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INTRODUCED BY 

A Bill FOR AN ACT ENTITLED: •AN ACT TO CENTRALIZE THE 

FUNDI~G AND ADMINISTRATION OF EQUALIZATION AID FOR SCHOOL 

DISTRICT FOUNDATION PROGRAMS IN THE OFFICE OF SUPERINTENDENT 

OF PUBLIC INSTRUCTION; TO ELIMINATE COUNTY ACCOUNTING, 

REPORTING, AND DISTRIBUTION REQUIREMENTS FOR MANDATORY 

COUNTY lEVIES AND MISCELLANEOUS REVENUES; AMENDING SECTIONS 

17-3-211 THROUGH 17-3-214t 17-3-222t 17-3-231t l7-3-~32t 

2D-9-121t 20-9-Z1Zt Z0-9-303t 20-9-331 THROUGH 2D-9-333t 

20-9-343, 20-9-347, ANO 20-9-348t MCA; REPEALING SECTIONS 

20-9-334 AND Z0-9-335t MCA; AND PROVIDING AN EFFECTIVE 

DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-3-211 9 "CA• Is amenoed to read: 

•17-3-211. Forest reserve •oney. The state treasurer, 

for the purpose of carryinq out the provisions of an act of 

conqress of May 23 9 1908 9 35 Unltad States Statutes at 

Larqe, P• 260, and all acts subsequent thereto, shall divide 

and distribute all forest reserve •oneys received by the 

state thereunder to th&-~t&-equa!!z~lgn __ a~_a~ut--iD 

1ba __ ~a~ma~k~--Le~eauB--fuDd and among the several count;es 

entitled thereto and pay the same to the ~e--eouall~ 
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county treasurers of such counties within 30 days after 

receiwing sa.e, as directed by the state auditor.• 

Section 2. Section 17-3-212, MCAt is amended to read: 

•t7-3-21Z. Apportionment of forest reserve funds a.ang 

counties. The state auditor shall apportion se•d :tJie 

~guotiaS! __ sbace __ af--tbe forest reserve funds between the 

several counties as follows: all funds received from each 

forest reserve shall be apportioned between the counties in 

which such forest reserve Is situated in proportion to the 

acreaqe of such forest reserve in each county, and the state 

treas~rer shall pay the several a•ounts so apportioned to 

the respective counties.• 

Section 3. Section 17-3-213• MCA, is a.ended to read: 

"17-3-213. Allocation to ~ general fund and 

ee••e~-~e~ee+-fand s~tg_gqualizatigu_aig_~~· (1) The 

forest r~serve funds se-ep~or~+o"ed-~-eeeh-eean~y shall be 

apportioned by the eetift~Y SLA~e treasurer +n--eeeh--eoa"tT 

Detwee"-~he-se~ere+-~and~ as follows: 

(a) to the general road fu~ funds of_the countL&A, 

&6 Zt3t of the total a.ount receiveds_~q-~g__aQR~tiAa~--~ 

ga~b-'ouotx_uodgL-~b&-UCQXisiQos_gL_ll:J:ZlZ; 

(bl to the ee..,e..--~eh.,..+ ~t&--flAWilkiltlJui_-A.i.d 

a~~DuDt-io_tbs_ea~ma~ked-~~eo~ fund, 33 l/3X of the total 

sum rec~ived. 
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(2) In counties ~herein special road districts have 

been created according to law, the board of county 

co.missJoners shall di~t~lbute a proportivoat~ ~hare of the 

66 2/3~ o~ the total amount received for the general road 

fund to such special road district or districts within the 

county based upon the percentage that the total area of such 

road district bears to the total area of the entire county.• 

Section ~. Section 17-3-214w HCA, is amended to read: 

•t7-3-Zl4. Correction of errors in apportfon.ent. In 

the event of any error or errors Made in the apportionment 

or distribution of se+~ aox cgugty•s shara_gf_tbe forest 

reserve funds, such error or errors shall be corrected by 

the state auditor and state treasurer, equalizing future 

payments to 

proportionate 

in 17-3-212·• 

the several counties so that the total 

sum received by· each county shall be as fixed 

Section 5. Section 17-3-222, MCA• is a•anded to read: 

•17-3-ZZZ. Apportionment of •oneys to ata~~ 

aod counties. It shall be the duty of the s~ate treasurer to 

properly apportion and allocate. these .aneys to the ~ 

flQIUiliU:tilltL_;WL_~Il.t.J.IL:ttut-UUiiCJI:ii!LutXJtOUII fund~ 

to_tbe county treasurersy-whe-w+++-e+~e-en~-pay-~~-seeft 

ae~ as follows: 50~ to the eea~y general ~and fuDQa__Qf 

:tbM-LDYD:tla~~bece_;tbe_g~QQ-di~tL1~~--£&-located and· 50~ 

to the eeMmOn-~e~~~.nd-oF-~e-eoBft~Y S1~ualjzatlgo 

-3-

l 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

lZ 

13 

14 

15 

16 

17 

18 

19 

20 

21 

21 

23 

24 

2~ 

LC 2200/0l 

Aid~~~DUD:t_io_:tbA-ea£Da£k&d-LM~aDUe_fUQdo• 

Section 6. Section 17-3-231, MCA, Is amended to read: 

~17-3-231. Fiooa control Act distribution of 

revenues ~o-coaft~+e~. All aoneys received or hereafter to oe 

received by the s~a~e fro• the secretary of the treasury of 

the United States. under an~ by virtue of the Flood Con~rol 

Act of 1954, under 33 UeS•C•A•• sec~lon 701-c-3 9 shall be 

distriouted by the state ~e-~he-ee~ft~y-~rees~reP$-e~-~he 

eoane+~s-ef=-'the-Hetoe-where+tt--~he'--f=l-eed--eo"i=ro .. --.,end--+s 

~+~a~~ed §~-R£a¥laed-1D-ll:l:ZlZ·• 

Section 7. Seet.ion 1'7-3-232, MCA• is aiAended to read: 

•17-3-232. Deposit and e~penditure of funds by 

eean.._e,.. Ul-All-IIIIID.e¥-U:~ILIW~AD:t to 17-3'-231 Blli.t 

bQ_de~aslted-§s_follOK5& 

Ul-~llLto_:tbli-SUtL-ll::nsucer .illL....dBII.ll• it to tbe 

.s:ta~e __ equal.lz..a.ti on aj d__acuau~ fn the ea.cucJs.ed reyeoue 

fuWI.LilDd 

Lbl--~DI-t2-:tbB-cuuatx-tragsyrers_gf__tbe__~ties at 

tbe-~:tAte-Mbea_;tbe_flQl)g~rgl land...i S 5 i f.Ugtllll.a 

!Zl A11 moneys received or to be received by the 

county treasurers of the counties of the state wherein such 

flood control land is situated shall be deposited in the 

f~n~,-des+~~e~-es-~.-ee~~~y-eo..en-seftee~--~ex--~aft~--eftd 

~e general public road ~und and ,~.~._-~e-e.~endee-e~ 

fe+•ows+-of-e+t-.a~ey~-peee+Ye8-or-~e-~e-~eee+¥edT-§Q•-,~~~ 

_..,_ 
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be-~~ended-~~~e-BefteF+~-~-~e-eee~y-ee..en-se~oo+w--+n 

~--eenft~y--eefteerne~-eftd--§8.--sh~t•--be expended for the 

benefit of the general public roads in the county 

concerned.• 

Section a. Section 20-9-121, MCA, is amended to read: 

•20-9-121. County treasurer•s state•ent of cash 

balances and bond lnforaatlon. (lJ By July lOt the county 

treasurer Shall prepare a state.ant for each district 

showing the amount of cash on hand for each fund maintained 

by t~e district and the aeount of the outstanding 

obll~atlons against each fund at the close of the last 

co•pleted school fiscal year. The county treasurer shall 

also fnclude on each district•s state•ent the- details on the 

obllg2tlon for bond retire.ant and Interest for the school 

fiscal year just beginning. The for•at of the state.ent on 

fund cash balances and bond lnfor.ation shall be prescribed 

by the superintendent of public instruction. 

(2) By July lOt the county treasurer Shall prepare a 

state,.ent for each county school fund supported by 

countywide levies B&~t-Stote_eqyaljzatjoo Aid• showing the 

aMount of cash on hand at the beginning of the school fiscal 

year. the receipts and apportionments• and the a~ount of 

cash on hand at the end of the school fiscal year. for each 

countt school fund •aintalned during the immediately 

preceding school fiscal year. The format of this statement 
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of public: 

(3) On or before July 10• the county treasurer shall 

deliver the stateMents of district and county fund cash 

balances and the bond Information for each district to the 

county superintendent Nho shall at~ach SUCh district 

statements to the applicable district•s preli•inary budget•" 

Section 9. Section 20-9-212, MCA, is amended to read: 

"Z0-9-21Z. Duties of county tr.easurer. The county 

treas·.tr-er- of each county shall: 

(l) receive and hold all school mon~y subject to 

apportionment•-~Kk~D1-St~tc_eguali2atipn maDa¥1 and keep a 

separate accounting of its apportionment to the several 

districts which are entitled to a portion of such eoney 

according to the apportion-ants ordered by the county 

superintendent. A separate accounting shall be •aintained 

for each county fund supported by a countywide levy for a 

specific• authorized purpose, including: 

tet--~he-eas+e-eo~~y-~e~-+n-swp~ .. -e~-•he--e•e .. ft~~Y 

~oandet+o"-~pe~re•s~ 

tbt--~~e--bas~e-,~ee+e+-teK-~e~-h~~-se~ee~s-+~-s~pper~ 

of-the-h+~h-sehee+-#ou"~e~+en-pPegpems9 

tet!al the county tax in support of the county's high 

school transportation obligation; 

t~tL~ the county tax In support of the high school 

-b-
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aua_•laaeaLa~-£~banl-Di£tci~ ObllgatiGn$ to the <etl<eeent 

systems of ~he s~ata of Mon~an~l 

tet--any-e~~t+~~+--ee~ft~y-~taK=-rvqv+rea--Dy--+ew--~e 

~~eyTde~-~fe~---def+e+eftey--~~nene+n~---o+--•he--e+eMen~ary 

fe~"de~+Oft-~a~~··•~ 

tft~-~-add+•+o~e+--e8WR~y--ta•--~e~a~~ed--by--+ow--~o 

p~o•+de---f&P---def+e+eAey--~+nene+ng--of--~he--"+~h--•eftee+ 

~&unde~+on-progra .. ~ and 

tgt~~l any other county tax fo< schools. Including the 

community colleqes, which •ar be authorized by law and 

levied by the county co••issioners; 

( 2) whenever requested, no'tifV the county 

superintendent and the superintendent of public instruction 

of the amount of county school .oney on deposit in each of 

the funds enumerated in subsection (1) of this section and 

the aeount of any other school .oney subject to 

apportionment and apportion such county and other school 

money to the districts In accordance with the apportlon•ent 

ordered ~y the county superintendent; 

(3) keep a separate accounting of the expenditures for 

each budgeteQ fund included In the final budget of each 

dlstrictJ 

(4) keep a separate ~ccountiog of the receipts9 

exp~nditures. and cash balances for each budgeted fund 

Included in the final ~udget of each district and for each 
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nonbudgeted fund established by each district; 

CSJ except as otherwise limited by 1awt pay all 

warrants properly drawn on the county or district school 

money and properly endorsed by their holders; 

(6) receive all revenue collected by and for each 

district and deposit these receipts in the fund designated 

by law or by the district if no fund Is designated by Jaw. 

Interest and penalties on delinquent school taxes shall be 

credit~d to the sa•e fund and district for which the 

oriqinal taxes were levied. 

(7) send all revenues received for a joint district 9 

part ~f which Is situated In his county• to the county 

treas~rer designated as the custodian of such revenues• no 

later than Oece•ber 15 of each year and every 3 months 

thereafter until the end of the school fiscal year; 

(8) register district warrants drawn on a budgeted 

fund in accordance with l-6-Z60~ when there is insufficient 

money available in the sum of Money in all funds of the 

dls~rict to Make payment o¥ such warrant. Rede•ption of 

registered warrants shall be made in accordance with 

7-6-2116 9 7-6-2605• and 7-6-2606. 

(9) invest the money of any district as directed by 

the trustees of the district; 

ClO) give to the trustees of each di5trict, at least 

quart~rly, an itemized report for each fund •aintained by 

-8-



1 

2 

3 

~ 

5 

6 

7 

8 

" 
10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2~ 

25 

LC 2200/01 

the distrfct, shoving the paid warrants9 outstanding 

warra,ts, registered warrants. a•ounts and types of revenue 

recei~ed, and the cash balance; and 

(11) re•it pro~ptly to the state treasurer receipts for 

the county tax for a postsecondary vocational-technical 

center when levied by the board of county co•missioners.• 

Section 10. Section 20-9•303, HCA, Is a.ended to read: 

•zo-9-303. Definition of foundation prograM and its 

proportion of the maximuM-general-fund-without-a-voted-levy 

schedule aaount -- nonisolated school foundation progra• 

financing special education funds. (l) As used in this 

title, the term •foundation progra•• shall eean the mini•um 

operating expenditures, as estabtished herein, that are 

sufficient to provide for the educational program of a 

school. The foundation progra• relates only to those 

expenditures author-zed by a district•s general fund budget 

and shall not include expenditures fro• any other fund. It 

shall be financed by: 

(a) ba~i~ county eq~e++ra~+e" ta& moneys; and 

(b) atbec state equalization aid. 

(ZJ The dollar aMOunt of the foundation program shall 

be 80% of the 

maxlmom-general-fund-budget-without-a-voted-1evy limitation 

as set forth in the schedules In 20-9-316 through 2o-9-3Z1. 

The foundation program of an elementary school having an ANB 
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of nine or fewer pupils for 2 consecutive years which is not 

approved as an isolated school under the provisions of 

20-9-302 shall be 80% of the schedule a•ount, but the county 

and state shall participate in financing one-half of the 

foundation progra•• and the district shall finance the 

remai"ing one-half bJ a tax levied on the property of the 

district. When a school of nine or fewer pupils Is approved 

as Isolated under the provisions of 20-9-302• the county and 

state shall participate in the financing of the total a•ount 

of th~ foundation program. 

(3) Funds provided to support the special education 

accou"tlng budget may be expended only for special education 

purposes as approved by the superintendent of public 

instruction In accordance with ~he special education 

budqeting provisions of this title. Expenditures for special 

education shall be accounted for separately from the balance 

of the school district general fund. Transfers between items 

within the special education budget for accounting purposes 

may ~e Made at the discretion of the board of trustees In 

accordance with the financial administration part of this 

title. The unexpended balance of the special education 

accounting budget shall carry over to the next year to 

reduce the amount of funding required to finance the 

dlstrict•s ens~inq year•s maxlmum-budqet-without-a-vote for 

special education.w 

-10-



l 

2 

3 

" 
5 

6 

7 

8 

9 

10 

11 

12 

13 

1't 

15 

16 

l7 

18 

19 

zo 

21 

22 

23 

24 

25 

LC U00/01 

Sectton 11• Section 20-9-331, KC-, is amended to read: 

•zo-9•331. Basic countv tax and nth~r re¥enue~ fo~ 

eoan~, equalization of the eleMentary district foundation 

progra~r~. (11 It shall be the du~y of the county 

commissioners of each county to levy an annual basic tax of 

25 Mills on the dollars of the taxable value of all taxable 

property within the county for the purooses of local and 

state foundation program support• ~~e--reyenae--~e--be 

ee++ee~ed-frQM-~h+e-+evy-~he++-&e-apper~+e~ed-~e-the-~~pper~ 

e~--~e--~eaftda~+&ft--p~o~ra~.--~~--~he---e~e~fttery---~eft&e~ 

d+s~r+e~s--+n--the-eoaft~Y-Aftd-to-~he-ee~Mftrk~d-~e.eft~e-~~ftdy 

~e~e-e~ae•+re~+eft-a+d-eeeean~~-+ft-the-fe++ew+ft!-~&ftfter+ 

tst--§n-order-~e-ee~er•+fte~he-e•oun~-e~-reweftHe-~e+sed 

b~-th+~-~e•y-.h+eh-+&-re~e+~ed-~-~he-ee~~yy-~~e-~~•-ef-~he 

e~+~~ed-rewen~es-+de~~~+ed-+n-~~~see~~ens-t~ttat--~~~gh 

t~tft--De4ew-sha+•-oe-s~r&e~ed-fre~-~ft~-s~m-o~-~he-eeun~y 

e4~~e~y-tre~per~~en-oe++~~+on-end-~fte--~e~a+--ef--~ne 

~~~de~+en--pP&~ra.s--o•--•t~--e+eeen~e~y--d+•~r+e•e--e~-~he 

eeun~yw 

tbt--Ff-+he--bes+e--+e•y--ef--~4--~+++~--pred~s--.o~e 

re•eftHe---~hsn---+s---Pequ+red--~ft--~+nenee--~he--~•fferenee 

de~e~+~d-eb&wey-~he-eoan•r-e~.-+ss+eners-$~e++--order--~fte 

eeuft~y--treasu~eP--~-re•~--•~-surp~s-~ands-~-~he-s~e~e 

~ree~rer-fer-depes+~-~e-~e-e~erke~-rewenae--~undy--s~a•e 

~de+i~~+en--e+d•-eee.•n~y--~o~-+8~er--•~•n--~~-t-e~~fte 

-ll-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2't 

25 

LC 2200/0l 

f+seel-yeer-~r-•h+eh-~he-•ewy-hes-&e~n-se~. 

t~t--~~e-~~eeeed:-ra~~+zeG-fT&m-~he-eoun~y•s-pe~+en-o+ 

~he-~~•y-ore~e~+bed-b~-~h+s-see~+o"-an~--~he--reTen~ee--fro• 

~he--~o~foM+~-~e~rees-sh8~•-be-~se~-#e~-~~e-e~~e+•~&~~en-o~ 

~he-e+eme~tary-d+s~r+e~-~ounde~+on-~r~ra•~-o+-~fte-eo~n~y-as 

pre~er+bed-+n-~9-9-9~~Y-eft~-e-sepere~e-eeeo~n~+n~--sfte••--ee 

ke~~--e•--saeh-~roeeeft~eftd-rewe~~e~-hy-~he-eouft~y-•pee,~rer 

Tft-eeee~ftenee-•+~-ie-9-~~it*t• 

tet--~fte-per~+eft-of-~~e-fe~ra+--~~e$~--reserwe--~aftft~ 

ftt'~~ba~eft-~e-e-eoa~y-end-deS~fte~ed-~oP-~h@-eo-.an-sehoo+ 

f~nd-onder-~he-pr&Y+s+en~-ef-~~-~-~~~t 

fbt--~he--~or~+en--of--ehe--~e~ers•--fBy~er-6Pa~+n,-Ae~ 

~~nft~-dts~r+ba~ed-~o-s-eoan~y-e"d-des+s"e~ed-~or-~he--eoamon 

~eho~-~~ftft-ander-~~e-~rOT+st&n9-~-~~-~-~~~? 

tet--~he-~e~+on-of-~he-~eftere+-++ood-een~re+-ec~-~~nft~ 

d+~~r+hu~ed--~e--~-eoon~y-end-des+gfto~ed-+or-e•~end+~are-~or 

~he--b~ne~~--e•--~he--eeaft~y--eo..an--9ehee+$---unde~---~he 

prew+~+eft~-e~~-3-e~ 

tdt--a++-Meney,-wh+e~-ere-~+4-+~the-eoanty-~~eesu~y 

e~--a--Pe~u+~--o~-~+nes-~er-w+o+a~+ens-o•-~aw-en~-ehe-~~.-o• 

wh+err+~-ft~-e~her•+se-spee+~+ed-hy-+ew~ 

tet--e"y-•oney-~e.e+~+ft,-e~-~he-end-e~-~he--+•Med+e~~T 

p~eeed+n~--sehoe+--F+see+--yeer--+ft--~he--ee~ft~y-~reesurer•s 

aeee~~-fer-~he-~•r•eus-soaree,-&f--re~enae--es~e&++she~--or 

re~e~e~-~o-+n-~h+s-se~Ten~-end 

-12-
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t~t--efty--federe~--e~-s~e~--.efteys-d+s~r+n~eed-ee-~ 

eoan~--es--paymen~--+n--++ea--of--~he---proper~~---~exet+on 

es~e~+sfte~-hy-~~e-ee~~y-~e¥y-re~~re~-ey-~•,-se~+e~w 

1~l--Ibe-~QUDt¥-t£aasur•r shall: 

Lal--il4lL..XII-t.bLI:IIUIIJI& ral nd IIX-t.bll-llil~~~ 

aax_fe~ll~al_g.:_~ta~~~--dli1LlllY~sd-_tg__the coYQ~ 

paJMIIOt--lD-lliiY-Of-~llli-P£QQat~¥-ta~AtiOD-II~Lshed by tbll 

~au 

llll--~ulltLa~_fLDm-tJIII_P£oceeds gf~~r;lJgn !ZIIal 

tbll-~ua~Y-IIlllmanta£¥-~aD~QQI:ta~-AilllQa~LQQ& 

L'l--dlloo~l~--tbll __ t~~ai~lolgg_-R£~111ida-at_laa~-moathlv 

dtb __ t.bii--Ata:te--tanYU£--LP£--liiiOOut---lo-~--A:t.a:t.ll 

eQualizat.laa __ ai~a~t-la-tbll-ea~m~ked_L~IIDYII fund: aod 

L!ll--1111QQ~!L_l;bJL_IO!WatX--IIlllmiiD~¥-..X.t.aWiQQ£:t.alloa 

abllua~lOD--a80YDt--1D--tbe-r;ayntx_BlaRiota[X..X£~ortatiog 

ar;r;guo:t_u_g~alti~il~-la..t~loo..llJs • 

Sec~lon 12. Section 20-9-33Zt HCA, is amended to read: 

•20-9-33Z· Fines and penalties proceeds for ele.entary 

eeafttr equalization. All fines and penalties collected under 

the pr~vlsions of this title shall be collected by the 

action of a cou~t of competent ju~isdlction and shall be 

paid into the county ~eae"•ery--e~~e~+~e~+&"--f~ft~---e~ 

prow+ded--by-~6-9-~~~ttdt :t£ea~~Xa-lbii-'AUD~4SULAL 

~ball-depa~lt-tbe_r;allllr;~a__At__la~t__.aatbl¥--MLLb--tbll 

l~ate__t~eaiULC~--fa~--diiOOS!t_lD-tbii-Ata:tll-eQYallZa~~ 
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a~r;QliDt.-lD-:tbll-lla~•~~~~ [IIXIIDUt-fua~· In order to lmple.ent 

this section and any other provision of law requiring the 

deposit of fines in the e~e.entar,-coaft8T ~:t.ll equalization 

~~nd aill_ar;~aun~• the following reports shall be made to the 

county superintendent of the county in which each court or 

justice of the peace shall have jurisdiction: 

(1) during the •onth of September. each justice of the 

p~ace shall report all fines imposed and collected du~ing 

the preceding y~ar, indicating the type of violation and the 

date of collection; and 

(2) at the close of each term. the clerk of each 

district court shall report all fines imposed and collected 

juring the term, indicating the type of violation and the 

date of collection.• 

Section 13. Sec~ion 20-9-333, KCA, is amended to read: 

"Z0-9-333. Basic ~pee+s~-+e¥y ~QUOL¥-~ and other 

revenaes for eoa"~Y equalization of high school district 

foundation program. [1) It shall be the duty of the county 

coMmi~sioners of each county to levy an annual basic ~~ee+e• 

tax for high schools of 15 mills on the dollar of the 

taxable value of all taxable property within the county for 

the p~rposes of local and state foundation progra• support. 

~h~--re•enae--t~--be--ee++ee~e~--~¥em--~h?~--+e•y--sfte++--ee 

ep~ortTon~d--te--~h~--~apport--o~-~he-fea"de~+e"-~eg~e•~-e~ 

h+~h-!ehe~~-d+s~r+e~s-+n-~he-eenn~--end--eo--the--eor~erhed 
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rew~n~e---~~~--seete--e~~8++~~·~-e+8--eeee~n~y--+n--~fte 

~~•~ew+~~~er• 

tet--•ft-e~er-~e-~~@~~+fte~"e-a=&an~-eF-re•e~e-~e+~ed 

ey-~~+~-~&¥,~+eh-+s-reea+~ed-hy-~he-eeaft~yy-~~e--.e~+me~ed 

re~~es--•~~+~+&d--~-~bsee~efts-t~~t&t-e~-t~~te~-be+ow 

sfta+f-&e~~ed-~~o•-~~-sa•-a#-~he-e~ft•y•~-h+~ft-sehoo~ 

~~+~+e~~++~e~+e~ftnd-~fte-~o~e+-&f-~he-~eanda~+on--~Pe~~eM~ 

o~-&++-~+~-~h•e•-d+~~r+~~-of-~he-e~ft~Y. 

tbt--~~-~~·--~+e--tevy--for--~~--~++•s-~~ees-e&~e 

re••n~e--~hen--+s--re~a+.ee-~e---f+n8ftee---~he---d+•#ereftee 

de~er~+n~-&heweT--~he-e~~y-eoMM+ss+eners-sfta~+-erder~~ 

~Oaft~Y-~re~er~o-~~~-~-s~~~s-~-~he-s~e~e-~reesarer 

~~--depas+~--~o---~he---~ar.a~~d---rewenue---~sn8y---$~e~e 

~ae++r8~+o~--a+d--eeeaaft~r--ft~-~s~er--~hen--~~ne-~-ef-~~ 

f+see+-yee~-Tor-wft+eh~~e-._wy-he~~ee~-§e~. 

f~t--~fte-preeeed~-~ee++~e~fr~-~ft@-eean~yA,-per~Ton-o~ 

~he-+ewy-~r~r+~d-+n-~h+a-see~on-efte--~e--rewenues--~rem 

~~--.e+~ew+~sD-re~-s~e+.-&e-ase~-~er-the-e~wa++r&e+en-e~ 

~he-~~seft&e+-d+s~r+e~-~eenfta~en-pro~reMs-a?-~he--eoan~y 

es--~e~er+bed--ift-~8-9-33~-eftd-s-sepers~e-oeee~~+~-she~~ 

e@-ke~t--e~--~ese--proe.eds--&y--the--e~ty--treas~rer--+ft 

eee~rdanee-~-~-9-~~~ttt• 

faf--eny--meftey-reM·e?ft+~-a~-the-eftd-e•-~fte-+-.ed+ote+y 

preeed+n~-seheot--*+see+--yeer--+n--~he--eou"ty--~reesurer~s 

aeeodft~---for•--de~s+~--o¥--~--~reeeeds--from--t~e--+ewy 
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e~teb+~sheft-+n-~h+s-see++on~-end 

t~t--afty-~e~e~o•-or-•~e~e--Money9--distr+~~tad--~o--the 

eo~~~?--as--e--pey•en~--+ft--++e~--o+--~he--~~operty-~ft~e~~en 

e~teb++,hed-e1-~he-e~ftty-+eyy-reqa+~~~y-~h+s-~ee~•oftw 

LZl--Ib~_couotx_tcea~ac~~ 

Lal--ada_to_tbe_~eoue_Li~ed-b¥-tbc-ba~~-CAUntX--tax 

aox __ tede£al-_o£ __ ~tate __ maoex_-al£t~lbuted-to-tbD-eau~as 

oaxmeot-1D-l!Bu_Qf_1be_a~opeLtx-taxatlgg_e5tabli~~~ 

ta~ 

Lbl--~ubt~act __ f~Da--tb§__QL~eda_Qf_~u~e~o-LlLlal 

tbe_couotx-blob-~cbaol-tultloo-Oblioatloal 

Lcl--dSDD~lt-tbA-Le&alolog_p~~eed~--at--le~t •ootblx 

ll!.itb __ tbe ___ litllte__t.unuuL-~deiiii.Ut io til• ~ 

~WUallotat.lDD..aid-ilCl:GIIDt-.la_~..!:a.tl1aLkJU!..UX8DUB fugd o aa<l 

Lal--deualilt--~-CQUotX-biob~boo~igatlgo 

amouot_.Lo-tbe_countx-bloh-i~Do~tlDD-~cQUot-a~~ 

iD-L~ectlDD-liJa• 

Section 1~. Section 20-9-3~3, MCA7 Is a•ended to read; 

•zo-9-3~3. Definition of and revenue for state 

equalization aid. (lt As used in this title• the ter• •state 

eQualization atd• •eans those .aneys depo5ited in the 

earmarked revenue fund as required fn this section plus any 

legislative Appropriation of ~neys froM other sources for 

distribution to th& public schools for the purpose of 

equalization of the foundation program. 
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f Z) The legislative appropriation for state 

equalization aid shall be made 

biennium. The superintendent 

in a single sum for 

of public instruction 

the 

has 

authority to spend such appropriation, together with the 

earMarked revenues provided in subsection (3)• as required 

for foundation progra• purposes throughout the biennium. 

(3) The following shall be paid Into the earaarked 

r@venue fund for state equalization aid to public schools of 

the state: 

(a) Z5% of all .aneys received fro• the collection of 

incom~ taxes under chapter 30 of Title 15; 

(b) Z5~ of all aoneys, except as 

15-31-702, received from the collection of 

license taxes under chapter 31 of Title 15~ as 

15-1-501; 

provided in 

corporation 

provided by 

(c) 10% of the moneys received ¥rom the col1ection of 

the severance tax on coal under chapter 35 of Tlt1e 15; 

{d) 62 l/2~ of the •oneys received from the treasurer 

of the United States as the stwte•s shares of oilt gast and 

other mineral royalties under the federal Mineral Lands 

Leasf~g Act. as amended; 

(e} Interest and inca.e moneys described in 20-9-3~1 

and 23-9-3~2; 

(f) income fro• the local i~pact and education trust 

fund account; end 
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(9) In addition to these revenues• the sa~a' 

revenues collected by the counties for foundation program 

supoort according to 20-9-331 and 20-9-333 shall be paid 

into the same ear•arked revenue fund•L-and 

Lbl--alLIIIIDfll'-UU.ll!ti-Uillllu;_IUlll-li.r. s:bapter 3~ct 

~-GOd-ZQ:2:~l-tbcaugb_~:2:3ll& 

(4) Any surplus revenue in the state equalization aid 

account In the second year of a biennium •ay be used to 

reduce the appropriation required for the next succeeding 

biennium for may be transferred to the state per•issive 

account if revenues in that fund are insufficient to meet 

the state•s permissive aMOunt obllgatloni•" 

Section .15. Section Z0-9-3It7• MCA• is a•ended to read: 

•.zo-9-347• ForiiUla for state equalization aid 

apportionMent. (l) The superintendent of public instruction 

shall aoportion the state equa1izatlon aid• individually for 

the ~le•entary districts o~ a county or the high schoo1 

districts of a county• in accordance with zo-9-346 and on 

the basis of the following procedure: 

(a) Determine the percentage that the total ~und' 

S1ate_eguallza~iau_aid available to all ee~ft~+es districts 

in the st~te in support of the foundation program t+ne+Kd+n~ 

~he-~8~e-Mafte1~-e•e•+ab+e-~&P-5~ete-e~~ft+•re~Ton-e+~t is of 

the total amount of the foundation proqrams of all eeant+es 

di~t~l~t5_io_tne~tate• 
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f~t--8e~rm+fte-the--~epeen~e~e--~h&~--the--~ete+--~un~s 

eYe++~b~e--+n--~aeh--eoa~y--+R--~~or~--of--~he-fe~nda~+an 

~re~r~m~-Tn-~eh-eean~y-tft•e+~d+n~--s~ete--~eney~--e•e+~eh~e 

fer--~~e~e--~aft++re~+a~--e~t-+s-~-~he-~e~~-s.a~n~ef-~he 

~e~nde~+e~-~~gre•s-e~-e++-e+~~e~s-o~-~h-eoD~w 

tet--e~+es-+n-wh+e~--~he--pereeft~e~e--de~erm+ned--+n 

'Hb~~e+eft--t~ttDt--eMeeeds--~he--pereefte~e--deter-+fted--+" 

sa~seee+on-t~tet-~he++-n~-be-en~+~+ed-to-en--s~~ortton•en~ 

e~-~he-s~e~e-eqae++~~+en-e+dw 

tdt--Af~er--e~+-+ne~+on--ef-ehe-eeen~+es-~e~~••~-~+n 

~bsee~+en-t*ttety-de~er.+fte-~he-~epe@ft~e~e~fta•--~he--~~e+ 

eoneys-eYa++~•e-to-e++-re .. +ft+n~-eea~+es-+n-sapport-o~~fte 

~eande~+en-pro~~e~-t+ne~ud+ng-~he-s~~e-aoftey•-aYe+~6-+e-for 

s~e~e--eqae~+re~&n--&Tdt--+~--e~--~e--~e-s+--eaeaft.-ef-~he 

feande~ioft-p~o~rsas-of-e+~-•~eh-reme+ft+"~-eoan~+esw 

~etib! Each district of each re~Tft+n, county shall be 

entitled to an apportionMent of the state equalization aid 

which shall be ~he--d+~~ere~e--b~weeft the percentage 

deter~ined in subsection Cl)fdtLal end--~he---pe~een~age 

d~~~neft--fer--,aeh-eoan~y-~n-,absee~+on-tttt~t .ultiplied 

by the foundation program amount for such district. 

(2) The superintendent of public instruction shall 

supply the county treasurer and the county superintendent 

with a report of the apportionments of state equalization 

aid to the several districts of the county, and the ~tate 
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eQualization aid shall be apportioned to such districts in 

accordanc@ with such report.• 

Section 16. Section zo-q-3~8, MCA, is amended to read: 

•zo-q-349. Estimation of state equal izatlon level and 

state equalization aid for budget purposes. ( 1) The 

apportionment of state equalization aid shall be the ~ft+rd 

source of revenue in calculating the financing of ~fte ao 

elementary dlatci~L--~--blgb-~al district foundation 

progr~~·-e~~-+~-sha~~-8~-~~e-~eeeftd--~e~ree--e~--~e•e~ae--+~ 

ea•e~~8~Tft9--~h@--F+nane+ftg--ef--~he--h+~~--~e~eo+--a•~~~+et 

•ftaftde~Toft-~P09r&•• In order to allo~ for the estiMation of 

the amount of money to be realized from this source of 

reven~e when the county superintendent fs estiMatJng the 

general fund budget revenues, the superintendent of public 

instruction shall annually estimate a uniform percentage of 

each district•s foundation program wh+eh LDAt state 

foundation program revenues end-eean~y-e~e~fret+en-~~"eysy 

toge~e~T will be capable of financing. Such estimate shall 

be called the •state equalization level• and shall be based 

on the best available data and calculated according to the 

allocation procedure provided in 20-9-347. 

(2) The superintendent of public instruction shall 

notif~ each county superintendent of the state equalization 

level estimate by July l• The county superintendent shall 

use sJch estimated state equalization level in establishing 

-zo-
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1 the budget estiMate of the financing available for each 

z dfstrfct•s foundation progra• tor the ensuing school fiscal 

3 year.• 

4 ~~W-S~tll~a Section llo Accounts for portions of 

~ basic county tax revenues. The county superintendent shall 

6 apportion to the appropriate districts on a quarterly basis 

7 the revenue deposited in the: 

8 (1) county high school tuition account in the a.ount 

9 required for the quarter to pay the county's obligation for 

10 high school out-of-county tuition; and 

11 (21 county elaaentary transportation account in the 

lZ a~ount required for the quarter to pay the county's 

13 obligation for elementary transportation reimbursements• 

14 

1~ 

16 

~EW-S~tllQRa Section 18o Repealer. Sections 20-9-334 

and 20-9-335, MCA, are repealed. 

~~W-~tl~a Section 19o Codification instruction. 

17 Section 17 is intended to be codified as an integral part of 

18 Title zo, c~apter 9• and the provisions of Title 20 apply to 

19 secti~n 17. 

20 ~fW_Sftll~a Section 20o Effective date. This act is 

21 effective July t, 1983. 

-End-

-21-



STATE OF MONTANA 
REQUEST NO. 437-83 

FISCAL NOTE 
Form BD·/5 

In compliance with a written request received February 16 • , 19 _g_ , there is hereby submitted a Fiscal Note 
for House Bill 809 pursuant to Title 6, OlaPter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 809 centralizes the funding and administration of equalization aid for 
school district Foundation Programs in the Office of Superintendent of Public Instruction; 
and eliminates county accounting, reporting, and distribution requirements for 
mandatory county levies and miscellaneous revenues. 

FISCAL IMPACT: 

This bill will have no fiscal impact under existing law. Because of proposed efficiencies 
in handling school funding, no additional administration expense is expected. 

FISCAL NOTE 14:BB/1 

BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: L - \ 9 ~ ~ 3> 
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App. by comm. on education 
and cultural resources 

HOUSE BILL NOo 809 

INTRODUCED BY WALDRON, 

NOROTVEOT, BAROAfiOUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CENT~AL1ZE THE 

fliNOI~; AND ADMINISTRATION OF EQUALIZATIOI\o AID FOR SCHOOL 

OISTRl"T FOUNDATION PROGRAMS IN THE OFFICE OF SUPERINTENDENT 

OF PU~LIC INSTRUCTION; TO tLIMINATE COU~TY ACCOUNTING, 

REPORTING, AND DISTRIBUTION REQUIREMENTS FOR MANDATORY 

COU~TY LEVIES A~O MISCELLANEOUS REVENUES; AMENDING SECTIONS 

17-3-l11 THROUGH 17-3-214t 17-3-222t 17-3-231, 17-3-232, 

20-9-121, 20-9-212, 20-9-303, 20-9-331 THROUGH 20-9-333t 

20-9-'43t Z~:2:l~~~ 20-9-347t AND 20-9-348t MCAI REPEALING 

SfCTI~~S 20-9-334 A~O 20-9-335, MCA; ANO PROVIDING A~ 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA: 

Section l• Section 17-3-Zllt MCAt is amended to read: 

"17-3-211· Forest res~rve money. The state treasur~r, 

for t.1!=!' puroose of carrying out: the_ pro\lisions of an act of 

conqress of ~ay Z3, 1908, 35 United States Statutes at 

L~rqe~ P• 260~ and all acts subsequent thereto, shall divide 

~~d distribute all forest reserve ~oneys received by the 

state thereund~r to ~b~-~~at~-~guall~atlgn __ ala-~ggot-_ln 

tte--~acma~keQ __ ce~£DU£ __ !uod and among the several counties 
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entl tl ed thereto and pay the same to the stat~--.ll"illlml 

aia__a~~guot__lD--tb~-~aLmacked-t~~OU~-fUOd-aa4-tha several 

county treasurers of such counties within 30 days af~er 

receiving same. as directed by the state auditor." 

Saction 2. Section 17-3-Zl2• MCA, is a~ended to read: 

"17-3-212. Apportlon•ent of forest reserve funds amonq 

counties. The state auditor shall apportion ~e+d tla 

~awoti~~!--~ba~e--gf--~be forest reserve funds between tOP. 

several counties as follows: all ~unds received fro~ eacn 

forest reserve shall be apportioned between the counties in 

~hicn such forest reserve is situated in Proportion to the 

acreaqe of such forest reserve in each county, and the state 

treas~rer shall pay the several amounts so apportioned to 

the respective counties.• 

Section 3. Section 17-3-213, MtA, is amended to read: 

"17-3-213. Allocation. to ~QUDLX geoeral fund and 

eom~o"-~ehoe~-f~nrl staL~-~guali"atLaa_aia_a~~aua~. (11 The 

for~st reserve fun~s ~e-e~~ertfofted-~o-eee~e&Y"~Y shall be 

apportioned by the ·eoa"ty ~1a12 treasurer +ft--eee~--eeu"tY 

b~~-~~~-~he-~~•e~~~-~~"~~ as follows: 

(3) to the OBneral road ~and fuo~~-2f_the-£cuntLeS• 

66 2/ll. of thP. total ~mount received£-~C-b~--a~~Ltiuogg __ XQ 

~~~~-~•u~t~_uoa~L-tbe-oLo~l~loas_at_li:l:Z!Z; 

(b) to the eemmeft--~ehee~ stat~ __ egual~tlao _ _ala 

a~~~uot-lo_tbe_~~~maLkea_ce~~ou~ funat )3 1/3~ of the total 
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sum r~ceived. 

(2J In count~es wherein special road districts have 

been croated <=~~CCordi nq to l3'1f• the board of county 

commissioners shall distribute a proportion3te share of the 

66 Z/3~ of the total a.aunt teceived for the qeneraJ roa~ 

fund to such special road dlstrict or districts-within the 

count.v based upon the percentage that the total area of such 

roart district Gears to t.he total area of the entire county.-• 

t;ecti·on ft.. Section 17-3-214• ·Me.-, ,;.s amended'to read: 

"17-3-21~• Correction of errors in app·or.ti.on~nt. In 

the event of any error or errors •ade in the appor~fonaent 

or dlstr lbutlon .of ~•+<~ liDll-'QtlQU!.li-.S.llaLL!l.L;.tba forest 

re•~~e funds, su~h error or ·er~ors shall be 'corrected ·by 

t-he ·stiat.e auditor and stat~ t~r:-aasurer, equal i·iti.ng future 

.p-ay•ents to tbe sev•r·al coutlties so that t.he total 

pto.port lonat-e s-utt reeei Yed by each county shall be ·as fhu!d 

In 17•3-212··• 

5ection 5. Section 17-3-222-. ~CA., is .a111ended to read-: 

•17-3-222. Apport I oneent Of 'ltOneys to UJt;e trei)S&Jf'&L 

liiUI t<>vtU>I<n• H sMt 1 be the -ty of tile St·at<O · treaswrer to 

pr.epetty af)90t"Uon- .aHo..ate .tn.s·e·-eys ·to the .~ 

1111UliUUIIIl-lli:lL · Ai:I:Q!Rit · iq .t:l!@ ...-.tU~Lc&~ii.Alll1 

tA..l!Jt county tr<ouurers...--t-.... :t"eau """". ~·--..., 

_,. as ton owu '50t '.to ti'Ht .._,. ~ill-- . tilll<!s ·Qf 

~llDUI''i H'i£S:·"1ll!e ... •cmoifM,...,.SJ:.IJ3.L.:a~;L1QPilttJd .. nd so:o: 

-3- fl8 ·'1109 

2 

3 

4 

5 

6 

1 

6 

9 

10 

11 

12 

13 

14 

15 

16 

11 

16 

19 

20 

2l 

22 

23 

Z4 

Z5 

HH 0609/02 

to the eemme~-~ehoo+-~~"d-e~-~h@-eea~~Y ~tate_eguali~~tign 

diu_d,,auat_ia-tae_eaLmaLked-eg¥~~-fuod·· 

S~:-tion 6. Section ii-3-23lt i"iCA., Is am@nded to re.:Jd: 

"17-3-231· Flood Control Act distribution of 

revenues 'f!i&-eeont:Tes. A11 -eoneys received or hereafter to o-e 

received by the state from the secretary of the treasury of 

the IJr.itP.d States, unaer and by virtue of the Floor! Control 

Act of 1954, under 33 u.s.c.A., section 701-c-3, anall be 

distributed by the s-tate 'to-ot-M-eettft~'r-'tr~d,.tlre.~s-ft-F-~Plf'! 

ea~nt~~s-ef-~"e-s~d~e-whe~e+n--~"@--f~eed--eoft~re+--l~ftd--+~ 

st~a~t~~ tll~-~tQ~ided-l~lL:l:ZlZ·• 

c;get.io-n 7• Section 17-3-Z32t .. CA, is amendf!d t·o read: 

"17-'3-Z'32• ·Deposit an-d exp~ncHture of funds by 

eo~+ss. Lll--&11~~1~-R~YdD~-~~ll:J:lll-mu~t 

~&-d~~i~i-fallAMli.l 

LiU.-lila .. l;!l_tbc.J.tiU.L..UIIdliliLIIt--fOt--dllllQli.U..-lll--tll.e 

U:lt.L .. IUIYUUiU.lllD-aili.-AIOJ;RIIIlt....Lil-tbe .. Utllliltkllsi-U<lUllllLE: 

LlawU.-tllllll . 
LQ)._J.lll;_t!!-tbll...c;QLIIU.~ti.llLIItli_QL_:tllg_~llU....ll 

•.lii:Ul...itllu .. ldlua..ttu:..flaQ~~...c;aDttA.l..LIIlli..LL.a.Uiutllda 

•U1 .. ,u 1 .._,.5 r-ec<t~wed or t>o ba rec:e!-v•d by the 

county tr-easurers _of the counti-es of the state wherein s.u-ctl 

flood .control lud Is situated shall be depo5lted ln•tne 

fe~6e~+~~~-• .-~e-~~-eo-.on-eeheet---~-~~~ 

~he .gene.-al pWbl 1 c road fund and !>l'le'l-'1---&e-etlft.,.--•~ 

--.- HB -8D9 
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fe+•o.~+-of-et~-.aney•-reee+vee-er-to-be-~eee+¥edy-S8•-~hef~ 

be-exaended-fer-~he-ben~f+~-of-~he-ee~n~y-eem.oft-$ehoo+•--?n 

the--eDa"~y--e~ne@~fted--e~d--§e.--,ha~+--be expended for the 

benefit of the general public roads in the county 

concer~1ed•• 

Section o. Section 20-9-lZl, MCA, is amended to re•d: 

"20-9-121. County treasurer•s statement of cash 

ba-1-:~nces and bond infonnatfon. (1) By July 10,. the county 

tr~asJrer shall prepare a s~atement for each district 

showi11 the amount of cash on hanG for each fund maintained 

by the district and the amount of i:he outstandi nq 

obli~ptions agai-nst each fund at the close of the last 

compl~ted scnoo1 fi seal year. The county tre~surer shall 

also i~clude on each district's statement the details on the 

obligation for bond retiremen~ and interest for the school 

fiscal year just beginning. The format of the statement on 

fun~ ca~h balances and bond information shall be prescribed 

by th~ suoerintendent of public instruction. 

( 2) 8y Ju-ly 11}.9 the county treasurer snall prepare a 

staterr.~nt for eacn county school fund supported by 

co~tvwide levies e~ceut~tat~-:uuall~atLgn_ata, show~nq thq 

amount of cash on hand at the beginning of the school fiscal 

year, the receipts and apport[onments, and the amount of 

cash ~n hdnd at the eod of the school fiscal year, for each 

count( school fund maintaine~ during the immediately 
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preceding 

shall be 

school ~lscal year. The format of this statement 

prescrfbed by the superintendent of public 

instru=tion. 

(3) on nr before July 10, the county tc~asurer shall 

deliv~r the statements of district and county fund cesh 

balances and the bond information for each district to the 

countv superintendent who sha11 attach such district. 

~tatements to the applicable district•s prell•inary Dudget.• 

Section 9· Section 20-9-212, MCA• is amended to read: 

"20-9-212• Duties of county treasu~er. The county 

treasurer of each county shall: 

(11 receive and hold all school money subject to 

apportinnment£_e~eat-state-~ual1La~ian_mane~£ and keep a 

sep~rate accountin9 of its apportionment to the several 

districts which are entftled to a portion of such money 

according to the opportionments ordered by the county 

superintendent. A separate accounti"ng shall be maintained 

for ~ach county fund supported by a countywide levy for a 

soecific, authorized purpos~, including: 

t~t-~he-ee~~e-ee~ft~~-ta~-+n-s~p~&Pt-&~-~~e--e~ementsry 

f~~~det~~-pT~qrams~ 

f&t--~he--~e~+e-speefe+-tew-fer-~~ft-~e~eo+~-+n-~a~port 

e+-th~-~+~h-seheel-~oH"~e~+en-prc~rams~ 

tctL~l the county tax in support of the county•s high 

school transpQrtation obligation; 

-~- HB 809 
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tdtLbl t.he county tax in support of the high s<:hool 

aad_ele•eatALX-S~bag}_dl~Li~ obliqations to the retirement 

systetts of the stat A nf MfJntana!: 

t--t--e~y-edd+~+eftft+--eoaft~~--~ex--req~+~ed--&y--+ew--~o 

prov+de---~er---de•+e~eney---~+n&fte+nq---o~--~fte--e+ementery 

feundee+on-pre~~em•• 

t't--afty-od~+e+one+--eean~y--~e~--re~~•~ee--~y--+ew--~e 

prov+~e---fer---Sef+e+eney--f+nene+nq--o*--~he--h+gh--•ehee+ 

~"~~+on-pregrems~ dOd 

t~tL~l any other county tax for schoolsf includinq the 

community colleoes, which may be authorized by law and 

levie~ by the county co~mlssion~rs; 

(2) whenever requested, notify the county 

superintendent and the superintendent of public Instruction 

of til~ amount of county school money on deposit in ~ach of 

the funds enumerated in subsection (1) of this section and 

the amount of any other school money subject to 

apportionment and apportion such county and other school 

money to the districts in accordance with the apportionment 

ordered by the county superintendent; 

(1} keep a sef)arate accoU11tfng of the ex.p.enditu.,.es for 

each budgt!ted ftutd included in the f·ina·l budget of each 

district; 

(It) k••P a separate acc.ount.·lng of 

exp.en-ditures, and cash balaf'tC'li!S-• for each 

-1-
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inclu1ed in the final budqet of each district and for each 

no~buct~eted fund established by each district; 

{5) except as otherwise limited by lawy p~y all 

w~rrd~ts properly drawn on the county or district school 

money and properly endorsed by their holders; 

(~) receive a11 revenue collected by and for each 

district and deposit these receipts In the fund aesignatert 

by la- or by th@ district if no fund is designated by law. 

lntere':it and penalties on del inqu'!'nt school taxes shed 1 be 

creditad to the sam@ fund and district for which the 

oriqinnl taxes were levied. 

{1) send all revenues received for a joint district. 

part ,f ~hich is situated in hjs countv• to tne county 

treas•Jrer designated as the custodian of such revenues, no 

latgr than Decelftber 15 of each ye-ar and every :3 months 

there3fter until tne end of the school fiscal year; 

{8) register district warrants drawn on a budgeted 

fund i rl accordam::e with 7-6-2604 when there is insufficient 

mon-ey available in the sum of money in all funds of the 

district to make pavment of such warrant. ~edemption of 

registered warrants shall be made in accordance with 

7-b-Zllbt 7-b-2605, and 7-t.-Zb06. 

(9) invest the Money of any district as direCted by 

the trustees of the dlstrfet; 

(10) give to the trustees of each district9 a~ l~ast 

-8- K8 a"· 
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quart?rly• an itemized report for each fund maintained by 

the district. showing the paid ~arrantst outstanding 

warra~tSt registered warrants, amounts and types of revenue 

racei~edt· and the cash balance; and 

(11) remit promptly to the state treasurer receipts for 

the county tax for a postseconda~y vocational-technical 

center when levied by the board of county ~o•missloners.• 

s~ctlon 10. Se~tlon 20-9-303, MCAt is amended to read: 

•zo-9-303. Definitlon of foundat•on progra• and rts 

proportion of t-he maxi mum-genera 1-fund-w i thout-a-voted- I evy 

sched•.1le amount -- non Isolated schoOl foundation program 

fin~ncing special educati-on funds. {l) As used in thi-s 

t~tle. tne term "foundation progra•" shall mean the minimum 

onerBting expenditures, as established herei~ that are 

suff~cient to provide for the educational 

scho~l. The foundatron progra~ relates 

p_rogram 

only to 

of a 

those 

exp@ndi t.ures authorized by a district •s general fund budget 

and 3haJl not include expenditt.Jres frora any uth.er fund. It 

shall 0~ financed by: 

OP 

(a} ba~l~ county ~q~e~~re~+e" taa moneys; and 

r~l atbec state eoualtzation ~id. 

(c.) The do 11 ar amount of the foundation program sha 11 

RO% ot the 

maxi nu;n-general-fond-bul'f9et-wfthout-a-votl=!d-1 evy 1 rmi'tati on 

as set forth- in the schedules in zo--9-316 tnrough zo-9-321. 
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The f~undation prOgram of an elementary school having an ANB 

of nine or fewer pup-i-ls for 2 consecutive years Nhich is not 

app-rcwed as an isolated school under the provi"sions of 

20-9-3~2 shall be 80% of ~he schedule amount. but the county 

and state shal~ participate in financing one-half of the 

found3tion program, and the district shall finance the 

remaf1fng one-half by- a tax levied on the property of tFte 

distrfct. When a school of nine or fewer pupils is approved 

as is~lated unde• the provfslons of 20-~-30Z 9 the couAty and 

state shall participate in the financing of the total amount 

of th~ foundation proqram. 

(3.) Funds pr-ovided to support the special educati-on 

accountlnq budget may be expended only for special education 

purpO-ses as approved oy the supertntendent of public 

instruction in accordance with the special education 

budqetin~ p~ovisions of this title. Expenditures for special 

education shall be accounted for separately frofl the balance 

of th~ SGhool dlstrlct general fund. Transfers between ltems 

wi thi :1 tt=Je spec Jal educat.i on budget for accounting purposes 

may he made at the discretion of the bOard of trustees i~ 

accorctane~ wttn the financial ad~ln~stration part of t~is 

tttle. The unexpended balance of the special education 

accou,ting budget shall carry over to the next year to 

reduce th-e amount of funding requir!i!d to finance t.he 

distri=t•s ensuino yaar•s ~aximum-budget-without-a-vote for 

-10- HB 609 
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speci31 education.• 

;ection 11. Sectinn 20-9-331.,- 1-iCA., is ::~me-nded to read: 

"Z0-9-331. Basic county ta~ and •)ther revenues fer 

ettttft"'h' ~Pqual ization of the elem~ntary district foundation 

proqra.n. ( 1) It shall be the duty of -t:he county 

commissioners ~f each county to levy an annu~l basic tax of 

25 mills on the dollars of the taxable value of all ta~dble 

property within the county for the purposes of local and 

state foundation program support. ~~e--reyen~e--~o--~e 

eel--let: ~e~-ff"em-~h+s-l-e¥y-~hel-~-be-a~1'efl'~+e"ed-_t:e-th-e-~tt!'r""'~"''t 

e~--~"e--~e~~~8~Ten--pre~Pe~~--e+--~he---@~e•eft~err---~ehee~ 

d+str+e~~--+ft--'the-eeaney-ane-~e-'the-ea~merked-1"'~e"~e-fanaT 

~~e~e-ea~e++ze~+en-e~~-eeeoan~y-~"-~he-~~++ew+n~-•e~~@~• 

tst--fn-orde~-~e-~e~ermfne-~he-eme~n~-e+-re•en~e-•e+~e~ 

by-~his-+e•y-.h+eh-+s-~e~e~ed-by-~he-eoaneyy-~~e-sam-o~-~ft@ 

e~~+me~ed-~e.eft~e~-+dent+~+ed-+n-s~~ee~+en,-trttet--through 

t~tft--be~ew-s~e~+-be-sab~ree~ed-from-~he-~~·-o~-~he-eoanty 

etemen~ery-tr~spor~~+en-~++~s~+on-ene-~@--~e~+--o+--~he 

feandetton--pre~raM•--~--a++--~e~e~y--d+s~r+~--of-~he 

ee.,~.-

tl>t--~·----1>81r+e---.,--of--i!!>- •411ft pP~aeee-~re 

reyenae---ehen---+~---reqa+reS-~e-~.+nenee--ehe--d+fferenee 

deee~m+ned-ebo.~-ehe-eoaftty-e&mm+,~i&ner~ •"a~~--erGer--t~e 

eedft~--t~~rer--~--rea+t-~~~rp~a~-fun~-~o-~fte-see~e 

~re~r~r-fer-depe•+~-~o-~he-~rked-Pewenae--~w~dy--s~ete 
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~~oe+~eet+en--e+e--eeeeant•--~e~--~e~e~--~~~"--ddne-~-o~-t"@ 

~+~e~~-yeer-'for -wn+eh-e.,_e-~ ewy-he'!'-b.e en-~e'tw 

t~t--~h@-pro~eeds-~ee•+reft-~~om-~~~-eean~yas-pe~~+e~-e~ 

~"e-+~•T-Dre~er~bed-~y-~.,_+~-.,.eet+o"-end--~he--~evenae~--+r~m 

~he--fo++ow+n~-se~rees-she++-he-ased-for-~h~-eqae++re~+on-o~ 

tne-e•ementa~y-~+~~r+~t-foan8et+en-~re~PftM~-of-~he-ee~n~y-e~ 

~re~er+be~-+n-rs-9-~3~T-eftd-e-~e~e~ete-~eeoant+n9--5Ae~+--a~ 

~ept--of--§ae"-~~oeeeds-end-rewenae~-ey-~~e-eoanty-~rett~ar~ 

+n-eeeor~enee-w+~~-~6-9-E~~t~t• 

~et--~he-~er~+en-ef-the-fe~ere+--~~§t--reser¥e--~ane~ 

d+~tr+btt.ted-'to-e-eot:tftty-f!l"d-des+g:"e~e~-f:eP-of!t"te-eommoft-~ehoe-+ 

fund-~n~er-~~-~roY+s+ons-ef-~~-~-tt3t 

fb,--the--~ert+~--of--t~e--feeere~--~ey+o~-~rer+~~-Aet 

fand~-dis~r+b~ed-te-e-eoan~y-end-de~~,fte~ed-for-the--eemmeft 

~eheo+-fand-ander-~fte~pre•+s+ons-ef-~~-3-~~~~ 

fet--~he-pert+en-ef-the-federe?-f?eee-ee~~~e~-ee~-funds 

d+s~r+b~ted--te--e-eau"~y-eftd-des+~ne~ee-~8P-ew~end+~re-fer 

~he--~e~eft~--o~--~he--eeun~y--eommon--$ehee+s---an~e~---the 

~rew+s~en~-of-ti-3-~3~• 

fdt--ett-.on•ys-wh+eh-er~-oeTd-?ft~~e-ee~~~-~eesary 

e§-~-resa+~-e¥-~+~s-¥&r-~+o+a~+ens-e~-+ew-~d-the-ase-ef 

w~+c~-+s-net-e~herw+se-spee+f~ed-by-•ftw~ 

tet--ony~meney-re•e+n+ng-et-~he-end-e#-~~e--+m•ed+e~~~y 

~Peeedfn~--seheet--~+§ee~--year--+n--~he--eean~y-~reasurer•~ 

eeeoaft't-for-t:f'le-Yfllllr+et:t·'S'-Settree~-of--reyetu•e--e-stab++s~--er 
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~efePred-~o-+~-~h+s-see~+sn~-eftd 

tft--any--~e~ere+--er--•~e~--•oney~-d+~~r+ba~ed-~a-~he 

ee~~~r--es--paymen~--+ft--~+ea--af--~he---~~eper~y---te~et+on 

e~~ebi+~~ed-by-~he-eoun~y-+e.y-reqa+red-by-~h+~-see~+oft• 

LZl--Ib~-~auo~~~ea~u~at-iball~ 

L~l--add--ta_tbe-~e~oue-~i~&a-bx_t~-DA~'-~uniX-tax 

ao~-t~~e.Lal_a~-~tate_man~--ni~~ibute~--ta __ tbe __ ~tx__~ 

a~xmeot __ io_lieu_af-tbe-a~nge[t¥-ta&atiao_eitabll5bed-b¥-tbe 

ta&1--l~~LU2~~---ANil~fAlf~--HDIQ& __ ~fUlkLf-__ EffS __ _A~ 

&fl~aU~f!fNI--&ECf~Q_~~B-IUf-f&Q~l~lUN~-UE~:l~~ 

Ol:l:S~~-UU&~~-l~E-EISCAL-YfA&_IH_WtilCH-lUf __ Lf~--AffLlfS~ 

ibl __ iubtLa~t __ f£gm __ tbe__g~~ee~~-Df-~ub~e~LZlLal 

tl!e-~J uotx_e.lementa ~¥-tt:an~lll!t:tatllm-ablloati'ul.O. 

!'1--delll!ilt_tbe_~emaioioo~e.eas __ Qt __ le.ait _ _mootblx 

~itb ___ tbe ___ ~tate ___ tc:eaiuLe~--f2L--deoaAit __ io __ tae_-itate. 

eouali,atiao_aid_a~~ot-ln-tbe-ea~acted_t:exeoue_fuod~od 

Ldl __ ae~ilt ___ tbe ___ ~uotx--~me.ota~--tt:aDAnaLtatiao 

obliu~tioo_amauot-iD-tbe--~auatx_-eleme.otac:x_-tLaD~tAtl2D 

a~'DUDt-ai-QLOXided_ia_l~~tio~IJ&• 

s~ction 12. Section 20-9-33?, ~CAt is amended to reao: 

•lo-9-33Z· Fines and penalties p~oceeds for elementary 

eeu~tr equaltzation. All ftnes and-penaltles.co~lected under 

the orovlsion~ of this tltle s~all be collected by th~ 

act i 01 of a court of competent J·~r I sd ret i oo ana sh::.tl be 

p.:tid into the county e~emeft~err--eq~e++ree+an--f~"d--es 
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p~o¥+1~d-bT-e&-9-~~~t~ttdt t~aAY~--Ibe_ 'gunty tLe~ULCL 

Aball--dep~--tb~--~~~tiaoa__at_-le~_aaotbl¥-Kl~ 

Atate_t~eas~~-f2~_a.pg~t-io_tne__~tate__e.QU4l~D--Jlid 

~~auot_lo_tbe-~a~ma~ed~eaue_fuad• In or~r to Implement 

thiS section and any other provision of law requlrlnq the 

dep~sit of fines in the e+emeft~ft~y-eedft~Y ~1a~ equalization 

f~nd ~id_a~CQUQ~y t~e following reports shall be made to the 

county superintendent of the county in which eacn court or 

justice of the peace shall have jurfsdictian: 

(l) during the month of September, each justice of the 

pe·ace shall report all fines imposed and collected duri-ng 

the preceding yedr, indicatinq the tyoe of vioTation and tne 

date ~f collection; and 

(2) at the close of each term, the clerk of each 

district court shall report all fines imposed and collected 

durinq the term• indicating the type of violation and the 

date ~f collection.• 

S9ctfon 13"". Section 20-9-n;,. MCA, is. a~tended to read: 

"20-9-3~~. Sas•c s~ee+at--+eYT CGUD~¥--~ax and other 

~t>v-enJeS- for ~&lff't~T equ~l--izati-on of tligh school di-strict 

fram·dat.ton pro<;!r-ara. (lL It shall be the duty of the county

com~nissloners of each. county to- levv-- an annual ltasi.-c ~pee:-ie+ 

tax f:-~r high '5"Ch-oots of rs mills on th& ctollar of the 

taxable value of all taxable property wjthi~ the county for 

the pnrroses of local and state found3tion program support. 
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~he--~e¥en~e--~~--ee--ee~+ee~~d--~ro~--~ft+~--+evy--5ha+~--be 

·~~o~+efted-te-the-s~~pe~~-e+--~he--f~~~de~+oft--pr&!P&m~--of 

h+~l't-- ~ehoo:t---e+str+e-'t1t--+n--+:he-eot~rtty-~d-~l!t-'tt"lll!-eat'"'me~ked 

reyenue--~~ftd·--~+:8+:~--~~~e~+~~~+e~--e+d--~~e~~~~v=-+n---tne 

fe~~~+n~-ms""e~• 

tet--~n-or~e~-to-deterM+fte-'the-aMeun+:-of-reveft~e-~e~ed 

by--'thT~-+eYy-wh+eh-+~-re+:e+ned-~y-~h~-eottn'tyy-the-e§'t~ms+:e~ 

-rewenttes-+defttTfi-ed-+~--s-ah~f!'et+ons--trtt .. t-e"d--t~ttttt--hef.ew 

shs++-ee-$abtroeted-~re•~ne-~a~-of-+:he-eeun+:y&~-n+~h-~ehao+ 

t~++:T~~--ob++~et+on-end-the-+:ote~-of-th@-~Ottndot+on-~re~r~m~ 

of-e+~-h+~h-~ehoe+-e+~r•e~~-e~-the-ee~~~yw 

tbt--T~-~"@-he~+e--+evy--~er--+5--m+++~--p~eduees--moPe 

~e•e~ae---~hen---+~---requ+~ee--~e--t+"eftee--~ft~--dtf~e~eftee 

de~erm+ned-eboyey-~he-ee~"~y-eemm+~~+e~@P~-~he++--opder--+fte 

eo~~~y-~reesarer-~o-re~+t-~he-,arp~~~-to-the-~~e~-~reesurer 

fer---depo~+t---~e---~he--~earmerked---reye"ae--fandy--~tete 

e~~e•~~e~+e~-e+d-~ee&Hft~y-ne~--+e~er-~~~e~--~ane--+--e~--~ft@ 

f+s~e+-yeer-fer-wh+eh-the-+e•y-ha,-been-set• 

irt--~he-pr$eeed,-ree•+red-~ro.-tfte-eeuft~y&~-~ort+on-~ 

1:tnt--+eYy--pre~eri-bed--Tn-~h+~-seeti-o"-ftft"lf-~he-reY-efltnts-frem 

1:he-f~:t-+ew+ft~-seerees-.h&+~be~~-~er-~he-e~aa+Tre~+en--ef 

1>1'1e-*"t~I'I--'Se.....,'l--<tt'S~tet~-!1'1>teft-l'~ll'!lr;-ef'-~e-eett""i!Y 

es-~~se~+bed-+ft-!8-9-93~•-a~d~e-s~are~e--&eeoun~+ft~--shft~+ 

be--ke~--e<f--t:-he"!te--p .. eeHff!t--&y•-...e:--e&wrt't!:?-"""'tt-eeh1"i!'-r-+" 

eeee~eft~-wTtl'l-2~~2f+t• 
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tet--e"y-meft@y-Peme+"+n~-a~-~ft~-e"~-ef-the--Tmm~e~a~e+y 

~~eeeftTft~--~eheo+--~+~ee+--yee~--+ft--~~e--ee~n~y-~~~~~r~p&~ 

aeeett"t--~o~--depe~+t--ef--the--preeeea~---f~~m---t~~---tevy 

e~t~b+~~"ed-~~-~h~~-~eet+en~-eftri 

~bt--e"y--fede~e+--er--stete--meftey~-~+~tr~bote~-te-~ft~ 

eoont•-es--e--~eyment--+ft--++eo--o~--the--p1"8perty--tsxet+en 

e~tab~+~hed-by-th~-eeH"ty-+@•y-reqtt+~ee-&y-t~+s-~ee~+on• 

1~l--lb~-k2~n~-tLea~L~L-~ball~ 

Lal __ au~_tQ_tb~-Le~~ou~-Lai~~d-b~-tbe-ba~lk-~UDt¥-tax 

a~x-f~deLal-2L_itate_mooe~--dl~tLlb~ted--Lo--1be--~2UUt~--ai 

Qaxme~t--ln-lleu_of-tbe-D£DDeLt¥-taxatlDn-~stablliae~~oe 

t~~1--l~~LUQ1H~---6~Il~lfAIED---~QIDa ___ ~ftilklf-__ Ef~---A~ 

&El~aU&SE~Ebl __ afkf~fQ_U~Qf&_l~-f~O~lSlO~-OE~l:2l~-Aij0 

6l=l=2l6-DURl~G-Itif-ElSkAL_!fAR-lU_~l~ti-IdE--Lf~--AffLlfS~ 

Lbl--~YbtLa~ __ fLom __ tbe __ oL~ee~af_~ub~e~loD-iZlial 

tn=-~a~ntx-blgb_~~bool_tul~on_auli~tloo~ 

!~1--d~Qo~lt-tb=-L=maiDiD~Lo~eed~--at--leait--mootblx 

~itb __ _tb~ _ __stat~_--t£eaiu£eL_-fo£ __ gggo~l1--in--tDe __ ~te 

eauali~~tlon-aid-ak~uot-lo_tb~-=aLmaLted-Lexaoue_fuoui--aog 

Ldl--deao~lt--the-~ouot¥-blob~kbool-tul~o~l~tiao 

amouot_io_tb&-~ount~-blg~bDol-~Ltlao_a~~ouot-A~~D~~ 

lD-l~~~tiDD-lil&" 

Sec~lon 14. Section 20-9-343 9 MCA• Is amended to ·read: 

•zo-9-343. Definition of and revenue for state 

equalization aid. (1) As used in this title, th@ term "St·ate 

-II>- HB ~0'1 
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eoualizatlon aidM means tbose moneys deposited In the 

ear•ar%ed revenue fund as required in this section plus any 

legislative appropriation of moneys from other sources for 

distributi"on to the public schools fOT the purpose of 

eoualiz8tion of the foundation orogram. 

( 2) The 1 eqi slat. I ve appropriation for st"lte 

equalization aid shall be •ade in a ~ingle sum for the 

biennium. The superintendent of pUblic instruction has 

authority to spend such appr~riationt together with the 

earmarked revenu€5 provided in subsection (3), as required 

for f~und~tion program purposes throuqhout the biennium. 

(~) The fo11owing shall be ~aid into the earmarked 

reven~~ fund for state equalization aid to public scnools of 

the stata: 

(~) 25% of all moneys received from the collection of 

incor~~e taxes under chapter 30 o-f Title 15; 

(:l) .l!:i% of all moneys.,. except as 

15-31-702, received from the collection 

provided in 

of corporation 

licP-nse taxes under chapter 31 of Title 15t as 

15-t-~Jl; 

provided by 

(c) 10% of the moneys recel:'!'ed from the- collection af 

the s~verance tax on coal under chapter 35 of Title 15r 

(a) 62 1/-2t of the moneys received from tne treasurer 

of t1e Urrtted States a~ the state•s Sh3res of oil• ~as, and 

othP.r nineral royalties under the federal l"'ineral Lands 
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L~asilg Act, as &mended; 

(e) Interest and income moneys described in Z0-9-3~1 

and 2J-9-31t2; 

(f) Income from the local iMpact and education trust 

fund account; 8nd 

(g) in addition to these revenues~ the s~~,~~s 

r~venues collected by the counties for foundation program 

support accordinQ to 2Q-9-331 and 20-9-333 ~hall be paid 

into tne same earmarked revenue fund•l-and 

Lbl __ all-mRDB¥-~~ei~ed_uo~~-Iitl~1Is-~na~e~s-~L1 

's-~D1-~Q=~=~~~-tb~ougb_ZQ:2:3~3& 

(4) Any surplus revenue in the state equalization aid 

account in the second year of a biennium- lftay be-- used to 

reduce the appropriation requfred for the next succeeding 

bienniun for may be transferred to the state permissive 

account if revenue~ in that fund are insufficient to meet 

the st~te•s permissive amount obllqationi.• 

SEti~H-l~&--SEtiiC~ZD:2:3i~tAs-I~AHEHg£D-IO~a1 

•20-9-3~. Purpos~ of 

duties of the o~ard of· ~ublic 

state equal izatlon aid and 

educati-on for distribution. 

(1) r.,e money available for state equalization ald sr,alt be 

distriouted and apportioned to provide an annual minlmu• 

operating revenue for the elementary and h;gh schools in 

ecch county, exclusive of revenues required for debt servtce 

and f~r the oayment of any and all costs and expense 

-1J- H!l 809 
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incurr~d in conn~ctio~ with any adult education pruoram• 

recrea~lon proqram. school food services program, new 

buildi ,gs, new qrounds• and tran~portation. 

(2) The bo~rd of oublic education s~~ll administer ~nd 

distribute the state equalization aid in tne manner and with 

the ~3wers and duties provided by law. To this eno, the 

ooard ~f public education shall: 

(a) adopt policies for regulating the distribution of 

state equali7ation aid in accordance with the provisions of 

law; 

fJ) have the power to require such reports from the 

countv superintendents, budget boards, county treasurers, 

and trustees as it may deem necessary; and 

(c) order the superintendent of public instruction to 

distribute the state equalization aid on the basi~ of each 

district's an~ual entitlement to such ai~ as established by 

the suoerintendent of public instruction. In orderinq the 

distrioutlon of state equalfzatlon aid, the board of public 

education shall not increase or decrease the state 

equalization aid distribution to rmy district on account of 

any difference which may occur during the school fiscal year 

bet·wee'l budgeted and actual receipts from any other source 

of sCh~ol revenue. 

("3') Shaul d a distr i·ct raeei·ye 111on~· --state equalization 

aid t"l~m It is errt.i·tled to, t'he>Co.Unty t'r-easurer must return 
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the ~v~rpayment to t~e stata upon the request of the 

superi~tendent of public instruction in the manner 

orescribed by thP rl~par~me~t ~f a~ministratic~. 

l~l-_la __ aa __ ~~--maX-~be__tatal-di~~cib~~g~~ll 

~~boal_di~c~~--itAiD-a-~nuu~--ba_~e~~--tbao __ tb~~Qtal 

ama~ot--tD--•bi~n __ tne__~uu~~-~tLtLed-~~c-te~ecal-1~ 

auc~uaat_ta-tbe-El22a __ caotc2l __ ~~t--Df--l~~~£--Jl--U&~aCaA& 

IUli~lill~--I§xlac __ Gca~iDa--4~1£--~J--Ua~aCaAa-J421~-UDLtea 

Stat~s-Eac~~t-Secxice_a~ta_lQ_~~aC£Aa-~~-aaa_tbe_~iaecal 

Laod5-Ll~ea~iD~-4Lt£-1U-U~£C£4a-l2la" 

Section 16. Section 20-9-347~ MCA, is amended to read: 

"20-9-347. Formul.a for st:;~te equalization did 

apportionment. {lJ The superintendent of public instruction 

shall apportion the state eQualization aid, individually for 

the elementary districts of a county or the high school 

districts of a county, in accordance with 20-9-346 and on 

the D~sis of the followfn9 procedure: 

(a) Determine the percentag~ that the total ~u"d~ 

~tate_eouall~atiao_aid available to dll e&~ft~~e~ d~tLi~~ 

in the state- in support of the foundation program t.f.rte~ud+"'~ 

~he-~e~e-meneys-aYe++eb+e-~e~-~~~e-e~~e++rft~~eft-e+et is of 

the total amount of the foundation programs of all ee~ft~~e~ 

ai~tci~t~-iD-tnB-~tate• 

tbt--Be~e¥-+fte-~he--~e¥een~a~e--~h~--~he--~~&~--~u"ds 

eYe+~eb•e--+~--eeeft--eoun~y--+n--,u~port--ef--~he-~e~ftde~+on 

-zo- HB 809 
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pragr8~s-+n-sueh-eeun~y-texetadTng--s•e~e--~eneys--eva+~e+e 

fer--~~e~e--eqaa++~a~Ten--a?dt-+~-e~-~"e-~~~f-amount-ef-~he 

f&a~d~t+on-prG~~ems-a~-a++-~+s~rTets-of-saeh-eoan~y• 

tet--eaant+es-+n-whieh--~he--pereente~e--de~erm+ne&--+n 

sub~e~~+e~--t~fbt--e~eeeds--~he--~ereenta~e--de~e~m~n~d--+n 

saDs~~fen-f~tfet-she++-no~&e-en~+~+ed-~e-en--eppe~tTenment 

ef-~h~-stete-eque++ratTen-s+dw 

fd't--ltfter--<!!!:l-+fin.~+-T&n--.,f-the-eoant+es-ref.erred-te-fn 

subseet+o~-ttttety-deter•+fte-~he-~ereeftte~e-tnet--the--tc~~ 

~eney~-ewe++eb+e-to-e+i-Tema+n+ng-eeunt+e~-+n-~~p~o~t-ef-the 

foandft~+e"'-!'l"'oqretn-t+rtef-a~+ng-the-stet-e-mone.,s-ewe++e~~e--f01"" 

stete--eqae+t%aefeft--a+dt--+~--ef--~he--~e~et--e.ou~•-ef-~h~ 

~eand~~+o"-P~ft~rams-ef-8+~-saeh-reme+"+~~-ee~"~+e~. 

tetib! Each district of each ~emefnTn~ county shall be 

enti~led to an apportionMent of the state equalization aid 

which shall be the--d+~ereftee--Deewee~ the percentage 

deter~ined In subsection (l)fdtLai ft"d--the---pereen~ege 

de~e~m~"e~--~or--~Ueh-c~aney-+ft-S~hsee~~eft-t~ttht MUltiplied 

by the foundation progrr.m amount for such" di-strict. 

(?) The superinte~dent of public rnstruction shall 

supply the county t.r~as.ur-er and: the county superintenden-t 

wfth a report ~f the apportionments of stat& equalizat,on 

aid to ttl.€ several dJ strrcts of the county, and the- state 

equal ;.-zation aid shalt be apport-ioned to such districts in 

dccordance with such report.• 
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Section 17. Section 20-9-348w MCA, Is amended to read: 

•20-9-3~8. Estimatron of state equalization level and 

state equalization aid for budget purposes. (11 The 

apportionment of state aqual~zation aid shall be the ~h+Pd 

source of revenue in calculating the financing of the an 

elementary lll:>:tt.i~::t __ QJ:_b.lgb_...s.J;QgQl aistrict founaatlon 

proqr~m.-e~d-~~-~~a++-ee-~he-~eeond--sou~~e--ef--~evenue--Tn 

ea~ea~~~+"g--~he--T+~aftet~~--&f--~he--hi~h--sehoo~--e•~~~e~ 

+oDn~~+~ft-p~e~~em. In order ta allow for the estl•atlon o~ 

the amount of money to be realfz~d from this ~ource of 

revenue when the county superintendent Is estlma~ing the 

general fund budget revenues, the superintendent of public 

instruction shall annually estimate a uniform percentage of 

each district:•s foundation program w~+eh that state 

found~tion program revenues e"d-ee~"~y-e~ue~+~ee~--me"ey~T 

~e~et~~~Y will be capable of financing. Such estfmate shall 

ne called the •state equalization level• and shall be based 

on th~ best available data and calculated according to the 

allnc~tton procedure prov~ded In 20-9-347• 

(2) The superfntendent of publ~c lnstruct~on shal~ 

notify ~ach county-- superintendent of t.ne state equa-l J-zation 

1 e-vel es.t i-lnate by Ju-1 y 1. Thll) cou-nty sttper J rttendent- shall 

us~ SJch estimated state equaTization level in establtshrnq 

th~ ~udget estimate of the financing available for each 

district's foundation program for the ensuing school 'fiscal 

-22- HB 60'1 
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1 year.• 

2 ~EM_SECTIQU. Section 18· ~ccounts for portions of 

3 basic county tax revenues. The county superintendent shall 

4 apportion to the appropriate districts on a quarterly basis 

5 the re~enue deposited in the: 

6 111 county high school tuition account In the a•ount 

1 required for the quarter to pay the county•s obligation for 

8 high school out-of-county tuition; and 

9 (2J county ele..ntary transportation account in the 

10 a•ount required for the quarter to par the county•s 

11 oblig~tlon for eleaentarJ transportation reiaburseaants. 

12 ~EX-1ftl1DK& Section l9o Repeal•r• Sections 20-9-334 

13 

14 

and 20-9-3359 NCA, are repe~led. 

~~ Section ZOo Codification instruction. 

15 Section t~ 14 is Intended to be codified as an Integral part 

16 of Title 20o chapter 9o and the provisions of Title 20 apply 

17 to section~~ lA• 

18 U.IL.SECIIDN. Section 21. Effective date. This act Is 

19 effec.tive .July lo 1983. 
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HOUSE BILL NOo 809 

INTRODUCED BY WALDRONt 

NOROTVEDT, BAROAIIDUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT TU CENTRALIZ~ THE 

FVNOI~; AND ADMINISTRATION OF EQUALIZATIO~ AID FOR SCHOOL 

OISTKl~T CQUNDATION PROGRAMS IN THE OFFICE OF SUPERINTENDENT 

OF PUBLIC INSTRUCTION; TO lLIHINATE COUNTY ACCOUNTING• 

REPORTING, AND DISTRIBUTIO~ REQUIRE'IENTS FOR MANDATORY 

CDU~TY LEVIES A~O MISCELLANEOUS REVENUES; AMENDING SECTIONS 

17-3-?11 THROUGH 17-3-214, 17-3-222, 17-3-231t 17-3-232, 

20-9-121, 20-9-212, 20-9-303, 20-9-331 THROUGH 20-9-333, 

20-9-''3' ZQ=~=l~~~ 20-9-347, AND 20-9-348, ~CA; REPE•LING 

SECTI~~S 20-9-334 A~O 20-9-335t ~CA; A~D PRDVIOI~G AN 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA: 

Section 1. Section 17-3-211 9 ~(A, is amended to re~d: 

"17-3-211. Forest res~rve money. Th~ state treasurP.f9 

for t.lA ourpos@ nf carrying out t~~ provisions of ~n act of 

congr~ss of ~ay 13• 1908• 35 United StatP.s Statutes at 

l~rqe9 P• 2609 and all acts subseQuent thereto9 shall divide 

3~d 1istribute all forest reserve ~oneys received by the 

stat• thereunder to tb&-~tA1&-~aual~atiao __ al~--A~~aunt--lo 

tbc __ ~acma~ked __ ~e~ecue __ fund and amonq the several counties 
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entitl~d thereto and pay the same to the sta~e--~lizatjon 

aid--~~~auat _ _lg __ tb~~Lma~t&d-C&~&aua_(Uad-and-tbe several 

county tr~asurers of such counties within 30 days after 

receiving same. a$ directed by the state auditor.• 

Saction 2. Section 17-3-212• MCA, is a~ended to read: 

"17-3-212. Apportionment of forest reserve funds amon9 

counties. The state audita~ shall apoortion Sft+d t.be 

cauntia~!--~baL~Qf__~be forest reserve funds between the 

several counties as follows: all ~unds rec~ived from ea~n 

forest reserve shall be apportioned between the counties in 

~hicn such forest res@rve is situ~ted in proportion to the 

acreaqe of sucn forest reserve In each county• and the state 

tre..:JsJrer shall pay the several amounts so apportioned to 

the r@soectlve counties." 

S9ctlon 3. ~ectlon 11-3-213• "CA, is amended to read: 

11 17-3-213. Allocation to ~auatx general fund and 

~ommo~-~ehoct-fund ~tat~_agualizatlaa_al~-a~auat. (1) The 

for~st r~serve fun~s so-ep~er~+ene~-~e-eeeh-ee~ft~y shall be 

~pportioned by the eCHft~y ~~ata treasurer Tft--e~e"--ee~n~y 

b~tM~~~-tne-~~•ere+-f~ft~~ as follows: 

f~) to t~e q~neral road ~and fuog~_Qf_the-CounLLe~• 

66 2/3~ of th~ tot.al amount received£_ta_b~--auggc~iuo~d--Lu 

~a'~-'~Uu~~-UD1eL_tbe-2LQ~l~laO~-Dt-li=l=ZlZ; 

(h) to ~hP eomme~--~ehee~ ~1~t~ __ eQuall~atinn _ _aiQ 

a~s:.t:au!lt.-io._.tbe_~a.c.aa.c.ked_.c.~~eDu.e fund, 3) l/3)'. of the total 
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st.Uft received. 

(Z) ln c-ountht,. wher~;o sp~cial roa~ <1tstricts hav., 

b~ cr~atEtd accor,~J ~ to 1 a~• t-he bo.:trd of county 

c-o~Mni s sl one.-$ shall di s~.r i b"t~ a pro port i on'3te $hare of th.~ 

66 2131; of the tot4J <J-UI>t received for the ge!l<>ntl road 

fund to such special road district or districts ~ithln the 

coun~y bi!lsetl upon the percllfltBg!l tl!at the total ar.ea of such 

roarl dlstri~:t bear$ to the tq*'-al area Qf tta~ ~~irG- co,..nty.• 

Section 4. Se!'tlon U-3-Zli+• Ht.t. .• is. '"IMOd~ to read: 

"l.l-3-2-"";IM Cor.rec;t ion of. errors in apportionll9nt• In 

the event of a~y ~rror or errors made in the apportl~n~n~ 

or distributl.on of ... +<! jJQ,lf....,I;QI!p,,•s ~g~ fore$t 

reser.va f"!~~~' sq~~ e_rror or f!~ror~ shall be CQ-rr~~t.ed b., 

the State audJtor and state tr"asurer, eq~aJ IZirtg l'lltu.re 

pay•ents to the saweral c011nt i es so tha:!: the total 

~tfoportlor>ate SUI! receive!! by eaj:h c'!un:ty stuo.)l l!e as f!J<ed 

in 11-3-2~2.• 

s~~tlon 5. Sectfoq 17-3-ZZZo ~~A• Is a~nded to rea~: 

"l"J,-3-22.2. WPOr:tion•~'lt of; moneys 

i1Q.11 ~oul)tfe.s. 1t Shall b!> :the duty of, the s:tate treas"r.er to 

properJ I! af!portlon '"'1!1 all<>!=~& theslO llllfl•rs l:!>· t!le ~ 

#QIIilllUUIID--.OJ.4-~IIIlOLJ.II..~Uf;--£liF!ll. UIWIII~li-JIII.Ii 

tQ..t~ county :tr<tnMrers.,._...,...;,t,._~'li><r~P!I~n~en 

•eneyy as follo~s: so= to :the ...,~!• gep,rel ~e. l~~gt 

t.tu; ... ~o.UII.Ii...llbeQ:-tbll-l!£.il~ ~~~~,~ iiP'. l~~Gi!\ll~ and 50% 
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to the eo~n-se~eo~-fbnd-ef-~e-eoaftty &ti!t§_aQ~LaUQD 

di~-"''auut-iD.-tD.K-Il~mi!Lk&d-L~~~D.d•" 

Section 6. Section 1T-3-Z31• ~CAt Is amended to read: 

"17-3-231. Flood Control Act distribution of 

revenues ~o-eaan~+es. AlJ aQQQys re~elved or her~fter to be 

received by the state ~r~• the secretary of the tre~sury of 

the U"ited Stat•5• und~r aoq by virtu• of the Flood Control 

Act of 195\• under 33 u.s.c.A., section 701-c-3, shall De 

distributed by the stat~ ~a-~he-ea~n~y-~~~&Sd~e~~-ot-the 

t:.&ttf'l~+-e~-&f-~e-s.t:et:e-wttere+n--~he--f:t-oed-eeftt:-1"'~.,.--+8f'td'l""-+~ 

s+tbated A~-P£QKLdBd_lo_~~1~·· 

Sectton T. S•ctlon ll-)-23~t MCA• is a~nded.to reaa: 

"11-3-232. OepP$it and expenditure of furtds lty 

eo ant+"" • LU-A) I IIQQC¥-.tes;!;illll!WI!!AIIlll!l-tii-U::J:~U-~ 

be-J:!lllliiUUII..ili.-t.aJ.l.QMU 

'-A1-~Ja..$11-t.~~el!ULIU:--(gf;--11epgsj $: i+-..tl:l;; 
ttat~-BI!IIill.4At.io.ll.-a.ld-4j;~llqt...,...i.ll,.4bll..ll.~~llll-~ll!ll'i: 

f.lllllli.-illld . 
LQl-~l!Ltl!..tb~J.J;.QUQ;J..t.tl!tiJIL .• rs Qf -tll'-~~-llt 

tbe-~at~-KbeL~-tbe-flgg~llt.tQI li!Qd Is slt.U~$,~ 

'-~ t,H 1\!'!!ley~. ~·~'Iiiii!<!· or. t:o b'! rou;'!i.lll!<l bJF tM 

county treasurE!rs of the c;p"'qtles of the state where-in S4Jf;h 

flooc! <ontrol land Is situated shall be deppsiteq in the 

t.~ds-~ee+~~ete~-as-~he-eaan~y-ee-.e~-eehee+--~e~--Fa~~-end 

•he general public road fund and •he++--ee-e~~~~~•s 

.,.- .. ~ 1109 



1 

2 

3 

4 

5 

b 

1 

B 

9 

10 

ll 

12 

13 

l't 

15 

16 

11 

18 

lq 

2() 

21 

22 

23 

24 

25 

HA 0809/02 

fe•to•~•-ef-a+~-aoneys-reee+yed-or-to-be-reee+Yedy-,8•-s~at+ 

be-ex~ended-fer-~~e-~e~e~+~-ef-~he-ee~+.y-eemmoft-sehoe+s--+n 

~~e--eobft~y--eo"eerfted--eftd--Set--~ha++--be expended for the 

benefit of the general public roads in the county 

concerned.• 

Sect ton 8. Section 20-9-lZl, MCA, Is amended to· reAd:· 

~20-9-121. County treasurer•i statement of cash 

balances 

treas.Jrer 

sho~i,g 

by the 

and bond information. (lJ By July 10• the county 

shall prepare a statement for each district 

the amount of cash on hand for each fund maintained 

district and the amount of the outstanding 

oblig~tlons against each fund at the 

compl~ted school fiscal year. The county 

close of the last 

treasurer shall 

also include on e~ch district's statement the details on tne 

obligation for bond retirement and interest for the school 

fiscal year just beqinnlnq. The format of the statement on 

fun~ cash balances and bond information shall be prescribed 

by ~h~ suoerintendent of public instruction. 

(~) ey July 10. the county treasurer shall prepare a 

state~gnt for each county school fund supported by 

countywide _levies ex~~t_sta~e_c~ualizatiQo_aLd' showing th~ 

amount of cash on hand at the beginning of the school fiscal 

y~ar 9 the receipts ~nd apportionments, and tne amount of 

cash ~n hdnd at the end of ~he school fiscal year. for each 

countt schoOl fund maintained durinq the immediately 
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preceding 

shall be 

school fiscal year. The format of this statement 

prescribed by the ~uperintendent of public 

instruction. 

(3) On or before July lOw the county treasurer shall 

deliver the statements of district and county fund C3Sh 

balances and the bond information for each district to the 

countv superintendent who shall attach such district 

statements to the applicable district's preliMinary budget.• 

Section 9. Section 20-9-212• MCA, Is aPended to read: 

"20-9-212. Duties of county treasurer. The county 

treasurer of each county shall: 

( 1) receive and hol.d all school money subject to 

apportionment£_e~BPL-~tate-~ualiLatioo-muo~ and keep a 

separa~e accounting of its 

districts which are entitled to 

apportionment 

a portion 

to the several 

of such money 

according to the apportionments ordered by the county 

superintendent. A separate accounting shall be maintained 

for ~ach county fund supported by a countywide levy for a 

specific• authorized purpost, including: 

te~t--othe-bn~+e-eett"i::.,-i:a~-+rt-~ttp,eP~-ef-~tte--e+et~te"'-t:sry 

fettftd~~+ert-~¥~~rem~~ 

tbt---t:he--bes~e-~pee+a+-~ew-#er-h+~ft-~e~ee.J.~-?ft-~~~per-t: 

e~-~~e-"?~h-sehoo+-fottnd~t+en-prog~ams• 

tetLal the county tax in support of the county's high 

school transportation obligation; 

-~- HB 809 
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t"f'Lb-J, ·.' till!'· cetlft1t'f t..,.c In· suppon of tll<t-·n I gil· schoo-l 

u•.:atalttlllt.11u..;~;litiQ'Id..g£U.t1a.- oo-HqaUon'S tcr -the ·ret I re-t 

SlfSI.911Hl' Of tfle st:tttC> of Moll't.l!irwtJ 

te,•4ff...,...,tll<ff'1!_.,..-.,_r--to••-~"et!tll+f'•d-l>.,..-+.,...-n 

p~e••t~~e•4~¥~._~+eft~·••nene+ft~-~-t~~-~~e .. n~~ 

Ulii,_'Mft~t'-'t. 

tf', .... ..,...,~·•_.,~--,.---to•w•-f'e'11f+r"'r-ttr-+-n 

~-··~-¥~f""·--l-e+'I!Ot<ef~-f'+n-+ntJ••frl------~~~-,.ello..r 

i'<>""<l<fl!+"ll~l'fii~""'*'t ·an<f 

t~t·t~l- ant' otllolf' ci>U'IIty · tllx fllr schools, I neluoi ng ttle 

c-..lty' c•ll<KJ""' · wlllch '"*Y bit alft-Mr-lz&d by law- and· 

le'if'led by tM> c<>unty coooatissioMrSI 

( 2 J ~a>le'ler · r A<ltl9Sf!e<t, notify· t- cou,.ty 

slf!H!rl n~:·enl!lent attd ttl<!' sitper ll'lt.,.dl!ftt' of pub' II c I nstructl on 

or· t~~ ail8unt· of" co-y:·sch061 _.,.on dto!'"it In each of 

th'e flif>ltii· .,.._rate<! In sv!K..ctlon (11 of' this section and 

the a-t of · att;o·• ot,...... 

apport I ollfiM' and afll'l'l>l"tl em suctl 

schOol .oney subject· to 

coUnty• and· oth.,... sch<><>l 

"""'"'"' tlo tNt dhtrltt!r· In act:o,.lleftCe· ,..;th thl>' apporti......,Rt 

or·dift-81F by the· c1Jifrlt"jo,· slfpwt'i nio--l· 

( l) keel> a se>pWate' act:-1 nfJ o,., t,., expenditure$ for 

each bir~el!vtl filnlt llte'l-· ifl' -' f1nlt·1' bUd~t' of' ea<:h' 

d I 51: r f ·cot.~; 

C~i · keep a separate a-•• 1:\tnq'· of' tfle' receiptS. 

eiopei\~flWW-.. ..- c'&~' .,_.,__ """ -· 
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in«luded In the final budget of each district and for each 

~o~budgeted fund estdbllshwd by ed~h district; 

( 5 J except as otherwi.se 1 i 1ti ted by 1 aw, pay a 11 

war-rant$ prop'3'r)y drawn· OR the count.y or dist-rict ·SChool 

mone.y and proper-ly endorsed by~ their holoers; 

(~) receive all revenue collected by and for each 

~istrict and deposit these receipts in the fund ae$ignated 

by la~- or by the district if no fund is deSignated by law. 

Interest and penalties on delfnqu~nt school taxes shall be 

creditad to the:•· s.,.. tuRd and district for wt:lich the 

or;qinal taxes were levied. 

( 7) send all revenues received for a joint di-strict9 

PiK-t Gf·· 111hi·ch is situat.e.d In· his ccunt.y,, to the county 

treas-<Jrer da.tgnat.ed as tha custodian of such revenues, no 

1 atf!.r th&n Oece"'her 15 of each year and every 3 mon-t_tls 

there3f't:e.r• ua~ll t-end<· of·-· u .... s<;~l H s<;o;~t- year; 

(8J register dtstrict warrants drawn on a budgeted 

ftlnd in accordance with 7-&-260-4 when there is insuffif:.ient 

mon~y available in tbe su• of money in all funds of the 

dist.rf-c-t.·:, to make---p.ay~· o.-f, such· wacran:t. R.e~.OA of 

registered w•rrants shall. be •ade in accordance wjth 

7-6.-2116• 7-6-2605 1 and 7-6-2606. 

(9) invest the •oney of any district as direct~ by 

the truste-es .. of the dtstrict; 

(.10) give to the· trU6tees of each dl•.tr,lct .. at leas-t 

-a,.- HS. 80?', 
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quart~rly• an itemized report for each fund maintained by 

the district• showing the paid warrants, outstandin9 

warra1ts, registered warrants• amounts and types of revenue 

recei~edt and the cash balance; and 

(11) remit pro•ptly to the state treasurer receipts for 

the county tax for a postsecondary vocational-technical 

center when levied by the board of county COMNissloners.• 

s~ctlon to. Section 20-9-303, MCAt is a•ended to read: 

•zo-9-303. Definition of foundation program and its 

proportion of the maxi•um-general-fund-without-a-voted-levy 

schedule amount-- nonlsolated school foundation program 

financing -- ~pecial education funds. (1) As used in this 

title, tne term •foundation progra•" shall mean the minimum 

operating expanditures, 

sufficient to provide for 

school. The foundation 

as established herein• that are 

the educational program of a 

program relates only to those 

expenditures authorized by a district•s qeneral fund budget 

and shaJl not include expenditures from any ~ther fund. It 

shall b~ financed by: 

(a) ba~~ countv eque•+~e~TGn ta& moneys; and 

fo) gtbec state equalization aid. 

(l) The dollar amount of the foundation program shall 

be RO% of the 

maxi nrJ:n-general-fund-budget-wi thout-a-voted-1 evy 1 i mi tati on 

as set forth in the schedules In 20-q-316 tnrough Z0-9-321. 
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The f~undatlon program of an elementary school having an ANB 

of nine or fewer pupils for 2 consecutive years which is not 

appro~ed as an isolated school under the provisions of 

zo-9-302 shall be 80% of the schedule amount. but the county 

and state shall participate in financing one-half of the 

foundation progrdmt and the district shall finance the 

remai1ing one-half by a tax levied on the property of the 

district. When a school of nine or fewer pupils is approved 

as is,lated under the provisions of 20-9-302, the county and 

state shall participate In the financing of the total amount 

of th~ foundation progra•• 

(3) Funds provided to support the special education 

accountlnq budget may be expended onJy for special education 

purposes as approved by the superintendent of public 

Instruction in accordance with the special education 

budgeting provisions of this title. Expenditures for special 

education shall be accounted for separately from the balance 

of th@ school district general fund. Transfers between items 

withi~ the special education budget for accounting purposes 

~ay he ~ade at the discretion of the board of trustees in 

accordance with the financial administration part of this 

title. The unexpended balance of the special education 

accou~tinq budget shall carry over to the next year to 

reduce the amount of funding required to finance the 

district's ensuina year•s maximum-budget-without-a-vote for 

-10- HB 609 



1 

~ 

3 

" 
5 

6 

., 
8 

9 

10 

11 

ll 

13 

llt 

u 
16 

n 

18 

19 

zo 
~I 

Z2 

2:3 

l:lt 

2:5 

HB 0809/02 

special edu,$tion4• 

Sactl~~ 114 Section Z0•9-331, ~c~. is a~endeo to read: 

•l0•9-3Jl~ 8e$IC eo~~ty t:x ~nd other reverN¥5 fuy 

ee•"~ equali~ation of the ele.entary dis~rict toundation 

prog~aw. (l) It ~hall be the duty of the county 

co .. isstoners of each county to levy an annual basic tax of 

l5 •Ills on the dollars of the taxable value of all ta•able 

property within the countr for the purposes of local and 

&t:at.e f""nd.,tlon program support• fhe--reYen.e--~e--&e 

-»eetee--.o.....,.-+e...,-,.neH-Ite-ei'P'"'"".,..._ite-the-,."1'1'"~ 

~--~e·-~~+eft--p~s--ef--tne---e+e .. ~~,---sehee+ 

~•triets--+~-the-eea~y-ane-te-th•-••~hed-re¥~e-fend. 

Hete-e_ ..... ~ .... - ........... ~tt-y-i-ft-the-HH-!1--ner+ 

t~-<4..-....... .-t.-----tlle a-ett-e1'-re•--Pa+1ted 

11'1'-tlris-+ewy-""iell-+1t-r.t'""'"-"'-the-e-ey.---~-the 

.,...._ ......... _,...+d-t+1'ieti-.Oft-hbseeiti--tntet--tllr.,.,h 

t~t<ft--toe+--•loM•--•tOiottP-t-.1-~----·f'--..-,. 

e+-t~-""'"et+eft-eto•+!!!et+--•-·--. ..... ._ ... +-the 

~ .. ..,. prfl!!l.....--81'--eH--ei-~ry--d+st!~t!.--e~-t!fte _,. 
t~n-H-the-•.......,..-'t-eo.y--~-H--.+Hs--pro~es----..e 

r•••,.•e---tll...,_--+s---reqa+•ed---~•----ehe--tttf+.,....,.ee 

Mteret--eltewe?-t.,..._--,..ee,...••••••• ....,,.,. __ .,. __ he 

eeaft~treesarer--te--re•tt ~---...~-es-te-the-stete 

t...-P--for-de.,....t-to-itlle- ... lll..,lt..t-rewenee--.,.ml,.--,.tete 
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e~~efT~a~+eft--a+d--eeeenn~y--"o~--~fteep--~ft&ft--dufte-*-e~-~h@ 

fisee~-7eer-f~-wft+eft-~he-+evy-hes-been-se~. 

t~t--fhe-proeeeds~ee++re~-~~om-~fte-eean~y•s-p•P~+e"-ef 

~he-t~yy-~re~r~bed-by-~h+s-seetTen-end--~e--reyenues--f~om 

~he--fo~+ew+n~-sourees-ane+•-ee-u9ed-fer-~he-e~~a~+re~+o~e~ 

the-ete .. "~ery-~+s~~e~-f~+on-~e§Pe•~-of-~fte-eewn~y-e• 

~reser+he~-+n-~9-4-33 .. -eft~-e-se~sr~e-eeeount+ng--•~e++--&e 

kept--o~---~eft-p~oeeeds-end-reyeftaes-By-~fte-eeu~ty-~rea~arer 

?ft-eceorda"ee-w+~h-~8-9-it!t~t• 

tat--~he-,e~+en-eF-.he-~eeer&+--~&re$~--~eser¥e--~ene• 

dt$t!rTiout-.t-~e·e-eo.nty-.....-.es<-gneted-fer-the-..,...n-sehoo+ 

fund-sndep-tlle-~roY+s.OO...-..<f-~-3-~~t 

ttot--the--p..,..+on--of--tlle--federa~--f...,+er-&re~tn~-~et 

f~nds-distribated-ito-e-eewn~y-end-des+!Jneted-~r-~he--e..-on 

se~-~-~-t.,.-pr.,..ios+e...-o~-t~-!-~i!t 

tet--tlle-pe~ioon-81'-the-federe+-f'l-eed-e.,..,.e+-ee~-~wnds 

dt•trio&etee--e.--a-eoon~y-and-ee.+!Jft&ted~e~eftol+._pe-fer 

~he--~eneftt--ef--the--eonftty--ee...,n--sellee+s---uftder---+~ 

prowiostefts•of·+~-3-i3ft 

tdt--e+'to-... neys-whteh-•re-pe+d-+ft~e-~he-eeenty•t.reesepy 

as--e--resK~t--ef-¥+nes-~r-w+o~e~~ens-ef-•ew-end--fte-ese-o• 

w.ll+ell-+s-net-eth01'WHe-spee+f+ed-by-'t-,..t 

tet--eny-meney-reaa+ntn§-at-the-end-~-the--+Meedt~'l-y 

~Peee~~ft~--•eheot--•+sea~--yeer--+ft--~--eooft~y-~~eeswrwr&~ 

e~e8~~~-fer-~~e-¥eP+oa•-••arees-••--~e•enae--es~sb+fshed--er 
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~eferPed-~o-t~-~h+s-see~+on~-end 

tft--eny--fedePe•--ep--s~e~--MOners-a+stp+bated-te-~he 

eo~"~~--es--peyme~--+n--~+ea--a~--~~e---~~&~er~y---te~at+an 

e~~sb+Tshed-by-~he-ee~n~y-•evy-reqa+red-by-~h+s-see~+en• 

LZ1--Ih~~g~at¥-t~••~~At-Aballt 

Lal--adD--tD-tba_~~au~Lal~b¥-tb~ba~~unt¥-tax 

•ax_f~~~~~al_gc_~~te-mooAJ--~~t~ib~--tg__tbe--~tx--~ 

llil:JIIIIDt--lD-llii~-PLtbLQLliRAtt¥-t.all..illiDII-utalll.Ublld-lu..tllll 

tllK1--l~LUQ~~---6~~fAIEC--~DIDR---~f~~f_-~~-'KU 

BEll!llli!Uf!lf.lfL...Rt;tli.UfiLIItiDt;JLIIiiL.e.B.QUUllttS._Qf_fll.~-532 AttQ 

~1~~~~-QUB~G-Itif_fls.t!L_lf!R-llt-HUII:H-I~--LE~!f~ 

Lbl--~~bt~au_..fLom_tiiL...IlLll~ll.li-PL~~~~LZ.Ual 

tb~UDt:J-•lemeotaex-t~ao&RQ£ti!tiDII-Ab1igation& 

1~1--a•RD~lt_tb~~~~aioiag_p~~~~-at __ least uaotb~ 

~ltb---tbe ___ ~t~---t~•~u~At--faL-_aeaa~it--iD--tbii--Atatll 

eau~lltatiao_aia_at~at-10-tbe_ea~a~k!la-cexeaull-funa~na 

1~1--aega~lt---tbl---tDUD~--IIlllmca~~--ttao~u~aliaa 

W!ligatlRD-allllUDt-iD-tlll:--taUDtL-IIill.lllll!IUtX-..tL~~llllD 

attauut-•~-ll~xiaea-lD_l~ttiaa-liJs• 

Section 12• Section 20-9-332, MCA, is a~ended to read: 

•20-9-332. Fines and penalties proceeds for eleMentary 

eeu~~Y equalization. All fines and penalties collected under 

the orovisions of this title shall be collected by the 

actio1 of a court of competent jurisdiction and shall be 

p<Jid into the county e~e•e~e~y--e~ue++ree+on--~~Hd--e~ 
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p~e•+~~d-by-~B-9-~~~t~ttdt t~~X&--IIll:--touatr trea:;U£ac 

~ball-_ae~a~lt--tbe--tall~iDD~-_at__le~&t-IIDDtbl¥-~tb-Lbll 

&tate_ tua:;u~t-f.at...ll.elll!~-lD-tbe--~..IIQUall.z.iUc1liD--aia 

attauot_lo-tt~e_eac•aLkea-L&XeDUII-fuDa. In order to imple.ant 

this section and any other· provision of law requiring the 

dep~sit of fines in the e•e .. n~ery-eo~~ ~te equalization 

rund ~la_attDUDtt the following reports shall be •ade to the 

county superintendent of the county in which each court or 

justice of the peace shall have jurisdiction: 

(1) during the month of Septembery each justice of the 

peace shall report all fines imposed and collected during 

the preceding year. indicatinq the type of violation and the 

date of collection; and 

( 2) at t.he close of each te..-m 9 the clerk of each 

district court shall report all fines imposed and collected 

durinq the term. indicating the type of violation and the 

date ~f collection." 

Ssctlon 13. Section 20-9-3339 MCA. is amended to read: 

"20-9-333. Basic spee+e~--+evy ~gyatX--tAX and other 

revenJes for eo~n~y equalization of high school district 

foundation program. (1) It shall be the duty of the county 

com~issloners of each county to levy an annual basic ~~eeTe+ 

tax f~r high schools of 15 mills on th~ dollar of the 

taxabl~ v~lue of ~11 taxable property within the county for 

the P''rfloses of local and state foundation program support• 

-1'1-- HB 809 
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~e--~evenwe--ee--~e--ee~+ee~es--~re•--~h+~~-~evy--~~e~~--&e 

e~per~+enee-~e-~he-sappe~~-of--~he--fou"de~+Gn--pro~~&•s--of 

ftfth--~ehoo~--d+s~r+e~s--Tn--~fte-eoan~r-ene-~o-~he-ee~fted 

rewenae--fandy--s~~~--e~ae~+~e~eft--e+~--aeee~ft~Y--+~---~he 

~&~~ew+n~-Maftfte~ 

tat--fR-erdep-~o-de~er•+ne-~he-amoan~-of-re•enve-re+sed 

Dy--~+,-tevy-wh+eh-+~-re~e+ned-hy-th~-eoan~yw-the-es~?mn~e~ 

rawen~es-+dent+~+ed-+n-s~~see~+ans-trttet-and--trtt~t--be~ew 

sha++-be-sa~~reeeed-~ro~~he-5~s-of-~he-eean~y&s-h+!ft-seheo~ 

~a+~+on--oe++~a~+en-ene-~ne-te~e~-ef-~~e-fean~e~+on-pro,~ems 

of-a++-h+~h-sehoo+-d+s~r+e-s-ef~fte-eean~y• 

t~t--f~-~he-~es+e--+ewy--~er--+5--•+~+s--~ad~ees--.e~e 

rewe~e---~hSft---+s---re~u+red-~o--f+nenee--~he--d+fTerenee 

deter•~fted-eboYey-~he-eean~y-eo .. +ss+oner~-&he++--order--~he 

eoan~y-~reesarer-~e-re•+~-~fte-sar~+as-~e-~he-ste~-~eesarer 

fer---depO$+~---to---~ne---eer••rke~---reven~e--faftdy--s~s~e 

e~aelr~e~+on-etd-oeeean~y-no~--+a~er--~heft--d~ne--t--ef--~fte 

++see~-yeer-for-•h+eh-the-+evy-has-been-se~w 

t~t--fhe-proeeeds-reat+~ed-fra.-~fte-ee~n~y&s-,ert+en-ef 

the--+ewy--~~er•~ed--+n~hfs-$ee~foft-end-the-rewe~es-fro• 

~he-f&~+ow+~se~•ees-she+t-&e-~ed-~o•-~he-eq~a++ze~+a&--of 

~he--h+~h--seheat-d+s~•+e~-f~ftd~+en-p~e~•e•s-ef-~he-ee~~y 

es-preser+~ed-+n-i8-9-~~y-en~-a-sepere~e--8eeoan~+Ag--~he++ 

be--kep~--of--~hese~eeeeds~-~--~he--eoanty--treesarer-+n 

eeee~enee-w+th-28-9-~et~t• 
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tet--eny-money-re•e+n+n~-e~~he-end-of-~he--+ .. eete~e+y 

p~eee~+n~--~ehee~--f+~ee+--yee~--+n--~he--eeuft~,-~~a~b~~p&~ 

aeeeun~--fe~--~epee+~--ef--~he--preeee~~---~~em---~~e---~e¥y 

e~~ebt+she~-~-~h+~-s~e~+sn~-a~e 

tet--8ny--fe~e~e~--er--s~e~e--.eney~-d+s~r+bu~e~-~e-~ft~ 

eo~n~~-os--e--~eymene--+ft--~+e•--of--~he--prope¥~y--~axat+on 

e~~e&J+,~ed-ay-~~e-ee~ft~y-+evy-~e~~+red-by-~ft+,-see~+eft• 

LU--lllL!;III.ID:U:...t.Ull~~et.-Sil.all.L 

ial __ Jidd__ta_tb~~loiL~~d-~-tbLDll~lc;_c;QioiQ~dK 

aa~_fedc~al~-~~aa~dl~tcihloltcd _ _t.a __ tbe__c;ai.IDt~--d~ 

llUUOt--ill..lilllol Qf. tile llLI!Ilet.t.ll-til.ll.lltiiiD-UUlll.Ublld-~...ttlll 

t.ilU-lti~UI!ll!lfii ___ t.fnlt.le.AifiL-.J:IIUll&--~~l~LL--fi~L..J.Wl 

llfll!llUB:i!;.I!I::IIL_&~I::U!fiLIIUQU..li:Jl;_£.1U1ltlUOfll!i_QE-'t~llJlllll 

bl=l:5l6-CUBlfllfii-Itif-flS~t.L-X~B-111-~~l~f--Lf~--AeeLlE!i.L 

L~--~Ubt~ll~--fLIIm~-~~~ac;~~adA-IIf-~loi~~D-iZlidl 

thll-!;alolllt~-bLgb-~~lllll...t.lolitiiiD-IIhl~tion.L 

L~--dCQII~it_tba_LIImlliOiOg_g~gc;clld~--llt--l~t__mgathlx 

~itb ___ tbll---itatll--...t.~ll~loiCi:J:._-fll~--diiR~it--iO--tbii~Le 

lllllolllliUUilll-il.i.!L.ill;!OIIIolllt-.LIL.the.-lliiLIIUlUII.IL~IIlUIIliiL.fullli.L-'lllll 

Ldl--dll~lt--tbll_c;a~o~ot¥-bLgb-i~l...t.~o~itillD-RRliuatiga 

amglolot_io...t.bL~I.IDt¥-biR~blllll-tu!tjao_ac;c;guat_a~-R'Ilxidlld 

iO-L~ac;tiag_liJa• 

Section 1~. Section 20-9-3lt3r MCAr Is a•ended to read: 

•zo-9-3lt3. Definition of and revenue for state 

equalization aid. (1) As used in this tltlet the ter• •state 
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eoualization aid" means those moneys deposited in the 

ear•ar~ed revenue fund as required in this section plus any 

legislative appropriation of •oneys from other sources for 

distribution to the public schools for the purpose of 

eQualization of the foundation oroqram. 

(l) The legislative appropriation for 

equalization aid shall be made in a single sum for 

biennium. The superintendent of public instruction 

authority to spend such appropriation, together with 

state 

the 

has 

the 

earmarked revenues provided in subsection (3)t as required 

for f?undatfon program purposes throuqhout the biennium. 

(~) The following shall be paid into the ea~ma~ked 

revenJe fund for state equalization aid to public schools of 

the state: 

(a) 25% of all moneys recefved from the collection of 

income taxes under chapter 30 of Title 15i 

f~) l5!C of all moneys, except as 

15-31-702• received from the collection of 

license taxes under chapter 31 of Title 15, as 

15-1-~)1; 

provided in 

corporation 

provided by 

(c) 10* of the moneys received from the collection of 

the s~verance tax on coal under chapter 3~ of Title 15; 

(d) 62 l/2l of the moneys received from the treasurer 

of t~~ United States as the state's shares of oil, gas, and 

other nineral royalties under the federal ~ineral Lands 
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leasi1g Act. as amended; 

(e) Interest and income moneys described in 20-9-3~1 

and 2J-9-3~2; 

(f) income from the local iMpact and education trust 

funrl account; end 

( ·;) in addition to these revenues, the ~nPp~~~ 

revenuas collected by the counties for foundation pro9ram 

support acco~ding to 20-9-331 and 20-9-333 shall be paid 

into tne sa~e earmarked revenue fund•l-Aod 

tbl--~ll-ERDBX-~~-LxB~-YQ~L_!i~li1-~Dapter 3o~Lt 

l1-~Di-ZQ:2:~l-tbLR"Db-~~:3l3& 

(4) Any surplus revenue in the state equalization aid 

acc'ount in the second year of a bi enni Ull may be used to 

reduce the appropriation required for the next succeeding 

biennium for may be transferred to the state peraissive 

account if revenues in that fund are insufficient to meet 

the state•s per~issive amount obligationi•" 

S~,I~2~--SE~IlQ~ZQ~:Jii£~A1-l~AH~Q£Q_IU-&fAD£ 

"20-9-3•4• Purpose of 

duties of the board of ~ubl lc 

state equalization aid and 

education for distribution. 

(1) r,e money available for state equalization aid shall be 

distriOuted and apportioned to provide an annual minimum 

operating revenue for the elementary and high schools tn 

e~ch county. exclusive of rev~nues required tor debt service 

and f~r the oaymP.nt of any and all costs and expense 
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incurred in connection with any adult education pr~qram, 

recreation proqram• school food services program, new 

buildi,Qst new grounds, and tra~sportat!on. 

(2) The board of oublic education s~all administer ~nd 

distribute the state equalization aid in tne manner and with 

the ~owers and duties provided by law. To this eno. the 

board of public education shall: 

(a) adopt policies for requlating the distribution of 

state equalization aid in acco~dance with th~ provisions of 

1 aw; 

fb) have the power to require such reports from the 

county superintendents• budget boards. county treasurers. 

and trustees as it may dee• necessary: and 

(c) order the superintendent of public instruction to 

distribute the state equalization aid on the basis of each 

district's annual entitlement to such aid as established by 

the superintendent of public instruction. In orderinq the 

dfstribution of state equalization aidt the board of public 

education shall not increase or decrease the state 

equalization aid distribution to any district on account of 

any difference which may occur during the school fiscal year 

betweeq budgeted and actual receipts from any other source 

of school revenue. 

(3) Should a district rece.ive aore state equalization 

aid tnsn it is ·entitled to• the county treasurer must return 
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the ?Y@rpayment to the state upon the request of the 

superintendent of public instruction In the 

prescribed by the department of administration. 

manner-

L~l--lD--DD--~~2--~~~-~al-a~t~iQUtioa~to-all 

~~bool_d~~~tA-MilDiD-A-~ouat¥--Q2--1s&a--tbao __ tba--tQtal 

~OYDt--tD--Mbi~-~~wat¥~-aotitlad-under fe~l-1~ 

oUL~uaat_to-tb~-Elood_-tunt~Ql--A~t--Df-~s--ll--Ua~.~·'

ZOlL~lLll4--Laxla~--G£aziag_-A~ts--~--Ua~&ka&a_lL1ii-llnLtea 

State~-Ea~e~t-~eLXi~a-&~ta_!D-U~a~Aa-~UUl_aad_Lha-~~al 

LaadS-Li~ao~iao~tL-lo_u.s.~&a-121•• 

Section 16. Section 20-9-3~7• KCAt Is a•ended to read: 

"20-9-347. For•ul a for state equalization aid 

apportionment. (1) The superintendent of public Instruction 

shall apportion the state eoualfzation aid, individually for 

the elementary districts of a county or the high school 

districts of a county; In accordance with 20-9-3~6 and on 

the b~5is of the following procedure: 

(a) Oeter•ine the percentage that the total ~aftd~ 

~tata_equalizatloa_Aid available to all ee~~~~es d~tLi~~ 

in the state in support of the foundation program t+fte~ad+ft~ 

~he-~~~~e-mefteys-ewe++aa+e-•e~-~~e-eqae++ra~+eft-a•et is of 

the total a•ount of the foundation proqra•s of all ee~~t+e5 

dl~t~l~t~-lD-tbA-~tAta• 

tbt--Be~er~fte-~he--pereeft~~·--~~~--~e--tota~--~a~ds 

ewa+teb•e--+n--eeeh--e~ft~y--+n--•~~per~--e~--~~e-~e•nde~+oft 
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pro~re•s-+n-sueh-ee~n~y-teKe+aft+ng--s~e~e--meney~--sve+~e+e 

f&r--s~a~e--~~a++~~~+on--e+dt-+5-e~-~he-~&~s+-emean~-a~-~he 

feanee~•&n-ppegrams-of-e++-d+s~r+e~s-~f-~ueft-eoun~y. 

fe~--Eo-"~+~-+n-wftfeh--~he--peree~e,e--~eterm+ned--+n 

~~~~ee~+e~--f+itbt--e~eeeds--~he--~ereen~e~@--determ~ned--+ft 

sa&see•+oft-t*ttet-s~e++-not-~e-enttt+ed-te-en--e~or~~enNe~ 

o~-the-~tete-equa++~et+on-a+dw 

tet--A~ter--e++.+ne~+eft--of-tfte-eeaftt+es-~eferred-~o-+n 

sab9ee~+e~-t*ttety-~e~er .. ne-~he-~reen~ege-~he~--~he--~e~e~ 

~ney~-ewe++ab+e-~e-s++-~•~atn+ng-coant+e,-+n-sap~er~-e~-the 

foandet+o~progree-~+fte+ad+n~the-stete-•e~eys-eYe++eb+e-~or 

stete--eqaa++~et+eft--e+dt--+s--ef--the--t~e+--emeaft~-ef-~he 

~eDnd~~+on-pr~g~aMs-of-e+•-~ueft-reee+ft+ft~-ee~ft~+esw 

tetLbl Each district of each reMe+n+ng county shall be 

entitled to an apportionaent of the state equal lzation aid 

which shall be ~he--d+ffepenee--e~ween the percentage 

deter~ined In subsection (11tdtLal e~--~he---pereen~age 

d@~~r•+"e~--~or--saeh-ee~ft~y-+ft-s~&see~+eft-tlttht •ultiplied 

by the foundation program amount for such district. 

(l) The superintendent of public instruction shall 

supply the county treasurer and the county superintendent 

with a report of the apportlon•ents of state equalization 

aid to the several districts of the county, and tne state 

equalization aid shall be apportioned to such districts in 

accordance with such report.• 
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Section 17. Section 20-9-348 9 MCA, is amended to read: 

•20-9-348. Estimation of state equalization level and 

state equalization aid for budget purposes. (1) The 

apportion•ent of state equalization afd·shall be the ~h+rd 

sourc~ of revenue in calculating the financing of ~he an 

elemeotary al~tLi~t--~--blgb-~~~1 district foundation 

progr~m.-e~d-t~-sfta~~-ee-~he-~eend--5o~ee--ef--re¥eftue--+n 

ee~e~e~tng--the--f+nene+ng--ef--~he--h+gh--sehe~--~+s~r+e~ 

fedftde~•on-p~e~rsm. In order to allo• for the estimation of 

the amount of money to be realized from this source of 

revenue when the county superintendent is estimating the 

general fund budget revenues. the superintendent of public 

instruction shall annually estimate a uniform percentage of 

each district•s foundation prograM w~+eft LQat state 

found~tion program revenues ene-eeun~y-eque++rs~+on--meftef~T 

~oget~erT will be capable of financlnq. Such estimate shall 

be called the "state equalization level• and shall be based 

on th~ best available data ~nd calculated according to the 

alloc~tion procedure provided in 20-9-3~7. 

(2) The superintendent of public instruction shall 

notify each county superintendent of tne st~te equalization 

level estimate by July 1. The county superintendent shall 

use ~Jch estimated st~te equalization level in establishlnq 

the ~udget estimate of the financing available for each 

district•s foundation program for the ensuing school fiscal 
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1 year.• 

2 ~M SECTJQUa Section 18. Accounts for portions of 

3 basic county tax r•vanues. Tha ~ounty ~uperfntendent shall 

4 apportion to the appropriate districts on a quarterly basis 

5 the revenue deposited in thel 

6 Cll county high school tuition account In the aiiOUnt 

7 required for the quarter to pay the county's obligation for 

8 high school out-of-county tuition; and 

9 CZJ county ele8ent:ary transportation account In the 

10 aeount required for the quarter to pay the county•s 

11 obligation for ele~ary transportation releburse .. nt:so 

12 ¥EM $EtJIQM. Section 19. Repealer. Sections ZD-9-334 

13 and 20-9-335o NCAo are repealed. 

14 MEM $EtTJON. Section zo. Codification Instruction. 

15 Section ~• XA Is Intended to be codified as an Integral part 

16 of Title ZOo chapter 9o and the provisions of Title 20 apply 

11 to sect I on t• 14• 

18 ~EY $ECJIQM• Section Zlo Effective date. This act Is 

19 effective Jvly lt 1983. 

-End-
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