-——menths-and-net-more-than-t3
noAths. "

-End~

bt H8 890



April 12, 1983

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 890 be aménded_as follows:

l. Page 2, line 8.

Following: "tax" _

Strike: remainder of line 8 through "for" on line 9
Insert: ™on"

2. Page 2, line 10.

Following: "61-3-316"

Insert: "is 1 1/2% of the f.o.b. factory list price or f.o.b.
port-of-entry list price regardless of the month in which the
new vehicle is purchased"
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HOUSE B8ILL NDe 890

INTROODUCED BY HAND

A BILL FOR AN ACT ENTITLED: ®AN ACT ELIMINATING THE
PRORATION OF THE HNEW CAR SALES TAX FOR VEHICLES On THE
STAGGERED REGISTRATION SYSTEM; CLARIFYING THE RULEMAKING
AUTHORITY 0OF THE DEPARTMENY OF REVENUE RELATING TU VEHICLE

TAXES: AMENDING SECTIONS 61-3-502 AND 61-3-506¢ MCAW™

BE 1T ENACTED BY THE LEGISLATURE 0OF THE STATE OF MONTANA:Z
czction 1. Section 61-3-5024 MCAy is amended to read:
n51-3-502. Sales tax an new mMmotor vehicles --

examptionss (1} In consideration of the right to use the

highways of the states there is imposed a tax upon al) sales
of naw motor vahicies for which a license is sought and an
original application fFor title is made. The tax shall be
osaid 3y the purchaser when he applies for his original

Montata license through the county treasurers
{2y ¥Fhe Exgent as_._provided jo__subsection. (4} _the

sales tax shall bez
(a) 1 172% of the f.oube factory list price or fec.b-

port-af-eptry list price, during the first guarter of tne
year or-prorated-one~twstfth-for-each-month—or-part-of-montn

O far a reqgistration period other than 2 caleandar year or

catendar quarter;
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{b) 1 1/8% of the list price during the second quarter
of the year;

{c} 374 of 1% during the third quarter of the year;

(d) 3/8 of 1% during the fourth quarter of the year.

(3y If the manufacturer or importer fails to furnish
the Feo.be factory list price or fs0ebe port-of-entry list
prices the division may use published price listse

{4)_ _Ibe_ _pew. car_sales tax impased-iacthis-ssetion-may
ape-he-prorated-—far ON vehicles subject fo the provisions of
6l=3=-3L3_through 61=3=31¢6 IS .1 1/2% 0F__THE_  E.QeBe. _EACIORY
LIST. _BRICE OF Fa0eBa .PORT-OF-EMIRY LI3ZI PRICE REGARDLESS OF
IHE_MONTH _IN WHICH_THE NEW NMEHICLE IS_BURCHALSEQs

t4¥(5) The proceetds from this tax shall be remitted to
the state treasurer every 30 days for credit to the state
highway account of the earmarked revenue funde.

+5%16) Tne new vehicle is subject to the light vehicle
license feey if applicables but is not subject to any other
assessmenty taxationey or fee in lieuw of tax during the
calendar year in which the original application for titie is
mades

¢64LI1 (a) The applicant for original reqgistration of
any n=« and unused motor vehicley or a new @motor vehicle
furnisaed without charge by 3 dealer to a schoonl district
for use as a traffic education motor wvehicle by a school

gistrict operzting a state-appreved traffic education

-2~ HB 890
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frogray within the state, whether or not previously licensen
or titlted to the school district (except a nmobile home as
defined in 15-1-191(1))s acquired by original contract after
January 1 of any years is requireds whenever the vehicle has
not been oéhefﬂise assesseds to pay the motor vehicle sales
tax provided by this section irrespective of whether the
vehicle was in the state of Montana on January 1 of the
yearas

(») No motor vehicle may be vregistered or licensed
under the provisions of +this subsection wunless the
apolication for registration is accompanied by a statement
of oriqin to be furnished by the dealer selling the wvehicles
showing that the vehicle has not previously been registered
or ownedy exceot as otherwise provided hereiny by any
persons firme corporations or association that is not 3 new
motor vehicle dealer holdina a franchise or distribution
agreenent from a new car ganufacturery distributors or
importer.

+¥¥L8) {a) Motor vehicles operating exclusively for
transportation of persons for hire within the limits of
incorparated cities or towns and within 15 miles from such
limits are exempt from subsection (1l)e

{p) Motor vehicles brought or driven into Montana by a
nonresidenty miaratorys bona fide aqgricultural worker

temporarily employed in agricultural work in this state

-3- HB8 890
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where those motor vehicles are used exclusively for
transnortation of aqricultural workers are also exempt from
subsection {(i}e

¢y vehicles lawfully displaying a lticensed deater®s
plate as provided in 61-4-103 are exempt from subsection (1)
when moving to or from o dealer®s place of business when
unloaded or loaded with dealer*s property onlys and in the
case of wehicles having a gross loaded weight of less than
245000 poundss while being demonstrated in the course of the
dealer®s business.”

Section 2. Section &1-3-506, MCAy is amended to reads

"61=3=506. Rulese The department of revenue shall
adapt rules for the payment of property taxes apnd_fees. in
lisu_of_preperty _taxes and the department of highways shall
adopt rules for the payment of new car taxes under the
provisions of 61-3-313 through 61-3-316 and 61-3-50Q1l. The
department of revenue may adopt requiasrems rules for the
proration of taxes and._ fees_ _jin_ lieu of _faxgs for the
impYemantation and administration of 61i-3-313 through
61-3-316 and 61-3-501s but shall specifically provide that
new car taxes shall be for a fol¥-registration li-mooLh
period sf-net-tess-than-i-—menths-——and-—not--more——than--13
nonthr. "

-End-

—fm HB 890



