
HOUSE BILL NO. 795 

INTRODUCED BY COMMITTEE ON LABOR AND EMPLOYMENT RELATIONS 

BY REQUEST OF THE HOUSE LABOR AND 
EMPLOYMENT RELATIONS COMMITTEE 

February 14, 1983 

February 19, 1983 

February 22, 1983 

March 1, 1983 

March 19, 1983 

March 22, 1983 

March 24, 1983 

IN THE HOUSE 

Introduced and referred to 
Committee on Labor and 
Employment Relations. 

Committee recommend bill 
do pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Labor and 
Employment Relations. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred 
in. 

Third reading, concurred in. 
Ayes, 49J Noes, 0. 



; 

March 24, 1983 

March 25, 1983 

IN THE HOUSE 
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Returned to House. 

Sent to enrolling. 

Reported correctly enrolled. 
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JJ,.r.., 4 L BILL NO. ...1!l5_ 
INTRil'J~CED BY -~~T ¥~rruk-~ 

BY REQUEST OF THE HOUSE 

LABOR AND E"PLOYNENT RELATIONS COMMITTEE 

A Btl" FOR AN ACT ENTITLED: •AN ACT TO LIMIT THE USE OF 

MONEY . ACCRUED TO THE UNEMPLOYMENT INSURANCE TRUST FUND FROM 

INTEREST AND PENALTIES ON PAST-DUE CONTRIBUTIONS; AMENDING 

SECTIJ~S 39-51-406 AND 39-51-1301• MCA.• 

BE TT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~ctlon l• Section 39-51-406t "CA• Is amended to read: 

•39-51-406. una.ployment insurance ad•lnist,.ation 

acco~t. (l) There Is hereby created an account In the 

fed@r~l and private revenue fund to be known as the 

uneMploy~ent insurance ad•inistratlon account. All moneys 

Mhich are deposited. appropriated• or paid Into this account 

are hereby appropriated and •ade available to the 

department. All .aneys In the account shall be expended 

s.olely for the pur-pose of defraying the costs of 

administration of ~his chapter and costs of ad•lnistration 

of such other leqlslation as shall be specifically delegated 

to the department for ad•lnlstration by the leqisla~ure. 

rz, All 11oneys received and deoosited In said account 

for administration expense from the United Stat~s or any 
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agency thereof pursuant to section 30Z• Title III of the 

Social Security Act shall be expended solely for the purpose 

and in the a•ounts found necessary by the secreta~y of labor 

for th-a proper and efficient ad•inistration of t:hls chapter. 

(3) The account shall consis~ of: 

(a) all •oneys received from the United States or any 

agency thereof pursuant to section 302~ Title III of the 

Social Security Act, as a~ended; 

(b) all moneys appropriated by the state fro. the 

general fund for the purpose of adMinistering this chapter; 

tet--e~~--+nte~e,t--end-peftett+~-eo++eeted-Oft-,.,t-dae 

e8ntr+bat+8n,_e,-pr8¥+ded-by-39-5~-~38~• and 

tdt~l all moneys, trust fundst supplies• facilities. 

or services furnished, deposited, paid, and received fro•: 

fi) the United States or any agency thereof; 

(if) this state or any agency thereof; 

(iii) any other state or any of its agencies; 

(iv) political subdivisions of the state; or 

{v, any other source for ad•inistrative expense and 

purpose. 

{4) Notwithstanding any provisions of this section. 

all ~oney requisitioned and deposited in this accoun~ 

pursuan~ to 39-51-403 thrryugh 39-51-405 shall remain part of 

the unemployment insurance account and shall be used only in 

accordance ~ith the conditions soecified in 39-51-403 

-2- I N T R 0 0 U C E D B I L L 



1 

l 

3 

~ 

5 

6 

7 

8 

9 

10 

11 

lZ 

13 

1~ 

15 

16 

17 

18 

LC 1377!01 

throuqn 39-51-~05· 

(5l All moneys in this account shall De depositedy 

ad•lnistered• and disbursed in the same •anner and under the 

same condi~ions and requirements as is provided by law for 

other accounts. Any balance in tnis account shall not lapse 

at a,y time, but shall be continuously available to the 

depart•ent for the expenditure consistent with this chapter. 

(6) The state treasurer shall giwe a separate and 

additional bond conditioned upon the faithful perforaance of 

his duties in connection with the unemployaent insurance 

administration account In an a~ount to be fixed by the 

departeent and in a form prescribed by la• or approved by 

the attorney general. The premiums for such bond and the 

pre~i~•s for the bond given by the treasurer for the 

une•ployaent insurance account under 39-51-402 shall be paid 

fro• the money in the uneMploy•ant insurance ad•inistration 

account. 

(7 1 Any reference to ~he une•ploy•ent insurance 

19 ad•inistration fund in this code shall be taken to aean the 

20 u"emoloyaent insurance ad•inistration account in the federal 

21 and private revenue fund.• 

zz Section 2. Section 39-51-1301, NCAt is a.ended to 

23 read: 

2~ •39-Sl-1301. Penalty and interest on past-due 

25 contrl~utions ==--UAS• (1) Contributions unpaid on the date 
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on w~ich they are due and payable, as provided by 

subsections (11 and (Z) of 39-51-1101 and 39-51-1125, shall 

bP. subject to a penalty assessment of SlO or 10~ of the 

contribution duet whichever is greater, and shall bear 

interast at the rate of 1% per aonth. 

fl) Interest and penalties collected pursuant to this 

sectio~ shall be paid into the uneMploy•ent insurance trust 

fund. 

(3) When failure to pay contributions on ti~e was not 

caused by willful intent ot the enployer, the department may 

abate the penalty and interest• 

Lil--&l!__mgoe.__4~~og_:r,~_tbe-un&eg~aaot josurao~ 

1.tllli.1.. fllllll-f.tgm...l.ll:f.II.I:!!.U...lllld...IIIIIIAltie.lt...LJUl.et;111d-AD-!14U::llwt 

~IID1.tiQU1l~Dli.--mUli.1--Ut--llli.!!.d__~ _ _fg,t__:f.bl!.-...li~D1__gf 

WIB.IIl Qlt.I!D1--iD..5.liJ:aOS:.!!.-Ueulit.L..illl<LJijj~bL.Uli.lld_fQL-41U 

lltbllL llli.J:PQ.\h. 

-End-
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on Labor & Employm~nt 
Relations 

j.J,.,., 4 L BILL NOo J!/.:5. 
INTR09~CEO BY-~~~ 

BY REQUEST OF THE HOUSE 

LABOR ANO EMPLOYMENT RELATIONS COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO LIMIT THE USE OF 

MONEY ACCRUED TO THE U~EHPLOYMENT INSURANCE TRUST FUND FROM 

I~TEREST AND PENALTIES ON PAST-DUE CONTRIBUTIONS; AMENDING 

SECTJJ~S 39-51-406 ANO 39-51-1301• HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~ction t. Section 39-Sl-~6• MCA• Is a•endad to read: 

"39-51-406. Una.ploy.en~ insurance ad•inistration 

accou~t. (1) There Is hereby created an account In the 

fed~rAl and private revenue fund to be known as the 

une•ployaent insurance a~inistration account. All moneys 

which are deposited. appropriated• or paid into this account 

are hereby appropriated and •ade available to the 

department. All .aneys in the account shall be expended 

!.Olely for the purpose of defrayinq t~e costs of 

ad~inistration of this chapter and costs of adalnist~ation 

of such other leqlslation as shall be specifically delegated 

to the depart~nt for ad•lnlstration by the legislature. 

(l) All ~oneys received and deposited In said account 

for '11rninistration expense fro111 the United States or any 
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agency thereof pursuant to section 302• Title III of the 

Social Security 4ct shall be expended solely for the Purpose 

and in the a•ounts found necessary by the secretary of labor 

for tha proper and efficient ad•inistration of this chapter. 

(l) The aecount shall consist of: 

(a) all •oneys received from the United States or any 

agency thereof pursuant to section 302 9 Title III of the 

Social Security Act. as amended; 

(b) all ~oneys approp~;ated by the state from the 

general fund for the purpo5e of administering this chapter; 

tet--e~~--•n~ere§~--end-pe~~~+es-eo++ee~ed-on-pes~-d~e 

een~rtb~~+ens-es-pre•+ded-by-39-st-t38t• and 

tdtL'l all moneys, trust funds• supplies. facilities, 

or services furnished• deposited, paid• and received froa: 

(i) the united States or any agency thereof; 

(il) this state or any agency thereof; 

{iii) any other state or any of its a9encles; 

(iv) political subdivisions of the state; or 

(v) any other source for administrative expense and 

purpose. 

(~t Notwith~tandlng any provisions of this section, 

all :w~oney requisitione-d and deposited In this account 

pursuant to 39-~1-403 through 39-51-405 shall remain part of 

the unamployment insurance account and shall be used only in 

accordance •ith the conditions specified in 39-51-•03 

-2-
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th~ough 39-51-~05. 

(5) A.11 ~rone')'s In this account shall be deposited, 

ad•lnistered• and disbursed in the saae •anner and under the 

saee conditions and requi~ements as is provided by law for 

other accounts. Any balance in tnis account shall not lapse 

at a,., time,. but ·shall be continuously available to the 

depart•ent for the expenditure consistent with this chap~er. 

(6) The state treasurer shall give a separate and 

additional bond conditioned upon the faithful perfor.ance of 

his duties In connection with the une•ployaent Insurance 

administration account In an amount to be fixed by the 

department and in a fora prescrtbed by law or approved by 

the attorney qeneralo The premlu•s for such bond and the 

premiu~rs for the bond given by the treasurer for the 

une•ploymen~ Insurance account under 39-51-402 shall be paid 

fro• the Money In the une.p1oy•ent insurance administration 

account. 

(7 1 Any reference to the une•p1oyment insurance 

19 administration fund in this code shall be taken to •ean the 

20 une~ploy•ent Insurance ad•lnistration account In the federal 

21 and private revenue fund." 

22 Section 2. Section 39-51-1301• HCA, Is a•ended to 

23 read: 

24 •39-51-1301· Penalty '"nd Interest on past-due 

25 contributions ::__gse. (11 Contributions unpaid on the date 
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on w·, i ch they are due and payab1 e. as provided by 

subsectio11s (l) and (Z) of 39-51-1103 c.:;:.~ 39-51-1125• shall 

be subject to a penalty assessMent of SlO or 104 of the 

contribution due, whichever is qreater, and shall bear 

interest at the rate of lt per aonth. 

(ZJ Interest and penalties collected pursuant to this 

sectio~ shall be paid into the une~ployment insurance trust 

fund. 

(3) When failure to pay contributions on ttme was not 

caused by willful intent ot the employer, the department ~dY 

abate the penalty and interest• 

Lil--&ll-_moneJ--a~~'Uln~-tn_tbe_unamplaxmeot-i~~e 

tcu~t_fuod_fLnB-lnte£e~t-ar.d_peoaltie~~nll~tad~~~ue 

~ootcinutloo~--•~t--be-_u~ed-~el¥-_toc __ tbe--Aa. .. ut--2f 

uoempla¥meot--ln£UcaOLe-b£oef!ts_aod_ma¥-QDt-be~d-fDL-aax 

ntbec_pucpo~ea· 

-End-
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1./tru 4 8-- BILL NO • ..l!l5_ 
INTRD~JCEO BY-~ ....... ~-~ 

BY REQUEST OF THE HOUSE 

LABOR AND EMPLOYMENT RELATIONS COMMITTEE 

A BIL" FOR AN ACT ENTITLED; •AN ACT TD LIMIT THE USE OF 

MONEY ACCRUED TO THE UNEMPLOYMENT INSURANCE TRUST FUND FROM 

INTEREST AND PENALTIES ON PAST-DUE CONTRIBUTIONS; AMENDING 

SECTIJ~S 39-51-4D6 AND 39-51-1301t MCA.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE Of MONTANA& 

~~ctlon la Section 39-5l-~6t "CAt 1s a.ended to read: 

•39-Sl-~6. un .. ploy .. nt insurance ad•inistration 

acco~t. (1} There Is hereby created an account in the 

fed~r~l and private revenue fund to be known as the 

unemployaent insurance adainistration account. All aoneys 

Nhich are deposited• appropriated9 or ~aid Into this account 

are hereby appropriated and eade available to t~e 

department. All .oneys in the account shall be expended 

so 1 e 1 y for the purpose of defraying the costs of 

ad•lnistration of this chapter and costs of ad•fnistration 

of such other legislation as shall be specifically delegated 

to the depar~~nt for ad•inlstration by the legislature. 

(lJ All moneys received and deposited In said account 

for ad•inistration expense from the united States or any 
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agency thereof pursuant to section 30Zt Title III of the 

Social Security -ct shall be expended solely for the purpose 

and In the a•ounts found necessary by the secretary of labor 

for th3 proper and ef~icient ad•lnlstration of this chapter. 

(3) The account shall consist of; 

(a) all .oneys received froa the United States or any 

agency thereof pursuant to section 302, Title III of the 

Social Security Act. as amended; 

(b) all aoneys appropriated by the state froa the 

general fund for the purpose of adelnistering this chapter; 

t~t--ett•-tnterest--eftd-peftett+es-ee+teeted-Oft-~st-dde 

e&fttr+hdt+Gns-ee-pre•+eed-by-59-5~-t5e~• and 

fdtL~l all moneys• trust funds• supplies, facilities. 

or services furnished. depositedy paid, and received fro•: 

(I) the United States or any agency thereof; 

(II) this state or any agency thereof; 

(iii) any other state or any of Its agencies; 

(iv) political subdivisions of the state; or 

(v) any other source for administrative expense and 

purpose. 

(4) Notwithstanding any provisions of this section• 

all ~oney requisitioned and deposited in this account 

pursuant to 39-51-'t03 through 39-51-405 shall re•ain part of 

the un~~ployment insurance account and shall be used only in 

accordance with the conditions soecified in 39-51-403 

-2- T H I R D 
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through 39-51-405. 

(51 All aoneys In this account shall oe deposited• 

adMinls~ered• and disburs9d In the sa.e •anner and under the 

SaMe conditions and require•ents as is provided by Jaw for 

other accounts. Any balanc• in this account shall not lapse 

at a.y tl~• but shall be continuously available to the 

depart.ent for the expenditure consistent with this chapter. 

(6) The $tate treasurer shall give a separate and 

additional band conditioned upon the faithful perfor.ance of 

hfs duties In connection with the uneeployeent Insurance 

administration account In an amount to be fixed by the 

departeent and In a fore prescribed by law or approved by 

the attorney qeneral. The pr .. iu•s for such bond and the 

premiues for th@ bond given by the treasurer for the 

uneeployeent Insurance account under 39-51-'IOZ shall be paid 

fro. the money In the une~loy•e"t Insurance ad•fnistration 

account. 

(7) Any reference to the une•ployment tnsurance 

19 adelnlstratlon fund in this code shall be taKen ~o ••an tne 

20 une~oloy•ent insurance ~dMinlstration account In the federal 

21 and private revenue fund.• 

22 Section Zo Section 39-51-1301• NCAt is aeended to 

23 r@ad: 

Z4 •39-51-1301. Penalty and interest on past-due 

2S contributions :=--use• (1) Contributions unpaid on the date 
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on -nlch ~hey are due and payable9 as provided by 

subsections Ill and (2) of 39-51-1103 and 39-51-1125• shall 

be su~ject to a penalty assess•ent of sto or 10~ of the 

contribution duet whichever Is greater, and shall b~ar 

interest at the rate of 1* per ~nth. 

(Z) Interest and penalties collected pursuant to this 

section shall be paid Into the una•ployment Insurance trust 

f'und. 

(3) When failure to pay contributions on time was not 

caused by kfllf'ul Intent ot the eMployer, the depart.ant •ar 

abate the penalty and 4nterest. 

Ltl--&11--RQDUJ-~~QQ-14-tbM-Un&aQ~ .. Dt_lnsyraocg 

UyU,_ f UDd-fl:ll11-iDt&£Ut...mui.-IIMDillWLJ:Sil I ec:t.ed-'111-QAU::llu.e 

s;aot~:LilulloDs--liiUU...-hL..u::.esL-AAlU,- to' tb@ ...IIUIIIIDt-llf 

YDIIII!ll<U! .. D:L-liL~JU:~LlHDli!fit.Lillld-•U DDt. IILIIli&lL.f!lL.lllll! 

DtlliiL.Iliii:PQSh • 

-End-
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HOUSE PILL NO• 795 

INTRODUCED BY ~OMMITTEE ON LABOR 

AND E~PLOYMENT RELATIONS 

BY REOUEST OF THE HOUSE 

LABOR AND EMPLOYMENT RELATIONS CGMMITTEE 

A BIL~ FOR AN ACT ENTITLED: •AN ACT TO LIMIT THE USE OF 

HONEY ACCRUED TO THE UNE~PLOYMENT INSURANCE TRUST FUND FROM 

I~TER0 ST AND PENALTIES ON PAST-DUE CQNTRIBUTIONS; AMENDING 

SECTID~S 39-51-406 AND 39-51-130!, MCA." 

BE IT ENACTED BY THF LEGISLATURE OF THE STATe OF MONTANA: 

~=ction 1. Section 39-51-406, HCA• is amended to read: 

•J9-51-~06. Unemployment insurance adminis-tration 

accou~t. (1) Tnere is hereby crea~ed an account in the 

federal and private revenue fund to be known as the 

unemployment in~urance ad~inistration account. All moneys 

which are depositea. appropriated. or paid into this account 

are n~reby appropriat~d and made available to the 

d.:?partm~.!nt. -.11 moneys in thP. dCcount shall be expended 

solely for tne purpose of defr~yir1g the costs of 

administration of this chapter and costs of ad~inistration 

of sucn other legisldtion as shall be specificully deleqat~~ 

to tn~ department for ~dministration by the legislature• 

(l.) All mon~ys received and <"!epositcd in said _::.ccount 
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for ad~inistration expense from the United States or any 

agency thereof pursuant to section 302, Title IIJ of the 

Social Security Act st'lall be expended solely for the purpose 

and in the amounts found necessary by the secretary of labor 

for th~ proper and efficient administration of this chapter. 

(3) The account shall consist of: 

(a) all moneys received from the United States o~ any 

agency the~eof pursuant to section 302, Title III of the 

Social Security Act., as amended; 

(~) all moneys appropriated by tne state from the 

general fund for the purpose of administering this chapter; 

tet--el~--+n~ere~~--8nd-pe"e~t+es-ee~~ee~e~-e~-p4~t-da~ 

eon~r~but+e"s-e~-pro•+ded-hy-~9-5~-~~ert and 

fdiL~ all money5' trust funds, supplies. facll lties. 

or 5ervices furnished, deposited, paidt and received from~ 

( i) 'the Ul'l.ited States or any agency thereof; 

( i i) t:his state or any agency thereof; 

(i li) any oth~r st~te or any of its agencies; 

( iv) political subdivisions of the stutei or 

(v) any oth~r source for administrdtive expense and 

purpose. 

(~) ~otwithstanding any provisions of this section9 

all ':'lOney re:Juisitioned and depo;;oited i:1 this account 

pursuant to 39-'ll-4fl3 ttlrouqh l9-51-4rJ5 shall remain part of 

the u·1~muloyment insuranc~ accou.1t an~ s~all he u'ied 'Jnly in 

-2- HB 795 
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accor:tance with the conditions specified in 39-51-403 

through Jq-51-~05. 

(5) All mon~ys in this account shall be depo~ited, 

administered, and disbursed in th~ Sdme manner and under the 

Safie conditions and requirements as is provided by law for 

oth~r 3Ccounts. Any balance in this account shall not lapsP. 

at a1'( time. but shall be continuously available to th~ 

aepart•ent for th~ e•penditure consistent •ith this chanter. 

(6) Hie state treasurer shall ~~ ye a separat~ and 

additional bond conditioned upon the faithful ~erformance of 

his duties in connection with the une•ployment insurance 

administration accoun+. in an a~unt to be fixed by the 

department and in a form prescribed ~y law or approved by 

the attorney qeneral. The preMiums for such bond and the 

premiuas for the bOnd given by the treasurer for the 

unemployment in~urance account under 39-~l-402 Shall be ~aid 

from the Money in the unemployment insurdnce ad~inistration 

account. 

( 1) Any rf>ference to the uneMployM~nt insurance 

ad•inistration fund in this code shall be taken to mean the 

unemployment Insurance administration account in the federdl 

and private revenue fund." 

Saction z. Section 39-Sl-1301, ~CA• is amended to 

24 read: 

25 •39-~1-1301. Penalty and interest on past-due 

-3- HB 79~ 
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contri~utlons ==--U~· (1) Contributions unpaid on the date 

on which they are due and payable, as provided by 

subsections (1) and (2) of 39-51-1103 and 39-Sl-1125, shall 

be subject to a penalty asse$Sment of SlC or 10~ of the 

contrioution due• whichever is greater, an~ shall bedr 

interest at the rate of 1~ per month. 

(l) Interest and penalties collected pursuant to this 

section snall be paid Into the unemploy•ent insurance trust 

fund. 

(3) When failure to pay contributions on time was not 

caused by willful intent of the employer. the department may 

abate the penalty and interest. 

lil--411--mDD&J--~~~Lng-tg_tb&_vo~lu~ut_iniULa~~ 

tL~1-fYDd-fCQS-lotece~t_aod-Qaua1Li&~-'o~d_oo_ga~t~u~ 

~QQtLlautiD~-m~t--b&--~&d--~i&lx--tAL--tba-_Qaxmant __ gf 

uua~uJm~--lD~L~&-bso&fit~aDd-m4¥_QQt_~~&d~_gu~ 

PtU&L-QULPU~&a· 

-End-
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