HOUSE BILL NO., 809

Introduced: 02/15/83

Referred to Committee on Education & Cultural Resources:
02/15/83
Hearing: 2/18/83
Report: 02/18/83, Do Pass, As Amended

2nd Reading: 02/22/83, Do Pass
3rd Reading: 02/23/83, Do Pass

Transmitted to Senate: 02/23/83

Referred to Committee on Education & Cultural Resources:
3/1/83
Hearing: 3/9/83
Report: 3/24/83, Be Not Concurred In
Bill Killed: 3/24/83
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INTRODUCED BY _M -

A BILL FOR AN ACT ENTITLED: "AN ACT TO0 CENTRALIZE THE
FUNDING AND ADMINISTRATION OF EQUALIZATION AID FOR SCHOOL
DISTRICT FOUNDATION PROGRAMS IN THE QFFICE OF SUPERINTENDENT
OF PUBLIC INSTRUCTION; TO ELIMINATE COUNTY ACCOUNTING,
REPORTINGy AND DISTRIBUTION REQUIREMENTS FOR MANDATORY
COUNTY LEVIES AND MISCELLANEOUS REVENUES; AMENDEING SECTIONS
17-3-211 THROUGH 17-3-214¢ 17-3-222y 17-3-2319 17-3-232¢
20-9-121y 20-9-212y 20-9-3034 20-9-331 THROUGH 20-9-333,
20~9-343, 20-9-34Ty AND 20-9=348, MCA; REPEALING SECTIONS
20-9-3134 AND 20-9-335¢ MCA; AND PROVIDING AN EFFECTIVE

DATE."

8F IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Section le Section 17-3-211y MCAy is amendged to read:
®*17-3-211« Forest reserve moneys The state treasurer,
for the purpose of carrying out the provisions of an act of
coaness of May 234 1908y 35 United States Statutes at
Largey pe 260y and all acts subsequent theretoy shall divide
and distribute all forest reserve moneys received by the
state thereunder to the state equalizatioo _ald. _accouont..io
the__zarwacked.  _cevenue _fund and among the several counties

entitled thereto and pay the same to the state. _egualization
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did-—account._ _io._the sarmarked revgoue. fund 20d.the several
county treasurers of such counties within 30 days after
receiving samey as directed by the state auditor."
Section 2. Section 17-3-212, MCAy Is amended to read:
W17-3-212. Apportionment of forest reserve funds amsong
countiess The state auditor shall apportion saéd the
cauotizs®_ _shace _of _the forest reserve funds batween the

several counties as follows: all funds received from each

forest reserve shall be apportioned between the counties in
which such forest reserve is situated in proportion to the
acreage of such forest reserve in each countyy and the state
treasurer shall pay the several amounts so apportioned to
the respective counties.™

Section 3. Section 17-3-213, MCAs is amended to read:

"17-3-213« Allocation to gcounty general fund and
cammon—schoot—Fund State equalizatign.aid accounte (1) The
forest reserve funds so-appertioned-te-eueh—éount1 shall be
apportianed by the eounty state treasurer +n-—eseh-—county
between-the-severat-fands as follows:

{a} to the genperal road fund fynds.of the countisgse
66 2/3% of the total amount receriveds _Lp_bg. _apportianed. . to
gach_county under tha_provisions of 11=32212:

(b} to the eommon——schoot state .aqualization. . aid
acrount_in_the eargarked revenye funds 33 1/3% of the total

sum receivede

-2- INTRODUCED BILL
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{2) 1In - counties wherein special road districts have
been created according to laws the board of county
commissioners shall distributa a
66 2/3% of the total amount received for the general road
fund to such special road district or districts within the
county based upon the percentage that the total area of such
road district bears to the total area of the entire countye”

Section 4. Section 17-3-214, MCA, is amended to read:

®17-3-214« Correction of errvrors in apportionsents In
the event of any error or errors made in the apportionment
or distribution of seseéd any _couoly®s share pf the forest
reserve fundss Such error or errors shall be corrected by
the state auditor and State treasurers equalizing future
payments to the several counties so that the total
proportionate sum recelwed by each county shall be as fixed
in 17-3-212."

Section 5. Section 17-3-222y MCAy is amended to read:

®17-3-222a Apportionment of moneys to Siate treasurer
apgd counties. It shall be the duty of the state treasurer to
properly apportion and allocate these moneys to the sitate
sgualization _aid. sccount_ in the_ sarmacked.revenue fund.aod
fto_the county treasurersvy-who-witt-allecare—and-pay-ati-sueh
moneys as followsz 50X to the eeunty general fond funds _of
tbe.countles whecre the grazing. districts.are located and’ 50%
to. the ecommon-schoot-Fund-of-the-county state equalization
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2id.atcount_in. the_earparked. reyeoue fuonde™

Section 6. Section 17~3-231y MCAs S amended to read:?

®i7-3-23i. Fligoa Control Act == distribution of
revenies to-counties. All moneys received or hereafter to be
received by the state from the secretary of the treasury  of
the United Statess under and by virtue of the Flood Cantrol
Act of 1954y under 33 UeSeCeAes section 70l-c-3y shall be
distriputed by the state eto-the-esumnty-treasurers-of-the
counties-of-the-state-wherein—the--fltosd—eontrob——tand--+s
steneted 3s_provided jn 17=3-232."

Section 7« Section 17-3-232s MCAs is amended to read:

"iT-3-232. DOeposit and expenditure of funds by
counties. (1) _All mongéy received pursuant to 27-F-231 pust
be_deposited as followss

1a)._30% to the stafe _freasurer for _deposit in _the
srare _egualizatipa _2id_.account__io. . the eacrmacked revenue
fuodi_and

ihl__in:_sn_the_ﬁnuntx.t:nasuzz:s.nt_.:ne.-cnunties__nt
itbe_state_where the flood cootrol Tand is.situatsds

£2) A1) moneys received or to be received by the
county treasurérs of the counties of the state wherein such
flood control land is situated shall be deposited in the
funds-designated-as-the-caunty-commen-seheel--tax--fund-—and
the general public road fund and sheli--be-expended-as

foltitowse—-of-att-moneys—recetyed~or-to-be—recotvedy-5a%-2hald

-G~
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be-expended-for-the-benesfit-of-the-county-common—schoota--#n
the-—county--concerned——and--56%-—shati——be expended for the
benafit of the general public roads in the county
concerned.®

Section 8. Section 20-9-121, MCAs i5s amended to read:

¥20-9-121. County treasurart®s statement of cash
balances and bond informations (1] By July 10, the county
treasurer shall prepare a statement for each district
stowing the amount of cash on hand for each fund malntained
by the district and the amount of the outstanding
obligations against each fund at the close of the last
completed school fiscal yeares The county treasurer shall
also include on cach district*s statement the details on the
obligation for bond retirement and interest for the scheool
fiscal year just beginning. The format of the statement on
fund <cash balances and bond information shall be prescribed
by th2 superintendent of public instructions

(2) By July 10y the county treasurer .shall prepare a
statement for each county school fund supported by
countywide levies gxcept _state _equalization ajde showing the
amount. of cash on hand at the beginming of the school fiscal
yeary the receipts and apportionmentss and the amount of
cash on hand at the end of the school fiscal yeares for each
county school fund wsaintained during the immediately

preceding schoocl fiscal yeare The format of this statement
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shall be prescribed by the superintendent of publijc
instructions.

(3} On or before July 10+ the county treasurer shall
deliver the statements of district and county fund cash
balances and the bond information for each district to the
county superintendent who shall attach such district
statements to the applicable districers preliminary budget.”

Section 9. Section 20-9-212+ MCAey is amended to read:
"e0-9-212. Duties cof county treasurers. The county

treasurer of each county shall:

(1) receive and hold all school money subject to
apportionments_excent state equalization poneys and keep a
separate accounting of jits apportionment to the several
districts which are entitled to a portion of such wmoney
according to the apportionments ordered by the county
superintendents A separate accounting shall be maintained
for 2ach county fund supported by a countywide levy for a
specificy authorized purposes including:

tay--the-basic-coonty-tax—in-suppert-of-the——elementory
foundation-programst

tbi-—the~~basic-epeciat-tax—For-high-sehosts-in-support
of-the-high-seheod-foundatton-progrems+

teylal the county tax in support of the county's high
school transportation obligation;

+d4(h) the county tax in support of the high school

-f-
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and_elsmentacy. schgol. district obligations to the retirement
Systems of the state of Montanai

tey--any-ndditionat-—scunty--tan-—roquited-—by-——Fan——teo
pratidef*—fnr-~-def+e+eney—-—F+nene§ng---ei--ehe--e}euentery
foundation-programst

ff?v-any-nddftionei--eouney——tax-—requ%red-*hy——%uw--to
provide--—fer--—deficiency--financing——of--the——high-~sence}
foundation-programst and

tati{c)l any other county tax for schoolsy including the
community coliegess which may be authorized by law and
levied by the county commissioners;

(2} whenever requested, notify the county
superintendent and the superintendent of public instruction
of the amount of county school money on deposit in each of
the funds enumerated in subsection (1) of this section and
the amount of any other schoel money subject to
apportionment and apportion such county and other school
money to the districts In accordance with the apportionment
orderad by the county superintendent;

{3} keep 3 separate accounting of the expenditures for
each hudgeted fund inclyded in the final budget of each
districts

{4) keep a separate accounting of the receiptss

expendituress and cash balances for each budgeted fund

included in the final Qudget of each district and for each
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nonbudgeted fund established by each district;

{5) except as otherwise limited by lawsy pay all
warrants properly drawn on the county or district school
maney and properly endorsed by their holders;

te) receive all revenue collected by and for each
district and deposit these raceipts in the fund designated
by Taw or by the district if no fund is designated by laws
Interest and penalties on delinquent school taxes shal) be

credited to the same fund and district for which the

original taxes were leviede.

(T) send a¥l revenues received for a joint district,
part of which is situated In his countys to the county
treasurer designated as the custodian of such revenuess no
later than December 15 of each year and every 3 months
thersafter until the end of the school fiscal year;

{38) register district warrants drawn on a budgeted
fund in accordance with T-6-2604 when there is insufficient
money avaitable in the sum of money in all funds of the
district to make payment of such warrant. Redemption of
ragistered warrants shall be made in accordance with
T=-6=2116y T—6—2605y and T-56-2606.

(%) invest the money of any district as directed by
the trustees of the district;

{10) give to the trustees of each districty at least

quarterlys an itemized report for each Ffund maintained by
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the districty showing the paid warrantse outstanding
warraitss registered warrantse amounts and types of revenue
receivedy and the cash balance; and

(11) remit promptly to the state treasurer receipts for
the county tax for' a postsecondary vocational-technical
center when levied by the board of county commissionerse™

Sectian 10« Section 20-9-303, MCAy is amended to read:

"20-9-303. Definition of foundation program and its
propertion of the maximum—general-fund-without-a~voted-levy
sthedule amount -- nonisolated ¢chool foundation program
financing =~ speclial education fundse (l} As usad in this
titlas the term “foundation program® shall mean the wminimum
operating expendituresy as established hereiny that are
sufficient to provide for the educational program of a
school . The foundation program relates only to those
expendi tures authorized by a district®s general fund budget
and shall not include expenditures from any other fund. It
shall be financed by:

ta) basic county equatizatien tax moneysi and

{b) pther state equalization aid.

{2} The dollar amount of the foundation program shall
be 80x ‘ of the
max i mtm—general-fund-budget-wi thout-a~voted-levy limitation
as set forth in the schedules in 20-9-31l6 through 20-9-3Z1.

The foundation program of an elementary school having an ANB
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of nine or fewer pupils for 2 consecutive years which is not
approved as an isclated school wunder the provisions of
20~9-302 shall be 80X of the schedule amounty but the county
and state shall participate in financing one-half of the
foundsat ion programe and the district shall finance the
remaining one~half by a tax Tevied on the property of the
districts When a school of nine or fewer pupils is approved
as isolated under the provisions of 20-9-302, the county and
state shall participate in the financing of the total amount
of tha foundation program.

(3) Funds provided to support the special education
accounting budget may be expended only for special education
purposes as approved by the superintendent of public
instruction in accordance with the special educatian
budgeting provisions of this title. Expenditures for special
education shal) be accounted for separately from the balance
of the school district general funde Transfers between items
Within the speclial education budget for accounting purposes
may be made at the discretion of the board of trustees in
accordance with the financial administration part of this
title. T¥The unexpended balance of the special education
accounting budget shall carry over to the next year to
reduce the amount of funding required toc finance the
district's ensuing year's maximum-budqget-without—-a~vote for

special educatione.®

~10-
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Section 11« Section 20-9-331, MCA, is amended to read:

"20~9+331., Basic county tax and nthar revanue

-

¢county equalization of the elementary district foundation
pPrograme (L) It shall be the duty of the county
commissianers of sach county to levy an annual basic tax of
25 wmills on the dollars of the taxable value of all taxable
property within the county for the purposes of 1local and
sState foundation program supporte Fhe-—erevenge--~to-—pe
cotiectad—From—this-tevy—shati-be-apportiened-to-the-suppore
of~=the--foundation-—programe——-of——the--~alamentary---sehoel
dtstricts--+n-——the-county-and-to-the-sarnarked-revenue—-fundy
state-equatiration-sid-acecounty—+n-the-fottoning—nonners
tai——in-order-to-determine-the-amount-of-revenve—ratsed
by—-this—tevy-which-{3-retoined-by-the-countyv-the-sun-of-the
estimnted-revenues-fdent+fied-in-sobseetions—{23tay-~through
124t Fr-—below-shalt-pe-subtracted—from-the-sum—of-the-county
elenentory-sranspertation—obiigstion-and-the--totat--af--the
foundation--proqrams——of--eli--etementory—-districes——of-the
countyr
thy-—Ef-the——beste~—tevy-rof--2i--mitts—-produces--more
revente~——than--~{s~~-pequired--to-~finance~--the--difference
deternined-abover-the-county-commisstoners-shalt--order-~the
eounty-—treasurer——to——remrt-—the-surpins-funds-to-the~stote
treasurer—for-depostt—to-the-carmarked-revense--fundy-—state

equetiration—~otd-—secounty-—not-——Fpter-—than--Jonre-t-of-~the
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fiacal-year—for-whieh—the-tevy-has—been-sets
$23--The-srstends-resliced—From-the-countyis-pertion—of
the-¥eyy-preseribed-by-this-section-gnd--the-—revenues--from
the-~folloning-seureces—shatl-be-used-for-the-equetiration-of
the-e*emeﬂturr-eﬁstffet—Fouﬂdat+on—programs-ef-the-eeunty-:g
preseribed-in-26-9-334v-and-o-separate-acesunting——shait--be
kept—of~-—such-proceeds-and-revenuss—by—the-county-treasurer
Tn-sccoardance-witn—20-9=-212 {34+
tay-~the-partion-of-the-federal —forest--reserve--funds
distribated-to-a-county-and-desiqneted-For~the-comman-sehood
fund-under-the-provistons—of-2F=-3~2313¢
to}-—the—-portien——of--the--federab--Faylor-€razing-aer
frinds-distribated-te-a-ecounty-and-destgnated-For-the--common
schood-Fand-onder—the-provisions-of-1#~3«222¢
tey--the-portion-of-~the-federatr-fiond-cantrot-act-funds
distributed-——ta-—n-county-and-designated-for-expenditure-for
the——benefit-—of--the--county--common-—-sehocts~~-under-~-the
proviziont-of-1¥-3-p3idy
tdy--ait-moneyy-which-are-patd-into—the-coanty-ereasury
as--a--reantt——of-fines-for-viotations-of-taw-and-the-use-of
whiciris-not-otherntse-specified-by—tawt
tep-—any-money-remaining-at-the-end-of-the-—tmmediatedy
preceding+-=sehood~-Fiscat-~year——in-~the--ecounty-treasurerts
acenpnt—for-the-varrous—sonrces—of--revenne--estabptished--or

refepred-to-in-this-sectiont-and

-12=
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tf)-—any—federal—eor——stote—-noneys-distributed-to—the
county--as-+payment-~in--}ieu--of-~the---property-——taxation
established-hy-the-county-}evy-required-by-this-sectiony

{2)__The county freasuracr_shalli

{2)_.add__ig the revapug. raised by the basic county tax
agy_federal or staté money . distribiuted _to _the county _as

pament . _jo.lieu of the property taxatiop.established by the
Iaxi

Lo)__subtract_from the proceeds _of subsecrion (2)ia)
tbe_county_elementary transoortation obligation:

Llg)._depoait__the _cemaining _proceeds at.least monthly
with__the . .stage__treasurer. foc__deposit . _in___the_ _state
equalization _aid account io the earmarked cevenue.funds_and

{d1_.deposit _the _couniy _ _eldmentary. . _trapsportatioo
ohligation_ _amguot._in__the county slesentary trapsportation
accouont as_proyvided_in {section 1T3.™

Section 12« Section 20-9;332, HCAy is amended to read:

"20-9-332« Fines and penalties proceeds for elementary
eoanty equalizatione A} fines and penatties collected under
the provisions of this title shall be collected by the
action of a court of competent jurisdiction and shall ve
paid into the county e+eueaear1—-equo¥+zat%on—-iund---es
provided-~by-—-20-9-334{2ytd¥ LieasuLxa Ibe county treasursr
sball_depesit.the.collections _at..least sonthly _with._the
state _treasurer__for. deposit_io.the state egualizatiaqo aid
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accouot. in.ihe _earmacked revenue funde In order to implement
this sectlon and any other pravision of 1law requiring the
deposit of fines in the elementsry-county state equalization
fund ajd accounts the following reports shall be made to the
count} superintendent of the county in which each court or
Jjustice of the peace shall have jﬁrisdiction:

(1) during the month of September, each justice of the
peace shall report all fines imposed and collected during

the preceding year, indicating the type of violation and the

date of collection; and
(2) at the close of each terme the clerk of each
district court shall report all fines imposed and collected

during the terms indicating the type of vioclation and the

date of collectione®

Section 13. Section 20-9-333y MCAy is amended to read:

P20-9-333,. Basic spectat-tevy county tax and other
revenues for eowney equalization of high school district
foundat ion programe (1} It shall be the duty of the county
commissioners of each county to levy an annual basic speeisd
tax for high schools of 15 mills on the dollar of the
taxable value of all taxable property within the county for
the purposes of local and state foundation program supporte
Fhe-~revenue-—to--pe--coticcted—Ffrom-—this--tevy-~ahali--pe
apportioned-—te--the--jupport-—of-the-foundatien-programns—of

high-schooi-districts~-in-the-caunty-—and--to--the--sarmerked

14~



10
1
12
13
14
15
16
17
18
19
20
2t
22
23
24
2%

L€ 2200/01

revense-——~Ffundy--state-~-equatizaeion-—aid--nceounty-~-in--the
fottowing-nanners
tat-~in-order-to-determine-the-nasunt—oF-revende-sraised
by-th+s-ievy—wh+eh—+s-reeained-by—tho-eauntyv-ehe—-oseimated
reventes—-identified-—in-sobscctions-¢2)tar-and-{t23{bj—netow
shni*—be-tsbtracted-from*ehe—sun—of—the—eeunty‘s-h+gb—sehoe+
tnition-obiigation—and-the—totaf-of ~the-foundation——preograms
of-ati-high—sehsol-districta—of-the-countys
to3-~3f-—the-—basic~~Fevy-——for--iS-—-milts-produces-nore
revense-—than--}9~—required-—to-~-finance—-~-the—-—differente
determined-—abovey——the-county—commtssionars-shali-arder-the
eounty-tressurer—to-remit-tha-surplus~ts-the-state-treasurer
for-—depastt-—to--—the-——-warneried---ravenge---fundy-~-state
equetizraction-—aid-—acecounty-—not--iater——than--Jine-i-of-the
fiscor-year—for-which-the-tevy~-has-been-sets
$24~-Fhe-proceedys-preatired-from-the-countyr s~portiron-of
ethe-tavy-prescribed-in-this-sesetion-and--the-«revenues--frem
the~-Ffoitowing-soureevsy-shali-be-used-Ffor-the-equaliration-of
the-hi gh-schoost—districe—Ffosndatien-pregrans—of-—-the-—-county
as-~-preseribed--in-28-9-334y-ond-a-separate-aceounting-shatd
ne-fept=--of-~the¥e-~proceeds-~by-~the-~connty-—treasurer-—+n
accordanee-with-268-9~21ét1)e
fay-~any-—-money-remaintng-at-che-end-of-the-+tmmediatety
preceding~schoot-~fiscal-~—yeap-—in-~the-—county--treasarerss

accoun€-—-~for+--depostt---of~—tHe--proeceds--from—-the—~tevy
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eytabl i shed-in-this-seetiont-and
tby——any-federat-or-state-~aoneys——daistributad--to——the

connty - —as-—~a-—-paynent——-in--tieu--of-~the-—property-taxation

estadblished-by-the-county-tevy-required-py-this-seetiony
12)__The county_treasurer sballs

fa)..add to the revepue _ralsed by the hasic caunty tax
any. _federal _Qr__state _smoney _distrihuted to tbe county as
Rayment-in. lieu of the property taxaticn established by, the
Laxi

thl__subtract frow__ihe _oroceeds of subsection (23(a)
the_county high_ schpol. tuition_ehligationi )

i) _deposit the _remaining_proceeds. . at_ . least monthly
with___tbhe.__skate . _treasyref _for .deposit -in. .the _siale
egualizatiqn.aid accqunt. in.the sarmacked revenus fuodi _aod

Li#y. _demosit . the county high school tuition obligation
amount_in.the_county bigh school tuition account as _previded
in_[section 17]a"

Saction 14 Section 20-9-343y MCAs is amended to read:

#20-9-343. Definition of and revenue for state
equalization aids (1) As used in this titte, the term motate
equallzation aid® means those moneys deposited in the
earmarked revenue fund as required in this section plus any
legislative appropriation of moneys from other sources for
distribution to the public schools Ffor the purpose of

equalization of the foundation programe
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{2) The lagistative appropriation for state
equalization aid shall be made in a single sum for the
bienniums The superintendent of public instruction has
authority to spend such appropriations together with the
earmarked ravenues provided in subsection (3)+ as required
for foundation program purposes throughout the bienniume

{3) The following shall be paid into the earmarked
revenue fund for state equalization aid to public schools of
the states

{a)} 25% of all wmoneys recelved from the collection of
income taxes under chapter 30 of Title 15;

{b) 25% of all moneysy except as provided in
15-31-T02¢ received from the <collection of corporation
license taxes under chapter 31 of Title 154 a5 provided by
15-1-501;

(c) 10X of the moneys received from the collection of
the severance tax on coal under chapter 35 of Title 15;

{(d} 62 172X of the moneys received from the <treasurer
of the United States as the stote's shares of oily gass and
other mineral royalties under the federal Mineral Lands
Leasivg Acte as amended;

(e} interest and income moneys described in 20-9-341
and 23}-9-342;

(f) income from the local impact and education trust

fund account; and
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(g) in addition to these revenuesy the sarplos
revenuas collected by the counties for foundation program
support according to 20-9-331 and 20-9-333 shall be paid
into the same earmarked revenue fundvi_and

ib}__all_money_received under Yitls 11. chapter 3s_pact
2s_a0d.20-9-33k through 20=9=332.

(4) Any surplus revenue in the state equalization aid
account in the second year of a biennium may be used to
reduce the appropriation reguired for the next succeeding
biennium for may be transferred to the state permissive
account if revenues in that fund are insufficient to meet
the state®'s permissive amount obligationge"

Section 15« Section 20-9-347, MCAy is amended to read:

®20-9-34T7s Formula for state equalization aid
apportionments (1) The superintendent of public instruction
shall apportion the state equalization aidy individually for
the =lementary districts of a county or the high school
districts of a countye in accordance with 20-9-346 and on
the basis of the following procedure:

{a) Determing the percentage that the total fands
state_pgqualization_ajid available to all eeuwnties districts
in the state in support of the foundation program téne}uding
the-state-moneys-avaitabie-for-state-equatierarion-aidy is of
the total amouni of the foundation progarams of all counties

districts_in. _the_state.

-18~
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toy-—Betermine-the--perecentage-—that—-the--totat—-funds
avaitsbie--in--each-——county--in—suppore——of——the-foundation
Pregrams—in-such-county-texectuding~~state-—naneys——evairiebie
for--state--equatization--atd}-is-af~the-total-amobnt-af-the
Feuneut+oﬂ-pfogrens-oﬁ-a}%—diaericts-of~sueh-=ount7-

tel-—Eounties—in-which—-the--percentage-—deternined——in
subseee+an*—tt1fbf—-eieeeds—~the--perceﬂtage--daternined-—fn
subsection—{irtar-sheti-not-be-entitied-to-an--apportionment
of—the-state-equatization—nidy

td3——After-~etimrnation--pf-the-counties-refersad-to-in
subsection-{iftc)v-determine-the-pareentage—that—-the-—-cotad
noneys-avaitabie—to-ati-remaining-coonties~in-support-of-the
foundantton-program—¢tineiunding-the-state-noners-avaiioble-for
state——equatiration~—nidy-~ta=--af-—the--totast--amount-of-the
Foundae+on-preqreus~o€-a%+-sueh-feme+h+ng-eount+esv

{te3Lh) Fach district of each remaining county shall be
entitled to an apportionment of the state egqualization aid
which shall be ehe--difference~~betnean the percentage
detérnined in subsection (1l)¢d¥(a) eond-——the~~=perecentage
deternined-~for--such-~county-in—-subseseion—t1}{by multiplied
by the fcundation program amount_for such districts

(2) The superintendent of public instruction shall
supply the county treasurer and the county superintendent
with a2 report of the apportionments of state equalization

aid ta the several districts of the countys and the state
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egualization aid shall be apportioned to such districts in
accardance with such report.™

Section lés Section 20-9-348y NMCAy is amended to raad:

m20~9-348. Estimation of state equalizatlon level and
state equalization aid for budget purposes. {1} The
apportionment of state equalization aid shall be the third
source of revenue in calculating the financing of ¢he gap
elementary disteict. _or .high__schog] district foundation
programy-amnd-it-shaii-be-the-aseccond--seuree——of-~revenue-—in
ceteutating—~the--financing—-of--the——High--sehoot--distpiet
foundation-programe In order to allow for the estimation of
the amount of money to be realized from this source of
revenue when the county superintendent s estimating the
general fund budget revenues, the superintendent of public
instruction shall annually estimate a uniform percentage of
each district®s foundation program whveh that state
foundation program revenues end-county—equatrration--maneysy
togethery will be capable of financing. Such estimate shall
be called the "state equalization Tevel® and shall be based
on the best available data and calculated according to the
allocation procedure provided in 20-9-347.

{2) The superintendent of public Jnstruction shall
notify each county superintendent of the state egualization
levet estimate by July le The county superintendent shall

use ssch estimated state equalization level in establishing
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the budget estimate of the financing available for each
district®s foundation program for the ensuing school fiscal
year."”

NEW.SECIIONs Section 17. Accounts for portions of
basic county tax revenuess The county superintendent shall

apportion to the appropriate districts on a quarteriy basis

the revenue deposited in the:

{1) <county high school tuition account in <the amount
required for the quarter to pay the county's obligation for
high school out-of-county tuition; and

(2} county eleamentary transportation account in the
amount required for the quarter to pay the county's
obligation for elementary transportation reimbursementse

NEM._SECIIONg: Section 18 Repealer. Sections 20-9-334
and 20-9-335' MCAy are repealeds

NEW._SECTIONs Section 19« Codification instructione
Section 17 is intended to be codified as an integral part of
Title 20+ chapter 9» and the provisions of Title 20 apply to
section 1T«

NEN_SECTION, Section 20« £ffective date. This act s
effective July 1y 1983,

-End-

21~



STATE OF MONTANA

REQUEST ND..__ 237783
FISCAL NOTE
Form BD-15
In compliance with a written request raceived February 16, 19 83 | thers is hereby submitted a Fiscal Note

for __House Bill 809

pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated {(MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon reguest. '

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 809 centralizes the funding and administration of equalization aid for

school district Foundation Programs in the Office of Superintendent of Public Instruction;
and eliminates county accounting, reporting, and distribution requirements for

mandatory county levies and miscellaneous revenues.

FISCAL TMPACT:

This bill will have no fiscal impact under existing law. Because of proposed efficiencies
in handling school funding, no additional administration expense is expected.

FISCAL NOTE 14:BB/1

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:—)——\q’ (}
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App. by comm. on education
and cultural resources

HOUSE BILL NO. 809
INTRODUCEG BY WALDRONe

NORDTVEDT, BARDAMOUVE

A 8IL. FOR AN ACT ENTITLED: AN ACT TO CENTRALIZE THE
FUNDIN:  AND ADMINISTRATION OF EQUALIZATION AID FOR SCHOOL
DISTRILT FOUNDATION PROGRAMS IN THE OFFICE OF SUPERINVENDENT
OF PUBLIC INSTRUCTION: TO ELIMINAYE COUNTY ACCOUNTINGs
REPORTINGw AND DISTRIBUTION REQUIREMENTS FOR MANDATORY
COUNTY LEVIES AND MISCELLANEOUS REVENUES; AMENDING SECTIONS
17-3-211 THROUGH 17-3-214, 17-3-222y 17-3-231s 17-3-232,
20-9-121y 20-9-212, 20-9-303y 20-9-331 THROUGH 20-9-333,
2N-9-%43, 20-9-344s 20-9-34T4 AND 20-9-348, MLCA; REPEALING

SECTINYS 20-9-334 AND 20-9-335, MCA; ANMD PROVIDING AN

EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 17-3-211y MCAy is amended to read:
"17-3-211. Foregt reserve money. The state treasurers

for tae purpose of carrying out the provisions of an act of

congrass of “ay 23, 1908y 35 United States Statutes at

LarqQes ps 260y and 2ll acts subsequent thereto, shall divide

and distritute 311 forest reserve moneys received by the

state thereunder to the_state egualization ald _account _in

tbe__sarmarked _revenue .fund and among the several counties
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entitlad thereto and pay the same to the state_ _sgualization
aid__account . in..the carmacked.reygoue_fund. aad. the several
county treasurers of such counties within 30 days after
receiving sames as directed by the state auditor.®

Saction 2« Section 17-3-212s MCAy is amended to read:

"17-3-212. Apportichment of forest reserve Ffunds among
countiess The state auditor shall apportion sadéd the
counkizs®__share__of__the forest reserve funds between the
several counties as follows? all funds received from each
forest reserve shall be apportioned between the counties in
whicn such forest reserve is situated in proportion to the
acreage of such forest reserve in each countys and the state
treasarer shall pay the several amounts so apportioned to
the respective counties.™

S=2ction 3. Section 17-3-213y MLAy is amended to read:

#17-3-213., Allocation. to gcounty general Ffund and
common-=ehac}-fund state. equalization aid account. (1} The
forest reserve funds so-epportioned-to-eaeh-esunty shall be
apportioned by the eounty state treasurer in-—esch--county
betweas-the-seyerai-Ffunds as follows:

f3) to the aeneral road fand funds_ef_the_countiese
66 2/3% of the total amount receiveda_to _be_  aspportiongd _teo
each_coupty under_the provisions of 17=3=212;

(h) to the ecommon--3ehoo¥ state egualization_ aid

account_in_the earparked revenyse funde 33 1/3% of the total

-2~ HB 8093
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sum receiveds

(2) In counties wherein special road districts have
been created according to 134e the board of county
commissioners shall distribute a proportionate share of the
85 273k of the total amount received for the generat road
fund to suth special road district or districts within the
county based upon the percentage that the total area of such
roac district bears to the tqtal area of the entire county«"

Section & Section 1IT-3+-214y MCAs .is amended to read:

"1T-3~214. Correction "of errors in apportionment. In
the event of any error or errors made in the apportionment
ar distribotion of .essdd _any _countyis_sbare af.fhag ferest
reserve fundsy such error or ervars shall be "corrected by
the .state auditor and state traasuredy equallzing future
payments ‘to the .several couhties so ‘that ‘the total
proportionate sum received by each couaty shall be as fixed
in Y7=3-212.,%

Rection S« Secclion 1T-3-222y MLAy is amended to read:

‘m17-3-222. Apportionment -of moneys to State treasurar
angd tounties, it shall be -the duty of the state treasurer to

properly apporthon sl allocate these moneys to the .siate

-eouslization. aid -account io.tbe earwarked cevtows. fund_and

Lo.the cTounty treéasurersymihe-wiidvadiotete-and+pay—ati-sueh

‘mheyy atc follows: 50X ‘to the eoumty general -fand  fuods .af
- thescquoties wbersibbe. orazing.alistricrs acs.lagated -and 50%

-3 8 809
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tc th: common—school-fund-of-the-ecognty state_equalization
aid.account_in tne_earmarked revanuye funde®

Sartion 6. Section 1T=-3-2314 MLAs ¢5 amended to read:

n17-3-231. Flood Control Act -—  distribution of
revenues to-countires. All -moneys received or hereafter to pe
received by the state from the secretary of the treasury of
the United Statess under and by virtue of tne Fleod Control
Act of 1954y under 33 UeSeLeAes section T0l-c-3, 5311 De
distributed by the state to-the-county-treasurers—af-the
eountivs—of-the-sedte-wherein--the--flsod--cantrat-~and-—+s
sttuated aa_proxided.in 17=3z232."

Saction T« Section 17-3-232y MCAy is amended to reads

n17-3~-232. Deposit and expanaiture of funds by
ceansiese - L1) A1} _money received. pursudnt s .li-3-231 qust
be.dazosited. as_followsi

La). 50%. %o the state. .jceasurec__for . deposit. _io__the
Stage._egualizatino. aid._.accountin _the earsacked rayenuc
fuads .and )

L03..504 to the couaty treasurecrs of _the _counties .af

‘fhe_state_where.the fload contrel land s situstedas

£2) A1 -monays -received or o be -received by the

-county treasurers of the counties of the state wherein spch
‘flood .control land Is situated shall be deposited in:the
‘ funda-designated-as~the-eounty-common-gehes t——tax—-Ffund-~and

the .general public road -fund and shall--bpe-expended-as

—%- HE 809
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folltonss-of~att-moneys-receivad-or—to-be-recetvedy-58%-—shat}
be-exnendéd-for—the—benef+t—uf—the—eeuney-eenmeﬁ—eeheo%t“in
the--county--coneerned--and--58%-—shat}--be axpended for the
nenefit of the general public roads in tha county

concer-iede"

Ssction 8. Section 20-9-121, MCA, is amended to: reéd::

n20~9-121. County treasurer®s statement of casﬁ
balances and bond information. (1) By July 10y the county
treassrer shall prepare 3 statement for each district
showing the amount of cash on hand for each fund maintained
by ths district and the amount of the outstanding
obligations against each fund at the close of the last
complated schoot Fiscal years The county treasurer shall
also iaclude on each district®s statement the detzils on the
obligation for bond retirement and interest for the school

fiscsl year just beginninge The format of the sStatement on

fund cash balances and bond information shall be prescribed'

by th» superintendent of public instructions.

(2) 8y July 11y the county treasurer shall prepare a
statenant far each county school fund supported by
countvwide levies gxcept_ state gqualizaticn_aids showing the
amount of cash on hand at the beginning of the school fiscatlt
years the receipts and apportionmentss and the amount of
cash on hand at the end of the school fiscal years for each

county school fund maintained during the immediataly

_-fa HB BO9
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preceding school fiscal year. The format of this statement
shall bhe oprescribed by the superintendent of public
instructjions

{3) On or before July 10y the county treasurer shall
delivar the statements of district and county fund cash
balances and the bond information for each district to the
county superintendent who shall attach such districe
statements to the applicable district®s preliminary budget.”

Section 9. Section 20-9-212y MCAy is amended to read:

®20-9-212. Duties of county treasurers The county
treasurer of each county shaltl:

{1} receive and hold all school meney subject to
appartianments_except state egualizaricn mopeys and keep a
separate accounting of its apportionment to the several
districts which are entftled to a portion of such money
according to the 4pporticnments ordered by the county
superintendent. A separate accounting shall be maintained
for 2ach county fund supported by a countywide levy for a
specifice authorized purposes including:

tay-—the-basie—county—tan-in-support-af-the——etementary
foumdatfom-programst

tay-~—the--basie~spectat-tan-far-hiqn-aenants—in-suppore
of-the-high-schoel-foundation-proaramst

te¥ta)l the county tax in support of the county's high

school transportation obligation;

—m H8 809
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+4¥{hl the c¢ounty tax in support of the high school
and_elzmantary. schopl district obligations teo the retirement
systems of the state of Montanag

¢oy-—any—addititonat——county-—tax--required-~by—-taw--+to
provide—-—Fer—-—def+e+ene7—-—f+ﬁane+ng———of—-the--e%ementery
foundacton-pregramss

651--any*nddie&ene%—-eouﬂty—-tgx-—requiree-—by——%an——te
provide-~—for---deficiency-~Ffinaneing -of--the-~pigh--seneet
foundneton-programsy and

¢934{C) any other county tax for schoolsy including the
community cocllegess which may be éuthorized by law and
levied by the county commissioners;

{2) whenever requestedy notify the county
superintendent and the superintendent of public iInstruction
of tne amount of county school money on deposit in ecach of
the funds enumerated in subsectlion (1) of this section and
the amount of any other school} money subject to
apportionment and apportion such county and other school
monagy to the districts in accordance with the apportionment
arderad by the county superintendent;

{3} keep 3 separate accounting of the expenditures for
each budgeted fund included in the final budget of each
districes;

f4) keep a- separate accounting of the receipts,

expenditures, and cash balances: for each budgeted fund
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included in the final budget af each district and for each
nonbudjeted fund established by esach district;

(35) except as otherwise 1limited by lawe pay all
warraats properly drawn on the county or district schocl
money and praperly endorsed by their holaers;

t5) receive all revenue <c¢ollected by and for esch
district and deposit these receipts in the fund gesignatea
by ¥aw or by the district if no fund is designated by lawe
Interest and penalties on delinquaent school taxes shall be
creditad to the same fund and district for which the
original taxes were levied._

{7) send all revenues received for a joint districts
part >f which is situated in his countys to the county
treasurer designated as the custodian of such revenuess no
1ater than December 15 of each year and every 3 anronths
thereafter until the end of the schocl fiscal year;

(8) register district warrants drawn on a budgeted
fund in accerdance with 7-6-24604 when there is insufficient
monay available in the sum of money in all funds of the
district to make payment of such warrant. Sedemption of
registered warrants shall be made in accordance with
T~6~2116y 7-6-2605y and T-6-2606.

(9) invest the money of any district as directed by
the trustees of the districti

(i0) glve to the trustees of each districts at least

-8- HB 809"
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quartzrlys an itemized report for each fuad maintained by
the dlsfrict' showing the paid warrantsy outstanding
warraitse registered warrantsy amounts and types of revenue
raceiveds. and the cash balance; and

(Ll) remit promptly to the state treasurer receipts for
the county tax for a postsecondary vocational-technical
center when levied by the board of county commissioners.®

Saction 10 Sectlon 20-9-303, NCAe is amended to read:

m2p-9-303. ODefinition of foundation program and f{ts
proportion of the maximum-general-fund-without-a—voted-levy
schedule amount -— nenisclated school foundation program
financing =-- special education fundse (1) As used in this
titTe, thne term "foundation program® shall mean the minimum
operating expandituresy, as established hereines that are
sufficient to provide for the educational program of a
school. The foundation program relates only to those
expenditures authorized by a district®s general fund budget
and 3hall not include expenditures from any other fund. It
shall be financed by:

fa) basig county squal+reation Lax moneys;i and

o} other state eauajization aide

¢¢) The dollar amount of the foundation program shatll
He A0% of ‘ the
maximin-general-fund-budget-without-a-votad-levy limitation

as set forth in the schedules in 20-9-316 tarough 2G-9-321.

-9- HO Ba9
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The faundation program of an elementary school having an ANB
of nine or fewer pupils for 2 consecutive years which is not
approved as an isolated school wunder the provisions of
20-9-302 shall be 80% of the schedule amount, but the county
and state shall oparticipate in financing one-half of the
foundation programe and the district shall finance the
remaining one-half by a tax levied on the property of the
districtes When a school of nine or fewer pupils is approved
as is>Tated under the provisions of 20-9-302: the county and
state shall participate in the financing of the total amount
of thz foundation program.

fl) Funds provided to support the special education
accounting budéet may be expended only for special education
purposes as approved by tﬁe superintendent of pubtic
instruction in accordance with the special education
budgeting provisions of this title. Expenditures for special
education shall be accounted for separately from the balance
of the sehool district general fund. Transfers hetween items
within the special education budget for accounting purposes
may bhe made at the discretion of the board of trustees in
accordance with the financial adainkstration part of this
titles The unexpended balance of the special education

accourting budget shall carry over to the next year to

reduce the amount of funding required to finance the

distrizt's ensuino year's maximum-budget~without-a-vote for

-10- HB 809
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specisl education."
Szction 1l. Sectinn 20-9-331ly HCAy is amended to read:
"20-9-331. Basic <ounty tax and oather revenues for
coanty equalization of the elementary district foundation
proarane {1) It shall be the duty of the county
cammissioners of each county to levy an annual basic¢ tax of
25 milis on the dullars of the taxable value of all taxable
preperty within the county for the purposes of 1local and
state foundation program supporte Fhe--revenue-—-to-—he
eotterred-from-this-tevy-shoti-be-apposrtioned-to-the-aunporte
of~~the-—~foundation--proagrams-—-of--the---elepentary--—schost
districts——én-—the-county-and-te-the-carmarked-reyense—fanay
state-equattration-aid-acteounty-in-the-folloning-manners
tafi-—in-order-to-determine-the-amognt-of-revenie-raised
by-eh+s-%evy—uh+eh-is—réteiﬂed-by—the-eouneyy-the-sum-of-the
estinnted-reventes—identified-in—subsections-¢2)tay—-through
t23tfr--betow-shali-be-subtracteda-from-the-sam-of~che-county
etementary—troasportetion-obiHgation-and-the--tatal——of-—the
foundastyon--proagramt-—of~—ati~—etementary--districes--of-the
eountyr
toy-~if=-the--bazie--tevy——of —~25~-ai It s——prodates-——more
revenge~--than-=-is—~-required-~to——finonce--the--difference
deternined-ashovey-the-coonty~commissionery—shati~—asrder-—~the
coghty-—trasosurer-~to-~rentt-~thw-surplus—funds~to~the-state

treossrar-for—deposyit-to-the-enrmarked-revenne--fundrv--stote
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equo%itation-—a%d——aeeeuntv*-not—~¥ﬁtef-—then-—dune-i‘of-thé
fiscat-year-for-which-the-tevy-has-been-sets
t2y~-Fhe-proceeds-reatired-from—the-countyrs-pereion—of
the-t=yy-preseribed-by-this-section-and--the--revenves-—from
the—=-Folioning-sources-shati-bhe-used-for-the-agquatization—of
the-etementary-distrrtet~Ffoundation-programs—of-the-county-as
prescribed-in-P8-5-354y-and-a-separate-2ecounting--shati-—be
kept—-gf-—sueh-proceeds-and-revenues—by—the-couanty-treasarer
in—sccordance-with—26-9-232¢1}e
tar--the-portion—-of-the-federal--Fforest-~-reserve——funas
drstributed-to-a-county-and-destgnated-for-+he—common-achoot
fund-ander-the-provisions-of-+#-3=-3334
tpy-~the--portion-—of--the--faderal--faytor-Grazing-Aet
funds-distriboted-ea-a-county-and-designated-for-the-——cemmon
sehool-fund-ander-the-provisions-of-137-3-222¢
(e}v-the-portion~ef—the-€edefe}~f+éod-eenevo%-eet-ﬁunds
diseributed-—to-—a-county-and-designated-for—expenditure-for
the——begefit-~pf--the-—ecount y~—common——aschodta-——under———the
prav+s¥ens—of—i?-3—aaafr
td3--a}t-moneya-which-are-naird—inte—the—county-treasury
as-~8--peyutt——of-fines—for-yiotations-of-taw-and-the-ase-of
which-is-not-ascherwise~specified-by-tawsy
fe}-—anyﬁmoney—Feﬁa+n+ﬂg-ut-the-end-ef—the--+mwed§ete¥y
preceding--schoo}--firent-—year—in--the-—coonty-treasurerts

ateount~for~the ~various-ssarces -of--reayenve——estabiished-—ar
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referred-to-in~this~sectiony-and
tfi-—any-—-federal——or-—qeate-—moneys—distriduted-to-the
eauntr--us-—pa1ment--+n--¥+eu--oF—-the-—-properti——-texat+on
estanl iahed-by-the-county-tevy-required-by-this-seetions
{2)__Ibs.caunty treasurer Shalls
{a)..add__to_the revenue_raised by ithe basic couniy tax
any_faderal _or state money . _distribured _to__the_ _county as
eaymeoi-_io_lieu_of the property taxation establisbed by the
taxz_ _INCLUDING.  _ANTICIPAIEC _ MOTOR _ _NEHICLE __FEES _AND
BEIMAURSEMENT _RECEIVED UNDER THE PROVISIONS QF 61-3-532 AKD
61=3-536_DURING THE_EISCAL YEAR_IN WHICH THE_ _LEYY _APPLIES:
1b)__subtrackt  from_ _the proceeds.of subsectiop {21{a)
the_Clunty elementary transportation obligationi
fc)_deposit_the remainlog groceeds. at _least _mookbly
with__ _the_ . _state___treasurer. for _deposit_ _in._the _state
enuallzahlnn_aid_asnnunx.iu_:bs.eacnﬂzked_zezﬂnue_fﬁnd;__ann
14} __degosit ___the _ _county _slapentary . iranspoeriation
gblivation_amourt in the_ gounty _elementary _transportation

account _as.poevided_in_[section.il}ls"

Szction 12« Section 20-9-332y MCAy is amended to reads
=20-9~332« Fines and penalties proceeds for elementary
ecounty equalizatione AT1 fines and penaltlies. collected under
the bprovisions. of this title sghall be collected by the
actioyr of a court of competent jurisdiction and shall be

paid into the county e}ementary-<equatizotion-—fund--ns

-13=- HB 809
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proviied-by-20~9-331¢2)tdy Lreasucy. _Ibe _county treasucer
shall._deposit. the_ _collections _at _least moothly mith the
state treasugec_for . deposii_in_the state _equalization .aid
account_lp_tbe_earmacked_revepue. fupde In order to implement
this section and any other provision of law requiring the
depnsit af fines in the eltementary-esanty state equalization
fund 2Ld_acgaunts the following reports shall bhe made to the
county ;uperlntendent of the county in which each c¢ourt or
justic2 of the peace shall have jurisdiction:

(1) during the month of Septembery each justice of the
peace shall report 2all fines imposed and collected during
the preceding years indicating the type of vioTation and the
date of collection; and

(2} at the close of each termy tha clerk of =ach
district court shall report all fines imposed and collected
during the terms indicating the type of viclation and the
date »f collection.®

Saction 13« Section 20-9-333y MCAy {s amended to read:

"20-9-333, BRasic speciat——tevyy county. ._tax and other
reventes for connty equalization of high school district
feungactlon prod¢eam. (1) It shall be the duty of the county
commiss loners of each county to levy an annual basic speciéal
tax for high schools of I5 mills on the deliar of the
taxable value of all taxable property within the county for

the prrposes of local and state foundation program supportes

=1la- HB BO9
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Fhe--revenge--to--pe--cotiected-—fron—-this-—tevy—-shatt--pbe
apportioned-to~the~-suppart-of-~the-—faundati+on--proarams-—of

high-—-achost-—districta-—in——-the-county-snda-to-the-carmarked

revente-~fudy—~stnte--—tanal isation-—aid-—acssunty-——+a———the
fettowing-manners
{tay--in-ordepr-to-determine—the-ansunt-of-revenye—rarsed
by--this-tery-which-is-retasined-by-the-countyv-the-astimated
revensas-identified-in-subsections~t2y{ay—and-~¢24th)——betow
shati-be-sabtracted-from—the—sum-of-the~eaantyis-hiqh-sehoo}
tnikion-—obtiqation-end-the-totat-of-the-foundation-praqrams
of-att-hiqh—schost-disepriets-ofthe-coontyy
fbj--ff-the—basie-—+ev1--fef--*s-fm+%%s-—proeuces——mare
revenue-~~than--—-fs-~=-required-—to-~finance--the--difference
deternined-abover-the-county-comnmtasioners-—shatt--order——tie
cognty-treasurer-te~remit-the-surpivs—to-the-state-sreasurer
for---deposit--—-to---the-—-earmarked---revenue--fundy--stata
equatrzetion-atd-nececounty—-not-~-tater-=than--jdune-~t~-of-—~the
frascol-year-for-which-the-}evy-has-peep-setr
t23~-Fhe-proceedy-rentirzed-from—the-counkyla-portion—of
the—tevy-~prescrived-~in-this-seccion-and-the-revendas-from
the-folltowing-secorces-shali-be-osed-for-the~-enuatizatien-—-of
the—=high——schoot-digtrice~foagndution—-pronrans<of-the-esumty
as-preseribed-in-88~-9-33 fy~and-a-separare—-secounting-~shati
be-~kept--of~--theye--proctedy-<byo-the--gdhunty-~Ltreavarer—¥in

aceordanee-with—-289-Pi2 {3 }e
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fof——any—moﬂéy—remafnfng-at-ehe—end-ef—the-—immed+ete+y
precsding-—-schoot——Ffiseni-—year—-=+n--the--esunty-treasuraris
aceeunt—-%oﬂ--depesit-—ef--the——praeeeds---frnm—--the---ievy
eseabl tshed-in-thia-sectiont-and

toy——any--federat-—opr-—state--moneys—distriboted-to-tn=
county-as-—a-——payment—-—+Aa—-Fieg-——of-—the-—property-——taxatien
estadt ished-by-the-county—tevy-required-by-thrs-sections

(2} _Ihe_couoly treasycer shall:

Lay__agdd g the revepue raised_hy.tha.basic county Lax
any_federal _or siate_money _disiributed. to. _tbhe. _gounty _as

rayment__in_lieu of fhe_property._taxation.sstahlisbed. by the
toxe  INCLUDING _ ANIICIPATED. _MOYOR __MEHICLE __EEES___AND

REIMBURSEMENT _RECEIVED UNDER THE_PROVISIONS .OF.-61=3=2332_AND
ﬁ1:2:§lﬁ_nﬂBluﬁ-IﬂE-ElSLAL_IE&B.IN-RBICﬂ,Idﬁﬁ_LEII__AEELIES;

thi.. subtract. frow._the _groceeds. nf subsection_i2ilal
the _county bigh_school tuition _obligationi

{c1__deposit the remaining proceeds _at__least _aoopibly
with___tha__ state_  treasurer _for__deposit__io__the _state
equalization aid-account_lp_the earmacked.revenue fundz  aod

fd}__deposit _the couoty higb.schoel twition.obligation
ampuot.in_the county bigh school tuition account as provided
io.[szction. 17]a"

Section 14 Section 20-9-343y MCAy Is amended to read:

"20-9-343, Definition of and revenue for state

equalization aide (1) As used in this titley the term "sState

-l6~ H3 B(G9
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equali zation aid" means those moneys deposited in the
earuarked-revenue fund as required in this section plus any
legisVative appropriation of moneys from other sources for
distribution ta the public schools for the purpose of
equali zation of the foundation orograms

(2) The tTeqgislative appropriation for state
equalization aid shall be made in a2 single sum for the
bienniums The superintendent of public instruction has
authority to spend such appropriations together with the
earmarked revenues provided in subsection (3)s as required
for frundation program purposes thrauqghout the bhienniume

(3) The following shall te paid inte the earmarked
revenie fund for state equalization aid to public schools of
the stata:

{3} 25% of all moneys received from the collection of
income taxes under chapter 30 of Title 153

(2) 25% of all moneyses except as provided in
15~31-7N2y received from the <collection of corporation
license taxes under chapter 3t of Title 15y as provided by
15-1-%41;

{c) 10% of the moneys rece{yed from the collection of
the sa2verance tax on coal under chapter 35 of TitVe 15;

(4} 62 122% of the moneys received from the +treasurer
of tv2 Umited States as the state®s shares of oils jass and

otiner nineral royalties under the federal ®ineral Lands
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Leasiig Acts as amended;

(e) interest andr incoma moneys described in 20-9-34])
and 231-9-3423

{(f) income from the local impact and education <+trust
fund account; end

(g} n addition to these revenues: the surplus
ravanuas collected by the counties for foundation program
support accordinq toe 20-9-33@F and 20-9-333 shall be paid
into the same evarmarked revenue fundei_and

Lhi__.all_money received under Title 1Is. chapter 3s part
ds_20d_ 2022331 thraugh 20-9-333a

{#} Any surplus revenue in the state equalization aid
account . in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding
biannium for may be transferred to the state permissive
account if revenues in that fund are insufficient to meet
tha state's permissive amount oblligationj."™

SECTION 15 SECTION 20=9=34%s MCA2 15 AMENDEDR JO_READ:

"20~9~344. Purpose of state equalization aid and
duties of the board of >ublic education for distributione
(1) Tae money available for state equalization aid shall be
distributed and apporticned to provide an annual minimum
operating revenue for the eYementary and high schools in
each countys exclusive of revenues required for debt service

and f>r the opayment of any and all costs and expense

-13- H3 809
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incurrzd in connection with any adult education prodrame
recreation programe school food services programy new
buildi1gses new groundss and transportations

(2Z) The bozrd of public education shall administer and
distribute the s:éte equalizatioﬁ aid in tne mannar and with
the »>owers and duties provided by lawe To this enas the
board of public education shall:

(a} adopt policies for regulating the distribution of
state equalization aid in accorcance with the provisions of
Taws;

{>) have the power to reguire such reports from the
county superintendentss budaet boardsy county treasurersy
and trustees as it May deem necessary; and

{c) order the superintendent of public instruction to
distribute the state equalization 2id on the basis of each
district®s annual entitlement to such aid as established by
the superintendent of public instructions In ordering the
distribution of state equalization aide the board of public
edycation shall not increase or decrease the state
equalization ald distribution to any district on account of
any difference which may occur during the schoel fiscal yeaf
between budgeted and actual receipts from any other source
of sthiol revenuee

{3) Should a district raceive more state equalization

aid than it is entitled tos the :county treasarer must return

=19=- HB 809

10
11
12
13
i4
15
16
17
18
19
20
21
22
23
24

25

HB 0809,02

the ~»verpayment Lo the state upon the reguest of the
superintendent of public inst}uctinn in the manner
prescribed by the department of administration.

14} _Ino no _case  may_.the _tokal.distributicas o all)
school districts withio_a county__be__less__than__ihe _total
amount__to. which__the _county is eotitled vader federal law
pursuaok_to the Flood Control _Act.__of. 125%s 33 _UaSslsfe
1014y 3z Yaylor Grazing. _Acks %3 UeSsLeAe-3Ll3Li_Ubited
States_Forest Secyice Acia_lO UeSe(eds 5003 ond the_ _Miceral
Lands LicenSing ACts 30 UsSsCela 191"

Section 16« Section 20-9-34T74 MCAs is amended o reaaq:

"20~9-347. Formula for state equalization aid
apportionmente {1} The superintendent of public instruction
shall apportion the state egualization aidy individually for
the elementary districts of a county or the high school
districts of a countyes in accordance with 29-9-346 and on
the basis of the following procedure:

{a} Oetermine the percentage that the total fands
state ggualizatioo, aid available to 311 eoumties districts
in the state in support of the Foundation program tinetuding
the-state-moneys—avattobie~far-seate-equatization-asd} is of
the total amount of the foundation programs of all esomties
gistricts_ in tne_state.

thi--petermine-the--percentage——ehat-—the--total—-Ffunds

aveaitable--in--cach-—tounty-~¢n-—support-—of--the-foundetion
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programs-+n-such-county-fexctuding——-state--moneys——svaiisbie
for-—state——equattEation-—aidy-is-of-the-totat-amount-of-the
foundation-prograns-of-aii-disericts-of-such-countys
tey-~Eountites-in-which-—the-—peprcentage-—-determined-—~+#n
subseet+en--f§1fb1~-exceeds--the—~pereeneagef-determ+néd-~+n
subset tfon-¢13ter—shati-not-pe~entitied-to-an——-apporcionment
of-the-state-equalization-aide
fa)--After--atimination--of-the-counties-referred-to-in
subsection-{tiyfc)v-determine—the-pereentage—that--the--cotnt
moneys-evatiabie-to-ati-rematning-connties-—in—suppore-of-the
foondatien-program—timetading-the-state-moneys-avaitabie-for
state--equatization--aidy-—+s--0f-—the--totnt--amount-of-the
foundntiron-preograns—of-ati-such-rematning-countiess

ter{b) FEach district of each remsining county shall be
entitled to an apportionment of the state equalization aid
which shall be the--difference-~between the percentage
deternined in supsection (1)¢d+la)l nad-—the--—pereentage
determrned-—for--suech-county-+n-subseeseion-{t¥$4bt multiplied
by the foundation program amount for such district.

(2) The superintendent of public ¥nstruction shall
suppty the county treasbrer and the county superintendent
with a report of the apportionments of state eqgualization
aid to the several districts of the countye and the state
equal¥zation aid shall be apportioned to such districts in

accordance with such report."™
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Section 17. Section 20-9-348, MCA, is amended to read:

*¥20-9-348. Estimation of state equalization ltevel and
state equalization aid for budget purpases. (1) The
apport ionment of state aqualization aid shall be the £hird
source of revenue in calculating the financing of +he an
etementary gdistrict _or_ _high _school district foungation
proaramy-snd-tt-shait-se—the-second--souree-—-eof--revenune——in
eateatasting——the-—financing--of-—the-—high--schoot--distpriet
foundation-pregram. [a order to allow for the estimation of
the amount of weoney to be realized from this source of
revenue when the county superintendent is estimating the
general fund budget revenuess the superintendent eof public
instruction shall annually estimate a uniform percentage of
each district?s foundation program whieh that state
foundation program revenues and-county-egual+zetion—-moneysry
+ogethery will be capable of financings Such estimate shall
pbe calted the "state equalization level™ and shall be based
on th2 best avallable data and calcufFated according to the
allocat ion procedure provided in 20-9-347.

(2) The superintendent of pubHec instruction shallt
notify =2ach county superintendent of tne state equalfzation
Tevel estimate by July 1. Tha county superintendent shall
yse sJch estimated state equa¥ization level in establishing
the Sudget estimate cof the financing avallable for each

district's foundation program for the ensuing school fiscal

-2Z= HEBE 809
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year.."

NEM_SECIIOHs Section 18« Accounts for portions of
basic county tax revenuess The county superintendent shall
apportion to the appropriate districts on a quarterly basis
the reyenue deposited in the:

[{l} county high school tultion account in the amount
required for the gquarter to pay the county®s obligation for
high school out-of-county tuitioni and

{2) county elementary transportation acCount in the
amount raguired for the quarter to pay the county's
obligatton for elementary transportation reisbursements.

!El.&ECIIQH; Section 19 Repealere. Sectlons 20~9-334
and 20-9-335, MCAy are repealede

MEM_SELIIANs Section 20s Codification instructione
Section $% 18 is intendaed to be codified as an integral part
of Title 20y chapter 9s and the provisicons of Title 20 apply
to section ¥ lLfe

SEM _SFLYEON. Section 21. Effective date. This act is
effective July 1l 1983,

~End=
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HOUSE BILL NOe 809
INTRODUCED BY WALDRON»

NORDTVEDTs BARDAMOQUVE

A BILL FOR AN ACT ENTITLED: WAN ACT TU CENTRALIZE THE
FUNDINS AND ADMINISTRATION OF EQUALIZATION AID FGR SCHOOL
DISTRILY SOUNDATION PROGRAMS IN THE OFFICE OF SUPERINTENDENT
OF PUBLIC INSTRUCTION: TO ELIMINATE COUNTY ACCOUNTINGs
REPORTINGy AND DISTRIBUTIDN REQUIREMENTS FOR MANGATORY
COUNTY LEVIES AND HMISCELLANEOUS REVENUES; AMENDING SECTIONS
17-3=-211 THROUGH 17-3-214¢ 17=-3-222y 17-3-231s 17-3-232,
20~9-121y 20-9-212y 20-9-303, 20-9-331 THRAOUGH 20-9-333,
20-9-143y 20-2-34%%s 20-9-347+ AND 20-9-348, MCA; REPEALING
SECTINNS 20-9-33%4 AND 20-9-3359 MCA; AMD PROVIDING AN

EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Section 1« Section 17-3-211y MCAy is amenaed to read:
?1T-3-211. Forest reserve moneye The state treasurer,

for tae purpose nf carrying out the provisions of an act of

congrsss of May 23, 1908y 35 United States Statutes at

Larges pe 260y and all acts subsequent theretos shall divide

ard distribute all forest reserve moneys fteceived by the

stata theraunder to the state equallzatiga._aid._.account _in

the__cacmacked _revepue._fund and among the several counties
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entitl=d thereto and pay the same to the state__squalizatioo
aid.. account__io__the carparked reveaue_fund and ithe several
county treasurers of such counties within 30 days after
receiving samey as directed by the state auditor."

Sactian 2. Section 17-3-212y MCAe is amended to read:

#17-3~212. Apportionment of forest reserve funds among
countiess The state auditor shall apportion asaid the
couatinst__share  of_ _the forest reserve funds between the
several counties as fellows: all funds received from each
forest reserve shall be apportioned between the counties in
which such forest reserve is situated in proportion to the
acreage of sucn forest reserve in each countys and the state
treasarer shall pay the several amounts so apportioned to
the respactive counties."

S=ction 34 Section 17-3-213y MCAy is amended to read:

"17-3-213. Allocation to cpuoty general  fund  and
common-sehoot~-fund state egualization_aid.agcount. (1) The
for=st reserve funtds so-eprortioned-to-eseh-esunty shall e
apportioned by the eewmty s5tate treasurer +nr--eoch--county
betwasy—the-severat—funds as follaows:

{3} to the aeneral road fund fupds._of_the_counltiese
66 2/3< of the total amount receiveda_to. be._ _apporticoed _to
each_coucty. under_tbhe provisions of 1I1=2=2212;

{b) to the eommen--seneo} 5stake. egualizatico_._aid

accaunt.in_the_earmparked_revenye funds 33 1/3% of the total

-2= HB 509
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sum received.

(2} In counties wherein special road d¢istricts have
bepq created according to layg the board of county
commissioners shall) distribute a proportionate share of the
66 2/73% of the total Imoupnt received for the geperal vroad
fund to such special road district or districts within the
caounty based upen the percentage that the total area of such
road district hears to the tgtal area qof the entire county."

Sectjon 4. Section 17-3-214s MCAy is amended to reads

"17-3~214%e Correction of errors in apportionment. in
the event of any error or errors made in the apportionmsent
or distribution of sedd any coungy!s_shacre of theg ferest
reserve fundsy such error or errors shall be corrected by
th; state auditor and state treasurers equalizing future
payments to the sawveral countias so that the total
proportionate sum received by <¢ach county shall be as fixed
in 17-3~212.%

Section S« Saction 17-3-222, Nclg_ls amended to reads

“17~-3-222. Apportionment of moneys to state.freasurer
angd counties. It shall be the duty of the state treasurer. to
proper)y agpo[ttqn‘agg allocate thesa mopeys to. the Shats
squalization aid accpunt_lo thi.sacsacksd.cevenue fupd agd

© ta-thz county treasurersy—whe-wiii-shioeate-andrparrati-sneh

meneyy as. fellows: 50% to the eeppty general fond funds .af
tha.ggqoties wbere tbe.graziog. dhakpiasi-ars-lagated and 50%

-3 HB 809

10
1t
12
13
1%
15
16
17
18
192
20
21
22
23
24

25

HE 0809702

to the common-schooi-fupnd-of-the-county state_equalizatian
did-account_in.tne._earmacked reyenue fund.”

Saction 6. Section 17=3-231s MCA, is amended te read:

"17-3-231l. Flood Contra) Act -- distribution of
revenues to-countiese Al]l moneys recelved or hereafter to be
received by the state from the secretary of the treasury of
tha United Statesy under and by virtue of the Flogd Control
Act of 1954¢ under 33 UeSeCeAey section 7T01-c-3p shall be
distributed by the state teo-the-codnty-treasurery-of-the
conntiss—of-the—stote~wherein--the--fiood—eantrot-—tondr—ie
sttogted as_proxided in 17-35232.%

Section T. Section 17-3-232s MCAy is apended to read:

"1T7-3-232. ODeppsit and expenditure of funds By
counties. 111 _All money rsceived pursyaot.te 17:-3:231 gust
be._dengsited s _followsi

£3}. 503 %0 the. state _Lregsucec. for._depesit..in the
state _equalization—aid__accoynh...ip.--the. garmacked. Leveous
fundi-and .

Lo)-_ 504 %o the county trgasurkes of the counnigs.-of
the_state where tbe_flood. coptrol laod is sltuateds

L33 AL woneys recgived. or to be received by the
county treasurers of the counties of the state wherein sugh
flood control land is situated shall ﬁe.denpsiteq in the
funde-designoted-as-the-county-common-sechooi-—can-~funt-—and

#he general public road fund and shali--be-expended-as
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fortowst-of-ati-mpaneys-received-or-to-te-receivedy-58%-snatd
be-expended-for-the-benefit-of-the-county-common-schoods——in
ehe--eenﬂt7-—eoﬂcerned--and--EE!--sha¥+;-be expended for the
penefit of the general public roads in the county

concerned«”

Saction 8. Section 20-9-121, MCAs is amended to re#d:-

"20-9~121. County treasurer®s statement of cash
balances and bond informatione. (1) By July 10s the county
treasarer shal! prepare a8 statement fof each district
showing the ameunt of cash on hand for each fund maintained
by the district and the amount of the outstanding
obliaations against each fund at the close of the last
compl2ted school fiscal years The county treasurer shall
also include on each district’s statement the details on the
obiigation for bond retirement and interest for the school
fiscal year just heainnings The format of the statement on
fun? cash balances and bond information shall be prescribed
by th> superintandent of public instructione

(2) By July 1%y the county *reasurer shall prepare a
statement far each county school fund supported by
countywide lYevies gxcept state equalization aids showing the
amount of cash on hand at the beginning of the school fiscal
yeary the receipts and apportionmentss and the amount of
cash >n hand at the end of the school fiscal year, for each

county schodél fund maintained during the immediataly

5= HR 809
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preceding schoel fiscal yeare The format of this statement
shall be oprescribed by the superintendent of public
instructions

(3) On or before July 104 the county treasurer shall
deliver the statements of district and county fund cash
balances and the bond information for each district to the
county superintendent who shall attach such district
statements to the applicable district®s preliminary budget.”

Section 9. Section 20-9-212y MCAs is amended to reada:

n20-9-212« Duties of county treasurere The county
treasurer of each county shalls

{l) receive and hold all school money subject to
apportionmenty_gxcept_state_equalization.woneys and keep a
separate accounting of its  apportionment to the several
districts which are entitled to a portion of such money
according to the apportionments or&ered by the county
superintendent. A separate accounting shall be maintained
for =2ach county *fund supported by 3 countywide levy far a
specificey authorized purposey including:

tay-——the-basic-county-tax-in-suppert-of-tha--eltementary
foaundacion-praqramsy

fb#-*the--husfc-speeia?*tax-?or-high*senen¥a-ip—aupport
ef-the-high-schoo}-foundatiton-programss

te¥fa) the county tax in support of the county*s high

school transportation obligation;

—F- HEBE 809
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+4%Lh3: tHE- county  taxs in: support of the-high-school

and¥:skaseEttacy  scligal. disteist ottigations to-the retirement

systems  of the state of MONEAMNSE] -

¢t ap=sapp-sigieionatsoounty-~taxv-regdired==hy—owr~to-

providd~<=faprsgoatieteneys—«finanetnge-af-~thes—etementary
FhundatIsnprodransy”
£F Y- ~any-sddFefonad c~cotnty= - tax--required-—ty-—Faw-ts

préovide~s-fépvecdufietenesys-Eénsnedngesof——ehe-—nigh-—schooet

Founduttonspragransy “and

ta¥igl- any othar courity tax: f8r schoolss including the
comminity cellégesy -which may  be  avthorized by law and
te¥ied by thé county commissionersi

{2} whanever” régiestady.. noti fy- the: county
supérintendent and the superintendent of public instruction

of " th&  amsunt of coufty’ schodl: momey: on deposit in each of

thie fands. enumerated in°sobsettion (1) of this section and’

the  amsunt of  asy* othatr school- money. subject” to
apportionment” and appairtion such  county: ant’ other school
moley” th the distiictiin accordence with the apportionment
ordérsd: by the county: supeii ntentent’-

{3} keep a3 separate actbantlng of the expenditures for
each budifeted fund ineludde- i the: final: budger of  each
districeey

(%3° keep a separate attowwring' of° the receiptsy
ekpendl tures, aﬂ!? ;%shﬁ batanbils. oy ecath buwdgetdd: fand
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ingtuded in the final budget of each district and for each
ved by each districts

(5) except as otherwise limited by lawe pay. all
warrants propsrly drawn: on. the county or district. school
money and properly. endorsed. by. their holaersi

{5) recelve all revenue collected. by ang . for each
district and deposit these receipts in the fund aesignated
by lan or by the district if-no fund is designated by. laws.
Interest and. penalties. on delinquent school taxes shall be
creditad to the- same fumd and district for which the
original. taxes were levieds.

(1) send all revenues received for 3 jeint districts
part of which is situated: in- his countys. te the county
treasurer designated. as the custodian of such revenuesy no
later than December 15 of each- year and every 3. months
thereafter: uatil toe cnd of- the -s¢heel. fiscal year;

(B} register district warrants drawa on. 3 budgeted
fund . in accordance with 7-6-2604 when there is insufficient
monay available. in the sum of money in all funds of the
district: to meke-payment: 0of: such wagrants. Redemption. of
registered warrants shall. be wmade in accordance with
T-6~2116y 7-6—-2605y and T~6~2606.

{9) inavest the money of any district as directped by
the trustees.of the districti

(10) give to the- trustees of ecach districty,at least

~8p- HE: 805
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quartarlys an itemized report for each fund maintained by
the district, showing the paid warrantss outstanding
warraltsy registered warrantsy amounts and types of revenue
receiveds and the cash balance; and

(11) remit promptly to the state treasurer receipts for
the county tax for a postsecondary vocational-technical
center when Tevied by the board of county commissionerse®

Szction 10. Section 20-9-303, MCAy is amended to read:

%20-9-303. Definition of foundation program and its
proportion of the maximum-general-fund-without-a-voted-levy
schedule amount -~ nonisolated school foundation program
financing -— special education funds. (1) As used in this
titler the term "foundation program™ shall mean the minimum
operating expandituress as established hereins that are
sufficient to provide for the educational p;ogram of a
schoal. The foundation program relates only to those
expends tures authorized by a district®s general fund budget
and shall not include expenditures from any other fundas It
shall be financed by:

{a) basic county equeadirzatieon Lax moneys; and

{o) oather state equalization aids

(2) The doltar amount of the foundation program shall
be BO% of the
maximn-general-fund—budget-wi thout-a-voted-levy limitation

as set forth in the schedules in 20-9-316 tnrough 20~9-321.
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The foundation program of an elementary school having an ANB
oef nine or fewer pupils for 2 consecutive years which is not
approved as an isolated school wunder the provisions of
20-9-302 shall be B0X of the schedule amounts but the county
and state shall participate in financing oane-half of the
foundation programe and the district shall finance the
remaining one-half by a tax levied on the property of the
district. When a school of nine or fewer pupils is approved
as is>lated under the provisions of 20-9-302, the county and
state shall participate In the financing of the total amount
of th> foundation program.

{3) Funds provided to support the special education
accounting budget may be expended only for special education
purposes as approved by the superintendent of pubtic
instruction in accordance with the special education
budgeting provisions of this titlee. Expenditures for specia?
education shall be accounted for separately from the balance
of the school district general funde Transfers between items
within the special education budget for accounting purposes
may he made at the discretion of the board of trustees in
accordance with the fipancial administration part of this
titlee The unexpended balance of the special education
accourting budget shall carry over to the next year to
reduce the amount of funding required tc finance the

district's ensuina year's maxinum—pudget-without~a-vote for

=10~ H8 809
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spaecial esducation.™
Sactian 1l. Section 20~-9-331y MCAs is amended to read:
"20~9-331. Batic county tax and other revanues Tor
esanty aqualization of the alementary district foundation
pragrans (%) It shall be the duty of the county
commissloners of each county to levy a2n annual basic tax of
28 mills on the dallars of the taxable value of 2}l taxable
property within the county for the purposes of local land
state foundation program supports ¥he--revenuse-—te-~be
eoitec tod-Fron—-ehirtevy-ahnid ~bo-apporeiened-te-the-suppore
of——the ~-foundat ten—~pregrapes--of ~~ehe--~etement ary--~schoot
diatricts—én~—-the-county-and-to-the-carmerhed-revende—fundy
state-sqyatizetionrard-pcesunty~in—the—Ffotiowing-manners
tar-~in-ordor—to-deternine-the-anovnt-of-revenve-raised
hr—thﬁs-iorr--h#ah-+1-fotn+a¢d-h'-tho—eonnlyv—the—snn—oi-the
ertinated-revenuss-ddentified-in-sudsections~t#ftar-~through
234 Er-—petow—shat-be-subtrassea-frop-the-sun-of-the-conrey
stementory—tronsportntion—obtigatton-ond-the-—totai-——of-——the
fonndation——programs——eof-——ati——stenentory--districts-—of-the
countyy
tey—if—the-~banbe-—Fevy—of——#5—-—nitis-~produses——more

fuv-nnaw-«ghan——-+1—~-requireﬂ-—to——f+noneo--the--d%ffe¢enee

deterwnined-ebhovey-the—county—compianioners—-shaltdi——order-~the

eoungp*-treosurar--te-—!enit——in-a-l!&na-fuads—te-the-state
trcqsuvef—for—dtpo.it—to-the-ocmiqvkod-rovenue--fundv——state
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equotiration--aig-—acconnty-~not--tntep~—thon--dane-t-of-the
fisenal -year-for-which~the-tevy-has-bheen-sets
t2r~-=-Fhe-procecds—restizad-from—the-countyrs-pereian-of
the-}eyy-preseribed-py«this-seetion-snd--the--revenges--from
the--fottoning-soturces-sha¥ti-be—used-for-the-equatiration—of
the-etemantary~district—Ffonndation-prograns-of-tho-eounty-ns
prescritbed-in-26-3—-334v-end-s-separate-sceounting——shati--be
kept—-of-—such-procceds-and-revennea-by—the—eounty-—transurer
n-nccordance-with-20-9-222¢1¥»
fa)--the-pastion-of —the~federal-—forest——regerve--funas
siseributed-ta-a-county-and-designeted-for-the-commen-schoot
fund-snder-the-provisions—of~23~-3-23134
+8)-~tha--portion——of-——the--fedarat--Fayler-Sreazing-act
funds-distribnted-to-s—ctounty-and-designated-for-the-—common
sehoot ~fund-gnder-the-pravid+ons-of-13-3-222¢
tey~~the—portion—of -the-federal-flood-combrol ~aet-funds
distr+bueea--eo-—a-eouuty-und—des+gﬁ6teq—€of-nnpcnd&eure-fer
the--heneftt——of-~the-—confty-—tommon-—Sthoo}s——~under———the
preovistonsvof-tF-3-232¢
td3-=ati-moneys-which-are-pavd-into-the-county-treasury
as--g--pesupit-~of-Fines-for-vintattons-of-taw-ond-the-vse-of
which-is-not-otherwise-speet+fied-by—tawt
tey-~any-money-remaining-at-the-end-of-the-~imediacedy
preceding--sehooi-=fiscat-wyaar--in-~the-—coonty-treasurerss

sceount-fop~tha—yartous-ssurces-of-—revepne-~estshitshed--oar

~12=- HE 309
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referred-to-in-this-secetiony-and
tf3-~any--federal--or-—state—-moncys-di+stributed-to-the
county~-as--payment-—+n~—tieg--of -~the---property———taxation
estnbdl rshed-by-the-county~tevy—required-by-thia-sections
(20 _Ihe_cauoty treasucer shalli
tal._add._to_the _revegue raised by tbe basic county tax
aox_f2deral _oc_state agopey distributed _to  the.  County. . as
payweot_ . in.lieu.of the property taxation establisied Ry the
taxs _INCLURING. . ANTICIEATED __MOTOR. _VEHICLE _ _F£EES__ _AND
BEIMBURSEMENT _RECEIVED UNDER THE PROVISIONS QF.&1=-3-232_ AND
61=3-5356 _DURING THE EISCAL_YEAR LN _WHICH THE _LEVY APPLIESS
bl __subtract _frow._the proceeds of sybsection. {2){a}
the county_elepsotacy transportation obligationi
icl__depoait_the remajning-proceeds .. gk _least monthly
wigh.. .the___stafe_ . treasurer .for. deposit _io-_the _state
gqualization_2id_account_ig the_carmarked reveous fuodi__and
1di._deposit___she.__county slaoentary_ _Lraniporiation
aebligation_amount_in. the__coucty _glementary _transportation
account_as_pcavided_in Lsection-1Z]«"
Section 12« Section 20-9-332, MCAy is amended to read:
#20-9-332. Fines and penaltias proceeds for elementary
county equalization. A1l fines and penalties collected under
the oprovisions of this title shall be collected by the
action of a court of competent jurisdiction and shall be

paid into the county eslementery--eqoaalizatton—-Ffund-~as

-13- HB 809
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provissd-bhy~28-9-33+{2¢d) Lreasuryse _Ihe _county  treasurer
shall _depasit__the__collections. . at._least ooontbly with the
state tLreasucer_for deposit.io.Xbe _state _ggualization _aid
account_in_the earsarked reyeoue. fund. 1n order to lnpleient
this section and any other provis{on of taw requiring the
deposit of fines in the elementary-eounty state equalization
fond ajd_aggounts the following reports shall be made to the
county superintendent of the county in which each <court or
Justice of the peace shall have jurisdictiont

{1y during the month of Septembery each justice of the
peace shall report all fines imposed and collected during
the preceding yeare indicating the type of viclation and the
date of cotlection; and

{2) at the c¢lose of each termy the ¢lerk of each
district court shall report all fines imposed and collected
during the terms indicating the type of violation and the
date »f collections™

S2ction 13. Section 20-9-333y MCA, is amended to read:

"2p0-9~333, Basic specin¥--tevy coupty__tax and other
revendes for comnty equalization of high school district
foundation procrame (1) It shall be the duty of the county
commissioners of each county to levy an annual basic speeiat
tax F3r high schools of 15 mills on the dellar of the
taxable wvalue of all taxable property within the county for

the purposes of local and state foundation program supports

Ll K HB 809
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Fhe--ravenne-—-to-~par-eotietted——Ffrom——-this——tevy-—shati-——be
apportioned-to-the—support-ef--the--foundotion--programs-—of

htgh——scheot——districts—-¥n—-the-county~and-to-the-earmarked

revenue--fundy--state--equatization--aid-—-accounty-—in--~the

folttowing-—manners

tay-~in-order-to-deternine—the~amount-of-revenve-ratsed
bf-fehis-ievy—uh+eh-+s-reto+ned-by-the—ceuneyv—the—est+mated
ravantes-identifted-in-subsections—(23¢np-and-—¢2ytep--betow
shati-be-subtracted-fron-the-sam-of-the-coantye-high-schood
tuitfun--5b¥+§at+an-and-the—teta}-ef-the-foundetion-pregrams
af—af}-high-sehoe}-dfstriees-of—the—e;untyv

tby--if-the-baste—tevy—Ffor—i5--mnri+9--produces--more
revenpe—--~than--~i{s---required-—to--finenee~~the~-difference
deternirned-obovey-the-county-comntasioners-shatrt-——order——tihe
cognty-treasurer~to-remtt-the-surplios-to-the-state~eressurer
for-—deposit-——to~-~the—-—-caranrked---revenue-~fundy-~stote
equatization-ard-eaccounty-not--ater--than--dune~-t-~af--the
ftiacet-year~for-which-the~-tevy-has-besen-sets

t2¥y--Fhe-proceeds-reatized-from-the-countyla-portion-of
the-~tevy--preseribed-—in-this-section-ond-the-revenues-from
the-foltowing-sosurces—shett—-be-tused-for-the-equatization——of
the--high--sehes}~district—Ffoundation-programs-of—the-county
as-prescribed-in-20-9-33 4v-and-a-separate——asccounting-—ehats
be-—kept-—of--these-—procesdg~—-by-~the-—county--treasarer-#n
accordonce~with-20-9-2i2¢1)e

~15=- HB 809
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tay-—any-money~-remsining-at-the-end-of-—the-~iramediately
preceding-—schost——fiscal——year—in--the--csunty-treasorerss
aceonnt--for-~depostt-——of-——the--proceeda———fprom—--the———tevy
establ ished-+n~rhis-seectionp-and

tbi-~any--federal——opr-——gtate-—maneys—diseributed—teo-the
county-as-~a--payment—--fn--+ieu--af--the--property-~taxation
establ tashed-hy-the-county-tevy-raquivred-bhy-thnis~sections

12)__Ibe county treasurer shalli

Lal__add _to the revenue raised by ths basic County tax
doy_federal or state money distributed _to _the county_ _as
paymank.-.ia.liseu.of the property taxation estabplished by toe
tage. INCLUQING . ANTICIPATEOQ.. .MOIDR.__MEHICLE __EEES _ AND
BREIMBUBSEMENL . RECEIYER UMOER IHE PRO¥ISINNS. OF £1-3=512_AND
61=3=9346 DURING THE _EXSCAL . XEAR_IN WHICH JHE _LEVY_ _APPLIESZ

ih}__subtract__from_ the proceeds of subsection {2)(a)
the_county_high.scbael. tuitlon qbligatigoi

{c)_ .deposit_the repaiping.proseeds . at _least_ ponthly
with__._the__ _state...treasucer. .for__deposit__io__the _state
eoualization_aid account.in the. earmarked reveoue fundi and

£d)__deposit__the county high_school tuiticn obligakion
acouot _io_khe county high school fuition account as_provided
in.[section 12]a"

Section l4. Section 20-9-343y MCAy s amended to read:

*20-9-343. Dafinition of and revenue for state

equalization aide (1) As used in this titles the term "state

-16- HB 809
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equalization ald”™ means those moneys deposited in the
earuarked.revenue fund as required in this section plus any
legislative appropriation of moneys from other sources for
distribution to the public schools for the purpose of
equalization of the foundation program.

(2) The legislative appropriation for state
equalization aid shall be made in a single sum for the
bienniume The superintendent of public instruction has
authority to spend such appropriations together with the
earmarked revenues provided in subsection {3)s as required
for frundation program purposes throughout the bienniume.

{3) The following shall be paid into the earmarked
revenie fund for state equalization aid to public schools of
the statas

(a) 25% of all moneys raceived from the collection aof
income taxas under chapter 30 of Title 15;

{a) 25% of all wmoneys, except as provided in
15-31-702, received from the collection of corporation
license taxes under chapter 31 of Title 15+ as provided by
15-1-%31;

{c) 10% aof the noneys received from the collection of
the saverance tax on coal under chapter 35 of Title 15;

(d}y 62 1/2% of the moneys received from the treasurer
of t32 United States as the state's shares of oils Jas, and

other nineral royalties under the federal ™ineral Lands
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Leasivg Acts as amended;

{e) Interest and income moneys described in 20~9-34%1
and 20-9-342;

{f) income from the local impact and education trust
fund account; end

{3) in addition to these revenuesy the sarplus
revenuzs collected by the counties for foundation program
support according to 20-9-331 and 20-9-333 shall be paid
into the same earmarked revenue fundei_and

thi__all wopney.recelved under Title 17. chapter 3. pact
2204 _20=2-331_theough 20-9-3334

{4} Any surplus revenue in the state equalization aid
account in the second year of a biennium may be used to
reduce the appropriation required for the next succeeding
biemnium For may be transferred to the state permissive
account If revenues in that fund are insufficient to meet
the state®s permissive amount obligationja.*

SELIIDN.lﬁa--SELIlﬂH_Zﬂ:2:3&i;.ﬁﬁbx;li.AHENDED_IQ_BEADi

"20-9-344%4> Purpose of state equalization aid and
duties of the toard of nublic education for distributione
{1) Yhe money available for state equalization aid shall be
distrinuted and apporticned to provide an annual minimum
operating revenue for the elementary and high schools in
each countys exclusive of revenues required for debt service

and far the payment of any and all costs and expense

-1a- HB B09
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incurrad in connection with any adult education proegrams
recreation programs school food services programe new
buildingses new groundse and transpartation.

(2) The board of oublic education shall administer and
distribute the state equalization aid in the manner and with
the »nowers and duties provided by lawe To this enar the
board of public education shall:

{a)} adopt policies for regulating the distribution of
state equalization aid in accordance with the provisions of
laws

(b) have the power to require such reports from the
county superintendentss budget boardses county treasurers,
and trustees as it may deem necessaryi and

(c) order the superintendent of public instruction to
distribute the state equalization 2aid on the basis of each
district*s annual entitlement to such aid as established by
the superintendent of public instructiona In ordering the
distribution of state equalization aidsy the board of public
education shall not increase or decrease the state
equalization aid distribution to any district on account of
any difference which may occur during the school! fiscal year
between budgeted and actual receipts from any other Soufce
of school revenue.

{3) Should a district receive more state eqgualization

alid than it is entitled tosy the county treasurer must return
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the overpayment to the state upon the request of the
superintendent of public instruction in the manner
prescribed by the department of administration.

te)r__Io. . _po.__case . may  the _total distributions tp_all
schop) _districts withig.a county e less _than__the__tatal
amaunt. te__which _ihe _county is sotitled. under federal Jaw
aursuant_to_tha Elood _Control . Act. . of _135%s__33 UaSalada
I0L1c)i3); JTaylar_ _Grazing . Acte. %3 UaSsCada 31515 United
States.Forest Secyicg. ACks 16 UaSaCaeds 200i and_the Miceral
Lands Liceosing. ACke.20 LaSalads-121a"

Section 16« Section 20-9-34T7y MCAs is amended to read:

w20-9-347« Formula for state equalization aid
apportionments (1) The superintendent of public instruction
shall apportion the state egualization aldy individually for
the elementary districts of a county or the high schocl
districts of a countye in accordance with 20~9-346 and on
the basis of the following procedure:

(a) Determine the percentage that the total fonds
state_squalization_aid available to @11 eewmeies gdisiricls
in the state in support of the foundation program ¢t+metluding
the-state-moneys—avetriabie—for-state—equatization-aidy is of
the total amount of the foundation programs of all eounties
dgistricts._ in toe sState.

thi--Betermine-the——percentage-~thae-—the--totat--fands

avaitable--in-~each-——county--in~-snppare-—of--the—foundotion
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programs-in—sueh-county-fexcltuding--state--moneys——avaitnble
for——state——eguatizatiron--aidi—-+3-of-the-total-ameunt-of-the
foundasian—-prograns-of-ait-districte-—of-sueh-countyw
tey-~Coonties-in-which-—the-—perecentage--determined--in
subsee tion——t) tb)--exceeda-~the--percentage--determined-—¥n
sunseeeien—fi’faf—sha%%-nut;he-ent+t*ed-te-an--appore&onuent
of-the-state~equatiration-aids
.fdj—-After——e++n+nat+on-—o¢-the—eeunt+es-referred-te-in
subsecttan—{tiyteyv-determine~the-percentage-that-—the--total
moneys—ovairtable-to-ati-remnstning-counties-itn-suppore-of-the
foundatton—progrem—tinctuding-the-state-paneys-avattebie—for
2tate-—equoatiroation-—-sidy-—+a--ef-—the--totat—amsunt-of-the
foundation-progrems-of-ait-such-remeining-countiess

ted(bh) Each district of each remaining county shall be
entitled to an apportionment of the state equalization aid
which shall be the-—-difference~—between the percentage
deteraiﬁed in subsection ({l)¢td?ia)l end~-the---pereentage
daeérm¥nedﬂﬁfor--sueh—ccunty-in-eubﬂeeeien—f}ffbt aultiplied
by the foundation program amount for such districte.

{(?} The superintendent of public instruction shall
supply the county treasurer and the county superintendent
with a report of the apportionments of state equalization
aid to the several districts of the countys and the state
equalization aid shall be apportioned tc such districts in

accordance with such report.®
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Section 1T Section 20-9-348, MCAy is amended to read:

"20-9-348B. Estimation of state equalization level and
state equalization aid for budget purposeses {1} The
apportionment of state equalization aid shall be the third
source of revenue in calculating the financing of &he an
elementary district or__high. _schgol district foundation
praqrami—and-it—sha*}-be-tha—:ecand--saufee--ef-*revenue—-%ﬂ
coteateting-~the-—financing-—-of-—the-——high--schoot—distriet
foundation-progeam. In order to allow for the estimation of
the amount of money to be realized froam this source of
revenue when the county superintendent is estimating the
general fund budget revenuess the superintendent of public
instruction shall annually estimate a uniform percentage of
each district®s foundation program whieh that state
foundation program revenues and-county-squelirstion-——moneysy
togetyery will be capable of financing. Such estimate shall
be called the "state equalization level®™ and shall be based
on th2 best available data and calculated according to the
allocation pracedure provided in 20-9-347.

{2} The superintendent of public instruction shall
notify each county superintendent of the state equallizatlion
level estimate by July 1. The county superintendent shall
use sJdch estimated state equalization level in establishing
tha Hudget estimate of the financing available for each

district®s foundation program for the ensuing school fiscal
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NEN_SECXJOH,. Section 18 Accounts for portions of
basic county tax ravenues. The county <superintepdent shall
apportion to the appropriate districts on a quarterly basis
the revenue deposited in thet

(1) county high school tuition account in the amount
required for the quarter to pay the county’s obligation for
high school out-of-cbunty tuitions and

(2) county elementary transportation account in the
amount required for the quarter to pay the county's
obligation for elamentary transportation reisbursements.

YEM _SECIIONM, Section 19« Repealere Sections 20-9-334
and 20-9-339%, KCAe are sepealede.

BEM_SECTION: Section 20. Codification instruction.
Section 3% IA is intended to be codifled as an integral part
of Title 20¢ chapter 9y and the provisions of Title 20 apply
to section ¥ Lii.

MEM_SECTION, Section 2l. Effective dates This act is
effective July 1, 1983,

-Eng-
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