
HOUSE BILL NO. 786 

INTRODUCED BY D. BROWN, ~liN SLOW, ADDY, PAVLOVICH, LYNCH 1 

DONALDSON, IVERSON, KEYSER, SPAETH, MARKS, SEIFERT, HARP 

February 14, 1983 

February 17, 1983 

February 18, 1983 

February 19, 1983 

February 21, 1983 

February 22, 1983 

March 1, 1983 

March 17, 1983 

March 19, 1983 

IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill be 
concurred in. Report 
adopted. 

Second reading, indefinitely 
postponed. Ayes, 34F Noes, 
11. 



. 

March 19, 1983 

March 22, 1983 

March 23, 1983 

March 25, 1983 

March 25, 1983 

March 31, 1983 

April l, 1983 

IN THE HOUSE 

Returned to House. 

On motion request of Senate 
granted for return of 
HB 786 for further 
consideration. 

IN THE SENATE 

Second reading, concurred in 
as amended. 

Third reading, concurred in. 
Ayes, 46, Noes, 3. 

IN THE HOUSE 

-2-

Returned to House with. 
amendments. 
Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 



'tl!th Legislature LC 0715/01 

1 

2 

3 

... 
5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

zz 
23 

24 

25 

~~~· I~~R?t;~:~ ~~ 
A BILL FORJJ,.i~ATING A PUBL!~ 
TO LIST ALL CONTRACTS TO BE LET BY THE STATE AND PROVIDING 

FOR PAY"ENT OF THE COSTS OF PUBLICATION THROUGH SUBSCRIPTION 

FEES; INCREASING THE PREFERENCE PROVISIONS FOR MONTANA 

BIDDERS; AMENDING SECTION 18-1-lOZo HCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

aLW-if£llD~ Se~tion 1. Purpose. The pur-pose of 

[sections 1 through 't) is to enhance fair competition by 

"ontana fir•s for public contracts to be aw•rded that are 

payable through taxpayers• money. [Sections 1 through 4] 

will eli•inate Inequities In the present syste• of awarding 

public contracts caused by lack of notice. differing 

contr~cting practices among various agencies. and an ove~all 

lack of uniform publicly noticed policies In a~arding state 

contracts. [Sections 1 through ~] will enhance econa.ic 

d@velopment by •akJng Montana fir•s more aware of the types 

of contra~ts a.arded by the state and will insure that the 

state gets the highest value for its money spent as a result 

of ~he incrPaSed awareness. 

u~sECIION Section 2. Montana Co11raerce Busine~s 

Weetcly.- (1) The depart~~ent of adltlnistratlon shall print a 
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weekly pubttcatlono to be known as the Montana Coamerce 

Business Weekly, listing all proposed state contracts over 

s5.000 in value. whether sole source or competitive bid. 

(2) The departaent shall charge a subscription faa to 

subscribers sufficient to cover the costs of publication, 

ln~ludlng prlntlnqo postaqeo and labor costs. 

~fM-SECilUti Section 3. Publi~atlon of contract 

lnforaatlono (1) Except as provided In subsection (5)o every 

proposed contract over 55•000 in value or a contract 

incre~nt of over s5.ooo in value to be let by any agency of 

the state aust be published In the Montana C~erce Business 

Weekly. 

(2) The notice aust ln~1ude: 

(a) the na•e of the agen~y letting the contracto a 

personnel contact, and the agency phone nu•ber and address; 

(b) the opening and closing dates of the request for 

pToposals and the intended date of awaTding the contract; 

(c) a one-paragraph synopsis of the type of product or 

service requlredy written In easily understandable language; 

and 

CdJ the specifications for the product or service 

requir-ed. 

(3) After the award o¥ the contract, the agency must 

publish the name of the fir• or individual to who• the 

contract is awarded• his principal place of business. the 

-2- I N T R 0 D U C E D B I L L 
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contr~ct a•ount• and the ter•s of the contract. 

('t) The closing date of request for proposals may not 

be less than 2 weeks after the date of publication. 

(5) [Sections 1 through 4] do not apply to a contract 

covered by 18-~-lo~. 

tiEIL~ Section 'to Preference for Ptontana 

products and residents. The preference provisions of Title 

18• ch~pter 1• part 1• apply to alJ contracts noticed in the 

Montana Co .. erce Business WeeklY• 

Sec~Jon s. Section 18-1-102• MCA• is amended to read: 

"18-l-102. State contracts to lowest resident bidder. 

(1) In order to provide for an orderly administration of the 

business of the state of Montana in awarding contracts for 

materials. supplies, equip.ent, construction, repair• and 

public works of all kinds• It shall be the duty of each 

board, commlssfon, o*ficer• or Individual chargad by law 

17 with the responslblll~y for the execution of the contract on 

18 behalf of the state, board• co••isslono political 

19 subd I vi sl on• agency, school district, or a public 

20 eorpora~ion af the state of Montana to award sueh contract 

21 to the lowest responsible bidder who is a residant of the 

22 state of Nontana and whose bid Is not more than ~ ~ higher 

23 than ~hat of the lowest responsible bidder who Is a 

Z't nonresident of this state. 

25 (2) In awarding contracts for purchase of productst 
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materials• supplies, or equl~nt 9 such board. co••isslon• 

officer• or Individual shall award th~ contract to any such 

resident whose offered materl~lst supp1ies, or equip.ant are 

manufactured or produced In this state by Montana industry 

and labor and ~hose bid is not eore than ~ ~ higher than 

that of the lowest responsible resident bidder whose offereo 

•aterlals• supplfes• or equl~nt are not so .anufactured or 

produced, provided that such products, materials• supplies. 

and aqulp•ent are coMparable in quality and perfor•ance. 

(3) This require•ent shall prevail whe~her the law 

requh-<:!s advertlseaent for bids or does not require 

advertiseeent for bids, and it shall apply to contracts 

involving funds obtained fro• the federal govern .. nt unless 

expressly prohloited by the laws of the Unit~d Stat~s or 

regulations adopted pursuant thereto.• 

-End-
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STATE OF MONTANA 
REQUEST NO. _4_2_8-_8_3_ 

FISCAL NOTE 
Form BD·15 

In compliance with a written request received February 16 , 19 Jn._, there is hereby submitted a Fiscal Note 
for House Bill 786 punuant to Title 6, Q\apter 4, Part 2 of the Montana Code Annotated (MCAI. 
Background information used in developing this Fiscal Note Is available from tha Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 786 is a publication of all contracts to be let by the state and providing 
for payment of the costs of publication through subscription fees. Bill also increases 
the preference provisions for Montana bidders. 

ASSUMPTIONS: 

1) All state contracts over $5,000 would be published weekly, even though they are 
also published in other sources. 

2) Potential exists for average of 10,000 subscribers weekly (based on number of 
probable subscribers for Department of Administration). Strong possibility 
exists for this number to increase when all state agencies are included. 

3) Average of 100 pages published weekly (note that this estimate is conservative 
as the specifications for some products or services may run as high as 40 pages 
for each item put out for bid). 

4) Assume 3 FTE are needed to handle the operation. 
5) General fund seed money is necessary to start the operation (until subscription 

fees are received). 
6) Program will operate with proprietary fund, in addition to general fund seed 

money. 
7) In first two years of operation, the subscription fees would be sufficient to 

reimburse the general fund start up funds and to provide a 6 month operating 
reserve. 

FISCAL IMPACT: 

Personal Services $ 54,701 
1,100,255 

5,050 
Operating Expenses 
Equipment 

Total in Proprietary 
Fund 

General Fund Seed Money 
(FY'84 only) 

(Continued) 

16 

BUDGET DIRECTOR 

Office of Budget and Program Planning 
Date: L- 1..-o ~ [3 



2 

(Note that this money will be reimbursed through subscription fees.) 

Revenue: 
Subscription Fees to 

Propriety Fund 

Cost per subscriber: 

Normal Operating Budget 
Reimburse General Fund 

Total Expenses 

Subscribers 

Annual Cost Per Subscriber 

For Section 5 of Bill : 

$1,160,006 
612,525 

~hill.530 

10,000 

No dollar estimates can be presented. Possibility exists for the state to pay 
higher prices for items put out to bid. This would be a result of the 2% increased 
spread (3% to 5%) between prices of resident and non-resident bidders. 

FISCAL NOTE 16: Y/2 



ltBth Legislature HB 0786/02 

1 

2 

3 

" 
5 

6 

1 

8 

9 

10 

11 

12 

l3 

1't 

15 

16 

lT 

18 

19 

20 

Z1 

zz 
23 

24 

25 

Approved by Committee 
on State Administration 

HOUSE BILL NO• 786 

INTRODUCED BY Do BROWN• WINSLOW, ADDY• 

PAVLOVICH• LYNCH• DONALDSON• IVERSON, 

KEYSER• SPAETH, NARKS• SEIFERT• HARP 

A BILL FOR AN ACT ENTITLED: •AN ACT ERE*ftNB-A--PVB~fEAffBN 

f8--~fSf BEQUIBl~G-A-SLllf_lifMtY TO ~~~-· CEN!RAL_Ll~ 

QE ALL CONTRACTS TO BE LET BY THE SfAfE--AN9--PR8Yt9~6-~8R 

PA¥11ENf--8F--fHE--E65f5--&F-PYB~&Aft8N-fHR~6H-~&&&RtPff8N 

FEES &~k[; INCREASING THE PREFERENCE PROVISIONS FOR 

IIONTANA BIDDERS; AMENDING 5Eeff8N SECTIONS 18-1-102 A~ 

U:ll:l.ll!io IIC A • • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF IIONTANA: 

~E~SEA£laK--5ee~Ton-~w--PePpe~e•----fhe---~~po&e---&f 

f~ee~ons--t--~h~ati~~-lti--+s-~o-enhanee-fo+r-ee~•+~+en-by 

~o"~ene-f+r•s-fer-p~b~+e-een~re~s-~e-~e--ewe~~ed--~he~--ePe 

peyob+e--~h~e~~h--~expey~~&--aeneyw--fSee~+on~-f-th~o~~+i 

w+++-e.J.+ef-flll!li:e-+netttt+~+es-+tt-~he-present:-·syst:e•-ef--ewl!lrd+ng 

pHb~fe---een~ae~~--e•~~ed--by--~aek--&f--n~+eey--d+ffer+ng 

eeft~rae~+n~-preet:+ees-e•oft!-.-.•evs-•~"e+es.-eftd-en-eYePe++ 

~oek-of-~n+fara-pubJ+e+y-n~+eed-p~+e+~+n-owe~d+n~--~~~e 

eon~ree~s·--f§e~+o".--~--~~o~§h--~i--"+•t-enhenee-eeofteM+e 

de•e~~~--n~-by-•akTng-Men~ftfte-f+rms-m~e-eware-ef-~he--~ype~ 

of--e&~~~ae~s--ewerded-~y-~he-s~ate-and-w+++-+ns~re-~he~-the 
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s~e~a-~e~s-~~e-h+~h•~•-w~.--~er-..,-aoney-~~-os-a-res~~~ 

ef-~ne-tnereese~-owereness• 

~E~R!l~--See~+en-@w--Me~ena---&e..e~e----e~~+ne~~ 

Week+yw---t~~he-depo~~ae~-o~-eda+n+s~~~+on-~he+~p~~-e 

week~,-pab++eet+ony-to-be--kftewn--as--~e--Mo~ana--eo•.eree 

Bastness--Week~y.--~+~~+n~e+•-prepo&ed-•••~-een~~s-owe~ 

•ST&ee-+n-weteey-whe~her-sa~e-~ea~ee-er-e~+~+we-b+dw 

t!t--~he-depa~~aeftt_,ho++-e~er~-e-~~bser+p~+an-fee--~a 

sab•er~bers--•~f+e+en~-~e--eeve~-the-eew~s-o~pubt+eet~eny 

+ne•~+n~pr+n~+n~y-p&S~egey-and-tebor-eos~~­

~EH:S£e£taH--5ee~+on-~•--Pab++eo~+on----o~-----eentra~ 

Tftf&rma~+an•---t~t--EKeep~--~--pP8Y+ded--+n-~abse~+an-t5ty 

every-proposed-eentree~-o•er-•5T898-~n-va~e-or--a--eoft~rse~ 

+ne~eae~-of-ower-•~•888-tn-we~ae-~-be-+e~-by-eny-o~~ey-e~ 

~he-~e~e-mas~-be-peb++nhed-+n-~he-Men~ono-Ea.ae~ee-B~s+ne~ 

week+yw 

t~t--~-not+ee-mast-+fte~a~e• 

tot--~~e--nome--of--~he--egeney-~e~~+n~-~he-eon~ree~y-o 

pe~Oftfte~-een~e~T-an~-the-agenef-phoft8-ft~Mber-end--e~4resst 

tbt--~he--open+ng--a"d-e~o~ng-d~e~-of-~he-~e~~e•~-~or 

propo~e~~-end-~he-+"~en~ed-~e~e-o~-awe~d+~~he-eon~ree~• 

tet--o-ene-pereg~o~h-synop~+~-ef-~he-.ype-of-pred~et-ar 

seryTee-re~~+r~~y-wr+~~e"-+"-~est+y-~~de~s~e~de~+e-~en~~~-. 

end 

fdt--~he-~pee+f+ea~Ten5--fer--the-•prod~e•--or--se~Tee 
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.-e~ttTre~• 

f3t--~•t•r-~~~--awere-e¥-~he-een~ree~~-~fte-e~ney-.as~ 

pobt+sh~~he-neme-8~-ehe--~?pa--or--+nd+vtdoet--ee--who•--the 

een~ree~--+s--ewerdedy--h+s-pr+fte+pe+-p~aee-o~-&bs+nessy-~fte 

een~Hc't:-eMDttn'ty-end-t:h.--t-..-•s-af-_'the-eont:rttet• 

t'tt--fhe-etGstng-dete-et-r~aest-~or-proposets-.ey--not 

be-tess-thon-~-weeke-e~ep-the-dote-e~-pa&++eetton. 

t5t--~Seet+~--t-thpoagh-+f-de-n~-eppt?-te-o-eontreet 

eoveped-by-t&-'t-t&'t• 

~E~:5EEifi8--Seee?on~w--Pre~ereftee-----~er-----MentGne 

prGdaete--end-reetdenesw--fhe-pre~ePOftee-prew+s+on$-~-f+tte 

t8y-ehepter-ty-port-ty-eppt?-to-ott-eontroett-not+eed-+n-ehe 

Me"'t:ene-~~•meree-&•s+"ess-Neek~y. 

Section 1. Section 18-1-102• MCAt is a•ended to read: 

•18-1-102. State contracts to lowest resident bidde~. 

(11 In order to provide for an orderly ad•lnlstratlon of the 

business of the state of Montana In awarding contracts 'or 

materials, supplies. equip•ent. construction, repai~, ~nd 

public ~r~s of all kinds, It shall be the duty of each 

board, co••lssion, officer, or lndlvidua1 charged by law 

with the responsibility for the execution of the contract on 

behalf of the state, bQardt co••lssion, political 

subdivision, agency, school district, or a publ lc 

corporation of the sta,te of Montal)a, to awar:d such contract 

to tl'le lowest responsible b,tdd,er •ho Is a resident of the 

-3- H6 786 
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state of Montana and whose bid is not more than 3• S1 higher 

than that of the lowest responsible bidder who is a 

nonresident of this state. 

(2) In awarding contracts for purchase of products, 

aaterials, supplies, or equipMent, sucn board, com•lssion, 

officer. or fndividua1 shall award the contract to any such 

resid~nt whose offered materials, supplies, or equipment are 

manuf~ctured or produced in this state by Montana industry 

and labor and whose bid Is not more than 3• ~~higher than 

that of the lowest responsible resident bidder whose offered 

•aterials, supplies. or equipment are not so manu~actured or 

produced, provided that such products, •aterials. supplies, 

and equipment are comparable in quality and performance. 

(31 This requlre•ent shall prevail whether the law 

requires advertise•ent for bids or does not require 

advertise~ent for bidS• and It shall ~pply to contracts 

involving funds obtained from the federal govern~nt unless 

expressly prohibited by the laws of the United States or 

regulations adopted pursuant thereto•" 

S.!;t.l:101Lla--Ut.llll!l~lll:i.a.JII:.6...JL.6lii:Bllu..JJL~ 

"18-8-105. Solicitation of ~ids• (1) ln order to 

contract with a prt vat_e consultant. a state agency shall 

establish a bid list in its central office or-+n-&n~her 

~ppr~P+a~~-d?v+•+oft--or--~ft+~--o~--~he--s~e~e--egeney. Any 

private consultant who desires to sub•it bids to that agency 

~- HB 786 
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1 to pr3vide consulting services •ay request in writing the 

z agency place hiM on the agency's bid list. 

3 (Z) Whenever it is reasonably foreseeable that a 

~ proposed contract for private consultant services will 

5 exceed ss,ooo, the state agency shall notify all private 

6 consultants who have requested to be placed on the agency•s 

7 bid list. The notice shall contain the following: 

8 ia) a notice of invitation for offers of consulting 

9 services; 

10 (bJ the naMe and address of the person within the 

11 agency to be contacted by a private consultant wishing to 

lZ make an offer; 

13 I c J the closing date for receipt of offers of 

1~ consulting services; 

15 (d) the procedures and specifications upon which the 

16 agency Nlll award the contract for consulting services; and 

17 fa) any other infor•ation that the agency bel I eves 

18 pertindnt. 

19 131 In addition to the notification required in 

zo subsection (ZI• the state agency. In its dlsc•etion. may 

21 solicit bids for consultant services by advertisement or 

22 otner •eans. 

Z3 (~) An agency need not follow the provisions of this 

24 secti~n in bona fide e•ergency situations.• 

-End-

-5- HR 786 
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HOUSE Bill NOo 786 

INTRODUCED BY Do BROW~• WINSLOW• ADDY• 

PAVLOVICH• LYNCH• DONALDSON• IYERSO~• 

KEYSER• SPAETH• MARKS• SEIFERT• HARP 

A BILL FOR AN ACT ENTITLED: •AN ACT ERE*ffN&-A--~BttEA~t8N 

'1'8--ttH &f.lllll&lWi..A..llAILA~..ID..I!.UilllAl.ll A l:fNTRAL LUI 

QE All CONTRACTS TO BE LET BY THE 5tAfE--AN8--PR8¥f9fN&--F&A 

PA¥M~--eF--fHE--Ee5f5--8F-PtiBtf&A~tHR9Y&H-Sti&SiRtPff8N 

FEES &Gf.H~I INCREASING THE PREFERENCE PROVISIONS FOR 

MONTANA BIDDERS; AMENDING SEEtteN SfCIIONS 18-1-102 A«U 

JJ1:8::l.Q:i• MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of KONTANA: 

~f.H:5~--5ee~+en-~•--PBPpese•----t~---~~pese---&f 

~see~ans--t--~h~~~h--+i--+s-~e-efthenee-fe+~-eewpe•+~+en-~y 

Men~ene-f+~Ms-fe~-pa~t+e-een~ra~s-~e-be--ewe~ded--~he~--e~e 

peyeete--~h~eegh--~~~s&--aeney.--fSee~+ens-1-th~ee~h-+i 

w++t-e++_.n~+ne~~+es-+n-~he-p~esen~-eys~ee-ef--awerd+ftg 

pabt+e---een~ee~s--eewsed--by--teek--ef--ne~feey--d+ffe~+ng 

een~~.e~+ng•,ree~+ees-e•eft!-ve~+ee~-·~"e+esy-an~-eft-ewere~~ 

teek-ef-an+F~.-pabf+ety-n~~ed-pet+e+es-+n-ewe~dfftg--~~ 

een~ree~s•--f§e~•+oft$--t--•hroa~--4i--w+~f-enhenee-eeene•+e 

deyetep .. nt-bT-••k+ng-Men~ane-f+r•s-mere-ewere-e~-~he--~es 

ef--e~ntrec~s--ewer~e~-~y-~he-•~~e-an~-w++~-+nsare-~he~-~he 
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-~~e-ge~s-~he-h+~~es~-w~ae-For-~-.aney-ape~-es-e-~sat~ 

~-~he-+nereeae~-ewereftessw 

HfM-SEfilfi~-see~+en-i•--Men~ene---& .. •eree----Besfftess 

weekty•---tft-the-depe~~ .. ~-ef-ad-+ftfs~ten-she+t-p~+~e 

weekty-pa~t~~+en.-~-&e--knewn--es-~e--Me~ane--Ee• .. •ee 

8as+ness--Meekty.--++~+n~t-~epesee-e-.~-ee~~s-ower 

•s•eee-+n-wa .. ey-wft~er-•o~e-§eeree-er-e~+~+we-a+~• 

t~t--~he-depe~t.eftt-shett-eherge-e-sw&ser+p~+en-Fee--~ 

sabser+bers--sa¥F+e+en~--~--eaYe~-the-ees~s-ef-pe&f+ee~fefty 

+ne+ad+~p~n~+~-pest~e.-end-teber-ees~s. 

~~W~~--see~+en-~•--Puof+ee~ten----eF-----eentrect 

+n¥er.e~+en•---t~t--Ewee~--ee--pre.+de6--+n-,.b~+en-tStT 

ewery•proposed-een~raet-o•er-•sy&ee-+ft-ve .. e-or--e--eon~ree~ 

+nereeen~-ef-ewer-•s.eee-tn-wa+ae-~be-t~-~-eny-•~eney-e¥ 

~he-s~e~•-•••~-~e-p8bt+s~ed-+n-~-Hen~ena-E~~e-~as+ness 

lfeektyw 

t~t--fhe-ne~tee-.. s~-+netede• 

tet--~he--neme--ef--~--egeney-te~+ft!-~e-een~~ee~y-e 

pe~ennet-een~e~y-end-the-egeney-phene-neMbs~-end--eda~e~ 

fbt--the--epen+n§--end-etes+ng-d~es-ef-~he-re~eea~-Fer 

p~epese+s-end-~he-+n~ende8-date-eF-ewe~8+ft!-~he-eo~e~~ 

tct--a-ene-pe~~reph-syneps+s-ef-~he-.ype-ef-p~edaet-o~ 

serw+ee-~eq~~~·-·~·~~n-+n-eew+~y-~~ers~oft~ebte-~eft~H~~ 

end 

t~t--~he-s~ee+++e~+•ft~--fer--~ne--prodae~--o~--~erv+ee 
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re'IIIWIIb 

f5t--• .. er--the--ewe~-ef-~he-een-.ee~y-~he-egeRey~~ 

pabt+sh-~he-n-.e-ef-~he--~+~.--er--+n~+w+~aet--~a--who•-~he 

een~ree~--+s--ewerdedy--h+s-pr+fte+pa+-p+aee-of-&as+ness•-~he 

eeft~ree~-e.aan~T-aftd-~he~•s-ef-~he-eon~ree~. 

f4t--fhe-etes+~de~e-o~~~~-~er-p~pesets-Mey--no~ 

be-tess-~hoft-~-weeks-e~~er-~he-de~e-ef-pab++ee~+Oft• 

tSt--tSee~+~--t-~hre~~gh-"tj-~e-fto~-eppt,-~a-e-een~ree~ 

eewere~-by-t&-+-!84• 

~~-Af&fl&B--5~+oft-4•--~..._nee-----~&r-----Meft~ane 

pr&dae~s--eft~es+d~sw--fhe-pre~ereftee-prow+e+ene-ef~e 

t8T-ehs~-t.-per~-t.-eppty-~e-ett-ee~ree~s-ne~ee4-+n-~he 

~ntena-ee••eree-Bas+ne•s-week~JY 

Section 1• Sec~lon 18-1-lOZt "CAt Is aaended to read: 

•1e-1-102. State contracts to lowest resident bidde~. 

111 In order to provide for an orderly ad•inlstration of the 

business of the state of Montana In awarding contracts for 

materials• supplies, equipaent, construction, repal~w ~nd 

public ~r~s of all klndst It shall be the duty of each 

board, co••issiont offlcert or Individual charged by law 

with the responsib,lity for the execution of the contract on 

behalf of the state• board• co••lssiont political 

subdivision• agency• school district, or a public 

cor-poration of the stat.e of Montana to award such contract 

to the lowest responsible bidder ~ho Is a resident of the 
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state of "ontana and whose bid is not •ore than~ 5& higher 

than that of the lowest responsible bidder who Is a 

nonresident of this state. 

(l) In awarding contracts for purchase of products, 

materials, supplies, or equip•entt sucn board, c~lssfon, 

officert or Individual ahall award the contract to any such 

resid~~t whose offered materials, supplies. or equipment are 

•anuf~ctured or produced In this state by Montana industry 

and labor and whose bid is not more than 3• ~higher than 

that of the lowest responsible resident bidder whose offered 

•atariaJs, supplies, or equipment are not so •anufactured or 

produced, provided that such pro~ucts• Materials, supplies, 

and equipment are comparable ~n quality and performance. 

(31 This requlre•ent shall prevail whether the law 

requires advertise•ent for bids 

advertise•ent for bids, and it 

or does not require 

shall apply to contracts 

involving funds obtained from the federal govern.ant unless 

expressly prohibited by the laws of the United States or 

regulations adopted pursuant thereto.• 

S.~l:.lllltLZ...-....i~llU...l.li:Jl::J.llh.JICh IS AMENDED TQ ..BUili. 

•18-8-105. Solicitation of bids. (11 In order to 

contract with a private consultant, a state agency shall 

establish a bid list in Its central office er-fft-en~•~ 

~p~r~~e-d+w+s+en--or--an+~---~--~he--~ote--egeney. Any 

private consultant who desires to sub•it bids to that agency 

-...- HB 186 
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1 to pr~Yida consulting services •ay request in ~rltlng the 

2 agency place hf• an the agency's bid list. 

l fZ) Whenever It Is reasonably foreseeable that a 

+ proposed contract for private consultant services will 

5 exceed ss,ooo, the stat@ agency shall notify all private 

6 consultants who have requested to be placed on the agency's 

1 bid Jist• The notice shall contain the following: 

8 (a) a notice of Invitation for offers of consulting 

9 services; 

10 (b) the naae and address of the person within the 

11 agency to be contacted by ~ private consultant wishing to 

12 aake 3n offer; 

13 (c) the closing date for receipt of offers of 

1+ consulting services; 

15 

16 

11 

(d) the procedures and specifications upon which the 

agency 

( e I 

wfll award the contract for consulting services; and 

any other infor•atlon that the agency believes 

18 pertln.ant• 

19 (3) In addition to the notification required In 

ZO subsection (2), the state agency, In its discretion 9 may 

21 sol lei t bids for consultant ser.vices by advertisement or 

22 o~her •eans. 

23 (+) An agency need not follow the provisions of this 

24 section in bona fide e•ergency situations.• 

-End-
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March 23, 1983 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

That House Bill No. 786 be amended as follows: 

1. Title, line 10. 
Following: "AGENCY;" 
Strike: Remainder of line 10 through "BIDDERS;" on line 11. 

2. Title, line 11. 
Following: "SH€'l'~6N" 
Strike: Remainder of line ll 
Insert: "SECTION'' 

3. Page 3, line 14. 
Strike: Section 1 in its entirety 
Renumber: subsequent section 
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HOUSE BILL NOo 786 

INTRODUCED BY Do BROW~t WINSLOW, ADDY, 

PAVLOVICH, LYNCH, DONALDSON, IYERSO~, 

KEYSER, SPAETH, MARKS, SEIFERT, HARP 

A BIL_ FOR AN ACT ENTITLED: •AN ACT 6REAf~MS-A--P~8~~6Af~BN 

Hl--tH 'f f!.~B.llili_.LJi:UILAliE.llti-l!l..tiAlJIUUI..A~l!.Al-Llll 

Qf ALL CONTRACTS TO BE LET BY THE §fAfE--ANB--PRB¥~9~~--F~ 

P•¥HtMt--BF--fH~--EB§f£--BF-PYB~EAf~9N-fHRB~6H-~&5ER+Pff9H 

FEE5 A~i ~NEREA5tN6--fHE--PREFERENEE--PRB¥~StBN5---FBR 

HBN'f~A--&t&&ERS~ AMENDING 5EE'f~8N 5f£li~S ~8-t-~8@ ~ 

SE~IlQ~ LD:U:LaS, MCAo• 

BF IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~tK:SEifliti--~e~i8n-iw--P~r~e§@w----fhe---pa~o~e---e+ 

f~ee~•Oft3--t--~hroe~h--~i--+$-te-eftheftee-fe~r-eempee+t•eft-&y 

~eftt$ne-~+~~-~er-p~b~~-eeft~ree~~-~e-&e--awerded--~fte~-er@ 

~ey8b•e--~"re~~h--taxreyeTs&--•eftey.--f~eet+efts-~-t~e~~ft-~ 

w+++-~++m+fte~e-+neqd+t+es-+ft~he-~~e~eftt-~y•~em-ef--dwerd+ftg 

~~b+?e---een~reets--cea~ed--by--+eek--ef--fte~~e~y--&+f+e~?nq 

ee"t~e~+n~-p~eet~ees-eMe~-¥ft~+o~~-eqe"e+e~~-end-eA-o¥ere++ 

teeR-o~-Qn+ferm-pub++e+y-~~+eed-pe++e+e~-+n-ewe~d+ft!--~~~~e 

eo"~ree~s·--~§ee~+e"s--~--threa~--~1--w+•~-e"henee-~ee"eM+e 

de•e+~p~e"~-~--~~Tft~-Me"~efte-f~r~-•&~e-ewere-o~-t~e--~ype~ 

o+--~~~~eet~--ew~r~e~-hy-ehe-~~~~e-e"d-wi++-+"s~re-~ftet-~he 
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ste~e-~e~s-~he-h+~he~~-welae-for-+ts-eoftey-~~~-e~-e-~es~~~ 

of-t~-+nereesed-ewer&Res•• 

~£K:5te!!U~--5ee~+eft-~w--Meft~&ft8---&e ... ree----&a~+ne~~ 

W~ek~yw---t~t-J~e-deper~.aft~-e~-ed.tftts~~teft-she++-~r+n~-e 

weektT-pub++eet~efty-~e-~e--kftewft--es--the--Moft~ene--&o .. eree 

B~s+ne,s--Wee~+r•--++,t+n,-e+~-p~ep~ed-,~a~e-eo"trae~~-ewer 

•~•&eS-+n-•e~ey-whe~er-~e+e-searee-er-e~~+~+ve-b+d• 

t!t--fhe-d~per~~-she~t-efte~e-s~asertp~+on-~ee--~ 

subs~~be~s--§a~•+e+en~--~o--eo.er-~he~~-e•-,ab~+ee~+ony 

Tfte~~~+n~-pr+n~n~y-pa~ege.-&nd-+e~r-ee§•~ 

~t~:SE~~--See~+en-;.--p.a+tee~+en----e+-----een~ree~ 

+n+e.-a~?oft•---t~t--E•eep~--89--pro•+~~--~~-~we.ee~+eft-tSt• 

ewery-pro~~ed-eefttr&e~-eyer-•5y688-Tft-welue-e¥--e--een-rae~ 

+ft~e.eft~-e~-ewer-•~yeee-+n-ye+~e-~e-he-•e~-by-Gny-&~eney-ef 

~he-~~e~e-mus~-be-pub+Tshed-+ft-~he-M~ane-ee .. eree-Bes+nes~ 

Week+~· 

t~t--~ne-"e~Tee-·~~-+n~u&e• 

tat--~he--ne~e--eF--~he--e~ney-+e~~+"'-~he-een~ee~.-e 

~e~~Gftne~-eoft~ee~y-end-the-e~eney-~hene-nu•ber-end--~dress~ 

tbt--the--&peft+n~--eftd-e+es+n~-~e~es-ef-~e-r~ue~•-fer 

pr&~&5s+s-end-the-Tfttended-de~e-e•-e•a~d+ng-~he-een~roet~ 

tet--e-one-per&~re~h-~ynap~+s-e~-the-type-of-produet-or 

serv?ee-reqd+redy-wr+~~eft-Tft-@es++y-understandab+e-+en~~e~e~ 

and 

tdt--~~~~pee+~+ee~+o~--~er--~he--p~ed~e•--or--~erw+ee 
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req8~ed~ 

f~t--~f~~~--~he--aw~d-of-~he-eeft~Peety-~he-e~eftey-.ast 

~Dt+~~-ehe-ne.e-eF-~he--~+rm--ep--+ne+w?d~e~--~o--wheM--the 

eon~ree~--+~--ewardedy--ft+~-pr+~+pe~-p•aee-o~-eas+ftessy-~he 

e&ft~~fte~-e•aan~y-end-~he-~er•s-ef-~he-eon~ree~. 

t~t--~he-e~os+n~-dete-ef-r~aest-for-arepese+s-Mey--ftot 

he-~~~-~han-~-week,-ef~er-~e-~~e-af-~~~~+eet+on• 

f~t--fSeettons--t-th~oagh-'oi-de-not-eppty-te-e-eont~aet 

eo•~ed-~y-t&-'o-~"• 

~fM:Sfffftiti--See~+eft-~w--Pref~enee-----for-----HOfttene 

predaet~-end-res+d~fttsw--~he-pPeferenee-prew+s+ons-o~-~+~~e 

%8y~ap~e~-ty-~ar~-~.-epp+y~o-ett-een~reets-na~+eed-Tn-tfte 

Man~"e-~o~ree-~•+ness-We~tyw 

5eetton-t•--5eet+on-re-t-t8iy-Mt•.-te-e-.nded~--read~ 

•ie-t-~--Ste~e--een~~s-te-•owes~~es+de~-hTdder• 

t•t-*ft-or~eP-.e-pro¥Tde-fer-6ft-orde¥+y-e~•+~~~~r~+eft-ef-the 

bas+nes•-of-~he-s~e~-of-Neft~efte-+n-e•e~~+n~--eantree•s--#er 

meter+e+sy--supp++esy--eqb+p.en~--eeft,~r~ee+ofty-repe+ry-end 

p~B•?e-wor~s-e•-a~•-k~ftdST-+~-she++--ee--~he--d~~,--ef--eee~ 

beerdy--eeaa+sstofty--~~~+eer.--er--+ftd+•~Gue+-eher~ed-bF-+ew 

w+~h~he-respefts~+++~y-for-ehe-e~eea~+en-~-ehe-con~ree~-eft 

~ehe~--o~--~he---s~e~ey---beerd~---eo~+ss+eny---pe++~+ee+ 

~~d+YTs+e"y---e~eneyy---~hoe+---e+,~r+e~.---o~---e--pah+~ 

e~pe~e~+o~-of-ehe-s~~e-o#-Men~fte-to-ewerG--~eh--eeft~ree~ 

~--~e--+ewest--respens+e+e-h+dder-•fto-+,-e-res+deft.-e~~~ 

-3- HB 786 

2 

3 

4 

5 

" 
1 

B 

'I 

10 

11 

12 

13 

14 

15 

16 

17 

lB 

19 

lO 

21 

22 

23 

2'o 

25 

>i~ 0786/03 

ste~e-o~-~on~e~s-sn~-whese-b+~-+s-no~-eore-~"en ~- il h+~her 

~hsn--~he~--o~--the--~owe~~--.e~pefts+b+e--&+eee~--w~e--+~--e 

ftOftP~~~en~-o+-~h+~-s~~e. 

trt--*n--eword+n,--eentree~~--~er-~~Peh8,e-o#-~~~~etsy 

Meter+e~~.-~p++esy-e~-eq~+pm•~·-s~eh--~erd•--eo .. +ss+en• 

o##+e@r•--or-+nd+.+d~e~-sh~+-ewerd~e-e&ft~r8e~-te-Bfty-s~e~ 

re~+den~-whe~-&ffered-ma~~+8+~•-s~pp++esy-ep-eqa+~~n~-ere 

.enafeet~red-er-prodaeed-?ft-~h+~stete-ey--Heft~efta--+ftd~stry 

o~d--+abor--ftftd-who~-b+d-+s-net-~e-~~eft ~· iJ h+~ft@~-~han 

~het-ef-the-+owe~~-respofts+~+e-res+de~~-b+dder-wfte~-effered 

ms~~~8~Sy-sappt+esy-or-e~+p.ent-ere-not-se-•ena~ae~d~ed-or 

prodaeedy-prsv~ded-~het-saeft~~&daetsy-.e~er+a~sy--s~p+Te~ 

and-e~~+p~n~re-eompere~@-~ft-~ue++~y-end-~erfor~fte~• 

t3t--~h+s--re~~+re.en~--she+t--~reve++--whe~her-~fte-•ew 

re~u~es--edver~~semeftt--~er--b+ds--o~--&ee~---ft~---re~a+re 

~¥er~T~e.en~-~er--b+8~y--end--+t--sh8+~-e~p+T-to-eon~rae~~ 

fftyot~+n~-~uftds-ob~e+ned-~rem-~fte-federe+-~¥erftae~--en+e's 

ewpress+,--~reh+b+~ed--8?--~he--+~-e~-~he-~"+~ed-,~e~es-~ 

re~H+~~+oft~-edopted-par~~&n~-th~e~o•• 

S ii.t.Illl!l--la~IO.Ullll!l-li::.A.:lllh...l!t.hJLAI!EliiiJ;Jl..l IL-~ 

•tB-8-105. Solicitation of bids. Cl) In order to 

contract with a private consultant. a s~ate agency shall 

establish a bid list In its central office or-+ft-Bftother 

e~pro~r+e~e-d+w+~+eft--or--aft+~--of--~he--~e~e--e~eney. Any 

private consultant who desires to submit bids to that agency 

-It- HB 786 
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to provide consulting services •ay request in writing the 

2 agency place hi• on the aqency•s bid list. 

3 CZ) Whenever It is reasonably fo~eseeable that a 

4 proposed contract for private consultant services will 

5 eKceed $5,ooo. the state agency shall notify all private 

6 consultants who haYe requested to be placed on the agency•s 

7 bid list. The notice shall contain the following: 

8 {a) a notice of invitation for offers of consulting 

9 services; 

10 (b) the name and address of the person within the 

11 agency to be contacted by a private consultant wishing to 

12 

13 

make an offer; 

(c) the closing date for receipt of offers of 

14 consulting services; 

15 (d) the procedYres and specifications upon which the 

16 

17 

agency 

(e) 

will award the co~tract for consulting services; and 

any other infor•atlon that the agency believes 

18 pertinent. 

19 (3) In addition to the notification required in 

lO subsection (2h the state agency., in its discretion. •ay 

ll solicit bids for consultant services b~ advertisement or 

22 other means. 

23 (4) An agency need not follow the provisions of this 

l4 s~ction in bona fide e•ergency situations.• 

-End-
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