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INTRODUCED BY

DR, Jdacdtas?

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE FOR THE
ONNERSATP AND DOPERATION OF PUBLIC UTILITIES BY UNITS OF

LOCAL GOVERNMENT.™

BE 1¥ ENACTED BY THE LEGISLATURE OF THE SYATE OF MONTANA:

Section le« Short titlees [This act} may be cited as the
*Public Utilities Act®.

Saction 2. Purpose. The Yegislature finds that In aany
areas of the state, citizens and Jlocal governments have
becoma concerned about the high and increasing cost of
pubdic utility services and desire to provide such services
on the local level. The legislature declares that a public
purpose will ba served by providing a procedure by which
public utility services may be provided by units of Yocal
governments

Section 3. Oefinitions. As used in [this act]s the
following definitions apply?

(1) ™Local government unit™ means any cityr towne oOr
county of the state of Montana.

{2) “Public utility service® means a public utility
service as defined by 69-3-101ls except telephone and

telegraph servicess.
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Section 4. Authority of local governmsent units to
acquires owne and operate utilitias. (1) Subject to the
approval of the local government®s elactorate by referendum
conducted substantially as provided in 7-5-132y 3 local
government unlit may builds owns operates and maintain works.
facilitiesy or plantss inside or outside its boundariesy for
the purpose of Furnishing its inhabitants or other persons
with & public wutility services including gas or electric
servicea

{2) A local government units in exercising the power
granted in subsection (l}s may:

(a) acquire enerqgy sourcess poner generating
facilitiess and distribution systems and usey selly and
dispose of such power for domestics vecreational,
industrialy and public use inside or outside its boundaries;

{b) acquire rights-of-way, easementsy or real
propartys whether by purchase or leasey inside or outside
its baundariess for any such public utllijty purposej;

[c) bring actions for the condemnation or taking of
private property for public use in the manney prescribed in
Title ID0y chapter 30.

Section 5a Authority to purchase powers A Tocal
government unit may. pursuant to [this act]s purchase
wholesale gass electricityy or other power From public or

private producers For distribution elthar inside or outside
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its boundariess for its own use or for sale to its
inhabitants or other personsy and may regulate the control
and use of such powere

Saction 6« Joint acquisitions ownerships and operation
of utility -- jaint financinge Local government wunits way
jointly constructe ownes or operates in such proportion as
they nay agree by Inpterlocal agreements the facilities
necessary to provide the public utility services authorized
by Fthis act]e

Saction T« Preexisting distribution systems. Whenever
a loctal governament unit distributes gass electriclty, or
other powere it shall acquires sither through purchase or
condeanatlonsy any distribution system or systems already in
existence in the area it proposes to serve.

Section Be Financing of utility undertakings. A local
governgent unit may finance, either alone or jointly with
any other unit or units of local governments any undertaking
necessary ta accomplish the purposes of [this act] in
accordance with the provisions of Titla 7y chapter Te part
44e For purposes of Financing wundertakings authorized by
{this act]s counties are considered municipalities as
definad in T-T-4402(2)«

Section 9. Regulation by public service commission.
Except as provided in Title 69y chapter Ty for a city or

town acting individually or acting jointly with any other
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local government unit under [this act]e a laocal government

unit sroviding a public utility service under [this act]
subject to regulation by the public service commissions
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