HOUSE BILL NO, 858

INTRODUCED BY HAND, PAVLOVICH, DAILY,
ZABROCKI, VINGER, DEVLIN, HARP, MILLER

IN THE HOUSE

Pebruary 10, 1983 On motion, rules suspended.
Bil) allowed to bhe introduced.

Pebruary 15, 1983 Introduced and raeferred to
Committee on Taxation.

March 22, 1983 Committee recommend bill do
pass as amendad., Report
adopted.

March 23, 1983 Bill printed and placed on
nembers' desks,

March 24, 1983 Sacond reading, do pass,

March 25, 1983 Considered correctly
angrossed,

Third reading, passed.
Transmitted to Senate.

IN THE BENATE

March 26, 1983 Introduced and referred to
Committee on Taxation.

April 1, 1983 Committee recommend bill be
concurred in. Report adopted.

April 5, 1983 Second reading, concurred in.

April 6, 1983 Third reading, concurred in.

Aves, 36; Noes, 13,



IN THE HOUSE
aApril 6, 1983 Returned to House.
April 7, 1983 Sent to enrclling.

Reported correctly enrolled.
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'ﬁ%R ANYALT ENTITLED: ™AN ACT INCREASING THE DISTOUNT

It
ALLOHED]FDR AFFIXING TAX INSIGNIA T0O CIGARETTE PACKAGES;
CORRECTING A PRiﬁR LEGISLATIVE OVERSIGHT; AMENDING SECTIONS

16-11-114 AND 16-11-115, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
‘Section 1. Section l&~11-114s MCA, is amended to read:
®16-11-114. 1Insignia discounte Every licensed

wholesaler and Jlicensed retailer shall be entitied to

purchase said insignia @t full face value less 3% JX of the

face value upon payment therefor as defrayment of the costs

Cof affixing insignia and precollecting such tax on behalf of

the state of Montanaa.”

Section 2« Section 16-11-115y HCAs is amended to r2ad:

n16-11~115. Tax meter machines The department. may
authorize any wholesaler or retaller of c¢igarettes licensed
under this part to use a tax meter machine with "which to
imprint an insignia upon each package of cigarettes
importedy s0ldy or delivered In this state. The insignia
shall be ore appreved by the department. £ach package of
cigarettes {mported Into this statey deiivered or s0ld

therein shall be marked with the proper insignia of such
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tax-stamping metery and thereafter any originat package of
cigarsttes so marked may be lawfully possessed and sold
within the state by any wholesaler or retailer licensed
under this part. The department shall supervise and chack
the operation of such tax meter machines. Thal operator of
such machines before wusing the samey shall take the.neter
thereof to the county treasurer of the county in which the
machine is operatedy who is authorized to and shall set said
meter for the pumber of packages specified and required by
the pperatore Prior to setting said meter the county
treasurer shall charge said operator the amount of money
proper for said setting less the expense defrayment of 6% 1%
provided for in 15-1i1-1li4e« The county treasurer shail
collect this amount in advance unless the department has
allowed the purchaser credit as provided in 16~11-117« The
county treasurer shall report to the department on forms
prescribed by it the name of the licensed wholesaler or
licensed retailer and the number of packages for which said
meter was S5et and shall forward to +the department any
amounts collected from said licensee.™

-End-

INTRODUCED BITLL



STATE OF MONTARA
REQUEST NO. __ 449-83

FISCAL NOTE

Farm BD-15
In compliance with a written request received _February 16 , 19 _83 | there is hereby submitted a Fiscal Note
for _House Bill 858 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the. Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill B58 increases the discount allowed for affixing tax insignia to cig-
arette packages; corrects a prior legislative oversight.

ASSUMPTIONS:

1)  Cigarette sales will be approximately the same in FY84 and FY85 as in FY82,
with a total of 9,707,865 meter units (970,786M packs) sold.
2)  The rebate to manufacturers is approximately $92,100 per year.

FISCAL IMPACT:

FY84 FY85

Cigarette Tax
Under Current Law $11,207,856 $11,207,856
Under Proposed Law 10,741,878 10,741,878
Estimated Decrease (465,978) (465,978)
Sinking Fund
Under Current Law 8,181,735 8,181,735
Under Proposed Law 7,841,571 7,841,571
Estimated Decrease (340,164) : (340,164)

Bond Proceeds & Insurance

Under Current Law 3,026,121 3,026,121
Under Proposed Law 2,900,307 2,900,307

Estimated Decrease (125,814) (125,814)

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

If HB511 also were enacted, the combined fiscal impact of HB858 and HB511 would
be as follows:

Revenue Without HB8SS 14,032,845

Revenue With HB858 13,450,373 . ?3
Estimated Decrease : i582,672) Qp\ . W
FISCAL NOTE 16: C/1 Q:}O“-"‘i 153

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2 —19-
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Approved by committee
on Taxation

HOUSE BILL NO. 858
INTRODUCED BY HANDs PAVLOVYICH, DAILYy

ZABROCKXIy VINGERy DEVLINy HARPes MILLER

A BILL FOR AN ACT ENTITLED:s “AN ACT ENEREASENG PROVINING. .. A
GRADUALED. _SCALE__FOR THE DISCOUNT ALLONWED FOR AFFIXING TAX
INSIGNTIA TD CIGARETTE PACKAGES; CORRECTING A PRIOR

LEGISLATIVE GYERSIGHT; AMENDING SECTIONS 16-11-114 AND

16=11-115+ MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-11-114, MCA, is amended to read:
*16=-11-114. Insignia discounte. Every licensed

whglesaler and licensed retaller shall be entitled to

purchase said Insignia at full face value 1less 3% F§ IHE

EOLLONING PERCENIAGE of the face value upon payment therefor

as defrayment of the costs of affixing Insignia and

precollecting such tax on behalf of the state of Montanai
(1) . 6% FOR_THE EIRSI_2380 CARTONS QR _2QRIION. THEREQE

PURCHASED. IN _ANY CALENDAR HONIHL
(23 4% EOR__IHE__NEXI 23280 CARIONS QR PORIION THEREQF

PURCHASED _IN_ANY CALENDAR-MONTHi_AND
£3)__3%_FOR_PURCHASES_IN EXCESS 0F 5160 CaRTONS IN__ANY

LALENUAR_MONIH.™

Section 2« Section 16-11-115, MCAs is amended to read:
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HB 0858702

"16~11-115« Tax meter machines The department wmay
authorize any wholesaler or retailer of cigarettes licensed
under this part to use a tax meter machine with which to
imprint an insignia wupon each package aof cigarettes
importeds soldy or delivered 1in this states. The insignia
shall be one approved by the departmente. Each package of
cigarettes imported into this states delivered or sold
therein shall be marked with the proper insignia of such
tax—-stamping metery and thereafter any orliginal package of
clgarettes so marked may be lawfully possessed and sold
within the state by any wholesaler or retailer licensed
under this parts. The department shall supervise and check
the oaperation of such tax meter machines. The operator of
such machines before using the sames shall take the meter
thereof to the county treasurer of the county in which the
machine is operatedy who is authorized to and shall set said
meter for the number of packages specified and required by
the ogJperators. Prior to setting said meter the county
treasurer shall charge said operator the amount of money
proper for said setting less the expense defrayment of 8% FX
provided for in 16-~11-114« The county +treasurer shall
collect this amount in advance unless the department has
allowed the purchaser credit as provided in 16-11-117. The
county treasurer shall report to the department on forms

prescribed by it the name of the licensed wholesaler or

-2=- HH 8538

SECOND READING



HY 0858/02

licensed retailer and the number of packages for which said

meter was set and shall forward to the department any
amounts collected from said licensee."

-End-

-3~ HB 8548
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HOUSE BILL NO. 858
INFTROOUCED 8Y HANODs PAVLOYICHy DAILYs
ZABROCKIy VINGERs DEVLINy HARPs MILLER

A BILL E0R AN ACT ENTITLED: “AN ACT ENEREASEINS PROVINING .4
GRADUAEED SCALE__FOR THE DISCOUNT ALLODWED FOR AFFIXING TAX
INSIGNIA TO CIGARETTE PACKAGES; CORRECTING A PRIOR
LEGISLATIVE OVERSIGHT; AMENDING SECTIONS 16-11-114 AND

16-11=115¢ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-11-1l14s MCAy is amended to read:
M16-11-114. Insignia discount. Every licensed

wholesaler and Vicensed retailer shall be entitled to

purchase said insignia at full face value less 3% 3N INE

EOLLOWING_BERCENIAGE of the face value upon payment therefor

as dafrayment of the costs of affixing Insignia and

precollecting such tax on behalf of the state of Montanai
{1)__63 FOR_THE FIRST.2580 CARIONMS OB _POREION THEREQE

PUACHASED. IN_ANY CALENOAR MONIHZ
(23 &% __FOR__THE _NEXT 2380 CARIQNS. QR.PORIION JHEREQF

BURCHASED _IN_ANY CALENOAR SONTH:.AND )
L3)__3X_EQR_PURCMASES IN _EXCESS OF S16Q CARIQMS IN__ANY

CALENDAB_MONIH."
Saction 2. 3Section 16~11-115+ MCAy is amended to read:
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»i56~-11~115 Tax meter machine. The department may
authorize any wholesaler or retailer of cigarettes licensed
under this part to use a tax meter machine with which to
imprint an insignia upon each package of cigarettes
isporteds solds or dellivered In this state, The insignia
shall be one approved by the department. FEach package of
clgarettes Imported into this states delivered or sold
therein shall be marked with the proper insignia of such
tax~stamping wmwetery and thereafter any original package of
cigarettes so marked may be lawfully possessed and soid
within tha state by any wholesaler or retailer licensed
under this parte The department shall supervise and check
the operation of such tax mater machines. The operitor of
such machiney before using the sawey shall take the mater
thareof to the county treasurer of the county in which the
machine Is operatedy who Is authorized to and shall set said
meter for the number of packages specified and required by
the osperators Prior to setting said wmeter the county
treasurer shall charge said operator the amount of noney
proper for sald setting less the expense defrayment of 08 X
provided for in 16-11-114s The county treasurer shall
coltlect this amount in advance unless the department has
allowed the purchaser credit as provided in 16-=11~117. The
county treasurer shall report to the department on forms

prescribed by it the name of the licensed wholesaler or

-2= HB 858
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licensed retaller and the number of packages for which said

msater was set and shall forward to the department any

amounts collected from sald licensee."

-£End-

-3- HB 85a
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