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INTRODUCED BY

A 8YLL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING LOCAL
GOVERNMENTS TO ISSUE LIMITED SPECIAL AND RURAL IMPROUVEMENT
DISTRICT BONDS; REMOYING THE LIABILITY OF TVAXABLE PROPERTY
FOR THE IMPROVEMENTS; PROVIDING SALE BY ADVERTISEMENT OF
SUCH PROPERTY 1IF ASSESSMENTS ARE DELINQUENT; AMENDING
SECTIONS T-6-4423y T7-12-21T704 T-12-2182y T-12-2185+
T~12-4192 THROUGH 7T-12-4184y T-12-4202y 7T-12~4222, AND

T-12-4225y MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEM_SECIIQNe Section le Authority to issue limited
rural improvement district bondse (1) After June 30, 1983,
the board of county commissioners may issuve limited rural
improvement Qistrict bonds. Such bonds must be limited
obligattons of +the countyy and the bonds and interest
coupons Issued under the authority of this section @may not
give rise to 2 pecuniary liability of the county or a charge
against its general credit or taxing powerse

(23 The limitation expressed in subsection (1) must be
plainly stated upon the face of all bonds issued under this
sectiopn in addition to the provisions of 7-12-2170.

NEM_SECIINMe Section 2. Sale on delinquent assessment
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== notice -- sale -~ payment. A delinquent assessment may be
forectaosed by advertisement and sale as follows:

{1) The county attorney .shall prepara a notice of
assessment sales A copy of the notice must be filed with the
county cV¥erk and recorder for recorde The notice must
contains

{a) the name of the delinquent person as his name
appears on the latest assessment roll of the countys

(b} the amount of the delinquent assessments andy if
tha 3assessments have been acceleratedy the total amount of
such accelerated assessments;

(c) a description of the property to be soild; and

{d) the dates timesy and place of the assessment sales

{2} The county shall give notice of the sale in the
following manner:

{a} At 1least 120 days before the date fixed for the
saley a copy of the notice of sale must be mailed by
certified mail to:

(i)} each person desimnated in the latest assessment
roll as the owner of the property for which the assessment
is delinquents at the address shown on the assessment rollj
and

{ii) any person having a lien or interest subseguent to
the iaterest of the county and whose lien or interest and

address appear of record on the filing date and time of the

-2« INTRODUCED BITLL
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noticz of sales

(b) At least 20 days before the date fixed for the
sales a copy of the notice of sale must be posted In some
conspicuous placa on the property to be sold. Upon request
of +the countysy the notice of sale may be posted by the
sheriffa

{c) A copy of the notice of sale wmust be published in
a newspaper of general circulation published in the county
in which the property is located at least once each week for
3 successive weeks. Tha last publication must be made at
least 20 days before the dat; fixed for the sales

{3) The <county attorney susty before the date of the
saley file for record in the office of the clerk and
recordar of the county where the property is situated
affidavits of mailings postings and publicatien showing
compliance with the requirements of this sectione.

(#) On the date and at the time and placeé designated
in the notice of sales the county attorney or his designes
shall sell the property at public auctian to the highest
bidder. The property way be sold in one parcel or in
separate parcelsy and any person may bid at the sale. The
person making the sale mayy for any cause he considers
expedients postpone the sale far a period not exceeding 15
days by public proctamation at the time and place fixed In

the 1otice of salee No cother notice of the postponed sale
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need ne givene

{5} The purchaser at the sale must pay the price bid
in cashs and upon receipt of paymenty the county attorney
shall execute and deliver an assessment sale deed to the
purchaser. If the purchaser refuses to pay the purchase
price in cashy the person conducting the sale has the right
to rasell the property at any time to the highest bidder.
The party refusing to so pay is liable for any 1loss
occasionaed thereby, and the person making the sale may alsc
in his discretion thereafter reject any other bid of such
persona.

NEH_SECIIOMs Section 3. Disposition of proceeds of
sales The county shall apply the proceeds of the sale as
follows:

{1} to the costs and expenses of the sales including
reasonable county fees for conducting the sale and attorney
fees;

{(2) to the assessment delinquencys plus interest and
penalties;

{3 the surplusy if anys to the person or persons
legally entitled theretos or the county attorney in his
discretion may deposit such surplus with the clerk and
recorder aof the county in which the sale took place. Upon
depositing such surpluses the county is discharged from all

further responsibility therefor and the clerk and recorder
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shall deposit the funds with the County treasurer subject to
the order of the district court of such countys

MEW_SECIIONa Section 4. Deficiency judgment not
alloweds wWhen an assessment delinquency executed in
confornity with this part is foreclosed by advertiseaent and
salay no other or further actions suity or proceeding may be
taken or judgment entered for any deficiency against the
delinjuent owner or his suretys guarantores or successor in
interasts if anye on the delinquent assessaent.

YEWd SECTIONe Section S. Assessment sale deede (1) The
assessment sale deed +to the purchaser at the sale may
containy in addition to a description of the property
conveyeds recitals of compliance with the requirements of
{sections 2 through 7] relating to the exercise of the power
of sale and the salee including recitals of the facts
concerning the detinguencys the notice givens the conduct of
the sales and the receipt of the purchase money from the
purchasers«

{2} Hhen the assessment sale deed is recorded in the
deed rzcords of the county where the property described in
the deed is situateds the recitals contained in the dead and
in the affidavits required under [section 2] are prima facie
evidence in any court of the trutn of the matters set forth
thereine except that the same are conclusive evidence in

favor of subsequent bona fide purchasers and encumbrancers
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for value and without noticee.

{3) The assessment sale deed aoperates to convey to the
purchasers without right of redemptiony all rights titles
interesty and claim of the county to such propertye.

NEH_SECTIIONe Section 6« Possessions The purchaser at
the sale is entitled to possession of tha property on the
10th day following the sales and any persons remaining in
possession after that date under any interest are considered
to be tenants at wills

NEW_SECIIONs Section Te County fees and attorney
feess Reasonable county fees and attorney fees to be charged
under [ section 3} for advertisement and sale may not exceed,
in the aggregatey 5% of the amount due on the assessments
including penaltties and interesty at the time of the sale.
If prior to the sale the delinquency is extinguished by the
payment of all delinguent assessments and if the assessments
have been accelerated by payment of att accelearated
assessmnentsy the reasonable county fees and attorney fees to
be charged may not exceed $150a

saction 8. Section T-12-2182y M{Ae is amended to read:

n7-12-2182. Sources of money for revolving funde (1)
For the purpose of providing funds for such revolving fund
the board of county commissicners:

(a) mays in its discretion and from time to timas

transfar to the revolving fund from the general fund of the

—-6-
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county such amount ofF amounts as may be deemned necessarys
which amount or amounts 56 transferred shall be considered
and shall be Yoans from such general fund to the revolving
fund; and

{p) shally except_ _for. limlted __rural _ _igcroveseol
district _boonds__issued pucsuant.to [section l]e in addition
to such transfer or transfers from the qeneré] fund or in
lieu thereof, levy and collect for such‘ravolvlng fund swch
a taxe hereby declared to be for a public purposesy on ail
the taxable property in such county as shall be necessary to
meet the financial requlrenenés of such funde. Howevery a
tax may not be levied if the balance in the revolving fund
exceeds 5% of the principal amount of the then-outstanding
rurat special improvement district bonds and warrantse If a
tax is levieds the tax may not be an amaunt that woulg
increase the balance in the revolving fund above 5% of the
then-outstanding rural speclial improvement district bonds
and warrants.

t2) Whenever there shall be maney in the district fund
which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such money
as mav be necessary to pay the 1loan provided for in
7-12-2183 shalls by order of thae board, be transferred to
the revolving funde After a1l the bonds and warrants issued

on any rural special improvement district have been fully
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oaidy all woney rewmaining in such district fund shall by the
order of the board be transferred to and become part of the
revolving funde®

Section 9« Section T-12-2185+ MCAs is amended to read:

n7-12-21585%. Covenants to utilize revolving fund. {1}
In coanection with the issuance of rural special improvement
district bonds or warrants, the  board  of county
commissioners may undertake and agree:d

(ai to issue orders annually authorizing loans or
advances from the revolving fund to the district fund
involved in amounts sufficient to make good any deficiency
in the bond and interest accounts thereofy to the extent
that funds are availablej and

{b) to provide funds for such revolving fund pursuant
to the provisions of 7-12-2182 by annually making such tax
Tevy teorv-in—3ien-thereofy~such-toan-Ffrom-the-generot-fundy
as th2 board way so agree to and undertake, subject to the
maximem Vimitations imposed by 7-12-2182{1}(h}3

Le)__to  proyide funds for_such revolving fuod pursuaot
to the provisions of T-12-2182(1)}(a)-by_._aonoually making _a
laan.fros.tbe general funda

(2) The undertakings and agreements shall be binding
upon sald county so tong as any of said special Improvement
dlstrlft bonds or warrants so offered or any interest

thereon remain unpaida”
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Saction 10. Section 7-12-2170y MCAy is amended to
reads:
"7=12-2170. Form of bond or warrants 1} Such bonds or
warrants shall be drawn in substantially the following form:
District NOe veer
United States of America
State of Montana
Warrast or pollars
(Bond NOe esese) Seves
intersst at the rate of seesX per annume payable annually.
Soecial Improvement District Coupon HWarrant or Bond
wssasy Montana
Issued by the county of eeess Montana
Tne county treasurer of esees COuntyy Montana, will pay

to sess or bearer the sum of eases dollars as authorized by

rasolution NOs sesev as passed CN ENe eeee d3y Of eeees

19aes creating or maintaining the special improvement
district Nos seee for tha construction (or wmaintenance} of
the #mprovements and work performed as authorjzed in said
rasolution to be done in said districty and all laws,
resclutionses and ordinances relating theretos in payment of
the contract in accordance therewiths The principal and
interast of this warrant (or bond) are payable at the office
of the county treasurer of eees Countys Montanae

This warrant {[or bond) bears interest at the rate of
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eewsd er annum from the date of the registration of this
warrant {or bend)y as expressed hereiny until the date
called for the redemption by the county treasurers The
interest on this warrant (or bond) is payable annually on
the first day of eesese each years unless paid previous
theretoey and as expressed by the interest caupons herete
attached which bear the signatures of the chairman of the
board of county commissioners and the county clerke

this warrant {or bond) is payable from the collection
of a special tax or assessment whilch Is a Vien against the
real estate within said improvement districts as described
In said resolution hereinbefore referred to and is not a
general obligation of the Countye.

This warrant (o} bond) is redeemable at the option of
the county at any time there are funds to the credit of said
special improvement district fund (construction and
maintznance) for the redemption thereof and in the manner
provided for the redemption of the sames

1t is hereby certified and recited that all <things
required to be done precedent to the issuance of this
warrant (of bond) have been properly dones happeneds and
been performed in the manner prescribed by the laws ef the
state of Montana and the resclution and eordinances of the
county of eeeaey Montanas retating to the issuance thereof.

Dated 3t eessy Hontanas this eese day Of asesyr 1Y¢er

-10-



wn L. ~N

-

10
11
12
13
1%
15
16
17
18
19
20
21
22
23
24

25

LC 2068/01

County of esseey MoOntanae
(SEAL)

By esexs chalrman of the board of county commissionerss
{SEAL)
esccenssevesecnnsannanns
County Clerk

Rzgistered at the office of the county treasurer of
ssnse Countys Montanay this seee day of ssaser 19ese

amsasescssssrrrssverrrne
County Treasurer

121 _Liasited ceveoue boods issugd. cursuant to  fsectrign
1)_.shald)__alse _states Ispediatel}y precediog the redempticn
clauae__provided _in__ subsection _fl)s _ substangially. . _ihe
fo)leuieg: This. _warraot._for.bondl is_a limited obligation
2nd_as_such_does not give rise to a3 pecuniacy liabiligy. .of
the _county.oc_a charge agaiost_its geperal.credit. or_taxiag
uowerse”

NEM_SECIIQNa Section 1le Authority to issue limited
special improvement district bonds. (1) After June 30y 1983,
a municipality may issue Jlimited special  improvement
gistrict bondse Such bonds must be limited obligations of
the municipalitys and the bonds and interest coupons issued
under the authority of this section may not give rise to a
pecuniary liability of the municipality or a charge against

its 3eneral credit or taxing powerss

-11-

10
11
12
13
14
15
16
17
18
19
20
21
2z
23
FX

25

LL 2068/0%

{2) The limitation expressed in subsection (1) must be
plainly stated upon the face of all bonds issued under this
section in addition to the provisions of 7-12-4202.«

NEH_SECIIONa Section 12. Sale on delinquent
assessment == npotice —-- sale =-- payment. A delingquent
assessment on property for a3 limited rural improvement
district bond may be foreclosed by advertisement and sale as
followss

(L) The city attorney shall prepare a notice of
assessment sales. A copy of the notice must be filed with the
county clerk and recorder for racorde The notice must
contains:

{a) the name of the delinguent person as his name
appears on the latest assesseent roll of the county;

{(b] the amount of the delinquent assessments and, if
the assessments have been accelerateds the total amount of
such accelerated assessments;

{c) & description of the property to be sold; and

{d}) the dates times and place of the assessment sales

[{2) The city or town shall give notice of the sale in
the fallowing manner:

(2) At 1least 120 days before the date fixed fer the
saley a copy of the notlce of sale must be mailed by
certified mail to:s

{i} each person designated in the latest assessment

-12-
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roll as the owner of the property for which the assessment
is dellpnguenty at the address shown on the assessment roll;
and

{ii) any persan having a lien or interest subsequent to
the iaterest of the city or town and whose lien or interest
and address appear of record on the filing date and tiwme of
the notice of sales

(b} At Yeast 20 days befora the date fixed for the
sales a copy of the notice of sale must be posted in some
conspi cuous place on the property to be sold. Upon request
of the city or towns the notice of sale may be posted by the
sheriff,

{cy A copy of the notice of salé must be published in
a newspaper of general clirculation published in the city or
town in which the property is located at least once each
week For 3 successive weekss If there is no such newspaper»
then it must be published in 2a newspaper of general
circutation published in the County in which the property is
locateds The 1ast publication must be made ot least 20 gays
before the date fixed for the sales

{3} The city or town attorney must, before the date of
salesy file for record in the office of the clerk and
recorier of the county where the property is situated
affidavits of mailingy postings and publication showing

compliance with the requirements of this section.
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{#) On the date and at the time and place designated
in the notice of saley the city or town attorney or his
designee shall sell the property at public auction tc the
highest bidder. The property may be sold in one parcel or in
separate parcelss and any person may bid at the salees The
person making the sale wmays for any cause he considers
expedienty postpone the sale for a period not exceeding 15
days by public proclaration at the time and place fixed in
the notice of salesa No other notice of the postponed sale
need ha givens

{5) The purchaser at the sale must pay the price bid
in cashe and wpon receipt of paymente the city or town
attorney shall execute and deliver an assessment sale deed
to the purchaser. If the purchaser rafuses to pay the
purchase price in cashy the person conducting the sale has
the right to resell the property at any time to the highest
hidders The party refusing to so pay is liable for any Yoss
occasioned therebys and the person making the sale wmay also
in his discretion thereafter reject any othar bid of such
persons

JEW _SECIIONs Sectlion 13. Disposition of proceeds of
sales The city or town shall apply the proceeds of the sale
as follows:

(1} to the costs and expenses of the sales including

reasonable <city or town fees for conducting the sale and

-y G-
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attorney fees;

{2) to the assessment delinquencys plus ipterest and
penaltiess

{3) the surpluss if anyy to the person ar persons
legally entitled theretor Oor the city or town attorney in
hls discretion may deposit such surplus with the clerk and
recorder of the county in which the sale tocok place. Upon
depositing such surpluse the city or town is discharged from
all further responsibility thaerefor and the clerk and
recorder shall deposit the funds with the county treasurer
subject to the order of the district court of such countye.

NEM_SECIIONs Section 1l4. Deficjency judgment not
alloweds Hhen an assessment delinquency executed in
conforality with {sections 12 through L7] is foreclosed by
advertisement and sales no other or further actions suity or
proceeding may be taken or judgment entered for any
deficiency against +the delinquent owner or his suretys
guarantore or successor in interaesty if anysy on the
delinguent ossessmente

SEM_SECYION. Section L5. Assessment sale deede (1)
The assessment sale deed to the purchaser at the sale may
containe in addition to a description of the property
conveyady recitals of compliance with the reduirements of
{sections 12 through 17) relating to the axercise of the

power of sale and the sales including recitals of the facts
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concerning the delinquency, the notice givens the conduct of
the saley and the receipt of the purchase money from the
purchasera.

(2) When the assessment sale deed is recorded in the
deed records of the county where the property describved in
the deed is situateds the recitals contained in the deed and
in the affidavits required under {[section 12} are prima
facle evidence {n any court of the truth of the uat;ers set
forthh thereine except that the same are conclusive evidence
in favor of subsequent bona fide purchasers and
encumbrancers for value and without notice.

(3} The assessment sale deed opeiates to convey to the
purchasers without right of redemptions al) righty titles
interasty and claim of the city or town to such propertye

NEW_ SECTIONS Section 1é6e Possessions The purchaser at
the sale is entitled to possession of the property on the
10th day following the saley and any persons remaining in
possession after that date under any Interest are considered
to be tenants at will.

NEW_SECIIONs Section 1T« City or town fees and
attorney feeso Reasonable city or town fees and attorney
fees to be charged under [section 13] for advertisewment and
sale may not exceedy in the aggregates 5% of the amount due
on the assessmentsy Including penalties and interesty at the

time of the sales If prior to the sale the delinquency is

-16=~
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extinjulisbhed in accordance with the provisions of
7-12-4184, the reasonable city or town faes and attorney
fees to be charged may not exceed $150.

Section 18. Section T-6-4423y MCAs is amended to read:

"T~6-4423« Sales for delinquent taxes when
municipality collects municipal taxe (1) (a) Whenever, in a
city or town whose city treasurer or town clark collects its
own taxes or special assessments or boths any such taxes or
assessments shall become delinquents gcapt _for limited
specizl_improvement district bonds as_provided _io__[section
12)s no tax sale shall be held therefor by such city
treasirer or town clerk but such city ¢treasurer or town
clerk musty within 10 days after the date the same become
delinituentsy certify alt such delinquent taxes and
assessments to the county treasurer of the county in which
the city or town is situated.

(t) Such certificate shall contain:

(i) the description of each lot or parcel of land on
which any tax or assessment has become delinquent;

fii) the name and address of the person to whom
assessad;

(iii}) the date when the same became delinquent;

{iv} the amount of the delinquent tax or assessments
the onapalty to be added theretoe and the total amount of

such delinquent tax or assessment with penalty addeds.
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{c) If any special assessment is payable in
installments and any Installment thareof becames delinguents
the amount of such delinquent installment shall be included
in such certificate; provideds howevers that §f the city or
town councile by the adoption of an appropriate rescliutions
shall declare the whole of the assessment remaining unpaid
to be delinquent as provided in T-12-4181+ then the whole of
the assessment remaining unpaid shall be included In such
certificate.

(2) uUpon receipt of such certificatey the county
treasurer shall enter such delingquent taxes and assessments
in the delinquent tax 1ist of the countys and the county
treasarer in selling property for delinquent taxes must
inctude al¥ sech city and town delinquent taxes and
assessaentss There shall be but one sale for each piece of
propartys. Such sale shall cover the aggregate of such city
or towny countys and state taxes and special assesswmentss
with the penaltiess interesty and costs provided by law.®

Section 19. Section 7T-12-4182y HCAy s amended to
regds:

n7-12-4182, Collection of district assessments by city
treasurer in cities collecting thair own taxes =-
delinquenciess (1} In every city or town which shall provide
by ordinance for the ccellection of i;s taxes for generals

municipaly and administrative purposes by its city treasurer

-18-
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or touwn clerks such city treasurer or town clerk shall
collect all special assessments and taxes levied and
assess2d  in accordance wWith any of the provisions of this
part and part 42 in the same mamer and at the same time as
said taxes for generaly municipaly and adainistrative
purposes are collected by gim- A1l of the provisions of
T-6-4423 shall apply to the collection of such special taxes
and Aassessmants in the same manner as such provisions apply
to the collection of other city or town taxes.

(2) dhen one payment becomas delinquent, all payments
shalley at the option of the city or town council and by
appropriate resolutions duly adoptedy become delinguent and
the whole property shall be sold the same as other property
is sold for taxes gxcapt _for delinguenciss__on.. limited
special .. ispcovsment _district bonds as provided in [sectian
12]1."

Saction 20« Section 7-12-4183¢ MCAs is amended to
read:

®*7-12-4183. Collectiaon of district assessments by city
treasurer in cities where county collects taxess (1) In any
city or town where +taxes for generals municipaly and
administrative purposes are certified to and collected by
the county treasurer in accordance with the provisions of
T-6-440T7 and 7-6—-4423y the city or town mays nevertheless,

provide by ordinance for the <collection by its city
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treasurer or town clerk of all special assessments and taxes
levied and assessed in accordance with 2ny of the provisions
of this part and part &2 in the same manner and at the same
time as said taxes for generals mupicipaly and
admini strative purposes are collected by the county
treasurere AlY of the provisions of 7-6-4423 shall apply to
the collection of such special taxes and assesswents in the
same manner as such provisions apply to the collection of
other city or town taxess

(2) When the payment of any one installment of any
special assessment becomes delinauents all payments of
subsequent installments shally at the option of the city or
town council and by appropriate. resclution duly adopted,
becone delinguente Suwel Except _for._delingueot _special
assessmeants_as_proyideg . [section _12]s _such delinquent
special assessments shall be certified to the county clerk
of the county in which such city or town is situateds and
the county treasurer must collect such delinquent special
assessments and taxes in the same manner and at the same
time as said taxes for generaly municipaly and
admini strative purposes are collfected by hims 1In case the
same 3re not paidy the whole property shall be solds the
same as other property is so0ld for taxes.”™

Section 2le Section 7T-12-41B4y MCAy, is amended to

reads

_20-



10
i1

12

14
15
16
17
18
19
20
21
22
23
24

25

LL 2068/01

®7+12~-4184, Reinstatement of delinquent assessments
{1} Mhenever any special assessment or instaliment is
delinguenty is declared to be delinquent by appropriate
resotution of the city or town councils and is_io be sola by

advertisement of sale under [sectiops._l2.througb LI} _or is
certified to the county clerk and county treasurer for
collection 2s herein provideds the ¢ity or town council mays
neverthelessy at its options by appropriate resclutiony
arder the delinquent assessment to be withdrawn from the
county treasurers canceled from his records and proceedingsy
and reinstated in the office of the city treasurer and on
the assessment book thareof wupon the payment to the city
treasurer of the assessment or the installment and interest
up to dates

{2) The certified copy of the resolution of the
council with reference to such payments wlithdrawals and
reinstatementy filed with the county treasurer, is authority
for the county treasurer ta cancel and withdraw the
delinjuent special assessment or installment.

{3} The withdrawal and reinstatement may be made at
any time before or after sale of the property for delinquent
taxes and before a tax deed therefor is executed gr_anytime
beforz_the.date_of sale. for. . a..sale by _advertissmept as
pravided_in_(Sectioos-lZ.theough 171."

section 22. Section T-12-4222y M{Ay is amended to
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read:

nF~12-4222, Sources of money for revolving fundes (1)
For the purpose of providing funds for such revolving fund
the city or town council:

(a) {i) mayy in its discretion and from time to time,
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as may be deeased
necessarys whicth amount or amounts so transferred shall be
deened and considered and shall be loans from such general
fund t5 the revalving fund; and

{it) may include in the cost of the improvement to be
aefrayed from the proceeds of the bonds or warrants an
amount up to S% of the principal amount of the bonds or
warrants and deposit it in the revolving fund upon receipt
of such proceeds; and

() shall, cxcepr_ _for _limited _sgecial) _iapravesent
bonds_ issued gpursuant to {section llls in addition to such
transfer or tramnsfers Ffrom the general fund or in lieu
theresfs levy and collect fer such revolving fund such a
taxy neraeby declared to be for a public purposes on all the
taxable property in such city or town as shall be necessary
to meet the financial requirements of such funde. Howevers a
tax may not be Jlevied if the balance in the revolving fund
exceaeds 5% of the principal amount of the then-ocutstanding

special tmprovement district bonds and warrantse If a tax is
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leviedy the tax may not be an ameunt that would increase the
balance in the revolving fund above 5% of the
then-outstanding special lnprovemenf district bonds and
Warrantss

(2) Whenever there shall be money in the district fund
which §s not required for payment of any bond or warrant of
such district or of interest thereons so much of Such money
as may be necessary to pay the 1Joan provided for in
7-12-%4223 shall by order of the council be transferred to
the revolving funde. After all the bonds and warrants issued
an any special lmprovement district or sidewalks <curbs and
alley approach warrants have been fully paids 211 money
remaining in such district fund shall by order of the
council he +transferred to and become part of the revolving
fund."

Sectlon 23. Section T-12-4225y MCAy is5 amended to
read:

"T-12-4225. Covenants to utilize revolving funda (1)
In connection with any public offering of special
improvement district bonds or sidewalks curbs and alley
approach warrantss the city or town council may undertake
and agree:

{a) to issue orders annually authorizing loans or
advances from the revolving fund to the district fund

involved in amounts sufficient to make good any deficiency
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in the bond and interest accounts thereof to the extent that
funds are available;

[p) to provide funds for such reveolving fund pursuant
to the provisions of 7-12-4222(1)f{b)l by annually making such
tax levy tory--in-}ieu-thereofy-such-toan-from-the-generat
fumdy as the city or town council may So agree *a and
undertakey subject to the wmaximum limitations imposed by
7-12-4222(1){b}:

(el __to provide funds for such rexclying_fumod _pursuaat
to_the provisions of I-12:422241)11a)L1) by anaually making a
lgan_fram the general fund.

(2) The undertakings and agreements raferred to in
subsection (1) shall be binding upon said city or town So
long as any of said special improvement district bonds or
sidewa1ky curby and alley approach warrants so offered or
any interest thereon remain unpaide®
Section 24. 5Section 7-12-4202+ MCAs is amended to
reads
#7-12~4202. Form of bond or warrante. (1)l Such bonds or
warrants shall be drawn in substantially the following form:
District Nos seae
United States of America
State of Montana

Warraat or bollars

[Bond Noe wwese) $Sassssses
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Interast at the rate of «ess®% per annumy payable annually
tor semiannualliy).

Siecial Improvement District Coupon Warrant or Bond

secey Montana
issued by the city of sesses Montana

The treasurer of the city of esessy Montanas will pay to
bearer the sum of eses dollars as authorized by resolution
Noe ases a5 passed on the eeee day Of esaes 1Fesr creating
special improvement district Noe eses for the construction
of the improvements and the work performed as authorized by
said resclution to be done in said districty and all laws,
resolutions, and ordinances retating theretoy in payment of
the contract in accordance therewiths The principal and
interest of this warrant (or bond} are payable at the office
of the city treasurer of ssses Montanae.

This warrant (or bond) bears interest at the rate of
saeseX per annum from the day of reglistration of this warrant
(or bpond)y as expressed hereine until the date called for
raedemotion by the city treasurer. The interest on this
warrant (or bond} is payable annually (or semiannualliy) on
the first day of eees in each year (and on the first day of
sssa iN each year)s cCOMMENCING ease ly 19ea¢ unless paid
previaus theretos and as expressed by the interest coupons
heret> attacneds which bear the engraved facsimile signature

of the mayor and city clerk.
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Tnis warrant (or bond)} Is payable from the collection
of a special tax or assessment which is a lien aqainst tha
real estate within said improvement district, as described
in said resolution hereinbefore referred toy and is not a
general obllgation of the citye

FThis warrant (or bond) is redeemahle at the option of
the city at any time there are funds to the credit of said
special improvement district fund for the redemption thereof
and in the manner provided for the redemption of the samea

It is hereby certified and recited that all things
required to be done precedent to the issuance of this
warrant (or bond) have been properly dones happened and been
per formed in the manner prescribed by the laws of the state
of Montana and the rescluticns and ordinances of the city of
seser Montanas relating to the issuance thereof.

(SEAL)

Dated 3t seser Montanas this seee 023y Of sessy 19aaa

City of seesr Mentana
By: wssscasscsensscnsene
Mayor
sesesssnsrarsceserencsns
City Clerk

Registared at the office of the city treasurer of seces

Montanae this sees day Of wewer l9caa
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City Treasurer

(2} _Limited revenue hoods.issued pursuant_ta  [section
1L} -shal). _alse_states. jsmediately preceding_the. redemation
clause._azavided__in.__subsection _41le. _substaotialtly. . _the
followingi_ _Ihis. warraot__{or bond) is_a.liwmited.obligation
aod-as_such.does_not give rise_ Lo a pecupiary _liability _of
the _municiealiry _or_a charge agaipst iis_gensral credit or
taxing_powerss”

MEN.SECTION. Section 25« Codification instructions
(1) Sections 1 through 7 are intended to be codified as an
integral part of Title 7y chapter 12¢ part 2l.

{2) Sections 11 through 17 are intended teo be codified
as an integral part of Title Ty chapter 12y parts 41 and 42.

YEM_SECYIONs Section 26« Effective date. This act is
effective July ls 1983.

-End=
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Approved by Comm.
on Local Government

/_&Hdg-sut NOe _Zz_a
- W,

IMTRODUCED BY

A BILL FOR AN ALT ENTITLED: AN ACT AUTHORIZING LOCAL
GOVERNMENTS TO ISSUE LIMITED SPECIAL AND RURAL IMPROVEMENT
DISTRICY BONDS; REMOVING THE LIABILITY OF TAXABLE PROPERTY
FOR THE [IMPROVEMENTS; PROVIDING SALE BY ADVERTISEMENT OF
SUCH PROPERTY IF ASSESSMENTS ARE DELINQUENT; AMENDING
SECTIJINS T-L-4%23, T=-12~-2170y T=12-2182y T-12-2185,
7-12-%182 THRDUGH T-12-4184y 7-12-4202¢ T1-12~4222, AND

T-12-4225¢ MCA3 AND PROVIDING AN EFFECTIVE DATE.®

BE IT ENACTIED BY THE LEGISLATURE OF THE STATE OF MONTANA:

YEH _SECIIQls Section l. Authority to issue Jlimited
rural improvement district bondse (1) After June 30, 1983,
the bdoard of county commissioners may issue limited rural
inprovemeﬁt district bondses Such bonds must be limited
obligations of the countyes and the bonds and interest
coupons issued under the authority of this section may not
give rise to a pecuniary liability of the county or a charge
against its general credit or taxing powerse

{2) The limitatlon expressed in subsection (1) must be
plaimly stated upon the face of all bonds |ssued under this
section in addition to the provisions of T-12-2170.

NEM_SECIIONs Section 2. Sale on delinquent assessment
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-~ npotice =-- sale -- payment. A delinquent assessment may be
forecl osad by advertisement and sale as follows:

(I} The county attorney shall prepare a notice of
assaessment sale. A copy of the notice must be filed with the
county clerk and recorder for recorde The notice must
containt

fa) the name of the delinquent person as his nawme
appears on the latest assessment roll of the countyj

[(b) the amount of the dellnquent assessments ands if
the assessments have been acceleratede the total amount of
such accelerated assessments;

(c)}) a description of the property to be sold; and

(d) the dates timey and place of the assessment sales

{2) The county shal} give notice of the sale in the
follosing manners

{a) At 1least 120 days bafore the date fixed for the
saley 2 copy of the notice of sale must be wmailed by
certified mail to:

(i} each person designated in the latest assessment
roll as the owner of the property for which the assessment
is delinguents at the address shown on the assessment roll;
and

(ii) any person having a lien or interest subsequent to
the interest of the county and whose lien or interest and

address appear of record on the fiting date and time of the

2= SECOND READING
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notice of sale.

(b} At least 20 days before the date fixed for the
sales a copy of the notice of sala must be posted in some
conspicuous placa on the property to be sold. Upon request
of the <countyy the notice of sale may be posted by the
sheriff.

(c) A copy of the notice of sale must be published in
a newspaper of general circulation published in the county
in which the property is located at least once each week for
3 successlve weekse The last publication must be made at
least 20 days before the date fixed for the sale.

{3) The county attorney muste before the date of the
sales file for record in the office of the clerk and
recorder of the county where the property is situated
affidavits of mailings postinges and publication showing
compliance with the requirements of this section.

{4} On the date and at the time and place designated
fn the notice of salees the county attorney or his designee
shall sell the property at public auction to the highest
bidder. The property may be sold in one parcel or in
separate parcelsy and any person may bid at the sale. The
persot making the sale mayy, for any cause he considers
expedients postpone the sale for a period not exceeding 15
days hy public proclamation at the time and place fixed in

the notice of sale« NO other notice of the postponed sale
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need be givene

(5) The purchaser at the sale must pay the price bid
in cashs and upon receipt of payments the county attorney
shall axecute and dellver an assessment sale deed to the
purchasers If the purchaser refuses to pay the purchase
price in cashe the person conducting the sale has the right
to resell the property at any time to the highest bidder.
The party refusing to so pay is Jliable for any 1loss
occaslioned therebys and the person making the sale may also
in his discretion thereafter reject any other bid of such
person.

NEW_SECYIOM. Section 3. Disposition of proceeds of
sales The county shall apply the proceeds of the sale as
follows:

(L) to the costs and expenses of the saley including
reasonable county fees for conducting the sale and attorney
fees;

(2] to the assessment delinquencys plus interest and
panalties;

(3) the surplusy if anys to the person or persons
legally entitled theretos or the county attorney in his
diseretion may deposit such surplus with the clerk and
recorder of the county In which the sale took place. Upon
depositing such surpluss the county is discharged from all

further responsibility therefor and the clerk and recorder

-ty
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shall deposit the funds with the County treasurer subject to
the order of the district court of such county.

NEM_SEGIION. Section 4. Deficiency judgment not
allowede When an assessment delinquency axecuted in
conformity with this part is foraeclosed by advertisement and
salesy no othaer or further actions suits or proceeding may be
taken or judgment entered for any deficiency against the
delinjuent owner or his suretys guarantores or successor in
interasty if anyy on the delinquent assessaents

YEM_SECIIONe. Section 5. Assessment sale deede (1) The
assessment sale deed to the purchaser at the sale may
containey in addition to a description of the property
conveyeds recitals of compliance with the requirements of
[sections 2 through 7) relating to the exercise of the power
of sale and the saley Incltuding recitals of the facts
concerniag the delinquencys the notice givens the conduct of
the sales and the receipt of the purchase money from the
purchasers

(2) When the assessment sale deed is recorded in the
deed racords of the county where the property described in
the deed is situatedy the récitals contained in the deed and
in the affidavits required under {[section 2] are prima facie
evidence in any court of the truth of the matters set forth
thereins except that the same are conclusive evidence in

favor of subsequent bena fide purchasers and encumbrancers
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for valua and without notice.

{3) The assessment sale deed operates to convey tc the
purchasers without vight of redemptions all righty titley
interesty and claim of the county to such propertyes

NEH_SECIINe Section 6« Possessions The purchaser at
the sale is entitled to possession of the property on the
10th day following the saley and any persons remaining in
possesslon after that date under any interest are considered
to be tenants at wille

NEW_SELTI0Na Section 7« County fees and attorney
fees. Reasonable county fees and attorney fees to be charged
under {section 3) for advertisement and sale may not exceeds
in the aggregate, 5% of the amount due on the assessmenty
including pené]ties and interesty at the time of the sale.
If prior to the s5ale the delinquency is extinguished by the
payment of all delinquent assessments and if the assessments
have been accelerated by payment of all accelerated
assessmentsy the reasonable county fees and attorney fees to
be charged may not exceed $15u.

saction 8. Section 7-12-21824 MCAy is amended to read:

w7-12-2182. Sources of money for revolving funda. (1)
For the purpose of providing funds for such revolving fund
the board of County commissioners:

fa) mays in its discretion and from time to timey

transfer to the revolving fund from the general fund of the
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county such amount or amounts as may be deened necessarys
which amount or amounts so transferred shall be considered
and shall be loans from such general fund to the revolving
fund; and

{b} shall, except for limited rural._ _isgrovesent
district__bonds. . issued pursuant to [section 1l}e in addition
to such transfer or transfers from the general fund or in
liew thereofsy levy and collect for such revelving fund such
2 taxe hereby declared to be for a public purposes on altl
the taxable property in such county as shall be necessary to
meet the financial requirements of such funds. Howevery a
tax may not be levied if the balance in the revolving fund
exceads 5X of the principal amount of the then-outstanding
rural special improvement district bonds and warrantse. If a
tax is leviede the tax may not be an amount that would
increase the balance in the revolving fund above 5% of the
then-outstanding rural special improvement district bonds
and warrantsae

{2) whenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district or of Interest thereons so much of such money
as mayr be necessary to pay the loan provided for in
T-12-2183 shalls by order of tha boardy be transferred to
the revolving fuad. After all the pbends and warrants issued

on any rural special improvement district have been fully

-7-
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paide all money remaining in such district fungd shall by the
order of the board be transferred to and become part of the
revolving fund.™ ]

Section 9. Saction 7-12-21B5s MCAs is amended to read:

n7-12-2185« Covenants to wutilize revolving fund. (1)
1n conection with the issuance of rural special improvement
district bonds or warrantsy the board of county
commiss ioners ﬁay undertake and agree?

(Y to issue orders annually authorizing loans or
advances from the reyolving fund to the district fund
involvaed in amounts sufficient to make good any deficiency
in the bond and Interest accounts thereofy to the extent
that funds are available; and

{b) to provide funds for such revolving fund pursuant
to the provisions of 7-12-2182 by annually making such tax
Tevy tory-in-tieu-theresfy-such-tonn-from—the-generst~fond}
as th2 board may so agree to and undertake, subject to the
maximem 1imitations imposed by T-12-2182(13(h}i

Lc)-_to__provide funds for. such revelviog fund pursuant
to.the proyisions.of. 7212-2182111(2) hy__anoually._makiogd.-a
lean. from-tbhe. general funde

(2) The undertakings and agreements shall be binding
upon said county 50 long as any of said special Improvement
district bonds or warrants so offered or any interest

theraon remain unpaid.®
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Sectlon 10« Section T-12-2170s¢ MCAy is amended to
read:s
u7-12-21T0« Form of bond or warrants {l]1 Such bonds or
warrants shall be drawn in substantially the following form:
District NOa sase
United States of America
State of Montamna
Warranst or Dollars
(Bond NOs esee) Sasee
Interast at the rate of ssesX per annums payable annuallye

Special Improvement District Coupon Warrant or Bond

ssess¢ Montana

Issued by the county of =.=.¢+ Montana
The county treasurer of ee.e¢es Countys Montanas will pay
to sass OF beaarer the sum of eee. dollars as authorized by
resalution NOe sesey as passed on the eeee day of aeeaay
19 creating or maintaining the special improvement
district Noe ssee fOr the construction {(or maintenance) of
the iwprovements and work performed as authorized in said
resolutjon to be done in said districte and all Tawse
resclutiaonss and ordinances relating theretos in payment of
the coatract in accordance therewiths The principal and
interest of this warrant (or bond) are payable at the office

of the county treasurer of ee.. {ountys Montanae.

This warrant ([or bond) bears interest at the rate of
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ssseX 2&r annum from the date of the registration of this
warrant {or bond)y as expressed hereins until the date
called for the redemption by the county treasurere The
interest on this warrant (or bond} is payable annually on
the first day of asaae each vyeares unless pald previous
theretay and as expressad by the interest coupons hereto
attached which bear the signatures of the chalrman of the
board of county commissioners and the county clarke.

This warrant ({(or bond} is payable from the collection
of a special tax or assessment which is a 1ien against the
real  estate within said improvement districts as described
in said resolution 6;reinbefore referred to and Is not a
general obligation of the countys

Yhis warrant (or bond) is redeemable at the option of
the county at any time there are funds to the c¢redit of said
special Improvement district fund (construction and
maintanance) for the redemption thereof and in the manner
pravided for the redemption of the same.

1t is hereby certified a.nd recited that all things
required to be done precedent to the Issuance of this
warrant (or bond) have been properly dones happenedy and
heen performed in the manner prescribed by the 1aws of the
state of Montana and the resolution and ordinances of the
county of eeees Montanas relating to the Issuance thereof.

pated at ecessy MONtanay this ssee ddy 0f eseer LTawy

~10~-
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County of eseser Montanae.
(SEAL)

By eeses chairman of the board of county commissionerses
{SEAL)
esereeerssaresntersbiran
County Clerk

Registarad at the office of the county treasurer of
sese Tountyy NMontanay this esee day Of ecseer lTeve

Cenmssasssssssanesennnns
County Treasurer

{2} __Lisited reyepue bonds.issued cursuant to _[sectigo
1]-_shall__also. _siates iepediately.prsceding. the redemption
clause_.provided._in..subsection _fl)s . __substantially __the
following: .Ihis_.warrant _{or.bondl.is.a_lisited obligatign
and.as.sush.does not. give. cise to a pecuaiary. . liabilizy of
the _county or .8 charge against.its general cradit or taxzing
ROwRrSe"

HEM_SELTI{Ns Sectfon 11ls Authority to issue Jlimited
special improvement district bondse. (1) After June 30y 1983,
a municipality way Issue limited spacial isprovement
district bondse Such bonds must be limited obligations of
the municipalitys and the bonds and interest coupons issued
under the authority of this section may hot give rise to &
pecuniary Yliability of the municipality or a charge against

its gepneral credit or taxing powarss
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(2) The limitation expressed in subsection (1) must be
plainly stated upon the face of all bonds issued under this
section in addition to the provisions of T-12-%202.

MEW_SECIIONe Section 12« Sale on delinguent
assessmepnt -- notice -~ sale ~- payment. A delinguent
assessment on property for a limited rural improvement
district bond may be foreclosed by advertisement and sale as
follows:

{1) The city attorney shall prepare a notice of
assessment sales A copy of the notice must be filed with the
county clerk and recorder for records The notice must
contain?

ta) the name of the delinquent person as his name .
appears on the latest assesssent roll of the countys

(b) the amount of the delinquent assessments andy if
the assessments have been accelerateds the total amount of
such accelerated assessments;

{c) a description of the property to be soid; and

{d)} the datee times and place of the assessment sale.

{2} The qity or town shall give notice of the sale in
the following manners:

(2) At Jeast 120 days before the date fixed for the
saler a copy of the notice of sale wust be mailed by
certified maill to:

{i} each person designated in the latest assessment

-12-
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roll as the owner of the property for which the assessment
is delinguents at the address shown on tha assassmsent rollj
and

(il) any person having a lien or interest subsaquent to
tha interest of the city or town and whose lien or interest
and address appear of record on the filing date and time of
the notice of sale.

{b) At least 20 days before the date fixed for the
saley a copy of the notice of sale must be posted in some
conspi cuous place on the property to be sold. Upon request
of the city or town. the notice of sale may be posted by the
sheriff.

tcy} A copy of the notice of sale must be published in
a newspaper of general circulation published in the city or
town - in which the property is located at least once each
week for 3 successive weekse If there is no such newspapers
then it must be published in a newspaper of general
circylation published in the county in which the property is
located« The last publication must be made at least 20 days
before the date fixed for the sale.

{3) The city or town attorney muste before the date of
sales file for record in the office of the clerk and
recorder of the county where +the property Is situated
affidavits of mailingy postinge and publication showing

compliance with the requirements of this sectione
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(%} On the date and at the time and place designated
in the notice of sales the city or town attorney or his
designes shal) sell the property at public auction to the
highest bidder. The praperty may be sold in one parcel or in
separate parcelss and any person may bid at the salee. The
person making the sale mayy for any cause he considers
expedienty postpone the sale for a period not exceeding 15
days by public proclamation at the time and place fixed in
the notice of salee No other notice of tha postponed sale
need be givene

{5} The purchaser at the sale must pay the price bid
in cashy and upon receipt of paymenty the city or town
attorney shall execute and deliver an assessment sale deed
to the purchasere If the purchaser refuses to pay the
purchase price in cashs the person conducting the sale has
the right to resell the property at any timse to the highest
bidders The party refusing to so pay is liable for any loss
occasioned therebyy and the person making the sale may also
in his discretion thereafter reject any othar bid of such
Persone

NEW_SECTIONs Section 13« Disposition of proceeds of
sale. The city or town shall apply the proceeds of the sale
as follows:

{1) to the costs and expenses of the saley including

reasonable city or town fees for conducting the sale and

14~
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attoraey faas;

{2Z) to the assessment del inquencyy plus interest and
penalties;

{3) the surpluss if anys to the person or persons
legally entitled th;reto' or the city or town attorney in
his discretion may deposit such surplus with the clerk and
recorder of the county in which the sale took place. Upon
deposi ting such surpliuse the city or town is discharged from
all further responsibility therefor and the clerk and
recorder shall deposit the funds with the county treasurer
sub jezt to the ordar of the district court of such countyas

MEM_SECTIIONs Section l4e ODeficiency Judgment not
alloweds. When an assessment delinquency executed in
conforaity with fsections 12 through 1T) is foreciosed by
advert.isement and sales no other or further actions suity or
proceeding may be taken or judgment entered for any
deficiency against the delinquent owner or his suretys
quarantory or successor in interesty If anysy on the
delinjuent assessmente

NEN_SECII(N. Secction 15. Assessment sale deeda (1)
The sssessment sSale deed to the purchaser at the sale may
containe In addition to a description of the property
conveyeds recitals of compliance with the requirements of
[sectlons 12 through 17) relating to the exercise of the

power of sate and the sales including recitals of the facts
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concarning the delinquencys the notice giveny the conduct of
the sales and the receipt of the purchase money from the
purchasers

{2) Hhen the assessment sale deed is recorded in the
deed records of the county where the property described in
the dead is situateds the recitals contained in the deed and
in the affidavits reguired under [section 12)] are prima
facle evidence in any court of the truth of the matters set
forth thereins except that the same are conclusive evidence
in favor of subsequent bona fide purchasers and
encusbrancers for value and without notice.

{(3) Tha assessment sale dead operates to convey to the
purchasery without right of redemptions all rights titles
interesty and claim of the city or town to such propertye

NEM_SECTION. Section 16s Possessions The purchaser at
the sale Is entitled to possession of the property on the
10th day following the sales and any persons remaining in
possession after that date under any interest are considered
to be tepants at will.

NMEM_SECII10N. Section 17. City or toun feas and
attorney fees. Reasonable city or town fees and attorney
fees to be charded under [section 13] for advertisesaent and
sale may not exceeds in the aggregate, 53 of the amount due
on the assessmenty including penalties and interesty at the

time of the sale« If prior to the sale the delinquency is
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extinjulshed in accordance with the provisions of
T-12-41849 the reasonable city or town fees and attorney
fees to be charged may not exceed 3$150.

Section 18. Section 7-6-4%23+ MCAes is amended to read:

»1-6~44Z3, Sales for delinquent taxes when
municipality collects municipal taxe. (1) {a) Whenevers In a
city or town whose city treasurer or town clerk collects its
own taxes or special assessments or boths any such taxes or
assessments shall become delinquent, gacept__for limited
special imprgvement _districe bonds as_provided _in__[section
12]x no tax sale shall be held therefor by such city
treasurer or town clerk but such city <treasurer or town
clerk musty within 10 days aftar the date the same become
delinjuenty certify an such delinguent taxes and
assessments to  the county treasurer of the county in which
the city or town Is situated.

(b} Such certificate shail contain:

(i) the description of each lot or parcel of Jand on
which any tax or assessmant has becowme delinquents

fii) the name and address of the person to whom
assessed;

{iti) the date when the same became delinquent;

{iv) the amount of the delinquent tax or assessmants
the opapalty to be added theretos and the total amount of

such delinquent tax or assessment With penalty added.
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(cy If any special assessment is payable in
instalIiments and any instaliment thereof becomes delingquents
the amount of such delinquent installment shall be included
in such certificate; provided, howevery that if the city or
town councile by the adoption of an appropriate resclutions
shall dectare the whole of the assessment remaining unpaid
to be delinguent as provided in 7-12-418ls then the whole of
the assessment remaining wunpaid shall be included in such
certificate.

{2) Upon receipt of such certificatey, the county
treasurer shall enter such delinquent taxes and assessments
in the delinquent tax list of the <countyes and the county
treasarer in selling property for delinquent taxes must
include all such city and town delinguent taxes and
assessmentss There shall be but one sale for each piece of
propertye Such sale shall cover the aqgqregate of such city
or towny countyes and state taxes and special assessmentse
with the penaltiesy interesty and costs providad by law.™

Section 19« Section T-12-4182y MCAy is amended to
read:

n7-12-4182. Collection of district assessments by city
treasurer in cities celltecting their own taxes --—
delinquenciess {1) In every city or town which shall previde
by ordinance for the collection of its taxes‘ for generals

municipals and administrative purposes by its city treasurer



w

@ =~ & w +

0

10
11
12
i3
14
15
16
1T
18
19
20
21
22
22
24
2s

LC 2068701

or town clerks such city treasurer or town clerk shall
collect all special assessments and taxes levied and
assessad in accordance «ith any of the provisions of this
part and part 42 in the same mammer and at the same time as
said taxes for generaly municipales and administrative
purposas are collected by hime All of the provisions of
7-5-46423 shall apply to the collection of such special taxes
and assessmonts in the same manner as such provisions apply
to the collection of other city or town taxess

{2) wWhen one payment becowmes delinquents all payments
shalley at the option of the city or town councit and by
appruopr late resolutions duly adoptedy become delinquent and
the whole property shall be sold the same as other property
is sold for taxes gxcept. . for__delinguencies..on limited
special.  igprovemeot. . district hongs. a3s provided.in.{sectioo
123)-"

Section 20. Section 7-12-4183s MCAs is awmended to
read:

*7-12-%4193. Collection of district assessments by city
treasurer In cities where county collects taxesas (1) In any
city or town where taxes for generaly, municipaly and
administrative purposes are certified to and collected by
the county treasurer ¥n accordance with the provisions of
7-6=440T and 7T-6-4423, the city or town mays nevertheless,

provide by ordinance for the collection by Its city

~19—

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 2068/01

treasurer or town clerk of all special assessments and taxes
levied and assessed in accordance with any of the provisions
of this part and part 42 in the same manner and at the same
time as said taxes for generaly municipale and
administrative purposes are collected by the county
treasyrers AV of the provisions of i—o—qqza shall apply to
the collection of such special taxes and assessm@ents in the
same manner &8s such provisions apply to the collection of
other city or town taxes.

{Z) #hen the payment of any one installment of any
special assessment becomes delinguenty all payments of
subsequent installments shall, at the option of the city or
town council and by appropriate resolution duly adopted,
become delingquents Sweh Except. for dsliogueat..special
assesswWents_as_proyided in [section. 12]s such delinguent
special assessments shall be certified to the county clerk
of the county in which such city or town s situateds and
the county treasurer must collect such delinguent special
assessments and taxes in the same manner and at the same
time as said taxes for generaly nunicipale and
admini strative purposes are collected by hime In case the
same are not paids the whole property shall be solde the
same. 3s other proparty Is sold for taxes." '

Section 2la Section T-12=41B4s MCAs i5 23wendaed to

reads

-zo-
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®7-12-4184, Reinstatement of delinquent assessments
{1) wWhenever any special assessment or instaliment is
dalinquenty is declared to be delinquent by appropriate
resolution of the city or town councily and i35 _to _be so0ld by
advertisement of sale undex [sections 12 through 111 o s
certified to the county clerk and county treasurer for
collection as herein provideds the city or town council mays
neverthelessy at its options by appropriate resoclutiony
order the delinquent assessment to be withdrawn from the
county treasurers canceled from his records and proceedingssy
and reinstated in the office of the city treasurer and on
the assessment book thereof upon the payment to the city
treasurer of the assessment or the installiment and interest
up to date.

{2) The certified copy of the resolution of the
council with reference to such paymenty withdrawale and
reinstatements filed with the county treasurery is authority
for the county <treasurer to cancel and withdraw the
delinquent special assesssment or installment.

(3) The withdrawal and reinstatement may be made at
any time before or after sale of the property for delinquent
taxes and before a tax deed therefor is executed gr _anytime
befor: the_date of sale _for._a_. sale by _adyertisemept. as
p:nziﬂea_ln_£5eg11uns_Lz_xncnnnn_LIJ-"

Section 22« Section T-12-4222y MCAy is5s amended to
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reads:

wT-12-4222. Sources of money for revolving Ffunde (1)
For the purpose of providing funds for such revolving fund
the city or town council:

{a) (i) mayy in its discretion and from time to times
transfer to the revolving fund from the general fund of the
city or town such amount or amounts 2s may be deemed
necessaryy which amount or'a-ounts so transferred shall be
daemed and considered and shall be loans from such general
fund t> the revolving fund; and

{ii) may include in the cost of the improvement to be
defrayed from the proceeds of the bonds or warrants an
amoupnt up to S§% of the principal amount of the bonds or
warrants and deposit it in the revolving fund wupon receipt
of such proceeds; and

(b) shall, gxcept for Jimited special _jmprovesent
konds isSsued.pursuant to {section 1l]s in addlition to such
transfer or transfers from the general fund or in lieu
theresfy levy and cellect for such revolving fund such a
taxy hereby declared to be for a public purposey on all the
taxable property in such city or town as shall be necessary
to meet the financial requirements of such funds Howevary a
tax may not be levied if the balance in the revolving fund
exceeds 5% of the principal amount of the then-outstanding

special improvement district bonds and warrantse If a tax is

-22~
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leviedy the tax may not be an amount that would increase the
balance in the revolving fund abava 5% of the
then~outstanding special improvement district bonds and
wWarrantse

{2) MWhenevar there shall be money in the district fund
which Is not required for payment of any bond or warrant of
such district or of interest thereons so much of such money
as may be necessary to pay the loan provided for in
T~12-4%223 shall by order of the council be transferred to
the revolving funds After 311 the bonds and warrants issued
on any speclal improvement district or sidewalke curbe and
alley approach warrants have been fully paids all money
remaining in such district fund shall by order of the
council bhe transferred to and bececre part of the revolving
funde.”

Section 23. Section T-12-4225¢ MCAs S amended to
read:

=7-12-4225. Covenants to utilize revolving funde (1)
In connection with any public offering of special
improvement district bonds or sidewalks curbe and alley
approach warrantsy the city or town council ®may undertake
and agrees

(ay to issue orders annually authorizing Iloans or
advances from the revolving fund to the district fund

involved in amounts sufficient to make good any deficiency
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in the bond and interest accounts thaereof to the éxtent that
funds are avaitable;

{b) to provide funds for such revolving fund pursuant
to ihe provisions of T-12-422Z(1){h) by annually making such
tax levy ¢ery=-in-teu-theresfy—such—-Foan-From-the-generat
fumdy as the city or town council wmay so agree to and
undertakes subject to the maximum limitations imposed by
7-12-4222(1)(hl)3

Lcl..zo provide Funds for sucb.resplyigg-fund _pursuant
to_the_proylsiens-of 7=12=4222(11fa)l(i) by Raoyally _gaking.a

loapn fras-the general_fuade
{2} The undertakings and agreements ¢eferred to in

subsection (1} shall be binding upon said city or town so
long as any of said special improvement district bonds ofr
sidewalks curby and alley approach warrants so offered or
any interest thereon remain unpaide®
Section 24. Section T-12-4202y MCAy s amended to
reads
#7=12-4202« Form of bond or warrante. {11 Such bonds or
warrants shall be drawn in substantially the following fora:
District Nos eese
Unitad States of America
State of Montana
Narrat or Dollars

(Bond NOes esee} $aansessse

-z‘-
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Interast at the rate of .+++% per annume payable annually
{or semiannually}e
Srecial Improvement Oistrict Coupon Warrant or Bond
ssests MoOntana
Issued by the city of esesss Montana

‘The treasurer of the city of eeses Montanay will pay to
bearer the sum of sses dollars as authorized by resolution
Noe esees a5 passed on the ceee day of seeey 1Feery creating
special  improvement district Noa esee for the construction
of the improvements and the work performed as authorized by
said resolution to be done in said districts and all lawss
resolutionsy and ordinances relating theretoy in payment of
the contract in accordance therewithe The principal and
intarest of this warrant (or bond) are payable at the office
of the city treasurer of se.se¢ Montana.

This warrant (or bond) bears interast at the rate of
eeseX per annum from the day of registration of this warrant
{or bond)s as expressed herainy until the date called for
redemntion by the city treasurer. The iInterest on this
warrant (or bond) is payable annually {or semiannually) on
the first day of eees in each year (and on the first day of
eese (N each year)ly coOmmencing eess ly 19ss9 unless paid
previsus theretoy and as expressed by the interest coupons
heret> attacneds which bear the engraved facsimile signature

.

of the mayor and city clerke
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Tnis warrant (or bond) is payable from the collection
of a special tax or assessment which Is a lien aqainst the
real estate within said improvement district, as described
in said resolution hereinbefore referred tos 2nd is not a
general obligation of the citye

This warrant (or bond)} is redeemable at thé option of
the city at any time there are funds to the credit of said
special improvement district fund for the redemption thereof
and in the manner provided for the redemption of the samee

It is hereby certified and recited that all things
required to be done precedent to the issuance of this
warrant (or bond) have been properly dones happened and been
per formed in the manner prescribed by the laws of the state
of Mantana and the resclutions and ordinances of the city of
scssy Montanay relating to the Issuance thereof.

{SEAL)
Dated 3t aseey Montanay this eese day Of ceser 1%0en
City 5f eceeey Montana
By: sucsssscevsevecesesre
Mayor
(XX T LR RN L A AR LR XS
City Cleck
Registered at the office of the city treasurer oF seces
montanas this sese day OF evess 170ae

SEeverreSIPrROIPISISTIEIRNIRIEIRRS
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City Treasurer

(2)__Limited. raxepue _hoods.issued pursuant 1o  [section
11])._shall. _ alsg.states_lmmediately preceding the redemption
clause__proyided. in__subsectian . {1)s . .substaokially_._the
followings . This. warrant .toc.hoad) is_a_limited.gbligatigo
and_as_such _goes opt give rise to_a pecuoiacy _liability _of
the._sunicipality__or a_charge against._iis.general credit _or
taxiog_RON2LAx™

NEM_SECIION. Section 25. Codification instructions
(1) Sections 1 through 7 are intended to be codified as an
integral part of Title 7y chapter 12, ﬁart 2le

(2} Sections 11 throuwgh lT are intended to be codified
as an integral part of Title Ty chapter 12y parts 41 and 42.

NEM_SECYIONs Section 26. Effective datee This act is
effective July 1, 1983,

-End~
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HOUSE BILL NO. 872

INTROODUCED BY SALES

A BILL FOR AN ACT ENTITLED:  ®AN ACT AUTHORIZING LGCAL
GUVERNMENTS TOD ISSUE tEMEIFED SPECIAL AND RURAL TMPROVEMENT
OISTRICT BONDS#—REMO¥ING-FHE~EEABILEF¥-OF--FANABLE-~PROPERTY
FOR-~~FHE~~FHPROVEMENFS 4~ ~PRAVEDOING-~SALE-B¥-ABYERFESEMENF-OF
SUEH~~PREPERTY ——FF - —ASSESSMENTS ~~ARE--BELINQUENT -~ AMENDENG
SECFEENS—~—-F-6~4423y~—F~}2-2{ T8y~~~ F-12-238Ry-——F-12-2105y
F-312-4182--FHROUEH-~F-F2~41 84y~ -F 224282y~ F~12~4223y--~AND
FoiR2-4225v-~MEAL~~AND-—PROVIDENG——AN-—EFFEEFEVE-BATE HITHQUI
BEXOLYING FUNQ _BACKINGL AMENOING SECTIONS.7:12=Z218l.. THROUGH
1212-2183s 1-12:-218%5. T-12-2186s  T-12-422) THRQUGH
1-12:242232 121224225 AND 7=12-2227s MLA."

HE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
{Refer to Introduced Bill)

Strike everything after the enacting clause and insert:
tection 1. Section 7-12~218ly MCAy is amended to read:
"7-12-218le Creation of rural improvement district

revelving funde The board of county commissioners of any
county in the state which may create any rural special
improvement district or districts for any purpose shai} ggy
{in order tp secure prowmpt payment of any special

improvemant district bonds or warrants issued in payment of
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improvements made there¢in and the interest therecn as it
becomes due) creates establishes and maintain by resolution a
fund to be known and designated as the rural special
improvement district revolving funde Nothing _berein shall
gutharize__or__perwit the _elimination of a_rewxclving fuod
until_.all__beods_.and. _waccants. secured  ibereby _and Lhe
interest. therecn _haxe.heen. fully. .paid_and dischacgeda™

Section 2. Section T-12-2182¢ MLAs is amended to read:

"T-12~-2i82. Sources of money for revolving funde (1)
For the purpose of providing funds for such revolving Ffund
the board of county commissioners:

{a) wmaye in its discretion and from time to timeq
transfer to the revolving fund from the general fund of the
county such amount or amounts as may be deemed necessarys
which amount or amounts 50 transferred shall be considered
and =nall be loans from such general fund to the revolving
fund; and

{&) shalls in addition to such transfer or transfers
from the general fund or in lieu thereofy levy and collect
for sich reveolving fund such a taxs nereby declared to be
for a public purposey on all the taxable property in such
county as shall be necessary to neet the financial
requirements of such fund. Howevers a tax may not be levied
if tha balance in the revolving fund exceeds 5% of the

principal amount of the then-ourstanding rural speclal

-2- HAR 872
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improvement district bonds and warrants gsecured tbegghy. If
a tax is leviedy the tax may mrot be an amount that would
increase the balance in the revolving fund above 5% of the
then-outstanding rural special improvement district bonds
and warrants gecured.thereby.

(2) Whenever there shall be money in the district fund
which is not required for payment of any bond'or.uarrant of
such district secured by the revglying fund or of interest
thereons so much of such money as may be necessary to pay
the Voan provided for in 7-12-2183 shalls by order af the
boardy be transferred to the revolving fundas After 2}1 the
bonds and warrants gacured by the revalviog fund issued on
any rural special improvement district have been fully paids
all money remaining ip such ¢lstrict fund shall by the order
of the board be transferred to and become part of the
reyalving fund."™

Section 2. Section 7-12-2183y MCAy .is amended to read:

"7-12-2183. .Loan from reyclving fuynd to meet payments
on bonds and warrants or to make emergency repairse (1)
whenever any rural special improvement district bond or
warrant sa;u;ag__h;__zhg_;ggnlx;pn.iggn.and or any interest
thereon shall Becone due and payable apd there shall then be
either no money ar not sufficient mopney Jjn .the appraopriate
district fund with which 490 .pay the sames AN amoupt

sufficient to make up the defigdency mayy by orger of the
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board of county commissionerss be loaned by the revolving
fund t> such district fundas Thereupony such pond or warrant
or such interest thereon shall be paid from the money so
Toaned or from the wamoney so- loaned when added o such
insufficient amounte as the case may require.

(2) #Hhenever any rural special improvement district
maintenance fund does not have sufficient money to pay the
cost of emergency repairss the board of county commissioners
by order or resolution may loan money from the revolving
fund to such district maintenance funds Such loan shall be
repaid in annhual installments in not more than 3 yearse In
no event may the loans interfere with the paymenis of bonds
or warrantse. The l1oan shall be repaid by an assessment as
provided by T-12~2120 if other funds are not available. IFf
there are not sufficient funds in the revolving fund to make
the loans without interfering with the payasnt of bonds or
warraits secured. therelys, then the 1oans may not be made.n

Section 4s Section 7-12~21B85y MCA» is amended to read:

"7-12~2185+ Covenants to utilize revelving fund. (1}
In connection with the issuance of rural special improvement
district bonds or warrantss the board of county
commissioners may undertake and agreet

(3) to issue orders annually authorizing 1loans or
advances from the revolving fund %o the district fund

invelvad in amounts sufficient to make good any gdeficiency

4= Hp BT2
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in the bond and interest accounts thereofy to the extent
that funds are avaitable; and

{p) to provide funds for such revolving fund pursuant
to the’hrovisions of T-12-2182 by annually making sSuch tax
Yevy (ors In }lieu thereofy such 1oan from the general fund)
as thz board may so agree to and undertakes Subject to the
maximum lTimitations imposed by 7-12-2182.

(2) The wundertakings and agreements shall be binding
upon said county so lonqg as any of said special improvement
aistrict bponds or warrants so offered or any interest
thereosn remain unpaide

13} _.In.lieu of the _undertakinjys._and . agreements _set
fortb__lo__subsaction (1l the Goard of couoly commissioners
may.deierwine. jin_the ceselution authorizing the issuance _of
the..honds _or _warraots_.that _the.revolving.fund_shall not
secure_the_bonds or.warranis.agd.ihat_the bonds oC__warraots
shall__be _payable_ _solely _from _the. dissrict fund.created
therefor_3ad. sball_.hays_ oo _claim. _agaiost._tbe. .cevolyiog
funda™

Section Se. Sectlion T7-12-21869 MCAs i3 amenaed toc read:

#7-12-2186be Utilization of excess money in revolving
funde wWhenever there [s in the revolving fund an amount in
excess  of 5% of the then-outstanding rural special
improvement district bonds and warrants sequred. theraby and

the board considers any part of the excess ta be great=er

-5~ He 872
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than the amount necessary for payment or redemption of
maturing bonds or warrants secured..tbereby or interest
thereony the board may arder the amount the bcocard considers
greater than the amount pecessary eof any part thereof
transferred to the general fund of the countya.®

Section 6« Section T-12-4221+ MCAy is amended to read:

HT-12-4221« Creation of special improvement district
revolving funds Tha council or commission of any city or
town which has heretofore created or may bhereafter create
any special improvement district or districts for any
pﬁrpose may in its discretion as--to--such--district—-or
districtes--ereated-—prior-toa-February-258y-1929y-and-shald-as
to-such-district-or-districts--ereated--after--February--25y
+929y createy establishy and maintain by ofdinance a fund to
be kiown and designated as the special improvement district
revolving fund in order to secure prompt payment of any
special improvement district bonds or sidewalks curby and
alley approach warrants issued in payment of improvements
made therein ana the iInterest thereon as it becomes due.
Nozbiig.bergio_sball autborize or.pscmit_the elimination of
@..csyelyving. fund__until__2ll__bonds__aod. warraots secured
thereby_and _intergst _therego__baye _beeo _fully pajd _and
discharged.”

Section 7. Section T-12-4222, MCAy is amanded to read:

"T-12-4222. Scources of money for reveiving funde (1)

—- HB BT2
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For th2 purpose of providing funds for such revolving fund
the city or town councilt

(a) (1} mays in its discretion and from time to times
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as may be deemed
necéssary' which amount or amounts so transferred shall be
deeméd and considéred and shall be loans From such general
fund to the revelving fund; and

{ii) may include in the cost of the improvement to be
defrayed from the proceeds of the bonds or warrants an
ampunt up to 5% of the principal amount of the bonds or
warrants and deposit it in the revolving fund upon receipt
of such proceeds; and

(b) shalle in addition to such transfer or transfers
from the general fund or in lieu thereof, levy and collect
for such revolving fund such a taxs hereby declared to be
for a public purposes on all the taxable property in such
city or town as shall be necessary to meet the financial
requirements of such funds Howevery a tax may not be levied
if the balance in the revolving fund exceeds 5% of the
principal amount of the then-outstanding special improvement
district bonds and warrants securad thereby»> If a tax .is
levieds the tax may not be an aMount that would increase the
balance inm the revolving fund above 5% of the

then-butstanding special ierovenment district bonds and
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warrants secured_thegenye

{2) Whenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such 1istrict secuced by _the revolvieg fund or of interest
thareons so much of such money as may be necessary tc pay
the lozn provided far In 7-12-4223 snall by order of the
council be transferred to the revolving funde After atl the
bonds and warrants issued on any special improvement
district or sidewalky curbs and =2lley approach wirrants
securcsd_by_tbe reyclying fuad have been fully paids ali
money remaining in such district fund shall by order of the
council be transferred to and become part of the revcolving
fund«®

saction 8. Section T~12-4223, MCAs is amended to reag:

uT-~12+4223s Loans from revolving fund to meet payments
on bonds and warrantse Whenever any special improvement
district bond or Sidewalks curbs and alley approach warrants
which. ace secured by the cewglviog..fund or any interest
thereon shall be due and payable and there shall then be
either no money or not sufficient money in the appropriate
district fund with which to pay thé samey an  amount
sufficient to make up the deficiency mays by order of the
councils be 1loaned hy the reiolving fund to- such district
funde Thereupons such bond or warrant or such interest

theresn shall be pald from the money so loaned or from the
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money so loaned when added to such insufficient amounts as
the case may requires®

section 9. Section 7-12-4225y MCAy is amended to read:

»y-12-4225%« Covenants to utllize revolving funds (1)
In connection with any public offering of special
improvement district bonds or sidewalks curbe and alley
approach warrantss the city or town council @ay wundertake
and airee:

(a) to Iissue orders annually authorizing Joans or
advances from the reveclving fund to the district fund
involvag in amounts sufficient to make good any deficiency
in the bond and interest accounts thereof to the extent that
funds are available;

[b) to provide funds for such revelving fund pursuant
to the provisions of 7-12-4222(1) by annually making such
tax levy (ors In lieu thereofs such loan from the general
fund) as the city or town council may so agree to and
undertakes subject to the maximun limitétions imposed by
T-12-4222(1)«

() The undertakings and agreements referred to in
subseztion (1) shall be binding upon said city or town so
tong as any of said special improvement district bonds or
sidewal ks curbs and alley approach warrants so offered or
any interest thereon remain unpaid.

Li1__In__lleu__nr__shg__undaLtﬁklnns-aud_antsemeh:a_aet
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forth in_subsection _(1)s__the .city _or _town _council _may
detecwione_.in tbe.cesolution autharizing the_issuance of the
bhonds_or_warcants that_the revalviog.fuad. shall _ oot sequce
the._2gnds_.or warrants_aod that toe bopds or warragrs shall
be_payable solely from the district fund created _therefor
and_shall.bave_no claim against the revelving funda"

Section 10« Section 7-12-4227y MCAy is amended to
reads:

"T-12-4227. Vtitization of excess money in revolving
funde« Whenever there is an amount in the reveolving fund in
excéss of the amount deposited in the revelving fund under
T-12-41563({2) and in excess of 5% of the outstanding special
improvement district bonds and warrants and the council
considers any part of the excess to be greater than the
amount necessary for payment or redemption of maturing bonds
or warrants sgcured_therehy or interest thereons the council
mays

{1) by vote of 311 of its members at a meeting called
for that purposey order the amount of the excess that is
greater than the amount necessary for the payment or
redemption of maturing bonds orrwarrants secured _thereby or
interest thereon or any part thereof transferred to the
general fund of such ¢city or town; or

{2} wuse the excess that 1is greater than the amount

necessary for the payment or redemption of maturing bonds or
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warrants sgcurad thecehy or interest thereon or any part
thereof for tha purchase of property at sales for detinguent
taxes of dssessmentsy oOr Bothy or property which may have
teen struck off or sold to the county for delinquent taxes
or assessmentsy orf bothy and against which property there
than be any unpald assessment for special improvements on
account whereof <here aré outstanding special Improvement
district bonds or warrants of thz city or town."

-End~
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HOUSE BILL NGe 872

INTRODUCED BY SALES

A BILL FOR AN ACT ENTITLED:Z ®"AN ACT AUTHORIZING LOCAL
GOVERMMENTS TG ISSUE EEMIFED SPECIAL AND RURAL IMPROVEMENT
DISTRICT BONOSS-REMBYENS-FHE-LEABILEFX-BF--FAXABLE——PROPERFY¥
FOR-~FHE——FMPREBYEMENT S+~ ~PROVEB ING——SALE-BY~ABY ERTESEMENT-BF
SHEH-~FREPERFY - ~FF~~ASSESSHENF S~ ARE-~DEEENDSIENF ¢~~~ AMENDEING
SEEFFOANS————F~6—b42 Iy-—~=F~12=3}FQy-—-F=22-216Byp-—-F=22-2}05y
F~32-4102-~FHRAHEH—F-12 =4 104p-=F=32=4262y~~F~22-42BBy———ANB
F=iR-42259~~MEAS -——ANG--PREBVIBING——AN-~EFFEEFIVE-DAFE HWITHOUT
BEYOLYING FUND BACKING: AMENDING SECTIQNS I-12-21831 _THROUGH
2=12=-2183s ___1-12=2185s_ __ J-12-2186s _T-12=422% = THRQUGH
21=12-4223s.7=12-4225s ANQ_I1-12-4227: MCAW"

B8E IT ENACTED 3Y THE LEGISLATURE DF THE STaTE DF MONTANA:
{Refer to Introduced 8il1)

Strike everything after the enacting clause and insert:
Section 1. Section 7-12-21Bls MCAy is amended to read:
®7-12-21Bil. CLreation of rural iaprovement district

revolving funde The board of county commissioners of any
county in the state which may create any rural special
improvement dlistrict or districts for any purpose shadd gay
(in order to secure prompt payment of any speci al

improvemant district bonds or warrants issued in payment of
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improvements made therein and the ([nterest thereon as it
becomes due) create, establishy and maintain by resolution a
fund to be known 3nd designated as the rural special
improvement district revolving fund. Nothing _herein _.sball
authorize _or permit _the _elimination. gef_a_revelving fuad
uptil. _all__beods._aod.  warcaots _secured thereby _aod_ _the
interest.thereon bave been fully paid acd._disgchargaeda™

Section 2. Section T-12-21B2s MCAs is amended to read:

»7-12-21R2. Sources of money for revolving funde (1)
For the purpose of providing funds for such revolving fund
the board of county commissioners:

(a) mays in its discretion and from time to times
transfer to the revolving fund from the general fund of the
county such amount or amounts as may be deemed necessaryy
Ahich amount or amounts so transferred shalt be considered
and snall be loans from such general fund to the revolving
fund; and

() shally in addition to such transfer or transfers
from the general fund or in lieu thereofy levy and collect
for such revolving fund such a taxes hereby declared to be
for a public purposey on all the taxable property in such
county as s5hall be necessary to weet the financial
requirements of such funde Howevere a tax may not be Yevied
if the balance in the reveolving fund exceeds 5% of the

principal amount of the then~outstanding rural special
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improvement district bonds and warrants secured_tbherebys If
3 tax is leviedy the tax may not be an amount that would
increzse the balance in the revolving fund above 5% of the
then-outstanding rural special improvement district bonds
and warrants sgcured_thereby.

{2} whenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district sggured by the revolviog fupg or of interest
thereans so wmuch of such money as may bes necessary to pay
the loan provided for in 7-12-2183 shaltly by order of the
boards be transferred to the revolving funde After all the
bonds and warrants secured by tbe reyolving fuad Iissued on
any rural special improvement district have been fully paids
all wmoney remaining in such district fund shall by the order
of the board be transferred to and become part of the
revolving fund."

Section 3. Section 7-12-2183, MCA, is amended to read:

"7-12-2183. Loan from revalving fund to meet payments
on bonds and warrants or  to make emergency repairse {1)
Whenever any rural special improvement dlstrict bond or
warrant secuyred_ . by _the rexolying. fund and or any interest
thereon shall become due and payable and there shall then be
either no money or not sufficient money in the appropriate
district fund with which to pay the samey an amount

sufficient to make up the deficiency mays by order of the
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board of county commissionersy be loaned by the revolving
fund to such district funde Thereupons such bond or warrant
or such finterest thereon shall be paid From the money so
lcaned or from the money so %loaned when added to such
insufficient amount, as the case may reguires

{Z) HWhenever any rural! special improvement district
maintenance fund does not have sufficient money to pay the
cost af emergency repairsy the board of county commissioners
by order or resplution may loan money from the revalving
fund to such district maintenance funde Such lean shall be
repaid in annual installments in not more than 3 yearss In
no evant may the loans interfere with the payments of bonds
or warrantss The loan shall be repaid by an assessment as
provided by 7-12-2120 if other funds are not available. If
there are not sufficient funds in the revolving fund to make
the 1loans without interfering with the payment of bonds or
warrants sggured. therefys then the loans may not be made.”

Section 4+ Sectlion 7-12-2185y MCAy is amended to read:

#7-12~2185. Covenants to wutilize revolving funde (1)
In cannection with the issuance of rural special improvement
district bonds or warrantse the board of county
commissioners may undertake and agree:?

{a) to issue orders annually authorizing loans or
advances from the revolving fund to the district fund

involved in amounts sufficient to make good any deficiency
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in the bond and interest accounts thereofy to the extent
that funds are available; and

{b) to provide Funds for such revolving fund pursuant
to the provisions of 7-12-2182 by annually waking such tax
levy {ore in lieu thereofs such Ycan from the general fund)
as tn2 board may so agree to and undertaker subject to the
maximum limitations imposed by T-12-2132.

(2) The undertakings and agreements shall be binding
upon said county so long as any of saild special’ improvement
district bonds or warrants so offered or any interest
thereon remain unpaids

£3)__In lieu of the _undertakiogs and. _agreements..sel
forth _in._subssction.(lls_the hoard of county commissioness
may_deserming_in_tbe.cesolution authorizing the issuance of
the. _bonds__or _wacrants_ that _the zevelying fund shall _ngt
aecure the bonds or_warrants_and that_the bonds_or _warranis
shall._be__payable _solely _from _the district fund created
therefor_ sond shall__baye_ _no..claiw. _against__the _revolving
fund."”

Cection 5« Section T~12-2186y MCAy is amended to read:

“7-12-2186+ Utilization of excess money in revolving
funde Wheneyver there is in the revolyving fund an  amount in
excess of 5% of the then-outstanding rural specia?
improvement district bonds and warrants secured therghy and

the »bsoard considers any part of the excess to be greater
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than the amount necessary for payment or redemption of
maturing bonds or warrants segured _thereby or interest
thereone the board may order the amount the bDoard considers
greateyr than the amount necessary or any part thereof
transferred to the general fund of the countye”

Sectlion & Section T-12-4221, MCAy is anendea to readrs

®7-12-4221. Creation of special improvement district
revelving fund«. The council or commission of any city or
town which has heretofore created or may hereafter create
any special improvement district or districts for any
purpose may in its discretion ne--to-—snch—~—district-——nr
diatricts--ereated--prisr-to-February-25y-1929y-and-shati-as
to-such-district-or-dtstriets--ereated--afrer-—Febroary--25y
3929y createy establishs and maintain by ordinance a fund to
pe known and designated as the spaecial improvement district
revolving fund in order to secure prompt payment of any
special improvement district bonds or sidewalks curbe and
alley approach warrants issued in payment of iwprovements
made therein and the interest thereon as it becomes due.
Mothirg_berein_sball_sutborize or petwit-the elimipation _gf
a..revolyiog fupd _wotil_ _21) _boods _and _sacrants_secured
thegfeby_apd__latecest _thereon _hayae  been _fuylly _paid _and
dischargeds"

Section 7. Section 7-12-42224 MCAs is amended to reads:

w7-12-4222. Sources of money for revolving fund. (1}

—fy= HB 872
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For thz purpose of providing funds for such rcevolving fund
the city or town council:

(a) (i) maye in its discretion and from time to times
transfer to the revolving fund from the general fund of  the
city or town such amount or amounts @as may be deemed
necessarys which amount or amounts so transferred shall be
deemed and considered and shall be loans from such general
fund ts the revolving fund; and

(ii) may include in the cost of the improvement +to Dbe
defrayad from the proceeds of the bonds or warrants an
amount up to 5% of the principal amount of the bonds or
warrants and deposit it in the revolving fund upon receipt
of such proceeds; and

(b) shall, in addition to such transfer or transfers
from the general fund or in lieu thereofs levy and collect
for such revolving fund such a taxs hereby declared to be
for a public purposey on all the taxable property in such
city or town as shall be necessary tao meet the financial
requirements of such fund« Howevery a tax may not be levied
if the balance in the revolving fund exceeds 5% of the
principal amount of the then-outstanding special improvement
district bonds and warrants secured therekby. I[f a tax is
Teviedy the tax may not be an amount that would increase the
balance in the revolving fund above 5% of the

then-outstanding special improvement district bonds and
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Warrants secuyred thereby.

(2) HWhenever ther2 shall be money in the district fund
which is not required for payment of any bond or warrant of
such tistriet secured by _the rexclying fund or of interest
thereons so amuch of such money as may be necessary to pay
the 1oan provided for in T-12-4223 shall by order of the
council be transferred to the revolving fundes After all the
bonds and warrants issued on any special improvement
district ar sidewalksy curbs and alley approach w=rrants
secured-by_the_revolwing fuad have been fully paids ald
money remalning in such district fund shalt by order of the
council be transferred to and become part of the revolving
fund.™

S2ction Be Section T-12-4223, MCAs iS5 amended to read:

*71-12-4223. Loans from revelving fund to meet payments
on bonds and warcantss MWhenever any special improvement
district bond or sidewalky curbe and alley approach warrants
which are-secured by the_ reyglving .fuod or 2any interest
thereon shall be due and payabie and there shall then be
either no money or nat sufficient money in the appropriate
district fund with which to pay the sdJme, an amount
suffizient to make up the deficiency mays by order of the
councily be loaned by the revolving fund to such district
fund. Thereupons such bond or warrant or such interest

theresn shall be paid from the money so loaned or from the
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money sa loaned when added to such insufficient anoun£- as
the case may require,”™

Section 9« Section T-12~4225+ MCAs is amended to read:

nT-12-4225s Covenants to utilize revolving funde (1)
In connection with any public offering of special
improvement district bonds or sidewalke curby and alley
approach warrantsy the city or town council wmay undertake
and agree:

fa) to issue oarders annually authorizing Jloans or
advances from the revolving fund to the district fund
involved in awounts sufficient to make good any deficiency
in the bond and inteyest accaunts thereof to the extent that
funds are available;

{u)  to provide funds for such revolving fund pursuant
to the provisions of 7-12-4222(1) by annually making such
tax levy {(ors in lieu thereofy sSuch loan from the general
fund} as the clty or +town council may so agree to anpd
undertakes subject to the maximum limitations Imposed by
7=12-4222(1)~

{2) The undertakings and agreements referred to in
subsection (1) shall be binding upon said city or town so
long as any of said special improvement district bonds or
sidenalky curbs ang alley approach warrants so offered or
any interest thereon remain unpaids

£3)._Ip__lieu__of _the undertakings _and_agreamepis sel
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forth in_subsecticon (i)lr._the _city. _or_ _towa _council_ _may
dgetecrine . in.the cesclution. auiborizing the lssuance of the
Lopds_er sarranis.that the revalying fued shall _not _secure
the__boods__or.warrants. and that the bonds or warrants shall
pe_payable_ solely from tbe district fund created shecefor
and_sball_bave_oo.claim-agajiost the revolyiog funda™

Section 10s Section T-12-422T7, MCAy is amended to
read:

®7-12-4227« Utllization of excess money in revolving
fund. Whenever there is an amount in the revelving fund in
excess of the amount deposited in the revolving fund under
7-12-4169(2) and in excess of 5% of the outstanding special
improvement district bonds and warrants and the counci}t
considers any part of the excess to be greater than the
amount necessary for payment or redemption of maturing bonds
or warvants secured therehy or interest thereone the council
may?

{1) by vote of all of its members at a meeting called
far that purposey order tha amount of the excess that is
greater than the amount necessary for the payment or
redemption of maturing bonds or warrants zegured therghy or
interest thereon or any part thereof transferred to tha
genaral fund of such city or town; or

(2y use the excess that is greater than the amount

necessary for the payment or redemption of maturing bonds or
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warraits segurgd therehy or interest thereon or any part
thereof for the purchase of property at sales for delinquent
takes or assessmentsy ©OrF bothy ar property which may have
been struck off or sold toe the county for délinquent taxes
or assessmentsy or bothy and against which property there
then ha any unpaid assessment for special improvements on
account whereof there are outstanding special improvement
district bonds or warrants of thz city or town.®

-End~-
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