HOUSE BILL NO, 870

INTRODUCED BY FABREGA, HALLIGANM,
TOWE, IVERSON, ECK

BY REQUEST OF THE ENVIRONMENTAL QUALITY COUNCIL
HARD-ROCK MINING SUBCOMMITTEE

IN THE HOUSE

Pebruary 15, 1983 Introduced and referred to
Committee on Taxation.

March 11, 1983 Committee recommend bill do
pass as amended, Report
adopted,

March 12, 1983 Bill printed and placed on
members' desks,

March 15, 1983 Sacond reading, pass
consideration,

March 18, 1983 Second reading, do pass.

"March 19, 1983 Considered correctly
angrossed.

Third reading, passed,
Trangmitted to Senats.
IN THE SENATE

March 21, 19863 Introduced and referred to
Committee on Taxation.

March 30, 1983 Committee racommend bill be
concurred in as amended.
Report adopted,

April 4, 1983 Second reading, concurred in.

April 5, 1983 Third reading, concurred in.
Ayes, 4B8; Noeas, 0.



IN THE HOUSE

April 6, 1983 Raturned to House with
amendments.
April 15, 1983 Sacond reading, amendments

concurred in.

Third reading, amendmenta
concurred in.

Sent to enrolling.

Reported corractly enrolled,
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INTROOUCED RY
£ 4
BY REQUEST OF THE ENVIRONMENTAL QUALITY COUNCIL

HARD-ROCK MINING SUBLCOMMITTEE

A BILL FOR AN ACT ENVITLED: "AN ACT To EXEMPT CERTAIN
PROPERTY 0OF LARGE-SCALE HARD-ROCK MINERAL DEVELORPERS FROM
THE USUAL LOCAL PROPERTY TAXATION OF CITIESs COUNTIES,
TOWNSs  AND SCHOOL DISTRICTS; TO CREATE A SYSTEM FOR SHARING
THE PROPERTY TAX BASE OF LARGE-SCALE HARD-ROCK MINERAL
DEVELOPMENTS AMONG SEVERAL TAXING JURISDICTIONS; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BFE IT €ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ke Declaration of necessity and purpose. The
commencement of new large—-scale hard-rock mineral
developments often results in revepue disparities among
ad jacent local government units. This occurs primarily when
2 min®e that 1locates in one taxing jurisdiction causes
population influxes in neighboring jurlsdictionss The result
can beg that some jurisdictions will experience a need to
increase expenditures and receive no corresponding increase
in revenues while others will experience an increase in
revenue and receive no comparable increase in expendituress.

There is therefore a need to allocate the increase in
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property tax base resulting from the development and
oparation of new large-scale mines so that property tax
revenues will be equitably distributed among affected 1local
government units.

Section 2. Definitionse As used in {this act]s the
follawing definitions apply:

(1} "affected local government unit® means a local
goverament unit that will experience a need to increase
services or facilities as a result of the comwencement of
large-scale mineral development or within which a
large-scale mineral déve]opment is located.

(2) ™Board® means the hard-rock wmining impact board
established in 2-15-1822

(3) "In-amigrating mineral development employee’ means
a person who establishes a temporary or permanent residence
within the jurisdiction of an affected local goverament unit
as a result of employment with a large-scale mineral
development or its contractors or subcontractersa

{(4) "In-migrating stuu2nt® means a student whose
parent or quardian establishes temporary or permanent
residence within the jurisdiction of an affected 1local
government unit as a result of employment with a large-scale
mineral development or its contractors or subcontractorse

{5} ®WJurisdictional revenue disparity® means property
tax rervenues resulting from a large-scale hard-rock mineral
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development that are inequitably distributed among affected
1ocal government unitse

{6} (a) "Large~scale mineral development™ means the
construction or operation of a hard-rock wine and the
associated milling facility that will:

{i) employ at any given time at least 100 people; or

{il) cause or be expected to cause an increase in
estimated population of at least 15% in a local government
unit when wmeasured against the average population‘of the
Yocal government wunit in the 3-year period immediately
preceding the commencement of the mining facility
constructions

(b} A wmining operation that would qualify as a
large~scale mineral development under this subsection (&) is
not 2 large-scale mineral development if the mine owner ana
oparator qualify as smal) miners under 82-4-303a

{7) "Local government unit® means a countys Ccitys or
school districts

Saction 3. Jurisdictionail revenue disparity -- tax
exemptions. (1) When an impact ptan for a large-scale mineral
development approved by the board pursuant to 90-6-307
identifies & jurisdictional revenue disparitys the board
shall promptly notify the developery, all affected 1local

govertment unitsy and the department of revenue of the

disparitye. FExcept as provided in subsection (2) and
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[section 4&J]s the increase in taxable wvaluation of the
mineral development that occurs after the issuance and
validation of a permit under 82-4-335 is exempt from the
usual application of property tax mill leviese.

{2) The taxable valuation of all large~scale mineral
developments are subject to the statewide mill levies and
basic county levies for elementary and high school
foundation programs as provided in 20~9-331 and 20-9-333.

{3) Any property tax exemption provided for in
subsection (1} remains in effect until the large-scale
mineral development ceases operations or until the existence
of the jurisdictional revenue disparity ceases.

Section 4« Allocation of taxable valuation for local
taxation purposes. When property of a large-scale wmineral
development is exempted from local property taxation
pursuant to [section 3]y the taxable valuation so exempted
must be allocated by the department of revenue as follows:

{1} The total taxable valuation must be distributed to
each affected city and county according to the following
formula:

(a) to each county according to its percentage of the
total number of in-migrating mineral development employees
that reside within the unincorporated areas of the county;

tb)} to each city according to the percentage of the

total number of in-migrating mineral development employees
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that reside within the city®s corpecrate boundariese

(2} The total taxable valuation must be distributed to
asach affected high school district according to the
percentage of the total number of in-migrating high schoo?l
students that reside within each districtas

{(3) The total taxable valuation must be distributed to
each affected elementary school district according to the
percentage of the total number of in-migrating elementary
school students that reside within each districts.

Saction 5. Employee surveyse Each large-scale mineral
development subject to the provisions of [sections 3 and 4}
shally on or before May L of each years conduct a survey of
its employees and promptly submit a report of its findings
to the department of revenues The report must include:

{1) the number of in-migrating mineral development
employees residing within each affected county;

¢{z) the number of in-migrating mineral development
employees residing within each affected city;

{3} the number of in-migrating students enrolled in
each affected high school district; and

{#) the number of In-migrating students enrolied in
each affected elemantary school districte

Section 6. Fffective dates This act is effective on
passage and approvalae

-End-
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STATE OF MONTANA .
REQUESTNG. ... .. .....

FISCAL NOTE

Foror BD-13

in compliance with a written raquest received February 18, , 19 83 . there is hereby submitted a Fiscal Note
for __House Bill 870 pursuant to Chapter §3, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 870 provides a formula-based-mechanism for reallocating the tazable
valuation attributable to future major mineral developments among the county, municipalities,

and school districts in which mineral development employees reside or attend public
schools.

ASSUMPTIONS:

1)  The cost to the Department of Revenue for the annual reallocation of taxable
valuation would be minimal because the necessary data for the formula would be
supplied by the mineral developer.

2) The cost to the Hard Rock Mining Impact Board for identifying the jurisdictional
disparity in an impact plan would be negligible. -

FISCAL IMPACT:

State-wide and county-wide 40 mill School levies are not affected by House Bill 870.

Money figure not possible to predict. Bill establishes formula for allocation of
potential future tax base among jurisdictions affected by major mineral development.

The Department of Revenue would have a slight one-time annual increase in administrative
duties, as would the Hard Rock Mining Impact Board. House Bill 870 should not add

to the appropriation needtd for the board. Major mineral developers might pay more

or less local property taxes, depending on local mill levies and allocation of tax

base. Fiscal impact on state would be minimal.

LOCAL IMPACT:

No dellar estimate 'is f%a#ibitw

Continued

=T N

BUOGET DIRECTOR
Office of Budget and Program Planning
Date; . Z=.2. =9 3
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Affected counties would receive less future taxable valuation from a proposed mineral
development and municipalities would receive some taxable valuation in proportion to

the number of employees residing within the municipality compared with the number
residing in the county.

The elementary and high school districts in which the mineral development is located
would receive less future taxable valuation from a proposed development if the
children of employees attend school in other school districts, which in turn would
experience an increase in both taxable valuation and expenses.

There may be a reduction in revenues of the elementary and high school districts in
which the mine is located. There may be an increase in revenues for municipalities
and school districts which experience population growth and a resulting need to

provide services as a consequence of the mineral development. NOTE: The bill does

not provide for the sharing of revenues but for the apportioning of tax base among
taxing jurisdictions.

TECHNICAL DIFFICULTIES:

If a student lives in ome sthool district but attends school in another school
district either the district of residence or the student's parents or guardian must
pay tuition to the district where the child attends school. House Bill 870 does not
provide a tuition ¢redit from the revenue received as a result of the added taxable
valuation; a tuition credit could reduce the tuition costs by an amount not to
exceed the amount of revenue received by the district as a result of the student's
attendance in that district.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

‘The primary effect at the state level will be to the Department of Revenue which
must allocate taxable valuation annually according to employees and student population
distribution information received from the mineral developer.

FISCAL NOTE 17:F/2

1 4570
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Approved by committee
on Taxation

1 HOUSE BILL NOD. 870 1 There 1is therefore a need to allocate the increase in
2 INTRODUCED BY FABREGAs HALLIGAN: 2 property tax base resulting from the development and
3 TOWEs IVERSOMs ECK 3 operation of new 1large-~scale mines so that property tax
4 BY REQUEST OF THE ENVIRONMENTAL QUALITY COUNCIL 4 revenues will be equitably distributed among affected Jlocal
5 HARD~-ROCK MINING SUBCOMMITTEE 5 government unitse

6 [ Sectlon 2« Definitionss As used In [this act)s the
T A BILL FOR AN ACT ENTITLED: AN ACT TO EXEMPT CERTAILN 7 following definitions apply:

8 PROPERTY UOF LARGE-SCALE HARD-ROCK MINERAL DEVELOPERS FRGM 8 (1) "Affected local govermment unit® means a tocal
9 THE USUAL LOCAL PROPERTY TAXATION OF CITIESy COUNTIESe 9 government unit that will experience a need to increase
10 TOWNSs AND SCHOOL DISTRICTS; TO CREATE A SYSTEM FGR SHARING 10 services or facilities as a result of the commencement of
11 THE PROPERTY TAX BASE OF LARGE-SCALE HARD-ROCK MINERAL 11 large-scale mineral development or within which a
14 DEYELOPMENTS AMONG SEVERAL TAXING JURISDICTIONS: AND 12 large-scale mineral development is located JIN__ACCORDANCE
13 PROVIDING AN IMMEDIATE EFFECTIVE DATE.® 13 WITH_AN_IMPACT PLAN ADOPTED PURSUANT IO _90-6-307e

14 14 (2) ®Board® wmeans the hard-rock mining impact board
15 BE 1T ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA: 15 established In 2~15~1822.

16 Section l. Declaration of necessity and purpose. The 16 {3) "$n-migreting—---minerad MINERAL development
17 commencement of new large=scale hard-rock mineral 17 employee® mwmeans a person who esteabtishes-a~temporary-or
18 developments often results In revenue disparities among 18 permanent-resttence BESINES within the jurisdiction of an
19 adjacent 1ocal qovernment unitse This occurs primarily when 19 affected local government unit as a result of employment
20 a min: that 1locates In one taxing jurisdiction causes 20 with a lTarqe-scale mineral development or its contractors or
21 population influxes in neighbering Jurisdictionss The result 21 subcontractorss

22 can ba that some jurisdictions will experience a need to 22 (4} "In-migreting MINERAL OQEVELQPMENI student®™ means a
23 increase expenditures and receive no corresponding increase 23 student whose parent or guardian estabti+shea——-temporary--or
24 in ravanuesy whila others will experience an increase in 24 permanent-—restdenee REIIDES within the jurisdiction of an
28 revenu: and raceive neo comparable increase In expenditures. 25 affected local gqovernment unit as 3 result of employment
SECOND READING
2= HB 870
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with a Yarge-scale mineral develcpment or its contractors or
subcontractorsa.

(%) ™Jdurisdictional revenue disparity®™ means property
tax revenues resulting from a large-scale hard~rock mineral
development that are inequitably distributed among affected
locel government units AS_FINALLY DETERMINCD BY THE BOARD IN
AN _APPROYED IMPALT PLAN.

{6) (a) "Large—scale mineral developmznt™ means——the
eonstruetion-—or-—aperation-—of—a—hard-rock--aine—-and-the
arsocinted-miiting-factd fey-thot-witie

t#)-—enploy-at-ony-given—time—at-}east-186——-pesples——or

tiéy-cause-~or-—bhe—expected--to-—couse-~an~fnerease—in
estiented-popolation—of-at—teanst-154-in-a--tocal-—governmens
unvt—when~-neasured--sgainst--the~average—popuiatisn—of-the
Focat-government-—onit——in-—the--3—year—period-—ianedintedy
precedi-ng———the---commentement-——af-—the—--mining--Ffacitity
constroctions

thi-—A-—mtning—operation——thot--wontd——quatify--ag—-o
arge-seste—nineral-devetopaent—under—tivta—subsection—{63—is
not--a-arge~scale-ninerat-devetaprent—tf-the-aine—swner-and
sperator-quaiify—ns—sasii-—niners——dnder-—82-4-383 EOR__THE
RUBPOSES DE THIS ACY 1S DEFINED IN 90-£=302

{T} “Leocal government wunit® EQR_THE eURPOSES (OF _JHIS
BARI means a countys citys or schaool district.

£8). . 2TAXABLE VALUAIION®™ OF_A MINERAL OEVFLOPMENT MEANS

-3- HB 870

~ &

-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

H8 0870702

TuE TOTAL QF THE GROSS PROCEEDS TAXARLE PERCENTAGE SPRCIFIED
IN_15-6=13242){A) WBEN ADOEQ TO THE JAXABLE PERCENTAGES QF
REAL_PRDPERTYs IMPROVEMENYSe MACHINERYs EQUIPMENT. AND OTHER
BEBOPERTY CLASSIFIED UNDER TITLE 15s CHAPTER & PART. le

Section 3. Jurisdictional revenue disparity -- tax
exemptions (1) When an impact plan for a large-scale mineral
development approved by the board pursuant to 90-6-307
identifies a Jurisdictional revenue disparitys the board
shall promptly notify the developery 211 affected 1local
government unitsy and the department of revenue of the
disparitye. Except as provided iIn subsection (2) and
[section 4}y the increase in taxable valuation of the
mineral development that occurs after the issuance and
validation of a permit under BZ2-4-335 is exempt from the
usual application of property tax mill levies.

{2) The taxable valuation of 211 1large~scale mineral
developments are subject to the statewide mill levies and
basic county Tevies for elementary and high school
foundation programs as provided in 20-9-33F and 20-9-333.

{(3) Any property tax exemption provided for in
subsection (1) remains in effect until the large-scale
mineral development ceases operations or until the existeénce
of the jurisdicticnal revenue disparity ceasese.

Section 4. Allocation of taxahle valuation for local

taxation purposes. When property of a large-scale mineral

—f- HB BTO
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development is exempted from Yocal property taxation
pursuant to [section 3]s the taxable valuation so exempted
must be allocated by the department of revenue as follows:

(1) The to>tal taxable valuation must be distributed &eo
esch PRD_RATA AMONG THE affected city and county according
to the following formulas

{a) to each county according to its percentage of the
total number of ¥n-migrating mineral development employees
that reside within tﬁe unincorporated areas of the county;

{b) to each city according to the percentage cf the

total number of in-migreeing mineral development employees
that resida within the clty's corporate boundariese.

{2) The total taxable valuation must be distributed ¢o
PRU_RATA_AMONG each affected high school district according
to the percentage of the total number of +n—-migreting
HINERAL DEVELOPMENT high school students that reside within
each districte 7

{3) The total taxable valuation must be distributed o
PRO__RATA. _AMONG each affected elementary school district
according to the percentage of the total number of
in-miqreting MINERAL DEYELOPMENT elementary school students
that reside within each district.

section 5. Employeée surveyss Each large—-scale mineral
development subject to the provisions of [sections 3 and 4]

shalls on or before May 1 of each yeary conduct a survey of

-5=- HB B7T0
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its employees and promptly submit a report of its findings
to the department of revenuee The report must include:

{1} the number of Jn-mégrating aineral developmént
employees residing within each affected county;

(2) the number of #n-migeating mineral development
employees residing within each affected city;

(3) the number of JFn-migqrating MINERAL DEVELDPMENT
students enrolled In each affected high school district; and

{4) the number of ¢n-migrating HINERAL DEVELOPMENT
students eprolled In each affected e]enentary‘ school
districts

Section 6. Effective datee This act is effective on
passage and approvale ]

SECTION 7. _CODIEICATION INSYRUCTIONe _ THIS ACT IS
INIENDED _J0. BE. _CORIFEEQ. AS _TITLE 90¢ CHAPYER s PART 4=
HARO=-ROCK MINING IMPACT PROPEETY TAX HASE SHARINGa

-End-—

—&— HE 870
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HOUSE BILL NO. 870
INTRODUCED BY FABREGAs HALLIGAN»
TOWEy IVERSONs ECK
BY REQUEST OF THE ENVIRONMENTAL QUALITY COUNCIL
HARD-ROCK MINING SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXEMPT CERTAIN
PROPERTY OF LARGE-SCALE HARD-ROCK MINERAL DEVELOPERS FROM
THE USUAL LOCAL PROPERTY TAXATION Of (ITIESy CUOUNTIES.
TOWNSs AND SCHODL DISTRICTS3 TO CREATE A SYSTEM FOR SHARING
THE PROPERTY TAX BASE OF LARGE~SCALE HARD-ROCK MNINERAL
DEVELDPMENTS AMONG SEVERAL TAXING JURISDICTIONS; AND

PROVIDING AN IMMEDIATE EFFECTEVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sectibn l. Declaration of necessity and purposes The
commencement of new large~-scale hard=rock mineral
develgopments often results in revenue disparities among
adjacent 1local gqovernment units. This cccurs primarily when
a min: that 1locates In one taxing jurisdiction causes
population influxes in neighboring jurisdictionss The result
can ba that some jurisdictions will experience a need to
increase expenditures and recelve ne corresponding Increase
in revanues while others will experience an increase in

revenus and receive no comparable increase in expendituress
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There is therofore a need to allocate the Increase in
property tax base resulting from the davelopment and
operation of new large-scale mines so that property tax
revenues will be equitably distributed among affected 1local
government unitse

Section 2. Dafinitions.s As used iIn [this act]y the
following definitions applys

{1)] ™Affected local government unit® means a local
government unit that will experience a need to increase
services or facllities as a result of the commencement of
large-scalte  mineral development or within which =2
large-scale mineral development is located IN ACCORDANCE
HIXH_AN_XMPACT PEAN ADDPTED PURSUANT TQ 2Q-6-3QT

{2) “Board® weans the hard-rock mining impact board
astablished in 2-15-1822.

{(3) “#nrwmigrating-——-minern? MINERAL development
employee™ means a person who estahiishes-e-temporary—or
perganent-residence BESIDES within the jurisdiction of an
affected local qovernment wunit as a result of employment
with a large-scale mineral development or its contractors or
subcontractors.

{4#) “In-migreting MINERAL _QEVELQPMEN] student™ means a
student whose parent or guardian establishes——temporary—-or
permaneant——residenee RESIDES within the jurisdiction of an

affected local qovernment unit as a result of employment

-2- HB 870
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with a Targe-scale mineral development or its contractors or
subcontractors.

{5) ™dJurisdictional revenue disparity™ means property
tax revenues resulting from a large—~scale hara-rock mineral
development that are inequitably distributed asmong affected
Jocal government units AS_FINALLY DEIERMIMED BY THE BOARD IN
AN_APPROVED IMPALT PLAN.

{6) [a) "Large-scale mineral development™ means——the
eonstructtion-——or-—operotion~-of--a-—hard—roek--mnine-—and-the
essociated-mitiing- fFactiity-that-witis

t#i——employ-at-eny~given-time—ot-}east-180--peopltest--or

¢# #y-cause——or-~be--anpected—to--cavse-~an—-inerease-+n
estinated-popuintion-of-ot-teast-150-in-a——3}ocat-—gevernment
unit—when--measnrad--ageainst-—~the-average—population—ef-the
Feocai—government——unit-—in-—the-=-3«year-—period--iupedintely
preeeding-—-~the---commencement-——of--—the-~-aining-—faecitity
eonstructieny

tby-~A~—mnining-—operation-—that--weuntd--quatify--as-—-a
trorge-scate—minerad-devetopment —under—tihrts—subsection- 69—+
not--a-iarge-scate-nineral-development—if-the-nine—owner-and
operator—qualify-ans-asadi-—niners-——under—-82-4-363 [DR__THE
BUAPOSES. QE THIS ACT JS DEFINED IN 90=6=302.

(7) “Local government unit® EDR_THE PURPUSES OF THIS

PARTI means a countys citys or school district.

LB BTAXAALE YALUATION™ OF A MINERAL DEVELQPMENT MEANS
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IHE_TOTAL.QF THE GROSS PROCEERS TAXABLE PERCENIAGE SPECIFIED
IN_15=6=1223(2)¢4A) HHEN AQDED JO THE TAXABLE PERCEMNTAGES OF
REAL . PROPERTYs IMPROMEMENTSs MACHINERYs EQUIPMENT. AND_QOIHER
PROPERTY CLASSIEIED UNDER TIYLE 15 CHAPTER 63 PART la

Section 3.« Jurisdictional revenue disparity -— tax
exemptions (1) When an impact plan for a large-scale mineral
development approved by +the board pursuant to 90-6-30T7
identifies a jJurisdictional revenue disparityy the board
shall promptly notify the developers all oaffected local
government wunitsy and the department of revenue of the
disparitys Except as provided In subsection (2) and
[section 4%4]J» the increase in taxable wvaluation of the
mineral development that occurs after the Issuance and
validation of a permit wunder B2-4-335 is exempt from the
usual application of property tax mill! levies.

{2} The taxable valuation of all 1large-scale wmineral
developments are subject to the statewide wmill Jlevles and
basic <county levies for elementary and high schoo]
foundation programs as provided in 20~39-331 and 20-9-333.

{3) Any property tax exemption provided for in
subsection (1) remains Iin effect until the large-scale
mineral development ceases operations of until the existence
of the jurisdictional revenue disparity Ceasese

Saction 4= Allocation of taxable valuation for local

taxation purpo$es. When property of a large-scale mineral

g HB 870
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development is exempted from local praperty taxation
pursuant to {section 3]y the taxable valuation s0 exempted
must be allocated by the department of revenue as follows:

{1} The total taxable valuation wmust be distributed to
each PRO_RATA _AMONG IHE affected city and county according
to the following formulas

(2} to each county according to its percentage of the
total number of in-wigrating mineral development employees
that reside within the unincorporated arcas of the county;

(b) to each city according to the percentage of the
total number of #m-migreting mineral development employaes
that reside within the city's corporate boundaries;

(2) The total taxable valuation must be distributed ee
BRO_BATA_AMONG each affacted high school district according
to the percentage of the total number of +a-miqrecing
BINERAL _DEVELOPMENT high school students that reside within
each districts

{3) The total taxable wvaluation must be distributed ee
PRO__RBATA _AMONG each affected elementary school district
according to the percentage of the total number af
n-miqroating MINERAL DEYELOPMENY elementary school students
that reside within each district.

Section 5« Employee surveyss Each large—scale mineral
development subject to the provisions of [sections 3 and 4]

shalle on or before May 1 of each yeary conduct = survey of

=G HB 870
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its employees and promptly subwmit a report of its findings
to the department of revenues The report must include:

(1) the number of +n-migraring mineral development
employees residing Within each affected county;

{2) the number of +a-migrating mineral development
amployees residing within each affectad city;

{3) the number of +n—miqrating MINERAL. DEVELOPMENT
students enrolled in each affected high school district; and

(4) the number of +mwigrating MINERAL DEVELOPMENT
students enrolled in each affected elementary schoeol
districtes

Sectlon 6« Effective date. This act Is effective on
passage and approval.

SECIION T COQIFICATION . IMSIRUCYIONe _ THIS _ACT _ IS
INIENOEQ IO _BF_CODXFIED AS _TITLE 90 CHAPIER G PARY. &2
HARD-ROCK_MINING IMPACT PROPERTY JAX. BASE. SHARINGe

~End-~
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March 30, 1983

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 870 be amended as follows:

1. wTitle, line 8.

Fellowing: line 7

Strike: "PROPERTY"

Insert: "TAXABLE VALUATIOR"
Following: T™HARD-ROCK MINERAL"
Strike: “DEVELOPERS"

Insert: "DEVELOPHMENT"

2. Title, line 9.
Following: “THE USUAL"
Strike: “LOCAL"
Following: “TAXATION"
Strike: "OF CITTES,"
Insert: "BY"
Fallowing: “COUNTIES*
Strike: ™,"

3. Title, line 10.
Following: line 9
trike: M"TOWRS™
Following: "SCHOOL DISTRICTS"
Tptere: "AND TC PEALTOCATE THAT TAXALDLFE VAR
7 J,ITIES, COUNTILCS, 51
VILULATION T8 LRILLCH

Strike: remainder of line 10

Insert: “SHARE"
¢, Title, Tine 12,
TLillowing: "DEVELOPMENTS"
Srrine: "RICKG SEVELRT TAXING JURISLICTIOLS”
ER 3, line 24.
Tl s Mecuroy "
S "city"
"municipality"®

6. Page 4, line 5.
Following: “disparity --
Strike: "tax"

Insert: “"conditionesd"

7. Page 4, line 6.
Following: Texemption™

FOR TARXATIOM
TRICTS TR

Insert: "and reallocation of certain taxable valuation”

8. Page 4, line 11.
Following: *in"

Strike: "subsection (2)"
Insert: "this section"

SENATE STANDING COMMITTEE REPQRT
Taxation - House Bill No. 870
March 30, 1983

Page 2

9. Page 4, line 1l4.
Following: "is"

Strike: ‘"exempt from"
Insert: "not subject to"

10. Page 4, line 15.

Following: "of"

Insert: ‘"county and school district"

Following: "."

Insert: "This increase in taxable valuation must be allocated to
local government wunits as provided in [section 47, The
inc;ease in taxable valuation allocated as provided in [section
4] is subiject to the application of property tax mill levies in
the local government unit to which it is allocated.”

11. Page 4, line 16.
Following: "The"
Insert: "total”
Following: "of"
Strike: “all”
Insert: "a"

12. Page 4, line 17.
Strike: "developments are"
Insert: "development remains"

13. Page 4, line 20,

Following: "(3)"

Strike: the remainder of line 29
Insert: "“The provisions of"®

14. Page 4, line 1.
Following: "(1)"
Strike: “remains”
insert: “remain®

15, Page 4, line 213,
Following: "ceases™
Insert: "as determined by the board"

16. Page 5, line 1,
Following: "is" )
Strike: ‘“exempted from local property taxation"

17. Page 5, line 2.

strike: "pursuant to"

Insert: "subject to the provisicns of"
Following: "the"

Insert: "increase in"

Following: “valuation"”

Strike: "so exempted”



SENATE STANDING COMMITTEE REPORT
Taxation - House Bill No. 870
March 30, 1983

Page 3

18. Page 5, line 4 through 12.

Strike: subsection (1) in its entirety”

Insert: " (1) The total incrcase in taxable valuation of the
mineral development must be allocated between affected counties
and affected municipalities acccrding to the following formula
based on the place of residence of mineral dJdevelopment
employees:

) {a) A portion, not to exceed 20%, to affected
mpnlcipalities, based on that percentage of the total number of
mineral development employees that reside within municipal
boundaries. The taxahle valuation allecated to affected
municipalities must be distributed to each municipality
according to its percentage of the total number of mineral
development employees who reside within municipal boundaries.
That portion of the taxable valuation distributed to &
municipality pursuant to this zection is sukiect to the same
cournty niil levy @8 oiher terxable properties located iu i
municipality.

{b) The remaining portion of the taxable valuation must be
distributed to each affected county according to its percentage
of the total number of mineral development employees that
reside within the county.”

19. Page 5, line 4.
Following: “"total”
Insert: “increase in"

20. Page 5, line 13.
Following: "total”
Insert: "increase in"

21. Page 5, line 18.
Following: “total”
Insert: "“increase in"

22. Page 6, line 6.
Following: “affected”
Strike: "city"

Insert: “municipality"

23. Page 6, line 8.
Following: "students”
8trike: T"enrolled”
Insert: "residing®

24. Page §, line 10.
Following: "student”
Strike: T"enrolled”
Ingert: "residing”

SENATE STANDING COMMITTEE REPORT
Taxation - House Bill 870

March 30, 19B3

Page 4

25. Page 6, line 12.

Following: line 11

Tnsert: " (5) The initial allocation of the increase in taxable
vaivation made as provided in [sectior 3] and [sectien 4] shall
be made on the basis cf the place of residence of employvees and
the district of enrollment of stodents as projected in the
qpproved impact plan iar that peried of time between the
issuance and validation of the permit and the submission cf ar
employee survey as provided for in this section.®
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HOUSE BILL NO. 870
IKTRODUCED BY FABREGAy HALLIGANS
TOWEy IVERSONy ECK
BY REQUESY OF THE ENVIRONMENTAL QUALITY COUNCIL

HARD-ROCK MINING SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXEMPT CERTAIN
PROPERTY TAXABLE YALUATION OF LARGE-SCALE HARD-ROCK MINERAL
PEVEEBPFRS DEVELOPMENT FROM THE USUAL  LEBEAE  PROPERTY
TAXATION BF-E¥¥IESy BY COUNTIESy~FGWNSy AND SCHOUL OISTRICTS
AND X0 _REALLOCATE THAXT.  TAXABLE YALUAEION EOR TAXATION BY
THQSE MUNICIPALYIIIES. . COUNTIESs _AND SCHOOL DISTRICTS TOQ

WHICH THE_YAKABLE YALUATIONM IS ALLOCATED; TO EREAFE-A-S¥SFEM
FOR--5HARING SHARE THE PROPERTY TAX BASE OF LARGE-SCALE

HARD-ROCK MIMERAL DEVELOPMENTS AMBNG ———SE¥ERAE——~—FAKEING

JURFSHEECFEONS] AND PROVIDING AN IMHEDIATE EFFECTIVE DATEW.™

BE ET ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section 1. Ceclaration of necessity and purposes. The
commencement of new large-scale hard-rock mineral
developments often results In revenue disparities among
adjacent Yocal government unitss. This occurs primarily when
a mine <that 1locates in one taxing jurisdiction causes
population influxes in neighboring jurisdictionses The result

can be that some jurisdictions will experience a need to
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increase expenditures and receive no corresponding increase
in revenuey while others will experience an increase in
revenue and receive no comparable increase in expenditurese.
There is therefore a need to allocate the increase in
property tax base resulting from the developasent and
operation of new large-scale mines so that property tax
revenuas will be equitably distributed among affected local
government unitse

Section 2« Definitionss As used in [this act]s the
following definitions apply:

{l1) =Affectad local government unit®™ means a local
government unit that will experience a need to increase
services or facilities as a result of the commencement of
large-scale  mineral development or within which a
large-scale mineral development is located IN__ACCORDANCE
BITH AN IMPACT PLAN ADDPTED PURSUANT TO 90-6-307.

(2) “Board® wmeans the hard-rock mining impact board
establ ished in 2-15-1822.

{3) "Fn-migreting———-minerat MINERAL development
employee® means a person who estebiishes-ea-—temporory-or
permenent-reatdenee RESIDES within the jurisdiction of an
affected Jlocal government unit as a result of employment
with a large-scale mineral development or its contractors or
subcontractorse

(4) vEim-migreting MINERAL DEYELQBMEN] student™ means a

-2~ HB BTO
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student whose parent or guardian estsbtishes--temperary--or
permanent——pesidence RESIDES within the jurisdiction of an
affected local government unit as 2a result of employment
with a 1arge~scale mineral development or its contractors or
subcoatractorse

{5) “Jurisdictional revanue disparity™ means property
tax revenues resulting from a large-scale hard-rock mineral
development that are inequitably distributed among affected
local government uaits AS.FINALLY OETERMINED BY THE BDARG IN
AN_APPROYVED IMPACY PiAl.

{6} (a) "Large=scale mineral development™ means——the
constraetion—~or-~eparation—-of—-a-—hard-rock--aine--and-the
associated-attting-facitity-that-wirits

t#3—~enploy-nt-any-given-time—at-least-188-—peopltes—or

ftFiy-counse--or-—be--expected--to~-cause--an-increase-~+n
estinated-poputation-of-at-tenst-15%-in-a--}ocal--government
unit—nhen--messured-—against——the-average-popuiantien-ef-the
Foead-government——unit—-in-~the-—3—yeap--period——immedioatety
preceding-——the-—commencenent~——of—--tha---minéng--feecidity
eonstructions

toy~~Aremirning~—operation--that--woutd--quatify—as——-a
targe-scoate-winerat~devetopment—under—thts~suhsection-t64-+=
not--a-targe-scate-minerat-devetopment—if-the-mine—owner-and
operater-quatify-as-smali-——miners——ander——082-4-363 FOR__TIHE

BURPOSES _OF _YHIS ACY IS_DEFINED IN 90=(-302.

-3- H8 BTO
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{(T) ™iocal government unit® EDA_IHE_PURPOQSES DE_IHIS
EARI means a county, ei+ty NUNICIPALIIYy or school districts

{8) _NTAXABLE YALUATION®™ OF A_MINERAL _OEYELQPMENT MEANS
IHE_TOIAL_QE THE_GROSS _PROCEEQS TAXABLE PERCENYAGE SPECIEIED
IN..13:=6=1324230A) _WHEN_ADDED IO THE TAXABLE PERCENIAGES QF
REAL_PROPERTYs IMERONEMENIS: MACHINERYs EQUIPHENT: ANO OTHER
EROPERIY CLASSIFIED UMOER TITLE L15s CHAPTER 62 PART 1a

Section 3. Jurisdictional revenue disparity -- +tex
CONDITIONED exemption AND. _REALLOCATION OF CERTIAIN YAXABLE
YALUATION. (1) When an impact plan for a large-scale minaral
developmant approved by the board pursuant to 90-6-307
identifies a jJurisdictional revenue disparitys the board
shall promptly notify the developers 211 affected 1local
government unitse and the department of revenue of the
disparitye Except as provided in subdseetion~-~¢{23) IHIS
SECTION and [section 4]y the increase in taxable valuation
of the mineral development that occurs after the issuance
and validation of a permit under B2-4-335 is exempt-from NI
SUBJECI_._IG the wusual application of COUNYIY. _AND SCHOOL
QISTRICI property tax mil) leviess IHMIS_INCREASE IN TAKABLE
YALUSTION MUST BE ALLOCATED O LOCAL _GOVERNMENT _UNITS _AS
EROYIDED _IN _[SECTEION $ls THE INCREASE IN TAXABLE.NALUAIION
ALLOCAZED AS PROVIDED IN__(SECTION. .%4) 15 _SUBJELT IO IHE
ABELICATION Of _PROPERTY.  TAX _MIti _LEWIES _IN __IHE _LOCAL
GOYERNMENT. UNIT IO WHICH IT I3 ALLOLAIED.

. HB 870
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{2} The IQIAL taxable valuation of a¥*+ J Tlarge-scale
wineral developments-ere DEYELOPMENI _AEMAINS subject to the
statewide mil! levies and basic county levies for elementary
and nigh school foundation programs as provided in 20-9-331
and 20~9-333.

(3) Any——property-—tan——exemptian--provided-for-+n IHL
PROVISEIONS OF subsection (1) remnins BEMAIN in effect until
the Yarge-scale wxmineral development ceases operations or
until the existence of the jurisdictional revenue disparity
ceasess AS DETERMINED 8Y_THE BOARD.

Section 4« Allocation of taxable valtuation for local
taxation purposese When property of a 1large-scale wmineral
development is exemp ted-~from--tseal-—property——-taxation
pursuent-¢o SUBJECIT_I0 IHE_PROYISIGNS CF {section 3]s the
IMLREASE _IN taxable valuation so-exempted must be allocated
by the department of revenue as follows:

tEy=-Fhe-tototr-tanable-volvation—-must-be-distribuead to
ench BRE-BAFA-AMANG-FIHE offected-eity-snd-—-county——sceording
to-the-folttowing-formutas

tay-~to-~snch-county-accerding-to-ites-percentage-of-the
totat-number—-of n-migreting mineral--develeopment-—employees
that~-reside—~within-the-onincorpereted-areas-of-the-esuntyt
t8}--to-each-citty-aceording-to-the--percentage--of--the
cotat--Aumber--+of in-migqrating minerst-devetropment-employees

thae~reside-within-the-cttyts-corporate~boundoriess

=5= HB 870
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L1)__THE TOTAL_INCEEASE IH  TAXASLE VALUATION _OF THE
MINERAL__DEVELOPMENY MUST_ _BE__ALLOCATED BETWEEN _AFEECTED
COUNTIES _AND _AFEECIFD. _MUNICIPALITIES. ACLCORDING TO.  _THE
EQLLOWING FORMULA_BASEQ DN THE BLACE OF RESIOENCE OF MINERAL
DEYELDEMENL _EMPLOYEES:

{A)__ A ___PORIEQNe _ . NOI__T0 EXCEED 20Xe_  JTO AFFECTED
MUNICICALITIESs BASED ON_THAT PERCENTAGE OF THE.TDIAL NUMBER
QE__MINERAL _DREYELOPMENT EMPLOYEES.  _THAY __RESICE __WITHIN
HUNICIPAL _BUUNDABIESs_  IHE JAXABLE _YALUATION ALLOCAIED IO
AEERCYED. BUNICIPALITIES MUST _BE __DISTRIBUIED _ . I0 __EALH
BUNICIPALXIYY ACCORDING TQ ITS PERCENTAGE OF THE TOIAL _NUMBER
QE_MINCRAL_DEYELOPMENT FMPLOYEES HWHO RESEOS WITHIN MUNICIPAL
BOUNDARIESs  THAT __PORYION Q€ IHE __TAXABLE . YALUQALLION
QISTRIZUIED IO A _MUNICISALITY PURSUANT IR IHIS _SECTION _IS
SUBJECY_ _ID. _XHE. . SAME__COUNTY. MILL. _LEYY _AS DYHER TAXABLE
ERQPERIIES_LOCATED IN THE MUNICIPAIITYa

(Bl _THE REMAINING PORTION QF TME TAXABLE _VALUATION
HUSY _3E_DISIRIBUTED JO EACH AEFECTED COUNTY ACCORDING 10 IIS
BERCENTAGE. OF _THE. _JOTAL _NUMBER_ _QF _MINERAL_ _DEVELOPMENT
ENELOYEES THAT BRESIDE WITHIN THE COUNTYs

(2} The total INCREASE IN taxable valuation must be
distriouted to PRO__BAIA__AMONG each affected high school
district according to the percentage of the total number of
+n-miqrating MINERAL_ _DEVELOPMENT tigh school students that

reside within esach district.

-6- HB BT0
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{3) The total INLREASE_IN taxable wvaluation must be
distributed e®o PRO__RAJA__AMONG each affected elementary
school district according te the percentage of the: total
nuaber of +m-migrating MINERAL DEYELOPMENT elementary schocl
students that reside within each district.

Section Se Employee surveyse Each large-scale mineral
development subject to the provisions of [sections 3 and 4]
shally on or before May 1 of each years conduct a survey of
its employees and promptly submit a report of its findings
to the department of revenues The report must include:z

{1} the number of +A—-migrating mineral development
employces residing within each affected county;

{2) the pumber of #n-pigrating aineral development
employees residing within each affected ety MUNICIPALITY;

{3} the number of dn=migrecing MINERAL.  _DEVELOPMENT
students enrolbed RESIDING in each affected high school
district; and

(%) the number of +Fn-migrating MINERAL _QREVELOPMENT
studerts enredted REISIDING in each affected elementary
school districte

€53 IHE INXTIAL ALLOCATION DE_IHE INCREASE IN.  TAXABLE
MALUATION _MADE__AS PROVIDER IN (SERTION 3] AND [SECILIAN 4]
SHALL BE-MADE.QN THE.BASIS OF _IHE. PLACE. _OF RESIDENCE. OF
EMPLOYEES. _AND _YHE  DISIRILT _OF ENBOLLMENT OF STURENIS AS
PROJECIED XN THE _APPROYED IMPACT PLAN__FOR__THAI. PERIOD. _QF

-7~ H3 870
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IIME_ _SEIMEEN _THE_XSSUANCE AHD VAL IDATION DE . THE PERMIY AND
IME SJGMISSION OF AN EMELOYES SUBYEY AS_FROVIDED EDR IN THIS
SECILON.

Saction 6« Effective dates This act is effective on
passage and approvala.

SECLION Ja.  COQIEICATION _INSIRUCTIOMa. . THIS _ACT IS
INIENDED _TQ_BE _CODIEIED AS JIXLE _90s CHAPIER _&ax PARY . G2
HARD-ROLK _HINING IMPACT PRUPERIY TAX EASE SHARINGe

-End-
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