
HOUSE BILL NO. 832 

Introduced: 02/15/83 

Referred to Select Committee on Economic Development: 02/15/83 
Hearing: 2/17/83 
Report: 02/19/83, Do Pass, As Amended 

2nd Reading: 02/22/83, Do Pass 
3rd Reading: 02/23/83, Do Pass 

Transmitted to Senate: 2/23/83 

Referred to Committee on State Administration: 3/1/83 
Hearing: 3/8/83 
Report: 3/8/83, Be Concurred In 

2nd Reading: 03/10/83, As Amended 

On Motion, 3/10/83, That The Bill Be Taken From 3rd 
Reading And Rereferred to 2nd Reading. Motion 
Passed Unanimously. 

2nd Reading: 03/12/83, Be Concurred In 
3rd Reading: 03/15/83, 

Returned to House With Amendments: 3/15/83 

2nd Reading: 04/05/83, Be Concurred In 
3rd Reading: 04/06/83, Do Not Pass 
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~~ INTRODUCED BY~ , ~~~ 
BY REQUEST OF THE SELECT COMMITTEE ON ECONOMIC DEVELOPMENT 

A BILL FOR AN ACT ENTITLED: •AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AHENOHENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION TO RE~OVE THE 

RESTRICTION ON INVESTMENT OF PUBLIC FUNDS IN CORPORATE 

CAPITAL STOCK AND THE REQUIREMENT THAT INVESTMENTS OF 

CERTAIN EDUCATION FUNDS BEAR A FIXED RATE OF INTEREST.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13• of the 

Constitution of the State of Montana is a•ended to read: 

•section 13. Invest•ent of public funds. ( 1) The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governMental entities. Each 

fund forming a part of the unified investment pro9ram shall 

be separately identified. E~~ep~-~er-Meft+e~--eeft~P~hu~e~--~o 

re~+rement--~Uftd~y--fte--p~a•+e--fHft~~--~fte~•--he-+nwes~ed-+n 

pr+~e~e-ee~pe~e~e--eep+~e•--s~oekw The investment program 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 
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(2) The public school fund and the per•anent funds of 

the Montana university syste• and all other state 

Institutions of learning shall be safely and conservatively 

Invested in: 

(a) Public securities of the state, its subdivisions, 

local govern•ent units. and districts within the state• or 

(b) Bonds of the United States or other securities 

fully guaranteed as to principal and Interest by the United 

States, or 

(c) Such other safe lnvestaents beortng-e-fTxed-rete 

o+-+wte~es~ as May be provided by law.• 

~M-SftxlOUa Section z. Effective date. If approved 

by the electorate, thiS amend .. nt Is effective January 1, 

198'to 

~EM-S~~~Ha Section 3. Submission to electorate. 

This amendment shAll be sub•ltted to the electors of the 

state of Montana at the general election to be held November 

1983 >y printing on the ballot the full title of this act 

and the following: 

[]FoR re•oving the restriction on investment of public 

funds in corporate capital stock and the requlre~nt 

that investments of certain education funds bear a 

fixed rate of interest. 

[]AGAINST remo~ing the restriction on investment of 

public funds Jn corporate capital stock and the 
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requlreaent that investMents of certain education 

funds bear a Yixed rate of interest. 

-End-

-3-



STATE OF MONTANA 
REQUEST NO._ 451- 83 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received February 16 • , 19 ~ , there is hereby submitted a Fiscal Note 
for House Bill 832 pursuant to Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 832 is an act to submit to the qualified electors of Montana an amendment 
to Article VIII, Section 13, of the Montana Constitution to remove the restriction 
on investment of public funds in corporate capital stock and the requirement that 
investments of certain education funds bear a fixed rate of interest. 

FISCAL IMPACT: 

The cost to the SecretarY of state would be approximately $5,000. 

If it is assumed that investments in equities will provide a greater hedge against 
future inflation than investments in bonds, then passage of the constitutional 
amendment would provide greater protection of the principal of the funds. 

/ 

FISCAL NOTE l4:AA/l 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: 2 - I cr - f :? 
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STATE OF MONTANA 
REQUEST NO. 523-83 

FISCAL NOTE 

Form BD·/5 

In compliance with a written request received March 25 , 19 ~, there is hereby submitted a Fiscal Note 

for _ Honse Bj 11 832, Amended pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 832, amended, is an act to submit to the qualified electors of Montana an 
amendment to Article VIII, Section 13, of the Montana Constitution to allow the 
investment of public funds in corporate capital stock and eliminate the requirement 
that investments of certain education funds bear a fixed rate of interest. 

FISCAL IMPACT: 

The cost to the Secretary of state would be approximately $5,000. 

If it is assumed that investments in equities will provide a greater hedge against 
future inflation than investments in bonds, then passage of the constitutional 
amendment would provide greater protection of the principal of the funds. 

FISCAL NOTE l4:AA/2 

BUDGET Dl RECTOR 

Office of Budget and Program Planning 

Date: 3 -2Io- ~ ) 
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Approved by Committee 
on Economic Development 

HOUSE BILL NOo 832 

INTROOUCEO BY FABREGA• KEMHIS• NORDTVEOT• VINCENT 

BY RE~UEST OF THE SELECT COHHITTEE ON ECONOMIC DEVELOPMENT 

A BILL FOR AN ACT ENTITLED: •AN ACT To SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AHENDHENT TO ARTICLE VIII• 

SECTION 13• OF THE MONTANA CONSTITUTION TO ~EM8~E--fHE 

RE~fftfEf~8N--8N ALLDH--1~ INVESTMENT OF PUBLIC FUNDS lN 

CORPORATE CAPITAL STOCK AND ~lalKllf THE REQUIREMENT THAT 

INVESTMENTS OF CFRTAIN [QUCATION FUNDS BEAR A FIXED RATE OF 

l'ITEREST.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII. section l3• of the 

Constitution of the State of Montana is amended to read: 

•sec~ion 13. Invest~ent of public funds. ( 1) The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, inclUding 

supervision of investtnent of surplus funds of all counties., 

cities .. towns, and other local qovern11ental entities. Each 

fund forlllng a part of the unified invest.~tent program shall 

be separately identified. E~eep~-~e~-~ft+e~-een~r+~~~ed-~e 

ret+rement-f~d~y-fte--p~D~+e--fa"d~--she++--~e--*n~es~ed--+n 

prt•et~---eerper~e--eeptte+--~toe~• fU5L~--EUUUi--MAt--5f 

l~~E~ED-I~-LUBfOR6~-'Afli!L-SlUCK& The investment program 
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shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 

(2) The public school fund and the permanent funds of 

the ~ontana university system and all other state 

institutions of learning shall be safely and conservatively 

invested in: 

(a) Public securities of the state, Its subdivisions, 

local government units, and districts within the state, or 

fb) Bonds of the United States or other securities 

fully guaranteed as to principal and interest by the united 

States, or 

fc) Such other safe Investments ~@ap+"g-a-~+*ee-ra~e 

of-+ntere~ as may be provided by law.• 

~EW_S£tiiO~& Section 2o Effective date. If approved 

by the electorate• this aRend•ent is effective January 1, 

+911"t H.a'-• 
tttM-S£~11~£ Section 3. Submission to electorate. 

This amendment shall be submitted to the electors o~ the 

state of Montana at the general election to be held November 

+98~ l~.a~ by printing on the ballot the full title of this 

act and the folloNing: 

D FOR remoY+"g---the---re,trtett~ft--&ft ALLD~G__l~ 

investment of oublic funds in corporate capital 

stock and EL.U!l.tiAil!l;.; the requirement that 

investments of certain education funds bear a fixed 

-z- HB 832 
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~ate of interest. 

[J AGAINST re•o.+n~--~he--~e~t~+ee+en--eft ALLQW1$k_lijf 

investment of public funds in corporate capital 

stock and fL~AilKG the requirement that 

investments of certain education funds bear a fixed 

rate of interest. 

-End-

-3- HB 832 
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CONSTITUTIONAL AMENDMENT 

HOUSE BILL MOo 832 

INTRODUCED BY FABREGAt KEMMISt NORDTVEDTt VINCENT 

BY REQUEST OF THE SELECT COMMITTEE ON ECONOMIC DEVELOPMENT 

A BILL FOR AN ACT ENTITLED: •AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13t OF THE MONTANA CONSTITUTION 

R~•Mte•*8N--&N ALLD~-~ INVESTMENT Of 

TO MMSVE--fHE 

PUBLIC FUNDS IN 

CORPORATE CAPITAL STOCK AND flJNIN6IE THE REQUIREMENT THAT 

INVESTMENTS OF CFRTAIN EDUCATION FUNDS BEAR A FIXED RATE OF 

I~TERESTo• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section 1. Article VIII. section 13• of the 

Constitution of the State of Montana Is a.-nded to read: 

•section 13. Invest .. nt of public funds. (I) The 

leglstature shall provlde for a unified lnvest•ent progra• 

for public funds and provide rules' therefor, including 

super~ision of investMent of surplus funds of all counties, 

cities, towns, and other local governMental entities. Each 

fund foralng a part of the unified invest .. nt program shall 

be separately identified. E•eept-fD~-aon+~-·~~-..ed-~ 

re~+re•~~-~·•-ne--p~h~+e--~-ehe++--ee--+n.-..e4--+n 

p~-e---ee.,.r---eep+i<e+--enehw fliW.ll-fliWIL.JI6.I-Wi 

IMKfSIEQ IN 'QIPQI•IE-&A21IAL-SlD~ The InvestMent prograM 
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shall be audited at least annuallJ and a report thereof 

sub•ltted to the governor and legislature. 

(2) The public school fund and the permanent funds of 

the Kontana university syste• and all other state 

Institutions of learning shall be safely and conservatively 

Invested In: 

{a) Public securities of the stateo Its subdivisions, 

local govern.ent units, and districts within the state, or 

Cbl BDnds Df the United States or other securities 

fully guaranteed as to principal and Interest by the United 

States, or 

(ct Such other safe investaents hee~+ng-e-,.*84-~e~ 

o•~•re~ as may be provided by law.• 

KfW-SEtiiQHa Section z. Effective date. If approved 

by the electorate• this a.endaent Is effective January 1, 

~ •• , 1~8~· 

Kfll..lfklllllh Section 3. Sub•ission to electorate. 

This a111end1tent shall be subMitted to the electors o~ the 

state of Montana at the general election to be held Nov~er 

t98~ l~Bi by printing on the ballot the full title of this 

act and the following: 

[] FOR re.a¥+~---~he---r~+c~+Dn-•Oft 6~~Uf 

invest .. nt of public ~unds In corporate capital 

stock and EL I MI NUiftG the requi re•ent 

investments of certain education funds bear a 

that 

fixed 

-z-
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rete of fnterest. 

0 AGAINST .......... , "the--~e.......--en +I t QHING THE 

I nvest-nt of 

stock and 

public funds In 

El.UUAIUili the 

corporate 

requlre•ent 

lnves~aents o~ certain education funds bear a 

rate o~ Interest. 

-End-

-3-
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HOUSE BILL NO• 83< 

INTRODUCED BY FABREGAt KEMMISt NORDTVoDTt VINCENT 

BY REQUEST OF THE SELECT COMMITTEE ON ECONOMIC DEVELOPMENT 

A BILL FOR AN ACT ENTITLED: •AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII• 

SECTION 13t OF THE MONTANA CONSTITUTION TO REMQVE--~HE 

RES~~E~~8N--9N &LLOW--IU£ INVESTMENT OF PUBLIC FUNDS IN 

CO~PO~ATE CAPITAL STOCK AND ~laia.l~ THE REQUIREMENT THAT 

INVESTMENTS OF CERTAIN EOUC~TION FUNDS BEAR A FIXED RATE OF 

INTEREST.• 

Bf IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article Yll It section 13t of the 

Con~~itution of ~he State of Montana is a~ended to read: 

•section 13. Investaent of public funds. (lt The 

legislature shall provide for a unified Investment program 

for nublic funds and providP rules therefor, including 

sup@rvision of investment of surplus funds of all counties, 

cltles9 towns9 and other local governMental entities. Each 

fund formino a oart of the unified investment program Shall 

be s~parately identified. €~e~p~-fo~-Mo"+e~-eon~~T&ft~ed-~o 

~@~+~~~en~-~dnd~•-ne--~~b~+e--tttnd~--~ho+t--be--~nye~~ed--tn 

~r?y~+e---eorp~r~~e--eopT~e~--stoek• fUBLlL__fU~~~Al __ af 

1~Vfii~O-lb_(Q&fQR~-~~AL-~lD(~ Th@ Investment proqra~ 
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HB 0832/03 

shall be audited at least annually and a report thereof 

submitted to the qovernor and legislature. 

(2) The public school fund and the permanent funds of 

the Montana university system and all other state 

Institutions of learning shall be safely and conservatively 

invested In: 

(a) Public securities of the state. its subdivisions. 

local government units. and districts Nithin the state. or 

(b) Bonds of the united States or other securities 

fully guaranteed as to principal and interest by the United 

States 9 or 

(c) Such other safe invest~nts beer+ng-e-++wed-re~ 

of-+n~e~es~ as ~ay be provided by law.• 

~EW-SEtl1DSa Sec~ion 2. Effec~lve date. If approved 

by the electora~e. 

H8~ Ull!;• 

this aMend•ent is effective January 1, 

l~W-~f(llUHa Section 3. Submission to electorate. 

This amendment shall be subMitted to the electors of the 

state of ~ontan~ at the general election to be held November 

~9d~ L2ll~ by printing on the ballot the full title of this 

act and the following: 

DFOR ~eme•fng---~fte---~e~tr+e~fen--en ALLDtilbK--IttE 

investment of public funds in corporate capital 

stock and i:L.l.!UILUlllli the requireMent that 

investments of certain education funds bear a fixed 

-2- HB A32 
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rate of interest. 

£:]AGAINST ~e~e.+ft~--the--re~tPTe~~e~--o" ALLQ&l~'-lUf 

investment of public funds in corporate capital 

stock and lll.!lllfAUIIli the r equ i reflent that 

investMents of ce~tain education funds bear a fixed 

6 rate of int<:!rest. 

7 i~til.ll!l-h_..tllll&llllfAiltltL-lliJiiJ!.Utll!lll.._-lf-W.JJJi.L!Ull 

8 !1Da-6Z2-llfl&ll!lllt~_lb_IU.L~lU-LfGlliLAIII&E-lJi-!IIII PASSEO 6!10 

9 A.ef&Dllt;!b-IUE-llAI.L!!Illltt;llllt;&..l~!-ltLJiEtlliiii.J-llf-Ill.l.L..Ati 

10 lJi_tU6!1Gfii_111_!!1Dltf8Bf&_~J!a 

-End-

-3- HB 832 



LUMMi i i tl U t I H t. W riUlt. AM i:.N UM i:.tfi 

MR. CHAIRMAN: I MOVE TO AMEND House Bill No. 832, Second Reading, as follows: 
(Blue Copy) 

Page 1, line 25. 
Following: • STOCK" 
Insert: •only to the extent authorized by the legislature• 

2. Page 2, line 13. 
Following: •1aw" 
Insert: "provided such investments must bear a fixed rate 

of interest unless a different rate is specifically 
authorized by statute" 

COMMITTE.E OF I Ht. WHULt Al\1tNUMt.N I 

MR. CHAIRMAH: I MOVE TO AMEND House Bill 832, Third Reading Copy 

as follows: 

1. Page 3. 
Following: line 6 
Insert: •section 4. Coordination instrUction. If House Bill 

No. 629 introduced in the 48th Legislature is not passed and 
approved, the date •November 1994• in section 3 of this act is 
changed to •November 8, 1983•.• 


