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A Bill FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR THE 

DWNERS:-tiP AND OPERATION OF PUBLIC UTILITIES BY UNITS OF 

LOCAL ~OVERNMENTo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Short title. [This act] May be cited as the 

"Public Utilities Act•. 

Section 2. Purpo•e• The legislature finds that In aany 

areas of the state, citizens and local governments have 

beco~ concerned about the high and increasing cost of 

public utility services and desire to provide such services 

on th~ local level. The legislature declares that a public 

purpose will be served by providing a procedure by which 

public utility services .ay be provided by units of local 

governraent. 

Section 3. Definitions. As used in [this act]o the 

following definitions apply: 

(1) •Local governeent unit• means any cltyt town. or 

county of the state of Montana. 

(2) •Public utility service• Means a public utility 

service as defined by 69-3-lOlt e•cept telephone and 

telegraph services. 
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S~ctfon 4. Authority of local govarn.ent units to 

acquire. own• and operate utilities. (11 Subject to the 

approval of the local govern.ent•s electorate by referendu• 

conducted substantlallf as provided in 7-5-132• a local 

govern•ent unit •ay build• cwn. operate, and •aintaln works. 

facilltiesy or plants, inside or outside its boundaries, for 

the ~Jrpose of furnishing its inhabitants or other persons 

with a public utility service. Including gas or electric 

serYice. 

(2) A local govern.ent untt, In exercising the power 

granted In subsec~ion (1) 9 may: 

(a) acquire energy sources, power generatinq 

facilitfese and distribution syste•s and use, sellt and 

dispose of such power for doaestlc. recreational, 

industrial, and public use Inside or outside its boundaries; 

(b) acquire r lghts-of-way, easeeents, or real 

property, whether by purchase or lease, inside or outside 

Its b~undarles, for any such publfc utility purpose; 

(c) bring actions for the conde•nation or taking of 

private property for public use in the •anne~ prescribed Jn 

Title 10, chapt9r 30. 

Sections. Authority to purchase power. A local 

govern•ent uni~ may9 pursuant to [this act), purchase 

wholesale gas9 electricity, or othQr power from public or 

privata producers for distribution either inside or outside 
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its boundaries. for its own use or for sale to its 

inhabitants or other persons, and may regula~e the control 

and use of such power. 

Section 6. Joint acquisition, ownership• and operation 

5 of utility-- joint ~in~ncing. Local government units may 

6 joi·ntly construct:• ownt or operate, In such proportion as 

1 they ~ay agree by lnterlocal agreement• the facilities 

8 necessary to provide the public utility services authorized 

9 by [this >ct ]• 

10 Section 7. Preexisting distribution systems. Whenever 

11 a local govern.ant unit distributes gas, electricity, or 

12 othe~ power• it shall acquire• either through purchase or 

13 condeMnation, any distribution systeM or systems already In 

1' existence In the area It proposes to serve. 

15 Section 8. Financlftg of utility unde~taklngs, A local 

16 government unit may finance, either alone o~ jointly with 

11 any other unit or units of local govern•ent, any undertaking 

18 necessary to accomplish the purposes of {this act] in 

19 accordance with the pro~isions of Title 7• chapter 7• part 

20 ~. for purposes of financing undertakings authorized by 

21 [ tnl s act], counties are considered municipalities as 

Z2 defined in 7-7-4~02(2)• 

23 Section 9. Regulation by public service coMMission. 

2~ Except as provided in T1tle 69, chapter r, for a city or 

25 town acting individually or acting jointly with any other 
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local government unit under [this act]• a local govern•ent 

unit Qrovldlng a public utility service under [this act] is 

subject to regulation by the public service commission• 
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