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Committee recommend bill do
pass. Report adopted.
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Bacond reading, do pass
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Transmittaed to Sanate.
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IN THE HOUSE

March 15, 19381 Returnad ¢o House with
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March 31, 1983 Second reading, Statement
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April 1, 1983 Third reading. Statament
of Intent concurread in.
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LC 1398,01

"AN AC ECLARING A MORATORIUM
ON THE ADOPTIDN OR AMENDMENT OF RULES OF THE DEPARTMENT OF
REVENUE GOVERNING THE ASSESSED VALUATION OF AGRICULTURAL

LANDGS.™

WHEREASSy the Oapartment of Revenue has recently
proposed the repeal of its current administrative rules
governing the assessed valuation of agricultural Yands and
fhas propused new rules governing such assessed va!qat?on;
and

wHERFASy the rules proposed by the Department will
increase the assessed valuation of all agricultural tands
and will increase the assessed valuation of some
aqricultural lands by more than 10 times; and

WHERCAS+ the House Agriculture Cowmittee and the
Legislature as a whole seriously qusstion the need for and
wisdom of the proposed increases, particularly in times of
severe economic hardship for farpers and ranchers; and

WAEREASy certain Legislators intend to introduce a
study resolution calling for an aporopriate interim

committee to undertake a study of the necesslty for and
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LC 1398701

effects of proposed increases on the assessed valuation of
agricultural Yandss
THEREFOREy it is the intent of this bill to establish a

moratorium on rulemaking by the Uepartment of Revenue in the

‘aree of assessed valuation of agricultural landsy in order

that any such proposals may be more carefully reviewed by

the Legislature.

BE 1T ENACTSD BY THE LEGISLATURE OF THE STATE GF MONTANA:

Saction le Proposed rules not to be adopteds The rules
governing the assessed valuation of agricultural 1lands
proposed for adoption by tha department of revenue in
Montana Administrative Register Notice Nos 42-2-20% and
published at pages 58 through 64 of Issue Noe 2 of the 1983
Montana Administrative Reglster and any rules substantially
equivalent to those rules may not be adopted by the
department cf revenue until further action by the
legislature.

Section 2. Current ruies not +o be amended or
repealeds The rules of the department of revenue governing
the assessed value of agricultural lands now publisned as
ARM 424200141 through 42.20.1%& may noct he repealed or
substantially amended by the department until further action
by the legislature.

~End~—~
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STATE OF MONTANA
REQUEST NO. __448-83

FISCAL NOTE

Farm BD-15
In compliance with a written request received ___February 16, 19 _83 , there is hereby submitted a Fiscal Note
for __House Bill 851 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAJ,

Background information used in developing this Fiscal Note is available from the Otfice of Budget and Program Planning, to members
of the Legisiature upon request, '

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 851 declares a moratorium on the adoption or amendment of rules of the
Department of Revenue governing the assessed valuation of agricultural lands.

FISCAL TMPACT:

The proposal will have no fiscal impact this biennium. The proposal will prevent
completion of the current reappraisal cycle which is to be completed by 1986.

FISCAL NOTE 16: G/1

o) Y Do

BUDGET DIRECTOR
Office of Budget and Program Planning

—
—

Date:

16
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Approved by Committee
on Agriguylture Livestock
& Irrigation

TLE “AN AC ECLARING A MORATORIUM

ON THE ADOPTION OR AMENDMENT OF RULES OF THE OEPARTMENT OF
REVENUE GOVERNING THE ASSESSED VALUATION OF AGRICULTURAL

LANDS. "™

WHEREASY the Department of Revenue has recently
proposed the repeal of its current administrative rutes
governing the assessed valuation of agricultural lands and
nas proposed new rules governing such assessed valuationi
and

4HEREASe the rules proposed by the Department will
increase the assessed valuation of all agricultural 1lands
and will increase the assessed valuation of some
agricultural lands by more than L0 times; and

WHERCASy the House Agriculture Committee and the
Legistature as a whole seriously question the need for and
wisdon of the proposed increases» particularly in times of
severe econcmic hardship for Farmers and ranchers; and

KAEREASy certain Legislators intend to introduce a
study resolution calling for an aporopriate interim

committee to wundertake a study of the necessity for and
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effects of proposed increases on the assessed valuation of
agricuttural lands.

THEREFOREy it is tha intent of this bill to establish a
moratorium on rulemaking by the Department of Revenue in the
area of assessed valuation of agricultural landsy in order
that any such proposals may be more carefully reviewed by

the Leglistatures

B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le« Proposed rules not to be adoptede The rules
governing the assessed valuation of agricultural Tlands
proposed for adoption Dby the department of revenue in
Hontana. Administrative HRegister Notice Nos 42-2-209 and
published at pages 58 through 64 of Issue Nos. 2 of the 1983
Montana Administrative Register and any rules substantially
equivalent to those rules may not be adopted by the
department of revenue until further action by the
leglslatures

Section 2« Current rul2s not to be amended or
repealede The rules of the department of revenue governing
the assessed value of aqricultural ltands now published as
ARM  424,20.141 through 42.20.146 may not be repealed or
substantially anendad by the department until further actlon
by the legislature.

=-End-
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HOUSE BILL NO. 851
IﬁTRUDUCED BY JACOBSENs SPAETHs BACHINIs HOLLIDAY,
ROUSHs UNDERDALy HANSONy SCHULYZy ERNSTe BENGTSON.
RYANy LYBECKs MOWEs BLISSy KOEHNKEy Ra JENSEN,
SAUNDERSs ELLERDy THMOFT

BY REQUEST OF THE HOUSE AGRICULTURE COMMITTEE

A BILL FOR AN ACT ENTITLED: waN ACT DECLARING A IEMPQRARY
MORATORIUM ON YHE EEFECTIVE DAIE (IE ADOPTION OR AMENDMENT OF
RULES OF THE DEPARTMENT OF REVENUE GOYERNING THE ASSESSED
VALUATION DOF AGRICULTURAL LANDS.™®

WHEREASy the Uepartment of Revenue has recently
proposad the repeal of its current administrative rules
governing the assessed valuation of agricultural 1lands and
has proposed new rules governing such assessed valuationi
andg

WHEREASe the rules proposed by the Department will
increase the assessed valuation of all agricultural lands
and will increase the assessed valuation of some
agricul turat lands by wore than 10 timas; and

HHEREAS thae House Agriculture Committee and the
Legislature as a whole seriously question the need for and
wisdom of the proposed increasesy particularly in times of

severe economic hardship for farmers and rancherst-and,
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WNHEREASy-certatn--tegistaters-—intend-~to-—=$ntrodace——n
study---reselution———eatting=v-for--an--appropriata~—intarin
tommittes-to-undertnite—a-study——sf——the--necessity~~far--and
effeety~~of-—-proposed—increases—on-the-assesred-vatuatioan-of
agricadturat-tondsy

THEREFOREe it is the intent of this bill to establish a
JEHPCORARY moratorium on rulemaiing IHE _EEFECTIVE _DAYE QOF ANY
BULES_PROPOSED by the Department of Revenua in the area of
assessed valuation of agricultural landsy in order that any
such proposals wmay be wmore carefully reviewed by the

Legislature.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1l Progosed rules not to be adopted EFFECTIVE
UNTIL JANUABY 14.1386« The rules governing the assessed
valuation of agricultural lands proposad for adoption by the
department of revenue in Montana Administrative Register
Notice Noe 42~2-209 and published at pages 59 through 64 of
Issue Noe 2 of the 1983 Montana Administrative Regi ster and
any rules substantially equivalent to those rules may not be
adopten MADE _EFEECIINE by the department of revenue wuntil
further-action—-by-the-}=gisiotare JANUARY 12 1986«

Section 2. Current rules not-to-be-amended-or-repented
IO _. REMAIN_IN_EEFECT. Fhe-raltes-ef-ehe-dopartment-of-revenue

ANY.QR2EAL_OR SUASIANIIAL -AMENDMENY_OF BULES governing the

-2~ HB 851

THIRD READING
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assessed value of agricultural lands now published as ARM
4220141 thraough 42.20«146 may not be——-repeated-——or
substantialiy-anended-by-the~department-untii-further-acetton
by-the-tegtstecure TAXE EEFECTY PRIOR TO_ JANUARY ls_ 1986~
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having had under consideration STATWTOFINMT .................................. H OUSE ......... Bill No. 851 .....
Respectfully report as foliows: That......cc.evnerenn.d S TMEHBNTOFIMEM ........ HOUSE Bill N0851 .........
be adopted.

STATEMENT ‘OF INTENT RE: HB 851

It is the intent of the legislature that the Department of
Revenue work closely with agricultural associations and representative
of the agricultural community in developing administrative rules on
the valuing of agricultural lands for property taxation. The Depart-
ment may adopt administrative rules prior to the next legislative
session B0 long as those rules are not impremented for taxation pur-
poses prior of January 1, 1l986.

The legislature further intends to review these rules in 1985 to
ensure the Department has worked closely with the agricultural groups
in developing rules and that those rules treat agricultural land fairly
for purposes of property taxation in relation to the Montana Constitution,
statutes, and other property.

First adopted by the Senate Agriculture, Livestock & Irrigation
MXEXXXCommittee on the 9th day of March, 1983.

............................................................................................

Chairman.
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STATEMENT OF INTENT
HOUSE BILL 851

senate Agricultures Livestock & Irrigation Committee

It is the intent of the legislature that the Department
of Revenue work closely with agricultural associations and
representatives of the agricultural community In developing
administrative rules on the valuing of agricultural lands
for property taxation. The Department may adopt
administrative rules prior o the next legislative session
so long as thoese rules are not iaplemented for taxation
purposes prior to January le 1986e

The legisliature further intends to review these rules
in 1925 to ensure the Department has worked closely with the
agricultural groups In developing rules and that those rules
treat agricultural 1land fairly for purposes of property
taxation in relation to the Montana Constitutions statutes,

and other propertys
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HB 0851702

HOUSE BILL NO. 851
INTROGOUCED BY JACOBSEN, SPAETHs BACHINIe HOLLIDAY:s
ROUSHe UNDERDALs HANSONs SCHULTZs ERNSTe BENGTSONs
RYANs LYBECKy HOWEy BLISSy KOEHNKEy Re JENSENe
SAUNDERSy ELLERDy THOFT

BY REQUEST OF THE HOUSE AGRICULTURE COMMITTEE

A BIL. FOR AN ACT ENTITLED: %AN ACT DECLARING A XEMPORARY
MORATORIUM ON THE EEEECTIVE DATE (OF ADOPTEON OR AMENOMENT OF
AULFS OF THE DEPARTMENT OF REVENUE GOVERNING THE ASSESSED

VALUATION OF AGRICULTURAL LANDS.™

WHEREASs the Department of Revepue has recently
proposed the repeal of its current administrative rules
governing the assessed valuation of agricultural %ands and
has proposed new rules governing such assessed valuationj
and

WHEREASy the rules proposed by the Department will
increase the assessed valuation of all agricultural lands
and will increase the assessed valuation of some
aaricultural) lands by wmore than 10 times; and

AHEREASy the House Agriculture Committee and the
Legislature as a whole serijously question the need for and
wisdos of the proposed increasesy particulariy in tiaes of

severe economic hardship for farmers and rancherst-ond,
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WHEREASy-certatn-~kegisiators--intend--to—ineroduce--a
study——-resototion---eatiing—-for—an--apprepriate——interin
committes-to-undertoke-a-study-—of--the——necessity—~for--and
effects—of——proposed-ineregses-on-the-nssessed~vatluation-of
agqricutturat-andss

FTHEREFUREs It is the intent of this bill to establish a
IEHRORARY moratorium on relemeking THE _ECEECTIVE DAIE DE_ANY
RULES_BROPQSED by the Department of Revenue in the area of
assessed valuation of agricultural landsy in order that any
such proposals may be wmore carefully reviewed by the

Legistature,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Proposed rules not to be adepeed EFFECIIVE
UNIIL. JAMUARY 1s.1986« The vrules governing the assessed
valuation of agricultural lands proposed for adoption by the
department of y¢evenue In Montana Administrative Reglster
Notice Noes 42-2-209 and published at pages 58 through 64 of
Issue No. 72 of the 1983 Montana Administrative Register and
any rules substantially equivalent to those rules may not be
adopted MADE_EEEECIIXE by‘the department of revenue until
furemnr-setion-hy-the-tegietacure JANUARY 1a_l1985.

Section Zs Current rules wet-to-he-amended-or-repetted
10__8SMAIN_IN_EEEECYI. Fhe-rates-of-the-department-of-revenne

ANY BREPEAL_OB_SUBSTANTIAL AMENDMENT QE_RULES governing the

-2= HB B51
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HB 0851702

assessed value of agricultural lands now published as ARM
42a20elé4]l through 42.20.146 way not be---repealed-~-or
substrntiatty-amended-by-the-department-untii-further-action

by-the-tegistotore TAKE_EFFECT PRIOR_TQ JANUABRY 14 198G«
-End-

—3- HB 851



