HOUSE BILL NO. 832

Introduced: 02/15/83

Referred to Select Committee on Economic Development: 02/15/83
Hearing: 2/17/83
Report: 02/19/83, Do Pass, As Amended

2nd Reading: 02/22/83, Do Pass
3rd Reading: 02/23/83, Do Pass

Transmitted to Senate: 2/23/83

Referred to Committee on State Administrations: 3/1/83
Hearing: 3/8/83
Report: 3/8/83, Be Concurred In

2nd Reading: 03/10/83, As Amended

On Motion, 3/10/83, That The Bill Be Taken From 3rd
Reading And Rereferred to 2nd Reading. Motion
Passed Unanimously.

2nd Reading: 03/12/83, Be Concurred In
3rd Reading: 03/15/83,

Returned to House With Amendments: 3/15/83
2nd Reading: 04/05/83, Be Concurred In

3rd Reading: 04/06/83, Do Not Pass
Bill Killed
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{2} The public school fund and the permanent funds of

. | otepo. S34 ‘
2 INTRGDUCED BY o MMM

BY REQUEST OF THE SELECT COMMITTEE ON ECONOMIC DEVELDPMENT

the Montana university system and all other state
Institutions of learning shall be safely and conservatively
invested in:

A BILL FOR AN ACT ENTITLED: AN ACT TO SUBMIT ¥9 THE {a) Public securities of the state, its subdivisionsy

6 QUALIFIED ELECTORS OF MDNTANA AN AMENDMENT YO ARTICLE VIII1, local governmant unitse and districts within the states or

-+
L I T B L A

T SELTION 13, OF THE MONTANA CONSTITUTION TO REMOVE THE {b} Bonds of the United States or other securities

8 RESTRICTION ON INVESTMENT OF PUBLIC FUNDS 1IN CORPORATE 8 fully guaranteed as to principal and interest by the United
9 CAPITAL 5STOCK AND THE REQUIREMENT THAT INVESTMENTS OF 9 Stataesy or
10 CERTAIN EDUCATION FUNDS BEAR A FIXED RATE OF INTEREST.™ 10 {c) Such other safe investments bearing-o—fixed-rate
11 11 of-¥nterest as may be provided by lawe™
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 BEW_SECTION, Section 2. Effective date. If approved
13 Section le Article VIII, section 13, of the 12 by tha electorate, this amendwent is effective Jonuary Ly
14 Constitution of the State of Montana is amended to read: 14 19844
15 ="Section 13. Investwent of public funds. {1) The 15 MEM. SELIXLONa Section 2« Submission to electorate.
1é legislature shall provide for a unified investment program 16 This amendment shall be submitted to the electors of the
17 for public funds and provide rules therefory including 17T state of Montana at the general election to be held November
18 supervision of investment of surplus funds of all counties, 1B 1983 »y printing on the ballot the full title of this act
19 citiesy townss and other local governmental entitiess Each 15 and the following:
20 fund forming a part of the unified investment program shall 20 EJFDR removing the restriction on investment of public
21 be separately identifiede Except-for-mentes--contribtted--to Z1 funds in corporate capital stock and the requirement
22 retirement-—fundsy——ne——pubtie-—~funds-—-shatt--be-invested-in 22 that investments of certain aducation funds bear a
23 private—corporate-——caprtat--stoeky The Iinvestment program Zz3 fixed rate of interest.
26 shall be audited at 1least annually and a report thereof 24 []AGAINST removing the restriction on investment of
25 submitted to the governor and legislature. 25 public funds in corporate capital stock and +the
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requirement that investments of certain education
funds bear a fixed rate of intereste.

~End-
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STATE OF MONTANA
REQUEST N0, __421-83
FISCAL NOTE

Form BD-15

In compliance with a written request received February 16, , 19 83 , there is hereby submitted a Fiscal Note
for _ House Bill 832

pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA),
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 832 is an act to submit to the qualified electors of Montana an amendment
to Article VIII, Section 13, of the Montana Constitution to remove the restriction
on investment of public funds in corporate capital stock and the requirement that
investments of certain education funds bear a fixed rate of interest.

FISCAL IMPACT:

The cost to the Secretary of state would be approximately $5,000.
If it is assumed that investments in equities will provide a greater hedge against

future inflation than investments in bonds, then passage of the constitutional
amendment would provide greater protection of the principal of the funds.

FISCAL NOTE 14:AA/1

BUDGET DIRECTOR

Office of Budget and Program Planning

_Date:? = ]C?- f—?
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STATE OF MONTANA
REQUEST NO. . 323-83

FISCAL NOTE
Form BD-15

In compliance with a written request received __March 25 , 19 83__ | there is hereby submitted a Fiscal Note
for ___House Bil] 832, ,Amended pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 832, amended, is an act to submit to the qualified electors of Montana an
amendment to Article VIII, Section 13, of the Montana Constitution to allow the
investment of public funds in corporate capital stock and eliminate the requirement
that investments of certain education funds bear a fixed rate of interest.

FISCAL IMPACT:

The cost to the Secretafy of state would be approximately $5,000.

If it is assumed that investments in equities will provide a greater hedge against
future inflation than investments in bonds, then passage of the constitutional
amendment would provide greater protection of the principal of the funds.

FISCAL NOTE 14:AA/2

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: -’g ~2{- ,_X,j
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HB 0832/02

Approved by Committee
on Economic Development

HOUSE BILL NO. 832
INTRODUCED BY FABREGAy KEMMISs NHORDIVEDTy VINCENT

8Y REUUESY OF THE SELECT COMMITTEE ON ECONOMIC DEVELOPMENT

A BILL FOR AN ACT ENTITLED: mAN  ACT TO SUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII.
SECTION 134 OF THE MONTANA CONSTITUTION TO REMBVE--FHE
RESTRICFEON~~BN ALLOM__THE INVESTMENT OF PUBLIC FUNDS IN
CORPORATE CAPITAL STOCK AND ELIMINAIE THE REQUIREMENT THAT
INVESTMENTS OF CFRTAIN FDUCATION FUNDS BEAR A FIXED RATE OF

INTEREST ™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Article VIEI, section 13y of the
Constitution of the sState of Montana is amended to read:
"Section 13« Investment of public funds« (i) The
legistature shall provide for a unified investment program
for public funds and provide rules therefors including
supervision of investment of surplus funds of all <countiess
citiesy townss and other local governmental entities. Each
fund forming a part of the unified investment program shall
be separately identified. Except—for-montea-centributed-to
retivrenent-fondsy-no--publie—-funda--shati--be--inveaced—-in
privete-———carporate—-coapitad-—seocks PUBLIC _FUNDS _MAY. BE
INVESTED_ IN CORPORAIE CAPXIAL_SIOLK. The investment orogram
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shall be audited at 1least annually and a report thereof
submitted to the governor and legislature.

(2) The pubtic schoel fund and the permanent funds of
the Montana university system and all other state
institutions of learning shall be safely and coaservatively
invested in:

{a) Public securities of the statey Its subdivisionss
local government unitsy and districts within the states or

{b) Bonds of the United States or other securities
fully guaranteed as to principal and interest by the United
Statese or

(c) Such other safe investments beaping-a-fixed-rate
of-fnterest as may be provided by lawe"

MEW_SECTION. Section 2. Effective dates If approved
by the electorates this amendment is effective January 1l»
+98% 1383.

NEM.SECIIONs Section 3. Submission to electorate.
This amendment shall be submitted to the electors of the
state of Montana at the general election to be held November
39683 L384 by printing on the ballot the full title of this
act and the following:

[ FOR  remeving—--the——-restriction--on ALIONING _THE
investment of opublic funds in corporate capital
stock and ELIMINATING the requirement that

investments of certain education funds bear 2 fixed

~2- HB 832

SECOND READING



HB Ga32,02

rate of interest.

[[] AGAINST removing--the--restriction—-on ALLOMING IHE
investment of puhlic funds in corporate capital
stock and ELIMINAYING the requirement that

investments of certain education funds bear a fixed
rate of interest.

-End-—

-3- H8 a32
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CONSTITUTIONAL AMENDMENT

HOUSE BILL NO. 832
INTRODUCED BY FABREGAs+ KEMMISs NORDTVEDTe VINCENT
BY REQUEST OF THE SELECT COMMITTEE ON £CONOMIC DEVELOPMENT
A BILL FOR AN ACT ENTITLED: AN ACT TO SUBNIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIIIs
SECTION 13y DF THE MONTANA CONSTITUTION TO REMBVE-—FHE
RESFREEFEON--ON ALLOM__IHE ENVESTMENF OF PUBLIC FUNDS IN
CORPORATE CAPITAL STOUK AND ELIBINAIE THE REQUIREMENT THAT
INVESTMENTS OF CFRTAIN EDUCATION FUNDS BEAR A FIXED RATE OF

INTERESTa™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Article VILIe section 13 of the
Constitution of the State of Montana is amended to read:
"Section 13. Investmant of public fundse (1) The
legislature shall provide for a unified Investment program
for public funds and provide rules therafory including
supervision of investment of surplus funds of all counties,
citiesy townsy and other local governmental entities. Each
fund forming a part of the unified investment program shatll
be separately jdentified. Except-for-sonies-contributed-to
ret+rencnt-fundci-no-—publfe-funds—-she}%--bc-’invcst'd--in
private-—-corporete-—-cepitat--stoecke PUBLIC._EUNDS _MAY_ BE
INYESTED IN CORPORAYE CAPIIAL _SIOLK. The investment program
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shall be audited at 1least annually and 3 report thereof
submitted to the governor and legislature.

{Z) The pubtic schoel fund and the permanent funds of
the Montana university system and all other state
institutions of Yearning shall te safely and conservatively
invested ins

{a) Public securities of the statey its subdivislionse
tocal government unitss and districts within the states or

{b) Bonds of the United States or other securities
fully guaranteed as to principal and Interest by the United
Statess or

(¢} Such other safe investments bearing-a-fixed-rote
of-¥nterest as may be provided by lawe®

NEM_SECTIONs Section 2. Effective date. If approved
by the electoratey this amendment is effective January 1,
984 1985.

HEM_SECTI(Ne Section 3« Submission to electorates
This amendment shall be submitted to the electors of the
state of Montana at the general election to be held November
983 1984 by printing on the ballot the full title of this
act and the followings:

[ For  removing---the—--restriction--on ALLOWING THE
investment of public funds In corporate capital
stock and ELIMINATENG the requirement that

investments of caertain education funds bear a fixed

-2~ HB 832
THIRD READING
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rate of interest.

[[] acarmst -mw-rmﬁetm--en ALLONING THE
investment of public funds In corporate capital
stock and ELIMINATING the raqulrement‘ that
investments of certain education funds bear a fixed
rate of interestas

-End-

-3- HB 832
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HOUSE BILL NO. 832
INTRODUCED BY FABREGAs KEMMISs NORDTVEDTs VINCENT

BY REQUEST OF THE SELECT COMMITTEE ON ECONOMIC DEVELOPMENT

A BILL FOR AN ACT ENTITLED: "AN ACT TFO SUBNIT TC THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII.
SECTION 13s OF THE MONTANA CONSTITUTION TO REMBY¥E--FHE
RESFRECFEON--ON ALLOMW__THE INVESTMENT OF PUBLIC FUNDS IN
CORPORATE CAPITAL STOCK AND ELIMINAIE THE REQUIREMENT THAT
INVESTMENTS 0OF CERTAIN EDUCATION FUNDS BEAR A FLIXED RATE OF

INTEREST "

BF IT ENACTED BY THE LEGISLATURE 0OF THE STATE OF MONTANA:
Section le Article VI, section L3y of the
Constitution of the State of Montana is amended to read:
"Section l3. Investment of public fundse (1} The
legislature shall provide for a unified Investment progranm
for oublic Ffunds and provide rules thereforsy including
supervision of investment of surplus funds of all counties,
citlasy townsy and other local governmental entities. Each
fund formina a part of the unified investment program shall
be separately identifieds E€xcept-for-montes—contriboted-to
retirement-fuonday-no--pubtic--funds--shatt--be--rnvested--in
private--—corporate——capitat-—staeks PUBLIL _FUNDS _MAY _BE

INYESTED_IN_CORPORATE CAPITAL_SIOCKe The investment program
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shall be audited at least annually and a report thereof
submitted to the qovernor and legislatures

{2) The public school fund and the permanent funds of
the Montana university system and all other state
institutions of learning shall be safely and conservatively
invested in:

(a) Public securities of the state,y its subdivisionsy
local government unitss and districts within the statey or

(b) Bonds of the UuUnited States or other securities
fully guaranteed as to principal and interest by the United
$tatess or

{c} Such other safe investments besring-o-Fixed-reate
of-#nterest as may be provided by law."

MEW_SELTIONS. Section 2. Effective dates 1f approved
by the electorates this amendment is effective January 1,
984 1905«

MEW_SELIION, Section 3. Submission to electorates
This amendment shall be submitted to the electors of the
state of Montana at the general election to be held November
$9¢3 L9284 by printing on the ballot the full title of this
act and the following:

L:]FOR removing———the--~restrictvon—on ALLOHING. THE

investment of public Ffunds in corporate capital
stock and ELIMINATIRG the requirement that

investments of certain education funds bear a fixed

-2 HB £32
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rate of intereste.

[TJAGAINST remewing--the--restrtction--on ALLOAING THE
investment of public funds in¥ corporate capital
stotk and ELIMINATING the requirement that
investments of certain education funds bear a fixed
rate of interests

FELTION o  CODRDINATION _INSTRULTION.. . _LE_ _HQUSE_BILL

ti0a. 622 INTROOUCED I IHE 48TH _LEGISIATURE IS _NOI PASSED ANO
APEROVEDy JHE_DAXE *NOVEMBER 198ex IN SECTION 3 _OF FHIS _ALT

15_CHANGED YQ SNOVEMBER S1 1983%.
-End-~

-3~ HB 83z



LUMIdIi it UF ITRE WHULL AMERDMENT

MR. CHAIRMAN: | MOYE TO AMEND House Bill No. 832, Second Reading, as follows:
{(Blue Copy)

Page 1, line 25.
Following: ®"STOCK"

Insert: “only to the extent authorized by the legislature"

2. Page 2, line 13.
Following: "law®

Insert: "provided such investments must bear a fixed rate

of interest unless a different rate is specifically
authorized by statute"”

COMMITTEE OF THE WHULE AMLRNUMER |

MR. CHAIRMAN: | MOVE TO AMEND House Bill 832, Third Reading Copy

as follows:

1. Page 3.

Following: 1line 6

Insert: "Section 4. Coordination instruction. If House Bill
No. 629 introduced in the 48th lLegislature is not passed and

approved, the date "November 1984" in section 3 of this act is
changed to "November 6, 1983"."



