HOUSBE BILL NO, 885

INTRODUCED BY JACOBSEN, THOFT, BENGTSON, UNDERDAL,
8HAW, KOLSTAD, SPAETH, BACHINI, AKLESTAD, KEYSER, DEVLIN,
LANE, E. SMITH, LEE, TVEIT, HAGER, STEPHENS, DOVER,
OCBSHER, STIMATZ, ABRAMS, HARP, C. SMITR, KOBHNKE,
PECK, PISTORIA, O'CONNELL, BLISS, MUELLER, SALES,
SWIPT, MANUEL, SAUNDERS, SCHYE, J. HAMMOND

IN THE HOUSE

Pabruary 16, 1983 Introduced and refarred to
Committee on State
Adninistration.

February 18, 1983 On motion by Chief Sponsor,

Representatives Koehnke, Peck,
et al., were added as sponsors
to tha bill.

Committee racommend bill do
pasg as amended, Report
adopted,

February 19, 1983 Bill printed and placed on
members' desks.

Pebruary 21, 1983 On motion taken from second
reading and referred to
Committea on Appropriations,

March 2B, 1983 Committer recommend bill
do pass as amended, Raport
adopted.

Bill printed and placed on
members' dasks,

Second reading, do pass aa
amanded.

Third reading, passed,
Transmitted to Senate.



IN THE BENATE

April 5, 1983 Introducad and referred to
Committee on Finance and
Clains,

April 14, 1933 Committee recommend bill be

concurred in as amended,
Report adopted.

Second reading, concurred in
as amended.

April 15, 1983 ™hird reading, concurred in.
Ahyves, 48; Noes, O,

IN THE HOUSE

April 16, 1983 Returned to House with
amandnaents,
April 18, 1983 Second reading, amendments not

concurred in.

On motion, Conference
Committee requested and
appointed,

April 20, 1983 Conference Committee
disgolved.

On motion, Pree Conference
Committee requested and
appointed,

April 21, 1983 Free Conference Committee
reported,

Sacond reading, Preae
Conference Committee report
adopted.

Third reading, Free Conference
Committee raeport adopted,
Ayes, 93; Noss, 5.



April 21, 1983 ' Pree Conference Committee
report adopted by Senate.

Sent to anrolling,

Reported correctly enrclled,
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1 /thmﬁ_—ﬂ t NO. AT »-(é J«i;": 1 agriculturaly and other peneficial usese
1;é=dé¥&zéﬁia_,/ 2 [3) Tha legislature reaffirms its previous declaration
NE 5 M C“"‘é’ 3 that the public interest requires the constructione

3
4 A BILL ézgxﬁf‘y?tENTl : APPROVE THE [SSUANCEjZZ%L:7 4 operationes and maintenance of a system of works for the
R S w.ﬁ‘;cfﬂbg. Ny Hagzn

S °  OF STATE OF MONTANA COAL SEVERANCE TaX BONDS TO FINANCE THE \jilﬂmj 5 conservations developmentsy storages distributions and use of

6 DEVELIPMENT OF CERTAIN STATE HYDROELECTRIC PROJECTSe THE EéiLé~ [ watery which constructiones operationy and maintenance is a

T REHABILITATION AND REPAIR OF CERTAIN STATE PROJECTS. AND 7 single objective which is in all respects for the welfare

8 LOANS YO POLITICAL SUSBDIVISIONS AND LOCAL GOVERNMENTS FOR e and benefit of the people of this state.

a CERTATN APPROVED WATEXK DEVELOPMENT PROJECTS; TO APPROPRIATE 9 {4) The legistature finds that the 1981 Jlegislature,
10 COAL SEVERANCE TAX TRUST PROCEEDS FOR DEST SEAVICE; T0 10 in Chapter S0Ss Laws of 1931y established a state water
11 AUTHOR IZE THE CREATION OF A STATE OEBT; TO ALLOW THE PRIVATE 11 development program to provide financial and administrative
12 SALE JF MUNICIPAL REVENUE BONDS TO THE STATE OF MONTANA; 12 assistance to privatey localy and state entities for water
13 AMENDING  SECTION T7-7-4433y MCAD AND PROVIDING AN IMMEDIATE 13 resocurces development prujects and activitiese
14 EFFECTIVE DATE." 14 {%) The legislature finds that 85-1-4601 declares that
15 15 the water development program is an integral part of the
16 BE IT ENACTED B¥ THE LEGISLATURE OF THE STATE UF MONTANA: 15 implementation and development of the comprehensives
17 SEH_SECTIOMa Section 1. Purpose and pelicy« (1) The 17 coordinatedy multiple-use water resources plan known as the
19 legislature recognizes that it is the pelicy of the state of 18 state water plan and that Titie 17y chapter Se part 7o
19 Montana to promote the conservations developaents and 19 provides for the issuance of coal severance tax bonds for
20 beneficial use of the state®'s water resources to secure 20 financing specific apnroved water resource development
Z21 maximun economic and social prosperity for its citizens. 21 prajects and . activities as part of the state water
22 (2) The leqislature recognizes that the development F¥ develapment p;oqram-

23 and use of water rasources and the efficients economic 23 {5) The legislature finds that the fcllowing water
24 distrioution thereof are vital to protect existing uses and 24 develsoment projects approved in [sactions 3e 4+ and 51 will
2% to assJre adequate future suponlies for domesticy industrialy 25 implemant the state®s policy of fuli uses conservatione and

INTRODUCED BILL
2l



10

11

12

13,

L4
]
15
17
18
19
20
21
22
23
24

25

LC 1300701

protection of its water resgyrces?

{a} Department of natural resgurces and conservation
hydroslectric development at Painted Rocks Dams Broadwater
Damy 3nd Cooney Daa;

(o) Departgent of natural resgurces and coaservation
repaiv and rehabilitation at Yellom Water Dame Cottonwood
Damy and Martinsdale Oam and Resepvoirs

(c) Thpeqg Forks water System improvement;

{d) Manhattan wastewater teeatment system improyement;

{2) Manhattan water system capital isprowements;

¢f) Roosevelt Couaty rural waker system construction;

[g) Culbgrtson water supply ang treatment facility
construction;

{h) oseraldine rural water system caonstryctiong

Li) South kreml in-Glldford rural water system
construction; )
(j) Huntley project irrigation district

rehahilitation;

{k) Lower Birch Creek watershed plan;

(1) Ennis semage treatment codstruction:

(m) East Bench gravity filow irrigation project;

{n) Blitterroot irrigation djstrict Three Mile farm
irrigation measure.

sgi-§EnIqu; Section Z- Approgriation and creation of

debt for coal severance tax bhondse (1]} Fhe legislatures
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throuth the enactment of this section by a vote of
three-fourths of the members of each house of the
legistature as reguired by Article IXs section 9« of the
Montana constitutionsy pledgese dedicatesy ang appropriates
from the coal severance tax band subfund 211 money necassary
for tha payment of principal and interest not otherwise
provided for on the state of Montana coal severance tax
bonds authorized by this act to bé issued pursuant to Title
1Ts chapter %y part Ty and pursuant to the Furthers
provisions of [this acf]-

() The legisYatures through the epactment of this
sectiony in accordance with Article VILI, section 8y of the
Mgptasa constitutlon authorizes the creation of a state debt
in an amount not tu excedad S545.253 million for the
develsament of the state nvdroelect;ic projects approved in
{section 3]y in an amount not to excead £551,900 for the
rehablftitation of state water projecis approved in [sectiqn
474 a1d in an amount naot to exceed $12¢98Z24281 for loans to
local qovetnnent. eatities for water development projacts
appraved in [section 5]y 2l1 for the issuance of state of
Montana coal severance tax bonds authorized by [this act]s

Y& _SECIION, Section 3. Approval of coal severance
tax bonds for state hydroelectric projects -~ repayment
provisianse (1} The board of examiners may issue state gf

Hontana coal severance tax bopds:

-y -
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(a)y to a wmaximum amcunt of $12.9 million For the
development of the hiydropower potential at tne department of
natural resources and conservation's Painted Rocks Dam under
the autherization granted by the federal energy regulatory
commission for preoject number 4657;

{b} to a maximum amount of 3$2B8.,6 million for the
development of the hydropower poteatial at tne department of
natural resources and conservatlon®s #8roadwater Dam wunder
acthorization pending before the federal energy regulatory
commission for project numbey 28353 and

(c) to a maximum amount of $3.85 million for the
develnspment of the hydropower potential at the department of
natural rescurces and conservation®s Cooney Dam under an
autborization from the federal energy regulatory commission
to be applied for pursuant to the preliminary permit issued
for proaject number 4700

{2) Bonds approved In this section may not be issued
by the hoard of examiners unti! the board of natural
resources and conservation has determinsd that a project s
faasihle and has otherwise complied with the requirements of
Title BSs chapter 1le opart Se for the development of
hydro)awér at water projects under the control of the
department.

[3) The hydropower revenues from each project are

pledgeds dedicateds and appropriated to a special band
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accouat created for that specific project in the sinking
fund of the state treasury for the penefit of +the bonds
approved for that specific projecte The board of examiners
may allocate a portion of the bond proceeds for a specific
project from the bond proceads and insurance clearance fund
account to the special sinking account for that specific
project for the payment of interest on the bonds during
constructions for the establishment of necessary reservess
and for the operation and maintenance of the hydropower
facilitiess

{4) In connection with the issuance of bondss the
poard of examiners wmay provide for the ope;;tion and
maintznance of the hydropower facilitiess pay the principal
and interest opn the bonds when due from each special bond
accounte create and maintain necessary resarves within each
special bond accounty and in all other respects manage and
usa the funds within each special bond account for the
benefit of the bonds for the particular hydropower projecte

{5) The board of examinars shall exercise its
discretion to enhance the marketability of the bondse to
securz the most advantageous financial arrangements for the
stater and to provide to the extent possible that all costss
including operation and maintenance and debt services are
paid oyt of project revenues and bond proceedse

{6} Excess funds in any special sinking account as

-
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determined by the boavd of: akXaminers must be allocated ta
the water development earmarked account to be used for the
purpos 2s set forth in 85-1-604(3)(b)a

NEW_SELTIONs Section %e Approval of coal severance
tax bonds for reéhabilitation and repalr of state water
prajects -— repayment provisions. {1} The board of examiners
may issue state of Morrtana coal severance tax bonds:

{a) to a maximum amdunt of -$924,000 for rep2ir and
rehabilitation of the department of natural resources and
conservation’s Yellow Water Dam in Paotroieum County;

{o) a wmaximum.amount of $201+000 for the repair of the
departaent of natural resaurces andg caonservatian's
Lottonwood Pam in Park Countys and

{c) to a maximum amount of $257,000 for the repair and
rehabilitation of -the department of natural resources and
conservation's Martinsdale Dam and Reservoir in Meagher and
Wheatland Countiese

{(2) Bonds may be issued by the board of examiners
after the water users for each project have entered into
contractual agraemaats providing for the repayment of the
cost of repair and rehabilitation at a 2% interest rate.
The raipayment money from each project s .pledgeds dedicateay
and aporopriated to a special bond account iIn the sinking
fund of the state treasury -for the benefit of the bonds

approved far such project.
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(3) In connection with the issuance of bondsy the
board of examiners may pay the principal and interest on the
bonds when due from the spectal bond account ang in al)d
other respects manage and use the funds within each special
bond account for the btenefit of the bondse The baard of
examinars shall exaercise its discretion to enhance the
marketability of the bonds and to secure the most
advantageous financial arrangements for the statee

{%) Earnings on bond proceeds prior to the completion
of any 1oan shall pe allocated to the special bond account
to pay interest on the bonds during this periods Earnings
in excess of bond Iinteresty If anyy shall be allocated to
the water development earmarked account and may be.used for
the purposes allowed under 85-1-6D4(3)(b).

MEH_SECIIONs Section 5. authorization aof coal
seyerance tax bond loans to government entities. The board
of examiners may issue state of Montana coal saeverance tax
bonds in an amount not to exceed T1249829428Fk or the total
cast of the projects described in {section 6] for the
purpose of making the loans set forth in [section 6] from
the band proceads to politicatl subdivisions and local
gavernment entities and for the purpose of paying the cost
of issuance of the bondse

MEW_SEGIION. Section 6. Political subdivision

projectse (1) The bonds authorized under {section 5)-may be

-B e
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issued as follows:

{a)} {i) BSonds to a maximum amount of $1+100,000 may be
issued for a loan tu the city of Three Forks for the purpose
of financing improvements in the city's water system.

(il) The projects which will rehabilitate existing
compotrents of the city water system and change the source of
the water supply from the HMadison River draipage to the
Jefferson Rivar drainagey is needed to resolve the health
hazard in the city's existing water supply caused by
excassi ve levels of arsenice

(iii) The loan must be repaid at a 2% interest rates

{by (i) Bonds to a maximum amount of $130+000 may be
issued for a Yoan to the city of Manhattan for the purpose
of financing improvements in the city's wastewater treatment
system.

(ii) The project is needed because the existing city
wastesater stabilization ponds provide inadeguate treatment
to meet future effluent limitations.

{iiiy The Yoan must be repaid at a 2% interest rates

(c) (i) bonds to a maximum amount of $170s000 may be
used foar a loan to the city of Manhattan for the ourpose of
financing capital improvements in the city's water systeme

(if) the pro ject is neadeq for promotion of
conservation of water by encouraging City water customers to

usa 1us8s water and for rehabilitation of the water system.
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{iii) The loan must be repaid at a 2% interest rate.

{d) (i) Bonds to a maximum amount of $1,790,000 may be
issued for a loan to the Rgoosevelt County rural water
district for the purpose of financing construction of 3
propesed watar distribution system for domestic and stock
use for eastern Roosevelt Countya

(ii) The project is needed to sSupply water to those
residznts of the county who must haul water because of poor
quality ground water and to prevent health problems caused
by consumption of poor quality waters

(iti} The loan must be repaid at a 2% interest rates

{2) (1) Bonds to a wmaximum amount of $704,000 may be
issued for a loan to the town of Culbertson for the purpose
of financing the construction of a water supply and
treatmant facility for the towns

{ii} The project is needed to prevent health problems
associated with poor water quality through the use of more
sophisticated water treatment methods and to increase the
town's capacity to service present and future users wWith
safey potable waters

{iii) The loan must be repaid at a 2% interest rate.

{f} (i) #onds to a maximum amount of $1e7334200 may be
issued for a loan to the Geraldine rural county water
distrizt for the purpose of the development of a rural water

system in the Geraldine area.

-10-



\n

o ® o4 @

b4

11
12
13

1%

15
16
17
18
19
20
21
z22
23
24
25

LE 1300701

{ii) THe project is nesded to:allewviate the sltwation
caused by poer quality. ground water in  the area. The
majoricy of the area®s. residents must haul both domestic and
SEOCK: waterw-

(ifii) The: Toan:- must be repaid:at 2 2% interest: ratas

(gr (i), 8ongs: to a -maxicum amouwnt of $3354035 may be
issued for a- loem- te the South Kremlin-Glldford water
district for the: purposwe: of the: development of a rural: water
system in aorareswhere- groumd water is. of ilasufficient
quantity and:gualitys.

{ii) The project is meeded to atlewiate the health and

eeonomic problems caused by the lack of potabie ground

waters. At present most. revidests oust haul both domestic
ome stock water..

(i1i) The Joan must be repaid at a 2% interast rates-

{tr}: (i) Somds to. 3 maximum amournt of $162+000 may be
issew for & loan to the Hamtley projpct irrigation district
for the purpose of rehatititation of tie project.

{ii) The projeet Iis needad to improve the performance
of thie water supply: systewm and to ensure the availability of
sufficient water for frrigations

(ii1Y The 1ocan must be repaid at a 2% interest rate.

{{i}) (i) Bonds. to o meximuem. aspunt of $555,000 may be
tssued  for a loamr to: the Pondera soil conservation dlstrict

for the purpose of partial financing: of the Lower sirch
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Creek watershed plane.

{ii} The watershed plan is needed to soive the area‘'s
irrigation water shortaga problem by stabilizing and
improving the major supply: features of the system. and o
ensufe an adaquate water supply to the nearby city of
Conradas

(idi) The Yo3n sust be repaid at & 2% interest rate.

{j) (i) Bonds to a maximum amount of $1%0s000 may be
issued for a loan to the city of Ennis for the purpose of
financings in party sewage. treatment constructions

til) The project is needed to huikd an additipnal
sewage settling. cell in the Ccity of Ennis pecause the
preset Sewdge treatment system is inadeguate to mest the
demands of the clty's rising population and is. not. ip
compliance with federal standardse

(iif) The loan must be repaid at a 2% interest rate.

tk} (i} Bonds may. be issued for the purpose of a loam
to tha East Bench. gravity flow project to provide financing
to tne project in accordance with subsection (il) or (1ij§)
of this subsection (k)e

{it) If the apnlication for federal aid for the East
Bench gravity flow project is not approved by August l»
1983y bonds may be Issued in an amount not to exceed
$3,230,000 to fipance a3 WVean to the East aench. gravisy.

companye This loan must be repaid at a 2% interest rate.

-12-
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[iii1 If the application far federal aid for the tast
Bench gravity flow project is approved by August 1y 1983.
bonds may be Issued for <the difference between a total
project cost of 544383,000 and the total amount of federal
aid received by the project to finance a laan to the East
Bench qravity companys This loan must be repaid at a 2%
interost rates

(iv) This project is needed to alleviate low pressure
problams at the lower end of the project and to eliminate
PUTPiING COStSe

(1} (i) Bonds to a maximum amount of $1,180+000 may be
issued for a loan to the Bitterroot irrigation district for
the oirpose of financings in party the Three Mile farm
irrigation measurey involving conversion of the irrigation
systen serving the area from pumped to gravity sarinkler
irrigatione

(ii) This project is needed to alleviate present water
shortajes to reduce the cost of irrigation and to conserve
watera

{iii) The Toan must be repaid at a 2% interest ratee.

{2) Loan repayments, both principal and interesty, are
pledgear dedicateds and appropriated to 2a special bond
actount in the sinking fund of the state treasury for the
benefit of bonds zpproved for loans under this sections

{3) In connection with the issuance of bondsy the
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board of examiners may pay the principal and interest on the
bonds when due from the special bond account and in all
other respects manaae and use the funds within the special
bond 2ccount far the benefit of the bondse Ihe board of
examiners shall exercise its discretion to enhance the
marketability of the bhonds and to secure the most
advantageous financial arrangements for tha statees

{#) £arnings on bond proceeds prior to the completion
of any Yoan must be allocated to the special bond account to
pay interest on the bonds during this period. garnings in
excess of band interesty if anys must be allocated to the
watar development earmarked account and may be used for the
purposes allowed under 85-1-~604(3)(c).

(5) (a) The tegislature's approval of loans for
projents listed in this section s subject to the
recipient®s provision to the board of examiners of
information and material necessary for the purposes of
complation of contractual aqreements and for bond sale
purposase This information and material wmust be providea on
a schedule that will allow bond sale schedules to be mete.
Tre 1 gans are conditioned upon compliance with the
requiraments of £his subsection (5} meeting the approval of
the btyard of examiners and upon such other conditions the
goard of examiners may impose that are necessary for the

completion of contractual agreaments and for bond sale

- -
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PUrposEte

(0} Laans:for projects listed in this section are
subject to the approval of the governing body of the
pokith cad : subdivision.

sectdon7i Sectioa T-F~h4dde. MLA, is amended- to reads

“T-F-443¥s- Sale of bondsas- (1) Bonds authorized to be
issued undér this part shall be sold ac mot- less than' par.

{2y (&) Seid bDonds may-be sold ot private sale to the
urnited States gor. _bge: stake. of ¥ont3ga. or. any. agencyy
instrusental ityy of caPparation thareofs

(b) unless sold to the United States of_the statm. ef
Mgptaga .of .an° Jgeecys instromentalitye or corpanation
thereofy sald bomrds shalt’ be- soléd at public sale after
notice of such’ salea®

SEMISELTIONS Sectton. B« Swewaratdlity. I€ a. part of
this act is invaiide al¥ valid parts that are severable from
the invalid part remain in effectea 1f a part of this act is
invalid in one orf more of its applicationse the part remains
in effect Iin 23] validd applicatieons that are severable from
the invalid applicationse

NEW_ SECTEGN. Section 9. Effective datee This act s
effective on passage and approvale

~End=



STATE OF MONTANA
REQUEST NO. 482-83.__.
FISCAL NOTE

Farm BD-15

In compliance with a written request received _Febryary 18 19 , there is hereby submitted a Fiscal Note
; House Bill 855 \ . _
for pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:
FISCAL NOTE 15:FF/1

House Bill 855 revises Montana's probate code with respect to renunciation of succession;
revises the alternate valuation for inheritance and estate taxes; revises the statutes
relating to deferred payment of inheritance and estate taxes; revises the apportionment
of estate and inheritance taxes; and provides an applicability date.

FISCAL IMPACT:

It is not possible to reliably estimate the fiscal impact from House Bill 855 because

of the variability in deaths, the size of estates, the number of heirs, and relationship
of heirs to estate, etc.

COMMENTS:

House Bill 855 establishes additional criteria for qualified heirs. The bill essentially
extends the definition of a qualified heir to certain individuals (through renunciation)
with no direct blood relationship to the deceased. House Bill 855 will affect only

a small percentage of total estates subject to probate taxes, however, the dollar

amount of these estates will be large in proportion to the total inheritance tax
collections.

If, for example, an individual meeting the criteria of House Bill 855 inherits an
estate worth 51.2 million, and a taxable value worth $925,000, that individual would
pay 5282,000 in inheritance tax under current law since the individual is not a
lineal descendent of the deceased. Under the proposed law, the individual will be
classified as a qualified heir and be exempt from taxation. The loss, on this
single estate therefore, is $282,000.

, | Bt Y1 YO
BUDGET DIRECTOR

Office of Budget and Program Planning
Daw: . &>+ L - g




48th Legislature

10
11
12
13
14

i5

17
18
L9
2n
21
22
23
24

A5

HB 0885703

Rereferred and

Approved by Comm.
on Appropriations

HOUSE BILL ND. 885
CINTRODUCED BY JACOBSEMs THOFT, AENGTSONy UNDERDAL.
SHAHy ROLSTADy SPAETHs BACHINIs AKLESTADs KEYSERs CEVLINs
LANEy Es SMITHs LEEe TVELT+ HAGERs STEPHENSes DOVER,
NCHSNERy STIMATZs ABRAMSs HARPe Ca SMITHy KOEHNKE,
PECKy PISTORIAs OPCONNELLs BLISSe MUELLERs SALES,

SNIFTy MANUELs SAUNDERSe SCHYEs Ja HAMMOND

A BILL FOR AN ACT ENTITLED: %AN ACT FO APPROVE THE ISSUANCE
OF STATE OF HONTANA COAL SEVERANCE TAX BONDS TO FINANCE THE
DEVELOPMENY OF CERTAIN STATE HYDROELECTRIC PROJECTSe THE
KEHABILITATION AND REPAIR OF CERTAIN STATE PROJECTSy AND
.0ANS TO POLITICAL SUBDIVISIONS AND LOCAL GOVERNMENTS FOR
CERTAIN APPROVED WATER DEVELDPMENT PRDJECTS; TO APPROPRIATE
CDAL SEVERANCE TAX TRUST PROCEEDS FOR OEBT SERVICE; TO
AUTHORIZE THE CREATTION DOF A STATE OEBT: TO ALLOW THE PRIVATE
SALE IF MUNTICIPAL REVENUE BONDS TO THE STATE OF MONTANA;
AMENDING SECTYION T=T7-4433y MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE."

8F IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW_SECIIONs Section 1. Purpose and policys (1} The

tegislature recognizes that it is the policy of the state of

Honténa to promote the consarvations developments and

beneficial use of the state®s water resources to secyure
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maximum economic and social prosperity for its citizense

{2) The 1legislature recognizes that the development
and use of water resources and the efficients economic
distribution thereof are vital to protect exiéting uses and
to assure adequate future supplies for domesticy industrials
aqricultural, and other beneficial uses.

(3) The legislature yreaffirms its previous declaratioﬁ
that the public interest requires the constructions
operations and maintenance of a system of works for the
conservationy development, storages distributiony and usé of
watery which COnstruction..operation, and maintenance is a
single objective which is in all respects for the welfare
and benefit of the people of this state.

(4} The legislature finds that the 1961 tegislatures
in . Chapter 50%, Laws of 1981y established a state water
development proqram to provide financial and administrative
assistance to privates locals and state entities for water
resources develepment projects and activitiess

(5) The legislature finds that 85-i-601 declares that
the water development proqram is an integral part of the
implementation and development of the comprehansivey
coordinateds multipote-use water resources plan known as the
state water plan and that Title LTy chapter Sy part 7.
provides for the issuance of coal severance tax bhonds for

financing specific approved water resoudrce development

-2- SECOND PRINTING  HB B85
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projects and activities as part of the state water
development progratie

(6) The legislature finds that the following water
development projects approved in [sections 3y 4y 3nd 5] will
implemant the state®s pollicy of full use, conservations and
protection of its water resources:

{a) Oepartment of natural resources and conservation
hydroelectric development at Painted Rocks Dams Broadwater
Oamy 2and Cooney Dams

(b) Department of natural resources and conservation
repair and rehabilitation at Yellow Water Dams Cottonwood
Dame and Martinsdale Dam and Researvoir;

te)--Fhree-Foarks-yoter-aystem—impravements

fdi-—Manhatton-wastewdter—-treatment—-aystem-improvenenty

fei~--Manhattan-water-system-capvtod~improvementar

+#£4£(C} Roosevelt County rural water system
constructlons

+49%10)} Culbertson water supply and treatment facility
construction;

tn¥{€]l Geraldine rural water system construction;

t*3(E] South Kremlin-Gilafora rural water system
construction;

+3%LG) Huntley project irrigation district
rehabilitation;

txy[H) Lower Birch Credk watershed plan;

-3~ HB 885

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

HB 0885/023

¥ +--Eanis-sennge-treatment-consercetions

tm¥{I} FEast Bench gravity Flow irrigation project;

tm¥Ld) Bitterroot irrigation district Three Mile farm
irrigation measurej

(KL __NOXON_RURAL WATEE. SYSIEM IMPEOYEHEN].

NEW_SECTION. Section 2. Appropriation and creation of
debt for coal sevarance tax bondse {1) The leqgislatures
througdh the enactment of this section by a vote of
three-fourths of the members of each house of the
legislature as required by Article IXy section 5+ of the
Montana constitutions pledgese dedicatesy and appropriates
from the coal severance tax bond subfund all money necessary
for the payment of principal and interest not otherwise
provided for on the state of Montana coal severance tax
bonds authorized by this act to be issued pursuant to Title
LTy chapter 5y part Ts and pursuant to the farther
provisions of [this aCt]e

{2) The legistatures through the enactment of this
sactions in accordance with Article vills section 8y of the
Montana constitution authorlizes the creation of a state debt
in an amount not to excead $45.35 miltion for thre
develnspment of the state hydroelectric projects approved in
[section 3], in an amount not to exceed 35514900 for the
rehabilitation of state water projects approved in [section

%)y an2 in an amount not to exceed $12,98252ul1 for ltoans to

bt HB 8BS
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Yocal qovernment entities Ffor water development projects
approved in [section 5}y all for the issuance of state of
Montana coal severance tax bonds authorized by [this act je

NEM_SECIION Section 3. Approval of coal  severance
tax honds for state hydroelectric oprojects =-- repayment
provisions« (1) The board of examiners may issue stare of
Montana coal saverance tax bonds:

(a}) to a maximum amount of $12.9 million for the
development of the hydropower potential at the department of
natural resources and conservation®s Painted Rocks Dam under
the authorization granted by the federal energy regulatory
commission for project number 46573

(b)Y to a maximum amount of $28.6 million for the
development of the hydropower potential at the depart®ent of
natural resources and censervation's 8readwater Dam under
authorization pending before the federal enerqy regulatory
commission for project number 2535 2H53; and

(c) to a maximum amount of $3.85 million for the
devzlopment of the hydropowar potential at tne department of
nétural resagurces and conservation®s Cooney Dam under an
authorization from the federal enerqgy requlatory commission
to Dpe applied for pursuant to the preliminary permit jssued
for project number 4700.

{2) Hands approved in this section may not he issued

by the %eard of examiners until the board of natural
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resources and conservation has determined that a project is
feasible and has otherwise complied with the requirements of
Title 85+ chapter 1ls part 5y for the development of
hydrojower at water projects under the control of the’
departrenta

(3) The hydropower revenues from each project are
pledgeds dedicateds and appropriated to a special bond
accomnt created for that specific project in the sinking
fund of the state treasury for the Dbenefit of the bonds
approved for that specific projects The board of examiners
may allocate a portion of the bond proceeds for a specific
project from the bond proceeds and insurance clearance fund
account to the special sinking account for that specific
preoject for the payment of interest on the bonds during
constructiony for the establistiment of necessary reservesy
and for the operation and maintenance of the nydropower
facilitiesa

{4) In connection with the issuance of bondsy the
board of examiners may provide for the operaticn‘ and
maintenance of the hydropower facilitiess pay the principal
and interest on the bonds when due from each special pbond
accouity create and méintain necessary raserves within each
special bond accounte and in all other respects manage anpd
use the funds within each special bond account for the

penefit of the bonds for the particular hydropower projects

-b- HB 885
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(5) The board of aexaminers shall exercise its
discration to enhance the marketability of the bonass to
secure the most advantageous financial? arrangements for the
states and to provide to the extant possible that all costse
including operation and maintenance and debt services are
paid out of project revenues and bond proceeds.

(6} Excess funds in any special sinking account as
determined by the board of examiners must be allocated to
the water development earmarked account to be used for the
purposes set forth in BS5-1-604(3)(b).

NEWM_SECTIONa Section &.. Approval of coal severance
tax bonds for rehabilitation and repair of state water
projects =-- repayment provisions. (1) The board of examiners
may issue state of Montana coal severance tax bands:

(a) to a maximum amount of $92,000 for repair and
rehabitijtation of the department of natural resources and
conservation®'s Yellow Water Dam in Petroleum Countys;

(b} a maximum amount of $2014000 for the repair of the
department of natural resources and conservation's
Cottonwood Dam in Park County; and

(¢} to a maximum amount of $25T7,000 for the repair and
rehablliiation of the department of natural resources and
conservatjon's Martinsdale Dam and Reservoir in Meagher and
Wheatland Countiese

(2} 3Bonds way be Issued by the bovard of examiners
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after the water users for each project have enterea into
contractual aagreements providing for the repayment of the
cost of repair and rehabilitation at a 2s—imeerest-rote RAJE

QE_INIERESI_EQUAL 1O THAT WHICH MUSI_BE_PALD_ON.BCNDS _ISSULD

-BuﬂsuéHI__ID__LIHlS-SEQIlDHJ- The reoayment money froin each

project is pledgedy dedicateds and apporopriated te a speacial
bond account in the sinking fund nf the state treasury for
the benefit of the bonds appreoved for such project.

{3y In -connection with the issuance of bondss the
board of examiners may pay the principal and interest on the
bonds when due from the special bond account and in all
other respects manage and use the funds within each specisal
bond account for the benefit of the bondse. The board of
examiners shall exercise its discretion to enhance the
marketability of the bonds and teo secure the WmOSt
advantageous financial arrangements for the states

{41 Earnings on bond proceeds prior to the compietiaon
of any loan shall be allocated to the special bond account
to pay interest on the bonds during this periods Earnings
in axcess of bond interests if any, shall be allocated to
the water development earmarked account and may be used for
the purposes allowed under 85~1-604(3})(h).

HEW _SECYIONs Sectlion 5« Authorization of coal
severance tax bond loans to government entitiess The board

of examiners way issue state of Montana coal severance tax

-8= HB a8s
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bonds in an amount not to exceed $i2vy983vy281 51l1l2524228] er
the-ts tat-cost-af-the-projecta—daserirbed-in-foeevion-64 for
the purposeé of making the loans set forth in {section 6]
from the bond proceeds to political suodivisions anos locail
government entlties ana for the purpose of paying the cost
of issuance of the bonds.

NEH_SECTIQNs Section 6. Political subdivisiaon
profectss. (1) The bonds authorized under [section 5] may be
issued as follows:z

tay-—-t+y-tonds—to-a-maxienm-ameunt-of-5ty+86y888-nay-be
iésueﬂ-For*u‘¥oenmeo-the~e+t1*of-$hfee-Fefka—fer—the-purpese
of-frnancing-improvements-in-the-cityls-water-systems

titr—Fhe-—arojecty-—whieh-—nitt-~rehebitrtate-—existing
eompenents-of—the-c+ty-uuter—31SEem-und—chuﬂge-ehe-soafee-hf
the-——water--sapnty-—Ffrom-—the-~Hedizon-River-drainage-to-the
defferson-River-drarnagey-is-needed-to--resotve-~the--heatth
hazarde=in-—the--ctty*s-—exirsting--water--scpphy--cansed--by
excessive~tevels-of-arsentcr
tii+4-Fhe-Foan-most-be-repaid-at-a-2f-interest-roates
thy--tiy-Eonda-to-a-maximumancunt-of-5t38ydBe--may-——be
teaspned--for-—a-}oan-to-the-ciry-af-Nannssran-for-the-purpore
ef-financing-improvements-in-the-cityts—wastenwater-treatment
arstemy
ti+3-Fhe—project-iz-necded-becavse——the-~extsting-—etty

wastewnater--stabiiiration-ponds-provide-inadequate-trratment

-9= He 885

‘A

-

10

I3 8

12

13

14

[

ie
17
13
19
20
21
22
23
24

25

HB 0885/03

to-mest-future-effivent-Fimrtationsy

t+it1-Fhe-Foan-must-be-repaid-at-s~2¥-interest-pacer

tet--t+y-Eonds-to-p-maximam-amoont-of-4$136y608--may-——be
vsed-—for-a-toan~te-the-ticy-af-Manhatton-for-the-purpose-of
finearcing-eapttat-raprovenents-in-the-cityts--noter--systenws

t++3-Fhe---projeet-——ts-—-needed--—for---prometion-—-of
conservation-of-water-by-encouraging-cityinater-costonera-to
gee-tesy-water-and-far-rehabiditation—of-the—~yater--aystemr

i+t y-Fhe-toan-mast-be-ressaird-at-a-2¥-rnterest~rates

+92L(A} (i) Bonds to a maximum amount of $1s790,000 may
be issued for a Joan to the Roosevelt County rural water
district for the purpose of financing construction of a
proposed water distribution system for domestic and stock
use for eastern Roosevelt Countys

{ii}) The project is needed to supply water to those
residents of the county who must haul water because of poor
quality ground water and to prevent health problems caused
by consumption of poor quality witer.

(iii) The 1loan must be repaid at a 2% 5_1/2% interest
rate.

te}LB) (i) Bonds to a maximum amount of $704+000 may
be issued for a lpan to the town of Culbertson for the
purpose of financing the construction of a water supply and
treatment facility For the towne

{ii) The nroject is needed to prevent health problems

=10~ HE BBES
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assocl ated with poor water guality through tne use of wmore
sophisticated water treatment methods and to increase the
town?s capdacity to service present and future wusers with
safes potable water.

{ifi) The loan must be repaid at a 2% Q4 interest rate.

¢F¥(C) (i} Bonds to a maximum amount of $197334200 way
be issued for a Jloan to the Geraldine rural county water
gistrict for the purpose of the development of a rural water
system in the Geraldine area.

(ii) The project is needed to alleviate the situation
caused by poor quality ground water in the areas The
majority of the area's residents must haul both domestic and
stock watere.

(iii) The loan must be repaid at a 2% A_L/ZZ2% interest
rates

+93{R) (i) Bonds to a maximum amount of 3$336,03% may
be issued for a loan to the South Kremlin-Gildford water
district for the purpose of the development of & rural water
system in an are2 where ground water is of insufficient
quantity and cualitys

{ii} Yhe proeject is needed to alleviate the health and
economic problems caused by the lack of potable ground
waters. At present most residents must haul both domestic
and stoCk water.

(iii} The Yoan must be repaid at a 2% £_1/2% interest

=1i~ HY 885
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rates

entLEY (i) Bonds to a maximum amount of $1562+300 way
be issued for a loan to the Huntley project irrigation
district for the purpose of rehabilitation of the projects

{ii) YThe project is needed to imorove the performance
of the water supply system and to ensure the availability of
sufficient water for irrigations

(iii) The teoan must be repaid at a 2K L3 interest rotea

+¥3(E) i) Fonds to a maximum amount of $555,000 may
be issued for a Joan to the #Popdera soil conservation
district for the purpose of partial financing of the Lower
Bircn Creek watershed plans

(ii) The watershed plan is needed to scolve the darea's
irrigation water shortage problem by stabilizing and
improving the major supply features of the system and to
ensure an adequate water supply to the nearby city of
Conrads.

(1ii} The loan must be repaid at a 2% 43 interest rate.

t34-—tiy-Ponds——to-—a-maxisum—amsant-of-$1+06r068-may-be
rssuned-foar~a-Foon-to~-the~eity-of-Ennrs-for--the-—purpoze-—of
finaneingy-+n-party-sewage-treatmnent-constroctions

¢ti¢y-Fhe-—project--ia-—-needed-——to-~build-—-an~additiona?
sewaqge~settting-eald-—in-—the--eity--of-—Ennis--becatse-—the
present-—sanage-—tereatnent--system-ir—inadegquote-to-mect-the

demand s-af~-the--eityts-~ristng~~poputetion--and-~is—-net~—én

-12- HB B&S
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eamptiance~-with-federnt-standurdsse

t+iir-Fhe-toan-must-be-reperd-at-e-2h-interest-rater

¢k3(G) (i} Bonds may be issued for the purpose of a
Joan to the East 8ench gravity flow project to provide
financing to the project in accordance with subsection (ii)
or (iii) of this subsectian ¢k} (Gle

{ii) If the application for federal aid for the East
Bench aqravity flow project is not approved by Auguét ir
1953y bonds may be issued in an amount not to exceed
$34237,000 to finance a loan to the East Bench gravity
companys This loan must be repaid at a 2% JX interest rate.

(ili) 1f the application for federal aid for the East
Bench gravity flow project is approved by August ly 1983
bonds may be issueng for the difference be#ueen a total
project cost of $4v383,000 and the total amount of federal
aid r2ceived by the project to fipance a loan to the East
sapch gravity companye. This loan must be repaid at a 2% 33
inter>st rates

(iv) This ﬁroject is needed to alleviate low pressure
problems at the Tlower end of the project and to eliminate
pumping €ostse

+#4{¥: (i) Bonds to a maximum amount of 31,130,000 may
be issued for a loan to the Bitterrcot irrigation district
for the purpose of financingy in party the Three Hile farm

irrigation measurey involving conversion of the irrigation

~13- HB 885

@ -~ o

10

11

12z

13

14

15

15

17

i8

19

20

21

22

23

24

25

HE 0885703

systen serving the area from pumped to qravity sprinkler
irrigations

(ii} This project is needed to alleviate present water
shortages to reduce the cost of irrigation and to conserve
water.

{i1i) The loan must be repaid at a 28 3% interest ratea.

LX) LI} GONOS. TIOD A _MAXIMUM OF $122.000 MAY . B8E._ . 1SSUED
EOR__A__LOAN TQ_IHE_NOXON BURAL . IMPROVEMENI_DISYRICT _FOR _THE
BURBOSE_OF FINANCING BEHABILITAILON OFE.THE_COMMUNITY®S WATER
SYSIEM.

L11)_IHE PROJECT IS _NEEDER BECAUSE THE PRESENT_WOOREN
LINES HAYE _LEAKAGE_ PROAL EMS_AND_CONIAMINALION IS, BEING_DRAWN
INIQ-THE_DISIRIBUTION _SYSTEM_CAUSING A _HEALIH HAZARQ.

(IIXL_JHE LOAN MUST _BE_BEPALD AL A 53 INIESESI . RAIEa

{2) Loan repaymentse both principal and interests are
pledgeds dedicatedy and appropriated to a special bond
account in the sinking fund of the state treasury for the
benefit of bonds approved for loans under this sectione JIHE
INTEREST__RAIES. APBLICABLE TQ ANY DF_IHE PROJECTS LISIED 1IN
CIHIS_SECTION] SHALL RBE_THE _LQWCR DFE__THE _SPECIFIED  RALE
CITED _FOR__EACH. _PRGJECT OR._TeE _RAIR_THAT MUST AE_PALQ_ON
BONDS_ISSUED _PURSUANI IO _{SECYION 3]s

(3) 1In cannection with the issuyance of bondsy the
boara of examiners may pay the principal and interest on the

tonds when due from the special bond account and in all

~14- HE8 BBS



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0885,/03

other respects manage and use the funds within the special
bond account Ffor the benefit of the bondse The board of
examiners shall enercise its discretion to enhanCe the
warketability of the bonds and to secure the most
advant ageous financial arrangements for the state.

(4) Earnings on boend proceeds orior to the completion
of any Yoan must be allocated to the special bond account to
pay interest on the ponds during thls periods €arnings in
excess of hond interesty if anye. must be allocated to the
water development earmarked account and may be used for the
purposes allowed under B5-1-604(3}(C)«

(5 (a) The 1legislature®s approval of laans for
projects listed in this section is subject to the
recipient®s provision to the board of examiners of
infornation and material necessary for the purpeses of
completion of contractwal aqreements and for bond sale
purposese This information and material must be provided on
a schedule that will allow bond sale schedules to be met.
The lpans are conditioned upon compliance with the
requirements of this subsection (5} meeting the approval of
the board of examiners and upon such other conditions the
board of examiners may #impose that are necessary for the
conplation of contractual agreements énd for bond sale
pUrposess

{b} Loans for projects 1listed in this section are

=15= HB 885
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subject to the approval of the governing body of the
political subdivisions

Section 7. Section T7-7~44334 MCAs is amended to read:

#1-71-4433, Sale of bondse. (l) Bonds authorized to De
i ssued under this part shall be sold at not less than pare

{(2) (a) Said bonds may be sold at private sale to the
Uniter States or _the__state _of _Mopotapa or any agencys
instrum=ntalitys or corporation thereof.

{b) Unless sold to the United States gr.the  _state of
Mootana or 3o agency, instrumentalitys or corporaticn
theraeofs said bonds shall be sold at public sale after
notica of such salea."

HEW_SECIIONs Section B, Severabilitys. [f a part of
this act is invalides all valid parts that are severable from
the iavalid part remain in effectsa If a part of this act is
invalid in one or more of its applicationss the part remains
in effect in alt valid applications that are severable from
the éinvalid applicationss

NEW_SECIIONs Section 9. Effective date« This act is
effective on passage and approvale

=-End~-
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HOUSE BILL NO. 885
TNTRODUCED BY JACOBSENy THOFTs BENGTSONy UNDERDAL s
SHAWs KOLSTADe SPAETHe BACHIMI¢ AKLESTADy KEYSERy DEVLINe
LANEy Es SMITH. LEE!VTVEITv HAGERy STEPHENSe DOVER,
JCHSNERy STIMATZy ABRAMSy HARPe Cu SMITHs KOEHKKE,
PECKs PISTORIAs OCONNELL, BLISSy MUELLERy SALESs

SHIFTs MANUEL+y SAUNDERS+ SCHYEs Je HAMMOND

A BILL FDﬁ'AN ACT ENTITLED: “AN ACT fO'I?FRUVE THE ISSUANCE
OF STATE 0# MONTANA COAL SEVERANCE TAX BONDS TO FINANCE THE
DEVELOPMENT OF CERTAIN STATE HYDROELECTRIC PROJECTSe THE
REHABILITATION AND REPAIR OF CERTAIN STATE PROJECTS, AND
LOANS 7O POLITICAL -SUBDIVISIONS AND LOCAL GOVERNMENTS FOR
CERTAIN APPROVED WATER DEVELOPMENY PROJECTS; TO APPROPRIATE
COAL SEVERANCE TAX TRUST PROCEEDS FOR ODEBT SERVICES TO
AUTHORLZE THE CREATION OF A STATE DEBT; TO ALLOW THE PRIVATE
SALE OF MUNTCTIPAL REVENUE BONDS TO THE STATE OF MONTANA;G
AMENDING SECTION T7-7-44334 MCA; ANO PROVIDING AN IMMEDIATE

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
MEW _SECYIIONa Section le. Purpose and polticys (1) The

legisYature recognizes that it is the policy of the state of
Montana to promote the conservation, developmenty and

peneficial use of the state's water resgurces to secure
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maximm economic and Social prosperity for its citizens.

(2} The 1legislature recognizes that the development
and use of water resources and the efficients saconomic
distribution thereof are vital to protect existing uses and
to assure adequate future supplies for domestice industrial,
agriculturaly and other beneficlal usesa

{3} The lagislature reaffirms its previous declaration
that the public Interest requiras the constructions
operations ana maintenance of a system of works for the
conservations developmenty storages distributions and use of
waters which constructions oparations and maintenance s a
singta objective which vis in all respects for the welfare
and benefit of the people of this state.

[%) The legistature fiads that the 1981 1legislatures
in Chapter 505y Laws of 198ty established a state water
development program to provide financial and administrative
assistance to privates locales and state entities for water
resources developaent projects and activities.

{5) The legislature finds that 85-1-401 declares that
the water development progrem Is an integral part of the
implementation and development of the comprehensivey
coordinatedy multiple~use water resources plan known a2s the
state water plan and that Title 1Ty chapter Sy part Te
provides . for the issuance nf coal severance tax bonds for

financing specific approved water resource development

- SECOND PRINTING HB 885
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projects and activitias as part of the state water
development programe

{6) The legislature finds that the following water
development projects aporoved in [sections 3+ &y and 53 will
isplement the state®s policy of full usey conservation, and
protection of its water resources:

{a) DODepartment of natural resources and conservation
hydroelectric development at Painted Rocks Damy Broadwater
Dams and Cooney Dam;

{b} Department of natural resources and conservation
repair and rehabilitation at Yellow Water Dam,s Cottonwood
Damy and Martinsdale Dam and Reserveir;

teh——Fhree-Forks-weter-system-improvesent}

t!f‘"ﬂ!ﬂhﬂtt‘ﬂ‘ﬂﬂstQIB;GfﬁtfeﬁtlﬂﬂQ—sfstCﬂ-fﬂpFQVEM!ﬂQ’

te--Manhattan-water-system—ecapital-inprovenents

¢tFf34L) Roosevelt County raural water system
construction;

+9%4{R) Culbertson water supply and treatment facillity
construction;

th¥{E} Geraldine rural water system construction;

t+4{E) South «Kremlin-Gildford rural water system
construction;

¢33{6) Huntley
rehabilitation;

project irrigation district

tk¥{H) tLower Birch Creek watershed plan;
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t1y——Ennis-senage-treatment-constructions

t+a¥{l)l East 3ench gravity flow irrigation projecti

tn¥td) Bitterroot irrigation district Three Mile farm
irrigation measurej

LX) _HOXON _RUBAL WAXER_SYSTEM IMEPROVEMENT.

NEM_SECTI(Na Section 2. Appropriation and crestion of
debt for coal severance tax bondse (1) The leglislatures
throujh the enactment of this section by a wvote of
three-fourths of the members of each house of the
legis! ature as required by Article IXsy section 5y of the
Montana constitutions pledgess dedicatess and appropriates
from tha coal severance tax bond subfund 211 money necessary
for the payment of principal and interest not otherwise
provided for on the state of Montana coal severance tax
bonds authorized by this act to be issued pursuant to Title
17y chapter 5¢ part 7T+ and pursuvant to the fFurther
provisions of [this act],

{2) The Yegislatures through the enactment of this
sections iR accordance with Article YIIIy sSection % of the
“ontana constitution authorizes the creation of a state debt
in an amount not %o exceed 345.35 mitlion for the
development of the state hydroelectric projeéts apnroved in
[secticon 3]s in an amount not to exceed $551,900 for the
rehadititatrion of state water projects approved In [section

43s and in an amount not to exceed $12+982+281 for loans to

=4 HH 885
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lTocal government entities for water development projects
approved in [section 5]}y all for the issuance of state of
Montana coal severance tax bonds authorized by [this act].

NMEH_SECIIDNe Section 3« Approval of coal severance
tax Vbonds for state hydroelectric projects -- repayment
provisionse {1} The board of examiners may Issue state of
Montana coa) severance tax bondss

[a}) to a maximum amount of $12.9 milifon for the
development of the hydropower potential at the department of
natural resources and conservation®s Painted Rocks Dam under
the asthorization granted by the federal energy regulatory
commission for project number 4657;

(b) to a wmaximum amount of $28.5 million for the
development of the hydropower potential at the department of
natural resources and conservation's B8roadwater Dam wunder
author ization pending béfore the federal energy regulatoery
commission for project number 2835 28537 and

{c) to a maximum amount of $3.8B5 million for the
develrpment of the hydropower potential at the department of
natural resourcaes and conservation®'s Cooney Dam yunder an
authorization from the federal energy reguiatory commission
to b2 applied for pursuant to the preliminary permit igssued
for pruoject number %T00. 7

{2) Bonds approved in this section may not . be jssued

by the board of examiners until the board of natural
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rasour ces and coaservation has determined that a project |Is
feasible and has otherwise cosplied with the requirements of
Title 85y chapter 1+ part 5y for the devaelopment of
hydrosower at water projects under the control of the
department.

(2) The hydropower revenues from each project are
pledgady dedicatedy and appropriated to a special bond
account <created for ‘that specific project in the sinking
fund of the state treasury for the benefit of the bonds
approved for that specific projects The board of examiners
may allocate a pertion of the bond proceeds for a specific
project ¥rom the bond proceeds and insurance clearance fund
account to the special sinking account for that specific
project for the payment of interest on the bonds during
constructions for the establishment of necessary reservesy
and for tha operation and wmaintenance of the hydropower
facilities.

{4) In connection with the issuance of bondsy the
board of examiners may provide for the operation and
maintenance of the hydropower facilitiesy pay the principal
and interest on the bonds when due from each speclial bond
accounts create and maintain necessary reserves wlithin each
special bong accounts and in all other respects manage and
use the funds within each special bond account for the

penefit of the bonds for the particular hydropower projecte.

-~ HB 885
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(5) The board of examlners shatl exarcise its
discretion to ‘enfhance the marketabillity of the bondss to
secur2 the most advantageous financial arrangements for the
states and to provide to the extent possible that all costsy
including operation and wmaintenance and debt service, are
paid aut of project revenues and bond proteedse

(6) Excess funds in any special sinking account as
deternined by the board Of examiners sust be allocoted to
the water development earwmarked account to be used for the
purposes set forth in 85-1-60%(3J{b).

HEM._SECTION. Section 4« Approval of coal severance
tax bonds For rshadiltitation and repair of state water
projects -— repayment provisionss {1) Tha board of examiners
may issue state of Montsna coal severance tex bendst

(a) to a waXximum amount of 33924000 for rapair and
rehabi 1itation of the department of natural résources and
conservation®s Yellow Water Dam In Petroleum Countyi

{b) a saxisum amount of $201:000 for the ropair of the
department aof natural resources and conservation's
Cottonwood Dam in Park Countys -and

(c) to a waximum 3mount of $25T7T+000 for the repair and
rehabl titation of the departmeat of natural resources and

conservation®s Martiasdale B83m and Reservdir in MNesgher and

Hheatland Countiess

{2) 4Sonds wmay be issued by the board of examiners

-1 HB B85
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after the 'water users for each project have entered into
contractaal agreements providing for the repayment of <the
cost of repair and rehabilitation at a 2R—neerest-reate RALL
QF_INTERESI_ERUAL YO THAT NHAGH MUST. RE.CAKD.ON_BONDS I1SSUEQD
PURSULNT. . TO. . LTHIS SECIGMN]. The repayment money from each
profect is pleageds dedicatedy and appropristed to a special
nond account in the sinking fund of the state treasury for
the benaflt of the bonds approved for such projecte.

[3) In connection with the issuanca of bondss the
hoard of exsminers may pay the principal and intarest on the
bonds when due from the special bond account and in al}
other raspects manage and use the funds withln each specia)
tond account For the henefit of the bondse The board of
exdminers shall exercise Iits discretion to enhance the
marketability of the bonds and to  secure the most
advantageous fTinancial arrangements for the states

(¢} E&arnings on bond proceeds prior to the tompletion
of any 1oan shall be altocated to the special bond account
to pay Interest on the bonds during this period. Earnings
in excess of bond interesty If anyy shall be allocated to
the water development sarmarked account and may be used for
the purposes allowed under 85~-1-604(3)(h).

NEM_SECIIONe Section 5. Authorization -af coal
saverdnce <tax bdond loans to governwent -entities. The board

of axaminers may issue state of Montana coal severance tax

~8- HB ‘B85
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bonds in an amount not to exceed $k2y982¢v28t 31125242281 eor
the=tstal~cost-efrthe-projects-dascribed-in-fsection-63 for
the purpose of maklﬁg the loans set forth in [section 6]
from the bond proceeds to political subdivisions and local
government entities and for the purpose of paying the cost
of issuance of thelbonds. '

SEN_SECTIION. Section 6. Political

projects. (1) The bonds authorized under [section 53] may be

subdivision

issued as follows?
taf--tif*aeﬁds-te-a--exinul—onount-of—ﬁtvteerﬂee--ny—be
iasued-Fef—a—*oeﬂ-to-the-eity-uf-?hfae—Forkg-fer-the—pnfpose
of-financing—improvement s-+n-the-cityltg-pater-systemy
t#iy-The——projecty——which——uiit-~rehabiticate—existing
componants-of-the-tiey—witer—system-and-change-the—-source-of
thg--wueor--supp¥y—-frnn-;the—-Hao+son—Rivof-droinage-te-ehu
defferson—River-dratinagey—is-needed-to-—resorve--the--heatth
hezerd——+n--£he--e+les——eu+se&ng--uatte--soppif—*e:nsad-~by
eieess+ve-}eveis-of-ar:on+ev
{+++r-Fhe-toan-nost-be-repaid-at-a-~2k-interest-rates
tby-—t+y-Bonda—to-a-paninga-ansunt-of-5$130¢6808--nay--be
issped-~for--a-Foan-te-the-city—of-Manhattun-for-the-parpose
of-financing-inpravenents—in-the-city*s-westenater—treataent
systeny
¢+ y-Fhe-projece-is-npecded—hacasse—~the——exiating-—city

westevater——stebitization-ponds-provide-inadequate—trestment

-9- HB 885
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to-mest-future—offivent~}inicationsy
titt}-Fhe-toon—-must-be-repaid-at-a-2-interest-rater
tey-~tiy-asnde-to-o—maxirum amcunt-of-$;70y000——moy-—be
used——for-n‘iosn-to;ehe—eity—of-ﬂnnhattan-ior-thg-prpnse—af
finoneing-rapitat-improvementy-in-the-cityts-—yater--systems
t+it-Fhe———project---i3---needed—-for-—~promotton-—of
eanservat+qn-af—-.tcf-b7-eneeufnging—eity—uatar-eustb-ere—to
use-fess-water-and—for-rehabititation—of-tAe——water-—systens
t+++}—¥h§—§ean--ugt-ba-repe*dQQt—e-El-+neereat—feéev
+r[A) (i) Bonds to a maximum amount of $1,+790,000 may
be issued for a Tloan to the Roosevelt County rural water

district for tne purpose of financing coenstruction of a

A proposed water distribution system for domestic and stock

use for eastern Roosevelt Countye

{ii}) The project is needed to Supply water to those
residents of the county who must haul water because of poor
quality ground water and to prevent health problems caused
by consumption of poor quality water.

{iil) The Joan must be repaid at a BX f_l/2X interest
rate.

te}(B) (i} Bonds to a waximum amount oF 87044000 wmay
ba idissued for a loan to the town of Culbertson for the
purpose of Firnancing the construction of a water supply and
treatment Faciiity for the towns

(li) The project is néeaed to prevént health problems

=10~ HB 885
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associ atéd with poor water quality throtgh the use of more
sophisticated water treatment methods and to increase the
town's capacity to service present and future -users with
safey potable water.

tFFi} The loan wust be repaid at a 2% 3% interest ratee.

$F¥{C) (1) Bonas to a maxieum amount of $14§733+200 may
be issued for @ loan to the Geéraldine rural county water
district for the purpose of the development of a rural water
system in the Geraldine areas

(li} The project is neudid td alleviate the situation

caused by poor quality ground water In the areas The

majority of the area's residents sust hau) both domestic and

stock waterl.

{ili) The loan sust be repaid st a 2§ £ )L2% interest
rates

todLlll (i) Bands to a maxigum amount of 533563035 may
be isswed for a loan to the South Kreilin-Gildford water
district for the purpese of the development of a rural water
system in _ an area where ground water is of insufficient
quantity and qualitys.

(ii} The project is neaded to alleviate the health and
econoRic prableus‘ caused by the lack of paiable gr@und
waters At present sost residents must haul both demestic
and stotk woters

(i$i} The Joan must de rapaid at a 24 B A72% interest

b & HB 885
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racte.

thelEl " (i) Bonds to a maximum amount of $162,000 may
be issusd for a loan to the Huntley project irrigation
district for the purpose of rehabllitation of the projecte.

(ii) The project Is neaded to iaprove the performance
of the water supply system and to ensure the availab§llty of
sufficient waeter far Irrigation.

(ili) Yhe loan must be repaid at a 2% X interest rates

*+¥LE) (i) Bonds to a maximum amount of $5554000 may

pe issued for a Toan te the Pondera soil conservation

district for the purpose of partial fipancing of the Lower
Birch Creek watershed ptan.

{il} The watershed plan Is needed to solve the area's
irrigation ﬂﬂtér shortage problem by stabilizing and
iwproving the major :supp1y features of the system and to
ensure an adequate water supply to the naearby city of
Conrade

{iii} The 1oan must ba repaid at a 2K LX interest rates

$43-—t+)-Bondes——to--a-nax+mm-owount ~of-$:80y000-nay—be
iesned-For-o—toan-to-the~city~af—Ennis~for--the——porpere——of
finanecingy-n-party—sewage-crestuent-constryctiony

4+ y-Fhe--project-~ta-—-needed-—to--buitd~-an-additionat
sewage-setting-cett-—in-—the--eity—-af——Ennis-—betause-—the
pressnt--sewage~reabusnt—-aysten-iy—inadenoate o tebtthe
dunands-of-the--eptyias--riaing-~population--and—=tg--not-~in

-12- HE 885
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comphi ance-with-federat-stendardse
t#tir-Fhe-toan—-autt-he-repaid-nt-a-2i-interest-rater

th¥y(G)l (1) Bonds may be Issued for the purpose of a
loan to the East 8ench gravity flow prﬁject to provide
finapcing to the project In accardance with subsection (1i)
or {(ili} of this subsection ¢k¥ [L].

(ii) If the application for fedarat aid for the East
Bench gravity flow project [Is not approved by August 1
1983y bonds may be Jssued in an amoumt not to exceed
$34230+000 to finance a loan to the East Bench gravity
companys This Yoan must be repaid at a 28 31X interest rate.

{iti) If the application for federal aid for the East
Bench gravity flow project is approved by August 1y 1983,
bonds may be issued for the difference between a tofal
projezt cost of $4,383,000 and the total amount of federal
aid rzceived by the proJect to finance a loan to the East
Sench gravity companys This loan must be repaid at a 2% 3X
interast rate.

(iv} This project is needed to alleviate low pressure
problems at thes lower end of the project and to e€liminate
pumping costse

(%) REMAINING FUNDS_ERGM_IHE_ ABEROPRIAIION. IN.. HOUSE
BILL.. 209 _QE__IHE. _4PIH__LEGISLATURE__EOR THE _EASL. BENCH
IRRIGATIAN PROJECY ARE REAPPROPEIAIER EUOR__THE. .PROJECT _FOR
IHE_Z1ENNIUM _ENDING _JUNE_30s 1983s

~13- HB 8865
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t#4{H) (i) Bonds to a maximum amount of $1,1B0,000 may
be lssged for a loan to the Bitterroot irrigation district
for the purpose of financings in party the Three Mile Ffarm
irrigation measurer involving conversion of the irrlgat;on
system serving the area from pumped to gravity sprinkler
irrigatione

(ii) This project is needed to alleviate present ;ater
shortages to reduce the cost of frrigation and to conserve
water.

{Iil) The loan must be repaid at a 2% 1% interest rates

LX) 1) BONDS TO__A_MAXIMUM QF_$122:000 MAY BE.ISSUED
EQR.A.LOAN IO IHE NOXON RURAL IMPROVEMENY OLSYRICK. EQR. _KHE
BURPOSE.DE_FINANCING .BEYARILITAXION OF THE COMMUNITY®S WATER
SYSIEM,

LII}_THE PROJECT IS MEEDED BECAUSE IHE PRESENI MOODEN
LINES HAYE LEAKAGE PROALEMNS AND CONTABMINATION 1S BSING.DRANN
INTO THE DISIBIBUTION SYSTEN CAUSING A GEALTH _HAZARDa

C1XX) THE _LOAN HUST BE REPAID AT A _JE_INYFREST RAJES

{2) toan repaymentsy both principal and interests are
pledgeds dedicatedy and appropriated to a special tond
account in the sinking fund of the state treasury for the
benefit of bonds approved for loans under this section. IME
INIERESY BAIES APPLICAGLE.IQ_ANY .OF THE PROJECYS LISTED IN
CIMIA _SECTION] _SHALL _BE__THE _LOWER NF _THE SPECIFIED RATE
CIIED EQR_EACH PROJECE JR YHE RATE.  THAT. _MUSI__BE_ paLD _ON

=14- HB 885
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£3) In connection with the Issuance of bondse the
board of examiners -n# pay the principal and interest on the
bhonds whan due from the special bond .account and in  all
other rulpects manage a8d.-48e vhe fumnds xithin the special
bond - aceowit for the benafit OFf the bonds. Tha board of
examinurs shall exearcise (ts discretion to -enhance the
marketebility of the bonds and to secure the most
advantagesus figeancial arvangements for‘thc.ltat.;

%) Earnings on bond procesds prior to tﬁn complation
of any -l-m-n-u-st be allacated to the special bond account to
pay Interest on the bonds during this periods Earnings In
axcess of boad interesty T anys must be allocated to the

waker Gewelopaant .aareaeried account and aay be.used:for the

purposes allowsd under 85+1-604(3)(c)e

(5 ta) The tegislaturets approval of Joans For
projects listed in this .section s subject o the
recipiont’s provision +to  the board of .esxasiners of
information and msterial necessary for the purposes of

completion of contractual agreements and for bond sale

purposese This information .and.aaterial must be-pravided on

a schedule that will alliow bond sate schadules to be met.
The loans  .afre copnditianad upon compliance with the

requiremants of .this subsection (3) meeting the approval of

the board of  examsiaers. and upon:such other conditions the
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board of exdmliners way impose that are necessary For the
conpletion of contractual agreements and for bond sale
puUrpos 25e

{b) Loans for projects listad in this swction are
subject to the -approval of the -governing ‘bedy of the
potitical subdivisions

Section T« Section T-7T-4433+ MCAe is aménded to read:

wT«T-4i33. Sale of bonds. (1) Bonds authorized to be
issuad under this part shall be sold 2t not lass than pare

{2} (a) Said bonds may Be sofd at private sale to the
United States or..ibo..itdle..af. Boptdma or any agentye
jnstroasntalicy, or corpovation thereof.

tb) Unless sold to the United States QI fhe itice af
Mantana or ‘an dgentys instrumentalitys or  eorporation
thereof, said bends shall be seld at public sale after
notice of Sudh sa‘&ﬂ

HEN_ SELIION, Section 8., Severability. If a part of
this act Is invalidy 31F valld parts that are seveérable from
the invalid part reémain in effects, If @ part & this act is
invalld In one or more of its applications, the part remains
in effect in a¥l valid applications that are severable from
the invval id.applications.

HeM, _SECTION. Section 9. Effective dates This @€t s
effective on passage and approval.

-End-
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April 14, 1983

SENATE STANDING COMMITTEE REPORT
(Finance & Claims)

That House Bill No. 8B5S be amended as follows:

1. Page 3, line 16.
Following: line 15.
Insert: "{c) Three Forks water system improcvement;
(d) Manhattan waste water treatment system improvement;
(e) Manhattan water system capital improvements; *
Renumber: subsequent subsections.

2, Page 4, line 2.

Following: line 1.

Insert: "{l) Ennis sewage treatment construction;"
Renumber: subsequest subsections.

3. Page 4, line 6.
Following: line 5
Insert: " (p) Belgrade water system improvements:
(gq) Whitefish sewer system improvements;
(r) Columbia Falls water and sewer system improvements;
(s) Conrad water system improvements;
(t) Sage Creek water district;
{u) Shelby sewer system improvements;
(v} Hot Springs sewer system improvements)
(w} Power-Teton County sewer system improvements:
{(x) Libby sewer system improvements;
(¥Y) Bigfork sewer system improvements;

4. Page 9, line 1,
Strika: "$ll 524, 281"
Insert: - v

5. Page 10, line 10.

Following: 1line 9.

Insert: "(a) (i} Bonds to a maximum amount of $1,100,000 may be issued
for a loan to the city of Three Forks for the purpose of financing
improvements in the city's water system.

(ii) The project, which will rehabilitate existing components of
the city water system and change the source of the water supply from
the Madison River drainage to the Jefferson River drainage, is needed
to resclve the health hazard in the city's existing water supply
caused by excessive levels of arsenic.

{iii) The loan must be repaid at a 6% interest rate.

(b} (i) Bonds t¢ a maximum amount of $130,000 may be issued for
a loan to the city of Manhattan for the purpose of financing improve-
ments in the city's wastewater treatment system.

(ii) The project is needed because the existing city wastewater
stabilization ponds provide inadequate treatment to meet future
effluent limitations.

SENATE STANDING COMMITTEE REPORT
Finance & Claims - House Bill No. 885
April 14, 1983

Page 2

{iii) The loan must be repaid at a 6% interest rate.

(¢) (i} Bonds to a maximum amount of $1706,000 may be used fgr a
loan to the city of Manhattan for the purpose of financing capital
improvements in the city's water system.

{ii) The project is needed for promotion of conservation of water
by encouraging city water customers to use less water and for re-
habilitation of the water system.

(iii} The loan must be repaid at a 6% interest rate.”
Renumber: subsequent subsections.

6. Page 13, line 3.

Following: 1line 2.

Insert: "(3j) (i} Bonds to a maximum amount of $180,000 may be issued
for a loan to the city of Ennis for the purpose of financing, in part,
sewage treatment construction.

(ii) The project is needed to build an additional sewage settling
cell in the city of Ennis because the present sewage treatment system
is inadequate to meet the demands of the city's rising population and
is not in compliance with federal standards.

(iii) The loan must be repgid at a 6% interest rate.”
Renumber: subsequent subsections.

7. Page 14, lina 19.

Following: 1line 18.

Insert: "{n) (i) Bonds to a maximum amount of §$1,235,000 may be
issued for a loan to the city of Belgrade for the purpose of
financing improvements in the city's water system.

(ii) The project, which will rehabilitate existing components of
the city water system, construct an additional well to supply the
water system, and install residence meters, is needed to meet the
demands of the city's growing population and to conserve the available
water for future use.

(iii) The loan must be repaid at a 6% interest rate.

{o) (i) Bonds to a maximum amount of 51,500,000 may be issued for
a loan to the Whitefish county water and séwer district for the purpose
of englneerlng design and constructicn of sewage main collectors and
interceptors in the Whitefish Basin, the design to follow feaszblllty
studies which are part of a water guality management plan in progress.
Design and construction may start by July 1, 1984.

(ii) The loan must be repaid at a 6% interest rate.
(p) (i) Bonds to a maximum amount of $200,000 may be issued for

a loan to the City of Columbia Falls for the purpose of partially
fipancing improvements to city water and sewer lines.



SENATE STANDING COMMITTEE REPORT
Finance & Claims - House Bill No. 885
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(ii)} The project is needed to replace existing water and sewer
lines with new larger lines and because of the reconstruction of high-
way 2 in the area where the lines are located.

(iii) <The loan must be repaid at a 6% interest rate.

(g} (i) Bonds to a maximum amount of $500,000 may be issued for
a loan to the city of Conrad for the purpose of financing improvements
in the city's water system.

(ii) The project, which will replace a transmission line from the
existing treatment plant to the distribution system, is needed because
the existing steel pipe transmission has numerous breaks and has
deteriorated to the extent that it cannot provide a reliable supply of
water to the city.

(iii) The loan must be repaid at a 6% interest rate.

(r) (i) Bonds tc a maximum amount of $750,000 may be issued for
a loan to the Sage Creek water district, if that district is formed
prior to the sale of bonds pursvant to this (act), for the purpose
of financing construction of a rural water supply system for northern
Liberty and Hill counties.

(ii) The project is needed because residents of the area now
must haul domestic water because of the scarcity and poor quality of
ground water, and it is probable that they will have to haul stock
water in the future.

(iii) The loan must be repaid at a 6% interest rate.

(s) (i) Bonds to a maximum amount of $592,000 may be issued for
a loan to the city of Shelby for the purpose of partially financing
rehabil)itation of the city's sewer system.

(i1} The project is needed to replace pipes that have deteriorated
because of age and that are inadequate in size to serve the population
of Shelby.

{iii) The lcan must be repaid at a 6% interest rate.

{t) (1) Ponds to a maximum amount of $182,000 may be issued for
a loan to the town of Hot Springs for the purpose of sewer system
improvemants.

{(ii) The loan must beé repaid at a 6% interest rate.
{u) (i) Bonds to a maximum amount of %200,000 may be issued for a

loan to the Power-Teton water and sewer district for the purpose of
partially financing improvements to the town of Power's sewer system.

SENATE STANDING COMMITTEE REPORT

Finance & Claims - House Bill No. 885
April 14, 1983
Page 4

(ii) The project 15 needed to install a collection and treatment
facility to address the present health hazard and pollution prohblem.

(iii) The loan must be repaid at a 2% interest rate.

(v) (i) Bonds to a maximum amount of $590,500 may be issued for a
loan to the city of Libby Efor the purpose of parxrtially financing
construction of a secondary sewage treatment plant for the city.

(i1} The project is needed because the city's present sewage
treatment system is not in coumpliance with public health standards.

{iii} The loan must be repaid at a 6% interest rate.

{w) (i) Bonds tc a maximum amount of $250,000 may be issued for
a loan to the city of Bigfork for the purpose of partially financing
rehabilitation of the city's sewage treatment plant.

(ii) The project is needed because the existing treatment plan
is inadeguate to meet the needs of the city and, as a result, poor
guality effluent is being discharged by the system.

{iii) The leocan must be repaid at a 6% interest rate."”

8. Page 15, line 23.

Following: "met." on line 22

Insert: "Prior to the issuance of the bonds, the department of
natural resources and conservation shall review the projects to
determine their technical and financial feasibility and report to
the board of examiners."



April 14, 1983

SENATE COMMITTEE OF THE WHOLE AMENDMENT

That House Bill No. 885 be amended as follows:

1. Page 6.
Following: . line 5
Insert: " {3) The maximum amount of bond revenue for each

project approved in this section shall also include all
and any relocation, reconstruction, remuneration or other
costs that effect existing irrigation systems, private
lands, utility lines, mines, roads, highways and rail-
roads that are subsequently affected by the development
of a respective hydroelectric project.”

Renumber: subseguent subsections.
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HOUSE BILt NO. BAS
INTRODUCED BY JACOBSEMy THOFT, BENGTSONe UNDERDAL,
SHAWy KOLSTADs SPAETHs BACHINIs AKLESTADs KEYSERs DEVLINs
LANFy Ee SMITHs LEEe TVEITs HAGERs STEPHENSy DOVER,
OLHSNER, STIMATZy ABRAMS, HARPy Ca SMITHy KOEHNKEs
PECKy PISTORIAy O*CONNELLs BL15SSy MUELLERs SALESe

SWIFTy MANUELy SAUNDERSs SCHYEs Je HAMMOND

A BTLL FOR AN ACT ENTITLED: ™“AN ACY TO APPRGVE THE ISSUANCE
OF STATE OF MONTAMNA COAL SEVERANCE TAX BONOS TO FINANCE THE
DFYELDPMENT O0F CERTAIN STATE HYDROELECTRIC PROJECTSy THE
REHARILITATION AND REPAIR OF CERTAIN STATE PRGJECTSs AND
LOANS TO POLITICAL SUBDIVISIONS AND LOCAL GOVERNMNENTS FOR
CERTAT{ APPROVED WATERX DEVELOPMENT PROJECTS; TO APPROPRIATE
COAL SEVERANCE TAX TrRUST PROCEEDS FOR DEST SERVICE; TO
AUTMORTZE THE CREATION OF A STATE DEBT; TO ALLOW THE PRIVATE
SALE 3Ff MUNICIPAL REVENUE BONDS TO THE STATE OF MONTANA3
AMENDING  SECTION 7T-T-4433, MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE UATE."

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
YEM _SECTIONs Section L, Purpose and policys (1) The

legistature recognizes that it s the policy of the state of

Mantana to promote the conservationy developmenty and

beneficial use of the statets water resources to secure
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maximun economic and social prosperity for its citizense

{2y The 1legislature vrecoynizes that the development
and use of water resources and the efficienty economic
distribution ihereof are vital to protect existing uses and
to assure adequate future supplles for domestice industrial.
agriculturatles and other beneficlal uses.

(3) The legislature reaffirms its previous declaration
that the public interest requires the constructions
operationy and maintenance of a system of works for the
conservationy developments storages distributions and use of
watery which constructione operations and maintenance is a
single objective which is in all respects for the welfare
and beneflt of the people of this states

{4#) The legislature finds that the 1961F Jlegislatures
in Chapter 505¢ Laws of 198l established a state water
develspment program to pravide financial and administrative
assistance to privates localy and state entities for water
resour ces development projects and activitiess

(5) The Yegislature finas that 85-1-601 declares that
the water development program s an integral part of the
implerentation and development of the comprehensives
coordinateds multiple-use water resources plan known as the
state water plan and that Title 17¢ cnapter 5s part 7o
providas for the issuance of coal severance tax bonds for

financing specific approved water resource development

-2= H3 885
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projezts and activities as part of the state water
development programe

{8) The legislature finds that the following water
develapmant projects approved in [sections 3¢ 4s and 5] will
implement the state’s policy of full usay conservations and
protection of its water resources:

(a)}) Department of natural resources and conservatjon
hydroslectric development at Painted Rocks Dams Broadwater
Damy and Cooney Dam;

{5) Department of natural resourcaes and censervation
ropair and rehabilitation at Yeflow Water Damy Cottonwood
Dams and Martinsdale Dam and Resarvoir;

tey--Fhree—Forks-water-system—inprovements

tdi--Nanhattan-wastewater—treataent—systen-improvenents
tej--Hanhotton—weter—system-capitel—improvenentst

LC)._THREE FUBKI MATER SYSTEM IMPROVEUENI:

L0} BanHATTAN MASTEWATER TREATMENT SYSTEM_IMPROVEMENTZ

LE). MANMATIAN WATEE SYSTEM. CABITAL INEROYEMENISS

¢FyLEXLE) Roosevelt County rural water system
constructions;

fortrih)y culberteon water supply and treatment
facility construction;

thtEriH) Geraldine rural water system construction;

teyLEX(1) South Kreml!in—-Gildford rural water system

construction;

-3~ HB B35
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t11E62L) Huntley project irrigation district
rehabilitatiaong

¢te¥$HEIX] Lower Birch Creek watershed plan;

+y-=-Ennts-sewnge-trestment-constructiont

ALY _ENMIS SEMAGE TREATMENT CONSTENCIIONZ

tm¥tEL(M) East PRench gravity flow irriaation project;

tn¥edifl) Bitterroot irrigation district Three Mile
farm irrigation measureg

+€2403_  NOXON_RUBAL MWALER_SYSYEM_ IMPROVEMENIS

(B)__BELERADE_YATEA_ SYSIEWM_IMPROYEMENTS:

193 _WHITEEISH SEWER _SYSTEM IMPROYEMEMIS:

LR)__GOLUMBIA __ EALLS. . MWAYER. . __AND___SFMER___3Y3TEH
IMPROYENENES S

L{S1. _CONRAD MATER SYSTEW IMPROVEMENIS:

LI)__SAGE.CREEX WATER DISIRILY:

Lu)__ HELBY_SEMER SYSIEM IMPROVEMENISZ

L¥).  HOI JREINGS SEWER_SYSTEM JMPRONEMEMES:

Cd} . POMEE=IETON COUNTY SEWER SYSTEM IMBROVEMCNTSL

(X)oLIBRY _SEWER SYSIEM IMPRAVESENISI

1Y) BIG EORK _SEWER SYSIEM IMPROVEMENIS.

NEM_SECTIONe Section 2s Appropriation and creation of
depbt for coal severance tax bondse (1) Fhne legislatures
through the epactment of this section by a vote of
three-fourths of the members of each house of the

legistature as required by Article Iy section Sy of the

4= HB 683
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Montala constitutions pledgesy dedicatess and appropriates
from the coal severance tax bond subfund all wmoney necessary
for the payment of princlpal and interest not otherwise
provided for on the state of Montana coal severance tax
bonds authorized by this act to be issued pursuant to Title
1T+ c“hapter 5+ part 7. and pursuant to the further
provisions of [this act]a.

({2) The Jlegislatures through the enactment of this
section,y, in accerdance with Article YIIIy section 8e of the
Montava constitutlon authorizes the creation of a state debt
in an amount not to exceed $4%.35 million for the
develoopnent of the state hydroelectric projects approved in
[section 3]+ in an amount not to exceed £551+900 for the
rehabi litation of state water projects approved in ([section
43e and in an amount not to exceed $129382+281 for loans to
local government entities for water development projects
appraved in  {section 51+ 31V for the issuance of state of
tMontana coal severance tax bonds authorized >y {[this actl}s

MEW_SECIION. Section 3« Aporoval of coal severance
tax bonds for state hydroelectric projects -- repayment
provisionse (i) The board of examiners may issue state of
dontana coal severance tax bonds:

(a) to a maximum amount of $12.9 willion for the
development of the hydropower potential at the department of

natural resources and conservation®s Painted Rocks Dam under

-5 HB 885
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the authorization granted by the federal enerqgy regulatory
commission for project number 44573

{p) to a maximum amount of $2B.6 wlllion for the
development of the hydropower potential at the department of
natural resources and conservation®s Broadwater Dam under
authorization pending before the federa)l energy regulatory
commission for project number 2835 2§53; and

(c} to a3 maximum amount of 33.85 aillion for the
development of the hydropower potential at the department of
natural resources and conservation®s Looney Dam under an
authorization from the federal enerqgy regulatery commlssion
to be applied for pursuvant te the preliminary permit issued
for project number 4700.

(2) Bonds approved in this ssction may not be issued
by the board of examiners until the board of natural
resources and conservation has determined that a project is
feasible and has otherwise complied with the requirements of
Title B5¢ chapter 1y part 5S» for the development of
hydronower at water projects wunder the <control of the
departments

L3} __THE MAXIMUM__AMDUNY _QF _oBOnQ._ REYENUE., FOR . _EALH
BRUJECT.. AEPROVED JIN_YHIS SECTIDN SHAtL ALSO INCLUDE ALL_AND
ANY _RELOCALIONs RECONSTRUCTICN. REMUNERATIIN. OR OTHER_COSIS
THAT _AEEELI EXISTING _JRRIGATION . SYSTEMSs PRIVAIE. LAMDSs
UTILITY _LINESs _MINESs _ROADRS. HIGHWAYS. AND _RAJLROADS THAT

-6- HB 885
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BBE_SUBSEQUENTLY AFFECTED BY THE DEVELOUPMENI O€ A RESPECTIVE
HXRROELECTRIL PROJECI.

t3}[4)} The hydropower revenues from each project are
pledged, dedlcateds and aporopriated to a special bond
account created for that specific project ia the sinking
fund of the state treasury for the benefit of the bonds
approved for that specific project. The board of examiners
may allocate a pertion of the bond proceeds for a specific
project from the bond proceeds and insurance clearance fund
account to the special sinking account for that specific
project for the payment of interest on the bonds during
constructiony for the establishment of necessary reservessy
and for the opeération and wmaintenance of the hydropower
facllitiesa

t434£3) In connection with the issuance of bondss the
board of examiners may provide Ffor the operation and
maintenance of the hydropower facilitiesy pay the principal
and ianterest orn the bonds when due from each special bond
accounte cCreate and wmaintain necessary reserves within each
special bond accounts and in all other respects manage and
use the funds within each special bond account for the
benefit of the bonds for the particular hydropower projecte

+5%(6) The baard of examiners shall exercise its
discretion to enhance the marketaxttity of the bondse to

secure the most advantageous Fimancial arragements for the

-T= HB- 8485
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states and to provide to the extent possible that all costs,
including operation and maimtenance and debt servicey are
paid cut of project revenues and bond proceeids.

€631}l Excess fundas in any special sinking acecount as
determined by the board of examiners must be allocated o
the water development earmarked account to be used for the
purposes set forth in 85-1-804(3){b)=

NEW_SELIION. Section 4. Appreval of coal severancge
tax bonds for rehablilitation and repair of state water
projects -— repaymant provisionse {1} The board of examiners
may issue state of Montana coal severance tax bonds:

(3) to a maximum amount of $92,000 for repair and
rehabilitation of the department of natural rescurces and
conservation®s Yellow Water ODam In Petroleum Countyi

(oY a maximum amount of $201+000 for the repair cof the
depart ment of natural resources anda- conservation®s
Cottonwood Dam in Park County; amd

{c} to a maximum amount of $257.000 Ffor the repair and
rehapilitation of the department of natural rescurces and
conservation's Martinsdale Dam and Reservair in Heagher ang
wheatland Counties.

{2} Bonds may .be issuad by the board of examiners
after the water users far each project have entered into
contractual agreamests prowkding for the repaywant of the

¢cost of repair and roftabilitation at 3 F-inverest-ravte RALL

-8 K 885
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Of INFERESI_EQUAL IO YHAT WHICH MUST BE PAID ON BONDS I13SUED
PURSUANY _I0 _[THI1S . SECI[ON]. The repayment money from each
project is cledged, dedicated» and appropriated to a special
bond sccount in the sinking fund of the state treasury for
the teneflt of the bonds approved for ﬁuch projects.

t3) In connection with the issuance of bondss the
board of examiners may pay the principal and interest on the
bonds when due from the special bond account and in all
other respects manage and use the funds within each special
bond account for the benefit of the bonds. The board of
examiners shall exercise its discretion to enhance the
marketability of the bonds and to sSecure the most
advantageous financial arrangements for the state.

{#)} Earnings on boad proceeds prior te the completion
of any Toan shall be allocated to the special bond account
to pay interest on the bonds during this period. Earnings
in excass of bond interesty, iIf anys shall be allocated to
the water development earmarked account and may be used for
the purposes allowed under BS5-1-624(3)(D)e

NCH_SECTIDN. Section 5. Authorization of coal
severance tax bond Toans to government entities. The board
of examiners may issue state of Montana coal severance tax
bonds in an amount not to exceed Si2vI98iyRAd: $tieSi4vPfi
31829813781 or-—the-total-cost-of-the-projecta—described-+n

feseetion-63 for the purpose of making the loans set forth in

-9~ He BBS
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{section 6] from the bond proceeds to political subdivisions
and local government entities and for the purpose of paying
the cost of issuance of the bondsas
MEM_ SECTIQNH. Section 6. Political subdivision
projectss (1) The bonds autharized under {section 5} may be
issued as follows:
tay-~¢t+i-Bonda-ceo-a-maxiaam-ancunt-of-3tvi 80y 600-may—be
Tssded-for-a-tean-te-the-city-of—Fhree-Forks—for-the-purpose
ef-financing-improvenents-in-the-cityts-woter—-systems
tiry-Fhe-—prajeeety--whieh--nitd--rehabititate--existing
components—of-the-ctty-water-systemnand-ehange-the-source-of
the-wnter-stpplty-from—the--Madison——River-—-drornage-~ta-=-the
defferson-—River--drainagey—-+s—neaded-to-resotve-the-heatth
nazerd--in-~the--cityts-—axisring—unter--suppty--caused-—py
excessive-tevels-of~arsenier
f++i}—¥he—%aen-mu9t-he-repa#d—at—a—ﬁl-#nterest—ratev
thy-—-t+i-bonds—to--a-maximam-anodnt-of-$3+38y086-may-be
Taaded-for-a-toan-to-the—eity—of-Herharitan—Ffar——che—-purpose
of-financina-improvenents-in-the-cieyts-wastewater-traacment
aystenw
ti+r-Fhe—-project-—igs-—needed-pecause-the-extsting-eity
wastapater-stabtitzration-ponds-provide-vnadequate-~treatment
ta-meet-futare-effiuent-timitotionsy
tr+i¥-Fhe-toan-must-bhe-repaid-at-a-2R-interest-rates

ted-—t+1-2onds-——to-~a-meximin-amount—of-§13dv290-may-pe

=10~ HE B85
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oyed-for-o-}oan—to- the-ecity~of~Manhatcan-far—the-purpose-~-of
finanetng--eapital-—inprovenenta-in-the-cityls-water-systems

t+i)-Fhe-—-prajest-——is~——nocdetd-—-—far-——promotion——-of
conservetion—of-woter-by-encsuraging-city-neter-ctatomers—-+o
wae——tess—water~end-—For-rehsbiditatien—of-tae-waver-systens

ti4iy-Fhn-Foan-must ~be-repard-st~a-2i~interest-pates

{A)__LL). EONRS T0_A MAXIMUM AMOUNT OF $1:100¢000 MAY GE
ISSUFD_FOR A_LOAN_TO. JHE _CETY DE.THREE FORKS FOR THE PUAPQSE
OF FINANCING IMPROYEMENTS XN THE CIIY'S WATER SYSTENs

LLL) _THE _PROJECTs _WHICH _WIil _REHABILITAIE. EXISIING
COMEONENTS OF. THE CIIY _WATER IYSIEN AND CHANGE_ THE _SOURCE OF
THE__WATER__SUPPLY _EROH_ THE_ _MARLSON BIVER DRAINAGE JTO THE
JEEEERION_RIVER _DRAINAGE. I3 NEEDED YO __RESOLNME _IHE __HEALIH
HAZARﬂ-_IH-_IHE__EIIILE..EKIiIIHﬁ..HAIEE__SﬂEEL!__CA!SED_.Bx
EXCESSINE_LEXELS OF ARSENICS )

LIX1) JHE LOaN MUST BE BEEALD AX A 6% INIERESI.RAIE.

18X L)L RONDS_ IO A_MAXIMUM AMOUME OF $130.000 MAY BE
1SSUED _EOB..A LOAK ID IHE CITY OF MANBATIAN FOR IHE PURPOSE

_EXNANCING IMPROYEMENTS IN YHE LITY'S WASTEMATER TREATHENT

SYSIEMe

{11)_THE PRQJECT IS _NEEDEDR AECAUSE THE EXISTING CITY
WASEEHATER. STABILIZATION PONDS PROVIDE INADEQUATE TREATMENT
IO _MEEI_EUIURE EFFLUENT. LIMITATIONSS

L1112 _IHF_LOAN BUSY _BE REEARR.AL 4 9% INIERESI RAJE.

L) _ (1) BONDS_ IO A MAXIMUNM ANDUNT GF $1T0.000 _MAY. . DE

-1 . N8 885
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USED__tOR_A_LOAN_Yu IHE QILY OF WANHATTAN_FOR. THE PURPUSE Ll
ELNANCING LAPITAL IMPROVEMENTS IN THE C1IY®S MATES _SYSTEMa

(I1¥)_THE __PROMECY. IS _ NEEQED __FOR.. PROMUIION . OF
CONSKERYAZION OF _HATES BY_ ENCOURAGING LIXY #ALER _CUSIUMERS JO
USE. LESS.WATER_AND FOR _REHABILITATIGN OF Tof _WATER. SYSTF#.

CIII) IHE_LOAN MUSYT SE _REPALD AT A 6X INTERESY RAIE.

tA¥2RYL0Y () Bonds to a maximum amount of 3$1.7904000
may be issued for a 1oan to the Roosevelt County rural water
district for the purpose of Ffinancing construction of a
proposed water distribution system for domestic and stock
use for eastern Roosevelt Countye

{ii) The project is needed to supply water to those
residents of the county who must haul water because of poor
guality ground water and to pravent health problems caused
by consumption of poor guality water.

{iii} The loan must be repaid at a 2% §_1/2% interest
rate.

te¥ytB8r{E) (i) Bonds to a maximum amount of $T04y000
may be Issued for a Yoan te the town of Cuibertson for the
purpose of financing the construction of a2 water supply and
treatment facility for the towns.

{ii) The project is needad to prevent health problems
associated with poor water guality through the use of wmore
saphisticated water treactment wethods and to Increase the

town?®s capacity to Service present and future users wizh

~L2- HE @85
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safes potable water.

{iii) The 1oan must be repaid at a 2% 3X interest rate.

tF¥LEX(F) (F) Bonds to a maximum amount of 31,733,200
way be issued for a loan to the Geraldine rural county water
district for the purpcose of the development of a rural water
system in the Geraldine areas

(ii) The nroject is needed to alleviate the situatlion
caused by poar quality ground water in the area. The
majority of the area's residents must haul both domestic and
5t0CKk witera

{vii) The loan must be repaid at a 2% BH_1L2% interest
rate.

+g¥r£2¥LGY (i) Bonds to a maximum amount of $3364035
may e issued for a loan to the South Kremlin~Gjldford water
distrizt for the purpose of the development of a rural water
svstam in an area where ground water is of insufficient
guantity and qualitya.

{ii) The project Is needed to alleviate the health and
econoeric problems caused by the lack of potable ground
wItET . At present wmost residents must haul noth domestic
and stock watera

{iii} Tre loan must be repaid at a 28 §_LlL2% interest
rate.

tRytEglHY (i) Honds to a @axiaum amount of $162+000

may u# issued for a loan to the Huntley oroject irrigation
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district for the purpose of rehabilitation of the pruject.

(ii) The project is needed to Improve the performance
of the water supply system and to ensure the availability of
sufficient watar for irrigations

{iii) The Yoan must be repaid at a 2% 4Z interest rate.

t+¥+EXLI} (i) Bends to a maximum amount of £555,000
may be jissued for a loan to the Pondera so0il conservation
dgistrict for the purpose of partial financing of the Lower
Birch Creek watershed plan.

(ii) The watershed plan is needed to solve the area®s
irrigation water shortage problem by statilizing and
improving the major supply features of the system and to
ensure  an  adequate water supply te the npearby city of
Conrads.

{iii) The loan must be repaid at a 2% G interest rates

tiy-=t+y-fonds—to-n-moaximam-omount-ef-41+88vy0600--may~-be
+tssved-—for--a-—}toan-te-the-ctey-of-ennia-fer-the-purpose-of
financtngy-fn-party-sewage-treatment-construetions

ttiy-Fhe-project-—ia-—-nreeded-—to-—buttd-—an--addittonai
senmqa--settting--cett——in-—the—eity--of--Eanis-becanse-the
srexent-sewage-trratpent-systemn-iras-inadequate--to--meet-—the
demands——-of-~+rhe-~eieyty——rising--poputeation-—and--ira-not-+n
conpitanee-witn-federat-standnrdss

frity-Fhe-roen-muet-he-repatd-nt-a-2é-rnterest-rates

L) (1) _BONHDS TO_A MAXIMUM AMOQUNI.OF 51802000 _MAY . BE

~1&- HB 885
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ISSUED. _FOR_ A _LOAN_TO. TuE _CIFY OF ENNIS FRR_THE_PURPUSE QF
EINANCING TN PART: SEWAGE TREATMENT (ONSIRLCTION.

1Y) IHE PRQJIECI. X3 NEERED. TQ_ SUILD. AN __ADSITIONAL
SERAGE__SETTLING. CELL Iy THE _CITY DF  ENNIS RECAUSE_THE
BRESENT SEMAGE TREAYMENY SYSTEM. IS _INAQEQUATE  TQ. HMEEJ . IHE
DEMANDS. _OF_ THE_ CITY:S__RISING. _POCPULAYION _aNQ IS _NOT 1IN
COMPLIANCE WITH EEDQERAL STANDARDS .

{1111 _THE_LOAN. MUST. BE_REPAID AY A X _INIEREST RATE.

4e¥tBY{K) (i) Bonds may be issued for the purpese of a
loan to the East Bench gravity flow project to provide
financing to the preject In accordance with subsection (il)
or {ili} of this subsection &) £G} {K).

fii) If the application for federal @id for the East
Bench gravity flow project is not approved by August 1l
1583y bonds way be issued in an amount not to exceed
$39230,009 te finance 2 loan to the East Bench gravity
companys This loan must be repaid at a 2% 3% interest rates

(iit) If tho application for federal aid for the East
8ench gravity flow project is 3ppraved by August 1s 1983,
bonds may be issued for the difference between a total
project cost of $4+343.,000 and the total amount of federal
3id received hy the project to finance a loan to the East
Bench qravity company, This loan must oe repaid at a 2% 3%
intersst ratea

(v} This project is needed to slleviate Jow pressure
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probiems at the Tlower end of the project and to eliminate
pumping costss

(V) _ _REMAINING FUNDS EROM_THWE_ APPROUPRIATION _IM HOUIE
BILL_ 702 DFE_ _TBE__4ITH__LEGISIATURE. FDR__IHE _EAS) _DENCH
I8RIGATION LBOJECY ARF REAPPROPRIALED FOR_ . JHE _PROLFCI--S08
IHE _BIENNIUN ENDING _JUNE. 30s 138%.

tH3H2LL] (1) Bonds to a maximue amount of $1,130,000
may be issued for a loan to the Hitterrocot irrigation
district for the purpose of financings in party the Three
Mile farm irrigation measure, involving conversion of the
irrigation system serving the area from pumped to qravity
sprinkler irrigations

(ii) This project is needed to alleviate present witer
shortajes to reduce the cost of irrigation and to conserve
waters

{ii3] The loan uustihe repaid at a &% 3% interest rate.

¢3eMy_ ¢1) BONDS TO A _mMaxIHud. QOF 3122000 MaY.  BE
ISQUED__FDR__A_ _LOAN TO THE NOXOW_RUBAL IMPROVEMENT DISTRILY
EOR__IHE__PURPOSE _OF. CINANCING. . REMABILITATION. . Q7 __ TuE
COMMUNITYZS WATER SYSTEM,

(L1 _IuE__PROJECT 15 NEEQED BECAUSE IHE_PRESENI WOODEN
LINES HAXE LEAKAGE ERODLEMS AND CONTAMINATION 1S5 BELNG ORAMN
INIQ YUE DISIRIBUTION SYSTEM _CAUSING & BEALTH MAYARD.

41X _THE LOAN MUSY_RBE_REPRID.AT.A SX IBIERESI RATES

{03 _{1) BONOS. I0. A HAKIHUS AHOUNT OF $1s2352000 MAY BE

=15~ Ho 8a5
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1SSUED. EOR_A_LOAN IO THE CITX.OF_BELGRAQDE FDR_THE PURPOSE QF
EINANCING [MPROYEMENIS IN _THE CITX:S WATER. SYSTEHs

(LI)_THE. _PROJECLs _MHICH _WILL__REHABILITAYE _EXISTING
COMPONENYS OF THE CIIX WATER. SYSTEMs CONSIRUCT _AN_ADDRITIONAL
ELL__XO__5SUPPLY _THE _MATER__SYSIEMas  AND _INSTALL BESIDENCE
BETLRS: 15 MEEQED.TO MEET FHE ODEMANDS OF IHE CITY*S. GROWING
BOPULATILION. _ANG. _TO.  CONSERYE THE AVAILABLE WATER.EOR_EUIURE
USEa

(111 THE LOAN_MUST _BE REFAID AL A 64X INIEREST. RAIEa

£0)__{1)_BONDS. X0_A_MAXIMUN_ANOUNI (F $1:500,000 MAY Q€
ISSUED_EOR_A_LOAN. IO THE WHITEEISH COUNTY _WATER _AND SFWER
DISIRICT. . EO8__ _THE __PURPOSE _UF. ENGINEERING..DESIGH__ AHND
CONSTRUCTION OF SEWAGE MAIN COLLECIORS AND. _INTERCEPIOQRS._IN
IME. WAXIEEISH BASINs _IHE__DESIGN. JU_ _EFOLLOW__EEASIBILITY
SIUDIES WHICH ARE BARY OFf A WAIER _QUALIIY MANAGEMENT PLAN IN
PROGRESSa _OESIGN_AND CONSTRUCTION MAY . SIARI__2Y__ JULY _ls
12844

CLID_IHE LOAN.MUST RE REPAIQ AL A 63 INIEREST RAILas

(B)__rI) 2ONDS__JO A MAXIMUM AMOUNTI QF $200.:000 MAX QE
1SSUED_EDR_A_LOAN TO THE CITY _OF _COLUMBIA _FALLS _FOR__THE
PURPOSE__DE__PARTIALLY _FINANCENG IMPADYEMENIS 10 CIIY.WAISR
AND_SEWER_LINES.

(LX)_EHE PROJECY. IS _NEEDED 310 REBLACE. _EXKSTING _WATER
AND__SEWER. _LINES _WITH _NEW_LARCER LINES_AND_RECAUSE OF THE
RECONSTRUCIION OF _MIGHmAY 2 1IN THE AREA WHERE_IHE LINES _ARE

-17- HE 885
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LOCALIEQs

LII1) YHE LOAN MUSTI_BE_REPALD AL _A. 6% INIEREST RAIES

£0)__[1) BONDS__ID A MAXIMUM_AMDUNT.(QF-_$500:000 MAY BF
ISSUED_FOR_A_LOAN_I0_THE_CITY OF CONRAD FOR IHE _PURPQSE__OF
ELNANCING IMPROYEMENIS_IN_THE CIIY®S_WATER SYSIEMe (111 THE
PROJECLs_ _WHICH _WILL _REPLACE _A TRANSHISSION LINE_FAQM_IHE
EXLSTING.TREAIMENY PLANY_ YO _THE..DISTRIBUIION _SYSIEMs IS
NEEDED_.RECAUSE _IME__EXISIING__SIEEL__PIPE_TRANSHISSION_HAS
NUMEROUS_BREAKS AND_MAS DEYERIORATED TQ THE EXIENI _THAT _IT
CANNOI_PROVIDE_&_BELIABLE_SUPPLY QF WALER_I0_IME CITY.

CLIL) THE_LDAN_MUSI_BE_REPAID AT A _&X INTERESI RAIE.

L8Y_4£1) BONDS. IO _A_MAXIMUM AMOUNT OF $I202000 MAX BE
ISSUED_EOR_A_LGAN X0 THE_SAGE_CREEK.WATER DISIRICTa LE__IHAT
DISTAIST._IS__EORMED__PRIOR_I0_T4E_SALE_QF_BONDS PURSUANI IO
IH1S ACTa_FOR THE_PURPDSE OF__FINANCING _CONSIRUGTION OF A
BURAL__WAIES__SUBBLY_ _SYSIEM__EQR_.NQSTIHESN LIBERIY_AND MIAL
COUNIIES.

L11) THE_PROJECT IS_NEEQED_BECAUSE _RESIDENIS__OF__THE
ARES NN MUST__HAUL_DOMESTIC WATER BECAUSE OF_IHE SCARCITY
AND_POUR_QUALILY_ OF GROUND_WATERs AND_IT__LS_. PRRBASLE _IHAT
IMEY_WILL_HAYE TO_dAur_STOCK_HATER_IN_THE EUIUREa

LII1Y IHE LOUAN HUST. BE_REPAID_AT A _GX_INIERESI_KAIE.

Lil-;Lll.ﬁQNQS-_ID__A_HAKIEUH.AHHHNI_GE,S5221§9Q4HAX~BE
ISSUED_EOR_A_LOAN IO THE_CITY OF_SHELBY EOR_IHE _PURPOSE.. QF
PARTIALLY__EINANCING _REHARILIIATION _QF__IME__CITY®S__SEMER

-18- HB 885
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SYSIESa

L5IL THE.ERUIECT IS NEEDED.TQ RERLAGE PIPES: THAT _HAVE
DETERFURATED. AFLAWSE QF AGE ANO THAL ARE_INADEQUALE.IN SIIE
I0_SEGYE.THE SOBULATION OF SHELAYa

CLLLA THE LDAN BUST BE REPAIO. AL.A 6X JULERESL. RATES

¢I1 (1) BONOS TO_A_MAXLIMUM_ ANOUMT OF SLAZ:00Q. .MAY . BE
ISSUED_FOR.A LOAN IO THE TONM OF HQT_SPRIMGS EOR_THE PUMPOSE
05 _SEWER _SYSIEM IMPROVEMENTS.

tIL} XHE LOAN _MUST_BE_REPAID AT A 6% INIERESY RAIE.

LUA (R} _RONDS. TO__A_MAXIMUM AMOUNT DF _$200000Q MAY BE
ISSUER FOR . A_ LOAN. TQ _JHE__POWER=TEION _WALER. AND. SEWER
DISTRICI_EQS. THE PUBPOSE OF PARTIALLY. CINANCING_ IMPROYEMENIS
I0_THE_X0WN_OF POWER®S_SEWER_SYSIEM.

LIL).IME. PEOJECT. IS NEEDED IO INSTALL_A COLLECTIQN AND
IBEATMENI .EACILIYY TO_ADRRESS.JTHE_PRESENI HEALIH.HAZARD. _AND
POLLUTIDY. PROSLEMa

LIXI). XHE LUAN .MUST BE REPALD AT A 2% INKEREST EAIEa

L¥1__£1) DUNDS_ YO, .A MAXTMUM AMOUNY UE $5204500 BAY_BE
1$SUED_EOR_A.LCAN_ IO THE CITX OF LIBBY EOR. IHE. BURPOSE. OF
BARLIALLY  EINANCING . CONSYRUCTION OF A SECONDARY.  SEWAGE
IBEAIMENT PLAWT EON. THE.CIIYa

{113 THE PROJECY IS NEEOED RECAUSE THE. CITY®S _PRESENT
SEWAGE. IREAIMENE. SYSIEM_ IS, NOE_IN COMPLIANCE MIXH PUBLIC
HEALYH _SIANDARDS. '

(REL). YHE_LOSN MUST BE.ACRAID. AL A 6% [HIERESI BAIE..
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{H)}__ (1) BONDS_IOD A _MAXISUM AMOUNI_OF $25G:Q00 _MAY _BE
ISSUED_FQR_A_LOAN TO YWE CITY QF_BIG FORK _EOR IHME PURPOSE-QF
PARTIALLY. EINMANCING REpASBILITATION. _OF . THE . CITY:S. JEWARE
IREAIMENI_PLANI.

£11) IWE__PROJECT _ IS _NEEDED  BECAUSE _ JHE. __CXISYING
IREATMENT. PLANTY IS INADEQUATE IO _MEEY THE NEEQS OFE IHE CIIY
ANQs_ A5 A_RESULYs POQR_QUALITY EEFLUENY IS _BEING. QISCHARGED
BY _IHE_SYSIEM.

(LI} THE LOAN MUST QE REPAID-AL.A_6X INIERCSE RAlt.

(2) Loan repayments, both principal and interesty are
pled jeds dedicatedy and appropriated to a speclal vond
accoutt  in the sinking fund of the state treasury fos Lne
bepefit of bonds approaved for loans under this sections  JHE
INMIEREST . RAIES_ APPLICABLE T0O ANX _QF_THE _PROJECES LISIEL 1IN
(IHIS SECTION] SHALL BE INWE__LOWER OF _THE SPECIELED.  _RAILE
CIIED _FOBR__EACH _PROJECT: OB _THE SAYTE THAX MUST BE _PAID QN
BONDS_1SSUED _PURSUANT YO [SECIION. S5la »

{3} 1In connection with the Issuance of bondsy the
board of examiners may pay the principal and interest on the
tonds when due from the speciat bond acceunt and in all
other respects ménaqe and use the funds within the special
bond account for the benefit of the bonds. The bpoard of
examiners shall exercise its discreticn te enhance the
markerability of’ the bonds and to secure the mest

advantaqeaus financial arrangements for the state.

-20-~ HE §55
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(4) Earnings on bond proceeds prior to the completion
of any loan must be allocated to the special bond account to
pay interest on the bonds during this period. FEarnings in
excess of bond Interestes if anys wust be allocated to the
water development earmarked account and may be used for the
purposes allowed under BS5=1-404(3){C).

. [5) (2) The Jegislature's approval of Toans for
projects listed in this section is subject <o the
reciplent®s orovision to the board of examiners of
information and material necessary for the purposes of
completion of contractual agreements and for bond sale
purpaosese This information and material must be provided on
a schedule that will allow bond sale schedules to be met.
PELDR.ID _THE _ISSUANCE .OE_ JHE . _BONQSe _IHE _QEPARIMENT . OF
NAYURAL_RESQUERLES AND CONSERWAITON SHALL REVIEW IHE PROJECIS
IQ0__DEYERMINE THEIR FECHNICAL AND FIMAMCEIAL FEASIBILITY AND
WEPQAI_IO_EHE BOARD OF EXAMINERSs Fhe loans are conditioned
upan compliance with the requirements of this subsection {5)
meeting the approval of the board of examiners and upon such
ather conditions the board of exawminers may impose that are
necessary for the completion of contractual agreements and
for bond sale purnosess

(b) Loans for projects listed in this section are
subject to the approval of the governing body of the

pofitical subdivisions

-21- HB B85
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Section T« Section 7T-7-4433+ MCAs is amended to reads

"T-T-4433. 5ale of bondse. (1} Bonds authorized ta be
issued under this part shall be sold at not less than pare

{2) (a) Said bonds may be sold at private sale to the
Unjted States oar__the. state. of. . _Hontana or any agencys
instrumentalitys or corporation thereof.

(b} Unless s501d to the United States gr_ths _state _of
Mootana or an agencys instrumentalitys or corporatian
theredfy Said bonds shall be sold at public sale after
notice of such sales*

NEW_SECTIQHe Section 8. Severabilitys If a part of
this act is invalidy all valid p;rts that are severable from
the invalid paft remain in effects If a part of this act is
invalid in one or more of its applicationsy the part remains
in effect in alt valid applications that are severable from
the invalid applications.

MER_SECILOMs Section 9. Effective dates This act is
effective on passage and approval.

-Endg-~

-22- HB 885



FREE CONFPERENCE COMMITTEE
HOUSE BILL 885
(Report No. 1, April 21, 1983)

Mr. President:

We, your Pree Conference Committee oOn House Bill 885, met on
April 21, 1983 and considered:

House Biil 8§85, third rudinzn:opy {Blue};s

Senats Standing Committee (Finance and Claims) Report of
april 14, 1983 mmendment numbers 1 through 8; and

Senate Committee of the Whole Amendment of April 14. 1983.

We respectfully recommend as follows:

That the House accede to Senate Standing Committee amendment
numbers 1, 2 and 8;

That the Houae accede to Senate Standing Committee amendment
numbers 3, &, 5, 6, and 7, as amended in Clerical Instructions
1, 2, 4-8, and 10-19;

That the House accede to Senate Commlttee of the whole
amendment number 1;

rvhat Houme Bill 885 be further amended as specified in the
Clerical Inatructions 3, 5, 9, 20 and 21; and

That this Free Conference Committee report ba adopted,

1) Page 4, line 11
strike: "[QY WHITEFISH SES i
Reletter subsequent subsectiona.

2) Page 5, lina 15
Strike: $12,982,281"
Insert: $17,044,735"

3) Page 6, line 23
Following: *COSTS"
Ingert: "for which the department is legally liable®

4) Page 9, line 24
strike:
Insert: “517,044,735"

5) Page 11, line 16

Strike: "5% INTEREST RATE"

Insert: "7% interest rate for the firast § yeare following loan
issuance and at the full bond rate thersaffter"”

Following: "BATR." :

Insert: "A pro rata share, based on the amcunt of the loan, of
the incurred administrative costs must be repaid,®

6) Page 11, line 24
Strike: "“£% INTEREST RATE

Insert: *7% interest rate for the firat 5 years following loan
isanance and at the full bond rate thereafter”

Following: "RATE."

Insert: “A pro rata share, based on the amount of the loan, of
the incurred administrative Costs must be repaid.

7) Page 12, line §
Etrike:
Ingsart: "7% interest rate for the firet 5 yeara following loan
issuance and at the full bond rate thereafter®

Folliowing: °“RATR."

Ingsert: "A pro rata share, based on the amount of the loan, of
the incurred administrative costs must be repaid.”

B) Page 15, line 8
Strike: 6% INTPREST RBATE

Insert: "7% intereat rate for the first 5 years following loan
isauance and at the full bond rate thereafter"

Following: “"RATE."

Ingert: “"A pro rata share, based on the amount of the loan, of
the incurred adminiptrative costs must be repaid.”



9} Page 15, lines 16 and 17
Pollowing: “Bench®

8trike: “"gravity company”
Ingert: “Irrigation District”

10) Page 17, line 9

Strike: "§% INTEREST RATE"

Ingert: 7% interest rate for the first 5 years following loan
ipauance and at the full bond rate thereafter”

Following: “RATE." )

Insert: ©®A pro rata share, based on the amount of the loan, of
the incurred administrative costs must be repaid.”

11) Page-17, lines 10 through 18
Strike: subsecticn "f0)" in its entirety.
Reletter subsequent subsections.

12) Page 18, line 2
Strike: 6% INTEREJT RATE

Ingert: *7% interest rate for the firet 5 years following loan
isguance and at the full bond rate thereafter”®

Following: "RATE."

Ingert: “A pro rata share, based on the amount of the loan, of
the incurred administrative costs must be repaid.”

13) Page 18, line 11

Strikes “6% INTEREST RATE"

Insert: "7% interest rate for the first 5 years fellowing loan
issuance and at the full bond rate thereafter"

Pollowing: “"RATE." :

Inmert: *A pro rata share, based on the amount of the loan, of
the incurred administrative costs must be repmid.”

14} Page 18, line 22

Strike: *§ *

Insert: "7% interest rate for the firat 5 years following loan
isguance and at the full bond rate thereafter"

gollowing: "RATE."

Insert: ™A pro rata share, based on the amount of the loan, of
the incurred administrative costs mugt be repaid.”

15) Page 1%, line 5
strike: "g& .
Ingert: "7% interest rate for the first 5 years following loan
issuance and at the full bond rate thereafter”

Following: “RATE."

Insert: “A pro rate -uhare, based on the amiount of the loan, of
the incurred .administrative costs must be repaid.”

16) Page 19, line

Strike: *"6& INTEREST RATE"

Ingert: *"74 interest rate for the first 5 years following loan
iasuance and at the full bond rate thereafter"

Pollowing: “RATR.™

Insert: “A pro rata share, based on the amount of the Ican, of
the incurred adminiatrative costs muat be repaid."”

17) page 19, line 17

8trike: =23*

Ingert: "7%

Following: “RAMLE,"

Insert: "A pro rata share, based on the amount of the loan, of
the incurred adminfstrative costs must be repaid.”

18) Page 19, line 25

Strike: "A% INTERPST RATE"

Insert: ™“7% interest rate for the first § years following loan
isspance and at the full bond rate thereafter®

Followirg: “RATE."

Ingert: “A pro rata share, based on the awount of the loan, of
the incurred adwinistrative costs must be rapaid,™

19) rage 20, line 9
gtrike: -

Insert: “J% interest rate for the first 5 years following loan
isguance and at the full hond rate thereafter®

Followings: ™ "

Ingert:t "A pro rata share, based on the amount of the loan, of
the incurred administrative costs must be repaid.*



20) Page 20, line 10

Following: “both"*

Ingert: "loan®

Following:  "principal®

Insert: *, fixed bond sale costs,®

21} Page 20, line 13

' Pollowing: “section.®

Insert: “Repayment, both principal and interest, of incurred
administrative cost must be made to the water development
earmarked account created in 85-1-604 to be reused for the
administration of the water development loan and grant program,

POR THE HOUSE FOR THE SEMATE
SPAETH, IR AKLESTAD, CHAIR
LORY 7/ , KOLSTAD
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HOUSE BILL ND. 865
INTRODUCED LY JACOBSENsy THOFTy BENGTSONe UNDERDALYy
SHAWy KJOLSTADs SPAETHy BACHINIy AKLESTADs KEYSERs DEVLIN
LANEy E+ SMTITHe LEEy TVELTe HAGERe STEPHENSs DUVERSs
OCHSNERy STIMATZs ABRAMSy HARPe Lo SMITHe KOEHNKESs
PECKe PISTOREAy O .ONNELLs BLISS+ MUELLERy SALES,

SWIFTy MANU.:L» SAUNDERSs SCHYEy Jo HAMMOND

A BILL FOR AN ACT ENTITLEL: "AN ACT TO APPROVE THE ISSUANCE
OF STATE OF MONTANMA COAL SEVERANCE Tax BONDS TO FINANCE THE
DEVELDPMENT OF CERTAIN STATE HYDROELECTRIC PROJECTSe THE
REHABILITATION AND REPAIR OF CERTAIN STATE PROJECTSs AND
LOANS TO POLITICAL SUBDIVISIONS AND LOCAL GOVERMMENTS FGR
CERTATIN APPROVED WATER DEVELGPMENT PROJECTS; TO APPROPRIATE
COAL SEVERANCE TaX TRUST PROCEEDS FOR DEBT SERVILE: T0
AUTHORIZE THE CREATION OF A STATE DEST; TO ALLOW THE PRIVATE
SALE OF MUNICIPAL REVENUE BONDS TO THE STATE OF MONTANAS
AMENOING SECTION T7T-T7-4433y MUA; ANO PRUVIDING AN IMMEDIATF

EFFECTIVE DATE."™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NER_SECTIQNS. Section l. Purpose and policy. {1) The

Iejislature recognizes that it is the policy of the state of

Montana to promote the conservations developmenty and

beneficial use of the state?s water fresgurces to Secure
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maximum economic and social prosperity for its citizens.

(2) Yhe 1legislature recognizes that the development
and use of water resources and the efficienty economic
distribution thereof are vital to protect existing uses and
to assure adequate future supplies For domestics industrial,
agriculturaly and other beneficial usese.

(3) The legislature reaffirms its previous declaration
that the public interest requires the construction,
operations and maintenance of a system of works for the

conservations developments storages distribution, and use of

waters which constructions operations and maintenance is a
single objectivae which is in all respects for the wel fare
and benefit of the peaple of this states

{%) The legisTature finds that the 1981 Jegislature,
in Chapter 505y Laws of 1981, established a state water
devalopment program to provide financial and administrative
assistance to privatey locals and state entities for water
resources development projects and activitiese

{5) The legistature finds that 85-1-601 declares that
th: waoter development program is an integral part of tne
implementation and development of the comprehensiver
coordinatedy moltiple—-use water resources »lan known as the
state water plan and that Title 17+ chapter 5y part T»
provides for the issuance of coal severance tax bonds for

financing specific approved water resource development

REFERENCE BILL: Includes Free Joint
Conference Committee Report

-2 HE B85S
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projects and activities as part of the state water
development programa

(o) The tegislature finds that the following water
development projects approved in [sections 3» &y and 5] will
implemant the state's poelicy uf Full uses conservations and
protection of its water resources:

{a) Oepartment of natural resources and conservation
nydroelectric development at Pafnted Rocks Dame Broadwater
Damy and Cooney Dam;

{o) Oepartment of natural resources and conservation
repair and rahabiltitation at Yellow Water Dame (ottonwood
Damey and Martinsdele Lam and Reservoir;

ter——Fhree-Forka-water-systemimprovement}

tdy-~Manhattan~wastevwater-treatment-systen—-inprovenent s

tey—-Manhattan-water-asystem—capital-raprovementss

L0} _IHREE FORXS WATER SYSTEM IMPROVEMENT:

[0)  MANMATIAN WASTEWATER TRFATMENT SYSTENM IMPROQVEMENTS

LE)__PANHATIAN WATER SYSTEM CAPXTAL IMCROVEMENTS:

+F¥tE1{f]l Roosevelt County rural water system
construction;

t+93t83{k) Culbertson water supply and treatment
facility construction;

thrtEd(d) Geraldine rural water system construction;

+rLERLL)  South Kremlin-Gildford rural water system

canstructions
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f3¥tet{d) Huntley project irrigation aistrict
rehabilitation;

$+#y£H1I{l) Lower Birch (reek watershed ptani;

+3f-~ania-sewage—treatment-conatructiont

LLL  _ENNIS_SENAGE TREATMENT CONSTRUCTIONZ

tmyrtEL (M) £ast Bench gravity flow irrigation project;

tn¥td}i{N} Bitterroot irrigation district Three Mile
farm irrigation measure:i

t#3(0)_ NOXON RURAL WATER SYSTEM IMPROYEMENIZ

iRy  BEILGRADE WATZR SYSTEM IMPROVEMENIS:

@3- WHEIFEEEOH-SENER-S¥SFEM-FHPROVEMENT S

fR3{Q) COLUMBIA EALLS __MWATER. _AND _ SEWER _SYSTEM
IMPROVEMENTS;

t9¥(R}.__CONRAD WATER SYSTEM [HPROVEMENIS:

4¥3(5) SAGE CREEK WATER DISTRICT:

£93(F) _SHELAY SRWER SYSTEM IMPROVEMENTS:

$¥3(Ul HOT SPeRINELS_SEMER SYSTEM JMPOOVEMENISS

ta3ivV)y POWER-TETON COUNTY SEWER SYSTEM IHPROVEMENTS:

X3 (W) __LIBOY SEWER _SYSTEM IMPROWEMENTS:

$¥X(X}__BIG FORK SENER SYSTEM IMPROVEMENIS.

NEY_SECTI0ONs Section 2. Appropriation and creation of
debt for coal severance tax bonds. (1) The legislaturey
through the enactsent of this scction by a vote of
three-fourths of the members of each house of the

legi slature as required by Article IXs sSection S5s of the

et HB 885
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Montana constitutions pledgess dedicatess and appropriates
from the coal severance tax bond subfund all money necessary
for the payment of principal and interest not otherwise
provided for on the state of Montana coal severance tax
ponds authorized by th.'s act to be issued pursuant toe Title
174 chapter 5S¢ par: Ty and pursuant to the further
provisions of [this sct]e

{2) The Jegislctures hrough the epactment of this
sections in accordance with Article VIIly section By of the
Montana constitution authorizes the creation of a state debt
in an amount not to exceed 3$45.35 million for the
development of the state hydroelectric projects approved.in
{section 3y in an amount not to exceed 3551,900 for the
rehabilitation of state water projects approved in {section
4%y and in an amoun£ not to exceed fiEVQBEvEGi -$17.04%+735
for loans to Yocal qovernment entities fur water development
projects approved in ([section 5]y all for the issuance of
state of Montana coal severance tax bonds authorized &y
{tnis uci]e

Niw _SELTIQMe Section 3. Approval of <¢o0al severance
tax ponds for state hydroelectric projects =-— repayment
pgrovisionss (1) The board of examiners may issue state of
®ontana coal severance tax bonds:

{<4) to a maximum amount of $12.9 million Ffor the

development of the hydropower potential at the department of
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natural resources and conservation®s Painted Rocks Dam under
the authorization yranted by the federal energy regulatory
commission for project number 4657;

(b} to a maximum amount of $28.6 wmillion for the
devzlopment of the hydropower potential at the department of
natural rescurces and conservation®s Broadwater Dam under
authorization pending before the federal energy regulatory
commission for project number 2835 28335 and

() to a maximum amount of $3.85 million for the
devalopment of the hydropower potential at the department of
natural resources and conservation*s C(Cconey GDam under an
authorization from the federal energy requlatory commission
to be applied for pursuant to the preliminary permit issued
for project number 4£700.

(2) 8onds approved in this section may not be issued
by the board of examiners wuntil the boarada of natural
resources and conservation has determined that a project is
feasible and has otherwise complied with the requirements of
Titla &5, chapter L, part 5y for the development of
nydropower at water projects under the control of the
department.

£3)_Tee _MAXIMUM _AMOUNT OF _oOND_  REVENUE FOR _EACH
PROJECT APPROYED IN_THIS_SECTIDN_SHALL ALSO INCANDE ALL AND
AMY RELDCAYIOMa RECONSTRUCTICN, REMUNERAFIUNs OR OTHER COSIS
EDR_AHICH THE _OEPARYTMENT. IS LEGALLY LIA3LE THAY _AFFECY
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EXISTING _IRBRIGATION SYSTEMSs PRIVATE LANDSe UTILIIY LINES.
MINESe ROADS: HIGHWAYSs ANQ RAILRQADS FHAT ARE_ SUGSEQUENTALY
AFFECTED__BY  THE  DEVELUPMENT OF A SRESPEC{IVE HYORDELECTRIC
BROSECT.

$+33(4) The hydropower revenues from ecach project are
pledgeds dedicateds and appropriated to a special bond
account created for that specific project in the sinking
fund of the state treasury for the benefit of the bonds
approvad for that specific project. The board of examiners
may allocate a portion of the bond proceeds for & specific
project fram the bond proceeds and insurance clearance fund
account to the special sinking account for that specific
project for the payment of interest on the bonds during
constructiony for the establishment of neceSsary reservess
and for the operation and maintenance of the hydropower
facilitiess

434{53) In connection with the issuance of bondss the
board of examiners may provide for the operation and
maintenance of the hydropower facilitiess pay the principal
and interest on the bonds when due from each special bond
accounty create and maintain necessary reserves within each
special bond accounts and in all other respects manage and
use the funds Within each special bond account for the
benefit of the bonds for the particular hydropower project.

+5¥{6) The board of examiners shall exercise its
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discretion to enhance the marketability of the sondsy to
secure the most advantageous financial arrapgements fur tne
statey and to provide to the extent possible that »ll costsy
including operation and maintenance and debt services are
paid out of project revenues and bond proceeds,

.feiLll Excess Ffunds in any special sinking account as
determined by the board of examiners must be allocated to
the water development earmarked account to be used for the
purposes set farth in 85-1-604({3}(D)e

NEW_SECTIdNa Section 4. Approval of coal severance

tax bonds for rehabilitation and repair of state water
projects ~— repayment provisionse (1) The board of examiners
may issue state of Montana coal severance tax bonds:

(a) to a maximum amount of $92,0800 for vrepair and
rehabilitation of the department of natural resources and
conservation®s Yellow Water Dam in Petroleum County;

(b) @ maximum amount of 3201,000 for the repair of the
department of natural rasources and conservationts
Cottonwood Dam ip Park County; and

{(¢c) to a maximum amount of $257,000 for the repair and
rehabititation of the department of natural resources and
conservation’s Martinsdale Dam and Reserveir in Meagher 3nd
wheatland Countieses

(2} Bonds may be issued by the board of examiners

after the water users for each project have entered into

-8~ HB 855
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contractual cgreements providing for the repayment of the
coat of repair znd raehabilitation at a 2%—+neerest-rate RAIL
JdE_INTERESY EQuAL TO THAT WHICH MUSY Be PAID QN BONDS ISSUED
BURSUANY T0 [THIS SECTION]. TYhe repayment money from each
project is pledgeds a.dicatedy and appropriated to a special
bond account in the inkiﬁg fund of the state treasury for
the benefit of the bhands c«pproved for such project.

(3) 1In counection Wi h the issuance of bondse the
board of examiners may p.-s the principal and interest on the
bonds when due from the special bond account and in all
other respects manage and use the funds within each special
bond account for the benefit of the bands. The board of
examiners shall exercise its discretion to enhance the
marketability of the bhonds and to secure the most
advantageous financial arrangements for the state.

{+) Ctarninys on bond proceeds prior to the completian
of any Joan shall be allocated to the special bond account
to pay interest on the bonds during this period. Earnings
in extess of bond interesty if anyes shall be allocated to
the water deveiopaent earmarked account and may be used for
the purposes allowed under B83-1-6G4{3)(b)s

NipwW SECTIIONs Section 5« Authorization of coal
sevarance tax cond lcans to government entitiess The board
of examiners may issue state of Montana coal severance tax

bonds in an amount not to exceed #£12v5392y26%+ S$iis524vy703
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£19y981yI8: 351720444735 or--the-total-cost-of-the-projects
deseribed-in—fsectiron-64 for the purpose of making the loans
set forth in [section 6} from the bond proceeds to political
subdivisions and 1local qovernment entities and for the
purnose of paying the cost of issuance of the bondsa

CHEW SECTIOMe Section é. Political subdivision
projectsa (L} The ponds authorized under [section 5] may Obe
issued as follows:

fay-—t+j-vonds-to—a-maximum—amount-of-5ivi868y4688--may-he
issued-for-a-ltean-to-the—eity—of-—Fhree—fForks—for-the-parpose
of—f inaneiAg—+ap rovements—in-the-citySs-woter-systems

tiiy-The--projecty--whieh-=-witt--rehabititate-—existing
componenti—of~the—erty-woter-system—and-change-the-source-of
the-water-sapply-from-the--Madison——River-—-drainaqe——ta——the
defferson-—River-—droinager—-+s-needed-to-resoive—the—heatth
hacard-—in-—the--cityta--existing—-water—-—supply——comsed-——uy
excessive—tevela-af-arseniey .

tiii)-Fhe-teorn—muat-be-repaid-at-a-é¥-interest-rates

2 y-—tti-Bonds-——to—-A-marximam-amoant—of-$1 36y 888 -may—b=
rasued-for—a-toan—to-the-city-of-Manhattan-for—~the——purposs
of-financing-+mprovemenes-in-the-cityls-wastewhter—treatment
Systemy

tri}-~Fhe--project——is——needed-heeanse—the—existrag-—erty
naatewater—seabilization—ponss-provide-inadegquate-~treatment

ro-meet-future-effluene—tirmitationar

-10- HB 865
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t+++3-Fhe-tonn-nust-he-repaid-at-a-2E-interese-ratew

ted-~{t+)-fonda--to——a-maxiMun-andunt-of-$i70y0L0-may—he
unved-foar—a-toan—to-the—erty-of-Hanhattan—for-the-perpose~—of
6inaneing~-eap#eai-~ingrovenenesvinﬁehe-:itrls—uetef—aystem-

t+H)=-Fhe-——project-—i3-——fetded--—for—~——prometion———-of
esnservation-of—water-by—eancouraging-eity-water—costomers—to
vye——-}eq4s~—woter —ond-for —rehabiriitation-of-the-water—systenw

4+t p-Fhe-tean-must-be-repsid-st-a-2-interest-racer

441 (1) BONDS TO A MAXIMUM AMOUNT OF $1¢100e000 MAY BE
IS3UEQ FOR A LOAN TO_THE CLYY OF THREE FORKS FOUR _JHE SURPOSE
DE_EINANCING INPROVEMENTS IMN THE CITY®S WATER SYSTEMe

L11) JTHE PROJECTy WHICH WILL _REHABILIYAIE EXISTING
LOMPONENYS QF_THE CITY WAYER SYSTEM AND CHANGE TUE SOURCE QOF
IHE_~HAIEB__§HEELI__EBHH__IEE__HAHI§ﬂH_BliEE_QBAIHAﬁi_IQ_IﬂE
SEEFEASON RIVEE . DRAINAGE. 1S NEEQEQ ¥OQ RESOAVE THE  {dEALTH
HAZARD I FHE _CIIY®S EXISTING. WATER. SUPPLY. CAUSED _BY
EXLESSIVE LEVELS OF ARSENIC.

LII1) _THE LOAN MUST_BE REPALD AT A O¥-INFERESF-RAFE 1%
INYEREST _RAYE FOR THE FIAST S YEARS FOLLOWING LDAN LSSUANLE
AND AT THE FULL ROND RATE THEREAFTERs A _PRO RATA_ SHAREs
BASED __ON__ THE AMOUNY OQF THE _LOAN, OF YHE . INCURRED
ADMINISTRATIVE COSTS MUSY BE REPALDR.

L} (1) BONDS TO A MAXIMUM AMOUNT OF $1302000 MAY BE
ISSUED _EOR__A_LOAN TO THE CIFY OF MANHATIAN FOR THE PURPOSE
OUE EINANCING IMPROVEMENTS IN THE CITY*S WASTEWATER TREATMENT

-11~ HB 885
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SYSTEH.

LXX) FHE PROJECT XS MEEOEQ SECAUSE.  THE EXISTING cITY
MASTEWATER _STABILIZATION PONCS PROVIDE IMADEQUATE TREATMENT
10 MEET FUTURE CEFLUENT LIMITATIONS.

LLIXX) THE LOAN BUST BE RCPAID AT o oR-FMFERSOF-RARE 13
INTERESY RATE _FOR _THE FIRST 5 YEARS FOLLOWING EQAN ISSUANLE
AND _AY THE FULL DOND SAYE THEREAETERe A PRO RATA__SHARLS
QARED _ ON__ THE __AMOUNT OF THE LOANs _OF THE INCURRED
ADMINISTRAYIVE COSTS MUSY GE REPAID.

LLLI__ LX) JONDS TO A _HAXIMUM AMOUNT OF $170,000 HAY BE
USEQ__FOR A _LDAN TO THE CITY OF MANHATTAN FOR THE PURPQSE OF
EINANCING CAPITAL IMPROVEMENTS IN THE C1TY'S WATER SYSTEH.

L11) . THe  _PROJECT _ 313 NEEDED FOR__ PROMDIION  GF
CONSEEVATION OF HAYER BY ENCOURAGING CITY WATER CUSTOMERS J0
LUSE_LESS MATER AND FOR REHABILITATION QF THE WATER SYSTEMa

L1103y THE _LOAN MUSY BE REPAIR AT A 6%-INFERESI-RAFE IX
IHIEREST RAYE FOR THE FEIRSY .5 YEARS FOLLOWING LOAN. JSSUANLE
AND AT __THE _FULL__BOND_RATE JHEREAFTER. A PRO RATA JdAREs
BASED. ON_ THE _AMOUNY OF _THE LGAN». QOB THE _ IHCURRED
ADMINISTRATIVE LOSTS MUST BE REPAIDS

td+fAX{0H) (i) Bonds to a maximum amount of 3,790,000
may be issued for a Toan to the Roosevelt County rural water
district for the purpose of Ffinancing construction of &
proposed water distribution system for domestic and stock

use for eastern Roosevelt County.

-12- HB 835 .
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{il} The pr iect is needed to supply water to those
residents of the county who must haul water because of poor
juality gjround water and to prevent health problems caused
by consumption of pocor quality watere

(iii) The 1Joan n'st be repaid at 2 2% §_1/2% incerest
ratees

tey£B3¥{E} (i) tonds to a muximum amount of $7034,000
may be issued for a loan ¢ the town of Culbertson for the
purarose of financine the construction of a water supply and
treatment facility for the town.

{ii) The project is needed to prevent health problems
associated with poor water quality tnrough the use of more
sophisticated water treatment methods and to increase the
town's capacity to service present and future users with
safes potable waters

{iii) The loan must be repaid at a 2% 5% interest rateas

+¥3£€2(F) (i)} Bonds to a maximum amount of $1,733,200
nay be issued for a loan to the geraldine rural county water
gistrict for the purpose of the development of a rural water
system in the Ggeraldine area.

(ii) The project is needed to alleviate the sijituation
caused oy poor qguality cround water in the areas The
myjority of the area®s residents must haul both domestic and
stock water.

(ifii}) Tne l1oan must be repaid at a 2% §_1/2%2 intarest

~13~ HE 885
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rate.

t9¥tB3(G) (i) Bonds to a maximum amount of $336+235
may be issued for a loan to the South Kremlin-Gildford water
district for the purpose of the development of a rural water
system in an areas where ground water is of insufficient
quantity and gquality.

{ii) The preject is necded to alleviate the health and
economic problems caused by the lack of potable ground
watere At present most residents must haul both domestic
and stock wateras

{(iii) The Joan must be repaid at a 2% § L/2% interest
rate,

th¥+4EX(H) (i) Bonds to a maximum amount of $162.000
may be issued for a Joan to the Huntley project irrigation
district for the purpose of rehabilitation of the projects

(ii) The project is5s needed to improve the performance
of the water supply system and to ensure the avaflahility of
sufficient water for irrigation.

(iii) The loan must be repaid at a 2% L% interest rates

4++4E3L1) (i) Bonds to a maximum amount oF 6555,000
may be i1ssued for a loan to the Pondera soil conservation
Jdistrict for the purpose of partial financing of the lLower
3irch Creek watershed plane.

(ii) The watershed plan is needed to solve the area's

irrigation water shortage problem by stabilizing and

=14~ Ha 885
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improving the major supply features of the system and to
ensuyre an adequate water supply to the nearby city of
Conr ada

{ifii) The Toan must be repaid at a 2% 6% interest ratee.

£}t F-BORdS- o —a-MaNiMmuM-amOUNE—af-$380rBEY——may——be
+s5ued--fer——n--toan-te-the-city-of-Emnis-for—the-perpose-of
finaneingy-in-parey-sewage-treatment-conseructions

ti#y-¥he-project——is—-needead--ta-——buitd--an—-additional
sewage——settiing—eetl-—iA——the—eity-—af-—Ennis-becanse—the
present-sennge—treatment-asysten~ias-inadequate—to--meet--the
demepds-—of-—-the—ettyts——riarng--population——and--+a—net-+n
ecoanplioncs—with-federat-standardss

t+iity-Fhe-toan-muse—bhe-repaid-at-a-k-interest-ratesw

LJdy__(T1) AONDS TO A _MAXIMUS AMOUNT OF $1802000 MaAY EE
ISSUED _FOR A LOAN TQ THE CITY OF ENNIS FOR IHE PURPOSE OF
EINANCINGs IN PART, SENAGE TREATMENT CONSTRUCTIONs

LII1_IHE PROJECT IS . NEEDED. TO BUILD AN _ADDITIONAL
SEMAGE . SETTLING _CELL IN THE CITY QF _ENNIS BECAUSE THE
BRESENT. SEWAGE TREATMENT SYSTEM IS INAREQUATE Tu MEET THE
DEMaNDe  OF THE_ CITY*S RISING . POPULATION _AND IS5 NQT_IN

" COMPLIAMLE ®YTH FEQERAL STANDAROS.

{1113 THE LOAN MUST BE REPAID AT A —INFERESI-RAFE 132
INTERESY _BATE FOR _JTWE FIRSI S YEARS. FOLLDWING LOAN. ISSUANCE
ANMD_AT THE FULL BDOND RATE JHEREAFIERa_ A PRO _RATA _SHARE.
BASER . oM __ ToE__ AMOUNT OF Tut  (QANs. OF _THE INCURRED
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ADMINISTRATIVE COSTS _MUST EBE REPALD.

$)£&¥{K] (#) Bonds may be issued for the purpose of a
Toan to the East dench gravity flow project to proviade
financing to the project in accerdance with subsection (i)
or {iii) of this subsection tk¥y £6§r (Kl.

{ii) If the application for federal aid for the East
sench gravity flow project is not approved by Auqust le
1983+ bonds may he issued in an amount not to exceed

3342305000 to finance a Joan to the East Bench gravity

eompany IRRIGATION DISTRICI- This loan must be repaird at a
2% 1% interest rate.

(iti) IFf the application for fedaral aid for th: East
Bsench gravity flow project is approved by August 1y 1983,
bonds wmay be issued for the difference between a total
project cost of $42383,000 and the total amount of federal
aid received by the project to finance a loan to the East
3ench gravity company. This loan must be repaid at a 2% 3%
interest rate.

{iv) This project is needed to alleviate Tow pressure
protlems at the lower end of the projsct and to eliminate
pumping costse

{¥) _REMAINING _FUNDS_ FROM THE APPROPRIATICON IN HQUIE
BILL__709 QF THE_ _47IH _LEGISLATURE FOR THE FAST _BENCH
IRRIGATION _PROJECY _ARE__REAPPROPRIAYED FOP_TYE PROJECT. FOR
IHE BIENNIUMN EMOQING JUNE 302 1985,

-16- HB B85
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£43$HYIL) i} Bonds to a maximum awount of 31,180,000
may be issued for a 1loan to the Bitterroot irrigation
district for the purpose of financings in parte the Three
Mile Ffarm irrigation measurey involving conversion of the
irrigation system serving the area from pumped to gravity
sprinkler irrigatior.

(ii) This DJroject is needed to alleviate present water
shortages to reduce the co of irriyation and to <conserve
wat3ra

(iii) The Yoan must be repaid at a 2% 3% interest rate.

tE¥(M) (I} . BONDS. TO _ A& MAXIMUM_ _QF $122,000__MAY BE
LSSUED FQR A LOAN TO THE NOXON RURAL__IMPROVEMENT DISTRICT
£0a___IME___PURPQGE. QOF FINANCING _REHABILIJATION OF THE
LOMSUNITY®S WAATER SYSTEM.

LE1) IBE PROJECY 15 NEEDED BECAUSE THE PRESENT WOQDEN
LIAZS dAYE LEAKAGE PROBLEMS AND CONTAMINATION 1S BEING ORAWN
INTD_THE DISTRISUTION SYFTEM CAUSING A HEALTH HAZARDS

LIIL) THE LOAN MUST BE_REPAID AT A 5% JNTEREST RATE.

48 (1) pONDS TO 8 MAXIMUM AMOUNT OF $1+235.000 MAY OF
ISSUED FOR. A LQAN TO THE CI1TY QOF BELGRAQE FOR THC PURPQSE QF
EXINANCING IMPROVEMENYS IM THE CITY®S WATEE SYSTEMe

{11} THE PROJECTs WHICH MWILL REHABILITATE EXISTING
COMPONENTS OF THE CITY WATER SYSTEMy COMSTRUCY AN_ADUITSUNAL
#ELL_TO SUPPLY THE  MWATER SYSTEMs AND INSTALL._ . RESIDENCE
MFJERSs IS NEEDER TQ MEEY THE DEMANDS UF FHe LITY*S GHOWING
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POPJLATICON AND TO CONSERYE THE AVAILABLE WATER FOR EUTURE
USEs

L1113 THE _LOAN MUST BE REPAID AL A SE-¥NFFRFST-RAFE JX
INTEREST RATE FOR THE FIRSY 5 YFARS FOALOWING LOAN _ISSUANCE
AND_ AT FHE. fujl  ROND RATE THEREAFTER. A _PRED RATA _SHAREs
BASED NN Td4E_ _AMOUNT OF TYHE LOANs .  OF __THE _INCURRED
ADMINISTRAYIVE COSTS MUSY BE REPAID.

i&i::tii:ﬁﬂHE&ﬁiﬁ:ﬁ:ﬁaﬁiﬂﬁﬂ:ﬁﬂﬁﬂﬂi:ﬁf:!tziﬂﬁzﬁﬂﬁ:ﬁﬁ!:ﬁf
FESE R POk A b OAN-F O FHE-WHITEFISH-EOUNT ¥ - WAFER-AND_SEYER
BEISERECT -~ FOR-—FHE - —PURPOSE-—QF -~ ENGINELRENG——-DESION-——AND
EONSFRUCT IAN-—BE =S ERASE—MAIN - €L FEFORS—ANB-INTEREEPFORS-FN
FHE- —HHIFEEFOH - BALENy - FHE-~RESFGN_—FE--FOkcOn--FEASEAILITY
SIURRES—MHEEH-ARE-PART-OF-A-WAFER-QUALEFY-HARASEHENT-ELANCIY
PROGRESSy-= DL RO~ AND - ~CONSTRUCTIGN -—MAX —SFART-B¥-JOLY 2y
1204y

SR y-FHE - bOAN MU F-SE~REPATD—AF - A~ 8- INFEREST=RATCS

£8210) (1) _EQNDS Tu A MAXIMUM AMOUN] QF . 52004000, MAY
BE__ISSUED__FOR_A_LDAN TQ THE CITY OF COLUMBIA FALLS FOR THE
PURPOSE OF PARTIALLY _FEINANCING IMPROVEMENTS TO CIEY KATER
AND SEAER LINESe

L1L) TdE _eROJECT 1S NEEDED TO REPLACE EXTITING WATER
AMD_SEWER | INFS_WIYH NEW LARGER LINES AND BFCAUSE Qf THE
RECINSTRUCTION . UF HIGHWAY 2 IM THE AREA WHCRE THE LINES ARE
LOCAIED.

LLIX) Yoe LOAN MUST_BE REPALQ AL A eh-iniEReSI-HATE 1%

-18- HB 885
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IMIEREST RATE EOR THE_EIRSI 5 YEARS FULLUMING LOAN ISSUANCE
aNo_AT TUE_FULL BOND RATE _THEREAETERa_ A PRO. . GAIA SHAREs
BASEQ. _ON._ THE_ AMOUNT Qf THE _LOANs OF _THE__INCURRED
ADMINISTRATINE COSIS MUST HE REPALD.

tarepy (il BONDS TO A MAXIMUM AMOUNT DF _$500,00u MAY
BE__ISSUED FOR & LOAN Y0 IHE CITY OF CONRAD FOR_THE PURPOSE
OF _EINANCING IMPROVEMENTS IN THE CITY'S WATER_SYSTEM.

LII) THE PROJECTe WHICH WILL KEPLACE A _TRANSMISSLON
LINE__FROM _THE EXISTING TREATMENI PLANT_TU THE DRISTRIBUTIQN
SYSTEM, IS _MEEDED_ BECAUSE  THE.  EX[STING. STEEL.  PIPE
IRANSMISSEON MAS NUMERQUS AREAKS ANMD HAS OFTERIQXATED IQ THE
EXTENT _THMAT II CANMDT PROVIDE A RELIAGLE SUPPLY_OF WAFER 10
IHE CITY.

L1153 THE LOAN _MUSY BE REPAID Al A SY-INFERESF-RATE 1%
INIEREST RAJE FO2 THE FIRST 5 YEARS FOLLOWING LOAN YSSUANCE
AND AT _JHE EUiL BOND RATE THEREAFTERa _A._PRI.__BAIA  SHARE:
BASED. __ON__ _THE __AMDUNY __OF _IHE _LOANs _DF THE INCURRED
ADMINISTRATIVE (OSYS MUST BE REPAIDa

LRI(O) (L) BONDS TO A MAXIMUM AMDUNT OF 37502000 _MAY
BE _ISSUED _FOR A LOUAN TO THE SAGE CREEK MATEA DISIRICTs JF
THAT DISISICY 1S FORMEQ PRIOR IO THE SaLE OF 30NDS_ PURSUANT
19 IMIS ACT. FOR THE PURPOSE OF EINANCING COMSTRUCTION OF A
BURAL WATER._SUPPLY SYSTEM _EOR__NORTHERN _LTSERTY _AND _HiLL
COUNTIESe

LIX) THE PROJECT IS MEEOEQ BECAUSE BESIDENTS OF THF
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AREA_NOW_MUST HAUL DOMESTIC WATER BECAUSE _OF _IHE SCARCILY
AND _PODR_ QUALXITY.  QOF GROUMD WATER. AND 1T I3 PRORABLE J4Hal
IHEY WILL JA¥E JO HAUL STOCK WATER IN YHE FUTURE.

L1113 THE LOAN MUST BE REPALD AT A Gh-FNFEREST-RAFE 13
INTEREST RAXE EQR THE FIRST 5_YEARS ZOLLOWING LOAN JISUANCE
AND_AY THE FulL BOND RATE THEREAFTERa._ A _PRO__RATA _SHAREs
BASED _ ON_ __THE _AMOUNT QF _TdE_  _LQANa_ QF _THE _JINCJIRRED
ADMINTSTIRALIVE CQST3_BUSY OF REPAIDa

£5¥(R) (L) BONDS _JO A MAXIHUM AMOUNT OF  _$2572,000 HAY
BE__ISSUED . FOR A_LOAN TQ THE CI1YY DE_SHELBY FOR_THE PURPGSE
QF PARTIALLY EINANGING REHARILITATION QF _JHE CITY®S _SEdcR
SYSTEMe

LII)_THE _PROJELT IS NEEQED TQ REPLACE PIPLS THAT HAVE
DETERIORATED BECAUSE OF AGE AHD _THAY ARE INADEQUATE IM _31ZT
Io SERVE THE POPULATION UF SHELBYs

LIXL) Tie LOAN MUST 3E REPAID AT A &M-INFERSSF-RAFE [%
INTEREST RATE FDR JHE _FIRSI 3_YEARS FOLLOWING LOAN__ISSUANCE
ANMD__AT__THE _FULL EOND RATE THEREAFIERa & PRQ RATA 3SHARES
BASED ON__ThE_ AMOQUNY QF THE _LOANe _ OF _ THE _ INCURRERD
ADMINISTRAIIVE COSTS_MUST BE REPALUS

4F2(S) (5} DONDS TFQ A MAXIMUM AMOUNT OF $152,0QQ0 MAY
BE_ISSUED FOR_A_LOAN YO THE TOWN OF QT SPRINGS FOR__THE
PURPOSE_QOF SEWER _SYSTSM IMPROVEMENTS.

LI1) _THE. LOAN MUST BE REPAID AT A SX-INFEREST-RAIE 13
INIEREST RATE FOR THE FYRSY. S YEARS EOLLOMING LOAN LISSUANCE

-20- HB 885
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AND __AF__THE FUL. ._BOND RAJE THERSAFJER. A _PRU_BATA SHA2Es
BASED__ON TJHE _AMOUNT__QF JHE LOAMs OF _ THE _ EINCURRED
AOMINISTRAYIVE COSTS MUST OFE _SCPALD.

£43(T) (L) _BONDS TO A BAXIMUM AMOUNT OF $200.000_HAY
BE_ISSUED FOR A_LDAN TC TAE POWER-TETON _WATER AND SEWER
DISTRICT FOR YuE PURRQ.c OF PARTIALLY EINANCING IMPROVEMENTS
ID THE TOWN OF PrWER®S SEWE  SYSTEMe

L11) THE_ PRIJECT 15 ! EQED TQ INMSTALL A COLLECTIOQN AdD
TREATHENT EACILITY 12 ADDRESS THE PRESENT HEALTH HAZARD _AND
POLLUTIAN_PROJLEH.

LIIL) THE LOAN MUST BE REPAID AL A £3 IX INTERESY RAIL.
6__PKO__RATA _5SHAREs DASED DN THE AMQUNY DF THE LOANs QF THE
ANCUR2ED ADMIHESTRATIVE COSTS MUST BE REPALD.

4¥2LU) (1) _20NDS TO A _MAXIMUM AMOUNT OF _$590,500 _MAY
JE_1SSUED FOR A _LOAN TO IHE CITY OF LIAAY FOR_JHE PURPGSE QF
EARTAIaLLY _FINANCING CONJTRUCTION OF A  SLCONGARY SEWAGE
TRCATMCNI PLANI_FOR THE CLIYa

LIL) IHE PROJECT J5 MNEEQED BECAUSE THE CITY*S _PRESENT
SENAGE JREATMENT _SYSTEM 15, NOT_ IN.COMPLIANCE WITH PUJLIG
HEALTIH STANGARDSS

LLI1) IHe LOAw MUST JE REPALD AT A &X_FNFSRESTI-RAFRE I3
ANIEREST _RATE_EQR_THE FIRSY 5 YEARS FOLLOWING LJAN ISSUANCE
a80_AY THE FULL. LONC _BATE  TYHEREAFTERa A PRO _gATA _34AREs
GASED _ QW IHe__ AMOUNT OF  THE _LOAN» QOF _IHE__INCYRRED
ACAINISTRATLINE COUSTS MUST HE REPAILS
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4u3l¥).__(1) BONMOS TO A MAXIMUM AMOUNT JFf $250.0Q0 MAY
SE_1&ﬁuEQ_EDB_A-LuAN_ID_IEE_LIII.QE_EIQ_EH&K.EDB.IHﬁ.EUEEﬂiE
DF _PARTIALLY FINANCING REHBABILITATION OF THE CITY'S SEWAGE
IREATHMENT PLANT.

LiI) THE _PROJECT X5 _NEEDED BECAUSE  JTHE . EXISTING
lﬁialﬁﬁyl_.ELANI_li_lﬁﬁQERUﬁIE_IQ_HEEi_IHE_HEEDS_QE_IHE_LIII
AhDas A3 A RESULT. POOR DUALLITY EEELUENT IS SEING  DISCHARGED
oY _THE SYSTEMa

L111) THE LOAM MUST DE REPAID AT A SE-IMFERESF-RAFE 1%
INIEAEST RATE FOR_IHE FIRSI 5 YEARS FOLLOWING LOAN ISSUANCE
AND AT _THE _FULL__BOND RATE THERFAFTFRa A PRO RATA_SHARLs
BASEQ O Tuof _aMOUNT _OF THE LOANe DE  THE_ _INCURRED
AQHMINISIRATIVE COSTS MUST B BEPALD.

(2} Loan repaymentsy htoth LOAN principals EIXED DPOND
SALZ__C9SI3s and interesty are pledgeds dodicateds and
appropriated to a special bond account in the sinking fund
of the state treasury for the venefit of bonds approved for
Yoans wunder this section. REPAYMENTs _50TH _PRINCIPAL _AND
INIZREST. OF JNCUBKREQ ARMINISTRATIVE COST MUST B  HasE  Td

HE__WAI R _DEVELUEMENT EARMARKED ACCOUNT CREATED Ik 85-1-60%
10 2k ABUSER FJE_THE AUMINISTAATION QF THE AAYZR DEVOLOPMENT
LOAY_AND_G2ANT PRUGRAMe THE IMTEREST RATES APPLICADLE O ANY
QF_IpE_PROJECTS LISTED KN [THIS SECTION) SiALL BE THE__LOWZR
PE__IHE__SPELIEIEDL 2ATE__CITED_EOR_EACH PRUJECY QR JHc RATE
IHAT MUSI_BE_PALD ON 2ONDS_T5SUE) PURSUANT JQ_ ESCCTION. _Sle
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{2) In connection with the issuance of hondsy the
board of examiners may pay the principal and interest on the
bonds when due from the special bond account and in all
other respects wmanage and use the funds within the special
bond account for the benefit of the bondss The board of
examiners shall exercise its discretion to enhance the
marketability of the bonds and to seCure the most
advantageous financial arrangements for the state.

{+) Earnings on bong proceeds orior to the completion
of any YToan must be allocated to the special bond account to
pay interest on the bonds during this pzriod. Earnings in
excass of bond interesty if anyy must be allocated to the
watar development ecarmarked account and may be used for the
purposes allowed under B85-1-604(3})(cC)a

{(5) t(a} The tegislature®s approval of leaens for
projects listed in this section is sub ject to the
recipient®s provision to the voard of examiners of
information and material necessary for the purposes of
completion of contractual agreements and for bond sale
purposese. This information and waterial must be provided on
a schedule thaF will allow bond sale schedules to be mete
BRIOR Ti_ TdfF__ISSUANLE QOFE THE BONOSe THE DEPARTMENT OF
NATURAL RESOUECES AND CONSERYATION SHALL BEVIEW IHE PROJECTS
IO _DEFERMINE THEIR TECHMNICAL AND FINANCIAL FEASIBILIIY _AxQD
REPORT__IO_IHE_ROARD OF EXAMINERSe The Yaans are conditioned
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Jpon compliance with the requirements of this subsectiun (%)
meeting the approval of the poard of examiners and upoa such
otner conditions the board of examiners may impose that arz
nec2ssary for the completion of contractual agreements and
for bond sale purposasS.

() Loans for projects listed in this section are
subject to the Japproval of the governing body of tne
political subdivisions

Section Te Section T-T-4433s MLAs is amended to  read:

"T-T-4433. Sale of bonds. (1) vonds authoriZed to pe
issued under this part shall be sold at not less than pore

{2} {a) Said bonds may be seld a1t private s53le te the
uUnited States or _tne  stare of Mograna or any 3gencye
instrumentalitys ar corporation thercaf.

{p) Unless sold to the United States gr_the state of
tiontapna or an agencys instrumentalitys or corporation
thereofy said bonds shall be sold at public sale after
notice of such sale.™

NEW SECTIOHe Section Be Severabilitys. If a part of
this act is invalidy all valid parts that are severable from
the invalid part remain in effecte 1If a part of this act is
invalid in one or more of its applicationss the part remains
in effect in all valid applications that are severable from
the invalid applicationss

NEK_SFCTIONa Section 9. Effective datee This act s
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