
HOUSE BILL NO. 851 

INTRODUCED BY JACOBSEN, SPAETH, BACHINI, HOLLIDAY, ROUSH, 
UNOERDAL, RANSON, SCHOLTZ, ERNST, RYAN, HOWE, ~OEHNKE, 

SAUNDERS, THOFT, BENGTSON, LYBECK, BLISS, R. JENSEN, ELLERD 

BY REQUEST OF THE ROUSE AGRICULTURE COMMITTEE 

February 15, 1983 

February 18, 1993 

February 19, 1993 

February 21, 1983 

February 22, 1983 

March 1, 1983 

March 10, 1983 

~iarch 12, 1983 

March 15, 1983 

IN THE ROUSE 

Introduced and referred to 
Committee on Agriculture, 
Livestock and trri~ation. 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, pass 
~onaideration. 

Second reading, do paes 
as amended. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Agriculture, 
Livestock and Irrigation. 

Committee recommend bill be 
concurred in. Report 
adopted. 

Statement of Intent 
attached. 

Second readiog, concurred in. 

Third readinq, concurred in. 
Ayes, 49J Noes, 0. 



March 15, 1983 

March 31, 1983 

April 1, 1983 

IN 'l"KE HOOSE 
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Returned to House with 
Statement of Intent. 

Second reading. Statement 
of Intent concurred in. 

Third reading. Statement 
of Intent concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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ON THE ADOPTION 

REVE~UE GOVERNING THE ASSESSED VALUATION OF AGRICULTURAL 

LANDS.• 

WHEREAS, the O~part.ent of Revenue has recently 

p~oposed the repeal of its current ad•inistrat;ve r'tles 

gover~ing the assessed valuat{on of agricultural lands and 

has propu$ed new roles governing such assessed valuation; 

and 

\lfHERE-4St the rules proposed by the .Department wi 11 

increase th@ assessed valuation of all agricultural lands 

and will increase the assessed valuation of soMP. 

agricultural lands by more th~n 10 times; and 

WHERE:AS., the House Agr,culture Committee and the 

Legisl.:Jt:ure as a whole seriously question the lleed for and 

wisdoc of the proposed increases, parttculdrly fn times of 

severe econo~alc hardship for f-31rmers and ranchers; and 

WrlEREAS, certain U~glslators Intend to intr(\duce a 

study resolution calling tor an appropriate interim 

committee ~o undertake a study of the necessity for and 

LC 1398/01 

1 effects of proposed increases on the assessed valuation of 

2 agricultural lands. 

~ THEREFORE, It Is the intent of this bill to establish a 

4 moratoriu• on rule•aking by the Department of Revenue in the 

5 area of assessed valuation of agrlcul~ural landst in order 
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that any such proposals may be more carefully reviewed by 

the Legislature. 

BE IT ENACT~O BY THE LEGISLATOR!: OF THE STATE OF MONTAr.o: 

Section 1. Pr9posed rules not to be ~dopted. The rules 

goyerning the assessed yaluation of agricultural lands 

proposed for adoption by the department of revenue in 

Montana Adminlstr·ative Register Notice No. 42-2-209 and 

published at pages 58 through()~ of Issue No. 2 of the 1963 

Montana A~minlstrative Register and any rules substantially 

~quivalent to those rules may not be adopted by the 

departtnent 

legislature. 

of revenue until further action by the 

Section 2. Current rules not to be amended or 

repealed. The rules of the depart.~nent of revenue g.over-ning 

the 3~5e$S~d value of agricul~ura1 lands now publisned as 

ARM 42.20.1~1 throuqh 4Z~20.1~6 may not be repealed or 

:iubst.antlali"J amended by the department until further action 

by thP legislature. 

-End-

I N T R 0 D U C E D B I L L 
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STATE OF MONTANA 
REQUEST .NO. 448-83 

FISCAL NOTE 
Form BD·15 

In compliance with a written request received February 16. , 19 _ll_ , there is hereby submitted a Fiscal Note 

for House Bill 851 punuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 851 declares a moratorium on the adoption or amendment of rules of the 
Department of Revenue governing the assessed valuation of agricultural lands. 

FISCAL IMPACT: 

The proposal will have no fiscal impact this biennium. The proposal will prevent 
completion of the current reappraisal cycle which is to be completed by 1986. 

FISCAL NOTE 16: G/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: '2- - l 9 - ? J 
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Approved by Co~ittee 
on Agrivulture Livestock 
& Irrigation 

ON THE ADOPTION OED 'RTMENT OF 

REVENUE GOVERNING THE ASSESSED VALUATION OF AGRICULTURAL 

LANDS.• 

WHEREAS, the Department of Revenue has recently 

p~oposed the repeal of its current administrative rules 

governing the assessed valuation of a9ricultural lands and 

has proposed new rules governing such assessed valuationi 

and 

'.frlERfASt the rules proposed by the Oepdrtment wi 11 

Increase the assessed valuation of all agricultural lands 

and nill ir.cre:lse the assessed valuation of soMe 

agricultural lands by more than 10 times; and 

WHER[ASt the House Agriculture Committee and the 

L~gislature as a whole seriously question the need for and 

wisdoe of the pror1osed increasest particularly in times of 

severe economic hardship for rarmers and ranchers; and 

W.-iEP.EASr certain Legislators Intend to introduce a 

study resolutiorl calling for an aporopriate interim 

committee to undertake a study of the necessity for and 

LC 1398{01 

1 effects of proposed increases on the assessed valuation of 

2 agricultural lands. 

3 THEREFORE, it Is the intent of this bill to establish a 

4 moratorium on rulemaklng by the Department of Revenue in the 

5 area of assessed valuation of agricultural lands, in order 
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that any such proposals may be ~ore carefully rev1ewed by 

the Legislature. 

BE IT EN~CTED 8Y THE LEGISLATURE OF THE STATE OF ~ONTANA: 

section 1. Proposed rules not to be adopted. The rules 

governing the assessed valuation of agricultural lands 

proposed for adoption by the department of revenue in 

Montana Administrative P.eqister Notice No• ~2-Z-209 and 

published at pdges 58 through 6~ of Issue No.2 of the 1983 

Montana Administrative Register and any rules substantially 

equivalent to those rules may not be adopted by the 

department of revenue until further action by the 

legislature. 

Section 2. Current rules not to be a11ended or 

repealed. The rules of the department of ~evenue governing 

the ~sses~~d value of aqricult~ral lands now published as 

AFU1 4Z.ZO.l41 thr-ough 42.20.146 ntay not be repealed or 

subs ti'tn t. i ally an endl!d by the department unt i I further act I on 

by the legislature. 

-End-
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HOUSE BILL NO. 851 

I~TROOUCED BY JACOBSE~t SPAETH, BACHI~It HOLLIDAY, 

ROUSH, UNDERDAL, HANSON, SCHULTZ, ERNSTt BENGTSON, 

RYA~, LVBECKe HOWEe BLISSt KOEHNKE, Ro JENSENt 

SAUNDERS, ELLERO, THOFT 

BY REQUEST OF THE HOUSE AGRICULTURE COHNITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT DECLARING A l~fQBABl 

MORATO~IUH ON THE ~ff~ti~QAIE-Of ADOPTION OR AMENDMENT OF 

RULES OF THE DEPARTMENT OF REVENUE GOVERNING THE ASSESSED 

VALUATION OF AGRICULTURAL LANDS.• 

WHEREAS, the vepart~nt of Revenue has recently 

propos~d the repeal of its current administrative rules 

go~erning the assessed valuation of agricultural lands and 

has proposed new rules governing such assessed valuation; 

and 

WHEREAS, the rules propo5ed by the DepartMent will 

increase the assessed valuation of a11 agricultural lands 

and will increase the assessed valuation of some 

agricultural lands by more than 10 times; and 

~HEREASt the House Agriculture co .. mlttee and the 

Legislature as a whole seriously question the need for and 

wisdo• of the proposed increases, particularly in times of 

se~ere economic hardship for farmers and ranchers~-enea 
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HB 0851/02 

WrlEREAS.-ee~~a+n--~~+s~e~ers--+n~eft~--.e--+n~r~~ee--e 

s~H~r---rese+H~+e~---ea+++~-fer--en--e~~opr+e~e--+~~r+­

eomm+~~ee-~a-un~e~~eke-e-s~aey--e~--the--fte~•+ty--fer--end 

e~#ee~s--of--prope~ed-+fte~eeses-on-~he-esses,ed-we+ua~+en-of 

e~~Teu+~ere+-~ends• 

THER~FORE• It Is the intent of this bill to establish a 

I~afUB&BX moratorium on PH+e.ak+~~ IHE-EEEftliVE DAIE QE_&UX 

&ULES-fRQfUSED by the Depart•ent of Revenue in the area of 

assessed valuation of agricultural lands. In order that any 

such proposals may be more carefully reviewed by the 

legislature. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Proposed rules not to be edop~ed EEFfCTIYE 

UtiilL-JA~UAIX-lL-12~· The rules governing the assessed 

valuation of agricultural lands proposed for adoption by the 

depart•ent o~ revenue in Montana AdMinistrative Register 

Notice No. ~2-2-209 and published at pages 58 through 61t of 

Issue No. 2 of th~ 1983 ~ontana Administrative Register and 

any r'Jles substantially equivalent to those rules •ay not be 

~do~te~ H&Qf-~ff~tll~ by the departnent of revenue until 

~t~r-ae~+eft-&y-t~e-~~+&ta~ JAMUA&X-ls-1~· 

S~ction ?. Current rules ~~-~-be-eMended-a~-~epee~e~ 

IO--&~HAl~~~fffki• ~e-rn~es-ef-t~e-de~er~men~-of-re~~ae 

AMl-Af2E&L-OB-SUaSI~Il6L_6H~~Q8f~I-OE RULES governing the 

-2- HB 851 
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MHrch 9 83 .................................................................... 19 ........... . 

PRESIDENT MR .............................................................. . 

we, your committee on AGRICULTURE, LIVESTOCK & IRRIGATION ············································ ··········································································································· 

·n · · STATEMENT OF INTENT HOUSE . 851 hav1 g had under cons1derat1on .................................................................................................................. Bdl No ................. . 

Respectfully report as follows: That ...................... ~.~N.f.~~~ .. .Q.~ ... ~.~~ ................ J~9.V.~.~ ... Bill No .. ~.?J ........ . 

be adopted. 

S'l'ATIMBRT OF ··~ RB: HB 8 51 

It is the intent of the ·legislature that the Department of 
Revenue work closely with agricultural associations and representative 
of the agricultural community in developing administrative rules on 
the valuing of agricultural lands for property taxation. The Depart­
ment may adopt administrative rules prior to the next legislative 
session so long as those rules are not impremented for taxation pur­
poses prior of January 1, 1986. 

The legislature fu~her 11\tends to review these rules in 1985 to 
ensure the Department has worked closely with the agricultural groups 
in developing rules and that those rules treat agricultural land fairly 
for purposes of property taxation in relation to the Montana Constitution, 
statutes, and other praperty. 

Firat adopted by the SenateAqriculture, Livestock & Irrigation 
~Committee on the 9th day of March, 1983. 

(}A~/)/ ~()L 
........... ff"Uf;;;i··Fi·~···'f;~···········ch~~;~~~: ........ . 
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STATEMENT OF INTENT 

HOUSE BILL 851 

Senate Agriculture, livestock & Irrigation Co .. ittee 

It is the intent of the legislature that the Department 

6 of Revenue work closely with agricultural associations and 

7 representatives of the agricultural coa.unlty In developing 

8 ad•inistrative rules on the valuiny of agricultural lands 

9 for property taxation. The Departunt •ay adopt 

10 adsinistrative rules prior t~ the next legislatiYe session 

11 so long as those rules are not leple.anted for taxation 

12 purposes prior to Janua!y 1, 1986. 

13 rne legislature further intends to review these rules 

1~ in 19~5 to ensure the Oepartaent has worked closely with the 

lS agricultural groups In developing rules and ~hat those rules 

16 treat agricultural land fairly for purposes of property 

17 taxation In relation to the Mon~ana Constitution• statutes. 

lB and other property. 

REFERENCE BILL 

J-11:3 ~J ( 
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HOUSE BILL NO. 851 

TNTRODUCEO BY JACOBSEN, SPAETHt BACHlNlt HOLLIDAYt 

ROUSHt UNOERDALt HANSON, SCHULTZt ERNSTt BENGTSONt 

RYANt LYBECK, HOWEt BLISS, KOEHNKEt R. JENSEN, 

SAUNDERS, ELLERD, THOFT 

BY REQUEST OF THE HOUSE AGRICULTURE COMMITTEE 

A Bil'_ FOR AN ACT ENTITLED: •AN ACT DECLARING A 

MORATORIUM ON THE fffi{;llltf_DAIE Of ADOPTION OR AMENDMENT OF 

RULFS OF THE DEPARTMENT Of REVENUE GOVERNING THE ASSESSED 

VALUATION OF AGRICULTURAL ~ANDS.• 

~HEREAS• the Oepart•ent of Revenue has recently 

proposed the repeal of its current administrative rules 

governing the assessed valuation of agricultural lands and 

has proposed new rules governing such assessed valuation; 

and 

WHEREAS, t~e rules proposed by the Depart-ant will 

increase the assessed valuation of all agricultural lands 

and will increase the assessed valuation of some 

aorlcultural lands by .ore than 10 times; and 

~HEREASt the House Agriculture Com•ittee 

Legislature as a whole seriously question the need 

and the 

for ana 

wisdo~ of the proposed increases, particularly in ti~es of 

severe economic hardshiP for farmers and ranchers•-anda 
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HB D85l/OZ 

WHERE*S.-eer~e+n--~e~+~~~ors--+ft~eft&--•e--+ft~~~ee--e 

s~H~y---re~o+~ton--~e+•+ft~---+or--en--eppr~+a~e--+n~er+M 

co~~ .. -~e-Hftder~~e-a-s~ady--e~--~he--n&e&$~+~y--fer--and 

e~#e~s--~--preposed-+nereese•-en-~fte-essessed-wa~.-+eft-~ 

e~+eu~~are~-~en~•• 

THEREFORE. It Is the intent of this bill to establish a 

IE6t0R&BX moratorlu• on r~~e.sk?n~ IUf_fff£&~f-Q4I~KX 

&ULE~-t!QfQifQ by the Depart.ent of Revenue In the area of 

assessed valuation of agricultural lands, in order that any 

such proposals •ay be •ore carefully reviewed by the 

LP.qistature. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

5ection 1. Proposed rules not to be ••~•ed EfffkllXf 

UbllL-J&UUA&l-11-1246• The rules governing the assessed 

valuation of agricultural lands proposed for adoption by the 

depart•ent oF revenue in Montana Ad•inls~ra~ive RegJs~er 

~otfce No. 42-Z-209 and published at pages 58 through 6~ of 

Jssug No. ?. of the 1983 Montan~ Ad•inistrative Register and 

any rules substantially equivalent to those rules •ay not be 

ade~e~~ ~AQf_ffEfki1~ by t~e depart~ent of revenue until 

f~r~~P-ee~+e"-by-~he-+e~+s~~Hre ~ARY-ls-1216• 

Section 2. Current rules fte~-~8-he-emended-o~-.e~ee~ed 

ID--~~AlH_l~_ffEECI· The-rate~-e~-~he-de~aP~Men~-af-peyenae 

66X_&fff6L_D&-~UaSIAHI16L-6~fHOUfHI-Df_~ governing the 

-2- HH 851 
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HB 0851/02 

l assessed value of agricultural lands now pub I ished as ARM 

2 ~z.2o.1~1 through ~2.20.1~6 ~ay not be---re~eetee---e~ 

3 ~~b~~n~+e++T-a•ended-by-~he-~epar~eeft~-uft~+-fu~~her-ee~en 

4 by-the-~eg+,•etare IAlf_ff£f'l-e&la&_lU-J~A&X-L&-l~Q· 

-End-

-3- HB 851 


