HOUSE BILL NO. 853

INTRODUCED BY MILLER, GAGE, ASAY,
HANSON, HEMSTAD, R. MANNING, ABRAMS,
PHILLIPS, NMCCORMICK, O'CONNELL, NISBET,
DOZIER, TABREGA, BERGEWNE, SPAETH

IN THE HOUSE
Fabruary 15, 1983 Introduced and raferred to
Committee on Business anéd
Industry,
Pebruary 18, 1983 Committee vrecommend bill do
pass as amended. Report
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Statemant of Intent attachaed.

February 21, 1981 Bill printed and placed on
menbers' desks,

FPebruary 22, 1983 Second reading, do pass as
amended,

February 23, 1983 Corractly engrossed.

Third reading, passad.
Transmitted to Benate.
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RULES' CHANGING THE LOMPDSITION OF THE BOARD:; PROVIDING EOR

AN EX‘UUT'VE SECRETARY TO THE BOARD AND DEFINING H1S DUTIES;
REQUIRING THE BOlRD TO ESTABLISH A FUND FUR RECOGNITION OF
HONTANA BRED HBRSESS REVISING AND CLARIFYING . PROVISIONS
RELAT!NG J0 HORSERACING; AMENDING SECTIONS 2-8-103,
2-15-1881y 23-4-101y 23-4~104y 23-4-105, 23~4—201, 23-4-202,
23-4-204k9e 23-4-3011 23-4-302, 23;4'304, AND 23-4-305y MCAj
AND PROVIDING AM IMMEDIATE EFFECTIVE DATEL.™

BE !T ENACLTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

3Ei_ﬁ£§11§ﬂ; Section 1. Reastablishment. The board of
horseracing created pursuant to 2-15-1861 is reestablished
uith.its éxjsting statutory authority and rules for & years
pursuant to 2-8-122.

Sectinn.Z. Section 2-8-103y MCAy iS 3amended to read:

*2-B-103. Agencies to terminate. (1) The following
agencies shall terainate on July Lle 19793

(a) board of abstractersy department of professional
and occupational licensings created by 2-15-1643;

(b} board of real estate, department of profassional

7 % Ejﬁu.
A B!LL FOR AN ACT ENTITLED: "AN ACT REESTABLYSHING TH

FUQRD OF HOISERACING UNDER EXISTING STATUTORY AUTHORITY AND
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and occupational licensings created by 2-15-1642;

(<) state board of warm air heatings ventilatione and
air conditioninge department of professional and
occupational licensings created hy 2-15-165563

(4) board of insctitutionss department of institutionse
c;eated by 2-15-2303. i

{2) The following agencies sha1i terminate on July 1e
1981z ‘

(a} board of athletics, dépaftuent of professional and
occﬁpational licensings created by 2-15-14613%

{by boatd of massage therapistsy department of
professional and occupational ticeasinge created by
2-15-162T%

{c) board of osteopathic physiclanse departmsent of
professional and occupational licensings created by
2-15-16073%

{d} board of podiatry ‘aiaminerév department of
professional and occupational ticensings created by
2=15-1608¢, 7

[(3) The folloking unit: of state government shall
terminate on July ls 19831

(2} ovoard of asronauticse departeent of commerces
created by 2-15-1812;

(by state board of hait insurancey department of

agriculturey craated by 2-15-3003;

-2~ TNTRODUCED BILL
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te)--board--of--horaseracingy——departnent--of--cemmereny
ereated-by~2-15=-$883¢

t+434C) board of livestocks department of Jivestocky
created by 2-15-3102;

viefiﬂl board of milk controlsy department of commerces
created by 2-15-1B5023 ‘

4£¥Le) board of 0il and gas conservations departeent
of natural resources and conservations created by 2-15-33033

t9¥Lf]l Montana outfitters® councily department of
fishy wildlifey and parkse created by 2-15-3403;

th¥tg)l public service commissions department of public
service regulatione created by 69-1-102;

f++1h1 board of water and wastewater operatorss
department of health and enyvironmental sciencesy craatad by
2-15-2105% -

+74¥1i) board of water well contractorse department of
commarcey craated by 2-15-1862.

(%} The foilowing agencies terminate on July ks 12852

(3) the board of public accountantss department of

commercey qreatnd by 2~15~18663%

{b) the board of architects, department of commercay

created by 2-~15-1871;
. (¢} state banking boardy departmsent of  commarces
created by 2«15~180G3;

{d} the state electrical board, department of
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cosmercey created by 2-15-1874;

{e) the board of professional engineers and land
surveyorsy department of commercey created by 2=15=18T73;

[y office of comnissioner of insurance and the
insurance departmenty state auditor*s offices <created by
2-15-1902 and 2-15-1903;

ta) office of the securities commissioners state
auditor®s officey created by 2-15-1%01;

{h}) the board of Yandscape architectsy department of
commerces created by 2-15-18723

(i) the board of county printings department of

T commerces created by 2-15-1811;

{j1 the board of plumbersy department of commerces
created by 2-15-1875;

(k) bbard of physical therapy examiners, departmant of
commerce, created bin—IS-lﬁSa.

(5} The fo]lu;lng agencies terninaté on Jily le 19873

{a) commission for human rights: departient of labor

and industrys created by 2-15-1706;

{b) Montana state board© of madical examinerss .

department of commercey created by 2-15-1841;

(c) board of dentistryy 'department. of <commerces
created by 2-15-1842;

{d) board of pharmacistsy department of commsercey

croated by 2-15-1843;

-y
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{(e) board of nursingy department of commarces created
by 2-15-1B443 '

[(f) board of nursing home ad-lnisifatorSg depart-ént
of commerces Created by 2=15-1845; - -

(9) Doard of optometristse 'depart;ent of commerces
craated by 2-15-1846; o '

{h} beard of chiropractorss departeent of commerces
craated by 2-15-1847;

fi) board of radiologic technologistss department of
commerce, created by 2-15-1848;

(j) board of speech pathologists and audiciogistsy

_department of commerces created by 2-15-1849;

{k}) board of hearing aid dispenserss department of

‘commercey created by 2-15-1850;

{1) board of. psy;hologlsts; dapartsent of comaerces
created by 2-15-1851;

{®r} board of veterinarianses department of commercé.
created by 2-15-18%2;

{n) board of worticianse department of Commerces
created by 2-15-1853;

[0} toard of barbers, depart#ent of commerces created
by 2-15~-1856;

{p} board of cosmetolagistse department of Commerces
created by 2-15-~1857;

{y4) board of sanitarianss department of commerces
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created by 2-15-1861;

{r} board of veterans® affairsy department of social

‘and rehabilitation services, created by 2-15-2202.

16} _TIhe following. _agency ferpipates July 1 _1983:
board. _of__Borseraclogs.._department _of comserces created by

2z19=1881s"

Section 3. Section 2-15-1881y HCAs. is amended to read:

®2~15-1881s Board of horseracings (1) There is a board
nf horseracinge.

(2} The beoard consists of flva members appointed by
the governor with the consent of the senates who shall be
citlizense residentss and qualifiad electors of this state.
it;4eose—ene-neqaef-shaii—ho-o—breeder—af«rae+ng-hofsesv—ene
nqnﬁcf;-§h§¥¥‘—be-a—-nenher-—ei——en-énaeqeﬁdene-horseree+ng
assgeiat;énv-eneﬂienber—shail-be-a—ae-bcr-ef-e—-eeuney--fa#f

boerd-that;eenduees-a—fuir-featuring-papinutoei—bett#ngr-end

tio-—heub§és—sha*%-heve-oeeupet+ons-unre+oted-te-hofserae+ng

Mo _person_noldicg a_ficancial knterest _io_.a . racetrack .or
cace_zeets _pember._of_a_coupnty. fair bDoards or ownera fraioars
ec.-hreedar of a_racebprse.ls.2lihible for weghacship.on the
baard.

(3) Fhe-governer~shati-—aot--eppoint—any--~mepbes-—ako

rev¥des—in—the-same-cotnty-as-s—corrent-membery The governor

shall appolinty wmembers on the basis of experiencey and

qualificationsy~—ond——a-~-reasonable—--geagrarhient-——batance

--
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threushout-~the«states ope. peshec from each of_the following
districhsi

fal..first__districts goosisting  of.  Blaloss Carters
Lustera_Dpoielss Dawsons Fallons Garfields Mclones PhilliDss
Bowdar .. _Bivers . _Prajtiga._ _Bichlands_ _Bosgbuds_ _Roosewelts
Sheridans Iraasuree ¥alleyc agd Mikaug Comnliess

lh} _second Jdistricks consisting of Big. Horne Carbop,
Eucguss . Golden Yalleys Judith Bazins tusselsnella.Petroleuss
Swest...Grasss.. . Stillwaters _tiheatlands _ god _Yellowsiope
Counties:

le)__sbird disiricks copsisting of _Lascades C[hautedus
Glagigga..HI1lls Likertys Pondecds. Jeion: agd. Ieele LCountiess

{9} fourth . . districka _comsisting  _af _ Beaverbeads .

Sroadwatecs. Deer _Lodges Gallatine .deffersons  Lewis..aod
Llacks. Madisons.Meaghgra.Parks and Silver Bow-louatiesi._ aod
Le)y__fifth. districts consisting.of fFlatheads: Grapites
Lakes _Livcolps.  Missoulas Minerals Pouells _Raxallis..aod
Sanders_Caunties.
(@) Each member sShal) serve for a staggered term of 3
years. A member may be removed from office by +the governor

only for causees

43)..A___board.. sesber__ _may . _succead  hisself._ugao -

ceappgoinieent Dy the goMeroors..A.¥ac3ocy. on tpe baard . sust

be..filled .for.. the umBxpired..ters. . by aopointment hy_tbe

governgre with the conseqt _of tbe _sspate: as _peovided. .io
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this_sactions
t54L62 The board is allocated to the dapartment for
admini strative purposes only as prescribed in 2-15-121."
Section 4 Section 23-%4-10ls MCAs is omended to read:
»23-4~-k0l. Definitions« Unless the context requires.
otherwise, in this chaptere the foliowing definitions apply:
{1} ®"Board™ peans the board of horseracing provided
for in 2-15-1881.
(2) =Nepartment® wmeans the dsparteent of commerce
provided for in Title 2, chapter 15, part 18.
13)__"lopediate _fawmily® _means__the _spouses. pareatss
childrens grandchildrens brotherss or_sisters of an official
ar..licensge_ragulatéd by this_chaprec_and_all_othec gersoos
who__have__a._perpasspi_oc._seotlouous..residence in. the
bousehold.of the official or licenseea '
£43__®Miner"_seabs.a_psrsen_under 18 _yeacs of. agee
+33(5) “Persons" means individualse firmsy
corperationse local_goverpment _unitss and associations.
+4448) “Race meet"™ mz2ans an~—smandibieiamea—of
thoroughbredy——purebredy-or razing gf registered horsepaeing
borses where the parimutuvel system of wagering is useda
£1)__m=steward® geans an.official agpoioied by the.bkoard
aod.by.pecsons. _sooesoring .a _race .meet _to. recgulate dod
cobtrol the day-to=day_coonduct_and operation of. a_ sanctipned

sgets™

-l
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Section 3« Section 23-4-10%¢ MCAs is amended o read:
®13-4~104. Dutlies of boarde The board shall adopt
rﬁles to govern race meets and the pa;iiﬁtupl systeme. These

“rules §ﬁa1|'lnhiude iha following? -

(1) definitions;

(2) auditing;

(&3] sdpervisioﬂ nf‘the parimutuel system;

{4) corrupt practices; .

(5) supervisions dutiess and responsibilitias of the
aeCutive _secretacrys presiding stewards racing secretary,
and other racing officialss

{6) licensing of all personnel who have anything to do
with the §ubstantlve operation of racing;

\ {T) the establishﬁenf of détes fqr face, meets and
meetingg in tha best Interestsroﬁ hreedlng and racing in
tﬁ§§>s£age; and '

v l (d). the veterinary practices and standards which wsust
be observed in connection with race meatsi _

(2)._absglute . responsibility . of tralpecs _for the
conditioo. of _boramse_.regardless_.of.-the  acta._of_ _third
pacties;,

110} _licepsing. of _ranewal._of__3__license of & pecsan
whose license has_heen suspendad by . the _board._or _aogther
horseracing-jurisdictioni and ) !

{1li_setting license fees commensurate with.the cost of
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issuing_s.licensg."
Sectlon 6. Section 23-4-105¢ MCAy is amended to read:

®#23-4~-105. Authority of hoarde The board shalle

.subjezt to 37-1-101 and 37-1-121y licensey ang requlatey
_hgrseraring and sepervise revigw race meets held in this

_state under this chapter end-shati-heve—the-pteces-where

faeé—neets-ore-h-%d-v+s+ted—and-+nspceced—ug~-}ea;t——onee——n

year.®

NEH_SECTION. Section Te Executive secretary —- powers
and duties == staff == prohibition on racing activities. (1)

The department shall appoint an executive secretary for the

boar de

(2) The executive secretaryy in accordance with rules
adopted by the board and provisions of this chaptars shald:

(3) supervise race meats and activities of racing
officia¥ss

{b) hire 2171 state racing officialsj

{tr lInspect race facilitles; and

{d) perform other duties as directed by the board;

13} The executive secretary wmays subject to the
approval of the boarde hire statf o assist hiwm in
performing his dutiess

{%#) The executive secretaryr a member of his staff,
and any member cf the executive secretary®*s or a staff

member * 5 imrediate family are prohibited from ownings

-1 0=
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tralningy or having any interest in a racehorse running on a
Montana track or having any financial interest In any

Montana racing assaciatione.

Ssaction Bs Section 23-4~2Clk, HLAs is amended to read:

®23-4-201. Licenses., (1} It is unlawful for »a person

to hold a race meet In this state without a valid license

isswed by the department under this chaptere A person

applying for a license to hold a race meet under this
chapter shall file an application with the department which
shall set forth the times places and number of days the
ticens@ wil)l continue and other inforpatiom the hoard
Faguiresa

{2} A person who participates in a race meet shall be
ticensed and charged an annual fee not-to-exceed-#15 set hy
the_ _hoard+ which shall be paid to the department and used
for eoxpenses of the——bosrd Administecing _this _chapters
subject to 37-1-101(6)+ Each person holding a license under
this chapter end-every-ownery-trainery-jockeyy-and-aceendant
at a racecaourse in this state shall comply with this chapter
and w~ith the rules adopted and orders issued by the boarde

{3) A--person--who--has-—-been--¢convicted-—of-~a~~¢rime
tnvolving-morst-turpitnde-—nay-not—be-issusd-a-+ieense—of-any
kindy-nor-may-a No license gay he issyed to a person who-has
viotaved-—this--chapter-or-the-rules-ef-the-bnard-or who has

failed to pay the feexs taxes, Or mwoneys required undsr this
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chaptere

(%) Applications to hold race meets shall be submitted
to the departments and the board shall act on the
applications within 30 dayse. The board is tne sole judge of
whether the race aeet eay be licensed and the number of days
the meet may C9pginugor‘ . ‘ 4

{5) The board shall require tha; a fair board 3and__ao
;ndengndenn.,zaging__assgglaglgn conducting race peets 0
eonjunet+en-u+ghf+es—fpgu¥er¥y~sehcdu}cd—fa§¢-aho¥l meet the
requirements of the rules adopted by the board before

granting a Yicense.

161 An unexplired 1icense hald by a parson who viclates
this chapter or who fails to pay to the department the sums
requir ed ynder this chapter ¢£ subject to rcancellation and
revocation by the board,®

Sectloﬁ Ve Sec¥ion 23~4=202y MCA» is amended to read:

¥23-4-202, Penalty for violations of law - auvthority
of board :;__1ud1:i§l_;£g!£gl- {1) A person halding a race
meets 2n owners tralnery or jockey participating in a race
meete without First being Yicensed under this chapters and a
person violating this chapter is guilty of a misdemeanor.

(2} The board ors _upon the board:s authorizations the
koacd of stewards_of a race.mest st which they officiate may
exclude from racecourses in this state a person whom the

board considers detrimental to the best interest of racing
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as-detined_hy rules_of the.boacd-

(3} ¥he ps_lts owo formal_act or through an act of
board__ nt._s&euatds.nI.a_:inl.nagtA.tha board may suspend or
revoke any lucense -ssued by tha departnenc to a. licensea
and _gsfess a finey not to exceed 0556 iL;nnno against a
licanseo who violétés any of tha provisions of this chapter

or any rule orf order of the boarde In addition to the

‘suspension or revocation and fines the board may forbid

application for rellcensura for a 2-year pariode
{#) The board shall promulgate rules implementing this
chaptery including the right to a2 hearing for individuals
against whom action is taken or proposed hereine. JIhg _xulaes
laz_Lnslnﬁe_nxnzlsxnnz_Inn_:he_tnllnulnn;
Lal__aunnanx-iunnsi:lnn.nt_nsnalxx.hx.:hs.s:sua:ﬂs_nf_a
:a;s--ueat;_lnnluniuu.a.Iing_and.linsnss_susnsnsinn;,suh4sst
';n_nezL_u-unnsz.zns-cnntssssy_sase_nnnxleens_ni_xne.nnnxana
Adaipistcative Procedure Achi
o Lnl-_a:ax_nt-snn.a:x-inngiizlnn.of_.nanalxx..nu..axxna:
Lha_hnazn.ez.haann_at.ﬁts:a;ni.
fc)catention. of ..oucses gpending floal dispasition of
complaintss_pretests: .oc.appeals of stewards®_rulipgsi -
id)__requirepent of bDgods. lo.amouots commensurate. . with
the costs of processiog proteskis.and complaionisa_retucnable
to_successiful protestecs.aond cosplaisantsi_aod
Lei__a:;gssnzn:.nt_nsnaltx.and._lntszest-_nn_.:he__lasn
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paymepnt._of _finess _ubich. _must.be oaid before licenses Are
reinstareds

43} _Ibe district court of the ficst judickal  disteict
of .the.state bas exclusive. jurisdiciion.for.judicial reviaw
of cases.arislog under this chaptere™

Section 10. Section 23-4-204&y MCAs is amended to read:

*23-4-204. Race exclusively for Montana-bred horses --
bonus for winnere {1} For the purpose of encouraging the
breeding In this state of valuable thevreughbrady-parebredy
quarter-horary-apnedooseg-or registerad horsesy at least one
race eath day at each race meet shall be limited to horses
bred in this state upl#sss in the boardis_judgments thera is
an__itosufficient _ousher of Montanazhred horses. for.such.a
race« If Iin the opinion of the board sufficient competition
cannot be had among this class of horsesy the race may be
eliminated for the day and a substitute race provided
instead.

{2} A sum equal to 10% of the first woney of every
purse won hy a horse bred in “his state shall be paid by the
licensee conducting the race meet to the breeder of the
horses Only the money contributed by the licenses conducting
the race maet may be considared in computing the bonus."

Section 1le Section 23-4-3014 MCAs 5 amended to read:

W23-4-301. Parimutuel betting - other betting

iltagals (1) Tt 1is unlawful to makesy reports records or
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register a bet or wager on the result of & contest of speeds
skilly or endurance of an animaly whether the contest is
held within or cutside of this statay except under this
chaptere

(2) A licensee conducting a race meet under this

chapter may provide a place in the race meet grounds or.

enclosure where the licensee may conduct or supervise the

use of the parimutuel system hy patrons on the resiilt of the

races conducted by--the~}icansea-at-the-rasre-meety-+f-the -

parimtoet-system—+a-econdueted under this chapter and the
rules of the boarde

f2) 1t is unlawful to  conduct pool  sellings
bookmakings or %o circuiate handbooks or to bet or wager on
a race of a licensed race meet; otheor than by the parimutuel
systea and--—in-the~raca-waat-grounds—er-snclosure-where-the
race~¥F3-hetdy, or to permit a minor to use the parimutuel
systems”

Section 12« Section 23-4-302, MCAy is amended to reads:

"23-4-302, Distribution of deposits -- breakagee Each
licensee conducting the parimutuel system snall distribute
all sums deposited in any pool to the winner thereofy less
an amount which shall not exceed 208 21l% of the total
deposits plus the odd cents of all redistribution to be
based on each dollar deposited exceeding 3 sum equal to the

next 1owest myltiple of 10y known as ®"breskage™."
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Section 13. Section 23-4-304, MCAy is amended to read:

®23-4-304. Gross receipts -— department®s percentage
-—- collection angd allocations {1) The licensee shall pay to
the department 1% of +the gross receipts of each day's
parimutuel betting at each race meets which sums shall be
paid to  the  departsent within 5 days after receipt by the
licenseas At the end of each race meet the licensee shall
preparé a report to the departqent showing the amount of the
overpaymants and underpafnenfs. If the report shows the -’
underpayments to ba In excess of the overpaymentss the
taiance shall be paid to the department. Money paid to the
department may be used for the expenses incurred in <arrying
out this chaptere.

{2 __Ip addition to_the.sups. paid.ucder subsectian.flls
gach licensge shall_pay.tg the departsment 11X _of _tbhe _grass
cecgives _of each day's_parisutuel betting.at-each.race mest
for.allocation as an owner®s award _under. . Subsectico_ {3la
Ihgse _su@s._pust _be paid to_the department the same day.as
ceceivads

43)__4t_the_ebd_of the racing.. Sease0:..sums..cellected

" under__subsection _{2)_wust_be_distributed by the department

to_-the. licensed owoers.. of  those ..Mootaoasbred —_.hocses
finisbiog..ia. the _ecney _at the _oeet from which the_sums
deriveds . Ihe owonerls.award.sust_be calculated _as_  follows:c

Lal__dixide the total amount collecied from the 1 .lewy

-1l&~
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by_the total amouol won_ by Montana-bred herses:

(o} __sultiply_ _the quotieok  deriwed _uoder syhsection
43)(a).by_the total amount _of _money .won by each _owner®s
¥nntava-bred-horsess

451 __Eor.purposes of the ownsr®s award under Subsection

~{3)s Mowner® means the_individuals partnerships corporations

ReCseta oL _other entity that owns the horse_at.the_tisg.of
[-1:514 7% ‘ . : '
ti)__Licensees may _not  consjder__the _sumes available
under. subsection.-£2) xben esiahliszhiag pursesa™
Sactiaon 14- Soction 23~-4-3205y MCAe is amended to read:
#23-4-305, Deposit of unclaimed money. Each licensee

holding a horee race meetwing gept shally within 30 days of

‘the.  end of the meetting-pay-to-the-deparement-for-deposit—in

the-errearked-revenvs~fund-for-the-board-of-horse-racing-at+t
unetained-winning-ticket-money~frow—any gests reperi to _the
board__the.taotal _face yalue of.all unclaiwed winning tickets
frog_each parimutuel poole The money frop.unclaissd..winpiog
tickets. . must be  retained. by _the. licensee _for _capital
igprovepent agpreved by _the _beards™

NEW . SECTIUN. Sectinn 15. Appaintment of board members
-~ terns. (1) Within 30 days after [the effective date of
this act)s the governor shall appoint members to the board
in compliance with 2-15~1881, as amended by [this act]a

(2) fne member shall serve a l-year termy two members

o W W N

[ ]

LC 0986701

shall serve Z-year termsy and two members shall serve 3-year
termss Each successor to such a member shall serve a 3-year
term.

‘NEW_SECIION. Section 16. Codification instructiona
Section 7T is intended to be cédified as an integral part of
Title 23y chapter &s and the provisions of Title 23+ chapter
4y 3pply to section Te

NEM_SECTION. Section 17« Effective datee. This act is

affective on passaqge and approvale

-End-
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STATEMENT QF INTENT
HOUSE BILL 853

House Business and Industry Committee

A statement of intent is required for this bl11l because
it expands the existing rulemdking authority of the Board of
Horseracing granted under a previous actes

It is contemplated that the rules shall address the
following:

1« absolute responsibilicy of trainers for the
condition of horsese regardless of the acts of third
parties;

2e rafusal to license persons whose licenses have been
suspended or revokad by another horse racing jJurisdiction;

3. exclusion from race courses in this state persons
considered detrimental to the best interests of racings

4. standards to be applied in determining conditions
under which a 1license way be renewed if it has been
suspended;

Ss summary ruling during race meets by stewardsy stay
of dimposition of summary penaltiese and assessment of
interest and penalty on late payment of fines; and

6. retention of purses pending final disposition of
complaintse protests or appeals; allowing and regulating

exotic wagering; and providing for the disposition of the 2%

1
2

HB 853

wagering share allocation under 23~4-202(4)(d) and for the

other purposes specifieds

i

SECOND READING
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Approved by Committee
on Business and Industry

1 HOUSE BILL NO» B33 1 {a) board of abstracterss department of professional
z INTRODUCED BY MILLERs GAGEs ASAY.s 2 and occupational licensingy created by 2-15-1643;

3 HANSONy HEMSTAOy Re MANNINGy ABRAMSs a (b} board of real estate, department of professional
4 PHILLIPSy MCCORMICKy O'CONNELL e NISBETe 4 and occupational licensingy created by 2-15-1642;

5 DOZTERy FABREGAy BERGENEy SPAETH 5 {c) state board of warm air heating.'ventilation' and
6 6 air conditioningy department of professional and
7 A BIL. FOR AN ACT ENTITLED: "AN ACT REESTABLISHING THE 7 occupational licensings created by 2-15-1656;

-] BOARD OF HORSERACING UNDER EXISTING STATUTORY AUTHORITY AND 8 {d) board of institutions, department of institutionss
9 RULES; CHANGING THE GCOMPOSITION OF THE BOARD; PROVIDING FOR 9 created by 2-15-2303.
10 AN EXEZUTIVE SECRETARY TO THE BOARD AND DEFENING HIS DUTIES; 10 {2) The following agencies shall terminate on July 1.
11 REQUIRING THE BOARD 70 ESTABLISH A FUND FOR RECOGNITION OF 11 L19al:
12 MONTANA-BRED HORSES; REVISING AND CLARIFYING PROVISIONS 12 fa) board of athleticss department of professional and
13 RELATING T0 HORSERACING; AMENOING SECTIONS 2-8-103, 13 occupational licensings created by 2-15-1661;

14 2-15-188Ly 23-4-10ly 23-4-104%4y 23—4-105¢ 23-4-201e 23-4-202, 14 {b) board of massage therapistsy department of
15 23-6-204%y 23-4-301y 23-4-302y 23-4~3044 AND 23-4-305, MCA; 15 professiconal and occupational licensingy created by
16 ANG PROVIDING AN IMMEDIATE EFFECTIVE DATEW™ 16 2-15-1627;

17 17 (c} board of ostecpathic physicianse department of
18 BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 18 prafessional and occupational licensinge created by
19 NEW.SECIIUNS Section 1e Reestablishmente The board of 19 2-15-16073%

20 horseracing <created pursuant to 2-15-1881 is reestablished 20 (d) board of podiatry examinerss department of
21 with its existing statutory authority and rules for 6 vyears 21 professional and occupat ional Ficensinge created by
22 pursuant to 2-8-122. 22 2-15-16084,

23 Section 2. Section 2-8-103+ MCA, is amendad to read: 23 {3) The following units of state goavernment shall
24 "n2-p~103. Agencies to terminates. (1) The following 24 terminate on July 14 19832

25 agencies shall terminate on July le 197932 25 (a) board of aeronauticses department of commercey

-2=- H8 B53
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created by 2-15-1812;

{b) state board of hail insurances department of
agricultures created by 2-15-3003;

tey--board-—of-~hofryeracingy--department-~of-~commercey
erested~by-2=~35-+88++

td¥lg) board of livestocky department of livestocks
creatagd by 2~15-3102;

tedid) board of milk controls department of commerce,
created by 2-15-1802;

t+f¥L2) board of o0il and gas conservationy department
of natural resources and conservations created by 2-15-3303;

+9¥1f) Montana outfitters® counciles department of
fishy wildlifes and parkse created by 2-15~3403;

ta¥ig)l public service commission, department of public
service regulations created by §9-i-102;

+#94{h) board of water and wastewater operatorssy
department of health and environmental sclencess created by
2-15-2105;

t434i) board of water well contractorss department of
commerces created by 2-15-1862.

{4) The following agencies terminate on July ly 1985:

{a) the board of public accountantss departnentr of
commer ces created by 2=15-18663;

(b) the board of architectsy department of commerces

created by 2-15-1871;
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{c) state banking boardy department of commerces
created by 2-15-1803;

(3) the state electrical boardy department of
commercey created by 2-15-1874;

{e) the btoard of professional engineers and land
surveyorss department of commerces created by 2-15-1873;

{f) office of commissioner of insurance and the
insurance departments state auditor®s offices created by
2-15~1902 and 2-1%-1903;

{g} office of the securities commissionery state
auditor®s officey created by 2-15-1901;

th) the board of landscape architectsy department of
commerces created by 2-15-1872;

{i} the board of county printings department of
éommerce' created by 2-15~1811;

{j) the poard of plumberss department of commerces
created by 2-15-1875;

(k) board of physical therapy examinersy department of
commer cey created by 2-15-1858.

{5) The following agencies terminate on July ls 19B87:

{a) commission for human rightse department of labor
and industrys created by 2-15-17G6;

{b) Montana state board of medical examinersy
department of commerces created by 2-15-1841;

{c} board of dentistryy department of commerces

- HB B53
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created by 2-15-1842;

(d} board of pharmacistsy department of commerce,
created by 2-15-1843;

{e} board of nursingy department of commerces created
by 2-15-1844;

{f) board of nursing home administratorse department
of commerces created by 2-15-1B45;

{g) board of optometristss department of commerces
created by 2-15-1846;

{h} board of chiropractorsy department of commerce,
created by 2-15-184T7;

{i) board of radiologic technologistss department of
commercey created by 2-15-1848;

(j} board of speech pathologists and audiologistse
department of commercey created by 2-15-1849;

(k} board of hearing aid dispensersy department of
commerces created by 2-15-1850;

{1) board of psychologistse department of commerces
created oy 2-15-1851;

{m) board of veterinarianse department of commerces
created by 2-15-1852;

{n) board of morticianse department of commercesy
creatsd by 2-15-1853;

{o) board of barbersy department of commercey created

by 2~15-1856;

5= H3 B53
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(p) board of cosmetologistsy department of commerces
created by 2-15-1857;

{q) board of sanitariansy department of commerces
created by 2-15~1861;3

{r) board of veterans' affalrsy department of soclal
and rehabllitation servicesy created by 2-15-2202.

18)__The following .agency. Lerminates July i» 1989:
boacg _of _horseragings _department _of coggsrces sreated by
2=15=1881."

Section 3. Section 2~15-1B81ly MCAy is amended to read:

®2-15-1891« Board of horseracingas (1) There is a board
of horseracinge

{2) The board consists of five members appointed by
the governor with the consent of the senatey who shall be
citizenss residentsy and qualified eiectors of this state.
*t-+eu9t—ene-member~sha%i-be-e*bfeeder‘of-faeing-horsesv-ene
memher--sheti--be--a--member--of-—an—independent-horaserscing
asscciationy-one—nember—shati-pe-a-member—of-a--coanty——-fair
poard-that-conducty~a-fatr~f aturing-parirmatuet~bettingy—and
two-—membera-shatt-hove-sccupations—unfelated-to-horseracing
bHo_gecaon_ beldiog-a-fipancial interest_ . jo _a__racetragk .ot
cace_nest: member. of a couoty fair boards or guwners trainefls
or__hregdar_of a.racehorse is elibible for membersbip op the
board- NO _MEMBER_QF JTHE_BUABD _¥AY_ _WAGFR. DN__ AJX__LICENSED
BACINZ _BEEX. IH _TYHIS . STATE.

=5~ HB 853
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(3) Fhe--governor——shati-—not-——apsornt——any-member—who
reside s-+a-the-seme-county—as-a~current—membery FThe governor
shall appointy membera on the basis of experiencey and
qualificationsy---and---a~+~peasonshlie-—geographical--balonce
throujhout-the-states gpe_mesber from ecach of. tha. _following
districtsi

fal._first distcicla _coosistiong.  Qf _dlaipes _(artefa
Custers _Daniglss Dawsons_ Eallons-Garfields McCones Phillipss
Boudec. . Bivers _Praicies_ . Righlands . Rpsebuds. . Rooseyelfs
Sbecidans Treasures _¥allevs aod Wibaux Lountiesi

{b)__second _disfricts  consisting of £ig Horos.Cachans
Escgusa_Golden ¥alleys Judith Basine Musaelsbells folroleums
Sweet _Srasse __Stillwaters __dheatlands.. _god___Yellowstope
Cogntiess

fg)__third _districts consisting of Lascades (houteaus
flaciers Hills Libertys Popderas Yetanas and-Toole  Couptiesi

{d}._fourth__ _districts __cCoosisting___of _ Beaverbeads
Broadwaters. Deer _lodges G2llatipns. Jeffersaons. _lewis. .aod
Clacka_ _Madisoas Beaghers Parks. and. filver Bow Cougtiesi._apd

fe)__fifth districts consisting of _Flathzade Granites
Lakes. _Lincolns__Missoulas. Minerals_ .Powells_.Ravalli: _and
Sanders._Counkiess

(%} Each member shall serve for a staggered term of 3
yearss A member may be removed from office by the governor

only for causes

-7~ HE 853
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£5)__A__bgard__ _mesber __say.  .succeed __himself __upoon
reapecintment__by the_gowernors. _A_vacancy oa.ihe board must
be_filled. for_the _unexpired. . tecm. Dy __apaoiat;ent__by _Lhe
goyerooLs _Mith _the consent _of the senates_as_ provided. in
this. seclions

+54(6&) The bouard is allocated to the department for
administrative purposes only as prescribed In 2-15-121.%

Saction 4e Section 23-4~101, MCAs is amended to read:

u23-4~301. Pefinitionsa Unless the context requires
otharwise, in this chagter, the following definitions apply:

(1} ™Board®" means the board of horseracing provided
for in 2-15-~1881.

{2} *“Department™ means the department of comnerce
provided for in Title 24 chapter 154 part 1B.

(3). “lmpediate _fomily®,  means _the_ spouses . parentss
childrens grandchildrens brotherss or. sisters.of. ang gfficial
pr_licgasee_regulated. by this chaptec.add.all_pkber _pecsons
who.  haye_ . 3. pecepanseol__or _contiouous . residepce _io _the
household of the offiCial or ligcensesa

£58).__"Mipgor®_peans_d-pecsgo.under_lid. yesars.of. ages

+39L3) “Persons™ means individualse firmse
corporationss toeat-—goveranent--units EALR_.HBQARDSa and
associationse

+%¥L6l "“Race meet” means an-—---exhibttion-~--of

thoronghbredy--purebrady-or [acing of registered herseraeing

-f- HB 853
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borses where the parimutuel system of wagering is used.
£1)__"Steward® means-ao.cificial appointed-by-the-hoard
HIRED BY_ IHE_DEPARIMENI and Ry _persons _SpROSQCing .3 . race
meet__fto regulate _and _contcal.__tbe day-to-day_conduct.and
operation_of a sanctioned meeta

{8)__TBOARQ OF SYEWARGS™ MEANS A _BOARD COMPOSED OF
IHREE SIEHARDS WHO_ SUPERYISE RACING MEETS."

Section 5« Section 23~4-104y MCAy is amended to read:

n23-4-104, Duties of boarde The board shall adopt
rules to govern race meets and the parimutuel system. These
rules shall include the followings

(L) definitions;

(2y auditing;

(3} supervision of the parimutuel system;

(4) corrupt practicessi

{5) supervisions dutiesy and responsibilities of the
gKecutive. . _sgcretaryr presiding stewards racing secretarys
and other racing officials;

(6y licensing of all personnel who have anything to do
with tne substantive operation of racing;

{7) the establishment of dates for race meets ﬁnd
meetings in the best interests of nreeding and racing in
this state; and

{8) the veterinary practices and standards which must

be obsaerved in connection with race meetsi

-9.. HE 853
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£2)__absolute _ raespoosibility. . _of _traloers  for _the
coaditigon__of _horsess_.regacdless. _of __fhe__acis of ihird
partiess

110) licensing. .or__renewa) _of__a_ license of a persqn
whose. license has_ heen_suspended by the board _or _aspather
borseraCing. jurisdictioni_aad

t1l)_sesting icense fees commensurate wiih_ibs st of
issuizg_a license."

Section 6. Section 23-4-105y MCAy is amended to read:

#23-4-105, Authority of boards The board shalls
subject te 37-1-101 and 37-1-121y licensey apd regulatey
horseracing and swpervéze rovjew race meets held in this
state under this chapter and-shali-have-the-places—-where
race-reeta-are~held-visited-and-inspected-at--}east--once~-a
yeap.®

MEH_ SECLIIONe Section 7. Executive secretary —— powers
and duties -~ staff -- prohibition on racing activitiese {1)
The department shall appoint an executive secretary for the
koard.

(2) The executive secretarys in accordance with rules
adoptad by the board and provisions of this chapters shall:

(a) supervise race meets and activities of racing
officials;

() hire all state racing officials;

{c} inspect race facilities; and

-10- HB B53
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{d} perform other duties as directed by the boards

(3) ¥The executive secretary mays subject to the
appreval of the board, hire staff to assist him in
performing his dutiese

{4) The executive secretaryy a member of his staff,
and any member of the executive secretary’s or a staff
member®s immediate family are prohibited from owning.
trainingy or having any interest in a racehorse running on &
Montana track or having any financial interest in any
Montana racing associatione NQ_BACING OFEICIAL_HIRED BY _IHE
QEEARIHENI QR _APEROYED BY THE gSQARD MAY HAGEHR. AI__A. RACING
MEEI_ AT WHICH HE_PEESIDESs

Section 8. Section 23-4~201, MLCA, is amended to read:

"23-4-201. VLlicensess (1) It is unlawful for a person
to hold a race meet in this state without a valid license
issued by the department under this chapter. A person
applying for a license to hold a race weet under this
chapter shall fite an application with the department which
shall set forth the times placer and nuaber of days the
license will continue and other information the board
requirasa

{2) A person who participates in a race meet shall be
lticensed and charged an annual fee not-ts-exseed-$15 set by
tha _boards which shall be paid to the department and used

for axpenses of ¢he——beard agpinisStering _this_ chapkers
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subjest to 37-1-101(6). Each person holding a license under
this chapter snd-every-cwnery-trainery-jockeyr-and-atrendant
at a racecourse in this state shaltl comply with this chapter
and with the rules adopted and orders issuad by the btoarde

(3) A--person--who-—has--heen--convicted-—-of-—a--erine
imvotving-moral-turpitude-may-not—he-+ssued-a-tiennse-of-any
k¥ndy-nor-may-as No license @y be issued to 3 person who-has
vinltared-~fhis--chapktes—or-the-pules—of-the-hoard-or who has
failed to pay the fees, taxess or moneys reguired under this
chaptere

(4) Applications to hold race meats shall be submitted
to the departmenty and the board shall act on the
applications within 30 dayse The board is the sole judge of
whether the race meet may be licensed and the number of days
the meet may continues

{5} The board shail require that a fair bnard anogd..an
indepesndent. racing__assaciakion <onducting race meets +n
conjunetion-with-ita-reguieriy-scheduted—farr-shatt meet the
requirements of the rules adopted by the board before
granting a license.

18} An unexpired license held by a person who violaies
this <chapter or who fails to pay to the deparguent the suas
required under this chapter is subject to cancellation and
revocation by the board."

Section 9« Section 23-4-Z02y HLAy is amended to read:

=12~ HB 853
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"23-4-202. Penalty for violations of law —— authority
of board =z=__judigial ._rexieue {1} A person holding a race
meety an ownere trainers or jockey participating in a race
meety without first being ticensed under this chaptery and a
persoa violating this chaoter is guilty of a misdemeanore.

{2) The board ore_upon the board’s autborizations the
poard of_stewards of.a cace geet_at which they afficiake may
exclude from racecourses in this state a person whom the
board considers detrimental to the best interest of racing
as.defioed by rules of the hoacd.

(3) ¥he As_its ewo_formal act er through an. act of _a
board _of _stewards_of a.race meeta_the board may suspend or
revokaz any license issued by the department to a licensee
ang assess a finer» not to exceed $508 $1x(00s against a
licensee who violates any of the provisions of this chapter
or any rule or order of the boards In addition to the
suspension or revocation and finey the board w=say forbid
application for relicensure for a 2-year perioda.

(4) The board shall promulgate rules implementing this
chaptery including the right to a hearing for individuals
against whom action is taken or proposed hereine Ihe__ _rules
may_include_provisions for.the followings

{a)__suemary_isposition_of pepalty hy_the stewards qf.a
race. .meets:_including.a fine_and license suspensiopns_subject

to_reyied _under-the_contested case_provisions of _the_ Montana
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Administrative Procedure Acti

to)__stay of summary imposition of _pepalty by either
ithe _board qr.board of stewardsi

1c)__retentioo. of. _purses.pending_final disegsition. of
complaintss protestsa.or_appeals. of stewards! rulingsi

14} rceguiresent-gfchand3-in-omonnta-ceampensarate-~with
the-cceats-ef-procsaaiag-protestamand-conpipintax—retarnahie
torsgcceasfut-protesteca-and-compiainanta SEIIING. _ASIDE OF
e I0__2%__0OF _WAGERING TO__BE_ _USED_AS & RONUS_FCOR_QWNERS
BURSUANT _¥0.23-4-306(2). AND TO DEFRAY_ADMINJISTRATIVE _CQSISi
aod

fel_.assessment . Qf ._pepalty _aod._ioterest_an the late
paymanit_of figese wbich must be . paid bhefore _licenses _age
ceinstateds

L3} __Ibhe_ _district court of the fiest judicial oistrict
of _the_stage has_exclusive jurisdictioo for judicial review
ef caszs arisiog_vader this chaplere"”

Section 1D« Section 23-4-2044 MUAs is amended to read:

®23-4-204, Race exclusively for Hontana-bred horses —-—
bonus for winnere {1) For the purpose of encouraging the
breeding in this state of valuable thoroughbredy--purebredy
quarter—horsey-appatoossy-or registered horsesy at least one
race each day at each race meet shall be limited to horses
bred in this state yolesss in the_ poard s judgmeots fhere is

an_insufficient onumber. _of Moatana-bred _horses__for _such__.a
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rgages IfF in the opinion of the board sufficient competition
canno: be had among this class of horsesy the race may be
eliminated for the day and a substitute race provided
insteads

(2) A sum equal to 10X of the first money of every
purse won by @ horse bred in this state shali be paid by the
licensee conducting the race meet to the breeder of the
horse. Only the wmoney contributed by the licensee conducting
the race meet may be considered in computing the bonus."

section 11. Section 23-4-301e MCAes is amended to read:

n23-4-30le Parimutuel betting - other betting
illegale (1) Tt is yunlawful to makes reporty recordy or
register a bet or wager on the result of a contest of speed.
skilly or endurance of an animals whether the contest is
held within or outside of this states except wunder this
chapters

(2) A licensee conducting a race meet under this
chapter may provida a place in the vrace meet grounds or
anclosure where the licensee may conduct or supéervise the
use of the parimutuel sSystem by patrons on the result of the
races conducted by—-the-licoanzsec-at-—the~-page-——meety-~+f-othe
parimrtued--system—-is—-—condueted under this chapter and the
rules of the board.

{3y It is unl awful to conduct pool sellingy

bookaakings or to circulate handbooks or to bet or wager on

~15~ HB 853

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

HE 0853/Q2

a rac2 of a licensed race meety other than by the parimutuel
system and-+n-the-race-meet-grounds-or-enclosdre-—nhere-—the
rece-rs—hetd ANQ_IN_THE BACE MEET GROUNDS QR_ENCLOSURE WHEEE
A__RACE__IS__BEING HELDs or to permit a minor to use the
parimutuel systeme™

Section 12« Section 23~4-302y MCAe is amended to read:

®23-4-302+. Distribution of deposits -~ breakage. Each
licensese conducting the parimutuel system shall distribute
al) sums deposited in any pool to the winmner +thereofs less
an awount which shall not exceed 28% 2ig 20X of the total
deposits plus the odd cents of all redistribution tao be
based on each dollar deposited exceeding a sum equal to the
next Yowest multiple of L0y known as "breakage®.”

Section 13« Section 23~4-3044 MCAy is amended to read:

#23-4-304s Gross receipts -- department’s percentage
-~ c¢ollection ang allocations f1) The licensee shall pay to
the department 1X of the gross receipts of each day's
parimutue) betting at each race meete which sums shall be
paid to the department within 5 days after receipt by the
licensees At the end of each race meet the licensee shall
prapare a report to the department showing the amount of the
overpayments and underpayments. If the report shows the
under>ayments to be in excess of the overpaymentss the
batance shall be paid to the department. Money paid te the

departnent may be used for the expenses incurred in carrying

-1l6~ HB3 853
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out this chapteres

t23--In-addition-to-the—supa=poid-under-suhaection-tiix
cach=cticenase--ahati-=pay-to-thecdenatiaent-iN_of-the-graas
ressintssef-sachodarta=parinatast-pettrog-at-each-rasa--aces
far=coitatationconac-cap--owseriazausrcd-iadeccanpacetion=tizs
Ihese- apma-murt-pe-paid-to-the-gopartaent-the--same--day--as
tetriveds

t3rge2)__At_the end of the racing seasons.suas_collacktad
uoder aupsection-£22 Z23=4-202£4140) must be distcibuted by
the d2pactment_to_the liceosed owpners.of these  Montana=hred
horses__finishiog _in. the  money at the mest from which the
sups_deriveds The _owner®s _award .must . be _calculated. . as
follawsi

la).__divide the total asount collected from-—the-ik-}ery
UNDER_223z4=-2024%)(D) by the_ itotal amouni_won_by._ Hootana-hred
barsesi

{h)__wultioly_ .the guptigot. derived. . uader subsection
t33tay (2)[A) by the rotal _amount _of _money. oo . hy .each
ewnerls_Mantana-bred. borsesae

+43¥(3) _For__ purpoases __of the owner's_ _award _under
subssction £33  L(2)s _ _“owpner® __means .. the _iodividuals
partnacshigs corporations MECsons.gQC.Qother. eotiiy that owans
the_horse_at _the time of entrye

$533(4)__Licepsees way ngt consider.fhe sums. avajilable

under  auhsection--—f2¥ 23-4-202(4){8) wheo__establishicg
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aursesx®

Section 14« Section 23-4-305, MCAes is amended to read:

"23-4~305, ODeposit of unclaimed money. Each 1licensee
holding a #heorse race meeting maet shalla within 30 days of
the end of the meeting-pay-to-~the-department-for-deposst——in
the-earmoarked-revenue—fund-for-the-board-of-horse-racing-n¥t
anctatned--wiming-ticket-noney~from-any moets report tQ the
hoard.kthe_total face.walue of all unclaimed winning tickets
from_.gach parimutuel pocl. Jhe.weney-frow unclaimed wioniog
tickets__must._be._retaioed. by _the _licepsee _for _capital
impcaovement. approved. by the boarda™

NEW_SECTION. Section lSe Appointment of board members
-- tz2rms. (L) Hithin 30 days after [the effective date of
this act]e the governor shall appoint members to the board
in conpliance with 2-15-1881s as amended by [this act])e

(2) One member shall serve a l-year terms two members
shall serve 2-year termsy and two members shall serve 3-year
terms. Each successor to such a member shall serve a 3-year
term.

YEN SECTIONa Section 16« Codification instruction.
Section 7 is intended to be codiffed as an integral part of
Title 23y chapter %+ and the provisions of Title 23+ chapter
4y apx>ty to section T

Yo SECTION. Section 1T7e Effective dates This act is
effective on passage and approvala.

-End-
=14~ HB 853
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STAT EMENT OF INTENT
HOUSE BILL 853

House Business and Industry Committee

& statement of intent is required for this bill because
it expands the existing rulemaking authority of the Board of
Horseracing granted under a previous act.

It is contemplated that the rules shall address the
following:?

1. absolute responsibility of trainers for the
condition of horsess regardless of the acts of third
partiess;

2« refusal to ligense persons whose licenses have been
suspended or revoked by another horse racing Jurisdictions

3. exclusion From race courses in this state persons
considared detrimental to the best Interests of racing;

%e Standards to be applied in determining conditions
under which a license wmay be renewed if It has been
suspended;

S« summary ruling during race meets by stewards, stay
of imposition of sumsmary penaltiesy and assessment of
interest and penalty on late payment of fines; and

5« retention of purses pending final disposition of
complaintse protests or appeals; allowing and regulating

exotic wagering; and providing for the disposition of the 2%

1

HB 853

wagerisg share allocation under 23-4-202(4)(d) and for the

other purposes specified.
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HOUSE BILL NO. 853
INTRODUCED BY MILLERs GAGEs ASAY,
HANSONes HEMSTADe Rs MANNINGe ABRAMS
PHILLIPSs MCCORMICKs O®CONNELLs NISBET,
DOZYERy FABREGAy BERGENEy SPAETH

A BILL FOR AN ACT ENTITLED: "AN ACT REESTABLISHING THE
BOARD OF HORSERACING UNDER EXISTING STATUTORY AUTHORITY AND
RULES; CHANGING THE COMPOSITION OF THE BOARD; PROVIDING FOR
AN EXEZUTIVE SECRETARY TG THE BOARD AND DEFINING HIS OUTIES;
REQUIRING THE BOARD TD ESTABLISH A FUND fOR RECOGNITION OF
MONTANA-BRED HORSES; REVISING AND CLARIFYING PRGVISICNS
RELATING TO HORSERACING; AMENDING SECTIONS 2-8-103y
2-15-1881¢ 23-4-101y 23-4—104s 23-4-105, 23~4-201ly 23-4-202.
23-4-20%y 23-%-301y 23-4-302¢ 23-4-304y AND 23~4—305y MCA3
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAS
NEM SECTIO0Ne Section ls Reestablishment. The board of
horsaracing created pursuant to 2-15-1B81 is reestablished
with Its existing statutory authority and rules for & vyears
pursuant to 2=8-122.
Section 2. Sectlon 2-9-103¢ MCAe i5 amended to read:
n2-8=-103. Agencies to terminate. (1) The Ffollowing

agencies shall terminate on July 1y 1979:

N
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{a) board of abstracterss department of professional
and occupational licensings created by 2-15-1643;

(5) board of real estatey department of professionatl
and occupational licensingy created by 2-15-1642;

{c) state board of warm air heatings ventilations and
alr conditionings department of professional and
occupational licensbings ¢reated by 2-15-1656;

{d) board of institutionss department of institutionse
created by 2-15-2303.

{2} The following agencies shall tarminate on July 1«
1981:

{a} board of athleticses department of professional and
sccupat ional licensings created by 2-15-16613

{b} board of massage therapistsy department of
professional and accupational licensings created by
2-15-15627;

{c) board of osteopathic physiciansy departeent of
professional and occupational licensings created by
2-15-1607;

(d) board of podiatry examiners,y department of
professional and occupational licensingy créated by
2-15~1608¢,

{3) The following units of state government shall
terminate on July is 19833

(a) board of aeronauticsey department of commerces

-2 HB 853
THIRD
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created by 2-15-1812;

(b) state board of hail Iinsurances department of
agriculturey creatad by 2-15-30033

{ey-~board-~-ef—-—horseracingy-—department-—-of--commereey
crested-by-2-t5-18013

¢9%4¢) board of livestocks department of ITivestocks
created by 2-15-31023

¢te¥idl board of ajlk controle department of commerces
created by 2-15-1802;

¢+F3ig) board of 0il and gas conservations departaent
of matural resources and conservations created by 2-15-3303;

t974f] Hontana outfitters® councily department of
fishy wildlifey and parksy created by 2-15-34033%

ta4L0) public service commissiony department of public
service regulationy created by 69-1-102;

f+#¥L{h} board of water and wastewater operatorssy
department of health and environmental sciencess created by
2-15-2105;

€3¥44i) board of water well contractorss department of
commerces credted by 2~15-1862.

{4} The Ffollowing agencies terminate on July ls 1985:

{a} the board of public accountantss department of
commercey created hy 2-15-18656;

{b) the board of archltects, department of commerces

creatad by 2-15-1871;

-3- -HB 853
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{c} state banking boardy department of commercey
created by 2-15-1803;

(d) the state electrical boards department of
commerces created by 2-15-1874;

{e) the board of professional engineers and land
surveyorss department of commerces created by 2-15-18T73;

[(f) office of commissioner of insurance and the
insurance department, state auditor's officey created by
2-15-1902 and 2-15-1903;

{g) office of the securitlies commissionery state
ayditor¥s offices craated by 2-15-1901;

{h) the board of landscape architectss department of
commercey, created by 2-15-1872;

(i) the board of county printings department of
commer cey created by~2-15-1811:

{j) the board of plumberss department of commerces
created by 2-15-1BT5;

(k) board of physical therapy examinerss department of
commercey created by 2-15-1858.

{5} The following agencies terminate on July 1,y 1987:

{a) commission for human rightss department of labor
and industryy created by 2-15-1706;

{b} Montana state board of nedical examinerss
department of coamercey created by 2-15-184%k;

{c) board of dentistrye department of commerces

—4m HB 853
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creatad by 2-15-18&2;

{d) board of pharmacistse department of commerces
created by 2-~15-1843;

{e) board of nursings department of commerces created
by 2-15-184%;

(F) bdoard of nursing home administratorss department
of commercey created by 2-15-1845;

{3) board of optometristsy department of commerces
created by 2-15-18463

(h) board of chiropractorss department of commerces
created by 2-15-1847T;

{i) board of radiologlc technologistses department of
commercey created by 2-15-1848;

{j) board of speech pathologists and audiclogistse
department of commerces created by 2-15-1849;

{k} board of hearing ald dlispensers, department of
commercey created by 2-15-1850;

{1} board of psychologistse depariment of commerces
created by 2=~15-1B51;

{m) board of veterinariansy department of commerce,
created by 2-15-18523

(n) board of morticiansy department of commercey
created by 2-15-1853;

{o) board of barbers, department of commerces created

by 2-15-18563%

—5m ' HB 853
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{p) board of <cosmetologlistsy department of commercey
created by 2-15-1857;

(q) board of sanltarianse department of <commerces
created by 2-15-1861;

{r} board of veterans® affairses department of social
and rehabitlitation servicesy created by 2-15-2202.

46} .Ibe following .agency..tecminates _Jduly 1. 19895
board _of _hocrseracing.. _deparimept of commerces created by
2:13:1881."

Section 3. Section 2-15-1881y NCAs is amended to read:

#2«-15~1881s Board of horseracinge (1} There is a board
of horseracings

{2) The board consists of five members appointed by
the governor with the consent of the senate, who shall be
citizenses residentss and qualified electors of this state.
ht—iee:t-one-member-she}}-bo-u-breeder-af-rae+ng-ﬁerseay-one
neabar--shati-—be--a=--nember--of~-an-independent—horseracing
assnsciationy-one-remper-shati-be-a-member-af-a--county-——fa+r
board-thas-ecanducts—a-farr—Ffeaturing-parimutuet-bettingr-and
two--members-shati-have-occupatians—unreinted-to-horseracing
Me_persoa_holding.a_financial_interesi..in._a. _cacetrack or
racg.neels_meaber_of a_counly fair boadrds_ or oWDefs trainels
ac__presder_of a_raceborse is elibible_for_membecship_on the
boarde NO_MEMBER_QE_THE _BOARD__KAY _WAGER_ _ON. ANY LICENSED
RALING.MEEX _IN THIS . SIAIEs

-6- HB 653
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(3) ¥Fhe--governsr——3haii-—not--appoint-——any-nember-who
restass~in-the-seme~county-ss—a-carrent-nembers The governor
shal? appointy, members on the basis of experliencey and
qualificationsy---snd--—a—-reasonabia--qesqgraphical--balanee
throughout-the-stater e sgsbar_from_sach. of_the. . following
districksi -

fal. flost . districte .consisting--of. _Blaloes_.farters
Custscs..Qaniglss Dawsans.fallons Garfields McCones Phillipss

Bowder. Blyars _Pralcies _RBichlands _ Rosebuds __Roosevelts

Shecidans_Irsasures ¥allays aod Wipaux Countigsi

Lbd.. second__districts . copsisting of Rig bornse Carbons
Eecguss_Guldea Vallaeye Judith Basins Musselshells Petraleuts
Sweat_ GLARSs-.-Stillwaters _dbeatlaads.. _asod  Xellomstoge
Lountiesi

{g).third _districts..consistiog of CasCades Choutcaue

Blacigrs Hills Libertys Bonderas Istons and. Yople. Countisss

4dd-cfoutth __diskcicta  consisting __of __Beaverheads
Broadwaters Dgac. Lodgeas . Gallatios. Jeffgrsone . Lewis apd
Clacks__Madison. Meaghers Packs and Silver Bow Countlasi and

dsl . flfth districts cousigting of Flatbeads Granitos
Lakgs _Liocolos  Missoulas . Minecals .Powells.. favallis _and
Sapdars _Counticsas

{4) Each member shal} -serwve .for a staggacad term of 3
yearse A member may be remaved from affice -hy the governor

only -for tause.
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13)__A__hoard . gesber . may _ sugceed __himself _ _uoon
r2apacintment Ly the goxernors A vacaocy.on the board must
ba_filled for the _unexplred _tar® by _appoigtment by _the
governors . with _the_ _consent of_ the seoates_ as provided io
this.sections

t53448) The board iIs allocated to the dapartment for
administrative purposes only as prescribed in 2-15-121."

Section 4. Section 23-4~101y MCAs is amended to read:

"23-4-10), Cefinitions. Unltess the context requires
otherxisees in this chapters the following definitions apply:

{1) ®Board™ means the board of horseracing provided
for in 2-15-18dl.

{2) “Departwent™ mweans the department of commerce
provided for In Title 2, chapter 15y part 18.

L3} 2lspediote. family® _wpeans..tbe _spouses. parsptss
childrens grandchildrens brotberss or sisters_of ao official
ar _licegsee.regulated by this chagter aod all other . .persegs
wbo.__havae_.3__pacmanent__or. continuous residence .lo. the
bousebeld of the official or licensesa

15)__*¥igoc® weans_a person_ungdar 1§ years_ of agea

+3¥L8) “Persons® means individualsy Firmsey

‘corporationss  igepi:-govarpsent--untts EAIR _BOAROSs -and

associ ations.

+4¥L81 “Race moat®™ means an~————exhidition——~-—of

thoroughbredy-~purebredr—or racing of registered horsaraeing

-8~ 4B 853
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berses where the parimutuel system of wagering is used.

£1)  "Steward® means an official sepeinted-by-the-hosrd
HIRED BY IHE DEPABIMENI aod-by._persaos -spoosoring _a__race
meet_ to regulate and _cooiral the day-—to-day conduct and
operatino.of.a_sanciinoed eeste

L8)_-“BOARQ.OF .SIEWABQS®. _MEANS A _AQAR0 COMPOSED OF
IHREE_STEMARDS WHO SUPERYISE.RACING HEEISL™

Section Ss Section 23-4-104s MCAs i5 amended to read:

n23-4-104es Duties of boarde The board shall adopt
rules to govern race meeats and the parimutuel systeme These
rules shall include the following:

t1) definitionss

(2) auditing;

[(3) supervision of the parimutuel system;

(4) corrupt practices;

{5) supervisiony dutiesy and responsibilities of the
executi¥e. _secratarys prasiding stewardy racing secretarys
and other racling officials;

{6) 1licensing of all personnel who have anything to do
with the substantive operation of racing;

(7) the establishment of dates Ffor race wmeets and

meetiags in the best interests of breeding and racing in

this state; and

(8) the veterinary practices and standards which must

be observed in connection with race meets;
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{23 __absolute _._respoosibility _of  traipsrs _for the
condition _of horsess _regardless of. .the_ . acts. of _thigd
packiesi

L1g)_ licensing _of . renewal _of a3 _license of.a.person
whose license bas besn_susgended by the _board _gr.._aogiber
haeseracing Jurlsdiction: and

{11}.setting license fees commensurate with the cost of
issuing.a-license.®

Section e Section 23-4-105y MCAy is amended to read:

®23-4-105« Authority of boarde The board shalls
subfect to 37-1-101 and 37-1-121y licensey and regulatey
borseracing and supervise reyign race meets held in  this
state wunder this chapter and-shati-have-the-ploees-where
race-peees-are-held-visreed-and-inspeeted-at-~teavst--once--a
years"

MEM_SELIIONe Section Te Executive secretary -— powers
and duties -- staff —- prohibition on racing activities. (1)
The dapartment shall appoint an executive secretary for the
board»

{2} The exscutive secretarys In accerdance with rules
adopted by the board and provisions of this chapters shall:

{3} supervise race meets and activities of racing
officials;

() hire all state racing officials;

¢(c) inspact race facilities; and

-19- HB 853
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{(d) perform other duties as directed by the boards

(3) The executive seccretary mays subject to the
approval of the boardy, hire staff to assist him in
perforalng his dutiess

(4) The executive Ssecretarys a member of his staffy
and any member of the axecutive secretary®s or a staff
rember®s Immediata family are prohibited from ownings
trainingy or having any interest in 2 racehorse rumning on a
Montana track or having any financial Interest in any
Montana racing associationes NO RACING OFFICIAL _HIRED 3Y _THE
CEPARIMENI_0OR APPROYED BY THE DOARD MAY WAGER. .AY _A__BACING
BEEX _AY_uHiCH HE_PRESIDESS

Section 8. Sactlon 23-4-201, MCAsy Is amended to read:

"23-4-201s Licensess {1) It is unlawful for a person
to hold a race meet in this state without a valid license
issued by the departmsent wunder this chapters A person
applying for a license to hold 3 race meet under this
chapter shall file an application with the department which
shall set forth the timey places and number of days the
ticense will continue and other information the board
requirese

(2) A person who participates in a race meet shall be
licensad and chargecd an annual fee wet-te-excend-945 sgi. Ly
tha. _boatde which shall be pald to the department and. used
for expenses of the—-bourd auministericg. .this._chapters

it £ 5 % 853
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subject to 37-1-101(6)s Fach person holding a license under
this chapter end-evesry-sunery—-trainery~joekeyy-and-attendant
at a racecourse in thls state shall comply with this chapter
and «ith the rules adopted and orders issued by the board.

(3} A--person--who--has--baen--conviectad--of--a--erime
#nvolving—moral-turpitade-may-not~be~fssued-a~+icanse~af—any
kindy-nor-may—a Ng license pay be issued to a person whe—has
violsted--this~~chapter-or-the-prutes-of-the-board-or who has
feiled to pay the feess taxesy or moneys required undar this
chapters

(4) Applications to hold race meets shall be submitted
to the departmenty and the board shall -act on the
applications within 30 dayse The board is the sole judge of
whether the racelmeet may be licensed and the number of days
the meet may continuee

{5} The board shall require that a fair board and__ap
iodepeondent. _racing.. asspocination conducting race meets #n
conjunction-with-ites-requisriy—scheduted-fatr-shat} mect the
raquirements of the rules adopted by the . board before
grantiag a license.

L&) AN unexpired Yicense held by a person who violates
this chapter or who fails to pay to the department the suas
required under this chapter (S subject to cancellation and
ravocation by the board.™

Saction 9 Section 23-4-202, MCAy is amended to read:

-1l2- HB B33
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#23-4-202« Penalty for violations of law - authority
of board ==__Judiclal._.raxiers (1) A person holding a race
meets an owners trainere or jockey participating in a race
meety #ithout fFirst being licensed under this chapters and a
person violating this chapter is guilty of a misdemeanor.

{2) The board grs._upon the bodrd!s autborizatioos. the
board. of stewards of a_race sest at which they officiate may
exclude from racecourses In this state a person whom the
board considers detrimental to the best interest of racing
as_defined by rules of the hgard.

{3) ¥he As_lts own formal act or through ao.act of .2
board _of _stewards._gf a.race mests tbe board may suspend or
revoke any license issued by the department to a licensee
and assess a flnes not to exceed 3580 %1:Q00+ against 2
licensee who violates any of the provisions of this chapter
or any rule or order of the board. In addition to the
suspension or revocation and fines the board may forbid
application for relicensure for a 2-year periode

{(4) The board shall promulgate rules implementing this
chapters including the right to a hearing for Individuals
against whom action is taken or proposed heraine Ihe__rulgs
may_include pravisions for.the follawing:

ial._suspary_impesitloo of penaltx by the_stewards of a
cace.. weeta_iocluding a fine_and licensg. suspensions. subject
ta_review under.tbe_coptesied.case.provisiops of the Montang
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Admiplstrative.Pcocedure Acti

ib) _stay.of sumpary impositioon_of _penalty. by .either
the_hoacd.or_bedrd.of. stewardsi '

(c)._cetention of _purses_geodiog fiopal.dispositigo of
coeplainiss_protestss or_appeals of stewards® rulings:

idy :gnnt::i:n::ni:hnnda:in:snuunta::nn.cn:n:ntg:::izh
the-—toata-af-procesaing-peatesss-and-cospinintax—retgrnabie
to-succesafui-protesterszand-coeptainsota SETTING. ASIDE OF
Ue__JIQ_-2% OFE WAGERING ON. FXOIIC BACES.XO_BE_USEDR _AS A _BONUS
EQR_..QWMERS__PURSUANT __ TO_ __23-%-304(2) _ AND __T0__ DEFRAY
ADMINLSTRATIVE _COSIS _WHICH SHALL BE_IN ADDITION T0 THE 20X
ALREADY WITHHELD UNDER 23-%-302: and

L) __assessment of peoaliy and _joterest on the late
payment..of _finess _which.  gusi be paid.before licenses are
reliostateds AND

{E)__DEEINIYION OF EXQIIC EQRMS_OF RACES TO PE ALLONED.

421 __The districk.couct of tbe flrst_judiclal district
af__the.state bas exclusive jurlsdiction_for judicial rawian
of _casas_acising undar this _chapteca®

Saction 10e Section 23-4-204y MCAs is amended to read:

"23+4—~204. Race exclusively for Montana-bred horses =-—
bonus for winnera (1) For the purpose of encouraging the
breeding in this state of waluable thoroughdbredv-purebredy
quarter-horsey-appatonsay~or registered horsesy at lteast one

race each day a2t each race meet shall be limited to horses
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bred in this state uplesss io the hoordls judemeots there.is
ao__insufficient . qushet _of_ Moptgpa-bred horses for such 3
cages If in the opinfon of the board sufficient competition
cannot be had among this class of horsess the race may be
eliminated for the day and a substitute race provided
insteads

t2) A sum equ!i to 10X of the first money of every
purse woin by a horse bred in this staté shall be paid by the
licénsee conducting the race meet to the breeder of the
horses. Gnly the money contributed by the licensee conducting
the race maeet may be considered in computing the bonus.*

Section 1le Section 23~4-301y MCAy is amended to read:

n23~4-301s Parisutuel betting - other betting
illegats (1) It F§s anlawful to makes reports records or
registar a bet or wager on the result of a contest of speeds
skilly or éndurance of an aniwmals whether the contest is
held within or outside ‘of this statey except under this
chaptare

{2) A licensee conducting a race meet under this
chapter may provide a place in the race meét grounds or
enclosure where the licensee may conduct ofF supérvise the
use of the paréhutuol system by Patrons on the result of the
races conducted by-—the—-FEdRsEdiatirneFiie-neety—iF-£hé

partiiztoai-systen-ra-conductéll dnadr vhis chapteEr and the

~rules of the board.

L ‘ HE 853
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{3} It is unlawful to conduct pool selling,
baokmakings or to circul ate handbooks or to bet or wager on
a racz of a licensed race meets other than by the parimutuel

system an¢~°+n—the—raee-neet;grohnds-er-ene!hsure-uhere-ﬁhe

race~ie-hetd !Hﬂ:ih:iﬁﬁ:RﬁﬁE:HEEi:EBﬂHHBﬁ:ﬂB:EHﬁhﬂﬁ!!ﬁ:iﬁﬁﬁf
&-BAGE=2G-DEXNN-=HMEES AND. IN_ . THE . BACE._MEET__ GROUNDS__OR

ENCLOSURE _WHERE _TME _RACE IS HELDy or to permit a miner to
use the parisutye]l systeme®
Section 12. Section 23—4-302y MCAy is amended to read:
n23-4-302s Distribution of deposits -- breakages« FEach
licensee -cdnductlng' the parimutuel system shall distribute
all sums deposited in any pool to the winner thereofs less
an awmount whicha__IN_ _IHE CASE OE_ EXOTIC_RACESs SHALL _NOT

EXCEED _22%s AND_IN_ALL OIHER BACESs shall not exceed 26% 21X
20% of tﬁe total Jdeposits plus the odd cents of atl

redistribution to be based on each dollar deposited

exceeding a sus aqual to the next Jlowest multiple of 10s
known as “breakage®."

sectlon 13. Section 23-&~3049 MCAs is amended to read:

w23-4-304 Gross receipts -- department's percentage
—- collectidn and allotations (1) The licensee shall pay to
the department 1% of the gross receipts of eadch day's
parimutuel betting at each race meety which sums shall be
pald to the departwent within 5 days after receipt by the

licensecs At the end of each race meet the licensee shall
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preparz a report to the department showing the amount of the
overpayments and wunderpayments. If the report shows the
underaayments to be in excess of the overpaymantsy the
balance shall be paid to the departsment. Money paid to the
department may be used for the expenses incurred in carrying
out this chapter.

t23:cia-additiencte-the-suma-poid-undercaukssction={itx
each-itcenser—shatt-pay-to-the-department-i¥-—of_—the--oroaa
caceinks-—of-tach-gayis-pariputnel-beteing-as-rach-rece-ncet
for-ottosation-sa-an-owasria—award-cundacccaghaection--{t3a
Ihese--aums-——pust--be-paid-tocthe-department-the-same-day-na
cnceiveds

£33¢2)1.__At_the.end of the racing_seasans.suas.cellected
under. aghagckionstdy 23-4-20244)4D) must be.distributed Ly
the__department to the licensed cwnecs.of_thase_ Montana=-bced
barses_fiolshlog In the money at the. meet. .frow. _mhich__the
sums__decliveds. . .Ibhe-_ownec’s _award _must . be_calculated as
follows:

fa} _divide the tatal asount collected from-the-iX-}exy
UNDER..23=%=-202{%)(D] by Lbe.tplal.amouot_won by Mootana=bred
bgrsesi

¢l .aultiply the. _guotieot. derived _uader  _subsecticn
#3383 {210A) bx _tbe _total_ _amouot _gf mooey won Dy <€ach
ewner®s_Montana-bred. Docsesa

¢e:L3).  Egr_ .purposes _gf _the _owoaf®s . award __uader

~-17- H8 852
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subasckion #33% f2)s.. . FOwnert.. _pedos...the. jodividuals
pactoecships corporations persofs or ather _eqtity that._ _owns
the. horse at the time of eolrys

£5308)_.LicenseeS .may._dot_consider the suss_availahle
under aubasctionc-fEl 23=S-FQRieyiBdY Z23-4-202(4)40) uben
astablishing.pursesas”™

Section 14e Section 23-4-305, MCAy is amended to read:

¥23-4-305. Deposit of unclaimed money. Each licensee
helding a hmeree race meeting geel shalle within 30 days of
the end of the meetimg-pey-to-the-deparement—for-deposit—in
the-esrnarked-revenue-fund-for-the-board-of-horse-pracing-ati
anctaéned-winning-ticker-money-fron—any pegta report to | the
poard. _the_total_facs valus_af_all unclaissd._wipnlog tickets
from each parimutuel pool. Ihe_money from uoclaimed winniag
tickebs. _pusL_ _be__retaioed Ly Ltbhe _liceases  for. _capital
isproyeneot_approved by the boards™

NEW_SECII0ON. Section 15.« Appointment of board members
-— termss (1) Within 30 days after {the effective date of
this act]s the governsr shasl appoint members to the bpard
in conpliance with 2-15-18&81y as amended by [this act]e

{2} One member shall sarve a Jl-year termy two members
shall serve 2~year termsy and two members shall serve 3-year
termss €Cach successor to such a member shall serve a 3-year
terme

NEW_SECTIONs Section 16« Codification instructions

~18- H8 853
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Section 7 is intended to be codified as an integral
Title 23, chapter 44 and the provisions of Title 23y
4+ ap>ly to section 7.

MEW SECTIONa Section 17« Effective dotes This
effective on passage and approvala

—End-
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March 19, 1983

SENATE STANDING COMMITTEE REPORT
(Business & Industry)

That House Bill No. 853 be amended as follows:

1. tatement of Intent, page 2, line 3.
Following: Line 2,
Insert: "It is the intent of the legislature, that if the bocard

decides to authorize new forms of racing not currently encaged
in in Montana, it shall do so after holding public hearings to
determine the effects of these forms of racing on the existing
saddle racing program in Montana. The board should consider

both economic and safety impacts on the existing racing and
brecding industry.”

2. Page 10, line 15.

Following: 'vear!

Insert: "If the board decides to authorize new forms of racing
not currently engaged in in Montana, it shall do so after
holding public hearings to determine the effects of these forms
of racing on the existing saddle racing program in Montana.

The board should consider both economic and safety impacts on
the existing racing and breeding industry.

3. Page 12, line 3.
Strike: "at a race course in this state"

4. Page 17, line 15.
Following: . "department”

Insert: ", atter first passing through the board's agency fund
account,"”




March 24, 1983

SENATE STANDING COMMITTEE REPORT
(Business & Industry)

That House Bill No. 853 be amended as follows:

1. Statement of Intent, page 2, line 3.

Following: Line 2.

Insert: "It is the intent of the legislature, that if the board
decides to authorize new forms of racing not currently engaged
in in Montana, it shall do so after holding public hearings to
determine the effects of these forms of racing on the existing
saddle racing program in Mcontana. The board should consider
both economic and safety impacts on the existing racing and
breeding industry.”

2. Page 6, line 24.
Following: "WAGER"
Strike: "OQN"
Insert: “at"

3. Page 7, line 2,

Following: ‘“"member<"

Insert: "The governor may not appoint any member who would have
a conflict of interest during his term of appointment,”

4. Page 9, line 10.
Following: "govern"
Insert: “horse”

5. Page 10, line 15.

rollowing: "years"

Insert: "I1f the board decides to authorize new forms of racing
not currently engaged in in Montana, it shall do so after
holding public hearings to determine the effects of these forms
of racing on the existing saddle racing program in Montana,

The board sheuld consider both economic and safety impacts on
the existing racing and breeding industry.

6. Page 10, line 24.
Following: "officials"
Insert: "for the department”

7. Page 12, line 3.
Strikes "at a race course in this state”

8, Page 14, line 9.
Following: "OF"
Insert: "exotic”
Following: “ON"
Strike: "EXOTIC"

SENATE STANDING COMMITTEE REPORT
BUSINESS & INDUSTRY §H,B. No. 853
MARCH 24, 1983

Page 2

9. Page 14, line 10.
Following: "AND" ) .
Insert: "up to 30% of the amount set aside may be used

10. Page 14, line 1l6.
Following: "FORMS OF"
Insert: "wagering on"

11. Page 16, line 13.
Following: "EXOTIC"
Insert: "wagering on"

12. Page 17, line 6.

Following: “chapter.”

Insert: "The licensee shall, at the same time, pay to the )
department all sums collected undexr 23-4-202(4) (4} on exotic
wagering on races."

13, Page 17, line 15.

Following: “"department"
Insert: ", after first passing through the board's agency fund

account,"”
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STATEMENT OF INTENT
HOUSE BILL 853

House Business and Industry Committee

a4 statement of intent is reguired for this bill because
it expands the existing rulemaking authority of the Board of
Horseracing granted under a previous act.

It is contemplated that the rules 5hall address the
folluwing:

l« absolute responsibility of trainers for the
condition of horsesy regardless of the acts of third
parties;

2« rvefusal to license persons whose licenses have been
suspevded or revoked by another horse racing Jurisdiction;

3. exclusion from race courses in this state persons
considared detrimental to the best interests of racing;

4. standards to be applied in determining conditians
under which a J}icense may be renewed if it has been
suspended;

5« summary ruling during race meets by stewards, stay
of imposition of summary penaltiess and assessment of
interest and penalty on late payment of fines; and

5a raetention of purses pending final disposition of
complaintsy protests Jr appeals; allowing and regulating

exatic wageringi and providing for the disposition of the 2%

HB B53

wagering share allocation under 23-4-202(%)({d} and for the
other purposes specifieds

1I_IS THE INTENY OF THE LEGIStATUREs THAY IF THE BOARD
QECIOES _TO_ _AUTHORIZ?E NEW _FORMS OF RKRACING NOT CURRENTLY
ENGAGED.IN_IN MONTAMAs IT SHALL. 00 SO_AEIER._ _HOLDING _BUBLIC
HEARIMGS. _TO OETERMINE THE EFFECTS _OF THESE FORMS OF RACING
ON_THE_EXISTING SADDLE RACING PROGERAM_IN _MONTAMAL THE ROARD
SHOWLO . CONSIQER. . BOIYH. _ECONOMIC _AND. _SAFELY IMPACTS_ON IHE
EXISILING RACING AND BREFOING INOUSTRY.

REFEREWCE BILL
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48th Legislature HE 0853704 HE 0853704
1 HOUSE BILL NO. 853 1 (a3} board of abstracterss department of professional
2 INTROOUCED BY MILLERe GAGEr ASAY» z and occupationalt licensingy created by 2-15-1643;

3 HANSDONe HEMSTADy Ra MANNING: ABRAMS, 3 {b) board of real estate, department of professional
& PHILLIPSy MCCORMICKs O*CONNELLs NISBETS 4 and occupational licensingy created by 2~15-164Z;

5 DOZTERy FABAEGAe BERGENEs SPAETH [ (c) state board of warm air heatings ventilations and
& 5 alr conditioninge department of professional and
7 A BILL FOR AN ACT ENTITLED: ®AN ACT REESTABLISHINEG THE 7 occupational licensingy created by 2-15-1656;

B BUARD OF HORSERACING UNDER EXISTING STATUTORY AUTHORITY AND 8 {d)} board of instlitutionsy department of Institutions,
9 RULES: CHANGING THE COMPOSITION OF THE BOARD; PROYIDING FOR 9 created by 2-15-2303.

10 AN EXECUTIVE SECRETARY TO THE BDARD AND DEFINING HIS DUTIES; 10 {2) The following agencies shall) terminate on July 1«

11 REQUIRING THE BOARD TO ESTABLISH A FUND FOR RECOGNITION OF 11 1981:

12 MONTANA-BRED HORSES: REVISING AND CLARIFYING PROVISIONS 12 ta} board of athleticss department of professional and

13 RELATING TO  HORSERACING; AMENDING  SECTIONS 2-8-103, i3 occupational licensingr created by 2-15-1661;

14 2~15-1881y 23-4-101¢ 23—4-10%y 23-4-105¢ 23-4-201e 23-4-202, 14 {b) board of massage therapistsy department of

15 23~4-204y 23-4-301y 23-4-302y 23-4-304y AND 23-4-305, MCA: 15 professional and occupational licensingy created by

16 AND PROVIDING AN IMMEDIATE EFFECTIVE OATE." 16 2~-15-162T3

1T 17 (c} board of osteopathic physiciansy department of

18 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTaNA: 18 professional and occupational licensingsy created by

19 NEN_SECIION. Section ls Reestablishments The board of 19 2-15-16073

20 torseracing created pursuant to 2~15-1881 is reestabllshed 20 (d) board of podiatry examinerss department of

21 with its existing statutory authority and rules for & vyears 21 professional and accupational ticensingy created by

22 pursua2nt to 2-8-122. 22 2=-15-16084,

23 Section 2. Section 2-8-103, HMCAy is amended tn read: 23 {3) The following units of state government shall

24 #2-8=-103. Agencies to terminates (1) The following 24 terminate on July 1ls 1983:

25 aqencies shall terminate on July le 197%: 25 {a) board of aeronauticsy department of commerces

-2- HB 853
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created by 2-L5-1812;3

{b) state board of hail insurances department of
aqricultures created by 2-15-30033

tey~—-boand-~of=~horseracingr--departmenc-~of-~commercey
eroated-by=-2-15~288%¢

{ta¥fc)l board of livestocks department of livestock.
created by 2-15~3102%

fa¥{d) board of milk.controle department of commerces
created by 2-15~1802;

t€¥lel) baard‘of 0il ‘and gas conservations department
of natural resources and conservations created by 2-15-3303;

¢+994£f]l Montana outfitters® counciley department of
fishy wildlifey and. parkses created by 2-15-3403;

th¥fg)l public service commissions department of public
service regulations created by 69-1-102;

t+¥3ib) board of water and wastewater operatorsy
department of health and environmental sciencess created by
2-15-2105%

t1¥Ll)l board of water well cantractors,y department of
commerces created by 2-15-1862.

(4) The following. agencies terminate on July 1y 1985:

{a)} the board of public accountantsy department of
commer ces created by 2-15-18B66;

(b} the board of architectse department of commerces

created by 2-15-18T1;
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{c} state banking boards department of commercasy
created by 2-15-1803;

(d) the state electrical boarde departaent of
commercey created by Z-15-1874;

fe} +the board of professional engineers and lang-
surveyorse department of commerces created by 2-15-1873;

(f) office of commissioner of insurance and the
insurance departmenty state auditor®s offices created by
2=-15-1302 and 2~15~1903;

[g) office of the securities commissioners state
auditor®s offlices created by 2-15-19013

(h) the board of landscape architectss department of
commerces created by 2-15¥1BTZ=

(i} the poard of county printings department of
commer cesy created by 2-15-18113

{j) the board of plumbersy department of commerces
created by 2-15-18795;

(k) board of physical therapy examinerss department of
commerces created by 2Z-15-1958.

{5} The following agencies terminate on July ls 1987:

{a) commission for human rightss department of labor
and industrys created by 2-15-1706;

(b} Montana state board of madlcal examinerss
department-of commerces created by 2-15-1B41;

{cy board of dentistrys department of commerces

—-h= HB 853
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created by 2-15-18423

{d) board of pharmacistsy department of commercey
created by 2-15-1843;

{e) board of nursings department of commerces created
by 2-15-1844;

(f} board of nursing home administratorsy department
of commerces created by 2-15-1845;

{3} board of optometristsey department  of commerces
created by 2-15-1846;

(r) board of chiropractorsy department of commercey
created by 2-15-1847;

{i) board of radiologic technologistsy department of
commercey created by 2-15-1848;

{j)} board of speech pathologists and audiologistss
department of commerces created by 2-15-1849;

(k) board of hearing ald dispenserss department of
commercey created by 2-15-1850;

(1) board of psychelogistss department of commerces
creatsd by 2-15-1851;

{m) board of veterinarianssy department of commercey
created by 2-15-1852;

{n) board of morticiansy department of commerce.
created by 2-15-1853;

{o) board of barberss department of commercey created

by 2-15-18563

-5- HR 853
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(p) board of cosmetologistss department of commerces
created by 2-15—-185T7;

(g) board of sanitariansy department of commerces
created by 2-15-1B613

.(r) beoard of veterans' affairsy department of social
and rehabilitation servicesy created by 2-15-2202.

{el Ihe_feollowing .gueocy. tersiogtes July 1, 19893
toacd. _of. _horseracings _department _of gcommerces created Dy
2=13-1881la"™

Section 3. Section 2-15-1881y MCAy is amended to read?

"2-15-188l« Board of horseracinge (1) There is a board
of borseracing.

{2) The board consists of five members appointed by
the dJovernor with the consent of the senatey who shali be
citizensy residentsy and quallfied electors of this states
At-teast-one-pember-shatri-be-a-brecder-of-racing-—horsesy-one
nember—+shatt-~be-~a--nenber--af--an-independent-horseracing
associntiony-one-member-shatli-be-a-member—of-a-——-coanty~—fair
hoard-that-conductas—a-fair-featuring-parindtnel-bectingy-and
two—-—-members-shati-have-seeupations-unreinted—to-horseracing
Ho_pacapa_belding a_fipancial interest _io__a__racsatrack _or
race_peets _member of a county fair boards Qr owners fraioers
er. . bresger of a2 _raceborse_is elibible for memberspic oo the
board. NO_MEMRER_NF THE BOARQ MAY WAGER O &Y ANY LICENSED
RACING MEEI_JIN THIS _STAIEa

-fH- HB 853
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{3} Fhe-—gavernor--shail--not--apsoint--any-memher-who
resides-in-the-same-county-as-a-current-membersy I1HE GOVERNOR
MAY BMOI_APPOINT_ANY MEMBER WHO HOULD_ HAYE A  CONFLICT OF
INTERESI.__DURING HIS TERM _QF APEQINTHENI. The governor shall
appointy members on the pbasis of experiencey aod
gualificationsy--—and---a-—rensonsbte—-qeographicet--batance
throughout-the-states gne member frop each of the _following
districts:

fa).-flrst districta _cocsisting _of _RBlaines _Carters
Custers Danlelss Dawsans Falleons Garfields Mclongs Phillicse
Powder _Rivers _fralries .. Richlande _Rosebuds . Eogsevelts
Sheridans Ireasures_¥Yalleys aond. #ikoux _Lountiesi

ibl__.serond. . districks _consistiog of Big.Hocos Carbons
Eerguss_Golden ¥Yalleys Judith Dasins Musselshells Petroleums
Sweet _Grasss  3tillwaters _ wWheatlands. . aod . Yzilewstogoe
Countiesi

Lcd__third _districks consistiog of fascades Lhoutedus
glacizra Hille Libertys. Ponderas Jetons and Toole _Lountiesi

(di__fourth . districts _ consisting __of __Eeaverheads
Broadwaters..Deer _Lodges Gallatins. Jeffersons  Lewis and
Clarke _Madisons Meaghers Parks and Sllver Bow Countiesi.and

Ley _fifth districts consisting of Flatheads Granitay
Lakes_ _Lipcolne . Missoulas Miperals Powells favallis and
2apders_Lountiess

{4} Each member shall serve for a staggered term of 3
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years. A member may be removed from office by the governor
only for causes

{2)..A _beard _ meampar_.-@ay_ __succged..._himself __upon
reappointment by the governofs. A yacancy on Lthe poard must
be_filled for the _unexpired fterm by _apaointment by the
gayvarnors. with_ _the _copsent _of fhe sepates. as provided io

ithis _sectiofe

15%¥(6) The board is allocated to the department for
administrative purposes only as prescribed in 2-15-121."

Section 4. Section 23-4-101y MCAe is amended to read:

"23-4-101. Definitionss Unless the context requires
otherwisey in this chaptery the following definitions apply:

{1} "Board® means the board of horseracing provided
for in 2-15~1848l.

{2) "Department™ means the department of commerce
provided for in Title 24 chapter 15 part 18.

£3)__2Inmediate _fomily” meaps..the spouses Qparenkss
childrens grandchildceps brothgrss or sisters of an official
or licensee regulated by this.chaptec ond. all-other.. pecsoos
who___haxe _a_ . permanent__cor. continpuous residence i the
bousebeld of the official or licenseaca

L4)_ . "Minpc®_means_ o person.undar 13 yeacs of _agea

$3¥(8) "“Persons® means individualsy firms,
corporationss  logal-rgoverpment--untts E£AIR. _ROARDS: ond

associationse
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t#¥{6) ™Race meat® means an~——-—enhibtetion——-=of
thoroughbredy——-purebrede~or rating of registered horseraeing
nh:szs where the parisutuel system of wagering is used.

{I)__=Steward® _means.an official aoppeintad-py-the-henrd
HIBED BY_IHE DEFARIHMENT aod. by _persons__spo0soring.-3-_race
meet__to _regulate._and _control _the day-to-day_conduct and
gperatien_of o sancliooned meets

18)__“B0ARD _QF SIEWARDRT _MEANS A BOARD _COMPOSED.__QE
IYMREE. STEHARDS WHO SUPERYISE RACING MEEISa™

Section 5« Section 23-4~104s MCAy Is amanded to read:

"23~4-104. Duties of boarde The board shall adopt
rules to govern reee HORSERACE wmeets and the pariwmutuel
system. Thase rules shall include the followings

(1) definitions;

{2) auditing;

(3} supervision of the parimutuel systew;

{%#) corrupt practicess

{5} supervisiony dutiess and responsibilities of the
executiye _Secretarys presiding stewards racing secretarys
and other racing officialss

t6) ticensing of all personnel who have anything to do
with the substantive operation of racing;

(7) the establishment of dates for race wmeets and
meetings in the best Interests of breeding and racing in

this state; and
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(8) the veterinary practices and standards which must
be observed in connection with race meetsi

L2)__absclute. __raspounsibility.  _of _trajinecrs..for  the
condition._of borsess _regardless..of_ _the acts of _thirg
pagtiess

£10) licensing.  of _renewal _of. . _a_ licepnse of a pegson
nhnse.linense_ha;.hesn_suanendeﬁ_nx__tnn__nna:d__nt_.annthen
borsecacing _jurisdictioni and

t111_551:ing_lineuse_fges-:nmnsnsuxﬂiﬂ.llin_xbs_;nix_nt
issuing_a.license-"

Section 6« Section 23-4-10S5y MCAy Is amended to read:

"23-4-10%. Authority of boardes The board shall,
subject to 37-1-101 and 37-1-121, licensev angd regulatey
hersgracing and swpervise [eyiegw race meets held in  this
state under this chapter and-shali-have-the-places-where
race-neets-are-hetd-yisited-and-inspected-at——teast-—-once--n
year. 1E_THE BOARD _QECIDES TO AUTHORIZE _MEW EQRHMS OF_RACING
NOY_CJRRENILY _ENGAGED IN_IN HONTANAe. IT_SHALL_ DO__30 _AFIER
HOLOIMG__BUBLIC_ _HEARINGS YO DELERMINE THE EFFECTS OF IHESE
EORMS_OF_RACING ON_THE EXISTIMG_ _SADDLE _RACING PROGRAM__IN
BONTANAL__THE_SOARD_SHOULOD CONSIDER . BOYTH_ECONQMIC AND SAEEIY
IMPACTS_ON_THE EXISTING RACING AND BREEDING_INDUSIRY,.®

NEW_SECTIONa Section 7. Fxecutive secretary -- powers
and duties =- staff -— pronhibition on racing activitiess (1)

The dapartment shall apaecint an executive secretary for the
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boards

(2) The executive secretarys in accordance with rules
adopted by the board and provisions of this chapters shall:

{a) supervise race meets and activities of racing
officialtss

{b) hire all state racing officials EOR__ _IHE
QEEARTMENT

{(c) inspect race facilities; and

{d) perform other dufies as directed by the boarde

{3) The executive secretary mayy ﬁubject to the
approval of the bhoards hire staff to assist him n
performing his dutieses

{#) The executive secretarys a member of his staff,
and any member of the executive secretary’s or a staff
member®s immediate family are prohibited from ownings
trainingy or having any interest in a racehorse running on a
Montana track or having any financial IJnterest in any
Montana racing associations. ND _RACING OFEICIAL _HIRED BY_THE
DEPARIMENT QB _APPROVED BY THE _GOARD MAY WAGER. AT A RACING
MEET AT _WHICH HE _PRESIDESe

Section 8. Section 23-4-~20les MCA, is amended to read:

#23-4-20t. Licensess (1) It is unlawful for a person
to hold a race meet in this state without a valid license
issued by the department under this chapters A person

applying for a Jlicense to hold a race meet under this
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chapter shall filte an application with the department which
shall set forth the times+ places and number of days tnhe
license will continee and other information the board
requireses

{2) A person who participates in a race meet shall be
licensed and charged an annual fee not-to-exceed-5%535 sat Dy
the _bgards which shall be paid to the department ang useaed
for expenses of the--besrd admipistering..this_ chaptere
subject to 37-1-101(&)}« Each person holding a license under
thfs chapter and-every-swneery-trafnery-jocheyr~and-attendont
at-a-racecourse-in—ethiy-state shall comply with this chapter
and with the rules adopted and orders issued by the boarde.

{3} A--person-—-who--hnes-—-been-—convicted-~of--a——erime
invotving-moret-tarpitude—nay-not-be-+asued-a-tireense-of-any
kindv-nor-may-a jo license mQy be issued to @ person whe-has
‘yioteted-—this--chapter-er—she—rales-of-the-peard-or who has
failed to pay the feess taxesy of moneys required under this
chapter.

{4#) Applications to hold race meets shall pe submitted
to the deparimenty and the board shall act on the
applications within 30 dayse. The board is the sole judne of
whether the race meet may be licensed and the number of days
the meet may continues

{5) The board shall require that a fair board ganpd__an

lndegendsnt_ _racipg. associatigon conducting race meets +n
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conjunction—wieth—its-requiariy-seheduted-fairr-shatt meet the
requirements of the rules adopted by the board before
granting a licenses

L) An unpexpired license held by a person who violates
this chapter or who fails to pay to the department the sums
required under this chapter is subject to cancellation and
revocation by the board.®

Section 9. Section 23-4-2024 MCAy i5 amended to read:

"23-4-202. Penalty for violations of Yaw -- authority

of bvoard ==__judicial__xevigse (1) A parson nelding a race

meety an ownery trainers or jockey participating in a race
meety without firse being 1icensed under this chapters and a
person violating this chapter is gulilty of @ misdemeanore.
({2) The board grs_upon. the board®s_autborizations the
board.of stewards of_a race peet st which they officlate may

exclude from racecourses in this state a person whom the
board considers detrimental to the best interest of racing
as_defiped by rules of _the board.

(3) ¥he A5 its own forpal act or_through an act of a

hoard. _of ._stewards_of a_ race meets_the board may suspend or
revoke any Vicense issued by the department to a3 licensee
and assess a finey not to exceed $580 $13000s against a
licensae who viclates any of the provisions of this chapter
or any rsule or order of the boards [n addition to the

suspension or revocation and finey the board may forbid
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application for relicensure for a 2-year period.

(%) The board shall promulgate rules implementing this
chaptare including the right to a hearing for individuals
against whom action Is taken or proposed hereine Jhe _rules
may_include provisions for the followingz

fa)__sumsary isposition of peoalty by the_stewards of a
Lace _ asets_locluding a.flne apd. license suspeoslons subject
to_review under the contested case provisions of the Moniana
Adeinisirative Procedure ACLi

ib)__stay of sussary imposition of _neonalty by  gitber
the _board or hoard_of stewardsi

Lc)__cetention of purses panding final dixposition of
complaintss_protestss ot gppeals of stewards® culings;

{dl ceamiremenicof-honda-in-aseouata-commedancatec--mith
the-—toata-of-processing-protests—nad compinipotss-returnabie
to-spcoeaafut-pretestera-and-cosplaineata SEITING _ASIDE .OF
UB__T9._ 2% OF EXOYIC _MAGERING ON £X0FE& BACES. JO.BE.USED AS_A
BONUS_ FOR_DMNERS PURSUANI 10 23-4-304(2)s ANO UP TQ 30X OF
IE_.AMOUNI _SEY. ASIDE MAY _BE USEQ_T0 DEFRAY ADHINISTEATIVE
COSIS WHICH. SHALL BE IN ADDIYION IO THE 20X ALREADY WITHHELD
UNDER_23-4-302i and

le) _assessment of penalfy aond .intergst..on _fhe. lafe
mayment. of _finess _mbhich mist be paid before licenses.ace
reipstatedi AND

LE3)__DEFINITION OF EXQTIC FORMS_QF WAGERING ON RACES IO

-1 4- H8 853
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BE_ALLOQWEDS

123 _The district court of the first judicial. distcict
of .the state bas exclusSiwe jurisdiction.for-judicial ceviow
of cases_arising under this chapters”

Section 10. Section 23-4-204y MCAy iS amended to reag:

%23-4-204. Race exclusively for Montana-bred horses --
bonus for winner. (1) For the purpose of encouraging the
breeding in this state of valuable thereughbredy-purebredy
quarter—horsey-appalsoray-~or registered horsesy at least one
race each day at each race meet shall be limited to horses
bred in this state unlesss ip the board’s judgsents there is
an__insufficignt _ousber_ _of #Montapachred harses. for such o
ragee If in the opinion of the board sufficient Competition
cannot be had among this class of horsesey the race may be
eliminated for the day and a substitute race provided
insteade

(2) A sum equal to 10X of the first wmoney of every
purse won by a horse bred in this state shall be paid by the
licensee conducting the race wmeet to the breeder of the
horse. Only the money contributed by the licensee conducting
the race meet may be considered in computing the bonus.®

Section 11. Section 23-4-301, MCAs i5 amended to raad:

%23-4~-301. Parimutuel betting ~- other betting
iltegale (1) It. is unlawful to makey reporty records or

register a bet or wager on the rasult of a contest of speed,
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skitls or endurance of an animaly whether the contest is
held within or outside of this statees except under this
chaptera

{2) A licensee conducting a race meet under this
chapter may provide a place in the race meet grounds or
enclosure where the licensee may conduct or supervise the
use of the parimutuel system by patrons on the result of the
races conducted bBby-—the-~}icensee-gt~the-race-neety-if-the
perimutuel-systam—is-eondueted under this chapter and the
rules of the board.

(3; It is untawful to conduct pool sellinge
bookmakings or to circulate handbooks or to bet or wager on
a race of a licensed race meety other than by the parimutuel
system and--#n-the-rece-meet-groonds-or—enctosure—where—the
race-is-hetd ANB—IN-FUE-RAEF-MEET-RROUNDS-HEB-FNCLOSURE_WHERE
A-RAEE-$5-QEEMG-~HEED AND__IN _THE RACE MECET _GROGUNQS _OR
ENCLOSURE _WHERE__YHE. RALCE LIS_HELD+ or to permit a minor to
use the parimutuel systeme.®

Section 12« Section 23-4-302y MCAy is amended to read:

®23-4~302. Distribution of deposits -- breakage. E£ach
licensee conducting the parimutuel system shall distribute
all sums deposited in any pool to the winner thereofy less
an  amount whiche _IN YHE CASE OF EXOTIC WAGERING ON RACESs
SHALL NOY EXCEED 22%. AND IN ALl _QTHER._BACES: shall not

exceed 20% 23X 20% of the total deposits plus the odd cents
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of all redistribution to be based on each dollar deposited
exceeding a sum equal to the next lowest multiple of 104
known as "breakage®."

Section 13, 3Section 23-4-304&s MCAs is amended to rzad:

*23-4-304e Gross receipts -- department®s percentage
-~ collection and allocations (1) The licensee shall pay to
the department 1% of the gross receipts of each day's
parimutuel betting at each race meete which sums shall be
paid to the department within SVdays after receipt by the
licensees At the end of each raée meet the ticensee shall
prepare a repart to the department showing the amount of the
overpayments and underpaymentss If the report shows the
undernayments to be in excess of the overpaymentse the
balance shall be paid tc the department. Money paid to the
department may be used for the expenses incurred in carrying
out ¢tnis chapter. THE LICENSEE SHALLas AT THE SAME TIMEs PAY
10 YHE DEPARTMENT ALL 3SUMS COLLECTED UNDER 23-5-202€%)(0) ON
EXQILIC_WAGERING ON_RACESs

tZ2i=-in-pddrtron-te-the-suma-potd-prder-anhaeetion-ftkyy
cach-ticenase=shaly-pay-te-the-denartment=f%-—af--the--—gross
cestinta-—of-dach-dayta-parisutuel-petting-at-each-rarec-mcet
far-aiincation-as-an-onneriy-—agard--under-—agbssction--t3ix
Ibese--suma-=must--be-poid-to-the-gdepsrtment-the-sape-day-os
racsiveds

t33(2)__Ar_the and of the racing seasgnz. sums_gollecied
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under aghascrian-t2Y 23-4-20204140) sust be _distributed by
tbe__ldspartoents . AEIFR._FIRST_.PASSING. _JHBOUGH THE BOARDZS
AGENCY _FUND__ACCOUNTs Lo _fba__licensed  owpers. of _fhose
Mgatana=zbred horses. finisbiag in_the mopey-at the seet from
which _the_  sums__deriveds . Ihe pwner®s. award _ _sgust _be
calculated as follows:

f{a)__divide the_iotal. apount gollected from-—the-if-}evy
UNDER_Z3=4=202(41{0) by the_ roial amouni wan by Montana=bred
norsesi

{b) _multiply the quotjecot .deriyed under.subsection
t33iad (23(A} by the total amount _of. money won. by _each
gwpnecis_Monlana-bred horses.

t4x(2)_ _For_ __purposes _of _the _owner®s award _undec
subsection $3% (2)s__ _Zowner® _ meaos...the___individualas
partoerships_ corporation. persons or other.entity that_gwos
the horse_at the time of entrys

£5¥(4)__licenseas _may 0ot consider the sums . _ayailable
under saksestion-=f2} pI-L=292+43¢B3Y 23-4-207(41(0) xhen
estaplishing pursesa”

fection 14« Section 23-4-335%y MCAy is amended to read:

"23-4-30%. Deposit of unclaimed moneys cach 1licensee
holding a herse race meeting meet shalls within 30 days of
the end of the meetinn-pay-to-the-deporctment-for—deposit——+in
the-enpmarkad-ravenue-fund-for-the-board-of-horee-racing-oi?

unetatrned-—winntnq-tickec-money-from-any gpeels regort to the
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board théctotal. face value of all_uoclaimed wloping . tickeis
from__each parimutue? ' poot. Tha:mgney frosm uaclaimed winolog
tickets. must be  retatned : by they licensee _for. canitalk
improvemens approved byahe poards”’

NEW.SECTIdNe Section 15« - Appointment of board members
== termie - (1) Within 30 days after [the effective date of
this actTs the governor shall appoeint members to the board
in compltiance with 2-15-1881y as amended by (this act]a

(2} DOne member shall serve'a l-year terms two members
shatl serve 2-year termsh and two members shall serve 3-year
terms. Each successor "to such ‘a member shall serve a 3I-year
terms

NEW SECTIONa- Section les Codification instructions
Section 7 is intended to be codified-as an Ifntegral part of
Title 23y chapter 4+ and the provisions of Title 23, chapter
4+ apoly to section Te.

NEM_SECYION,  Section 17. Effective dates This act is
effective on passage and approvale

-End=-

-19- HB 853



