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INT~O)JCEO 8Y~:L_L-~~-~~~~~~~=:~~--­
BY REQUEST OF THE HOUSE APPROPRIATIONS COMMITTEE 

A BIL. FOR AN ACT ENTITLED: •AN ACT PROVIDING THAT CERTAIN 

PHHENTS FROH THE GASOLINE AND VEHICLE FUELS TAll AND THE 

PUBLIC TRANSPORTATION PROGRAM BE PAlO BY THE DEPARTMENT OF 

HIGHWAYS RATHER THAN THE STATE TREASURER! AMENDING SECTIONS 

7-1lt-lOZ AND I5-T0-101o MCA; AND PRDVIDIN& AN IMMEDIATE 

EFFECTX VE DATE .• 

BE IT ENACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-14-102, MCA• is amended to read: 

"l-1•-102. Allocation of state funds for public 

trdnsportation. (1) (a) The department of co•merce shall 

allocate each year one-half of the funds appropriated for 

the purposes of this section a•ong the cities and urban 

transportation districts of the state which operate or 

con~ract for the operation of general publ~c transportation 

systelt5e 

(bJ (I) A city or urban transportation district is 

etiqible for an allocation based upon the ratio of its local 

financial support for public transportation to the total 

1 ocal financial support for all general public 

transJ~rtation systems In the state. Local financial support 
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shall be deter~ined by dfviding the city's or district•s 

expenditure of local revenues for public transportation 

operations during the fisc~l year by the Mill value of the 

city or ~rban transportation district. Each applicant city 

and urban transportation district st1a11 con~pute its 

e~pen1tture of local revenues for public transportation 

operations for a fiscal year i~Mediately following the and 

of such year and shall ap~ly allocations received against 

that deficit. 

(ilt A city or urban transportation district may not 

receive more than SOt of any year•s expendi~ure of local 

revenues for public transportation operations as an 

allocation under this section. 

(2) One-half of the funds appropriated for the 

purposes of this section shall be paid by the s~~e 

~~eesttrer to the counties o~ the 

state in the •anner pro•ided in 15-70-101(1)(a). Money 

distributed to counties. under this section Shall be used by 

t.he counties fur highway or other transport at I on purposes. 

(3) The department of ~ommerce may mdke rules for the 

keeping of accounts for and otherwise imple~nting this 

secti;>n•" 

Section 2. Section 15-70-101• ~CA. is amended to read: 

"15-70-101· Disposition of funds. All taxes. interest• 

::~nd p:;,nalties collected under this <:t1apter shall be turne<1 

-l- I N T R 0 D U C E D 

ifb ({-:it 
B I L L 



l 

? 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

zo 
21 

22 

23 

24 

25 

LC 1383/01 

over promptly to the state treasurer who shall place the 

sa~e In the earmarked revenue fund to the crsdit of the 

department of hi ghwdysy---exef!p't---'thftse.._ __ Lb~ funds 

herainDeloH allocated to cities, towns. and countiesy--whTe~ 

~u"~s shall be paid by the s~e~e--~ree~~rer--e+r~~~y 

111lfliiJ:t.llaDt._IILbLllbllli1¥.5...f.J:llLtl:ul..lliiLIIill:.l!.llll _ _t:ell.llllWI-1lllll1 to 

such cities 9 towns, ana counties. 

(1) $6.500,000 of the ¥unds collected under this 

chapter shall be allocated each Tiscal year on a monthly 

basis to the counties and incorporated cities and towns in 

Monta1a for construction, reconstructlont Maintenance. and 

f·epair of r-ural roads and city or toMn streets and alleys• 

as provided in subsections (a) and (b) hereof; 

(a) sz,qso,ooo shall be divided a~ong the ~arious 

counties In the following •anner: 

(it 40a in ~he ratio that the rural road ~ileage in 

each c~unty, exclusive of the federal-aid Interstate system 

and ~he federal-aid primary system• bears to the total rural 

road •lleage in the state, exclusive of the federal-aid 

!nterstate system and the federal-aid primary system; 

(ii) ~0~ in the ratio that the rural population in each 

county outside Incorporated cities and to~ns b~ars to the 

total rural population in the state outside incorporated 

cities and towns; 

(iii) 20~ in the ratio that the land area of each 
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county bears to the total land area of the state; 

(D) S3,5~o,ooo shall be divided aMong the incorporated 

cit!es and towns In the following manner~ 

{i} 50% of the sue in the ratto that the population 

J~ithirt the corporate limits of the city or town bears. to the 

total population within corporate liMits of all the cities 

and t~~ns in ~ontanai 

(iiJ 501 in the ratio that the city or town street and 

alley rnileage, exclusive of the federal-aid int.erstate 

systen and the federal-aid primary system, within corporate 

limits bears to the total street and dlley mileage, 

exclusive of the federal-aid inte•stat~ system and 

federal-aid pri•ary systeat •ithin the corporate li•its of 

all cities and towns In Montana .. 

(2) All funds hereby allocated to counties• cities. 

and towns shall be used exclusively for the construction, 

reconstruction. •aintenance, and repair of rural roads• city 

or town streets and alleys or for the share which such city, 

town, or county might otherwise expend for prOpOrtionate 

matchinq of federal funds allocated for the construction of 

road~ or streets which are part of the federal-aid prl•ary 

or se:Jndary highway syste• or urban extensions thereto. 

(3) Upon receipt of the allocation provided herein, 

the governing bodies of the recipient counties. cities. and 

towns shall inform the dep3rt11ent of highways of the 

-4-
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purposes for which the funds will be expended so that the 

county commissioners, the governing body. and the departeent 

of highways may coordinate the expenditure of public funds 

4 for r~ad i•provements. 

5 (~) All fund~ hereby allocated to counties, citie5, 

6 and t~wns shall be disbursed to the lowest responsible 

7 bidder according to applicable bidding procedures followed 

8 , in all cases where the contract for- construct ion,. 

9 r~construction, maintenance, or repair is in excess of 

10 $4,000. 

11 f5) for the purposes of this section where 

12 distribution of funds as ~ade on a basls related to 

13 popul~tlon, the populat.-ion sha11 be determined by the last 

14 

15 

preceding official fed~ral census. 

{6) For the purposes of tnls section where 

16 deter~inatlon of mileAge is n@cessary for di5tribution of 

17 funds, it shall be the respon5lbility of the cities. towns. 

18 and counties to furnish to the department of highways and 

19 s~e~e--~rees~rer a yearly certified statement indicating the 

20 total •il@age within their respective areas applicable to 

21 this chapter. All miledge submitted shall be subject to 

22 revie~ and approval by the department of highways. 

23 (1) None of the funds authorized by this section shall 

24 be used for the purchase of capital equipment.• 

l5 ~tH-~~~~ Section 3. Effective date. This act Is 

-5-

effective on passage and approval. 

-End-
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Approved by Comm. 
on Appropriations 

IIITRGJJCED BYcX~--.J..'.;;.!.;.'I~~P-~~===~:--­
BY REQUEST OF THE HOUSE APPROPRIATIONS COHHITTEE 

A BIL. FOR All ACT ENTITLED: •AN ACT PROVIDING THAT CERTAIN 

PAYMEIITS FROH THE GASOLINE A~O VEHICLE FUELS TAX AND THE 

PUBLIC TRANSPORTATION PROGRAM BE PAID BY THE DEPARTMENT OF 

HIGHHAYS RATHER THAN TilE STATE TREASURER; AMENDING SECTIONS 

7-l't-102 AND 15-70-101, MCA; AND PROVIDING AN IMMEOIAT~ 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGrSLATURE Of THE STATE Of MONTANA: 

Section 1. Section 7-14-102, MCAt is a~ended to read: 

"7-1't-1DZ. Allocation of state funds for public 

trcmsportatfon. (1) (a) The department of co111Rterce shall 

allocate each year one-halt of the funds appropriated for 

the P'J rposes of thl s section a•ong the cItIes and u..-ban 

trans~ortatlun districts of the state which operate or 

contract for the operation of general public transportation 

syste11s• 

(b) (II A clty or urban transportation district ls 

eligible for an allocation based upon the ratio of its local 

financial ~upport for public transportation to the total 

local financial support for all general public 

trans~wrtation systems in the state. Local financial support 
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shall be de~ermined by dividing the cit,•s or dJstrict•s 

expenditure of local revenues for public tran5portatlon 

operations during the fiscal year by the •ill value of the 

city or urban transportation district. Each applicant city 

and urban transportation district shall co~pute Its 

axpan~iture of local revenues for public transportation 

operations for a £1sca1 year imMediately following the end 

of such year and shall apply allocations received against 

that deficit. 

(il) A city or urban transportation district •ay not 

receive more than 50% of any year•s expenditure of local 

revenues for public transportation operations as an 

allocation under this section. 

(2) One-half of the funds appropriated for the 

purposes of this section shall be paid by the ste~e 

~~esarer ~..at_Qf_~~ to the counties of the 

state In the •anner provided In 15-70-101(1)(a). Money 

distributed to counties unde~ this section shall be used by 

the counties for highway or other transportation purposes. 

(3) The department of commerce •ay make rules for the 

keeping of accounts for and otherwise l•ple.antlng this 

sect ian.• 

Section z• section 15-70-101, MtA. is amended to read: 

"15-70-101. Disposition of funds. All taxes, interest. 

<~nd panalties collected under this cttapter shall be turned 
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over proaptly to the state treasurer who shall place the 

same In the earmarked revenue fund to the credit of the 

depart:111ent of hlghwaysy---exeept---~h&~a---IbDAe funds 

hereinbalow allocated to cities, towns, and counties.--wh+eh 

F~"ds shall be paid by the ste~e--~rees~rer--e+reet~y 

~.tt.IIIIIILOf hi QbllQii..f~ll..tba-llliJ:ULluui..-J:IUC&IIIIL-fullll to 

such clties 9 towns, anO counties. 

Ill S6,500,ooo of the funds collected under this 

chapter shall be allocated each fiscal year on a monthly 

basis to the counties and incorporated cities and towns in 

Montana for construction, reconstruction, maintenance• and 

repair of rural roads and city or town streets and alleys, 

as provided in subsections (a) and (b) hereof: 

(a) SZ,950,000 shall be divided a•ong the various 

counties in the following .anner: 

(i) ItO& In the ratio that the rural road •lleage in 

each county, exclusive of the federal-aid interstate syste• 

and ~he federal-aid pri•ary system, bears to the total rural 

road mileage In the state• exclusive of the federal-aid 

tnteTstate system and the federal-aid pri~ary syste.; 

(II) ItO~ in the ratio that the rural population In each 

county outside Incorporated cities and towns bears to the 

total rural population in the state outside incorporated 

cities and towns; 

(ill) 20% In the ratio that the land area of each 
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county bears to the total land area of the state; 

(~) S3,5SO,OOO shall be divided a.ang the incorporated 

cities and towns In the following •annert 

fi) 50& of the su• in the ratio that the population 

within the corporate li•its of the city or town bears to the 

total population within corporate liaits of all the cJtles 

and t~Ans in Montanai 

(II) 50l In the ratio that the city or town street and 

alley mi 1 eagep exclusive of the federal-aid inter st.:ae 

systen and the federal-aid pri.ary system, within corporate 

limf~s bears to the total street and dlley •~l~ag~~ 

exclusive of the federal-.P~id interstate syste• and 

federal-aid priaary syste•• within the corporate li•its of 

all cities and towns fn Montana. 

(2• All funds hereby allocated to counties, citie5• 

and towns shall be used exclusively for the construction. 

reconstruction, ~alntenancet and repair of rural roads• city 

or town streets and alleys or for the shaTe which such city, 

town, or county Might otherwise expend for proportionate 

•a~ching of federal funds allocated for the construction of 

road$ or streets which are part of the federal-aid pri.ary 

or secondary highway systea or urban extensions thereto. 

(3) Upon receipt of the allocation provided herein• 

the governing bodies of the recipient counties. cities, and 

towns shall infor• the depart.-nt of highways of the 
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purposes for which the ~unds will be expended so that the 

county commissioners, the governing body. and the departaent 

of hig~ways aay coordinate the expenditure of public funds 

for r3ad iaprove•ents. 

5 (~) 411 funds hereby allocated to counties. cities, 

6 and towns shall be disbursed to the lowest responsible 

7 bidder according to applicable bidding procedures followed 

8 in all cases where the contract for construction. 

9 r~constructlon, maintenance, Qr repair is in excess of 

10 S4tOOO. 

11 

12 

(5) For the purp~ses of 

distribution of funds is Made on 

this section where 

a basis related to 

13 popul~tlon, the population shall be determined by the last 

14 

15 

preceding official federal census. 

(&) For the purposes of this section where 

16 deter•inatlon of mileage Is necessary for distribution of 

17 funds• it shall be the responsibility of the cities. towns. 

18 and counties to furnish to the department of highways end 

19 s~e~e--~~ee•~er a yearly certified state•ent indicating the 

20 total •i1~age within ~heir respective areas applicable to 

21 this chapter. All mileage submitted shall be subject to 

Zl revie• and approval by the depart•ent of highways. 

23 (7) None of the funds authorized by this section shall 

Z4 be used for the purchase of capital equipment.• 

25 ~~¥-~~ Section 3. Effective date. This act is 

-5-

1 effective on passage and approval. 
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BY REQUEST OF THE HOUSE APPROPRIATIONS COMMITTEE 

A BIL" FOR AN ACT ENTITLED: •AN ACT PROVIDING THAT CERTAIN 

P•YMENTS FROM THE GASOLINE AND VEHICLE FUELS TAX AND THE 

PUBLIC TRANSPORTATION PROGRAM BE PAID BY THE DEPARTMENT OF 

HIGHWAYS RATHER THAN THE STATE TREASURER; AMENDING SECTIONS 

7-1·-102 AND 15-70-101• MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LECISLATURE OF THE STATE OF MONTANA: 

Section 1. section 7-1~-1D2• HCA• Is aftended to read: 

•1-1•-102. Allocation of state funds for public 

transportation. (1) (a) The departMent of co••erce shall 

allocate each year one-half of the funds appropriated for 

the purposes of this section a•ong the cities and urban 

transportation districts of the state which operate or 

contract for the operation of general public transportation 

syste~s. 

(bJ CIJ A city or urban transportation district is 

etigiOle for an allocation based upon the ratio of its local 

financial support for public transportation to the total 

local financial support for all general public 

trans)~rtation syste•s in the state. Local financial support 
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shall be detarmlned by dfviding the city•s or dlstrict•s 

expenditure of local revenues for public transportation 

operations during the fiscal year by the •ill value of the 

city or urban transportation district. Each applicant city 

and arban transportation district shall coapute its 

eRpen1iture of local revenues for public transportation 

operations for a fiscal year im~ediately following the end 

of such year and shall apply allocations received against 

that deficit. 

Cil) A city or urban transportation district May not 

recei-e more than 50% of any year•s expenditure of local 

revenues for public transportation operations as an 

allocation under this section. 

(ZJ One-half of the funds 

purposes of this section Shall 

~~-~ep department of blgbwa¥& 

state In the •anner provided 

appropriated for the 

be paid by the s~te 

to the counties of the 

in 1~-70-101(1J(a). Money 

distributed to counties under this section shall be used by 

the counties £or highway or other transportation purposes. 

t3t The department of coamerce May eake rules for the 

keeping of accounts for and otherwise i•ple.entfng this 

sect ian.• 

Section 2. Section 15-70-101• MCA• Is aaended to read: 

•15-10-101. Disposition of funds. All taxes. Interest, 

and penalties collected under this ct,apter shall be turned 

-z- T H I R D READING 
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over pro•ptly to the state treasurer who shall place the 

sa•e In the earmarked revenue fund to the credit of the 

depart•ent of hlghwaysy---eReept---~ne .. .__~ funds 

herelnbelov allocated to cltiest towns• and countles.--wh+eh 

t.ftd~ shall be paid by the ~e~e--~ree~~rer--~r@e~~Y 

llaila.tt.IIJUIL.Of bLQb"'illl&..f[.IIIL.tbli-'lU.IIiiUiul....l.llUD-uaDa to 

such cities, towns, and counties. 

(1) S6,5oo,ooo of tha funds collected under this 

chapter shall be allocated each fiscal rear on a •onthly 

basis to the counties and Incorporated cities and towns in 

Mon~ana for construction, reconstruction. •alntenanc•• and 

repair of rural roads and city or town streets and alleys~ 

as provided In subsections (a) and (b) hereof: 

(a) 12,950,000 shall be divided a.ong the various 

counties In the following .anner: 

(i) 'tO~ in the ratio that the rural road aileage in 

each county, exclusive of the federal-aid Interstate syste• 

and ~he federal-aid prl•ary systeao bears to the total rural 

road mileage In the state, exclusive of ~he federal-aid 

Interstate syste• and the federal-aid pri•ary systee; 

(II) ~0~ in the ratio that the rural population In each 

county outside Incorporated cities and towns bears to the 

total rural population In the state outside Incorporated 

cities and towns; 

(Iii) 2~ In the ratio that the land area of each 
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county bears to the total land area of the state; 

(D) S3,550,000 shall be divided aaong the Incorporated 

cities and towns in the following •anner: 

(I) 50& of the su• in the ratio that the population 

within the corporate lJ•Its of the city or town bear5 to the 

total population within corporate ll~lts of all the cities 

and ~Ans in Montana; 

(II) 50& in the ratio that the city or town street and 

alley mileage, exclusive of the federal-aid interstate 

syste1 and the federal-aid priaary syste•• ~~~hin corporate 

li•fts bears to the total street and alley aileage. 

exclusive of th~ faderf!ll-.Ji d ·1 nterstat.e syste• and 

federal-aid pri•ary syst .. , . ..,lthln the corporate ll•its of 

all cities and towns in Montana. 

(2) All funds hereby allocated to counties, cities, 

and towns shall be use~ exclusively for the construction. 

reconstruction• •aintenance, and repair of rural roads• city 

or toNn streets and alleys or for the share which such city, 

toNnt or county •ight otherwise expend for proportionate 

•atching of federal funds allocated for the construction of 

roads or streets vhlch are part of the federal-aid prl.ary 

or se~ondary highway syste• or urban extensions thereto. 

(3) Upon receipt of the allocation provided herein, 

the governing bodies of the recipient countleso cities, and 

towns shall infor• the departaent of highways of the 
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purposes for which the funds will be expended so that the 

county co•missionerst the governing body, and the depart•ent 

of hiqnways •ay coordinate the expenditure of public funds 

for road i•proye•ents. 

5 [~t All funds hereby allocated to counties~ cities. 

6 and towns shall be disbursed to the lowest responsible 

7 bidder according to applicable bidding procedures followed 

8 in all cases where the contract for construction. 

9 reconstruction, •afntenance• or repair is in excess of 

10 $4oOOO. 

this section where 11 

12 

(51 For 

distr;butlon 

the purpo~es ef 

of funds is •ade on a basis related to 

13 population• the population shall be determined by the last 

14 

15 

preceding official federal census. 

(61 For the purposes of this section where 

16 determination of Mileage Is necessary for di5tribution of 

17 funds• it shall be the responsibility of the cities, towns. 

18 and counties to furnish to the depart~ent of highways and 

19 ~~e~.--~ree,erer a yearly certified state•ent indicating the 

20 total •ileage within their respective areas applicable to 

21 this chapter. All •ileage subMitted shall be subject to 

ZZ review and approval by the department of highways. 

23 (7) None of the funds authorized by this section shall 

2~ be used for the purchase of capital equlp•ent.• 

25 9fM SECIJON. Section 3. Ef¥ectlve date. This act is 

-5-

1 e~fectlve on passage and approval. 

-End-
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HOUSE BILl NOo 861 

INTRODUCED BY QUILICI• 8ARDANOUVE 

BY REQUEST OF THE HOUSE APPROPRIATIONS COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT PROVIDING THAT CERTAIN 

PAY~ENTS FROM THE GASOLINE AND VEHICLE FUELS TAX AND THE 

PUBLIC TRANSPORTATION PROGRAM BE PAID BY THE DEPARTMENT OF 

HIGHWAYS RATHER THAN THE STATE TREASURER; AMENDING SECTIONS 

1-1~-102 AND 15-70-101• MCA; AND PROVIDING AN IKKEOIATE 

EFFFCTIY~ OATf.~ 

BE IT ENACTED BY TH~ LEGISLATURE OF THE STATE OF MONTANA: 

~ection 1. Section T-14-lOZ, HCA, is aaended to read: 

•7-14-10Z. Allocation of state fund5 for public 

transportation. Cl) (a) The depart•ent of co••erce shall 

allocate each year one-half of the funds appropriated for 

the purposes of this section aMong the cities and urban 

transportation districts of the state which operate or 

contract for the operation of general public transportation 

systetns.. 

(b) (i) A city or urban transportation district is 

eliqible for an allocation based upon the ratio of its local 

financial support for public transportation to the total 

local financial support for all general public 

trans~ortatlon systems in the state. Local financial support 
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shall be de~er•ined by dividing the clty•s or district•s 

expenditure of local revenues for public transportation 

operations durinq the fiscal year by the mill value of the 

city or urban transportation district. Each applicant city 

and urban transportation district shall compute its 

expenditure of local revenues for public transportation 

operations for a fiscal year iMMediately following the end 

of such year and shall apply allocations received against 

that deficit. 

(ii~ A city or urban transportation district may not 

receive more than 50~ of any year•s expenditure of local 

revenues for public transportation operations as an 

allocation under this section• 

(2) One-half of the funds appropriated for the 

purposes o~ this section shall be paid by the ~~e~e 

~rees~rer dQRaLt~gL-Qf_bigb.a¥~ to the counties of the 

state in the manner provided in 15-70-101Cl)(a)• Money 

distributed to counties undPr this section shall be used by 

the counties for highway or other transportation purposes. 

(3) The department of commerce may make rules for the 

keeping of accounts for and otherwise imple.anting this 

sectio1.• 

Section z. Section 15-70-101, HCA, is a~ended to read: 

•t5-70-101. Disposition of fund5. All taxes, interest 9 

and penAlties ccllected under this chapter shall be turned 
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over proMptly to the ~tate treasurer who shall place the 

saae in the ear•arked revenue fund to the c~edlt of the 

department of hfghwaysy---ewee~---~hese._ __ IbQ£8 funds 

hereinbelow allocated to eitles 9 towns 9 and countfes.--wh+eh 

fun~ shall be paid bJ the s~e--~reesarer--d+ree~~y 

deiHIU•aDt-.AL.bJ..ub•eys f t(W the eanw:JuuL_reyeoue fU.Od to 

such cl~ie~. towns• and counties. 

(lJ s6.5oo.ooo of the funds collected under this 

chapter shall be allocated each fiscal year on a Monthly 

basis to the counties and Incorporated cities and towns In 

Montan~ for construction, reconstruction, •aintenance. and 

repair o~ rural road$ and ci~y or town streets and alleys, 

as provided In subsec~lons (aJ and (bl hereof: 

(at $2,950,000 shall be divided among the various 

counties In the following .anner: 

(II ~Ot In the ratio that ~e r~al road •lleage in 

each coun~y. exclusive of the federal-aid interstate syst .. 

and the federal-aid prl•ary syste•• bears to the total rural 

road alleage In the state• exclusive of the federal-aid 

interstate syste• and the federal-aid pri•ary syste•; 

(II) ~Ot In the ratio that the rural popula~lon In each 

county outside Incorporated cities and towns bears to the 

total rural population in the state outside Incorporated 

e1tfes and towns; 

(IHJ 2~ In the ratio thet the land area of each 

-3- HB 861 

1 

2 

3 

, 
5 

6 

1 

8 

9 

10 

11 

l2 

13 

l't 

15 

16 

17 

18 

19 

zo 

21 

zz 
23 

24 

2~ 

HB 0861/02 

county bears to the total land area of the state; 

(l) $3.550,000 shall be divided aaong the incorporated 

cities and towns in the following manner: 

(I 1 50t of the su• In the ratio ~hat the population 

within the corporate liMits of the city or town bears to the 

total population within corporate li•lts of all the cities 

and t~~ns in Montana; 

(ii, 50* in the ratio tha~ the city or town stree~ and 

allay mileage, exclusive o~ the federal-aid interstate 

syste~ and the ~ederal-afd primary system. within corporate 

ll•lts bears to ~he total s~reet and alley •fleage, 

exclusive of the federal-aid interstate syste• and 

federal-aid priaary systeM, within the corporate li•lt• of 

all cities and towns In Montana. 

(2, All funds hereby allocated to counties. cities, 

and to~ns shall be used exclusively for the construction, 

reconstruction, .aintenanee. and repair of rural roadst ci~y 

or town streets and alleys or for the share which such city. 

town• or county •ight otherwise expend for proportionate 

matching of federal funds allocated for the construction of 

roads or streets which are part of the federal-aid ~rl•ary 

or secondary highway syst~ or urban extensions thereto• 

(3, Upon receipt of the allocation provided herein, 

the governing bodies of the recipient counties, cities• and 

towns shall lnfor• the depart•ent of highways of the 
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purposes for which the funds will be expended so that the 

county commissioners, the goyerning body, and the department 

of highways may coordinate the expenditure of oublic funds 

4 for raad l•proveaents. 

5 t~J All funds hereby allocated to counties, cities. 

6 and to ... ns shall be disbursed to the lowest responsible 

1 bidder according to applicable bidding procedures followed 

8 in all cases where the contract for construction, 

9 reconstruction, maintenance, or repair Is in excess of 

10 i4tO:>O. 

11 

)2 

13 

14 

:s 

( 5} For 

distri!>utlon 

the purposes of 

of funds is •ade on 

this section where 

a basis related to 

population, the population shall be detennined by the 

preceding official federal census. 

last 

( 6) For the purposes of this section where 

16 deter~ination of mileage is necessary for distribution of 

17 funds, it shall be the responsibility of the cities, towns, 

16 and co~ntfes ~o furnish to the department of highways eftd 

19 ~t~te--~reftsorer a yearly certified statement indicating the 

ZO total aileage within their respective areas applicable to 

21 this chapter. All mileage sub•ltted shall be subject to 

22 revie~ and approval by the departMent of highways• 

23 (7) None of the funds authorized by this section shall 

2~ be used for the purchase of capital equip•ent." 

2~ Nf¥_Sftll0Ha Section 3. Effective date. This act is 

-~- HB 861 

1 effective on passage and approval. 

-End-
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