
HOUSE BILL NO. 858 

INTRODUCED BY HAND, PAVLOVICH, DAILY, 
ZABROCXI, VINGBR, DEVLIN, HARP, MILLER 

February 10, 1983 

February 15, 1983 

March 22, 1983 

!-larch 23, 1983 

March 24, 1983 

March 25, 1983 

March 26, 1983 

April 1, 1983 

April 5, 1983 

April 6, 1983 

IN TH!l HOUSE 

On motion, rules suspended. 
Bill allowed to be introduced. 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 361 Noes, 13. 



April 6, 1983 

April 7, 1983 

!N '!'HE HOUSE 

2 

Returned to House. 

Sent to enrolling. 

Reported correctly enrolled. 
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~ BV tl&.J..,..-~~~;~/ -z;;;:z::-~~p,f ~ 
ifoR AN~~-:~T:TLED: •AN ACT INCREASING THE DISCOUNT 

ALLOWEDjFOR AFFIXING TAX JN51GNIA TO CIGARETTE PACKAGES; 

CORRECTING A PRIOR LEGISLATIVE OVERSIGHT; AMENDING SECTIONS 

16-11-11~ AND 16-11-115• MCAo• 

BE IT ENACTED BV THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1~ S~ction 1£-11-114• MCA~ is ~mended to read: 

"16-11-11ko Insignia dJ sc:ovnt:. Eve ... y 1 i censed 

wholesaler and licensed retaner shall be entitled to 

purchase said insigrlia at full face value less ~- n of the 

face value upon payment therefor as defrnyMEmt of the costs 

of affiMilig insignia and pi'ecollectlng 5-uch tax on behalf of 

the state of Montana." 

Section z. Section 16-11-115, HCA, fs amend~d to r~ad: 

"16-11-115. Tax meter m·achlne. The department may 

authorize any wholesaler or retaf1er of c-i~are·ttes licensed 

under- this part to use a tax meter machine with ·whrch to 

imprint an insignia upon each package of cigar-ettes 

22 impor-ted, sold, or delivered ln this state. The insignia 

23 shall be or.e app~oved by the department. Edch package of 

24 cigarettes ;a1ported Into this state, d~ii\fet·ed or sold 

25 ther£-in shall be marked with the ·prr:>per- insiqnla of such 
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tax~stamping meter, and thereafter any origtnal package of 

clgar?.ttes so marked may be lawfully possessed and sold 

wlthi~ the state by any wholesaler or retailer licensed 

under this part~ The departMent shall supervise and check 

the operdtion of such tax meter 111achines. The operator of 

such machine, before using the same, shall take the meter 

thereof to the county treasurer of the county In which the 

machine is operated, who is authorized to and shall set said 

•eter for the number of packages specified and required by 

the operator. Prior to setting said meter the county 

treasurer shell charge 5aid operator the amount of Money 

prope~ for said settin~ less the exp~n$e rl~fray•ent of e• IJ 

prav~ded for In 16-11-114• The county treasurer shail 

collect this aMount in advance- unless the departMent has 

allowed the pt!r<:haser c:.redit as provided in 16-11-117. The 

county treasurer shall report to the depdrt•ent on for•s 

presc~ibed by it the name of the licensed wholesaler or 

licensed retailer and the number of packages for which said 

rr~eter was Set and shall forward to the depar:t11ent any 

amounts collected from said ltc~nsee.• 

-End-

-2-
I N T R 0 D U C E D B 1 L L 



STATE OF MONTANA 
REQUEST NO. 449-83 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received February 16 , 19 __!L, there is hereby submitted ·a Fiscal Note 

for Honse Bj 11 858 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 
Background information used in developing this Fiscal Nota is available from the Office of Budget and Program Planning, to members 
of the. Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 858 increases the discount allowed for affixing tax insignia to cig­
arette packages; corrects a prior legislative oversight. 

ASSUMPTIONS: 

1) Cigarette sales will be approximately the same in FY84 and FY85 as in FY82, 
with a total of 9,707,865 meter units (970,786H packs) sold. 

2) The rebate to manufacturers is approximately $92,100 per year. 

FISCAL IMPACT: 

FY84 FY85 

Cigarette Tax 
Under Current Law $11,207,856 $11,207,856 
Under Proposed Law 10,741,878 10,741,878 
Estimated Decrease (465,978) (465,978) 

Sinking Fund 
Under Current Law 8,181,735 8,181,735 
Under Proposed Law 7,841,571 7,841,571 
Estimated Decrease (340,164) (340,164) 

Bond Proceeds & Insurance 
Under Current Law 3,026,121 3,026,121 
Under Proposed Law 2,900,307 2,900,307 
Estimated Decrease (125 ,814) (125,814) 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

If HB511 also were enacted, 
be as follows: 

the combined fiscal impact of HB858 and HB511 would 

Revenue Without HB858 
Revenue With HB858 
Estimated Decrease 

FISCAL NOTE 16: C/1 

14,032,845 
13(450,373 

582,472) 

16 

BUDGET DIRECTOR 

Office of Budget and Program Planning 
Date: 2 - I CJ ' K ] 
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Approved by committee 
on Taxation 

HOUSE BILL NO. 858 

INTRODUCED BY HAND, PAVLOVICH, OAILY• 

ZABROCKI, YINGER, DEVLIN, HARP• MILLER 

A BILL FOR AN ACT ENTITLED: "AN ACT ~NEREA~tN6 e&U~IDING _& 

G&6DU4lfD--SL&Lf__fDB THE DISCOUNT ALLOWED FOR AFFIXING TAX 

INSIGNIA TO CIGARETTE PACKAGES; CORRECTING A PRIOR 

LEGISLATIVE OVERSIGHT; AMENDING SECTIONS 16-11-11.r, AND 

16-ll-1159 "CA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Section 16-11-114, MCA, Is amended to read: 

•t6-ll-114. Insignia discount. Every licensed 

whclesaler and licensed retailer shall be entitled to 

purchase said Insignia at full face value less ~• il ~ 

fOLL~~l~&-efB,fHI&&f of the face value upon payment therefor 

as defrayment of the costs of affixing insignia and 

precollecting such tax on b~half of the state of ~ontana£ 

Lll--2l_fOB-IUf-flRSI-Z2dD-L&&I~~OB--eo&Ila~-ltifBEUf 

euBLUA£f0-~-6~I-L6LfUQA&_HQ~Ul 

LZl--~1--EQB __ !Uf __ Hfli-Z2aD_L!BIUUS_QR_eo&Il~IUf8~ 

fUB,U&SEO-lH_!HI_tALEHD!R-H~~l-~ 

L~l--ll-fO~_eUBLUAS~-lH_flLfSS_Df_2lQg_~r~S-l~--6HI 

L&Lf~UQB_HQHI~·· 

Section 2. Section 16-11-115 1 MCAt is amended to read: 
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•16-11-115. Tax ~eter machine. The depart~ent May 

authorize any ~holesaler or retailer of cigarettes licensed 

under this part to use a tax meter ~achine with which to 

iMpri~t an insignia upon eacn package of cigarettes 

iMported, sold, or delivered in this state. The Insignia 

shall be one approved by the department. Each package of 

cigarettes lmport~d into this state• delivered or sold 

therein shall be marked with the proper insignia of such 

tax-staMpinq meter, and thereafter any original package of 

cigarettes so marked May be lawfully possessed and sold 

within the state by any wholesaler or retailer licensed 

under this part. The department shall supervise and check 

the ~peratlon of such tax meter machines. The operator of 

such machine, before using the same, shall take the meter 

thereof to the county treasurer of the county in which the 

.achine is operated, who is authorized to and shall set said 

meter for the number of packages specified and required by 

the 3perator. Prior to setting said meter the county 

treasurer shall charge said operator the a•ount of money 

proper for said setting less the expense defrayment e~ e• l& 

provided for in 16-11-114• The county treasurer shall 

collect U1i s amount in advance unless the depart11ent has 

allowed the p•Jrchaser credit as provided ira 16-11-117. The 

county treasurer shall report to the department on forms 

prescribed by it t~e name of the licensed whole$aler or 

-2- HH 858 

SECOND READING 
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1 licensed retailer and the number of packages for which Sdid 

Z meter was set and shall forward to th~ department any 

3 amount~ collected from said licensee." 

-End-

-3- HB 858 
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HOUSE BILL NO• 858 

JHTROOUCED BY HAND, PAVLOVICH, OAILYt 

ZABRDCKit YINGER, OEVLINt HARPt MILLER 

A BILL FOR AN ACT ENTITLED• •AN ACT fN&RE~5fN6 PBQVIDING 6 

G&AOU6tf0 SCALF--fU& THE DISCOUNT ALLOWED FOR &FFIXJ"G TAX 

INSIGNIA TO CIGARETTE 

LEGISLATIVE OVERSIGHT; 

16-U-115, MCAo• 

PACKAGES; 

AMENDING 

tORR EC TING A PRIOR 

SECTIONS 16-11-11~ AND 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAI 

Section 1• Section 16-11-11•• MCAt Is aaended to read: 

•16-11-11~. Insignia discount. Every licensed 

wholesaler and licensed retailer shall be entitled to 

purchase said Insignia at full face value less ,. ~ ~ 

EOLLDWlBG-!~LlGf of the face value upon payMent therefor 

as defrayeent of the costs of affixing Insignia and 

precollectlng such tax on behalf of the state of Nontan~ 

Lll--ki-Fa!-1~~-ZJAg tABTOBS 08 pQRIIDB THf&EQf 

euat~seu-lB_&~x t&Le~oA&-SQMI~ 

Ll.l--!1-fii.L.-li:IL-BULZUlLt&B~-QL!QBUI!Ll~ 

!Wltii&SfiLllLAIIIX Ul EMQ&R. SQMIH L.&fiQ 

Ll.l-lLft:II!..!WlfJIASELl.li..fltm..Df~t&ilQtlS_lN MIX 

t8LfbU6B_6QIIH.• 

Section z. Section 16-11-115• MCA• Is aaended to read: 
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•16-11-115• Tax ••ter •achlne. The depart•ant •ay 

au~horiZ@ any wholesaler or retailer of cigarettes licensed 

under this part to use a tax eater aachlne with which to 

iMprl~t an Insignia upon eacn package of cigarettes 

leportedt sold, or delivered In this state. The Insignia 

shall be one approved by the departaento Each package of 

cigarettes leport~d into this 

therein shall be .,rked with the 

stat•• 

proper 

delivered 

Insignia 

or sold 

of such 

tax-staeping aeter, and thereafter any original package of 

cigarettes so aarked aay be lawfully possessed and sold 

within the state by any wholesaler or retailer licensed 

under this part. The departaent shall supervise and check 

the ~paratlon of such tax mater aachines. The operator of 

such •achlne. before using the saMe, shall take the Meter 

thereof to the county treasurer of the county in which the 

Machine Is operated, who Is authorized to and shall sat said 

.. ter for the nuabar of packages specified and required by 

the ~perator• Prior to setting said aster the county 

treasurer shall charge said operator the aMOunt of aoney 

proper for said setting less the expense defrayaent e~ e• ~ 
provided for in 16-11-11~· The county treasurer shall 

collect this aMount in advance unless the depart .. nt has 

allowed ~he purchaser credit as provided in 16-11-117. The 

county treasurer shall report to the department on for•s 

prescribed by it the name of the licensed wholesaler or 

-2- HB 858 
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1 llc:-ed ret;alter and the nutober of pec:l<.ages for will ell sal d 

2 aeter was set and s~ll forward to the depart .. nt any 

3 a.aunts collected fro. said licensee.• 

-end-

-3- HB 858 
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