
HOUSE BILL NO. 885 

INTRODUCED BY JACOBSBN, THOP'l' 1 BENGTSON, UNDERDAL, 
SHAW, KOLSTAD, SPAETH, BACH!NI, AKLESTAD, KEYSER, DEVLIN, 

LAMB, E. SMITH, LBE, TVEIT, HAGER, STEPHENS, DOVER, 
OCHSNER, STIMATZ, ABRAMS, HARP, C. SMI'l'R, KOBHNRE, 

PECK, PIS'l'ORIA, O'CONNELL, BLISS, MUELLER, SALES, 
SWIP'l', MANUEL, SAUNDERS, SCHYE, J. HAMMOND 

February 16, 1983 

February 18, 1983 

February 19, 1983 

February 21, 1983 

March 28, 1983 

IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

On motion by Chief Sponsor, 
Representatives Koehnke, Peck, 
et al., were added as sponsors 
to the bill. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
membere• desks. 

On mot.ion taken from second 
reading and referred to 
Committee on Appropriations. 

Committee recommend bill 
do pass aa amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass as 
amended. 

Tbird readinq, passed. 
Transmitted to Senate. 



April !5, 1983 

April 14, 1983 

April 15, 1983 

April 16, 1983 

April 18, 1983 

April 20, 198'3 

April 21, 1983 

IN 'l'RB SENA'l'B 

Introduced and referred to 
Committee on Finance and 
Claims. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in 
as amended. 

Third readinq, concurred in. 
Ayes, 487 Noes, o. 

IN 'l'HE HOOSE 

2 

Returned to House with 
amendments. 

Second reading, amendments not 
concurred in. 

On motion, Conference 
Committee requested and 
appointed. 

Conference Committee 
disaolved. 

On motion, Free Conference 
Committee requested and 
appointed. 

Free Conference Committee 
reported. 

Second readinq, Free 
Conference Col'IU!Rittee roport 
adopted. 

'l'hird readinq, rree Conference 
Committee report adopted. 
Ayes, 937 Noes, 5. 



April 21, 1983 

3 

Free Conference Committee 
report adopted by Senate. 

Sent to enrolling. 

Reported correctly enrolled. 
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OF STArE OF 

DEVELOPMENT OF CERTAIN STATE HYDROELECTRIC PROJECTSt THE ':f£J, 

Rf~ABILITATIDN AND REPAIR OF CERTAIN STATE PROJECTS, AND 

LO•Ns TO POLITICAL SU9DIVISIO~S AND LOCAL GOVEP.NMENTS FOR 

~f•T•l~ APPROVED HATE~ DEYELOP~ENT PROJECTS; TO APPROPRIATE 

COAL SEVERANCE TAX TRUST PROCEEDS FOR Df8T SERVICE; T~ 

AUTHIHIZE HIE CREATION OF A STATE DEBT; TO ALLOW T~E PRIVATE 

s•L~ OF MtJNICIPAL REVENUE BONOS TO THE STATE OF HONTANA; 

A"EfltOJI\tG SECTim~ 7-7-~~33, MCAi ANil PROVIDING AN lHMEOIA.TE 

EFFECTIVE OATf.• 

BE IT ENACTED bY THE LEGISLATURE OF THE STATE OF MONTANA: 

lt.tl_S.fC.llU!:t.a. Section t. P..1rpose and pol icy. (1) Th€! 

legisl~ture recognizes that it is the policy of the state of 

~onta,.:J to promote the conservation, develop•ent, and 

beneficial use of the state's water resources to secure 

maximun economic and social pro5perity for its citizens. 

(Z) The 1eqisl~ture rPcognizes that the development 

and uo;.e of water resources and the 43fficient, economic 

dis~riaution thereof are vital to protect e~istin~ uses and 

to as=>Jre adequate future sup~)l ies for domestic., industrial, 

LC 1300/01 

1 agricul~ural, and other beneficial uses. 
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{3) The legislature reaffirms its previous declaration 

that t~e public interest requires the construction, 

operation. and maintenance of a syste• of works for the 

conservation• development, storage, distribution~ and use of 

water. which construction, operation• and maintenance is a 

sinqle objective which is in all respects for the welf~re 

and benefit of the people of this state. 

{4) The legislature finds that the 19&1 legislature., 

in C,3pter sos, Laws of 1981• established a state water 

devel~pment program to provide financial and administrative 

assistance to private., local, and state entitles for water 

resources development prujects and activities. 

(?) The legislature finds that 85-1-bOl declares that 

~he water dev~lopment program is an integral part of the 

implementation and development of the comprehensive, 

coordinated, multiple-use wa~er resources plan known as the 

state ~~ter plan and that Title 17• chapter ~, part 1. 

provi1es for the issuance of coal ~e¥e~ance tax bonds for 

fin3n~ing specific ~paroved water resource development 

projects and 3ctivities as part of the state water 

devel:>pment proqr<'lTn. 

(&) T~e legislature finds that the fcllowinq water 

d~v~loJment projects approvP.d in (s~ctions 3• 4• and 5] will 

i~plPm?nt the state's poltcy of full us~. conservation• and 
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pro~ection of its w~ter re$9~~~~: 

(a} Depart.~,t o_f qat;~~-a.l resq.~rces and conservation 

hydroeltt~tr I c d~v~loomeo-t at P-3 i nt.eQ_ R.ock$ Dam. B:roadw_~t.er 

oam~ 3~d Cq~ney Da~; 

( o) De~t~r,t of n.atural re~q~_,r:ces and CO{lS.e-ryati_on 

repa.lr a!)d rt;!_~~bi 1 it~t. i.q.g ..,t Ye..J.loN Water Dam, cottonwood 

Da•• '11'<1 !lartln1i;~l·<! 0'!111 and (!esefVoir; 

(C) Th.t:~ fOJ;fo:s '(Oll;a, Sy$.te. i~TO~,_..t; 

( d ~ '"nil at t.<m lo!iiSt<!!l(~er tfe;!tllellt s~teJ!~ I -~'l'""l'nt; 

(e_. ~n~U;ctn wa:t;~~ ~YJ@t.e• co)pit~.l i•_prot~~¥nts; 

Cfl R0<!$<!11'!!11; ~~Y nu:al l(~<~r syste" c<!nstrl!~tlon; 

1 g.) Culb!>,-\.S<>o wat'K suppJ,y an<J Vea~"'"llt fa(: Ill ty 

construct i_ on.; 

(hJ .&;er~ldin~ rurai . ..-ater s..r:st:e•_ constn.Jc~ion; 

C.l.J South r<.re~l i-o-Gil~fOfd ru{a1 wat-er sy.st.e• 

cqq~tr u~t l;on.~ 

( j} fiu!Jtl~y 

rehab-it tt;ati on; 

H<1)<!!'1; irriqatiQn 

PO Lo~r .bi rcJJ_ Cr_ee.k w~t•rsh:~d plan; 

(t ) Enfll s se--..flge trut.,11e"'t CO(Istruct i o,n; 

district 

(tn). Ea_st Be_n_~b gra'li!'j __ ty f1l.qw irrigation project; 

(nJ Blt,t_erroo.t: lrr-ig~_tlon 4istrict Ttlr-ee MJla f-arm 

irri'J~tion lle<\sure• 

~lii!_,.;~;~;;uqru Sect.i<!" z. •. ~rOpflation i!!>d creauon or 

®bt for COC!l ~~YfU'a'lcP. t.ax ~ond~-:. (1__)_ f;he leglsldt~re, 
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throu~h the enact~ent of this section by a vote of 

three-fourths of the ~embers of each house of the 

legislature as required by Article IX• section ~, of the 

Monta~3 constitution, pledges. dedicate~, ana aPpropriates 

from the coal severance tax_ Qon_tt sulJfund .Jll raoney nec.Qs,sary 

for tha paytnent of princip~J and interest not otherwise 

provided for on the state of ~ontaoa coal se.verance t.ax 

bond.s authorized by this act to be i ss-t.JEKI pu_r!iUitll-* tQ Title 

17, chaoter 5• oart 7, and pursuant to the further 

provisions of {this ~ct]. 

(?) The 1 eg i s.l a._'ture-, thr-ough the ena.ctntent of "this 

sectio-n, in ac;cor:da~e with Arti-cle Y:ll.Ir ~ectlcm a, of the 

Mqnt.a""'a const-lt.~tlon authori~~.s tllit creatiQn qf a ~tclt~ debt 

in an a .. ount ~t tu exc$&d 5~5.~~ million for the 

devel~.:>ment of the state h.ydroe:lect~_ic proJects_ approved i~ 

{section 3].. in an aiJQ~nt not to ex_ceed i5:5l,9Q"O for ttM! 

rehabrl ita.tfon of statiA water projects approv-ed in [B!ect.iqn 

4] 9 a,;:J in an 3mount. nQt to exceed $12t982,281 for- loan$ ta 

local qovern~~~.ent entities for water dev-eloprnent projects 

appro.• ~d in [ sec;tl on 5- j. all tor the i ss~.~ance of s_ta-te of 

Montana coal severance tax bonds authorized by [this a~t)• 

kll-Stitll!Uia 

tax bonds for 

Section 3. Approval 

•tate hydroelectric 

of coal 5teverance 

projects -- repayment 

issue state Qf prov.islons. (1) The board of examiners may 

M-onta~a coal se,ve:rance t.u; bO;fUis: 

_.,_ 
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(a) to a ~aximum amount of S12.9 million for the 

d~vel~pment of the hYdropower potential at tne deoartment of 

natur~l resources and conserwation•s Painted Rocks Dam under 

tile ~<Jt.horlzation 9ranted by the federal energy regulatory 

co•mission for project nu~ber ~657; 

(b) to a maximum a.ount of S28.o million for the 

develop•ent of the htdropoN~r potential at tne department of 

natur~l resources and conservation's Broadwater Dam under 

authorization per.dinq before the federal energy regulatory 

commission for project number 2835; and 

(c) to a maximum a~ount of s3.R5 million for the 

devel?pment of the hydropower potential at the department of 

natural resources and conservation's Cooney Da• under an 

authorization from the federal energy regul~tory commission 

to be applied for pursuant to the ~reli•inary permit issued 

for pr,ject number 4700. 

(2) 3onds approved In this section ~ay not be issued 

by t.l-.e hoard of' examiners untt 1 the b?ard of natural 

resources ~nd cnn5ervatlon has determin~d that a project is 

f~asihle and has ot~erwise complied wi~h the require•ents of 

Title R5• chanter l• oart s. for the development of 

hydroJJwer at water projects under th~ control of the 

depart~~~~·nt. 

111 T~e hydropower revenues from each project ar2 

pledg~a. dedicated, and aopropr i at~d to • special bond 
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accou~t created for that specific project in the sinking 

fund of the state treasury for the benefit of the bonds 

approvad for tha~ specific prQject• The board of examiners 

may allocate a portion of the bond proceeds for a specific 

project from the oond proceeds and insurance clearance fund 

accou~t to the special sinkinq account for that specific 

project for the payment of interest on the bonds ourinq 

construction• for the establishment of necessary reserves, 

and for the operation and maintenance of the hydropower 

facili r.ies. 

C~) In connection with the issuance of bonds• the 

board of examiners may provide for the operation and 

~aint~nance of the hydropower facilities9 pay the principal 

and i aterest on the bonds wnen due from each special bond 

accou,t• create and maintain necessary reserves within each 

soeci~l bond account9 and in all other respects manage and 

use tne funds within each special bond account for the 

benefit of the bond5 for the particular hydropower project • 

( 5) The bo..1rd of exami nars shall exercise its 

discretion to enh~nce the marketability of the bonds~ to 

s~cur~ the mo~t advantaqeous financial arrdngements for the 

stateY and to provide to the ext~nt possible that all costs. 

including oper~tion and maintenance and debt service. are 

?~id ~~t ot project revenues and bond proceeds. 

(6) Excess fund~ in any special sinking account as 

-6-
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det@r~ined by tne board of· examiners must be allocated to 

the 111ater developllent earma·r~ed d<:Count to be used for the 

purpos•s set forth In 85-t-604(3)1Dio 

~f~-S~,Il~~& Section 4. Approval of coal severance 

ta)( bon-ds for rehabili-tation and repair of state water 

projects -- r-epajment pt"ovislons. -(1) The boal'"d of examiners 

ll.131Y issue sta"te of ;Montana coal severance tax bonds: 

(a) to a ma,ximotlt •IIOunt af' 592,000 for repair and 

rehabi 1 itatl-on of t·he depar'tntent of natural resource-s and 

cons.ervation-.s Yellow water Dam In .Petroleu111 County; 

(o) a aaxi·'llufll a11ount of $201.~000 for the re?ai r of the 

depart11ent of natural r~sou-rc-es and conservEJt ion's 

C.ottonwood Doiiim In Park Coun·ty; and 

(c' to a maxiMum amount of S257,000 for the repair and 

r~habi lltatlon of ·'t·he depart!Wtent of natural resources and 

conservation's Martinsdale Dam and Reservoir in Meagher and 

W"heatl and Counti·es. 

( Z) Bonds may 'be issued by the board of ex·aml ners 

after the water users for each project have entered Into 

contr~ctual agreements pruvidinq for the repay~ent of th@ 

cost of repair and rehabilitation at a 2~ interest rate. 

Tt1e r ~pa.yment ~~toney fro• each project is pl-edqedt dedicated., 

and aporopriat.ed to a s·pecTal bond -.1-ecount t.n the sinking 

fui'\d of the state t·rtta-sttr·y .~for 'the benefit of the bonds 

ap.p.ro.1ed for such pr-oject. 
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(3) In connection with the issuance of bonds, the 

board of examiners may oay the ~rlncioal ana interest on the 

bonds when due from the sp~clal bond account and in all 

other respects manage and use the funds within each s;ecial 

bond account for the tJen·eflt of the bonds. The board of 

exa~in2rs shall exercise its discretion to enhance the 

mark.etaDility of the bonds ana to secure the most 

advantageous financial arran9e•ents for t~e state• 

{4) Earnings on bond proceeds prior to ·the co~pletion 

of an, 1 oan shall oe allocated to the spec i ·al bond account 

to pay intere~t on the bonds during this period. Earnings 

In el(cess of bond lnterest, If any 9 shall be allocat·ed ·to 

the w·ater devel-opment earwtarked account and FRay be -.us-ed for 

t-he pJrposes allowed under 85-l-604(3)(b). 

~~W-SLtllDU& Section 5. Authorization of coal 

severa:lc.e tax bond loans to government enti·ties. The board 

of examiners may I$5Un state of Montana coal ~everance tax 

bonds in an amount not to exceed tl2,982y28l or the total 

cost of the projects described in [section 6] for the 

purpo~e of making the loans set forth in [section 6] from 

the bond proceeds to political subctivisions and local 

gover~ment entities and for the purpose of paying the cost 

of issuance of th~ bonds. 

~EW-~~ Section 6. Political subdivision 

projects. ( 1) The ·bonds authort zed under (sect h:m 5 J -mi!ly be 

-8-
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issu&1 as follows: 

(3) (I) Bonds to a maximum aMOunt of Sl.lOOtOOO may be 

issued for a loan to the city of Three Forks for the purpose 

of finuncinq lmprove~ents in the city's water system. 

(ii) The project, which will rehabilitate existing 

coepo1ents of the city water system and change the source of 

the water supply from the Madison River drainage to the 

Jeffer~on River orainage9 is needed to resolve the health 

ha~ard in the city's existing water supply caused by 

e-cessive levels of arsenic. 

(iii) The loan must be repaid at a 2% interest rate. 

fbt (i) Bonds to a Maximum amount of S130tOOO ~ay be 

issued for a loan to th@ city of Manhattan for the purpose 

of fin1ncin~ improvements in the city's wastewater trP.atment 

svstem. 

(i I) The project is needed because the existing city 

wasteAater stabilization ponds provide inadequate treatment 

to meet future effluent limitations. 

(iii) The loan most be repaid at a Z% Interest rate. 

(c) (i) bonds to a maximum amount of ~110,000 may be 

used f~r a loan to the city of Manhattdn for the ourpose of 

finan~ing capital Improvements in the city's water system. 

(il) 1~e project is needeo for promotion of 

conser~ation of water by encouraging city water customers to 

us~ l~s~ wat~r and for rehabilitation of the water system. 

-9-
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(iliJ The loan must be repaid at a 2' interest rate. 

(d) (i) Bonds to a maximuM amount of Sl,l90tOOO may be 

Issued f~r a loan to the Roosevelt County rural water 

district for the purpose of financing construction of a 

proposed water distribution system for domestic and stock 

use for eastern Roosevelt County. 

(ii) The project is needed to supply water to those 

residents of the county who must ~aul water because of poor 

quality ground water and to pre~ent health p~oblems caused 

by consuMption of poor quality water. 

(Ill) The loan must be r@?aid at a Z' interest rate. 

(~) (I) bonds to a ~aximum amount of 1704.000 •ay be 

issued for a loan to the town of tulbertson for the purpose 

of financing the construction of a water supply and 

treatment facility for the town. 

(i1) The project is needed to prevent health problems 

associated with poor water Quality through the use of more 

sophisticated water treatment methods and to increase the 

town's capacity to service ~resent and future users with 

safe• p?table w~ter. 

(iii) The loan ~ust be repaid at a 2% interest ra~e. 

(f) (i) honds to a maximum amount of st.733,200 may be 

issued for a loan to the Geraldin~ rural county Nater 

distri~t for the purpose of the development of a rural water 

syst~m in the Ger~ldine area. 

-10-
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(-ii) The- p·r-o:t&c-t: is- ~-to·: al-lev-iate the s.ltuation 

caus•~- by ppe-r qu.J.-It.y.? g.r:ound water in- tbe area. The 

majof'rty oF the· areats res-~dents- IIIUSt haul bo-t-h· domestJc and 

s'tot:kt- ..at.~•. 

( i 1 i-t Thr 1 ~-.IAUIB-~ bet- repa-id-. u a z~-- in-'00-..e-s·t, rat:.e. 

I<Jt {i J, 8-> to a -~-•·- of' SU0.03~ •av be 

i-ssued· fo.r· a· 1-o.aa to' the- SOVU1- Kfltel-if\_-Gt-h.tf.ont w.a:ter 

Mstri~t f<>r· _.,l*"l=S,..O'I' ~--~-of a rural w.ater 

sys~l!1R In aw·a~~-- q«"-ou.t::t« w.t.er· is o-f iasuf-f.icient 

quantity a-n<t:-1-it·v,. 

(il) Tlfe P"'<>]ec1:' is -to aH.,..Iate t- healtio aod 

ee-c pr.,.le.s e .... s...,. by tmoc· ·lioti< of p.~ab1e gr_,<! 

w;s"ter. M: plf"&seft!t: ae-s~ r-e.'ri-dea1:s· cavst lmuJ bnt:h deateSt-.le. 

~ S't'oc1c- •M-et";. 

( i :H t · The loMII ft.'St be- r1!-?-a.i d at-· a ~ .f n-t.er.ea.:t r..a~te-•-

(tr); (1~; !IOftds to a ... ><--1- ..-nt of UbZ~OQil may b<l 

i-ss.~ fil"f"- a:-loltft to-~ ftUM:·le-y-pr-aj-ect irr,i-ga·tion d'fstrict 

for tM purpose of nmmti1>itation of ttle- pr-oject .. 

(H) The 'PTO-Je£t t:s- t"HHtdaff to I ~rove tlte performance 

of the-· wate-r: SUPfJ-lY-' S'Y'Sbnr and- to ensu.r.e ttle av.a-i1ab_i1 it:y of 

suff·'i c i ent wat-er f'o:r I rr iqa-t-1 on. 

(iiI i·J Thr loan 11urt b.e- r.@·~Ht at· a z."t- interest ra-t-e. 

(I)' ('II Bonds. to· a -~-- a-UJQ: of S'5~5t·OOO May be 

Issued for a loaw t:cr.the· Pnnd'&.f''<il- soi-l· e-on&:ervat.-'ion dl.stri-et 

for· the· pt:1 rpase of· parti-'a-1 fi·!rran-ci ng of 't"h• LOwer 1:'1 i -r-c-h 
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Creek ~atersheQ plan. 

( i i ) The water shed p 1 an Is needed to solve the a_rea • s 

lrri~3tion water shortaq~ proble• by stQbiiiziqq and 

illproW'ing th-e aajP£- sumtlY· features o_f the s-rstem-. ao.q tQ 

en~ure an adequate water s~pply to the nearby city of 

Conrad. 

(.i-.Ji) The·- loan ....-..,.st bQ .. re;;>aid at a 2% int.e~est r.=.t-e--. 

(j) (.J) Bonds to a maximum a11t0unt of Si~o,ooo may be 

issue-1 for a loan to the city o.f Ennis for t-he purp-ose of 

f·lnaAclng• fn part-., sewage tJ'e{l.t-M.ent constru.c;tion. 

( .i IJ TA& proj-ec_t is. f\e_eded to b.u,i ;t;Q. al't_. ad.q.·Lt,j pna1 

sel!hlge-' $.et~1-..J-Rg .c.it-1-'• in- ~ c,;.,t .. y of Enn-is Qa.c~a U\e 

prese"lt SeNage: trea:tlllBJJ!t· s.ys*.:!'m. is ina.deQuate to •eet th.g 

dem.a..nds- of t.OO c·l-ty's rls.ing po.putat.i.oA attd is not- i.Q 

complianc~ ·wit~ fe~ral standards. 

(iiI)· The 1 oaR ~t be repaid at a .2% iot.eres.t ra_t.e-. 

( k) (.1.): Bonds m._y. be. issued for t-he purpose of a, l o.a-(l 

t-o tn2 East.. Bench- gr9v,ity 'f·l-OW project to. provJd.e f.~naf\C;-i_~ 

to tne projec.ct fn accordance with subsection (iiJ or (·H,i-) 

of this subsection (k)• 

(-if) If the ap?lication for fe~eral aid for the Eas.t 

Bench gravity flow project is not approved by August l• 

1983, bonds may be Issued in an a•ount not to exceed 

S3 9 Z3o.ooo to finance a 19an to ~he East B~~,qr~yJ~ 

COAipa!'ly. This loan must be repaid at a 21::: inte_rest rate. 

-ll-
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(i til If the application for federal aid for the East 

Bench gravity flow project is approved by August 1, 1983, 

bonds ~ay be Issued for the difference between a total 

proje:t cost of S49 383,000 and the total amount of federal 

aid r~ceived by the project to finance a loan to the East 

Bench gravity company. This loan must be repaid at a 2~ 

inter~st rate. 

(ivJ This project is needed to alleviate low pressure 

probl~ms at the lower end of the project and to eliminate 

pu~pi~g costs. 

(l) (il Bonds to a maximum a.ount of ~l,l80tOOO may be 

issued for a loan to the P.itterroot irrigation district for 

the oJrpose of financing, in part, the Three "ile farm 

irrigation measure, involving conversion of the irrigation 

syste~ serving the area from pumped to gravity s~rinkler 

irrlg~tion. 

( i i) This project is needed to alleyidte present water 

s~orta~es to reduce the c~st of irrigation and to conserve 

w~ter. 

(iii) The loan must be repaid at a 2% interest rate. 

(l) Loan repayments, both ~rincipal and interest, are 

pledgea, dedicat~dt and appro~rlated to a special bond 

accou~t in the sinkinq fund of the statP treasury for the 

benefit of bonds approved for loans under this section. 

C3) In connection with the issuance ot bonds, the 
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board ~f examiners may ~ay the principal and interest on tne 

bonds when due from the special bond account and in all 

other respects manaae and use the funds within the special 

bond ~ccount for the benefit of the bonds. fhe board of 

examiners shall exercise its discretion to enhance the 

mar~et3bility of th~ bonds and to s~cure the most 

ad\l'ant.ugeous fi nan c. i al arrangements for the state. 

(4) Earnings on bond proceeds prior to the completion 

of any loan must be allocated co the sp~cial bond account to 

pay inter~st on the bonds during this period. Earnings in 

exc~ss of bond interest. if any, must be allocated to the 

wat~r develop~ent earmarked account and may be used for the 

purposes allowed under 85-l-604(3)(c). 

(5) (a) The legislature's approval of loans for 

proj~~ts liste1 in this section is subject to the 

recipient's. provision to the board of examiners of 

inform3tion and ~aterial necessary for the purooses of 

compl~tion of contractual agreements and for bond sale 

purpos~s. This information and material .ust be provideo on 

a schedule that will allow bond sale schedules to be met. 

T~e 1 oans are conditionP.d upon comoliance with the 

requir2ments of this subsection (5J ~eeting the approval of 

the b~ard of e~aminers and upon such other conditions thP 

ooard ~f examiners may impose tMat are necess~ry for the 

COHlpl.:-t ion of contractual agre~ments and for oond sale 
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section ar-.e 

body of t-ne 

5 sec.t.1on'"'7_.. S.eet-lOQ' 7~Y ... ~a.,. Mt-. .. is: a~d- to read.: 

6 11 'f.,.."Ji-~~ Sin-.- of'-· beftds-..:.- (:1)-- 8o1'Ui•& atnh1.'Wi-zed to be 

7 lsslle<l un<li>r, tltis -~ stu~Jr- sti<t ,.., .-, J-..s tftan par. 

8 (.ZJ (lOt·~-- bolo<b -·be soict·;K. PTivac..- .~ ... to the 

9· Un'f1:ti, S-1::at•s: a£;..-th :;,...,... "' ~·- or ~n-y agenc.v• 

10 instru.-en-'tal.j~t.!lp.;. or· c~.a:t-i:on ~eof",j,. 

11 (b) unlM5 sohl to the llatl:eel St<>tes Q£ tim steM n 
It" tkmt.Atm .or .ilD c.r~,. . .frntf"·-U~ttNtt.a.tity. or cor_;pQtUtti-on 

1~ tb'erwof• sale- bomts Slta·H' b.e so·l•-, a.t public saJe. a-f-ter 

1~ · noti·c.-e· of s.tfid¥' seJ,-e .... 

15 !I~~UI:Illr SK.tt-- a.•. --•a,. .. n· "' -t of 

16 t_.,is· ac-t.-· i-s ir:IMJ-i<h iJ=Jt vat id par-ts that ar• sever&b.Je fr011 

17 the in·va·l-id part r>Htai-Q In e~fec-t..:. IT it p.art of thls ac-.t: is 

18 tevaHd in one o-~ ntnf"-e' o-t it1i: C~f~Pl-ica<tions. t-A:e pa.rt re111ai.ns 

19 in eff"ec't 1-n. all Y-&ltl-d ap-p1 ·f cat:i on5 ttl-at a.J'e: severable f-rom 

20 th.e i nve·l i d appl-i.cil"t·klns.• 

Zl li~_$FJ;U!l!i& Seeti on 9o Eff<o<:t he date. Tnl s act is 

2Z effecti-ve o.n pas.sage a.ac:t appro.va.l:.-

-Ei>d~ 
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STATE OF MONTANA 
REQUEST NO. M~~::-.liL .. 

FISCAL NOTE 

For111 /ll>·/5 

In compliance with a wri"tten request received February 18 , 19 ~, there is hereby submitted a Fiscal Note 
ior . House Bill 855 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fist:al Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 
FISCAL NOTE 15:FF/1 
House Bill 855 revises Montana's probate code with respect to renunciation of succession; 
revises the alternate valuation for inheritance and estate taxes; revises the statutes 
relating to deferred payment of inheritance and estate taxes; revises the apportionment 
of estate and inheritance taxes; and provides an applicability date. 

FISCAL IMPACT: 

It is not possible to reliably estimate the fiscal impact from House Bill 855 because 
of the variability in dea·ths, the size of estates, the number of heirs, and relationship 
of heirs to estate, e·t·c. 

COMl'IENTS: 

House Bill 855 establishes additional criteria for qualified heirs. The bill essentially 
extends the definition of a qualified heir to certain individuals (through renunciation) 
with no direct blood relationship to the deceased. House Bill 855 will affect only 
a small percentage of total estates subject to probate taxes, however, the dollar 
amount of these estates will be large in proportion to the total inheritance tax 
collections. 

If, for example, an individ-ua-l meeting the criteria of House Bill 855 inherits an 
estate worth $1.2 million, and a taxable value worth $925,000, that in-dividual would 
pay $282,000 in inheritance ta:lc under current law since the individual is not a 
lineal descendent of the deceased. Under the proposed law, the individual will be 
classified as a qualified heir and be exempt from taxation. The loss, on this 
single estate therefo-re, is $282,000. 

BUDGET DIRECTOR 
Office of BU'dget and Program Planning 

Data: '--- ' '1. L - 'i? ~ 
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Rereferred and 

Approved by Comm. 
on Appropriations 

HOUSE BILL NOo 885 

·uHRODIJC.ED f>Y JACOBSEHt THOFTt gENGTSON, UNOERDAL, 

~HAHt ~OLSTADt SPAETH, BACHINlt AKLESTADt KEYSERt OEVLINt 

LA~Et E• SMITH, LEEt TVEITt HAGERt STEPHENS, DOVER, 

OCHSNER, STlMATZt ABRAMSt HARPt C. SMITH, KOtHNKE, 

PECK, PISTORIAt 0 1 CO~NELLt 8LISSt HUELLERt SALES, 

SWIFT, H~NUElt SAUNDERS, SCHYE, J. HA~MOND 

A BILL FOR AN ACT ENTITLED: •AN ACT TO APPROVE THE I-SSUANCE 

OF STATE OF MONTANA COAL SEVERANCE TAX BONDS TO FINANCE THE 

DEVELOP"ENT Of CERTAIN STATE HYDROELECTRIC PROJECTS, THE 

REHABILITATION AND REPAIR Of CERTAIN STATE PROJECTS, AND 

LOANS TO POliTICAL SUBDIVISIONS AND LOCAL GOVERNMENTS FOR 

CE~TAIN APPROVED WATER DEVELOPMENT PROJECTS; TO APPROPRIATE 

COAL SEVERANCE TAX TRUST PROCEEDS FOR DEBT SERVICE; TO 

AUTHO.IZE THE CREATION OF A STATE DEBT; TO AllOW THE PRIVATE 

SALf lF MUNICIPAL REVENUE BONOS TO THE STATE OF MONTANA; 

AMENDING SECTIO" 7-7-~~33, MCA; AND PROVIDING AN IM1<EDIATE 

EFFECTIVE OAT£." 

BF IT ENACTED BY THE ltGISLATURE DF THE STATE OF MONTANA: 

::It;.~_S,:fC.IlU.tla Section 1• Pur-pose and policy. (1) The 

leqislature r-ecognizes that it is the policy of the st~te of 

Jlllontana to promote the conservation, development, and 

b~neficla1 use of the state•s water resources to secure 
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maximu~ economic and social prosperity for its citizens. 

(2) The legi~lature recognizes that the development 

and use of water resources and the efficient, economic 

distribution thereof are vital to protect existing uses and 

to as~ure adequate future supplies for do•estic, industrial, 

aqrfcultural. and other beneficial uses. 

(3) The legislature reaffirms its previous declaration 

that the public interest requires the construction, 

oper~tiont and maintenance of a system of works for the 

cons.ervat ion, deve 1 opment, stor age• d i st.r i but ion, and use of 

water, which construction, operation, and maintenance is a 

sinqle objective which is in all respects for the welfare 

and benefit of the people of this state. 

(~) The legislature finds that the 1961 legislature, 

in Chapter 505 9 Laws of 1981, established a state water 

development program to provide financial and administrative 

assistance to ~rivate, local, and state entities for water 

resources development projects and activities. 

(5) The legislature finds t~at 85-L-bOl declares that 

t~e water development program is an integral part of the 

implementation and development of the compf'ehensive 9 

coordinated, multiole-use water resources plan known as the 

state w~ter plan ann that Title 17 9 chapter 5 9 part 7, 

provides for tne is~uance of coal severance tax bonds for 

financing specific approved water resource deve 1 opment 

-2- SECOND PRINTING HB 8&~ 
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projects and activities as part of tt1e state water 

development program. 

(6) The legislature finds that the followin~ water 

develooment projects aporoved in (sections 3t 4t and 5] will 

i~plem2nt the state's policy of full use, conservdtion, and 

protection of its water resources: 

(a) Department of natural resources and conservation 

hydroelectric development at Painted Rocks Dam, Broadwater 

oa., and Cooney DaM; 

(b) Department of natural resources and conservation 

repair and rehabilitation at Yellow Water Oa~. Cotton~ood 

Dam, ~nd Martinsdale Da• and Reservoir; 

tet--~hr•e-F~k~-we~-~Y$~m-+mp~eweaeft~~ 

tet--MAftfte~ten-we§~ewe~er-~ree~•en~-~,,~em-~•~roYeMen~~ 

tet--Mefthe~~en-we~e~-~ys~em-ee~T~&+-Tmpro•eme"~~ 

t~tL'l Roosevelt 

construct I on; 

County rural water system 

t~tLDl Culbertson water supply and treatment facility 

co'lstruction; 

t"tLfl Geraldine rural water syste• constructioni 

f~tLEl South KreMlin-Gildford rural water syste• 

construction; 

tttLlil. liuntley 

rehabilitation; 

project irrigation 

-fi(tit:ll Low-vt" ·Birch Creek watershed plan; 

-3-
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t+t--E~ft+~-~ewege-tr•&~meftt-eons~~~e~T&"~ 

tmtLll East Bench gravity flow irrigation projec~; 

tnt!Jl Bitterroot irrigation district Three Mile farm 

irri1Jation measure~ 

ill--~D&D~-BURAL-W4If~-~X~l£!Ll~ea~fUE~· 

~~W-SEC.Illltia 'Section 2. Appropriation and creation of 

debt for coal severa~ce tax bonds. (1) lh~ leqislatur~, 

throuqh tne enactment of this section by a vot~ of 

t.hree-fourths of the me.nbers of 

legislature as required by Article IX, 

each house of 

section 5, of 

tne 

the 

Montana constitution. pledges• dedicates, and app~opriates 

from the coal SPverance tax bond subfund all aoney necessary 

for the payment of principal and interest not other~ise 

provid~d fo~ on tne state of Montana coal severance tax 

bonds authorized hy this act to be issued pursuant to Title 

17. chapter 5, oart 7, and pursuant to the f~rther 

provisions of [~his oct]. 

(2) The legislature. through the enactment of this 

s~ction 9 in accordance with Article VIII. section a. of the 

Honta~a constitution authori~es the creation of a state dabt 

in an amount not t.o exceed $~5.35 ~illion for tne 

devel?pment of the state hydroelectric projects approved in 

[section 3] 9 in an amount not to exceed $551,900 for the 

rehabilitation of state wate~ projects approved in [section 

•l• ana in an amount not to exceed SlZ,982 1 2Hl for loans to 

-4- HB 88.5 
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local qovernaent entities for water develop•ent projects 

appro~ed in (section 5]• all for the issuance of state of 

Montana coal severance tax bonds authorized Oy (this act)• 

~l~_SEtllO~. Section 3. Approval of coal severance 

tax bonds to~ state hydroelectric projects -- repayment 

provisions. (l} The board of exa~iners may issue state of 

Montana coal severance tax bo~ds: 

(a) to a maximo~ aMount of Sl2.9 million for the 

devP.l opment. of the hydr-opO'-'er potential at the department of 

natural resources and conservatlon•s Painted Rocks Da• under 

the authorization granted by the federal energy regulatory 

commission for project nu•ber 4&57i 

(b) to a maximum amount of $28.b million for the 

dev~lopment of the h~dropower potential at the depart~ent of 

natural resources and conservation•s Broadwater Dam under 

authorization pending before the federal enerqy regulatory 

com~issJon for project number ~~~~ za~J; and 

(c) to a maximum a~nount of 53.85 Glillion tor the 

devel~pment of the hydropow~r potential at tne depart~ent of 

natur~l resources and conservation's Cooney Dam under an 

authorization fro~ the federal enerqy regulatory commission 

to o~ app1 ied for pursuant to the pr~liminary permit issued 

for projec~ number 4700. 

(2) Hands approved in this section may not be issued 

by t~e ~oard of examiners until the board of natural 
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resources and conservation has determined that a project is 

feasible and has otherwise complied with the requirements of 

Title 85. chapte~ 1• pa~t 5• for the developaent of 

hydr3~ower at water projects under the control of the· 

depart: ;nent. 

(3) The hydropower revenues from each project are 

pledged. dedicated. and appropriated to a special bond 

account c~eated for that specific project in the sinking 

fund of the state treasury fo~ the Oenefit of the bonds 

app~oved for that specific project. The board of examiners 

may allocate a oortion of the bond proceeds for a specific 

project fro• the bond proceeds and Insurance clearance fund 

account to the special sinking account for that specific 

project for the payment of interest on the bonds during 

construction. for the establishment of necessary reserves, 

and for the operation and maintenance of the nydropoMer 

facilities. 

(It) In connect.ion Mith the issuance of bonds• the 

bnard of examiners may provide for tne operation-' and 

m~int~n~nce of the hydropower facilities. pay the principal 

and interest on tne bonds ~hen due from P.ach special oond 

accoy,t• create and maintain necessary reserves ~ithin each 

special bond ac~ountt and in all other r~spects manaqP and 

use the funds within each special bond account for the 

benefit of t~e bonds for ~he particular hydropower project. 

-o- HB 88S 
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(5J The board of exd~iners shall e-.ercise its 

discr~tion to enhance the marketability of the bonos, to 

secure ttle most advantageous financial arrangements for the 

state. and to provide to the extent possible that all costs. 

incluning operation and ~aintenance and debt service. are 

paid out of project revenues and bond proceeas. 

(6) Excess funds in any special sinking account dS 

deter~ined by the board of exdminers must be allocated to 

t~e water development earmarked account to be used 

purposes set forth Jn B5-l-604(3)(b)• 

for the 

&EW_S~IIO~• Section 4• Approval of 

tax bonds for rehabfl i tat ion and ,..epai r 

coal severance 

of state water 

projects -- repayment provisions. (11 The board of examiners 

~ay issue state of Montana coal severance taK bonds: 

(a) to a maximum amount of S9Z,000 for repair and 

r~habilitatton of the department of natural resources and 

conservation's Yellow water Dam in Petroleum County; 

(b) a maximum amount of S20l,OOO for the repair of the 

department of natural resources and conservation's 

cottonwood Dam in Park County; and 

(c) to a maxi~um amount of S257,ooo tor the rep~ir and 

rehabilitation of the department of natural resources and 

conservation's ~artinsdale Oam and Reservoir in ~eagher and 

Wheatland tounties. 

(ZJ 3onds May be Issued by the board of examiners 

-7- HB 885 
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after the water users for each project have entereo into 

contractual aqreeaents providing for tne r~pay•ent of the 

cost of repair and rehabilitdtion at a ~--T~~er~~~-ret~ &AlE 

Q£_l~If&fSI-fQU&L_I2-ItiAl-MU1~U-6U~I-~f-fA12-C~-~~~~ 

fUSSU~UI--lD--liHLS-~~~MJ• Tn~ reoay•ent money from each 

project is p1edqedt dedicateo, and ~ppropriatect to a s~ecial 

bond account In the ~inking fund ?f the state tr~asury f0r 

the benefit of the bonds approved for such oroject. 

(3) In connection with the issuance of bonds• the 

board of examiners may pay the principal and interest on tne 

bonds when due from the special bond account and in all 

other respects man~ge and use the funds ~ithin each speciol 

bond 3ccount for the benefit of the bonds. Th~ board of 

e~aminers shall exercise its discretion to enhance the 

marketabi1ity of the bonds and to secure the IIIOSt 

advantaqeous financial arrange•ents for the state. 

(41 Earnings on bond proceeds prior to the coMpletion 

of any loan shall be allocated to the special bond account 

to p~y interest on the bonds during this period. t~rninys 

in ~•cess of bond interest, if any, shall be allocated to 

the •ater develop~ent ~armarked account and may be used for 

the purposes allowed under 85~1-60~(3J(b). 

~f~-lftllQ!a Section 5. Authorization of coal 

sev~rance tax bond loans to government entitie~. The board 

of examiners ~ay issue state of Montana coal severance tax 

-8- H8 885 
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bonds in an aMount not to exceed $•~yY&~ye8~ 11~~~~1 o~ 

~he-~~e~-ee~~-ef-~~e-p~ejee~-dese~TB&e-+ft-f~ee~Teft-&i for 

the purpose of makinq the loans set forth in {section 6) 

fro• the bond proceeds to political suodivlsions and local 

qovernment entities and for the purpose of paying the cost 

of issuance of the bonds. 

~tW-~ftllQ~a Section 6. Political subdivision 

projects. (1) Th@ bonds authOrized under [section 5J may be 

issuerl as follows: 

tet--t+t-eend~-~e-e-maw+•~e-&Me~"~-o~-s~•+86y898-•ey-be 

t~sue"-~or-a-taen-~o-~he-e+ty-ef-•ftPe@-FePk~-feP-the-~~~pese 

of-fT~ene+nq-TmproyeMe~s-+"-the-cttyLs-weter-~ys~••• 

t++t-~~--&~jeet•--wh+eh--•+~•--rehe&+t+~~te--e~?,~Tn~ 

ee~eneft~~-~+-~he-e+t~-weter-~y~~~e"d-ehsnge-~ne-~ou~ee-of 

t~e--wete~--~opo+y--~rc•--~he--He~+~on-~+ve~-e~e+fte~e-~o-~he 

d~ffe~~8ft-~+•~r-d~e+ne~ey-+~-needed~te--~eso+~e--the--"ea+th 

heEerrl--tn--the--eTtyas--e~+~t+ng--weter--s~pp+y--ea~~es--&y 

e~~·~~+•e-+eyet~-o~-e~~en+e• 

t+++t-~he-+oen-•u~~-be-~epa+d-et-e-e•-+nteres~-rete• 

tbt--t+t-Bend§-~e-e-•aw+m~s-eeeon~-e~-•+~By$99--•er--ee 

+~~de~--fe~--ft-T&~n-~e-~he-e+ty-&f-Hen~~~&ft-~e~-the-~urpe~e 

ef-~+~ene+n~-+•prowe.ent~-+n-the-e+tyA§-we~tewe~er-~~eetment 

~~s~eMw 

t++t-fhe-~refeet-+~-"eeded-&e~•~~e--t~e--ew+st+ft~--e+ty 

Wftste•eter--~~ab+t+~e~+an-ponds-prow+~e-+n8deq~~te-~r~atmeft~ 

-9- li\:S 865 
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~-me~~-f~t~pe-eff~Heft~-~~-*~e~~en,. 

t+++t-ffte-~ean-•~~~-he-r~pe+d-et-8-~-+ft~eres~-•e~e. 

fet--t+t-BOftd~-~o-e-me~+Nam-e.ean~-ef-4*~~889--Mey--be 

~~ed--~or-a-+oen-~e-~he-e~ty-ef-Menhetten-for-t~e-~rpo~e-of 

++"e~+ft~-eep+te~-+•proyeM~~-+n-the-e+~y~~--wete~-~Y•~••• 

t++t-~he---~oiee~---Ts---fteeded---+or---prome~•en---of 

eon~eryet+on-ef-wete~-ey-eneear~+n~-e+ty~wete~-ea~~o•e~s-te 

tt~e-+~ss-we~er-snd-for-reheh+~+t&~~en-e+-~he--weter--syste-. 

t++Tt-fhe-~ean-must-he-~e~e+d-et-e-2•-~~ere~~-~e~e. 

fdt!6l (i) Sonds to a maximum amount of S1,790,000 may 

be issued for a loan to the Roosevelt County rural water 

district for the purpose of financing construction of a 

proposed water distribution syste~ for domestic and stock 

u~e for ~astern Roosevelt County. 

{ii) The project is needed to supply water to those 

residents of the county who must haul water because of poor 

quality ground water and to prevent health proble•s caused 

bv consumotion of poor quality w1ter. 

(iii) The loan •ust be repaid at a~- 6-~lZl interest 

rate. 

tetL!U ( i) Sands to a m~x i mum amount of '704• 000 rnay 

be issued for ~ loan to the town of Culbertson for the 

pdrpose of fi'lcmcinq the construction of a W.Jter supply and 

treatment facility for the town. 

(ii) The nrnjPct is needed to prevent h~alth problems 

-10- HH 68'3 
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associated with poor water quality through tne use of mo~e 

soohistfcated water treatment metnods and to increase the 

town•s cap~city to service present and future users with 

sa-fe., potable W3:ter. 

( i li) The loan 11ust be repa-id at a~~~ .24. interest r-ate. 

f¥tLtl (iJ Bonds to a maximu• a~ount of $l,733t200 •ay 

be Issued for a loan to the beraldine rural county water 

district for the purpose of the development of a rural water 

system in the Geraldine area. 

(ii) The project is needed to alleviate the situation 

caused by poor quality ground water in the area. The 

~ajority of the area's residents must haul both domestic and 

stock water. 

(iii) The loan ~st be repaid at a 2' b-lLZl interest 

rate. 

t~tlDl (i) Bonds to a maximum amount of $336,035 may 

be issued for a loan to the South Kre•lin-Gildford water 

district for the ourpose of the development of a rural water 

$yste~ in an area where ground water is of insufficient 

quantity and ouallty. 

{ii} The project is needed to alleviate the health and 

econo~ic proble•s caused by the lack of potable ground 

vater. At present most residents must haul both domestic 

and stock water. 

(iii) The loan must be repaid at a~- b-1~ interest 

-11- HH 885 
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ratp. 

thtLfl (i) Bonds to a MaXimum amount ot SlbZtOOO !Ray 

be issued for ~ loan to the Huntley project irrigation 

district for the purpose of rehabilitation of the project. 

(iii The project is needed to imorove the performance 

of th~ water supply system and to ensure tne availability Qf 

sufficient water for irrigation. 

(iii) ThP loan must be repaid at a ~• bA interest rate. 

ti-tLEl {i, r.onds to a maxi•um amount of S.~55tOOu may 

be issued for a loan to the Pondera soil conservation 

district ~or the purpose of partial financing of the Lower 

Bircn Creek watershed plan. 

(iiJ The waters~ed plan is needed to solve the drea•s 

irriqation water shortage problem by stabilizing and 

improvinq the ~ajor supply features of the system and to 

ensure an adequate water supply to the nearby city of 

Conrad. 

(iii, The loan most be repaid at a e• 4* interest rate. 

tjt--t+t-ee~e~--~o--e-mew+~•-e~oan~-&~-•taa~ee~--~y-e~ 

~~saed-•er-e-+ee~-~o-~he-er~y-o~-EnnT,-for--~fte--~~rpo~e--o+ 

~+"e"e+n9•-+n-~a~~?-~ewe9e-~ree~meft~-eenstrae~Tonw 

t++,-T~e--p~eje~--~~--ftee6eft--~o--b~+~d--eft-e4d+~Tone~ 

sewe~-~e~t++n~-ee~~--~ft--the--eT~y--e~--Eftft+~--bee&ti~e--~fte 

~e~~t--sewe~e--t~~etment--sys~e•-+s-•ftedeque~e-te-Mee~-en~ 

d@Meftd~-~~-the--e+~y&s--~+~+n~--~op~+et+on--eftd--~s--ne~--+n 

-12- HB 885 



2 

3 

4 

'> 

6 

1 

8 

" 
10 

ll 

12 

13 

14 

IS 

16 

11 

1e 

19 

20 

ll 

22 

l3 

24 

zs 

HB 0885/03 

ee~~~+e"ee-w+th-~dere•-~~eftde~ds• 

t+++t-~he-~oe"-~ast-he-~e~eTd-et-e-~•-•fttere~~-~eeew 

tkti~l (iJ Bonds may be 

loan to the East Bench gravity 

issued for the purpose of a 

flo~ project to provide 

financing to the project in accordance with subsection (ii) 

or (ii iJ of this subsection tNt L~· 

{iiJ Jf the appllcat;on for federal aid for the East 

Bench oravity flow project is not approved by August 1, 

lqBJw bonds m~y be issued in an amount not to exceed 

S3.l31,000 to flnan_ce a loan to the East Bench gravity 

coMpany. This loan •ust be repaid at a l• ~ interest rate. 

{iii) If the application tor federal aid for the East 

Bench qravlty flow project is approved oy August lt 19A3• 

bonds may be issued for the difference between a total 

prc1je~ t cost of $4.,383.1)00 and the total amount of federal 

aid r~ceived by tne project to finance a loan to the East 

EP.nch qravity co~npany. Thi·s loan must be repaid at a~- 3..1 

i nt~P st rate. 

(iv) This oroject is needed to alleviate lov press~re 

problems at the lower end of the project and to eliminate 

purnpi 'lg costs. 

t+tiHl (i) Bonds to a maximum amount of Sl~lao.,ooo may 

b~ issued for a loan to the Bitterroot irrig~tion district 

for the purpose of financinq, in partr the Three Mile farm 

irriq~tlon measurer invol'lfing conversion of the irriqation 
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syste~ serving the area from pumped to gravity sprinkler 

irrigation. 

(ii) This project is needed to alleviate present water 

short~ges to reduce the cost of irrigation and to conserve 

w.ater. 

(IIi) The loan must be repaid at a ~• ~interest rate. 

L1l--iil-auuas_rc_a~x~ua_Cf_ll4l~-a&r~--I~ 

fDB--!--La&9-lU_lHE-~lU«-BU&AL-LaeR~~f~I-ClSLil~ EQB IH~ 

Ell&fU5f_Qf_fl~!NCl~G-BEHABlLll!llQU-Cf-IH£_~~~·s WATER 

:i.IS.IE~ .. 

illl-IHf-f&UJftl-lS.-Uff~Q-Aft!USf_lHf__f&f~--~fb 

Ll~fS-U!~f-Lf!KA~f-f&DaLf~S.-!~C-'~IAHIU6IlQ~IS.-Uf~-aBAtiti 

l~ID-I~f-aiSIRIBUllQK-S.YSl~-'AUS.l~-~Itt-H!L!aDa 

Lllll-IH£_LQA~-~l-Bf_&ffALn-Al-A-il-~~I-A!lfa 

(2) Loan repayments., ooth principal and interestr are 

pledged~ dedicated, and appropriated to a special bond 

accou~t in the sinking fund of the state treasury for the 

benefit of bonds ~pproved for loans under this section. IUf 

IHlf&fSI--BAifS __ !ffLl~!BLf_Ig_!UY_Qf_lHf_f&QJfCTS L~lED-~ 

Ll~lS_SfCilQHJ_S.tl!LL-Bf_Itif _ _LQ~B--DE--Itl~-if~El~--&ALf 

CllfQ __ fQ& __ EA(~ __ f&DJECI __ QB--I~~-BAI~-Iti!I_e~SI-~f-f!I2-~ 

BQ~Q~-lSS.Uf~-fUBSU!~l-lD-LS.f(llD~-2J .. 

(3) In c~nnection with the issuance ot bonds, the 

boar~ of examiners may pay th~ principal and interest on the 

bonds ~hen due from the special bond account dOd in all 

-14- HB 865 
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other r~spects manage aod use the funds within the special 

bond account for the benefit of the bonds. rhe board of 

eKaminers shall 

marketability 

ekercise its dis~retioo to enhance the 

of the bonds and to secure the most 

advanta~eous financial arrangements for the state. 

(4) Earninqs on bond proceeds orior to the co•pletion 

of any loan Must be allocated to the special bond account to 

pay interest on the bonds durinq this period. Earnings i" 

excess of bond interest 9 if any. Must be allocated to the 

water development ear•arked account and ~ay be useo for the 

purposes allowed under 85-l-60~(3)(c)• 

(5) (a) The leqislature•s approval of loans for 

projects 1 is ted in this section is subject to the 

recipient•s provision to the board of exa11iners of 

infor~ation and material necessary for the purposes of 

co~pletion of contractual aqreements and for bond sale 

purposes. This information and material must be provided on 

a schedule that will allow bond sale schedules to be met. 

The loans are conditioned upon compliance with the 

requirements of this subsection (5) meeting the approval of 

the board of examiners and upon such other conditions the 

board of exa11iners may impose that are necessary for the 

Z3 compl~tion of co~tractual aqree,ents and for bond sale 

24 purposes. 

25 (b) Loans for projects listed in this section are 
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subfect to the approval of the governin~ body of the 

political subdivision. 

Sectlon 7. Section 7-7-4433, MCA~ i~ amended to rend: 

"7-7-4433. Sale of bonds. (l) tlonds authorized to ~e 

issu~d under this part Shall bii! sold at not le~s tha;'l par. 

(2) (a) Said bonds ~ay be sold at p~iVdte sale to th~ 

Unite~ States CL--tb~--~~ate __ Qf__~gotana or any agency, 

instru~~nt~lityt or corporation thereof. 

(b) Unless sold to the United States QL-t.bll-.i.~l..f.t-u.f 

!lgotaoa or ii.D .aqency, 

thereof, said bonds shall 

notice of such sale.• 

instrument~lityt or 

be sold at public 

corporation 

sale after 

~f~_S£tll~~& Section a. Severability. If a part of 

this act is inva1id7 all valid parts that are severable from 

the i.1vall d part roam a in in effect. lf a part of this act is 

invalid in one or more of its app1icdtions7 the part remains 

in effect in all valid applications that are severable tro~ 

the j~valid applications. 

~fw_sf~IIQ~• Section 9. Effective date. This act is 

effec~ive on passa9e and apo~oval. 

-End-
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HOUSE BILL NO. 885 

INTRODUCED BY JACOBSEN, THOFTt BENGTSON, UNDEROALt 

SH~W, KOLSTAD• SPAETH, BACHHIIt AKLESTAD, KEYSER, DEVLIN• 

LANE, Eo SIIITHt LEE• TVEIT, HAGER, STEPHENS. DOVER, 

OCHSNER, STIIIATZ, ABRAMS, ~ARPo Co SMITH, KDEHNKE, 

PECK, PISTDRIAo O'CONNELL, BLISS, PtUELLERt SALESo 

SIIIFT, MANLIEL, SAUNDERSt SCHYEo Jo HAMMOND 

A BILL FOR AN ACT ENTITLED: •AN ACT TO APPROVE THE ISSUANCE 

Of SHTE OF NONTAI'IA COAL SEVERANCE TAX BIJNDS TO FINANCE THE 

DEVELOPMENT OF CERTAIN STATE HYDROELECTRIC PROJECTSo THE 

REHABILITATION AND REPAIR OF CERTAIN STATE PROJECTS, AND 

LOANS TO POLITICAl -SUBDIVISIONS AND LOCAL GOVERNMENTS FOR 

CERTAIN APPROVED WATtR DEVELOPMENT PROJECTS; TO APPROPRIATE 

COAL SEVERANCE TAX TRUST PROCEEDS FOR DEBT SERVICEJ TO 

AVTHO~IZE THE CREATION OF A STATE DEBT; TO ALLOW THE PRIVATE 

SALE Of MUNICIPAL REVENUE BONOS TO THE STATE OF MONTANA; 

AMEMJING SECTION 7-7-4~33t HCA; AND PROVIDING AN IN~EDIATE 

EFFECTIVE DATE.• 

YE If ENACTED 8T TkE LEGISLATURE Of THE STATE OF MONTANA: 

~EW-lf~llU&& Section 1. Purpose and policy. (11 Th~ 

legislature recognizes that It is the policy of the state of 

Mont. a,, a to p~osote the conservation, development~ and 

benefi~ial use of the state•s water ~esources to secure 
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maxlu~• acona.ic and soci•1 prosperity for its citizens. 

(Z) The legislature recognizes that the development 

and use of water resources and the efficient• econo•ic 

distribution thereof are vital to protect-existing use~ and 

to assure adequate future supplies for do.astict industrial, 

agricultural, and other beneficial uses. 

(3) The legislature reafffrns- its previous dec.larathtn 

that the public Interest requires the constoruct ion .. 

operation, ana maintenance of a system of works for the 

conservation. developMent, storage, distribution. and use of 

water, which construction, operationt and maintenance is a 

single objective which is in all respects ror the welfare 

and benefit of the people of this state. 

(~) The legislature finds that the 1981 legislature• 

In Chapter 505t Laws of 1981, established a state water 

devel~p•ent progra• to provide financial and ad•inistrative 

assistance to ?rivate, local, and state entities for water 

resources development projects and activities. 

(5) The legisldture finds that 85-1-601 declares that 

the water development program Is an lnteqral part of the 

imple~e"tation and develop.ent of the comprehensive, 

c.oordinatedto multiple-use wat:er resource& ;•tan known as t.he 

state water plan and that Title 17, chapter 5, part 7 9 

provides for the issuance of coal severance tax bonds ~or 

financing specific approved water resource deve 1 opment 

-2- SECOND PRINTING HB 885 
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pr-ojects and activities as part of the state water 

development progr~•· 

(6) The legislature finds that the followinq water 

devel~pment projects approved in (sections 3, ~. and ~] will 

i•ple•ent the state's policr of full use, conservation, and 

protection of its •ater resources: 

ta) Department D~ natural resources and conservation 

hydroelectric develop•ent at Painted Rocks Dam, Broadwater 

Dam, and Cooney Dam; 

[b) Department of natural resources and conservation 

repair and rehabilitation at Yellow Wa~er Dam, Cottonwood 

Dam, and Martinsdale Da• and Reservoir; 

tet--~hree-Parks-.. ~er-system-~mp~e•~e~t 

t~t--HBfth~~ft-westewet~~ee~e~systea-+.pre••~•"~ 

tet--H8fthetteft-weter-systea-eep+~~-+~e¥eeefttst 

tf>t.LU Roosevelt:. County r•Jral water sy5teiD 

constr uct.i Oft; 

t~tLDl Culbertson water supply and treatment facility 

construction; 

t~tLEl Geraldine rural water syst.e• constructloni 

t+fLEl South Kre•lin-Gildford 

con&tr uct I on i 

tjtLGl Huntley project 

rehabllltatl on; 

rural water 

I rr i gat I on 

tkt~ Lower Birch Creek watershed plan; 

-3-

systefl 
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t+t--Eftn+s-sew~!e-~~.aft•-eenst~ae~+eftt 

tet4ll East. aench gravity flow Irrigation project1 

tnttJl Bitterroot irrigatJon district Three Hile farm 

irrijation Measurel 

.LU-..l&WII-&III.AL.¥112..amiLI"PRQVF!Iall• 

N~-~Dba Section 2. Appropriation and creation of 

debt for coal severance tax bonds. (l) The Jeqlslaturey 

throu1h the enactaent of this section by a vote of 

three- fourth5 of the members of each house of the 

legislature as required by Article IXt section 5, of the 

Montana constitutionY pledges. dedicateSy and appropriates 

from tha coal severance tax bond subfund all eoney neces~ary 

for the payment of principal and interest not otherwise 

prQvided for on the sta~e of Montana coal severance tax 

bonds authorized by this act to be Issued pursuan~ to Title 

17, chapter s, part 7, ~nd pursuant to the further 

provisions or [this act]. 

(2) The legi~lature• th~ough the enact•ent of ~his 

section, in accordance with Article VIIIt section 5• of the 

.:rotonta:1a constitution authorl·.z-es the creation of a state debt 

in a~ a.aun~ not to exceed S~5.35 million for the 

dev~lop~nt of the ~tate hydroelectric projects approved in 

(section 3], in an amount not to exceed 1551,900 for the 

r~h~!li 1 I tat ion of state water projects approved In [secti.on 

4]y a~d In an a~ount not to exceed Sl2t982eZ81 for loans to 

-'t- HH 885 
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local 90vern•ent entities for water developmen~ projects 

approved In [section 5], all for the is~uaRce of state of 

Montana coal severance tax bonds authorizea by [this act]. 

1~-lf&.I..I.Lllia Sect I on 3. Approval of coal severance 

tax bonds for state hydroelectric projects -- r_epayment 

provisions. (1) The board of exa~lners aay Issue st~te of 

Montana coal severance tax bonds: 

[a) to a .axi.um amount of $12.9 allllon for the 

d@velopment of the hydropower potential at the depart.ant of 

natural resourc~s and conservation•s Painted Rocks Dam under 

the a~thorization granted by the federal energy regulatory 

co~lssion for project number ~65li 

(b) to a maximuM amount of S28.6 ~illlon for the 

devel~pnent of the hydropower potential at the department of 

natgra1 resources and conservation's Broadwater Dam under 

authorization pending before the federal energy regulatory 

co-.ission for project number e&3S za~; and 

(C) to" 01axiowll -a•ount of S3.B5 •illlon for the 

devel~p•ent of the hydropower potential at the department of 

natural resources and conservation's Cooney Oam under an 

authorization fro. the federal energy regulatory coMmission 

to b~ dpplied for pursuant to the preliminary permit issued 

for project number ~Too. 

(Z) Bonds approved in this section may not De issued 

by the board of examiners until the board of natural 

·5· HB 885 
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resources and coAservation has deter•ined that a project Is 

feasible and has otherwise co•plied with the requ1re~nts of 

Title es, chapter l• part 5, for the development of 

hydro~o-er at water projects under the control of the 

department. 

(3, The hydropo~er revenues fro• each project are 

pledged• dedicated, and appropriated to a special bond 

account created for t~t specific project in the sinking 

fund of the state treasury for the benefit of the bonds 

appro~ed for that specifi~ project• The board of examiners 

may allocate a portion of t~e bond proceeds for a specific 

project from the bond proceeds and insurance clearance fund 

account to the special sinking account for that speeific 

project for the payment of interest on the bonds during 

construction. for the establishment of necessary reserves, 

and for the operation and maintenance of the hydropower 

facilities. 

(4) In connection with the issuance of bonds, the 

board of examiners may provide for the operation and 

maintenance of the tiydropotll'er fac;Jities• pay the pri-ncipal 

and interest on the bonds when due from each Special bond 

accou1t, create and maintain necessary reserves within each 

special bond account, and in al1 other respects manage and 

use the funds within each special bond account for the 

benefit of the bonds for the particular hydropower project. 

·6· HB 885 



l 

2 

3 

" 
5 

6 

7 

8 

9 

10 

11 

lZ 

13 

llt 

IS 

16 

17 

18 

19 

ZD 

Z1 

2Z 

23 

lit 

25 

H8 08.5/04 

( 5) The boar<! of exaa t·.ne.r5. shall exarclse Its 

di scHt ion to e:nh-ane::e the .arketablllty of the bondso to 

sacur~ the 1\0S.t adVart~qeous f i nanc lal arrangeaents for t·he 

state, and ~a provi4e t-o -the •xt:eltt pos·sible that all ·GO$t.St 

including operation artd aa·J·n1:enMCe and d•bt 'SeirYi·ce, ate 

p-aid ::1ut of praj.ec:t re.venues ·and .bond proceeds. 

(6) Excess funds In any sp.cla1 sinking aec.unt as 

deteul,..d 1>y the looard of •->ners 10111~ be allocated to 

the ·wa'ter H.velopeant ear•arked account to be used for the 

purpo,.es set forth In &S-I-60lt(3Hb). 

lllilf-Sf.tl.l\111& ··Sect I on 4 o "''"'ova 1 of coal sever aft<: e 

tax ltonds for r•hnill't:~ ion Aftd repaIr of sute wat•r 

projects - repa,.......t provJsi-S• (1) The boa.-d of exaelnars 

oay l•sMa state <7f ·f!ent•na coal 5e¥erance tax bends• 

(a) to a -~- -nt of 19Zt000 for l'&palr and 

rehabilitation of the depart.aftt of natural r•eourees and 

conserwat1an•s Ye11ow water De• In 'Petroleu• Countyi 

(b) a ••,.•-• iUIQUnt of $ZOloOOO for the repair of tiMo 

departae.nt of naturAl resources ana conservat•on•s 

Cott:onNood Dam in park C.CHI.n·"tY; ..and 

(c) to a aaxl.ua ••aunt of ~Z51t000 for the repair and 

reh•bl t I tat I on Of the depart.--<nt of natural resources and 

conservat Jon • s Ma-r:t:·J ct.adale ezt• ·and R.-set--va • r In 1tee9'ter and 

llhea~'"nd Count les. 

(oZ) Bonds •ay be i sWed by the looard of ttx .. lners 
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after the water users fbr each project have ent~red into 

contractual agreeMents providing for the repay•ent of the 

cost of repair and r.ehabi'lltat·ion ~t :" ~.._,.fttere-"S~-r~e &!If. 

Qf..ltii~-IilllAUQ ItJ6I Ntfi&H !lUST ti..UJ.Jl.:.QIUIQtiiiL.l.UlWl 

tiiU&lUI tO tDUii Sf!j.Ipl. Tne repa.,-nt aoney fnm •ec:h 

project Is pleaged. dedicated• and appropriated to a special 

a.ond ac-count Jn the sinki·ng fund of the st.ate 'treas-urw- for 

the benefit of .the bonds -r•ved for such project. 

(3) In connection wJtb the issuance of boftds• the 

board of e~._iners ••Y pa' the principal and interest on the 

bonds when due froat the special bond account aad In all 

other respects eanage end use the fends within each special 

bond ao:count: for the bertefit <>f the h-s. Tl>e board of 

•••Miners snall .... e,.cise its discretion to enh-ance tn~ 

•arketability of the bonds and to secure the most 

advantageous finaBCial arra~nts for -~he stat:e. 

C•) E•¥nJngs on bond proceeds prior to the eo.pletion 

of any loan sl>all be allocated to the special bond account 

to P3!Y Interest on the bonds ·during this period. fa.,-nlngs 

in -axc_ess ·of bon"(j int.erest, If any-, sh-all be allocated to 

t;he .. at:er development e-arntarked -aceount and aay be us-ed for 

the porposes allowed under 85-1-60lt(3)(b)o 

!llill~ Section 5. Authorization of C<>a1 

....,.r-anee -tax -d 1-- to ·gover-nfltllt -entl t: les. The boaf'<l 

of -4lJC3•ine-rs aay issue s-,.._te of 'Montana coal severance t.ax 

-B- lifl'!l:s5 
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bo~ds In an a.ount not to exceeJ tiey93@y~&t Sll•52t.2Ql er 

~he-t,~a+-ee-*-ef-~he~ejee~s-deser+bed-+ft-fsee~+en-6i for 

the purpo5e of making the loans set forth in [section 6) 

from the bond proceeds to political subd;vlsions and local 

government entitles and for the purpose of paying the cost 

of issuance of the bonds. 

jiM_SECTXQb• Section 6. Political sut>dlv IS I on 

projects. (11 The bonds authorized under (section 5] •ay be 

i"ssued as follovs: 

tat--t+t-Beftds-~e-a-.a•+ew.-e.ean~-ef-•~•~BBT&&e-•ay-be 

+ss•e~-fer-e-~an-~~he-e+~y-ef-~ee-Ferks-fer-~he-parpose 

eof-ftnafte+n~-t.praw ... M~-+R-~tte-e.+tyas-wet:er-sysi:t!ftt1r 

t++t-~he--prejee~y--wh+eh--w++•--reheb++~e--ew+s~+ng 

ee.,~.-ef-~he-e+~y-weter-sy~e.-aftd-eheft~e-~he-se•ree-ef 

tha--weter--sapp+y--fre•--~he--Hed+sen-R+wer-dra+ftage-to-the 

~ffer-.n-R+ver-era+n•!~T-+s-"eeded-~e--~ese~•·--~e--ftee~~ 

he~erd--+n--~he--e+-y&§--ewf9~+~1--•a~~--•eppty--ee~~•d--by 

ewee~Twe~e•e+9-ef-••••n+e• 

i+++t-~he-~een--.s~-be-repa+d-a~-a~-+nte~e~~-~·~•• 

tbt--t+t-Benda-~o-•-•••+•••-eeoa~-ef-•~~e.eee--•ay--be 

+sse~--+or--e-~aan-~o-~he-e+ty-ef-"afthe~~en-~or~-parpose 

of-~~~e+ng-+e~re•~•e~~~-+n-~~e-e+~y&s-wes~wa~er-tree~.a~ 

.,,..!t~ell-

t++t-•~·-prejee--+§-~ee~8-beea~~e--~e--ex+s~+ng--e+~y 

••~••••~e•--~ee+++eat+on-pon~s-prew+ee-+fte~~aa~e-~re~ft~ 
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~o-.ae•-f~•re-ef~.an~-++ .. ~et+ofts. 

t+++t-~he-~eon-.. a~-be-repatd-~-•~•-+ft~er~-ra••• 

tet--t+t-Bende-~-·---~+ea.-a.o.ftt-ef--*fe.ee&--•oy--be 

a9•d--#or-e-toen-~e-~he-e~y-of-H•nha~~en-fer-~h~-~~.-o~ 

t+nane+n~-eep+~~+~owe.e~s-+n-~he-e+~y&e--wa••r--e~mw 

t++t-~he---pro;ee~---+e---neeeed---fer---pr~+an---ef 

eens~wa~+oft-of-•e~er-By-ene~~eg+~eT~y-we~er-e•s•O..~~o 

ase-+-••-We~er-eftd-~-rehe~+~+te~~&n-84-•fte--weter~-•Y'~ .. 

t+++t-,he-teeft-~-ba-repa+d-e~-e-~w-+neere~-ra~e. 

tdtLll (iJ Bonds to a .. xl•u• amount of sl.79o.ooo eay 

be issued for a loan to ~he Roosevelt County rural water 

district for tne purpose of financing conatructian of a 

proposed water distribution syste• for do•estic and stock 

use for eastern Roosevelt County. 

(iiJ The project Is needed to supply Hater to those 

residents of the countr who •ust haul water because of poor 

quality 9round water and to prevent health proble•s caused 

by consumption of poor quality water. 

(ii1) The loan must be repaid at a ~• ~interest 

rate. 

tet1Dl (il Bonds to a maximu• amount of $704•000 •ay 

be issued for a loan to the town of Culbertson for the 

purpose of fl~ancing the construction of a water supply and 

treat,nent fac i 1 i ty for the town. 

(ii) The project 16 needed to prevent health problems 

-10- HB 885 
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as-sne.i ated wt'ttt p·oot water Cfu-a·1 ity th-rattgh the use of more 

so·,ntstlca~ed wa-ter treatment- l'lle'th~od-s and 1:0 increase tf\e 

town•s capacity to s-ervice present and future user-s with 

safe, pOtable Marter • 

('Ill) The loan ..,st. be repafd at a, i!!l JJi lnt•rest rate. 

+~4£1 fiJ B1>n<Hl to a IIBXI- ~ilount of U;7Ho200 may 

be is-sued for a loan t:o the Gera-ldine rural c&uftty water 

dl strl ct. for th" purpi>n of the d<tYel optlent of a rural water 

systa• in ~he Ger-aldine ar.·a• 

(IIJ The project is needed to alleviate the situation 

caused by p&or quality g~oUftd water In the area. The 

lliljorl ty of the area's resldlints, tiUst ha.tl beth doMestic end 

stock water. 

ClUJ The loan -51: be rapaid at a i!!l R..uD Interest 

rate• 

t!lt.LIU (I) Bonds to a •ax I...,., _,t of S336<0J5 11ay 

be Issued f<>t' a loan to th" South tl.re•Hn~Gildford vater 

district for the purpeu of the dallaloptoent of a rural water 

systeM in an area Where ground water is Gf insufficient 

quantity and quality. 

C Ill The project is heflled to all-late the health and 

econo•ic prob1e.s caused by the lac- of potable grOUnd 

water. At present ••t resid.-nts ~nust haul both delllestl·e 

and stocK waterA 

(HI) The loa" -at b• repaid at a ft Llali Interest 

-u- HB 885 
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rate. 

t~tfl' (IJ Bonds to a •axlmu• a01ount of Sl&loOOO ftay 

be issued for a loan to the Huntley project irrigation 

district for the purpose of rehabilitation of the project• 

(II) The project Is needed to I'IOI>rowe the perfe>nwance 

of thA water supply systea and to ensure the availablll~y of 

suffi~ient water for Irrigation. 

(iII) The loan IMist be repaid at a 2-• U interest rate .• 

titLfl (il Bonds to a •axl•ua aaount of S555tOOO •aY 

be Issued for a loan to the Ponders soil conservatt on 

district for the purpose of partial financing of the Lowe~ 

81rch Creek ~atershed plaft• 

(Ill Tha vat.ershed plan Is needed to solve the area•s 

irrigation ..at.er shortage problem by stabilizing and 

i•provlng the aajor supply features of the systea and to 

ensure an adequate water supply to the nearby cl ty of 

conrad. 

(IIi) The loan .ust ba repaid at a @• 6& interest rate. 

ttt--t+t-Bene.--t~--•-•••+ ... ~nt--'-8t88ye89-a.y-~ 

+••~-far-e-taen-te-the-e+ty-e~Enn+s-fe#--the--p~pa•e--ef 

fil'leMi'log,.-+to-pef"ty-.e-!1@-t,..e--e--t+ell .. 

t+it-~he--ore;aet--+s-~d--to·-~+~d--e"-edd+t+ona~ 

eewtt!le-Htt+i1'19-ee+1-·ift-~-e+tr--af--Efl"+"--e-..-

--.r-~--•+-+R<}--p..,...+at+---IHI<I--h•~t.o 
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ee~t+enee-w+th-~edera~-$teftda~d7• 

t+++t-~-~een-.-~-be-repstd-~-·-~•-+ft~e~~~-~~· 

t~LGl (I) Bonds •ay be Issued for the purpose of a 

Joan to the East Bench gravity ~low project to provide 

financing to the project In accordance with subsection (iiJ 

or (ill) of this subsection tkt L&l• 

{II) If the application for federal aid for the East 

Bench gravity flow project Is not approved by August 1• 

1983, bonds •ay be Issued in an a.aunt not to exceed 

S3tZ30.000 to finance a loan to the east Bench gravity 

co•pany. This loan ~st be repaid at a e• l& Interest rate. 

(IIi) If the application for federal aid for the East 

Bench gravity flow project is approved by August 1t 1983• 

bonds •a~ be issued for the difference between a total 

proje:t cost of S4,383,000 and the total a.aunt of federal 

al d rzcei ved by the project to finance a 1 oan to the Eas't 

Bench gravity company. This loan •ust be repaid at a @• ~ 

inter:!'st rate. 

(iY) This project Is needed to alleviate low pressure 

problems at the lower end of the project and to eliminate 

pu11ping costs. 

Lll.l-...B..EISAl.IU.tiG-fUKI!~WI-liui-AffiWe&lAUOL..llL..I1llll.\f 

IULL-llU--DE-IIIf-!tlll:t-L.Elil1L4IliBE-fliL-111L...EAS~~ 

l&&lG4llDK-e&aJ~ABf-&EAf£&0£&1Al.EQ ED& IUf__PAQIECl FOB 

lt!LlU..EilllllUM ENDIHG..olllli.E_llh l'J85a 
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tttLHl (I) Bonds to a .. xl•u• a•ount of 5ltl80tOOO may 

be issued ¥or a loan to the Bitterroot irrigation district 

for the purpose of financing, in partt the Three Mile far• 

irrl~3tlon measure• involving conversion of the irrigation 

syst~ serving the area fro• pumped to gravlt1 sprinkler 

irrl9ation. 

Cil) This project is needed to alleviate present water 

shortages to reduce the cost of irrigation and to conserve 

water. 

(Ill) The loan .ust be repaid at a et ~interest rate. 

Lll (IJ IQ~Q_ 6 MAXIMYM Of 11Z2oOOQ .MAX BE 111UiU 

fQ&.A.LQAa_IQ THE NDXQK-BU&AL.Laf8PW.EHENI QISIBI,J; FQR lHE 

fUB~e_gF FINA~UG.B~ABJLIIAII~Of-lbf_~NIIY'S WAl.ER 

1I1I.EI!a 

LLll-IHE--f&OJJ;Ct ~QfD-BSt&U1E-ltiE-fBES.ENI WQQOEU 

LllfS-~E-LEAKAGE_fagijL.EIS ANQ CQNTAaliAIIOM.I$ &cJ~-CIA¥5 

lNID..I.IIf.JlUDUAUI1IItl-1XS.U.S..UUll!lli-i HEALJil lliU&Pa 

t U 1J llff _LO.IIli-IIILU..liL.BEf.4l.U-U..i..U INfER E SL.Iilla · 

(2) Loan repa~nts. both principal and interest, are 

pledgedt dedicated, and appro?riated to a special bond 

account in the sinkin9 fund of the state treasury for the 

benefit of bonds approved for loans under thl$ section. lHf 

l!:IIUU!...B.All.S..AeeLl.UIIL.E-IO-lliX..JJL.IIILU!Joi.U;IS I I ST.Eli-DI 

U!flS... -1f.t.llll!U-.-SlliU._aL_IUf__LQli.Eil_DE J HE Sf.EtJ.El.Eil..I.UE 

UUILFQ&.:u.a!...e&O.t.EU..iJILlt!Lllill--Il:I4I--I:I~L-.BE-l!Alli-..Qe! 
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IPW:I':S lWIFQ atp5Wfl'IQ· 'Sf£l118N-5.]• 

(3) Jn e<>aAectf.., with tlte lsil~tance of tronds• the 

board of eJCaahters -•ay p•y the principal ctnd interest on the 

-· ,- clue h- the speciAl bend account and in all 

oC:tMtr Fe~a , _ _. -d·-• . ...., f-s 111thln ttte special 

bond acc.ouo-t fer tbe -fit: ,of tile t>onn. The board of 

e,._l-rs .aloell .,...ci- U:s d·lsc.retion to -ce tt1e 

-l<etai>Hit:y of tloe -· a~td to •ecwt"e - "-t: 

--u-s fl-c:l•l ,............,..m:s fer t:toe at:at:e. 

1~1 EWA-ings on bond proc.-s prior to ttte eo~~platlon 

of ..,, 1..., "-st: ba allocated to t:be special bOftd account to 

pay 'nt:eFest: on the - dur~Ag tltls period,; ,_,.., "' 

e.IOCeSS of bGad int••••t• lf MY• ..,at tie all-•t:e tfle 

•tar .:-lOf!IIIH>t _.,.,. __ eccoum: .,... . ...., ba ~Y-d·•for ttte 

pur-•s an.- under aS•1.,.6D"tCll (c). 

f!l) fa) Tt>e leghl-e~s -O¥a1 of loarts for 

pro;tec:t:s listed f.n "tllh ,ae<:t1Gf1 Is 

rectpi.aat:•s p~-b4.on to u.e board 

iof.oraatlon and -•rl•l na.cessary f<>r 

...Oject .to 

of -tAe¥5 

!>he purposes 

t:be 

of 

of 

c-oepl-eti on O-f C.ORtc.act.wal agr•..ants and for bon-d sale 

purposes. This i,Af.eYWat.-lon ..ancl.,....-eri-al -•t De:"previded on 

a sche<lwl a that will allow bond sal>e schedules to ba -t. 
Tbca 1 oans . .as: a condit.4.-0&ed upon Cftlpl i anc.e wtt:h the 

r.....,i.,.,....ts of -tbl s -sul .. -ttoon t~l ... ttng the approV'al of 

the bo.at:d of __ ._,s.- Vf,...L-dl otaer co•dt111<>rts tbe 
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board of .-.. lners .ay i·•pose that are necessaty for the 

complet•on of contTactual agreements and ~or bond sale 

purposes.. 

(bt Loans for p·rojet:tts listed in this section are 

subject to the aPf"rov·al of th<! gove-rning 'bOdy of the 

pol i ti~cal sUbdi·vi s ion• 

Section To Section 7-7-44!3• Pltlh is -nd•d to read: 

•7·7-+433. Sate of bonds. 11) Bonds alttbor I z•d to be 

issued bndar this part $hall be sold at not lass tMn per. 

121 I•J Said loond& •Y be sold at private sale to th<t 

URited Stat•• ·v· *lw pMie Af. •-, t"• or arir a..,c.,. 

tnlu-t:alH:y. or c:arjt<M'ftlon tli•rieof. 

fbi 11ftl•ss •old to~ Unlt•d Stiltaa QJ; ttM ti..UO.·Af' 

llaii£Mil or 111 "911'"1'• 11Htr-allty• or e<>r,,rathln 

t:t...reof. sa;d b6nds shtiH be sold at puflll c sale aft~r 

nft~Jce of sueh sAle.• 

!fal~tllllla se<:tl on 8. Several> I 1 ftyo If a p•rt of 

this act Is fnc...,lfd• an val 14 pat'ts that are sevierable fro• 

the invalod part re .. ln In effect. lf • pa•t Of t~ls .et Is 

lnYAll d fn one Or ..ore of i'ts appl icati·ons., the part TeN-ins 

tn effect In an, valid appllc·atl ons that are severable fro11 

the i!l'walld .appl ;cations. 

ACM $ECIJ~ Sectton,9. Effe£tlve date. ThiS •~t Is 

effective on .-s~ and ·a,pro.a~. 

·EAd-

-16- 1'18 'e8S 



1\pril 14, 1983 

SENATE STI\NDING COMMITTEE REPORT 
(Finance & Claims) 

That House Bill No. 885 be amended as follows: 

1. Page 3, line 16. 
Following: line 15. 
Insert: ''(c) Three Forks water system improvement; 

(d) Manhattan waste water treatment system improvement: 
{e) Manhattan water system capital improvements; '' 

Renumber: subsequent subsections. 

2. Page 4, line 2. 
Following: line 1. 
Insert: "{1) Ennis sewage treatment cone:truction;" 
Renumber: subsequest subsections. 

3. Page 4, line 6. 
Following: line 5 
Insert: '' (p) Belgrade water system improvements; 

(q) Whitefish sewer system improvements; 

4. Page 
Strike: 
Insert: 

(r) Columbia Falls water and sewer system improvements; 
(s) Conrad water system improvements; 
(tJ Sage Creek water district; 
(u) Shelby sewer system improvements; 
{v) Hot Springs sewer system improvements] 
(w) Power-Teton County sewer system improvements: 
(X) Libby sewer system improvements; 
(Y) Bigfork sewer system improvements; 

9, line 1. 
"$11,524,281" 
''$19,981,/BI'' 

5. Page 10, line 10. 
Following: line 9. 
Insert: "(a) (i) Bonds to a maximum amount of $1,100,000 may be issued 
for a loan to the city of Three Forks for the purpose of financing 
improvements in the city's water system. 

(ii) The project, which will rehabilitate existing components of 
the city water system and change the source of the water supply from 
the i1adison River drainage to the Jefferson River drainage, is needed 
to resolve the health hazard in the city's existing water supply 
caused by excessive levels of arsenic. 

(iii) The loan must be repaid at a 6% interest rate. 
(b} (i) Bonds to a maximum amount of $130,000 may be issued for 

a loan to the city of Manhattan for the purpose of financing improve
ments in the city's wastewater treatment system. 

(ii) The project is needed because the existing city wastewater 
stabilization ponds provide inadequate treatment to meet future 
effluent limitations. 

SENI\TE STANDING COMMITTEE REPORT 
F1nance & Claims - House Bill No. 885 
April 14, 1983 
Page 2 

(iii} The loan must be repaid at a 6% interest rate. 

(c) (i} Bonds to a maximum amount of $170,000 may be used for a 
loan to the city of Manhattan for the purpose of financing capital 
improvements in the city's water system. 

(ii) The project is needed for promotion of conservation of water 
by encouraging city water customers to use less water and for re
habilitation of the water system. 

(iii) The loan must be repaid at a 6% interest rate." 
Renumber: subsequent. subsections. 

6. Page 13, line 3. 
Following: line 2. 
Insert: "(j) (i) Bonds to a maximum amount of $180,000 may be issued 
for a loan to the city of Ennis for the purpose of financing, in part, 
sewage treatment construction. 

{ii) The project is needed to build an additional sewage settling 
cell in the city of Ennis because the present sewage treatment system 
is inadequate to meet the demands of the city's rising population and 
is not in compliance with federal standards. 

(iii} 
Renumber: 

The loan must be repqid at a 6% interest rate." 
subsequent subsections. 

7. Page 14, line 19. 
Following: line lB. 
Insert: "(n) (i) Bonds to a maximum amount of $1,235,000 may be 
issued for a loan to the city of Belgrade for the purpose of 
financing improvements in the city's water system. 

(ii) The project, which will rehabilitate existing components of 
the city water system, construct an additional well to supply the 
water system, and install residence meters, is needed to meet the 
demands of the city's growing population and to conserve the available 
water for future use. 

(iii) The loan must be repaid at a 6% interest rate. 

(o) (i) Bonds to a maximum amount of $1,500,000 may be issued for 
a loan to the Whitefish county water and sewer district for the purpose 
of engineering design and construction of sewage main collectors and 
interceptors in the Whitefish Basin, the design to follow feasibility 
studies which are part of a water quality management plan in progress. 
Design and construction may start by July 1, 1984. 

(ii) The loan must be repaid at a 6% interest rate. 

(p) (i) Bonds to a maximum amount of $200,000 may be issued for 
a loan to the City of Columbia Falls for the purpose of partially 
financing improvements to city water and sewer lines. 



SENATE ST~DING COMMITTEE REPORT 
~~nahce & Claims - House Bill No. 885 
April 14, 1983 
Page 3 

(ii) The project is needed to replace existing water and sewer 
lines with new larger lines and because of the reconstruction of high
way 2 in the area where the lines are located. 

(iii) The loan must be repaid at a 6% interest rate. 

(q} (i) Bonds to a maximum amount of $500,000 may be issued for 
a loan to the city of Conrad for the purpose of financing improvements 
in the city's water system. 

(ii) The project, which will replace a transmission line from the 
existing treatment plant to the distribution system, is needed because 
the existing steel pipe transmission has numerous breaks and has 
deteriorated to the extent that it cannot provide a reliable supply of 
water to the city. 

(iii) The loan must be repaid at a 6% interest rate. 

(r) (i) Bonds to a maximum amount of $750,000 may be issued for 
a loan to the Sage Creek water district, if that district is formed 
prior to the sale of bonds pursuant to this {act), for the purpose 
of financing construction of a rural water supply system for northern 
Liberty and Hill counties. 

(ii) The project is needed because residents of the area now 
must haul domestic water because of the scarcity and poor quality of 
ground water, and it is probable that they will have to haul stock 
water in the future. 

(iii) The loan must be repaid at a 61 interest rate. 

(s) (i) Bonds to a maximum amount of $592,000 may be issued for 
a loan to the city of Shelby for the· purpose of partially financing 
rehabilitation of the city's sewer system .. 

(ii} The project is needed to rep~ace pipes that have deteriorated 
because of age and that are inadequate in size to serve the population 
of Shelby. 

(iii) The loan must be repaid at a 6% interest rate. 

(t) (i) Bonds to a maximum amount of $182,000 may be issued for 
a loan to the town of Hot Springs for the purpose of sewer system 
improvements. 

(ii) The loan must be repaid at a 6% interest rate. 

(u) (i) Bonds to a maximum amount of $200,000 may be issued for a 
loan to the Power-Teton water and sewer district for the purpose of 
partially financing improvements to the town of Power•s sewer system. 

SENATE STANDING COMMITTEE REPORT 
Finance & Claims - House Bill No. 885 
April 14, 1983 
Paqe 4 

(ii) The project ~b needed to install a collection and treatm,.:ont 
facility to address the present health hazard and pollution ;:robJem. 

(iii) The loan must be repaid at a 2% interest rate. 

(v) (i} Bonds to a maximum amount of $590,500 may be issued for a 
loan to the city of Libby for the purpose of partially financing 
construction of a secondary sewage treatment plant for the city. 

(ii) The project is needed because the city•s present sewage 
treatment system is not in compliance with public health standard~. 

(iii) The loan must be repaid at a 6% interest rate. 

{w) (i) Bonds to a maximum amount of $250,000 may be issued for 
a loan to the city of Bigfork for the purpose of partially financinq 
rehabilitation of the city's sewage treatment plant. 

(ii) The project is needed because the existing treatment plan 
is inadequate to meet the needs of the city and, as a result, poor 
quality effluent is being discharged by the system. 

(iii) The loan must be repaid at a 6% interest rate." 

8. Page 15, line 23. 
Following: "met." on line 22 
Insert: "Prior to the issuance of the bonds, the department of 
natural resources and conservation shall review the projects to 
determine their technical and financial feasibility and report to 
the board of examiners." 



April 14, 1983 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

That House Bill No. 885 be amended as follows: 

1. Page 6. 
Following: line 5 
Insert: "(3) The maximum amount of bond revenue for each 

project approved in this section shall also include all 
and any relocation, reconstruction, remuneration or other 
costs that effect existing irrigation systems, private 
lands, utility lines, mines, roads, highways and rail
roads that are subsequently affected by the development 
of a respective hydroelectric project." 

Renumber: subsequent subsections. 
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HOUSE BILL NO• 865 

INTRODUCED 8Y JACOBSENt THOFTr BENGTSONt UNDEROALr 

SH•W• KOLST~D. SPAETHr SACHINir AKLESTADt KEYSERt DEVLINt 

L'\NF, Ee SMITH, LEEt TVEIT, HAGERt STEPHENS., DOVER., 

OCHSNER, STlMATZt ABRAMS, HARP, c. SMITHt KOEHNKE, 

PECKt PISTORIAt O'CONNELlt BLISS, MUELLER, S~LESt 

SWIFTt "ANUElr SAUNOERSt SCHYEt ~. HAMMOND 

~ BILl FOR AN ACT ENTITLED: •AN ACT TO APPROVE THE ISSUANCE 

OF STHE OF MONTANA COAL SEYE~ANCE TAX BONOS TO FINANCE THE 

OFVELOPMENT OF CERTAIN STATE HYDROELECTRIC PROJECTS, THE 

~fHABILITATION AND REPAIR OF CERTAIN STATE PPOJECTS, AND 

LOA~S TO POLITICAL SU80IYISIONS AND LOCAl GOVeRNMENTS FOR 

CERTAlr{ APPROVED HATE~ DEVELOPMENT PROJECTS; TO APPROPRIATE 

COAL SEVERANCE TAX TRUST PROCEEDS FOR DEBT SERVICE; TO 

AUTHJU ZE THE C~EATION Of A STATE DEBT; TO ALLOW THE PRIVATE 

SALE JF MUNICIPAL REVENUE BONOS TQ THE STATE OF MONTANA; 

AMENtHN~ SECTION 7-7-lr-413, 1'4CA; AND PROl/IOING AN IHMEDIATE 

EFFECTIVE OATE.• 

SF IT ENACTED BY THE LEGISLATURE OF TH~ STATE OF MONTANA: 

llkL~E.tlltlli• Section l. Puf"pose and policy. (1) Tttoe 

l~gislat~re recognizes that it is t~e policy of the state of 

"1onta,,J to promote the conservation 9 dev~lopment• ~nd 

beneficial use of the state's water reso'Jrces to sect.~re 
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maximu,n economic and social prosperity for Its citizens. 

(2) The legislature recognizes that the devetop.ant 

and use of Nater resources and the efficient• economic 

distribution thereof are vital to protect existing uses and 

to assure adequate future supplies for doeestic 9 industrial, 

agricultural, and oth~r beneficial uses. 

(3) The legisla~ure reaffir•s its previous decla~ation 

that the public inta~est requires the construction, 

oper~tion, and maintenance of a syste• of works for the 

conservation, develop~ent, storage• distribution, and use of 

water, which construction, o~ration, and Maintenance is a 

single objective which is in all respects for the welfare 

and benefit of the people of this state. 

C4) The legislature finds that the 19Sl legislature, 

in C',~pter- 505t laws of 198lt established a '5tate water 

devel~pMent program to proviae financial and ad~inistrative 

assistance to private, local, clnd state entities for water 

rPsources develo~ment projects and activities• 

{5) The legislature finrts that 85-1-bOl declares that 

the ~ater development progrdm 

lmplc~entation and develorment 

is an integ~al part of the 

of the compreh@nsive .. 

coordinated, multtple-use water rP-sources plan known as the 

st~te watPr plan anrl that Title 17t ~r1~pter 5t part 7• 

provi1es for the issuance of coal severance ~ax bonds for 

finan~ing specifi~ approvPri wdter resource d~velopm~nt 
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proje;ts and a~~ivities as part of the state wate~ 

develop-.nt proqraM. 

C!>) The legisl-ature finds that the following water 

devel~p~nt p~ojects approYeO in [sections 3• 4• and 5) will 

lmple•ent ~he state•s pol~cy of fulr use. conservation. and 

prote~tion of its Nater resources: 

(a} Oep8rtaent of natur~l resources and conservation 

hydroelectric develop.ent at Painted Rocks D•~• Broadwater 

oam, and Cooney Oa•; 

fb' De~artment o~ natural resourc9s and conservation 

repair and rehabilitation at Yellow Water Dam• Cottonwood 

D••• and Hartinsdale Dam and Reservoir; 

tet--~~ree-Forks-we~er-sys~e•-+_,r$ye.en~• 

tdt--Maftha~~ft-wes~•wa~er-tree~Meft~sr~tea-+m~~e~~nt• 

tet--Kefthe+~en~er-~ys+em-eep+~-+•pre.eae~~ 

Lt.l-Iti8Ef_flli~JUIEB-Sl:Sial...l!SPR0Vf!I~III; 

LIU-IWIIIUI&ti...IIIA.UtatAUI!..Il!.E4I!S!;IUJUUILllle&QJ!f!WI.U 

L~l-IWiiii6IIAlll-lW:~lL.s.I.SU!S c 62 II.toLllll!&llalltllll.k 

t~tt&ttfl Rooseyelt 

construction; 

tgtt&tL~ Culbertson 

facility construction; 

County 

water 

Geraldine rural ~t~tat:-.r 

rura~l water systelt 

supply and treat~~ent 

syst:em construction.; tltttllLI!l 

t+i't.bUl Sou~h Kre•lift-Gildrord rvral water system 

construction; 

-3- HB 8~5 

_,-..,.,_.,.,,.,,,...,,~,_,_,,~,.,_..,W'!'Jii·~~>.'!!'-O'""""'"'~'"''"'"''~''''-"'~"""''~""'·"·~"""""'''--·c~.,.,_",''"'"""""""" ... _."="""~~~ .. ,,, ~-.-~ •. 

z 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

}q 

20 

21 

22 

Z3 

24 

25 

'iB 0885/05 

ttttti±Lll Huntley 

r"eh?Jbi1 itation; 

proj~ct irrigat.ton di str-1 ct 

t~ttHtt51 Lo~er Birch Creek watershed plan; 

t+t--e""+s-~ewe~-~~~ .. ft~·~en~~ree~eft• 

LLL--fllllil:i-~~-IBJ;;.U~JIILtllt!SIIWtUWIIa. 

tmttt~ Eas~ Reneh gravi~y flow Irrigation project; 

f~ttdiiU1 Bitterroot irrigation district Three ~;1~ 

farm irrigation •easureL 

tltLDl--liiDl~-BUB&L-lii.&I~B-.SX~I~6-1Me!~f!Sf~Ia. 

Lel __ BfLEB!Df_W4IEB-l!SlE!-15£&DXf6fHI.S~ 

LQl-_HiflifEl!iiU-SEMEB-.SXSI~lae&OXEaEKiia. 

LB.l--S:.IILl/IIIII.!I __ fALU-...111.6UB--.&l!lll_-.SEII.EIL __ _n;u;,!! 

l!SeB!Il!UlEtlll&. 

1Sl--S:.Dba6Q~WAliB-1~1M2S!Il!~~El!IL:ia. 

Lil--Slo~-t.&EEIWIU.t!Llllli.B .. li;IJ. 

LUl-:ii!£UI-Si.ll.liL.S%liEILliii!IUIXEafllii.ii. 

L U--lfD~2BlJII.Iili-Sfll£&..n:.S..IIiAJIJJ!BIIl£11EIIllJ. 

Llll--eli¥E&:IEI~UUU-.SEII£1L.S:I:!iilllLJ..IIe&~Eaflilla. 

Ul--UlllllL .. SlillliiL.SX.SIU I !II!BOVE!W!II.ii. 

Lll--.BI~ED&I~EB-.SI~fK-liii!&D¥EHEtii1• 

~tV-Sf~• Section 2. Appropriation and creation of 

debt for coal severance ta:tc: bonds. (1) T-he legislature, 

t:hrouqh the 

three- f&urths 

legi-sl at'ure as 

en-M:tW18M of ttHs section by a vot·e of 

of ~ members of each house of th<! 

required by Art:icle I·Jt.,. sections,. of the 
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Monta_,a constitution, pledges. dedicates, and appropriates 

from the coal severance tax bond subfund all money necessary 

fer the pay~ent of principal and interest not otherwise 

provided for on the state of Montana coal severance tax 

bonds authorized by this act to be issued pursuant to Title 

11, :hapter 5, part 7, and pursuant to the 

provisions of [this act]• 

further 

(~) The legislature, through the enactMent of this 

section, In accordance ~ith Article VIII, section a, of the 

Honta~a constitution authorizes the creation of a state debt 

in '" amount not to exceed s~5.35 million for the 

develODftent of the state hydroelectric projects approved in 

(section 3], in an a.aunt not to exceed S5~1.900 for the 

rehabi lltation of state water projects approved in (section 

~]• a~d in an amount not to exceed 512•982.261 for loans to 

l~cal ~overn.ent entities for wat~r development projects 

apprv~ed in [section 5] 9 all for the issuance of state of 

Mon~a,~ coal sev~rance tax bonds authorized ~y (this act]• 

~~H-S~~IlO~. Section 3. Approval of coal severance 

tax bonds for state hydroelectric projects repayment 

provi~ions. 11) The board of examiners ~ay issue state uf 

~ontand coal severance tax bonds: 

fa) to a ~dxf•um amount of $1Z.9 Million for the 

dev~ltt~ment of the hydropower potential at the deoartment ot 

n~tur~l resources and conservation's Painted Rocks Oam under 
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the authorization granted by the federal energy regulato~y 

commission for project number 465T; 

(b) to a maximud amount of $28.6 •Ill ion for the 

development of the hydropower po~ential at the departMent of 

natural resources and conservation's 8~oadwater Da~ under 

authorization pending before the federal energy regulato~y 

commission for project number ~~S ZBSJ; and 

(c) to a Maximu• a~ount of $3.85 •llllon for the 

development of the hydropower potential at the depa~t•ent of 

natur~l resources and conservation's Cooney Da• under an 

authorization from the federal energy regulatory co~lssion 

to be applied for pursuant to the preliminary per~it issued 

for project nu~ber 4700. 

(2) Uonds approved In this section ~ay not be issued 

by the board of examinP.rs until the board of natural 

rPsources and conservation has determined that a project is 

feasible and has otherwise complied with the requireMents of 

Title 65• chapter ly nart s, for the development of 

hydrono~er at water projects under the control of the 

depart~ent. 

1ll--ltl~--~A3l~~--~QU~-_Qf __ ~CUD--RE~EUUE FOR EA~ti 

eauJLCI--AefRQ~~D-l~_lH!i-SE~lQa_SHALL-ALSO_l~DE-ALL~ 

AMY_RELOlAilO~s-RElettSIRUELlll~£-K~U~EaAilJM£-OR-U!UER-~LS 

l~AI-AEEEtl __ EKl~lM~-lERl~AilD~--Sl~E!~--e&l~IE--LAMD~ 

UI!Llil--LlME5s __ ~lMES£ __ aaADS~-U~tl~AY~£-A~D-RALLROADS-!HAI 

_,_ 
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AU-.SIIOSfilliUil.LAf.Ef.UflL.Ill...I!ILIW!.t;L.Uei!UI...llf_A liE SP£ C lll!.E 

t;XilfWI'I.flaiULfB.IlJf..tl.oo 

f~tL~l The hydropower revenues fro. each project are 

pledged, dedicated, and apPFOpriated to a special bond 

accourtt. created- for that sp•clflc project: in the sinkin-g 

fund of t;he stat.e treasu.ry for the b<enefit of the bonds 

approved for that specific project. The board of examiners 

may allocate a portion of the b~nd proceeds for a specific 

proj~ct from the bond proceeds and insurance clearance fund 

account to the special sinklnq account for ~hat specific 

project for the payment of i~te~est on the bonds during 

construction, for the establishment of necessary reserves, 

and. fQor the operation and_ motintenance of the hydropot.~er 

facilities. 

f4t1.5.l In connection wl t.h the Issua-nce of bonds, the 

bo.ard of eJCaltlnars •ay provide for thlll! operation and 

main-te!naoce of the h.y-dropow:er f-ac:i 1 itles., pay the principal 

and i~terest on the bonds when due fro. each special bond 

account. create and Maintain necessary reserves within each 

special bond account, and in all other respects •anage and 

use ~he funds •ithfn each sp~ial bond account for the 

bertefi t of tM b-onds 'for the particular h-ydropower project. 

ti-ttU The board of exaa.inars shall exercise- its 

dlscretf~ te· e'Ahaftce ti'Mt -"*e•illilb:l-ti·ty of the bonds-.. te 

secure the •es.t aclventageou.s f'htanc-t-a.-1: arr-...qement.s· fo-.r the 
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state., and to provide to the extent pass i bl e t.hat a-11 cost~' 

including opera~ion and maintenance and debt service, are 

paid out o-f proJect reY&nues a-na bond proceejs .• 

f&t!ll E•cess funds In- any special .~inking account as 

determined by the board of exa$iners must be allocated to 

the w~ter developMent earmarked account to be used for the 

purposes se~ forth in 85-1-604(3)(0)· 

~t»-SEtllUNe Sec~~on 4• Approva1 of coal severan'e 

tax bonds for rehab It ita~- ion and repaj r of state water 

projects-- repayment: provisions. (1) The board o-f examiners 

may issue sta~e of ~ontana coal severance tax bonds: 

(a) to a maxi~u• ~mount of $92,000 for repair anrl 

r@habi11tation of ~he depar~~At of natural resources d~d 

c~nser-ation•s Yellow Water Dam ~n Petroleum Countyi 

( b t a maK i·mum amount of SZ'tll,OOO for the re-pair of th~ 

department: of natural resources and conservati-on's 

Cottonwood Dam in ~Brk county; and 

(cJ to a maxi.uM amount of $257.,000 f~ the repair and 

r~haoilitation of the depart•ent of naturGl resources and 

conservation's "artlnsda1e Dam and R~serveir in Meagner anG 

W~eatland counties. 

(Zl s.ond-s may bP. issued by the board of exaAiiners 

afte-r t.be N&e.er u-sers. fftr ttach ~o'}eE:-t Aati'e- eM4fre4 i-nto. 

c.ont:ractual ag.-......,.s f)ro-WcU rt~ ftw t.he refiJ'-a-.,._~ ~ the 

c.ost o'f- re-pa-;i'r aM ,ettab-1 l f.tM i<o:A-- at a --~e-ft~ IL\1i.. 

-8- 1111- 885< 
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WE-l~l~R~1I-~QUAL-LD-IU6l-KHlL~~eAI~-O~~KD~~~Q 

£U&1U6~I-IO-LI~lS-SftilCKl• The repay•ent money from each 

project ls cl~dged 9 dedicated, and appropriated to a special 

bond account fn the sinking fund of the state treasury for 

the benefit of the bonds approved for such project. 

(3) In connection with the issuance of bonds, the 

bodrd of examiners may pay the principal and interest on the 

bonds when due from the special bond account and in all 

other respects mana9e and use _the funds within each special 

bond account 

examiners shall 

marketability 

for the 

e•ercise 

of the 

benefit of the bonds. The board of 

its discretion to enhance the 

bonds and to secure the most 

advantJqeous financial arrangements for the state• 

(4) Earnings on bond proceeds prior to the coMpletion 

of ~ny loan shall be allocated to the special bond account 

~o pay interest on the bonds d~ring this period. Earnings 

in e~cess of bond interest, if any9 shall b~ allocated to 

the w~ter development· earmarked account and •ay be used for 

the purposes allo~ed under 65-l-6~4(3)(b). 

~~Y-SEtllDb• Section s. AuthoriZ3tion of c.oa1 

severance tax bond loans to government entities. The board 

of e~~~iners may issue state of ~on~a~a coal severance tax 

bonds in an amount not to exceed ~t~y~8~yr8~ ~~~ 

tlaa2Bla14l $r-~he-~e~e+-e&S~-o~-the-~rojee~~-~e~er~hed-~n 

r~eetto"-61 for the purpose of making the loans set forth in 
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(section 6] from the bond proceeds to political subdivisions 

and local government entities and for the pu~pose of paying 

the co~t of issuance of the bonds. 

~EW-SECIID~a Section 6. Political subdivision 

projects. (1) The bonds authorized under [section 5) may be 

issued as follows: 

tet--t+t-Seft~~-te-e-.ax+•~m-e.oa~-o+-~•~86T66&-•ey-ee 

T~~ded-Fo•-a-+eeft-~e-~~e-e+ty-of-~ee-Fo~ks-~or-the-purpo'e 

af-~~n8fte+n~-+·~~eve.eft~~-+ft-t~-e+~y•s-•eter-~ys~eM~ 

t++t-fhe--~rnj~~.--wh+eh--w++~--reheb+++~ete--e~+~t+n~ 

eomponents-of-the-e+~r-•e~~-~r~eM-&ft~-efte~e-the-so~ree-of 

~he-Wftter-suppfy-f~o~~he--Med+~ft--ftT•~r--dre+ne~e--te--~he 

~eff~~on--ft+•er--dPs+ne~ey--+$-needeft-~e-re~o~ve-tne-hea+th 

he~~rd--+n--the--e~~y&~--e•+~~+~--weter--~~p~+y--ee~sed--by 

exee~s+~e-~e~+~-of-er~n+e• 

t+++t-~he-+oen-~~+-he-re~e~~-e~-e-~•-+nteres~-r~e• 

fbt--t+t-ao"ds--~o--e-mex+.u.-eeeu"+-ef-§~39y98&-•ay-be 

~~~de~-•~r-~-?oen-~o-~he-~+~y-o~-Mefthe~~8"-~6r--~he--~~rpo~e 

~-~~~ene+n~-+~~rcvemen~s-+"-~he-e+~y&s-wfts~ewe~er-+r~~~Meft~ 

~?~~~~ 

t++t-T~~--~r~j~e~--+s--~eeded-b@ee~,e-~~-e•+~~n~-e+~y 

we~~ewater-steb+++~e~+on-~ond~-~o¥Tde-~ne~~~e~e--tree~me"~ 

te-~~t-~u~~re-eff+ttent-++m+~~t~n~w 

t~++t-~he-+oen-~a,~-he-r~~e+~-et-~-rM-+ft~e~e~t-rete~ 

tet--t~t-eond~--~o--ft-~~+~tt~-~mo~"t-~~-•+~~TQQG-Mey-b~ 
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01eft-~e~-e-toen-~e-~~-eT~y-o~-Ma~ttan-~er-~he-pttrpe$e-~o~ 

~~fts~~ftg--~~e~--+-p~o•e~~-+n-~fte-e+~y~~-W&~~~-sy~~e•• 

t++t-~~---p~ejeet---+~---needed---~e~--~~~--~+on---e+ 

een~er•~~+eft~-we~ep-by-efte~~+nq-e~y-~~er-eH~tomer~-~c 

~~e--+~ss--weter-eft8~~-re~eh++T~s~~en-o+-tfte-~r-•~~e•• 

t+++t-f~-~oeft-~~t-~e-~pe~-e~-e-a.-i"~.e$~-pe~ew 

LAL..LL1-Alllil2L.Ill..A-IS.6.1U .. tll.IILA!Itlii!ILIIL.tb.IJ!ll.dllll!-t!ALJLE 

QE_f!M61i~!iG_l!!8D~~HI~Ii-IHf_~!~.alfd SYSIEK. 

Llll-IUf __ £8DJf,I£-~H~__a!LL_-&f~ALf-~liL16G 

~eo~~liil-aE-IUf-'111.WAIE&_S!iif8-~Q_,U61iGf_IHf-iDU~f-Uf 

I111;--116lfB.-SJteeU:_-E!QI!-Il!f--!!Ailllml SIVER DBAINAGf IQ lll.t: 

JfffUSll!LB.UfB_QBUJiAiif.l.-l!i...lilWI~Q-ilf5.lll.lLL....Illf--&6LIU 

UALA&u--lli--IUf __ ~l!!~-f~l!iiiBi--IIAifB-SIIeeL!--"~£fU-a! 

fl~SSl~f-LfXELi-Df-A&Sflil'-

!1111 JHf.Lalh-BUS!_af_&fPAIP AI A 6%-lUIE&ESI HAifA 

tiU-LlLAllfiiPS...I!l.!..!I6XliSWI..AIIII\Il&L...IIE lBQ•QAQ MAX BE 

:USJ.If!l __ fli&..-A..LPAtLI!L.I&-'l.II..QF MUHATIU EQB 1HE..£ljB..eJJ.S.E 

QE..fltiAIIIUWi-lll!&lllt.E!U;NTS ltj IHE PTyo S WA~JfUTER IREU!Ifllll 

llS.le!& 

!.lllJHf_f!!.liJ~ll~~PED dfC6U$E I!;IL_ ExtSII~lli 

116Slli!AifB--S1All~S Pl\QYIDE I!fADEQ!IUE U<AIJ!.EBJ 

IQ_ttff 1-fUillll£-EJ!fi.IWfL LUUIAllllll:i. 

Lllll-II!f_LDAN !IUS! I.E &fp-UD H ,_,, IN.IIi&ESLU:lf& 

L'-1--LlLi!lii!P.i....lll..A.MI:ti!!Jtl &'IDYlS I1E. N.m&QPQ M.U ~ 
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US~Q __ tO&-A_LQAI!_IU_IH~-~ll-Of-IIANUAIIAI!-fQa-IUi-fUBeU£E-k~ 

El~Ati~li!G-k&EliAL-l8ER~fBEMI£-lti-IUC-CllY!S--»4IES--SYSl£lt• 

tlll-IItf ___ fBlldELI---1~--MEfW[Q__-fD&---e&~ULlCH---CE 

C.O!ISU~AIIOH...Jlf_IUIIEILBr_fliLWUfoitlli_~I:r......ttAlfli..l:.I!Uii~ 

U!>f..LfllS-IIAifB_A!IJl_fDB B.flt&l!lLUAilllll~liLitiE--.aiEL-Sl..U.f!l.o 

t llll.-lULLIIAIL!IJ.ISI..Jlf_BffAllLAl-.LU_ll\llf&fSI BAlE • 

fdtta±LQl (I) Bon~s to a •aximu• amount of $1,790 9 000 

may bP issued for a loan to the Roosev-elt County rural water 

district for the purpose of fioancinq construction of a 

proposed ~ater distribution syst~fi for doaestic and stock 

use for eastern Roosevelt County. 

(ii) The project Is needed to supply Nate,- to tttose 

residents of the county Nho JltUSt haul water because of poc:-r 

quality ground Nater antt to prevent health p-roble•s caused 

by consumption ~f poor quality water. 

(ifiJ The loan .ust be repa;d at a~~~ int~r~t 

rat. e-. 

tettB:tLEl (i) Bonds to a lndXI-:ntu• a•aunt of S704t..,OOO 

may be Issued tor a loan to the town of C~lbert~on for th~ 

purpos<J of financing the construction of a water -supply and 

treatment facility for the town. 

(i-1) The project is mteded to prevent. health proble•s 

associated with poor water quality through tne u~e of ~re 

sophistrceted water treat•e~t ~hods and to fncreas~ the 

tottn•s capacity to s-erV-ice p·res-en.t and future use-rs W'i"'Etl 

-1.2- Ill! 11115 
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'Safe• potable water. 

(iii) The loan •ust be repaid at a~- ~S inte~est rate. 

tft~t~Lfl (f) Bonds to a •axi•u• aaount of 11.733.200 

•ay be issued for a loan to the Geraldine rural county ~ater 

di'strlct for the Purpose of the developMent of a rural water 

syst~ in the Geraldine area. 

(i i J Th-e !lroject is needed to alleviate the situation 

caused ~y poor quality qround water in the area. The 

m~jority of the area•s residents •ust haul both domestic and 

stocK w'lte..-. 

1 iii) The loan must be repaid at a~- 6-lLZI interest 

rat~. 

~gt±a±!Gl (i) Bonds to a •aKiaum amount of S336eQ35 

~ay ~e issued tor a loan to the South Kremlin-Gildford water 

distri-:t for the purpose of the develop.1tent of a rural water 

s~st~~ in an area where Qround water is of insufficient 

~~uantity ~nd auality. 

fi I) The pr~ject Is needed to alleviate the hea1th and 

econv~i~ probl~Ms caused by the lack of potable ground 

w'Jter. •t pr~s~nt ~ost residents must haul ootn domestic 

and stock w~ter .. 

1 iii) Tr.~ loan aust be repaid at a ~• R-lLl% intere~t 

rate. 

t~ttfi!ijl (i) bonds to ~ •axi~um amount of ~lbZtOOO 

a'i.:.y u~ issued for a lo.=t~n to the Huntley arr)ject irrigation 

-n- HB 885 
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distric~ for tha purpose of rehabilitation of the project. 

(ii) The project is needed to Improve the performance 

of the water supply syste~ and to ensure the availability of 

sufficient wat~r for irriqation. 

Ciii) The loan must be r@paid at a ~• ~interest rate. 

t+ttEtLll (i) Bonds to a maximum amount of S555•000 

~ay be issued for a loan to tOe Pondera soil conservation 

distric~ for the purpose of partial financing of the Lower 

Birch Creek wa~ershed plan. 

(ii) The watershed plan is needed to so1ve the area•s 

irrig~tion water shortage problem by stabilizing and 

impro~ing t~e major supply features of the system and to 

ensun· an adequate water supply to the nParby city of 

Conrdde 

(iii) The loan must be repaid at a~-~· interest rate. 

tjt--t+t-8eft~~-to-e-me~+ma~-e~aft~-e~-•*&9y886--~ey--be 

t~~~ed--~~r--e--+&eft-~e-the-e+t?-o~-enft+~-~e~-the-purpose-o+ 

~ftefteTnqy-+n-~e~~~-sewe~e-~ree~•en+-ee~~~rHe~~e~• 

t++t-fhe-~roj~e~--~~--~eee.e--to--&a++ft--eft--aee+t+one+ 

~ewe~@--sett~?nq--ee+~--~ft--the--e+tT--o~--tftft+~-beeaa~e-the 

~~e~~t-seweqe-~r~et~en~-~y~~eM-t~-+nftdeq~ote--to--aeet--the 

e~m~~~--~f--~ne--e•ty&~--r~§+nq--pop~+e~+on--8nd--+~-ftot-+n 

e~m~~~~"e~-wttn-feder~+-~~~nd~rd~~ 

t+++t-The-~oen-~1~-~e-r~~~+d-et-e-~«-+n~er~~~-r~~e. 

iJl--ill-~OHQ~_JQ_A_MA~l~UH_aMO~Hl-uE_llB0£22U-_UAr-_Bf 

-lit- HB 88'5 
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L.S:i.~--fii!-A-l.llAJl..IU..II:Il;-UI..I-..!lf~...f!JIL.[tl£_elJJU!U:lLllf 

fl!W!I\.~-IU-eA!!I~~liE..IRUIIf~IJitli.II!.IIU.UitL.. 

Llll-Il::IE-.elUlJ£ll-1:i_lllaaED.-.IQ....IliW.Il All! AllQ LUilll41. 

:i.fl!llif_-~fllU!ili_..U,ll....JJI--II:If-UlZ Of fNNlS BECAUSE Il1f 

e&Ut.UJ~-IBEAUif.!ll_SIU.fli..IS.-U!AllEJI!JjJE TQ HEEI THE 

llf!!AillllS.--llE-..Itlf __ t;u.u;;--BUIW!i-.-l!lltUU.Ilill!L...A~ 

I:.O!W.l At!l:f_.lllltf...fEilEULS.U!IllA.BllU 

~~!&! (i) Bonds •ay bq issued for the purpose o£ a 

loan t.o the East Bench g-ravi·.ty floN project to p.roYide 

financing to the p~oject In accordance with subsection (II) 

or (iii) of this subs~tlon tkt tit LK!• 

c;i) If the application fo-r "federal aid for the East 

Bench gravity flow pToject is not approved by August l• 

1983~ DonGs may be i~sued in an aMOUnt not to exceed 

S3•230rOOQ to fin.anc:.e a loan to ttM Ea-st Bench qravity 

co•p3ny. This Joan .ust be repaid at • ~--~interest rate. 

(iit) If the application for federal ajd for the East 

Bench g.rawity flow project is app.roved by August 1, 1983• 

bonds ~ay be issued for the diffeTence between a total 

proJe=t cost of S4,3~3,000 and tbe total aeount of federal 

aid rP.ceived by the project to finance a loan to the East 

Bench gravity compan.y. This loaft IIUSt Oe repaid at: a e• .ll 
inte.rgst rate. 

(iv.J This proJect is neede4 to. altit"Ytat:e low ptres-su1'"e 

-15- HB 86~ 
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p~oblP.•s a~ the lower end of the proj~ct and to ~llminate 

pumpi,Q costs. 

tU __ &.fi!A.ltlai..EUllllLEll.ll!S..II:IlO_AUf!Ufll.UIJ.IUi.-UL~ 

~lLL--l!l~L_t!f __ !IIE--!til:!!--l.Eilsu.IU&L..Ell&- It!E ~ ali.l Bsii£.H 

lRf!.l!i.!I lil!rl-2&ll.IECLABL8E.Iof90fl! I UfQ EQfl--ltiE- Pf1j)4£{ I "OR 

IHE_BlEfilllU8-Eti!l~JU!rlf~-li~a 

t+tttit1Ll {I) Sonds to a •~xtmu. aaount of SltldO,OOO 

may b~ lss~ed for a loan to the 6itter~oot irrig~tian 

district foe the purpose of financing• in pactt the T~ee 

Mile far~ irrigation measure. involvin~ convers•on of the 

irrfg~tfon syste~ s~rvlng the area fr~ pumped to q~~vity 

sprinkler i rri gat ion-. 

(liJ T~is project is ne~ed to alleviate present ~1te¥ 

shorta')eS t.o reduce the cost of' trr·igatlo~ and to conserve 

wate-r. 

( ·i i i J The 1 oat:t 11ust be repa-id at. a a' J~ int-erest -rat.lll-• 

tt:I:UI.I.-..Ul-ll!llill:SJIL-A-I!A&I!II!d-llf-IUUJI{Ig_-11AL-il.f 

I!i!illfQ_..EI!t!--A-..J.UY..Iti_I!ILII!li.W..IUUL.JJ!fallllEl!fliLlUSIIUU 

EO&--I iif __ eu!fl!!if-._Df....E.l&!!QIIa_.-..l!ftWIILI IAUOIL-UC_--ll:lf 

C.!ll!tiU!IUI!!i_116IE.L!inul!.o. 

!ll1..I1:1E__fi!Q.IEU-l!i..lliEEUfO-AECAIISf-IIlf-£USE«L.iWllllJ;Ji 

Lltlf.L ~Aif-U:A&aliE-8ti!ILE!I!iJ!III-'-DtiiA!!l!Slllll!i-.UJE lti!i lliAiib 

ll!J.l!_IIif-lU!illiU!IIltliiLSlSIEII..C~LllUI.llL.ltU&illla 

Lllll..ntf..LllAI»--iiUU_IIi..JIUU!iJI-L.a..LIII&&fH uu. 

LH II) BW!IIIS-.tiLA HUIM!f,l Allti!JMI ll£.~hAA9 ... , llf 
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fl~A~l6ij-lfteB~XtH~KIS-lU-IU~tLIX~-¥4If&-Slii£~ 

Illl-IH~--fBDJftls_-MHit~--ijlLL _ _&~tt4DlLli6I£ __ ~lili~ 

to~f~E~IS_Qf_I~E-tliX-M6lfB-SXSI~a-t~SIB~-AU-~D¥AL 

tifLL--I~--SUefLX--IH~-ij6I~B--~a--~~SIALL-BESI~~ 

HfllBSa-lS_MfEafo-IO~~I-IH~DEHAHDS_of_~_tiiL!S--GRUij~ 

f0fUL!llOM-~Q _ _JQ~SfB~f_IHE-6~61L!BL~lf& EQR FUIU&E 

USfa 

lllll-liiE-LIW:I-I!USI..lll;_JU;f.&.I..Q-'L6....1a:l_l~fBlll-BAIEa 

LDl--lll-BQHQS_!Q_6~XlUUH_6!0U~-Qf_lla~OQQ HAl BE 

lSSUE~-EQ!_A-LQA~-IQ-IHE~llEEIS~OU~IX--WAIEB ANQ~f& 

DISI&l~I---EQB __ _I~f__-fURfOSf_-Uf_-fM~N~Rl~-D~G~--6~ 

to~SI&Utllo~_Qf_SfWAGE-HAI~-tuLLEtiO&S-~--lNIE~~IO~--IH 

IHE--~dliEEl~-BASl~--~--DESl~-IO--EDLLQW _ _f~~lLIIX 

SlUDlES-~HltH-ABf-f6&l_QE-A_M!lfB_QU~11X-H6ti~IIENI_f~~ 

fBQGB~SSa--OESl~!-6~toHSIBUtllON--HAX--SIA&I __ ex--JULI--L1 

l2Bh 

Llll-lHE-LO~-!USI-~-RCfAI0-'!_6_~~-l~E&ESI-R6I~ 

Lfl--1ll-BoNoS--IDL-A_HAX1HU!-A!Q~I-Of_1~~HAI-af 

lSSU~-EDB-A-LQA~-IDLIIIE-tliX--Df__tQLUHalA--~LS--EO&__liiE 

fUBfQSE--DE--f&BilULX __ flNA~lWZ_IUf811i:EI!EtilS_IOLUIX-WAIEB 

~D-Sfijf&-LlNESa 

Llll-IHE-fBDJEtl-lS_NffQ~Q-ID--&EfLAtf __ fXl~~!lfft 

6~Q __ sa~ER--LlNES--W1I~--MEW-L4~EB-LlUES-AND-BE~Sf_Of_lllf 

REtC~SI&utilau_gf_H~~X-Z-~-IHE-!BEA-ijtifBE-ltlt_Llafi_-AR~ 
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LO~AI£aa 

Lllll-IHf-LDA~~USl-Bf_BffAlU-Al-'-a&-l~lfRESI &&lEa 

Lgl--111-DDMOS--ID--A-~AXIHU~-AHD~l-Df~QaaoDQ MAX Bf 

lSSUfQ_foR-A-LDAN-lC-Itif-kliX-OE-~&40-EOB-IH~-f~--DE 

El~~CIN~l8e&O~t~Etili-l~U~tlll!S-~6IEB-SXSIEHa--Llll_lHE 

f&DJEtls--WHILUL-MlLL--Rf£LA~--A-lRAHS!!~lDN LINE fRQM IIIE 

fllSII~6-I&EAI8EN!-fLA~I--lO __ IIIf--DlSIR1BYIIQN SXS!fa&__li 

~EfQEQ __ BE~E--IHf __ f!lSllNS--SIEEL--flEf_l&A~S8liSI~~AS 

UU~EBDUi-B&EA~i-AHU_~_QflE&lQBAIEO_lOLIHf fXIfNl--IHAI--11 

tA~DI-fBD~ICE_6_BfLlA~LE-SUe£LX-Of_b!IEB-ID-lHE-CIIX. 

Lllll-IHE-LD4~-HUSI-~-Rff4ID-AI-A-~l-lHIEBESl-&AI£a 

L&l--Lll-B~~DS--lDL-A-HAXl!UH-AHCU~l-Qf_~lSDaQQQ~BE 

lSSUfQ_fQ&_A-LDAH-IDLIHE-i~6E-tBEf~-W6IEB-DlSIBltla_lf~Al 

OlSI~~l--IS--EDB~EO--fBlOB_lQ_Jtif_SALf_QE-B~Ui-fURSUA~I-IO 

l~li-A~l1-EOB-IHE-eu&fUSE-~E--ElU!~lU~NSIBUCIION QE A 

RUBAL __ ijAIEB--SUffLY--SlSlfH __ fOB_-MOBlHEB~-LLaERIX-ANO-HILL 

~DU~IIESa 

Llll-I~E-fBDJfti_IS_UfEDED--BEtAU£~-BESIDE~i__Of__ltlf 

AR~l--~DW--~USI_-HAUL-PDnf~l,-WAIEB-DEtAUS~OE-IHE-StA&tlll 

~O-fQOB-PUALllX-DE-6BOUHD_WAlf&a_AHD-ll--1S_-fRQB~Lf__lHAl 

IHEX-WlLL-tia~E-lO_HAUL_SlCtK_HAlfB-lH-ltif_EUIUBEa 

Lllll-IHE-LUA~-HUSI-Df_BffAlO_Al_!_~_lHIEB~l-B41Ea 

L~l--1ll-QC~QS __ IQ_-A-M4XlH~a_6bDUtil_Qf_1~ZaQQQ_~AX-DE 

lSSUf~_fQB_6-LC&U-IC-1tif_tlll-CE_itiELDY-EQK_IHf-_fURfQSE __ OE 

fA&I1!~Ll--EIM!M'1~u--Bf~AH!LliAilOH __ Qf __ Itif __ tll~--SEWEB 
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U.l.l ltiL.e&algL_~QEQ IO R~PUI:E .elUS-IllAI-liAll 

QfiEIUll&Ut;IL.!!Et.llliL.W:..£i£..AIII'I....lliAL. 61" I !IAtDf.llllllf..l N S.l L< 

l!LSfUf...Itlt...fQI'!.I! Ailll!l Of <HPJ n. 

L1Ul...I~-I.DAli..IIU$I BE.i!l:;lt~L.UU~l-&llEa 

Lil--LIJ-nQBDi-IO.A~I~-AaDUMI-DE-llal£QPQ MAX ~f 

USUfQ_fliLA..J.J;itdLI!Lltlf.IIli!LilL.Wll_Se!iltlli.S.flllLitlf__eiiJWlSf 

Of-.SfHfi!-SJ.Sifli..J.lle.tlDUI!fnla 

Llll.1Uf-1DA8-!USI-~-8Ef!IP.!L.A-~LI81EBESI-B4lfa 

LUl--Lll-Do8PS-.lD--A-64Xl!UM-AaOU8I-Df-~QDO MAX BE 

ISSUf2_fQ& __ !__Lo!tl • ...IQ_-Itlf __ fQME&:If!D8__~!I~--A~D SEWER 

Pl.SIBlti_fa&-Itif_fUB~-Df-fABil!LLl.f~A~Bii-lafBQ~EefNIS 

IQ_ltlf_IQII8..1LfllliU!.S-Sf!lfiLSUIEL 

!I.ll-It1E..-I!BQ.t£l;LIS-B.E£11t;JLIQJ.JlSULI...LCJIJ.UJalllU..Ailll 

ill.U:~fiii-I:Atll.IU-IO-AQJIBllSJ!llW!Bf.S.E!II.tlfALltl-l:IAl.ABJL-ABD 

f!IUJLilDLeBiliiU!Il. 

LIIU..IIlf LfWII IILI$1 BE REUID-61-A..i!LllUfi!ULUifa 

1~1--Lll-lo!IPS • ...Io.~AX~Qf S59Qo5QQ MAX BE 

lUUfiQ_EQR-A..J.QAif_Iii..III£c..laiLll£..liliiiX_fQL..ltff PUB POSE QE 

fABilALLl--fl8AYGl8~8il&UkilQ8--Uf_-A--Sf~QARX ~EWAGE 

IBEA~BI-EL!BL.EPB...I~IJ.a 

Llll-IIIf_e~tL.IS-tlEiiOfD-aftAUSf-lllf--tlll!S--f~tll 

llf~-SIABPABPS& 

tllll-Itlf...LIIAIII MUST DCi....&f!UII...aL.!_fiJ:..IIill<B.EU KAlE. 
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!Wl--111-~Q~QS_lD-A-HAllHUft-~OUUI-Df-!'!Q~g_~AX--Af 

ISSUEQ_fQB_A-LPAtt-IO-IHE~II_Of-BIL-fOSL_EQ&_I~f-~U~QE 

fA~Il!LLX~-E1H!UL1HG--BEHAH111IAIIOK--11E--IUf--L~~ 

I&fA~EHL-eLA!Ia 

1111-IH£-_fBQJt;ti--ll--b.E~Il£0~~---I~f_--f&lSll~ 

I!EAI~Ettl __ fLANI.1S-~6QEQUAlf_IP-HEEI-lllf-~EfPS_CL_IIIi_tliX 

A~Q~_!S-A.BESU1Ia.eDCI!-QUAL1IX-EEELUEM!_lS-fifl~--Ql~~A~ 

~X-111£-SJ..SIE~ 

11lll_lllf_LOA~-~U.SI-Df-dffAIQ-A1-A~l-1ttlEB~l_BAlta 

(2) Loan repayments~ both principal and interest. are 

1-Jled,.Jed., dedicated, and app..-op..-iated to a speclal t•ond 

accou~t in the sinking fund of the ~tate treasury fo• tne 

benefit of bonds approved for loans under this se~tion. Ibf 

lUIEiESI--B61£S_-Af!LikADLE_IQ_iijX-Qf_ltlE-fRPJftLS-LISIEU.~ 

Lltl1~-~f~IlQ«l_SIIALL-Qf_IIIE--L0WEB--PE __ IUf__seftlfLLQ--&AIE 

~liEIL-EOB-..fAt!L_fBI!Jf'L..-DL.ll!E_BAif...It!AL.tW.U UE PUILJltj 

~MOS_l.S~UEQ-fU&SUABI.IP-LSEtllo~-Zla 

(3t In connection with the issuance of Oonds, the 

board uf exa•lners may pay the principal ~nd Interest on the 

bonds when due from the specfa1 bond account and in all 

otr1@r respects manage and use the funds within the special 

bond ~ccount for t:he bene~it of the bonds. The board of 

examl~ers shall eKercise its discretion to enhance the 

Market: !'lb i 1 i t:y 0~ the bonds and to secure the .,..st 

advantageous fin-ancial arran-qeaents f·or. the· st..ate• 

...zo- Hll ." 
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(~) Earnings on bond proceeds prior to the co•pletion 

of any loan must be allocated to the special bond account to 

pay interest on the bonds during this period. Earnings in 

exce::>s of bond Interest.. If any• MUSt be allocated to the 

water development ear•arked account and ~ay be used for the 

purDoses allowed under 85-l-604(3)(c)• 

(5J (a) The leqislature•s approval of loans 

proje-:ts 

reciplent•s 

listed in 

oroviston 

this section 

to the board 

i 5 subject to 

of examiners 

for 

the 

of 

infor~ation and material necessary for the purposes of 

completion of contractual agreeaents and for bond sale 

purposes. This infor•ation and ma~erlal ~st be provided on 

a schedule that will allow bond sale schedules to be Met. 

fElD&-ID-IHE--IS~A~--DE--IHE--BUUDS£ __ Itlf __ ~fA&I~Uf 

~AlUR~L-&ESCU!~~A~-~QMiEB~IlDH~tlALL-RE~lEW-ltlE-f&UJ~IS 

ID __ Qflf&HlHE--l~1B-IE~~1~AL-A~Q_flH~~AL_fEASla!LIIX-AHD 

k~fQRI-lD-I~E-a~A£Q_Qf_flAHlHERSA The loans are conditioned 

upon co~pliance with the fequirements of this subsection (5) 

~~etinq the approval of the board of examiners and upon such 

l~ other condition, the board of exa~iners may iMpose that dre 

21 necP.ssary for the co•pletlon of contractual agreements and 

l2 f~r bond sale purryoses. 

<3 (OJ Loans for projects listed In this section ar~ 

~4 ~ubject to the approval of the ~overninq body of the 

25 political sub~ivision. 
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Section 7. Section 7-7-44337 MCA. Is a•ended to read: 

"7-7-4433. Sale of bonds. (1) Bonds authorized to be 

issued under this part shall be sold at not less than par. 

(2) (a) Said bonds may be sold at private sale to the 

United States gc __ tna_~tt-_gf __ ~QDt~Q or any agency• 

instru•entalityy or corporation thereof. 

(b) Unless sold to the United States g~ the $~__gf 

I!WJ.t.ilail or m agency, 

therenf, said bonds shall 

notice of such sale.• 

instruMentality, or 

be sold at public 

corporation 

sale after 

~E~-S~tllDU& Section 8. Severability. If a part of 

tnis ~ct is invalid. all valid parts that are severable fro• 

the ~~~altd part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

~~~-SftllQtl• Section 9. Effective date. This act Is 

effective on passage and approval. 

-End-
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11r. President: 

PUB CORPBilBBCB COMIII'l'!BB 
BOUSE BILL 885 

(Report RD. 1, April 21, 1983) 

we, your Pree Conference co.Bittee on Boose Bill 885, met on 
April 21, 1983 and considered• 

sousa Bill 885, third reeding copy (Blue)r 
SeDate Standinq c.-ittee (Pinence and Clai .. l lteport of 

April 14, 1983 ... ndaent numbers 1 throogh lr and 
senate Ca.oittee of the Whole Amendment of April 14, 1983. 

we reapectfolly rec~nd aa follows: 

That the Rouse accede to senate Standing Co.mittaa amendment 
nuabera 1, 2 and Br 

That the Rouse accede to senate standing committee aaendment 
numbers 3, 4, 5, 6, and 7, as amended in Clerical Instructions 
1, 2, 4-8, and 10-19r 

That the Rouse accede to Senate Committee of tba whole 
amendment number 1 1 

That Rouse Bill 885 be furtber aaended as specified in tbe 
Clerical: Inatructiona 3, 5, 9, 20 and 211 and 

That tbis Pres Conference Committee report be adopted. 

a.BRtCAI. IIITBQCIJ'IQNS roa asrBBRJICI con r su 11!\Ml 

1) Page 4, line 11 
strike: •rR\ !BtfBrxsB sftWIB SXSTBM xMrBQYBMBHTSI 
Reletter subsequent subsections. 

2) Page 5, line 15 
Strike: $12,982,281" 
Insert: $17,044,735" 

3) Paqe 6, line 23 
POlloving: •maza• 
Insert: "for which the department ia legally liable" 

4) Page 9, line 24 
strike: "818.981.781 
Insert• "$17,044,735" 

5) Page 11, line 16 
stritet •fit ,..._,... BAD• 
Inaerto "7t interest rate for the first 5 years following loan 
iaauance and at the full bond rate tbareaffter• 
Following: ·~· 
Inaart: "A pro rata ahara, baaed on tbe ..aunt of the loan, of 
tbe incurred administrative costa must be repaid.• 

6) Paqe 11, line 24 
strikes •&t XBTBBBST BATB• 
Insert: "7t interest rate for the first 5 years follovinq loan 
iaanance and at the fUll bond rate thereafter• 
Pollovinqt "BA%1&" 
Insert: "A pro rata share, basad on the amount of the loan, of 
tba incurred administrative costa moat be repaid. 

7) Page 12, line 6 
Strike& •&t IB!BBIIT BAfB• 
Insert: "7t interest rate for the first 5 years follovinq loan 
issuance and at the full bond rate thereafter• 
Follovinq: "BA%1&" 
Inaertt •A pro rata share, based on the amount of the loan, of 
the incurred administrative costa must be repaid.• 

8) Paqe 15, line 8 
Strike: •&t IftTIBIBf RATS• 
Insert: "7t interest rate for tbe first 5 years follovinq loan 
issuance and at the full bond rate thereafter• 
Following: "BA%1&" 
Insert: •A pro rata &hare, based on the amount o.f the loan, of 
the incurred administrative costs must be repaid.• 

2 



9) Page 15, lines 16 and 17 
Following; "Bench" 
Strike: •gravity company• 
Insertc •trrigation District• 

10) Page 17, line 9 
strike= •fit IRTBBRST BATs• 
Insert: "71 interest rate for the first 5 years following loan 
issuance and at the full bond rate thereafter• 
Following• "UD.. • · 
Inserta •A pro ~ata ahar,e, based on the amoqnt of the loan, of 
the incurred administrative costa must be .repaid. • 

ll) Page 17, lines 10 through 18 
Strike: subsection "lal" in its entirety. 
Reletter subsequent subsections. 

12) Paga 18, line 2 
Strike: .,, IRTBRBS% BATE• 
Insert: "71 interest rate for the fir•t 5 yea~ following loan 
issuance and at the full bond rate thereafter• 
Pollow!ng: ·~· 
Insert: •A ~o rata share, based on the amount of tha loan, of 
the incurred administrative coats must be repaid. • 

13) Page 18, line 11 
Strike• .,, rm='BBSZ aa;~· 
Insert• •rt interest rate for the first 5 years following loan 
issuance and at the full bond rate the.reafter• 
rollowing: ·~· 
Insert.: •A pro rata s,bare, based on the amount of the loan, of 
the incurred administrative coats must be repaid. • 

14) page 18, line 22 
Strike: •§• YJTIBJS' JATR• 
Insert: "71 interest rate for the firet 5 years following loan 
issuance and at the £111.1 bond rate the.reafter• 
Following; ·~· 
Insert: •A pro rata share, ~sed on the amount of the loan, of 
the incuned adminia.trativa CO!ItB lllWit he repaid. • 

3 

151 Page 1~, line 5 
Strike: •. ,, tiDRRft B&'rpt• 
Insert: "7\ inteceat rate for the first 5 years following loan 
issuance and at ·the full·bond rate thereafter• 
Following: "UD.." 
Insert: •11. pco rata ·•bare, baaed on the amount of the loan, of 
the incur.-ed .adlainiatrat.ive coats 1111st be repaid. • 

161 Page 19, line 9 
Strike: •tit IITJBBST BNPB• 
Insert: •n int;ereet rate for the first 5 years following loan 
issuance and at the full bond rate thereafter• 
Following: •.JIB.I:L:• 
Inserts •A pro rata share, based on the amount of the loan, of 
the incurred administrative costs must be repaid." 

17) Page 19, line 17 
Strike; •.u.• 
Insert: •7• 
Following: "l!l!ZL." 
Insert: •& pro rata share, baaed on the amount of the loan, of 
the :Lacurred adm:l.ntstrative coats •ust be repaid. • 

18) Page 19, line 25 
Strike: .,, tlftiBaft ae,u• 
Insert: •n interest rate for the first s years following lean 
issuance and at the full bond rate thereafter• 
Following: ~· 
Insert; 0 11. pro rata shace, based on the aiiiOullt of the loan, of 
the incurred B'I!IMn:tetrative -a muet be repaid. • 

19) Page 20, line 9 
strike: •§I TBTBBBBT RITI• 
Insert; •n interest rata for the fir&t 5 years following loan 
issuance and at the full bond rate therea£ter• 
Following: "UD.." 
Insertt •A pro rata ehare, based on the amount of the lo"An, Of 
the lncurred administr:ative costs must be repaid. • 
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201 Page 20, line 10 
Pollowing: "both" 
Insert: •loan• 
Pollow~ng: •principal" 
Insert: •, fixed bond sale costs,• 

211 Page 20, line 13 
PollOvlng: •section.• 
Insert: "Repayment, both principal and interest, ot incurred 
adainiatrative cost must be made to the water development 
eat~~~trked account created in 85-1-604 to ba reuaed for the 
adainiatration of the water development loan and grant program. 

POR T!IB HOOSB POR T!IB SBHATB 

L_A,d' ~ 
SPAB'l'il; -OOIR -· AKLBS'rAD, CHAIR 

:z:rl '& 
LORY / KOtS'rAD 

rk~ k~ 
JY:OBSEN t"ANII 
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HOUSE BILL NOo 885 

INTRODUCED LV JACOBSEN• THDFT, BENGTS~, UNOERDALt 

SHAW, KULSTADt SPAETH, BACHlNit AKLESTAD• KEYSER• OEVLINt 

LANE, ~. SMITHy LEEt TVEITt HAGERt STEPHENS, DOVERt 

OCHSNER, STIHATZt ABRAMS, HARPt t. SMITH• KOEHNKEt 

PECK• PlSTORIA, 0 .ONNELL• BLISS, MUELLER, SALES, 

SWIFT, :'1ANU.:Lt SAi.JI'4CERSt SCHYEt J. HAMMOND 

A 8! LL rOR AN ACT E~Tl TL E": 0 AN ACT TO APPROVE THE ISSUANCE 

OF STATE Of MONTANA COAL SEVeRANCE TAX BONDS TO FINANCE THE 

DEVELOPMENT OF CERTAIN STATE HYDROELECTRIC PROJECTS• THE 

K£H4BILITATION AND RePAIR Of CERTAIN STATE PROJECTS, AND 

LOANS TO PJLITICAL SUBDIVISIONS AND LOCAL GOVERNMENTS FOR 

CERTAIN APPR~YED WATER DEVelOPMENT PROJECTS; TO APPROPRIATE 

COAL SEVE:UO'lU TAX TRUST PROCEEDS FOR OEBT SERVILE; TO 

AUTHORIZE THe CREATION OF A STATE DEBT; TO ALLOW HIE PRIVATE 

SALE OF MUNICIPAL REVENUE BONOS TO THE STATE or MONTANA; 

AMENDING SECTION 7-7-4433, ~CA; AND PRUYIDIN~ AN !MHEDIATF 

EFFECTIVE DATE." 

BE IT ~NACTEO BV THE LEGISLATURE Of THE STATE Of HONTA~A: 

fiE.H_..S.t.!:.llUti& Section 1. Purpose and polict• (lJ The 

lr.~islature recognizes that it i~ the policy of th~ state of 

Montana to promote the conservation, development, and 

beneficial u~e of the state's ~ater resources to secJr~ 
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ma•i~um economic and social prosperity for its citizens. 

(Z) The legislature recognizes that the development 

and use of water resources and the efficient, econo~ic 

distribution thereof are vital to protect existing uses and 

to assure adequate future supplies for doMestic, industrial, 

agriculturaly and other beneficial uses. 

(3) The legislature reaffirms its previous declaration 

that the public interest requires the construction, 

op~ration, and maintenance of a system of works for the 

conservation, development, storage, distribution, and use of 

water, which construction, operation• and maintenance is a 

~ingle objective which is in all respects for the welfare 

and benefit of the people of this state. 

(~) The legislature finds that the 1981 legislature, 

in Chapter 505 9 laws of 198lt established a state water 

development progra• to provide financial and administrative 

assistance to yrivate, local, and state entities for water 

resources development projE!cts and activities. 

(5) fhe legislature finds that 85-l-001 declares thdt 

lh~ Wdt~r development pro~ram is ~n inte~ral ~art of tne 

implementation and development of th~ c.omprehensiv~. 

coordinated, mult•ple-u":.e water resources -)lao known dS the 

stat~ wnter plan and thdt Title 17t chapter 5, part 1, 

provides for the is~uance of coal se~eranLe ta~ bonds for 

fin~ncing specific approved "ater resource development 

REFERENCE BILL: Includes Free Joint 
Conference Committee Report 
Dated '(- ,l( ·-13 -2- HB 885 
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projects and activities as part of the state water 

development program. 

(o) The legislature finds ~hat the following •ater 

develop•ent projects approved in [sections 3, 4. and 5J will 

implement the state's policy of full us~. conservation, and 

protection of its water resources: 

(a) Department of natural resources and conservation 

nydroelectric developMent at Painted Rocks Damt Broadwater 

Oa11., and Cooney oa .. ; 

{o) DepartMent of natural resources and conservation 

repair and rehabilitation at Yellow Water Da•• Cottonwood 

Da•, and Martinsdale Ca. and Reservoir; 

tet--~hree-~s-~r-sys~.-+.~rov~n~• 

tdt--~en~~~n-w~~ewe~er-~re~-.n~-sys~e•-~·~Ye•e~~ 

tet--H~~etteft-ws~r-~ys~e.-eap*~•*-?mprO¥ee@~~ 

.L.(;I IHi!Ef...fll&JU.jjAifR SYSTEM I!IPRW!fJI£,11L;. 

~~lA~WASTEWATER TBEA~EKJ SySTEM {MfBOYE8~ 

l£' a•NHAI~~TFs sySTEM cApliaL tMosoyFH~ 

t~ttetifl Roosevelt County rural water syst~m 

constru~tion; 

t~~tii!al Culbertson water sup~ly and tre.3tment 

facility construction; 

~t±ftLHl Geraldine rural water system construction; 

t+ttf±Lll South Kremlin-Gildford rural water sys~e• 

constructi-on; 

-3- HB 8S5 

1 

7. 

3 

4 

5 

6 

8 

? 

10 

11 

12 

13 

1't 

15 

16 

17 

18 

19 

20 

21 

Z2 

23 

24 

Z5 

HP. 0885{06 

tft~ Huntley 

rehabilitation; 

project irriqation 

t*ttHi!Kl Lower Birch Creek watershed plan; 

t+t--~""~~-~~ge~~e~Men~-eoft~~~e~+o~ 

.LJ..J.__ujll.l~-.s.Eii4Ja.Ll&E.u:J!EtjLC.llt:lill!..LIU1llli.;. 

aistrict 

t•t"tll.Uil 

ftttt:litill 

East Bench gravity flow irrigation project; 

Bitterroot irrigation district Three ~lile 

f3rm irrigation measure~ 

~t<OI NOXOM_BUB41 WAI£&_S[STEM IH£&~~~ 

.I.U-IIEU<UllLllllf!l. SXSIEM I!!PRDYEasfiS~ 

:ti:t=lll±iUfifill=~ft::HHfl!:::lllfftWtfl!ftif~ 

:ti<i ( Q I Cl!LJJ&Il.L_E!U.L_ HATER AN(L___llltf.&.,.__S.lS.ll~l! 

J.W!l!.lrlf~i 

.tULBl,__,C;O!IIWLIUIEJL.S.IS.If.!Ll.I!PRDYFHEMU;, 

::tf;tU,l_llli.E.,J;BUJ!.._WATFR pJ.llB.l.ki.;, 

~III SHELBY S~W~B_SXSTEH IHPRDVEMEMU;, 

~:l.LUl--HQI_se&l.M£S-S£Hf&_SXSTEe IMPBQYEHENIS; 

tilt I VI P~ETQN tOI!NlX ~EWER SUIEM l tjPl!.Q:LE!IEJU:U 

±jtlWJ L}B~ SEWFB StSIEH IMPBOVEMEN!Sj 

!!f:t.U.J.-liJ.Ji..£J;!.!!JLSfltfll SYS IE tj I MfB,lOO;.tiflill. • 

libLlf.t.llO!:l.a Section 2. Appropriation and creation of 

debt for coal severance tax bonds. (1) The legislatyre, 

through the enactaent of this se..ction by a vote of 

three-fourths of the members of each house of thP. 

legislature as- requir-ed by Ar1:ic·le IX., section 5 9 of the 
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Montana constitutiOn, pledges• dedicates, and appropriates 

fro11 the coal sevl'rance tax bond subfund all RIOney necessary 

for the payment of principal and interest not oth~rwise 

pro~ided for on the state of Montana coal severance tax 

bonds authorized by tL s act to be issued pursuant to Title 

11, chapter r;, par· 1., and pursuant to the further 

provisions of [this 'ct]. 

(2) The legisl~ture., hrough the enactment of this 

section, in accordance wi~h Article VIIJ, section a, of the 

,...,ontand constitution authorizes the creation of a state debt 

in an amount not to exceed $45.35 million for the 

dev~lopment of the state hydroelectric projects approved in 

[section 3j 9 in an amount not to exceed S551,900 for tne 

r~habilitation of state water projects approved in [section 

4] 1 and in an amount not to excegd •T~T99~Tr8~ 117.044.7~2 

for lodns to local government entities for water development 

projects appruved in [&ection S], all for the issuance of 

state ot ~ontana coal severance tax bonds authorizerl by 

(tt1iS dCL)• 

~~SE~~. Section 3. Approval of coal 

tax oonds for state hydroelectric p~ojects 

sever once 

r!::'pdyment 

tHoll i si ons. 

~onf_ana coal 

(l) The board of ~xgminers may issue state of 

severance tax bonds: 

(d) to a maximum amount of $12.9 million for th~ 

d~velop~ent of the hydropower potential at the department vf 
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natural resources and conservation's Painted Rocks Dam under 

the authoriLation y~anted by the federal energy regulato~y 

commission for project number 4657; 

(b) to a maximum amount of S28.6 million for the 

dev~lopment of the hydropower potential at the department of 

natural resources and conservation's Broadwater Odm under 

authorization pending before the federal energy regulato~y 

commission for project number ~&35 ~i and 

(c) to a maximum amount of $3.85 million for the 

developMent of the hydropower potential at the department of 

natural resources and conservation•s Cooney Dam under an 

authorization from the federal energy regulatory commission 

to be applied for pursuant to the preliminary permi~ issued 

for project nu~er ~100. 

(2) Bonds approved in this section may not be issued 

by the board of examiners until the board of natural 

resources ;Jod conservation has determined that a project is 

f~asible and has otherwise complied with the requirements of 

Title RS, ~hapter 1. part 5• for the development of 

hydropower at water projects under the control of tt1e 

de;:>artment • 

.!..U __ llil:_.-!:lUl.l!lJ.!I_A!1.i.!l.!tii _ _llL--".Qlll!2_l!.f.lLE!lUE FOR __u.c.t:! 

f!!!llfl:l_AffB!lllfJLili_I!il~IlW:i_!i.!!All.-AL!i.!l_ldlll.!l2L..ULAl:lll 

a!iLBE..L.!Jl.AllJl!:!.J.._Jl.KJJII.S.I.ll.l.!l:~ B EMUNE&Ali!l:!f.t_Jl_LJH il R C\lSI!i. 

EJJ&_4tll~_ltlf_~ffA~~I-_l!i._LfUALLY-_Ll~Lf__IHAI_-A~ 
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f.mllil!i_.l&a..L>Alllll!l~llf.tli.t. PI! I VAT E.J.Al1ll~.LJ.!ULlll....1.l.&.i.t. 

ISL!l!:ll-B.llA.O.iL-IU!iliiUI.h...AWl..RU LROAll~ .. .THAT ARE ~lillQjjEJ!IIU 

A£EfCTEll BY li!L...JlU.EL!lf.llflfi_OE A SE~n_J:U:lll!llf.LE.U&l.l; 

eau.Lfl:.h 

t~t~! The hydropower revenues from each project are 

pledgeQy dedicated, and appropriated to a special bond 

account created for that specific project in the sinking 

fund of the state treasury for the benefit of the bonds 

approved for that specific project. The board of examiner~ 

eay allocate a portion of the bond proceeds for a specific 

project from the bond proceeds and insurance clearance fund 

account to the ~pecial sinking account for that specific 

project for the payment of interest on the bonds during 

construction, for the establishment of necessary reserves, 

and for the op~ration and maintenance of the hydropow~r 

facilities. 

~tLil In connection with the issuance of bonds~ the 

board of examiners may provide for the operation and 

maintenance of the hydropo~er facilities. pay the principal 

and interest on the bonds when due from each special bond 

account, create and l'laintain necessar'f reserves within each 

special oond account• and in all other respects •andge and 

use the funds within each special oond account for the 

benefit of th~ bonds for the particular hydropower project. 

f5'1~ The board of examiners shall eKercise its 
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discretion to enhance the marketability of the oond~. to 

secure the most advantageou~ financial arrangements for tne 

state, and to provide to the extent possible that dll cost~, 

including ope~ation and ~aiotenance and debt service. ore 

paid out of project revenues and bond proceeds. 

f6t.Lll Excess -funds in any 5pecial sinking account .iS 

determined by the board of examiners must be allocat~d to 

the water develop~ent earmarked dCcount to be used fur the 

purposes set forth iu 85-l-604(3) (b)• 

&fH SECIIQN. Section 4. Approval of coal sev~rdnce 

tax bonds fo~ ..-~habilitation and re?Qir of state water 

proj~cts -- ~epay111ent provisions. (1) The bodrd of exr:uniners 

l113Y issue state of Montana coal severdnce tax bonds: 

(at to a maximum amount of $9l,OOO for repair and 

rehab i 1 i tat ion of the depa-rtment of natu,..al re'SOUrces and 

consen1ation•s Yellow water Oa11 in Petroleum County; 

(b) a maximum amount of szot.OOO for the re~air of the 

department of natural resources and conserv~tion•s 

Cottonwood Dam in Park County; and 

(c) to a max-i mum amount of S257 ,uou for the re;»ai r all d 

reh3bilitation of the department of natural resources ~nd 

conservation's Martinsdale Da~ and Reservqir in Meagher ~od 

Wheatland counties. 

(l) sonds may be issued by the board of exa~iners 

after the water users for each project have entered jnto 
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contractual 2s~ee~en~s providing for the repayment of the 

co::.t of repair end rehabilitation at a C~-+neer-e-s't-raf!t! B.A.ll 

.. I.Llllii.EB .. E .. S . .LEliUALIU-IIi&.Llll!ll.IL!IliST RE PUll QN bONDS Illllfll 

eu&S~I-10-LIHli-SELilD&l• The repay•ent money from each 

project is pledged, a~dicated, and appropriated to a special 

bond account in the inking fund of the state treasury for 

the benefi-t of •.he ~1onds i..pproved for such project. 

(3) In cor;nection ._.; h the issuance of bondst the 

board of examiners ~ay P~' the principal and interest on the 

bond'S. when due from the special bond account and in all 

o~her respects manage and use the fund5 within each special 

bond account for the benefit of the bonds. The board of 

exa~t~iners shall exercise its discretion to enhance the 

marketdbi 11 ty of the bonds and to secure the most 

advant~geous financial arrangement~ for the 5tate. 

t<t) t:arninys on bond proceeds prior to the completion 

ut uny 1 Odn shall be allocated to the special bond account 

to pay inte~est on the bonds during this period. Earnin~s 

in ex~ess of bond interest, if any, Shall be allo~ated to 

the water develo~ent ear~arked account and may be used for 

-c.he piJrposes allowed under 85-l-004(3)(b). 

~ELILU~~ Section 5. Authorization of coal 

~evaranr.e tax bond loans to govern•ent entitie~. The board 

of examiners ~ay issue state of Montana coal severance tdx 

bonds in an a~ount not to exceed $lry9~~yi8+ !l}y5i7x~&t 
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ati~~~ 11L~~ er--~~-to~a+-eo~~-o~-~he-p~ojeet~ 

~@~~~~hed-•ft-fSe~~en-61 for the purpose of making the loans 

set for~h in [section 6] from the bond proceeds to political 

subdivisions and local govern•ent entities and for the 

pur~ose of paying the cost of issuance of the bonds. 

tit.li-l.f.tllWi..a. Section 6. Pol iti~ca1 subdivision 

projects. (11 The bonds authorized under [section 5] ~ay Oe 

issued as follows: 

tat--t~-~oftd~-~e-e-moM+•~•-&Meti~-e~-6+y~98T8&8-$ey-be 

i~~uee-~o~-~-~oeft-~e-~~e-~•~y-e~~hpee-~sPk~-~&P-~he-purp&3e 

e~~•ftafle•~-·M~~ve&e~e-•~-~fte-e+~y£~-we~~-~y~~emw 

t•~t-~he--p~j@e~y--wh•eft--w+~~--r~hebT++te~e--ex+~ttng 

e~o~~t~-e~-the-e+~y-we~er-$y~em-oft~-chon~-~he-,ouree-o~ 

~~-we~er-$~~p+y-fre~~e--Msd+$on--~+Yer--d~a+na~e--~o--~h@ 

~e~~er~on--RTY~--dre+n~gey--+s-needed-to-re$&lYe-the-hee~th 

he~erd--+ft--tne--e+~y~--ex~t+ftg--wa~er--~pp+y--eeu~ed--by 

exe~~s+we-+ewe+~-e~-a~~n~e. 

t++~-,he-+eeft-m~s~-~e-repe+d-ee-e-e•-+"~~~e~~~~~e• 

te-t--t-i-t-ttef'tf'h,--t,e--1't-Mrlltt•ffttf•-'8motl'r\'t--ofo-'5'!39T996-mey-:,-e 

~~~~e~-~~-ft-~edft-~e-~fte-e•~y-o+-Hd""ote'tlln-fo~-~~he--p~~po,e 

6•-f~f't~fte~f't~-•m~~veme"~s-+f't-~Ae-e~yA5-wa~teMft~e~-~Peetm@ft~ 

'9'f5"~ewt.... 

t•+t-~he--p~jee~--+~--~ee~ee-heee~~e-~~e-ex+s~Tft9-eT~y 

-~~~ewa~e~-5~~e•++~e~+~-peftd~-~~v+de-+n~dequete--~reotment 

~~-~eet-J~~u~e-~ff+~en~++-+~et+o"~T 
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t+++t-~n~-•oe~-.us~-be-repa~~-e~-s-2•-+nte~@§~-r~tew 

te+--t+t-8e~s-~e--&-•eM+~•-emedft~~-·~~9T&e&-mey-b~ 

~~ee-#er-e-+&eft-+8~he~~y-e4-"enhe~aft-+~-~he-ptt~po.e--o~ 

~·A~~~--~e~~~--~•~o.e.eft~~-+"-~he-e+ty•~-wa~~~ystemw 

f~+t~fh~---projee~--•~---fteeded---#~---p~om~?on---o~ 

eeft;e~•e••Oft-e~we•er-&y-ene~re~~~-e•~y-we~-~~~~P~to 

u5e--~e~5--Ne~~-eft4-~~-reheb?++~~?on-ef-~he-we~er-~~~emw 

t+++t-~Re-~een--.•~-he-repe•d-~-e-r•-+ft~erest-ra~e. 

.LA l r I I BOtmLill-A-l!AU!Il.!!LA!IJWti:L.t!L!l.t.l22.t.~LliE 

llll)EO EQR A I PAtLI!J...II1f C!JY Qf....IljUE FQ!\KS_fOR THE P~ 

Qf_EltiAtiCING lftPRDYEHENTS !b...IHE-G!~~~~ 

(Ill TH~~kiL_ WHICH ~l1l--Rfti6ALL!I6TE EXISTIN~ 

LD!fQNENIS Of IHt CITY WATER SY~ANu_~~Illf~~~E 

IliL~AllJL-Slifel.Y_fRQM IHLJWU.WN RIVER DRAINAGe 10 THE 

.IHED!SON RlVEB llBAl&lll:• IS NEf;JlEL!p__&fS,QUJ; THE dEALIH 

l:!Allap__!!! THE __!;Ul.!L EXISIIN!i ~~!1.-~ffU-C/IUSED lU 

Ulllll.YE t EYEU_DE_A!!.Sf!W;.. 

Lliil THE_l04N MVST_BLREpA!D AI 6 Rl-tNf§ftfSf=BA!f Il 

l..!llll!lll-&AILfll!!...IIJLEll!ST 5 YEABUllLLlllillilU.PAJi....l.S,:i.I1Alli.f 

Ati~-AI-IHE FVLL_~Q_BA!E THEREAf!fBa__A__f&Q_ RATA ~~ 

IIASfQ__ QN TH• ..MIQ.UIIL_gf_l!!L._L!!A!:U._ll.L...IJjf_lll~ 

~!IN1STRAIIY£ CQSTS MUST BE REPAIQ 1 

.UU-ilLAPM!.LIP-A-&!.llll,!tl AKOUNT.J.lLU30eOOO MAY BE 

~fD__EQB A lOAN TO_!~liX-llf MANHATTAN fQR THE PURPOSE 

Uf_E~ll!G_l!f&QYfMFNTS IN IHf-L!TY•S WASTEtiA!f& TREATMENT 
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!iilli;!h 

.Lll.Ll!!LUJUEt;.LLLtiEEDEQ BECAuSE _ll!f__ili STINt, ~Ill 

JIAllfl!AIU-liAMLUAllllN PONDS ..f.Ron!lf_.LIUllfWAILIB..EAit!EJil 

I!L!:Iffi...EIU~EEW!EJiLLII!IIbilll!li.a 

.illU...IliLI.PA!LI!llll-llf...&EUllLALA !!t:t!IHAUi::r.M£ H 

lbiE!iEll__&ATE...E~...II:lf...El&ll~-YUIU...EPJ.LQWI N~ LQA N .lS~UA!:tl:E 

atlu_AI-It!Lfli1.L-Jl<Jti!LRAIL...IliEI!fAEif!U_..A..-fao__&AIA-.S.!:!A1U. .. 

J>AllQ_ 0 N IH• -A!PlltiL-ll.f THE .J.QA!U_._!!L...IliE--lMiJI&BW 

A.:1!Uti.lSIB.All.ll..L.I:. PllS-l!YiL.IIf_HffAII!.. 

.L'-1-Ll.Liill!IDS TO -A-!lUlllli!LMOUNT Of -l~l!l!IL_l:iAl.__.Uf 

ulllL...E.QlLLL!!Al!I...I!LII:!f_UIL!lf..!1Atllilii!JLEQLI t!o PUR po ~LllE 

Elt1Al!IUN~..ufUAL_l!!eJ!.liY£l!fl!I:U_lJL.IliL~~__i!AI.E~llll~ 

.Lli) THE f>BflJUJ_ IS NEEDED _FOB PBOMQTIQN llE 

Cll!I~EEYAUON pr;_IUIF8 BY Er1C0l!R~NG CIIX WAIEB C!ISTQ&RLJ:!l 

ll.>E..llSSJIAI.ER-ANI! FOR R.EI!A.IUU.Ilil..OtLI1f-ltAI.ER SXS!EM1 

!llll...IllL-LPA!L!!l!SLaf...Bf.UllL.6LA U:itiUllfli::Mll ll 

l.!:UEB.f.SL.BAI.f_f"R..It1f...EIB.liiJ.JfARS FPLLOWitiG L!!Arl-J.!i~At!il 

~_AI !HE FUii__~J&__&Aif_THEREAF!ER. A PBO RATA >dalf1 

aA!ifp_ m• THE ~lll__JlE THE lOA'I.t___QE__li:!E..__l..!K\ffiafll 

All Ill tlll!B.Alll£Ll;ll.il.L!Ill.>Lll£_Rf.Ul.lla 

fdt~±Llll (i) Bonds to a maximo• amount of $1,790 9 000 

may be Issued for a loan to the Roosevelt County rural water 

district for the purpo5e of financing construction of a 

proposerl water distribution syste• for domestic and stock 

use for eastern Roosevelt County. 

-!2- H8 8d5 



z 

1 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

L7 

16 

19 

lO 

21 

27 

~3 

24 

25 

HB 0865/06 

( i i) The pt iect is needed to supply water to those 

re~idents of the county who must haul water because of poor 

·-1ual ity ~round water and to prevent health problems caused 

by consu~ption of poor quality water. 

(iii) The loan rr. 1st be repaid at a r* Ll.LZI interest 

rate. 

tetta±LEl 1i) Lond~ to a mdximum a~ount of ~?G4,000 

may be issued for a loan o the town of Culbertson for the 

pur~·o~& of financin;"" the cvnstruction of a water supply and 

tr€atment facility for the town. 

(i i) The project is needed to prevent health problems 

ass~)Ciated with poor- water quality tnr-ough the use of more 

sophisticated water treatment methods and to increase the 

town's capacity to service present and future users with 

safe, potable wdter. 

Ciii) Th~ loan must be repaid at a i• 21 interest rate. 

~t±i%!fl (i) ~onds to a maxi~um amount of $1,733,200 

·oa•,: be issued for a loan to the ueraldine ru.-al county wate.

uistri~t for the p~rpose of the development of a rural wdtcr 

system in the Geraldine area. 

(ii) The project is needeO to alleviate the situation 

caused oy poor quality qround water in the area. The 

;JnJ~rit)' of tt1e .a.-ea•s residents must haul both domestic and 

stock w·Jter. 

(iii) Tne 1 oan must be rej)ai .j at a ~~ ~LZ.J int~rest 

-u- liB 8R' 
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rate. 

tgttaiiGl (iJ &onds to a maximum amount of $336,J35 

may be issued for <t loan to the South Kremlin-GHdford 'lllatar 

district for the purpose of the development of a rural water 

system in an area where ground water is of insufficient 

quantity and quality. 

(ii) The project is needed to alleviate ~he health and 

economic problems caused by the lack of potable g~ound 

W3te.r,. At present most ~esidents must haul both domestic 

anU stock water. 

(iii) The loan must be repaid at a~~ ~ interest 

rate. 

thtf£i1Hl (iJ Bonds to a maximum amount of $162,000 

may be issued for a loan to the Huntley project irrigation 

distri~t for the purpose of rehabilitation of the project. 

(i i) The project is ne9ded to improve the performance 

of the water supply system and to ensure the availabi1ity of 

sufficient water for irrigation. 

(iii) The 1o~n must be repaid at a~' 2; interest rate. 

t~ttEiLl! (i) Bonds to a maximum amount of $555,000 

may be issued for a lodn to the Pondera soil conservation 

~.Hst_ric.t for the puriJose of partial financ.ing of the Lower 

3irch Creek w4tershed plan. 

(ii) The watershed pldn is needed to solve the area's 

irri~ation w~ter shortage problem by stabilizing and 

-14- H!3 81:55 
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improving the major supply features of the system and to 

ensure an adequate water supply to the nearby cit~ of 

Conrad. 

(iii) The loan must be re?aid at a~ 6; interest rate. 

tjt--t•~-se~s-~e-a-Mew?•~m-e.o~n~-~*-$TS9y&8~--me~--be 

~§5~ee--#ep--e--+oen-~e-~he-c+~y-o~-EftftTs-~cr-~he-~~po~-of 

¥+nen~~gy-+n-peP~T-sewege-~~o~ment-een$~P~e~+on• 

t+•t-~he-p~ojee~--+~-needed--~~--bu+fd--en--sdd+t+cne+ 

~eWft1~--set~++~~--ee~~--+"--~he--e?~y--e~--EnnT~-~ee~~e-tne 

pre$e~-5ewft!e-~~a~ae~~-sy$~eM-•~-~adequa~e--~e--eeet--ehe 

&eMe~~--e~-~fte--~~·s--~~~Tn§--pop~~et+on--and--+~-net-+n 

eem~~+enee-"~ft-~e~e+-~aftd~rds. 

ti~+t-~e-~oa"-~5~-he-re~o+e-~-e-r•-+n~res~r~ew 

1JL_.I.lL~~...A._llAl!.ll!J.!H AMOUNT OF S 180dil!lL-tll!L-ll.f 

U.i!l~_fQL..A--lQ!lLIO THE C.IIY Of -"-!!ljll_fl!JLIHE PUBPQll_llf 

.Eltt!liU!itiL..l.!I_£4J!.L~lif-I~I.I1UIL~!IllRJJUI.llha 

1lll...111f_.eJU!JfU_...I..i_..!!llliU;U_Ill BUILD AfL_Al!JU .. U.ll.'U.I. 

.ifWAiiE SEI!UNG_UJJ.._ll!L_ll!l;-'.liL_QL_f1:1lSl.i_l!~Lll!f 

e.e.JO.!iENI SEHAG~ l&fAII!fli!.....lllilfiLl..Ll.liA!l.flol!IAI~IlL...l!ffLJilJO 

IW!A~ OF ljjE Ull.!.L_&il.UIG POPVLAlll.llL....AtiiL....ll.-!llll-J:j 

~l.I.AVC.E IIIT!l ffli.ElL&LillillilA&Qh 

lllli....IHE LOA.ti II!ISI..J!~Al..ILALA U=;i~f::.li6f£ ll 

Uil.fR E SI B. A lf....f.IIILDIL.El&ll-2.....YUF.LECI.I.WU!II>.....I.I!A~AIIi:f 

AI!IIL.I.Llli.E_f!JL.L.B.QWLRAIE THEREAETfE. A PRO !l.AlA-.iJ:Ua.E.. 

JU.5..f0 0!1 _J.l:!E_...AJ!Q\WL...!lE_II:IE LOAth QL...1J:jf...JIK.!II!.&£ll 
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AllllllU:iiB.All.llf_c.llill.J!lliLII.LRl;~ 

f~t~ (i) Bonds ma~ be issued fo~ the purpose of a 

loan to the East aench gravity flow project to provide 

financing to the project in accordance with subsection (ii) 

or (iii) of this subsection fkt tat Ll!• 

(il) If the apoli~ation for federal aid for the East 

bench Qravity flow project is not approved Oy August l• 

1903• ~onds may be issued in an amount not to exceert 

l3,Z30,000 to finance a loan to the East Bench 9reY+~y 

eee'a~y ~AllllN_DISTBICI. This loan mu~t be ~epaiM at a 

~- ~ inte~est rate. 

(iii) If the application for federal aid forth= f.<tst 

Bench g~avity flow project is approved by August 1, 1903, 

bonds may b~ issued for the difference betheen a total 

project cost of s4,383,ooo and the totdl amount of federal 

aid received by the project to finance a loan to the East 

ae,lch gravity company. This loan 111ust be repaid at a ~• Jl 

inter~st: rate. 

(iv) fhis project is needed to alleYfdte low prassur~ 

proble~s at the lower end of the project dOd to eliminNte 

pumping costs. 

fil BEMAIN~ll.W2.S,_f.B.OH THE APPROPRlAIIQN IN HOlgjE 

aiLL 709 OF IUE_-~TH lfGISLAI!IR£__£UB__lllf__f4ST BENCH 

lRlUiiAUJ.l!L--U!lJ.E.C.L_AB.f_B.U.Pe&llPIUAif.ILEO& THE P1ULtfU....£..J.lR 

!11f_lilENIHUH FIIQltili.._J.llM: 3Q, 1985. 

-1b- HB 885 



z 

3 

4 

5 

6 

7 

8 

9 

10 

11 

IZ 

11 

14 

15 

16 

17 

1~. 

19 

20 

21 

22 

l3 

24 

25 

HB 0885/06 

t~t~ 'iJ Bonds to a maximum amount of 5ltl80,000 

may be issued for a loan to the 8itte~root irrigation 

district for the purpo~e of financin~, in part• the Three 

Hi 1e farm irrigation •easure, invol'l'ing conversion of the 

irri~~tion system servjng the area fro• pumped to gravity 

~prinkler irrigatior. 

(i i) This ,Jroj.~ct is needed to alleviate present "'ater 

shortages to reduce the co of irriyation and to conserve 

wat:-r. 

(iii) The loan ~ust be r~paid at a ~• 1; interest rate. 

t.lllt!l-Lll...B.QW!L..._Ill_.__!!UIMUH OF Ull&!IJL-t!ALJlJ; 

.I.S.S.!JEJl_E.QlLLJ..!lULlfl_ll!E...Hll!lli:I....-K!JUL_l.IIE.JWltlliUII-lllil&lU 

E!JiL_.-lllE.--..eUB.£.Qs.]; __ llf._.UIW!ICING REHA!!IIllA.ll.llN OF lllf 

~~UNliY~5._4A.!EB_SXS!EM. 

!.llJ_Wf....fli.ll.lfU_il...Jill>l~~f-lllf:_....fllilEijL.J!llWill! 

U.:t:;Ldu.L!.l;.A!I.!.lif.....fiWJU.f:I;!LAl:lll CON !A !II NAT lQi!LJ.S._Jiuw;...J!Jl.Alill 

l~I.Q_ltlE_urs!Rl3lliL.QN SYSTE!I~USING A tlJ;!Llll-llALA&Ua 

tilll-lliLLDA!LJll!.S.l...BLB.~Al.ILALA 5% I NTEBEs.L.B.UE. 

!~l--ll.I.-~S-!0 A MAX!MUH_AaQUHI_Uf_l~OOO MAY Of 

l~EO-EUB_A._L.QAtiL!Q_Jilf_tjJY OF BELGRAQ.[:_EQR_JH< PURPOSE OF 

El~AliUNG IHPB£JVEH<NJS ItiLIIlf:....!:.li~f& ..... Hllf:tl.o. 

!11 ) I t'E Pl!!J.,lllh .. _l!tll'-IL...!tll.L....&EllAJ>l LllA.lL ..... .E.llllllili 

Ult!£Jlll!:ll..li_QLillE...UIY WA!fi......S:!:llEI!. CQNSIRIJU_!IJ_Aih!.illJ.lliA1. 

!!ELL .. IlLS.llf£U_l!.lL...liA.l"!l S:!:SIC:h AWl.........ll!;ilA.I..L RtS! DEi!ICJ:. 

!!UE.ah_il_IJJ;];.QEJl_l.Q..ljEfi.-lllf:....OJ;l!Allll.LllLltlt->.l.ll ' S Gk 0 WI t.G 
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we;IJ.AIION AND 10 CONSER1£f:.JI::If......UAILA8LE ....iiAlU.........fQR_f!.II.llll 

l.I..S..E... 

Ull.J_ll!£ LOAN MUSL.aEJ.Ef.A.llLALA &!i-t!!fff\flii::R6f£ Il 

~~~ RAIE EOQ..IIlf:....J;.I.BST 5 YEARS EOLLQWINli LQAN I~E 

AHa___A.L THE euu.._.amw._&Alf IHEREAFJf.&a_A pRO RATA SHARI;~ 

!!liE!L.....Ofll ldf-A!!lllJ!il_!lE_lllL-J.IIA:1L.__l!L lllE INC~ 

A.lll!HllSIKAIIV< C.Q!;ll.2llliL~Alll..o 

tllt--ttt-JOl!l!li!li=:i~::f16!!Hj!ji'!-....Al!WIIi=!if::ti%HhU!!=i!!f::ilf 

ll£2E!t=-HI&--6 tf!!!I=H::fi!E=.Iil:li.ffft!ill-EB!IIrl.!f::.llaff~2f!gB 

!iHlatil=Bffi.=:::iliE::=.ewfei£:: 8f---ENGflif;J;ftfliG---!iflillt!::==Mtil 

~~fr!!BM==BE==liftiADf=MAtH=tsttFEf88Ji-6Nft-tNfEB~~Z=tH 

tl:lE::.=l!IHlfElil!=~=il:lf:=-!ii:liilill==f!l::=Ef!ti:B!t--fEislii!lti;H't 

lifl:lll:tei::li!W:t!::.UI:=fAI!l::llf=.tliAfil!=ii!!AioiH=!!!~!!f=l'l;6!!-t~ 

US!ii!Eth---ll"'ifi!f=!!li=-E8NS!R1:!Hi!UI::=t!U=2H.I!i::l!!:il.l!J::tb 

illlll 

t.tU=B:!C::t:atii=l!l!lii::l!f=ftffltH--.Ai=!=ld::ilillliClif::Mfh 

:tf:UlJL.-lJ..l...ll!l!UI!!.....IlLA....l!!llllllULA!!>ll!l!ll 0 f S2 Ollti!.llJL .. !!Ar 

llE __ l.liUW_...B)ILA...LllA.i!IJ!LlllE....Ull....llEJ.ilL!Uill.LL.EA.LLS......E.UB-lllf. 

fURfQ~~-OE-£ABil~X-f.l~Al:I~Hli-lt!£ROVEt!EN!S IO ~lll.....-HAitB 

Al.liL~fJL.I.l!l.ES.... 

illJ_llJE...._fi!.QJ.£U_lS __ t!IEf.llf.ll-lll.....ll..I!LA.i:E....Ellllll.llLUliB 

A~iLlli!I!;JL.Ll!l.E.Ll!ll.J:L.l!lf.l!~ILLll!lf.L_Al:fD....._~E Qf THE 

&f:C::ItiH!!.~IlJ.ili_(jLlil!i.l:lliALLll!I..JJ:!L!ll.LliHERE lHE__Ll.llf.:l.-All 

l..O~!llUa 

UlJ..l....Iti£..LllA!L!1Ull...Bt_BEfAllLALA il::l~rll=!i!lli ll 
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l.llllB•SI BA!Lfll!L..Il:fE_El&.H 5 YEARS fOLLOII.LHli_L.oAIL.llllllltlU 

&li!LAI TilE FliLL.IWlliiL&AlL-Il:lE!lEAEll&a-LJ.'RQ.___f;AlL-:iliAI!.f>

ll~ll- Oil !tH;--AI!llUflll_llf_ THO l OA~.__of !HE INCUR~ 

Alll!l.flllliUlll!f-C.JJ1ll.JIIlS I liE REUllla 

tu!ll-.4..1 I BO!'IQS...!J.L.Lt!Al!..l!IU!Uulautii_JJf.......llJllWI.QlLJ!AY 

.Bf...._J.lii!EQ fOIL.LJ..QAJLliLlllLUI.Y !lf CQNB.!W..£1JIL.I.l:!E...EII£f1Jll 

~f_flH!fliLlfliG IKP~~S IN IHE CITY'i-MAifB~Yif~ 

lll.l THE PR~I.&-illll.(;l! WILL JI.EfLA(;Ji.__A__I!l.A!J~!lli 

Ll.fllf....£l!ll.!LJI!L.UlllllliiJ8.!i.All!fflii_fLAfliiJJJ_l.lif_lUlliJ.UUil.Ql:j 

ll~I~_ll_!lllJJflL_I!llAJlll_II!.L_..£l!..Uil/lli-...lllli--liff 

I!WI:i!!J.SSION H&S-liUilE&li!IS OBFAKS AWLtiALl!.EIE8IQ[SATEO TO THE 

fl!.llliL IHAI IL-"'\l1!1.11IJ.'&IJJWlf_A__!!fUAJlLf....S.Utfl.X....ll.Lll&lllLli! 

II!.LUIY& 

Ulll...IHLLllAJj I!U SI BLI>Ef.Al.lLALll d::fi!Hftf.Jif-1\flt£ ll 

lfliiERESI RAI.L£Jl!LII!Lfl&il...L:i.U&L.EQLLQHING LOAN ISSUANCE 

At&..Al-ll:IL..EIILL-IWWL&AIL I HER EA fiE8 ._...A.-J.'BJL-B.A~llh 

JlASfJL__jjiii_II!f_AlliJUiill_JJE_Il:lf.......wwh-_jjf.__IHE l tjWBB ED 

Jlll.llliiiJ.STR AT I y E.J:.l!Sll..llliSL.Bf...&f.EAJ..U... 

t&t.Lill...-L I I BONOS HLA...IIAU!1l.I!LAlliJllfliLQf.__fl2!h2®_..l:l.U 
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l.U-Illll....Kh..£lliLII:!LflJ!.E.llit.JI.LEll!AtiUtl!i.S.lltlilB.liUIQI! QE A 

&URI!.Lli&ll8....S.UU~Ull!L_flllL_tlllJ!IlWifli_L.I.iitllll_...AliiL_ti.lJ.L 
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A&E&_fliPII-~-HAUL_Q~IOSIJ.!:. HATES 8~A~ _ _Jlf__Itit __ ~lil 

!lllLJ.'llOB_WAUll_.llf._l;BQl.!!iiLitAIE!U-.Afli!Ll.L.U_f&QiiABLLl:iAl 

IllEI..:.!lLL..J:lAYEJIJ....liAIIL~J.Pll.._IIAI!JLUI...li!f._EUI.!!!>k 

UlllJJ:tLJ.JJAILtwil_ll....Bll.U1L.AI....A U::t!llfliUf::ISHf U 

ll!UB.f~I......BAll..£JlBJjjf..£.1..Bil 5 XUBL!O!ILLOWIN'i LQAltJ.S~A!iJ;.f 

A~!LALillf-fULL_aQ~P__I!AIE--IHE&fAfiERA--A--f~BliiA-~~~~ 
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illll IH. LPAlll...lliLS..Lilt_&ffAl.P....AL.A d:::t!illR:StRHf ll 
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AL!!!llllSI!!.lll'lL!:.miS.....tws.Lll..&EUJ.il .. 
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liLIS.S.UflLEUILA...I.!lAtL.llLII:ILTI!li.tL OF HQl_ifBlllllii-EP&-...Illf 

fll&eUll-PE...s.Q!U~Yilf!Ll!!U.IU!fllffllll& 

ill.l !HE LOAN MUSLJit REPAID AI 6 d::iMfEftfSJ-ft6£C ll 

llllllBFS.T BAlf....EPILliiLHRSl 5--l:HSS EDI LQWl!llliJJIA!i-l.ll~ 
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ll.AllJL_!lJi__l~-.t.llJlllll_QE_lllf_L~.-!lL-IJ:l<;. __ lll~llB&.Q 

A!l!llJU.llRAll.llf;.-'-llSllJllill-.ll.LB.f~ 

:tlH-Lll-Jll~Jl!jQ_>_llL-IL!IA3l!lllll A!IOUNLO.LllOOsOOO MU 

ll.~~llflLEll.!LA-LllA!L,l!' liiL-f.llW ER-IE I ON llilU __ A!i!L_lll!U 

l!liii!.llLElllLil:lfJ.'.!!:fll~~_llf_f.AfUUJ.U_fli!Alli;llili-l.!!f.lll!llt.llfllll 

lll_IJiLTJ)WN !If Pl~:i__:i~l. _llllfl1o 

UlLll!LJ.I!.:l.!~'-lLt .. fl!fiLHLlllH.t.ll_.LC.ill.l.fillll!LA!i!! 

I !!."<.l!!UiLEAC.llli.Ll .LAl!W'.f:iLll!L.e£.UJ;~.LJ:lfAl.l!LllAll!:J2-Ai'ill 

f'.IJUUillll:Le&ll;!LE!i. 

Ull.l..Itl-"_l.llA!Lt!!LU~L&f.f.A.llLALA d 11Jlilllif.S.LS..t.ll..a 

ll _ _f.l!.li __ B.AlA __ iJ:IAf.h_ll.t.:iElLlliLllit-Al!llllNT OF lt!LJ.Jl.t..li>-iJE__II:If 

ltit:.\Js.?.EO-All!llll.llll!.All.I!L~:il..Lllll:>L.l!LB.ff.Al!U 

:t%±JU1--lll~lltlll_:i_l.LA~A~.IHllll_All!lUHl_Qf __ ~~~--tlAY 

lf_l:i:illfll_tllB_A_~_!Q_ll!f.-'-.ll1 OF LIRRT fQB_!tll._~f-Q£ 

~ARIIA~lY--E~A~~~G__Lll~!B~ll.llli _ _!lL_.t.___:;~~llA&X-__:;~a~f 

lB.LAlt!~Hl_f.LA~l-EDB-ll:lt_r.ll!& 

lll!_lliL~QJ~li-MffQEll~~Llllf __ !;.llY~LJ.~E~I 

~f~A~E--IB~Al~~Hl__:;~IEa__.I:i __ ~l_liLLll~lAH~f-Mllll-fU~~ 

tllAl.liL:>IA~aao~ 

lllll_ld£_~QAli-~U_af_Bff.Alll_Al-A ~=±~fBf2l=BAEt 13 

1HLEBE~l __ B.Alf_f.QS_ll:lf_fl~~l-j_yfAB.2_fQL~alllN~~~A1~E 

~~~-Al-Itlf_fliLL-LlltlC-EAIL_li:IEB.fAflfB.& __ ~BQ--~IA__i~a&f~ 

~A~~--ll~~--II:If __ -AaJ~l__QL_I~-LllA~--~L-ltlf__l~lESED 

·~jl~~I~Allllf-~ll:i.l:i_HU:il-~EfAlUA 
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:tliillll--11l.Jllmll:i_l!L.L!!A.UI1UII-Alill!IIII...JE_.tQ.lW!W-11AY 

l.lf-lS:ill~llB-LLJJAJLllLII:If_f.IILOLJIIU.-f!JB.!\ FOB l~B.ellll 

!lL_eA£!liLLL_fl!i6!1L.I.IIIi..lll:!A.e.llliA.Ulllll Uf THE ~-S.fliA.]il; 

IR.t!l.~f:fl-E.U.ttl.a 

lllLI.tlL_fBll.!Ul_li __ lllf~~~Ail.Sf-_IJ:!L-UUllNii 

H~!>.I!If~l__fiAHl~.t.llfQUA!f_IQ_!IJ:f.I_Itlf-Hffll_:i_ll E Il:lf C I I X 

Ahll~_&i_L&E:il.lLI.~-I'.llliiL-'IllALIU_fffLUf~I-li-ll.f.W&_lllif.dAB..Gfll 

liLII:IE_:i1Sll!i. 

Ul11-lt!E_LllAt:L11ll:il_llf-B.Ut.llLAI-A U=i!!f.ERfll.::BAfl;; H. 

.l!llf:iULB.Aif_fOB._.ltlLElB.:;I_2Jf.ARLElll.~liiLLQ.Ati_l:iil.!~ 

~Q _ _Al _ _.llif__@LL__fl=-Ul~II:IfR fA fTfR, -A-f.Bll-.B.AlA ltJAR r, 

ilA>f IL_!lli_ll:lf __ A!lUl.!!ll_liE__II:IE_LUA!'U---'J f__II:If_ INc U BR E? 

A211l!llS.IaAI.lll~~~I:i_tll!Sl_~PAl!U 

(2.) loan repayments, t1oth LOAM princ:ipal.z.._.fl..U2_Q..QclQ 

SAL:_-~QS~~ and inte~est, are pledged, d~dicated, 3nd 

appropriated to a special bond account in the sinking fund 

0f thP stat~ treasury for the ~enefit of bonds approved for 

l o.:m s under this section. &llAYMt:lU.1--tWIJ:L.e.B.ltiC.l£ALAI:ill 

HiEBES.h_ULli:IJ:.llB.B.EILAC!:!:l~li!aailll.LCO:i I 11115 T ~--l:Ll-i.f__lll 

l~~--HAI£~_llf~tLue~~I-LAEM!~fll_~~U~I~B.f.t.Ifll-l~=l-601 

lQ_~f-d~U5fD_~~~_ltl(_~~l~15I~Illl~-llE-ltll:_rlA!~~~ELQrM<NI 

LOAj_AliC~3~dl-R~i~~II:Il-~l~l_BA!~~_!ff.Ll~alf-lQ_~y 

Qf_IllE-~BUJfUi_~~I~-lti_LII:Il:i_:;fLilQ~~J~LL_~-l~t __ LQII~B 

J.lf__llli; _ __:;E.fUEl~--!!.All-~llD_tll!LE.AI.tl_f!\~,lKLQ.iLllli;;_RAI.f 

lti41-~5l_~_fAlD-Q~_t~QS_l:i:iU~J-~UA~_lU __ L:ifLilD~-_2J~ 
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(3) In connection with the issuance of bonds• the 

bo.Jrd of e)(aminers may P<lY the principdl :~~nd interest on the 

bon~s when due from the special bond account and in all 

other r~spec.ts manage and use the funds within the spPcial 

bond account for the benefit of th~ bonds. The board of 

eKaminers shall exercise jts discretion to enhance the 

:narketab i 1 i ty of the bonds and to secure the most 

advantageous financial arrangements for the stclte. 

('t) Earnings on bond proceeds ·n·ior tv the completion 

of 3ny loan must be allocated to the special bond account to 

pay interest on the bonds during this period. Earnings in 

excess of bond interest• if any. must be allocated to the 

wat~r develovment earmarked account ~nd may be used for the 

purposes allowed under 85-l-b04(3)(c). 

(5) (a} The legislgture•s dpproval of lo.,ns for 

projects liste~ in this sect.i on 

recipient • s provision to the 

is 

Dodrd 

subject to 

of examiners 

the 

of 

information and material necessary for the p~rposes of 

completion of contractual aqr~e•ents and for bond sale 

purposes. This information and lllat.erial mustoe provided on 

a schedule that will allow bond sale schedules to be m~t. 

I?.Uli&_IJJ----ll:if. __ llll!AIIl:..E-llE._IIIf._JljJ!tQh_.Jti.LJl.EPAR THE NT llE 

l!!AIU.I!.AI.._R ~ s O>JB u LAIIIL.t;.!lliifB.U.Il:!l!L 5H ., L R El1l.flLIIIL£.BliJ.llU 

IIJ.Jl ETE EM 1 i)IE.._lliUJLIUHtl.li:A.I..J.IULlltiAN r !A l E <AS I BIL II~ A!l.Q 

&f£2&I __ IO_IHE_BOAQO Qf EXAM~E~ The ·l~ans are conditioned 
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·.Jpon compliance with the requirements of this subsec~ion (:..) 

meeting the app.-<>Val of the ooard of examiners and upoo ~u(._h 

utner- conditions the board of eXdtlliners llldt impose tha.t arB 

nec~ssary for the completion of contractual agreements .md 

for Dond sale purposes. 

(b) Loans; for projects listed in this 5ect.ion 1r~ 

subject to the ~pproval of the governing body of tr1e 

political subdivision. 

Section 7. Section 7-7-4433. ~C4• is ~mended to react: 

"7-7-4433. Sale of bonds. (1) dond5 authorized to oe 

issue,1 under this part Silall be ~old at not less than P·"Jr• 

fl) (a) Said bonds may be sold Jt private sale to the 

Uni~ed Stntes UL--~--~~21--~ana or any agency. 

instrumentdlity~ or corporation thereof. 

(OJ Unless 5old to the United St~tes QC_tb~t~ui 

tlli!U.llllil 

th-=reof., 

ot wn 

said 

agency 9 instru~entality. or corporation 

bonds shall be sold at public sale utter 

notice of such sale.q 

~H_~lO~ Section 8. Severability. If a part of 

this act is invalid, all valid parts that are ~everable from 

the inva1id p~rt remain in effect. If a part of this ~ct is 

inv3lid in one or more of its applications •. the part resnoins 

in effect in all valid ap~lications that dre 5everable from 

the invalid apj.Jl ications. 

~~CIIO~. Section 9. Effective date. This act is 
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