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INTI\QO~CED 
., ~lk;::::r:z;_"· .3iL 

~ BILl FOI\ ~N ACT ENTITLED: •AN ACT TO AUTHORIZE THE 

ISSU~NCE AND SALE OF GENERAL OBLIGATION BONDS OF THE STATE 

OF NDNTANA; TO PROVIDE FOR AN AGREEHENT ~ETWEEN THE BOARO Of 

EXAMI~ERS AND THE MONTANA ECONOMIC DEVELOPMENT BOARD; AND 

P~OVl~ING FOR AN IMMEDIATE EFFECTIVE DATEo• 

BE ll EMAC TED BY THE LEGHLA fUKE Or THE STATE OF MONTANA: 

S~ction 1. Authorization Gf bond!.. The borud of 

examiners is authoriz~d to •ssue and se11 general obligation 

o~nds in an amount not to exceed $2 million over and above 

any SJch bonds outstanding on January 1, 1~83. 

Section 2. Agree•ent With the Montana econolftic 

development board. If the proceeds of the bonds issued and 

so1d o~rs~an-t t_o [this aet] are appro-priated for fundin9 the 

reserve fund under [ __ B i 11 No. --• LC 47't]r the board of 

exa~iners and the econoMIC developMent board may enter into 

au <19ree•ent under the ter~s of which the board shall pay 

the state treasurer for deposit in accordance with tne 

Tre~s~ry fund Stroc~ure Act. as deter~ineo by the state 

treas·.Jr-er, an amount suffH:;.ient to pay the principal and 

ijntPrest ~s due on the bonds or notes from which the 

appro.Jr iation 111as made and to accumulate and tT.aintaio 
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reserves requt~ed under such bonds. The agree.ent .ust 

furth~r provide that the income from the invest.ant of bond 

proceeds not neces5ary for the funding of the reserve fund 

as specified in ( ___ Sill No. ____ , LC ~14) nust be credited 

to the payment obli~ation of the economic developmen~ board. 

The ~gree~ent must also allow for the accumulation of 

reserves durinq the first year the bonds are outstanding. 

Payments by the board .ust be made from funds available 

ther~f=>r• 

Section 3. Penefit of th9 state• Th~ agreement made 

pursuant to (section 21 is solely for the benefit of the 

state of Montana and Is not enforceable by bondholde~s or 

other third-party beneficiaries. 

section~. Coordination instruction. If [ ___ Bill No. 

----' LC 1148] is not passed and approved. references to the 

econo~ic development board in this act shall be Changed to 

refer to the board of investments as provided in 2-15-1005. 

Section s. Codification instruction. Sections 1 

through 3 nf this act are intended to be codified in Title 

l7t c~~pter 5, if the above-refer@nced bill is not ena~ted 

by ~~e 48th legislature; otherwis~. such sections shall be 

codifie-<J in the sa"'e title as the sect.ions of the 

.-.bove-referenced b i 11. 

Section 6. Effective date. This act is effective on 

passa~~ and approval. 

-End-
-z- N T R 0 D U C E D B I L L 

!IY? 1 ) 
/ .' ,,:._,) \...) -~· 



STATE OF MONTANA 
REQUEST NO. 452- 83 

FISCAL NOTE 
Form BD·IS 

In compliance with a written request received February 16 , 19 g_, there is hereby submitted a Fiscal Note 
for House Bill 818 pursuant to Title 6, Chapter 4, Part 2 of the Montana Coda Annotated (MCAI. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 818 provides for the issuance of $2 million in general obligation debt to 
finance a reserve fund for bonds issued under House Bill 733. 

ASSUMPTIONS: 

1) Bonds will be issued in FY84 to require two payments. 
2) Interest rates vary from 7.375~ to 9.375%, bond issue life will be 15 years 

with level annual principal payments. 
3) Interest earned on reserve is a four point spread or 12~%. 
4) Bond issue is effective July 1, 1984. 

FISCAL IMPACT: 

The funding source for repayment of the bonds is interest earned on the reserve 
under current law; the Economic Development Board or the Board of Investments will 
be required to establish a reserve fund for this issue in the first year of the 
issue in the amount of $300,833. After which it is assumed that interest earnings 
on the total debt service will be sufficient to pay semi-annual installments. Total 
cost of the issue over a 15 year life would be $3,394,170, which is calculated at an 
8~% annual yield, and assumes a level annual principal payment. Investment earnings 
on the reserve are calculated to achieve a 12~% yield and the financing scheme would 
be effective on July 1, 1984. 

Transfers from the board 
Investment earning 

Total Income 
Principal and Interest payments 

FY84 
$341,832 
250,000 

$591,832 
(300,833) 
~~g.ggg 

FY85 
$ -o-
248, 771 

$248,771 
(290,999) 
~~~~l 

Since this is a general obligation bond issue, any deficit of funds will have to be 
assumed by the general fund if no other source of revenue is available. The effect 
of this bill is to use state general obligation debt to provide a reserve for the 
municipal bond bank authorized in HB 733. . J . 
FISCAL NOTE 16: X/1 Gda .. ~ 'rv\. ~ 

16 

BUDGET DIRECTOR 

Office of Budget and Program Planning 
Date: 2--- '- D - g' S 
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Approved b.) Committee 
on Economic Development 
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HOUSE BILL NO. 818 

INTRODUCED 8Y 8ENGTSONo lOWE 

A 8ILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE 

ISSUANCE AND SALE OF GENERAL OBLIGATION dO~DS OF THE STATE 

OF MONTANA; TO PROVIDE FOR AN AGREEMENT BETNEE~ THE BOARD OF 

tXA~INERS AND THE MONTANA ECONOMIC O~YELOPMENT BOARD; AND 

PROVIDING FDR AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLA7URE OF THE STATE OF MONTANA: 

Section 1. Authoriz?.tion of bonds. The boa~d of 

examiners is authorized to issue and sell general obligation 

bond5 in an amount not to exceed sr 1lU ~illion over ~nrt 

above any such bonds outstanding on January lt 1983. 

~@etlan 2. Agreement with the /ltontana economic 

devRlopment board. If the proceeds of the bonds issued and 

sold oursudnt to [this act] are appropriated for funding the 

re~er•e--f~ftd GUA~IL--EUaUS under f==:-Bf~~-He•-====T-te 

~~~j HQU~~flLL~-lQQs-lJ~_DB-~Il• the board of examiners 

aod the economic develrypment board may enter into an 

agree~ent unaer the ter•s of which the board shall p~y the 

stdte treasurer for deposit in accordance with the Treasury 

Fund ~tructure Act, as determined by the state treasurer, an 

aMount sufficient to pay the principal and interest as due 

on the bond5 or notes from which the appropriation was ~~de 
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and to accumulate and maintain reserves required under such 

bonds. The agreement .ust further provide that the incoee 

from the investMent of bond proceeds not necessa~y for the 

funding of the re5erYe-~~ftd 'UA&ANTY FUKQS as specified in 

f:::-t>i-~~-Ne•-::::y-tt;-<t'f+j U:iD~f...IULL~..l.QQ._U:u_!lL...IUJ.l 

must b@ credited to the pay•ent obligation of the econoMic 

development board. The agreehent must also allow for ~he 

accumulation of reserves du~ing the first year the bonds ~re 

outstandin9. Payments by the board •ust be eade fro• funds 

available therefor. 

Section 3. Benefit of the state. The agreement made 

pursuant to (section 2] is solely for the benefit of the 

state of ~ontana and is not enforceable br bondholders or 

other third-party beneficiaries. 

~eetT~ft-~.--ee~d+na~t~n-+ns~~~e~+oft•--*~-f==:-B++~-He• 

::::y-~6-+~&i-+s-fte~-pes~ed-eftd-~~ewe~y-~efe~enee.-~~fte 

eeo~~?e--dewe+opmeftt--board-?n-thts-eet-she++-be-ehenged-~o 

refer-te-~he-boa~~-of-~nyes~.eft~s-•,-prew+eea-+n--r-+s-~ees. 

Section 4. Codification instruction. Sections 1 

throuqh 3 of this act are intended to be codified In Title 

11, chapter 59 if the-ebo.e-~efe~efteed-~f~~ LHDUSE BILLS 

ZQ~£--lJl£ __ gg __ azlJ f~ A&f not enacted by the 'o6th 

legislature; otherwise. such sections shall be codified in 

the sllJI;;te title as the sections of ~tole-eheve-re~ere?"tee1!!1--8+f.f. 

LHQU~~-alLL_IQQs_ll~-UE-lilJ• 

-?- HB 818 

SECOND READING 
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HOUSE BILL NOo 818 

INTRODUCED BY BENGTSON, TOWE 

A Bill_ FOR AN ACT EIITITLEDz •AN ACT TO AUTHORIZE THE 

ISSUANCE AND SALE OF GENERAL OBLIGATION aONDS OF THE STATE 

OF HONTANA; TO PROVIDE FOR AN AGREEMENT BETNEE~ THE BOARD OF 

EXAHINE~.S AND THE HONTANA ECONOMIC DEVELOPMENT BOARD; AND 

PROVIDING FOR AN lHMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Authorizetion of bonds. The board of 

examiners is authorized to issue and sell ,eneral obligation 

bonds in an amount not to exceed •~ 1lQ •i1lion over and 

above any such bonds outstanding on January lw 1963. 

)ection 2. Agree•ent with the Montana econo111ic 

de~elopaent board. If the proceeds of the bonds issued and 

sold oursudnt to [this act) are appropriated for funding the 

re~erye--f~ftd 6U4~~-EU9Ui under f:::-8+~~-New-::::.-te 

4~4i ~U~flLLS-ZQ~lA-OB-ill• the board of exa•lners 

and the economic development board may enter into an 

ag,-eel3wnt unde,- the teras of which the boa,-d shall pay the 

state treasurer for deposit In accordance with the Treasury 

Fund Structure Actw as determined by the state treasurert an 

amount sufficient to pay the principal and Interest as due 

on the bonds or notes from which the appropriation was m~de 
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HB 0818/02 

and to accuaulate and maintain reserves requ1red under such 

bonds. The agreeMent .ust further prowide that the income 

from the investMent of bond proceeds not necessary for the 

funding of the re§er¥e_,vftd GUARANIX FYMQS as specified in 

t===-s~~~-Ne·-====y-~6-+~ Liju~e-AILLS zpo, ~ga aziJ 

aust be credited to the pay•ent obligation of the econa.ic 

dev~lop•ent board. The agre~.ent must also allow for the 

accu.ulation of reserves during the firs~ year the bonds ~re 

outstanding. Pay•ents by ~he board must De eade fro• funds 

availabl~ therefor. 

Section 3. Benefit of the state. The agreew.ent made 

pursuant to (sec-tion 2] is solely for the benefit of t:he 

state of .--ontana and is not enforceable by bondholders or 

other third-party beneficiaries. 

7ee~T~.--eoord+na~+en-+ft,•r•e~•eft•--~-t:---B+~~-New 

::::•-~-•~48i-+s-fte~-pesse4-end-~re¥edy-ref~enee.-~o-tfte 

ee&fte~•e--eewe~epMeft~--heerd-+n-~ft+~-ee~-~heff-~e-ehanged-~o 

~fer-to-~he-boord-of-+n.es~ftts-es-p~ow+ded-Tn--2-i§-ileSw 

Section 4. Codification instruction. Sections l 

throuqh 3 of this act are intended to be codified In Title 

17t chapter 5w if ~he-ebe•e-refer~need-e+•+ ~QY$E RILLS 

zgg£-~lll£ __ gg __ azlJ +s AS£ not enacted by the <t<lth 

legislature; otherwise, such sections shall be codified in 

the s~me title as the sections of ~he-e~e•e-refere"e~--b?++ 

L~SE-aiLL-lOQ&-lll£-PE-BllJ• 

-2- HB 618 

T H I R D R E A D I N G 
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