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/rh‘!-!A—!:_ s1LL no. 250

INTRODUCED BY _774K. ___anﬂm,_i

A BTLL FDR AN ACY ENTITLED: ™AN ACT TU ESTABLISH SCHEDULES
FOR THE TAX INCENTIVE FOR THE PROOUCTION OF GASOHOL; TO
PROVIDE FOR LICENSING OF AND REPORTING BY ALCOHOL
DISTRIBUTORS; TO RESCIND THE SUSPEMSION PROVISION; AMENDING
SECTION 15-70-204s MCA; REPEALING SECTION 35 CHAPTER 576+

LAWS OF 1979; AND PROVIDING AN EFFECTIVE DATE.™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

MEW _SECTIONa Section 1. Short titleo [Sections 1
through 13] may be cited as the "Gasohol! Tax Incentive and
Administration Act of 1983%.

MEM.SELTION. Section 2. Purposes fhe purpose of
[sections 1 through 13] is to establish schedules for the
tax incentive for the preoduction of gasohol and to provide
for the proper administration and enforcement of the tax
incentives The schedules for the tax incentive are designed
to stiaulate the development of alcohol fuel production in
Montana while timiting the cost to the state of the tax
incentive to amounts that are reasonable in relation to the
highway revenue needs of Montana.

MEW_SECIIONs Section 3. Definitions. AS used in

[sections 1 through 13}y the definitions in 15-70-201 and
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the following definitions apply:

{1) “Alcohol distributor™ means any person whoy for
the purpose of making gasohol:

[3} engages in the business of producing alcohol for
saley usep or distribution in this state; or

{b) imports alcohol for sales usey or distribution in
this state.

(2) “"Department™ means the department of revenuee.

(3) "Gasohol dealer®™ means any person who blends
alcohol with gasoline to produce gasohol for sales uses or
distribution in this state.

NEM_SECIION. Section 4« License of alcaohol
distributors. €£very alcohel distributore prior to doing
businesss shall file with the department an application for
a licensey using forms prescribed and furnished by the
department and setting forth such information as ﬁay be
requested by the department. Upon approval of the
applications the department shall jssue the distributor a
nonassignable Ticense that caoantinues in force wuntil
surrendered or canceled.

NEW. SECTIONe Section 5« Distributor's statement. Each
alcohol distributor shalle not later than the 25th day of
each calendar monthes renders to the department a statements
signed by hime that includes the folilowing:

{1) the number of gallons of alcohol manufactured or
- INTRODUCED BILL
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imported by the distributor during the preceding calendar
month?

(2) the name of each gasohol dealer to whom he sold
alcohol and the number of gallons s50ld to each dealer;

(3) a declarations by each gaschol dealery of the
amounts of imported alcoheol sold; and '

{(¢) such other information as the department may
reasonably require to administer the tax laws of this states

NEW_SECTIQN. Sectlion 6+ Recordkeeping requirementss
The records of each atcohol distributor must be kept for a
period of not more than 3 years and must include receiptsy
invoicesy and such othar information as the department may
require.

NEW_SECIION. Section T« Exaaination of recordss The
department or its authorized represantative may examine the
bookss paperss reccrdss and equipment of any alcohol
distributor.

NEW_SECTION. Section Be Payment of tax -- licensed
gasoline distributorse {1) Any person licensed as a gasoline
distributer who reports and pays the gasohol tax pursuant to
15-T0~204¢ imports alcoholy or purchases alcohol imported by
a Montana alcohol distributor shall pay tax at the
nonaviation gasoline tax rate on each gallon of motor fuel
product into which the imported alcohol is mixeds.

{2y Any alcohol distribator who imports aicohol for
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the purpose of producing a motor fuel product shall notify
the ngasohol dealer that the motor fuel product is taxed at
the nonaviation gasoline tax rates

(3) Any mixture of imported alcohol with alcohol
produced in this state from agricultural products produced
In this state results in taxation of the entire mixture at
the nonaviation gasoline tax rate.

NEM_SECIIQNs Section 9« Refund authorized. Any
gasohol dealer who purchases and uses gascline on which the
Montana gasoline tax has been paid to produce gasohol and
who Is not licensed as a gasoline distributor is entitled to
a refunds computed as allowed in [section 11], of tax paid
on gasoline used to produce gasohol if the alcohol used to
make the gasohol is distilled in the state from agricultural
products produced in thls state.

SEN_SECTION. Section 10. Denaturing alcohol -- refund
authorized. Any alcohol distributor whos for the purpose of
denaturing alcohols purchases gasoline on which the Montana
gasoline tax has been paid is entitled to a refunds computed
as allowed in f{section 11], of tax paid on the gaseline
usedes

NEW_SECTIOMa Section 1le Refund schedulee The refund
allowable under:

{1) [sectlon 9] is the difference between the amount

of tax paid for gasoline used to produce gasohol and the

—p-
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amount of tax payable on the number of gallons of gasohol
producad as determined by the gasohol tax rate;

{(2) ({section 10) is the amount of gasoline tax paid on
gascline vsed for denaturing of alcohol.

NEM_SECIIONa Section 12s. Application for rafunds. (1)
The claimant shal) apply for refund by signed statementy on
a form furnished by the dapartmenty accompanied by the
original bulk delivery iInvoice or invoices Issued to the
c¥aimant at the time of purchase and deliverys showing total
gallons of gasolina purchasede

(2) Application for refunds wmust be filed with the
department not later than the 25th day of the calendar month
following the month for which the clalm is being mades

NEW_SECIIONs Section 13« Penalty for failure to file.
Any alcohol &istributor who fails to obtaln a license wunder
[section 4] or to file the statements required by [section
51 in the manner or within the time provided In [section 5]
or who makes any false statement is guilty of a misdemeanor
and uoon conviction must be fined not more than $1,000 or
imprisoned in the county jail for not more than & monthss or
bothe

saction 14« Section 15-70-204s M(Ay Is awended to
read:

®185-TQ=204s Gascline license tax —— ratee (1) Every

distributor shall pay to the department of revenue a license
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tax for the privilege of engaging in and carrying on

business in this state in an amount equal to 1 cent for each

.gallon of aviation gasolines which shall bas allocated to the

department of commerce as provided by 67-1-3QLly as amendeds
and & cents for each gallon of all other gasoline
distributed by him within the state and upon which the
gasoline license tax has not been paid by any other
distributore

{2) Gasoline exported or sold for export out of the
state shall not be included in the measure of the
distributor®*s license taxe

{31 6Gasehod-shati-be-subject-to-gnsotine—ticonse-caxes
Except _as_provided io_subsectiop.{4la-gasobol.shall_be.taxed
in accordance with the followlng schedule:

" (a) beginning April l,y 1979y gasohol shall be taxed at
the rate of 2 I cents per gallon less_than the rate _of.  _tax
far_osnayiation gasolines

{b) beginning April 1, 1985+ gasohol shall be taxed at
the rate of 4 5 cents per gallon lgss_thao the rate of tax
for_ovoaviatico_gasclines

{(c) beginning April 1., 1987+ gasohol shall be taxed at
the rate of & 3 cents per gallon lass.tban.the rate _of . tax
for_nooaxiation gasclipei_and

1d)__beginving April. ls 1%62s« _gasohol.shall he taxed. at

the_same_rate as_ponayviatien_gaseline.

b~
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(%) EF-——nt——nany-tine-the-gasotine—-ticense-tan-is-tower
than-the-eurrent-applicable-tax-on-gatohot y-~the--ower--tan
race-sheti-be-adopted-for-gasenets Iha_schedule of tax. rakes
provided for_in_subsection.{3).shall be wodified_ jo response
te_market _conditions _as follows:

{2) _If_ _for any 2 consecutive calendar _quacters endigg
on_or_before Septeaber 3Qs 1984%a. the galloos of gasebal.sald
compriss_BX_or_more but_less thag 11X of the _total _galloos
of _nooaviation . gaseline.  and gasghol solds the. rate of tax
for_gasohal shall be 5 _cents_per gallon.less than the. .rate
af __tax__for__nocaylakion _gasolines effective.bsglociog.tbe
second calepdar_quartesr_ after _the 2 consecutive _calendac
quarters. . _ducing which_the_galions of gaschel_sold comprissd
B%_or more_but _less__thbaon. 11%. of _the. total._galloos gof
nonayiation_gasoline_and gasobol. selds

Lh)__If_ for any. 2. conSecutive calendar quarters eading
en_gr_pefore _September 30.. 1986 the gallons of gasobol sold
comprise 11X of mofe_but _less thao 18% of the_satal. _gallons
of _oopaylaticn _gaselioe  and.gaschol solds.tbe rate of .tax
for_gasobol..shall_Ge 3 ceots_per galloo less _than the rate
of . tax__for_ _nonaviation gasclines effective beginaiog the
second_calendar_quarter-after _the 2_ consecutive calendar
quarters__duripg_which the _gallons of gasehol sold comprised
113 or_ mare.but_ )ess__than 18X _of whe total _gallons  of
pooayviation gaseline apnd gasohgl_sclds
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{c)._If__fer_any 2.copsecutive-calendar_quarters_eoading
on_or_before Septemher 3Q. 1983s the gallons_of_gasobol sald
conprise 183 of wofe of the _total _galleoos. _of _nonaviation
gasoline_and gaschol solds tbe_rate.of tax far_gasohol shall
he__the__same_.rate. as. _the_.tax._.for pooaviation_gascliogs
effective hegioping.the second calendar quarter_after the 2
censgcutive _guartees _duriog._which. _the. gallons of gasohal
sold__comprised._ lg%__or__more _of _the. total. _gallons _..qf
nenaxiation_gaselioe_aod gaschol_solda

{d)__Each _gquarters.  _the_ _department__sball comgute.the
share_pf_the_total ponaviation gascline aond .gaschol _macket
that_is_reprasented by gasohols_ according ta_the_informatlon
contaiped.in.gasaline distcibutors? returpns_aod. requesis_for
refunds__from _gasobeol _dealsrs for _the use of gasoline. to
praduce. gasobola®

NEW_SECTIOMs Section 15s Repealere Section 3y Chapter
576y Laws of 1979+ is repealed.

NEW_SECIION. Section 1&6s Codification Instrucfion.
Sections 1 +through 13 are intended to be codified as an
integral part of Title 15, chapter 70+ and the provisions of
Titlte 15y chapter 70y part 1l apply to sections 1 through
13.

NEW _SECIIONs Section 17« Effective dates This act is
effective July ly 1983.

-End-



STATE OF MONTANA

FISCAL NOTE
. Form BD-15§

In compliance with a written request received ___February 16, , 19 _B3 | there is hereby submitted a Fiscal Note
for _ House Bill 780

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is avaitable from the Office of Budget and Program Planning, to members
of the Legislature upon request. ’

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 780 establishes schedules for tax incentives for the production of gasohol;

provides for licensing of and reporting by alcohol distributors; rescinds the suspension
provision; and provides an effective date.

ASSUMPTIONS:

1) Total gasoline and gasohol consumption - 430,000,000 gallons.

2)  Alcohol subsidy - 8% consumption @ 7¢/gallon = $2,408,000; 11% consumption @
5¢/gallon = $2,365,000; 18% consumption @ 3¢/gallon = $2,322,000.

3) Gasoline tax rate - 9¢/gallon.

4) Current and proposed law gasohol tax rate - 2¢/gallon.

5) No effect on gasohol tax revenues during the biennium.

FISCAL IMPACT:

There should be no change in the revenues collected from the gasoline license tax on
gasohol during the biennium. At an 8% rate of gasohol consumption, the 7 cent per
gallon subsidy would amount to approximately $2.4 million yearly.

FISCAL NOTE 17:D/1

Dol

BUDGET DIRECTOR

Office of Budgef and Program Planning
Date: 2—- -~ 1 ] e g 3
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Approved by committee
on Taxation

1 é&.‘MA-.L s1LL wo. _25€

1 the following definitions apply:

2 INTRODUCED BY -%—gfﬁ&mm“‘r F3 (1) ®Alcohol distributor® woans any person whos for
3 3 the purpose of making gasohol:

* A BILL FOR AN ACT ENTITLED: ®AN ACT TO ESTABLISH SCHEDULES L3 {a) engages inn the business of producing alcohol for

5 FOR THE TAX INCENTIVE FOR THE PRODUCTION OF GASOHOL: TO 5 sales uses or distribution in this state; or

s PROVIODE FOR LICENSING OF AND REPORTING BY ALCOHOL 5 (b) imports alcoho) for sales uses or distribution in
7 DISTRIBUTORS; TO RESCIND THE SUSPENSION PROVISION; AMENDING 7 this state.

8 SECTION 15~TD-204+ MCA; REPEALING SECTION 3¢ CHAPTER 5T6s a (2) "Department" means the department of revenues

g LAWS OF 19795 AND PROVIDING AN EFFECTIVE DATE.® 9 (3) %Gasohol dealer® means any person who blends
10 10 atcohol with gasoline to produce gasohol for saley usey or
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ 1t distribution in this statee

12 NENH_SECIION. Section le Short titles {Sections 1 12 NEW_SECIIONa Section 4. License of alcohol
13 through 13] may be cited as the "Gasohol Tax Incentive and 13 distributors. Every alcohol distributors prior to doing
14 Administration Act of 1963%. 14 businessy shall file with the department an application for
13 NEM_SECIION. Section 2. Purpose. The purpose of 15 a licensey wusing forms prescribed and furnished by the
16 (sections 1 through 13] is to establish schedules for the 16 department and setting forth such information as way be
17 tax incentive for the production of gasohol and to provide 17 requested by the department. Upon approval of the
18 for tha proper administration and enforcement of the tax 1e applications the department shall issue the distributor a
19 incentives The stchedules for the tax incentive are designed 19 nonasslgnable' license that continues in Fforce until
20 to stiaulate the development of alcohol fyel production in 20 surrendered or cancaleda
21 Montana while 1imiting the cost to the state of the tax 21 NEW.SECIIONa Section 5. Distributor's statement. Each
22 incentive to amounts that are reasonable jn relation to the 22 alcohol distributor shally, not Tater than the 25th day of
23 highway revenue needs of Montama. 23 each calendar month. render to the department a statements
24 VEM_SECIIQNa Section 3. ODefinitions. As used in 24 signed by hims that includes the followingt

25 [sections 1 through 13]s the definitions in 15-T0-201 and 25 (1) the number of gallons of aleohol manufactured or

SECOND READING
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imported by the distributor during the preceding calendar
month;

t2) the name of each gasohol dealer to whom he sold
alcohol and the number of gallons sold to each dealer;

{3) a3 declarationy by each gaschol dealers of the
amounts of imported alcohol sold; and

(4) such other information as the department may
reasonably require to adainister the tax laws of this statee.

NEW _SECYI(N: Section &« Recordkeeping raquirementsa
The records of each alcohol distributor must be kept for a
period of not more than 3 years and msust include receiptsey
invaicesy and such other Information as the department may
requires

MEM_SECIIONa Section 7. Examination of recordse The
department or its authorlzed representative may examine the
bookse paperss recordss and equipment of any alcohol
distributore

NMEW_SECTION. Section 8, Payment of tax =-- licensed
gasoline distributorse (1) Any person licensed as a gasolipe
distributor who reports and pays the gasohcl tax pursuant to
15-T0~204+ imports alcoholsy or purchases alcohol importad by
a Montana  alcohol distributor shall pay tax at the
nonaviation gasoline tax rate on each gailon of motor fuel
product into which the imported alcohol Is wmixed.

{2} Any alcohol distributor who imports alcohol for

-3_
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the purpose of producing a motor fuel product shall notify
the gasohol dealer that the motor fuel product is taxed at
the nonaviation gasoline tax rate.

{3) Any mixture of imported alconol with alcohol
produced in this state from agricultural products produced
in this state results in taxation of the entire mixture at
the nonaviation gasoline tax rates

NEMW _SECIIONs Section 9. Refund authorizeds Any
gasohol dealer who purchases and uses gasoline on which the
Montana gasoline tax has been paid to produce gasohel and
who §s not Yicensed as a gasoline distributor is entitled to
a refunds computecd as allowed in [section l1]s+ of tax paig
on gasoline used to produce gasohol if the alcohol used to
make the gasohol Is distilled in the state from agricultural
products produced in this statee

NEW_SECTIGN. Section 10. Oenaturing alcohol -~ refund
authorizede. Any alcohol aistributor whoe for the purpose of
denaturing alcohols purchases gasoline on which the Montana
gasoline tax has been paid Is entitled to a refundy computed
as allowed in [section 11)y of tax paid on the gasoline
useds

NEWM _SECIION. Section 11« Refund schedules The refund
allowable under:

{1) [section 9] is the difference hetween the amount

of tax paid for gasoline used to produce gasohol and the

-
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amount of tax payable on the number of gallens of gasohol
produced as determined by the gasohol tax rate;

{2) [section 1D} is the amount of gasoline tax pald on
gasoline vsed for denaturing of alcohols

BEW_SELTIONS. Section 1Zs application for refund. (1)
The claimant shall apply for refund by signed statements on
a form furnished by the dapartments accoapanied by the
original bulk delivery invoice or Invoices issued to the
claimant at the tiwme of purchase and deliverys, shoswing total
gallons of gasoline purchaseds

{2) Aepplication for refunds wust be flled with the
department not later than the 23%th day of the calendar month
following the month for which the claim is being made.

MEN_SECII(Ma Section 13« Penalty for failure to fila.
Any alcohol distributor who fails to obtain a Jicense under
[section 4] or to file the statements required by [section
5] in the manner or within the time provided in (sectlon 5]
or who makes any false statement is guilty of a misdemeanor
and upon conviction must be fined not more than $14000 or
imprisoned In the county jail for not more than & months, or
bothe.

Section 14a Section 15-70-204y MCAy IS amepnded to
read:

®]15-T70-204« Gascline license tax —— rates. (1) €£Every

distributor shall pay to the department of revenue a license
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tax for tha orivilege of engaging in and carrying on
business in this state in an amount equal to 1 cent for each
galton of aviation gasolines which shall be allocated to the
dopartaent.of commerce as provided by 67~1-301ly az amendeds
and 8 cents for each gallon of all other gasolins
distributed by him within the state and wupon which the

gasoline license tax has not beon paid by any other

~distributors

{2) Gasoline exported or sold for export out of <the
state shall not be Included In the measure of the
distributor®s license taxa.

{3) 6Gasohod~-sheli-be-subject-to~-gasetine-ticonga-tanes
Except _as_proyided lo _subsectlion_ {s}s _gasobol_shall be_taxed
in accordance with the following schedule:

{2) beginning April 1y 1979+ gasohol shall be taxed at
the rate of 2 I cents per gallon lass._than the rate _of tax
for_ngoayiation gasclines

(b) beginning April Les 1985» gasohol! shall be taxed at
the rate of &# 5 cents per gallon ]Jgass_than ibhe rate of tax
for ognaviation gasolines

{c) beginning April le 1987+ gasohol shall be taxed at
the rate of 6 ) cents per gallon lgss.tban the rate _of _tax
for_nan2wiation.gaselioei_and

4d)__baginning April ls_1983. gaschol shall be_ taxad at

the_saee_rate as_nonaviatlion gasalines

-
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{4) E€--at—any~tina-the-geseline-ticense—tan-is-tower
than-the-carreat—applicable~tex-on~guschety-——the-—Jowar—-tan
rate~shati-be-adopted-for-gasohote Ihe schedule of tax rates
arqyidad _for_lin._subsection (3)_shall ta wodified jno_cesponse
to_market _conditions as followsi

{a)._If__for any 2 copnsacuti¥e cajlundar quarters. sndiog
nn_n:.hafn:a_SEDtnnhsz_aﬂ;.lxn&A_tns.nalinns.aI.ﬂlinhnl_snln
comprise _BX_or _more but l=ss than.l1l3._gf.the tatal. _galloos
of _nonaviation..gaseline _and gaschql solds. the rate of tax
far_gasohbol._sball be 5 cents per gallon less.than the _cate
of _sax__for__nooaviation .gasolioss effectlws bsgloalng the
Secood_ calandar _guarter after the 2  coonsecutiye  calsodar
quarters__during which_the gallons of gasohel sold comprised
BX_or_smore but__less__than 11X of _the_ _total _gallons .of
npoaxiation. gasoline and gasohol solde

{b)__1f__for aoy. 2 consecutiye _calendar ouacters endiag
on_or_before Ssptember 0. 1986 the gallons of gasohol _sold
comprise 11X or _more but less than 183 of the total _gallaas
of _npopaxiation _gasolioe. 2o0d Qasobol sglds the rats of -ftax
for_gasobol _sball be 3._ceois pec.galloa.less than _the _cate
of __tax. _for_ _aonaviation _gasclinss effacitiye begloning.ths
sgcpod_calendar_guarter after _the 2 consecutliye. calspdag
guarters..during which the gallons of gasohel sold comprissd
113 or _were but.less. _thao 18X of _the total _galloos. af
nopayiation._gasclipe and gasgbol.selda
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(c)._Lf__for any. 2 conseqytive calendar quarters eondiag
on_ar_before Sepiember 0. l1288s.the gallons of gasohol sold
somprise 18X or_more.of the. total gallops..of..napaviation
gasplloe_and _gasohol.selds the rate of tax for. gasohol shall
be_.the. same _rate _as_.the. tax..for napaviazion._gascliogs
effective beginning_the_second calendar_quarter_affec the 2
consecutive__quarters _durinog _sbich _the gallons of gasahel
sold._comprised_ I83._or__more _of _the _total _gallons . of
ognaviaticon.gascline_aod gasobol_salda

{d)__Each _guarters_  the _departeept shall_compute the
share_of the total ocovawigtioo_gasoliog and._gaschol_ . mackes
that_ls._cepresentad. by gasohole according to_ the. information
cootaioed.in. gaseline distributors! retucns.aod_regquests for
refunds_ _from _gasohol. _dealers. _for the yse pf._gascline to
produce_gasobiols"

HEM_SECTION. Section 15. Repealer. Section 3s Chapter
576¢ Laws of 19T%¢ Is repealed.

NEW._SECIIDN. Section 16e Cogification instructions
Sections 1 throeugh 13 are intended to be codlfied as an
integral part of Title 15, chapter T0s and the provisions of
Title 15+ chapter 7O, part 1s apply to sections 1 through
13.

NEW_SECIIQNa Section 1Te Effective dates This act is
effective July 1y 1983

-Eng-
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1 /nh!&-!—.. s1LL ho. 250

1 the following definitions apply:
4 INVRODYCED BY _fﬁé&ijf:_ﬁa..ﬁ3uuru--: 2 {1] “Alcohol distributer® means any person whoe for
3 3 the purpose of making gasohol:
& A BILL FOR AN ACT ENTITLED: ™AN ACT TO ESTABLISH SCHEDULES 4 {a) engages in the business of producing alcohol for
5 FOR THE TAX INCENTIVE FOR THE PRODUCTIOM OF GASOHOL; TO 5 sales use, or distributlon in this states or

(b} imports alcohol for sales uses or distribution in

6 PROVIDE FOR LICENSING OF AND REPORTING BY ALCOHOL 6

7 DISTRIBUTORS; TO RESCIND THE SUSPENSION PROVISION; AMENDING 1 this statee

2 SECTION 15-T0-2D%y MCA; REPEALING SECTION 3 CHAPTER 576y 8 {Z2) “Department® means the department of revenue.

9 LAWS OF 1979; AND PROVIDING AN EFFECTIVE DATE.® 9 (3) %Gasohol dealer™ means any person who blends
10 10 altcohol with gasoline to produce gasohol for sales uses or
i1 BE IT ENACTED BY THE LEGiSLATURE OF THE STATE OF MONTANA: 11 distribution in this statee
12 NEM_SECIION: Section 1. Short titles [Sections 1 12 NEM_SECLIONs Section 4« License of - alcohol
13 through 13] may be cited as the "Gasohel Tax Incentive and 13 distributors. €Every alcohol distributors prior to doing
14 Administration Act of 1963%. 1% businesssy shall file with the department an application for
15 NEW_SECIIONa Section 2s Purpose. The purposa of 15 a licenseay using forms prescribed and furnisned by the
18 {sections 1 through 13] is to establish schedules for the 16 department and setting forth such information as ®ay be
17 tax incentive for the production of gJasohol and to provide 17 requested by the department. upon approval of the
18 for the proper administration and enforcement of the tax 18 appYications the department shall issue the distributor a
19 incentive. The schedules for the tax incentive are designed 19 nonassignable license that continues in force until
20 to stigulate the development of alcohol fuel production in 20 surrendered or canceled.

21 Montana while limiting tha cost tao the state of the tax 21 NEW SECTION. Section Se Distributor's statement. Each
22 incentive to amounts that are reasonable in relation to the 22 alecohol distributor shall, not later than the 25th day of
23 highway revenue needs of Montana. 23 each calendar month: render to the department a statements
24 MEW_SECIIONs Section 3. Definitions. As used in 24 signed by hims that includes the followings

25 [sections 1 through 13}y the definitions in 15-70-201 and 25 (1) the number of gallons of alcohol manufactured or
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imported by the distributor during the preceding calendar
smonth;

{2) the name of each gasohol dealer to who® he sold
alcohol and the number of gallons sold to each dealer}

{3} a declarationy by each gasohol dealery of the
amounts of imported alcohol soldi and

(%) such other information as the department may
raasonably requive to administer the tax laws of this state.

MEW_SECIIONMs Section 6. Recordkeeping requirements,
The records of each alcohol distributor must be kept for a
period of not more than 3 years and must include receipts.
invoicesy and such othar information as the department may
requiree.

NEM _SECIION. Section T. Examination of recordse The
department Or its authorizaed representative may examine the
booksy papersy recordsy and equipment of any alcohol
distributore

!EH;SECIIQH; Section 8. Payment of tax -- licensed
gasoline distributorse (1) Any person l1icensed as a gasoline
distributor who reports and pays the gasohol tax pursuant te
15~T0-204%¢ imports alcoholy or purchases alcohol imported by
a Hontana alcohol distributor shall pay tax at the
nonaviation gasclina tax rate on ¢ach gallon of motor fuel
product into which the imparted alcohol is mixede

(2) Any alcohol distributor who imports alcohol for
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the purpose of producing a motor fuel product shall notify
the gasohol dealer that the motor fuel product is taxed at
the nonaviation gasoline tax rates

{3) Any mixture of imported alcohol with alcohol
produced in this state from agricultural products produced
in this state results in taxation of the entira wmixture at
the nonaviation gasoline tax rate.

NEW_SECYION. Section 9. Refund authorized. Any
gasohol dealer who purchases and uses gasoline on which the
Montana gasoline tax has bean paid to produce gasohol and
who is not licensed as a gasoline distributor is entitled to
a refunds computed as altlowed in {section 1]y of tax paid
on gasoline used to produce ga.ohol if the alcohol used to
make the gasohol is distilled in the state from agricultural
products produced in this state.

YEM_SECTIOM. Section 10. Depaturing alcohol — refund
author i zeds Any alcohol distributor whos for the purpose of
denaturing alcoholy purchases gasolina on which the Montana
gasolipe tax has been paid Is entitled to a refundy computed
as allowed in [section 11)y of tax paid on the gasoline
useds

YEM_SELIIONMa Section 1l Refund schedules The refund
allowable undert

(1) [section 9] is the difference between the amount

of tax paid for goasoline used to produce gasochol and the

by
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amount of tax payabla on the number of gallons of gaschol
produced as determined by the gasohol tax rate;

(2} [section 10] is the amount of gasoline tax paid on
gasoline used for denaturing of alcohols

MEM_SECTI0ON. Section 12. Application for refunds (11}
The claimant shall apply for refund by signed statemente O
a form furnished by the departmenty accompanied hy trw
original bulk delivery involice or invoices issued to the
claimant at the time of purchase and del iverys showing total
gallons of gasoline purchaseds

(2) application fo,; refunds wust be filed with the
department not tater than the 25th day of the calendar month
following the month for which tha claia is being made.

NEN_SECTIIONs Section 13« Penalty for failure to fites
Any alcohol distributor who fails to obtain a license under
[section 4] or to file the statements required by [section
%) ¥n the manner or within the time provided in [section 8}
or who makes any false statement is guilty of a misdemeanor
and upon conviction must he fined not more than $1+000 aor
imprisoned in the county jail for not more than & months, or
bothe

Section l4e Section 15-70-204y MCAy is amended to
read:

®15-70-204%4. Gasoline license tax -- rates (1) Every

distributor shall pay to the department of revenue a license
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tax for the privileges of engaging in and carrying on
business in this state in an amount equal to 1 cent for <¢ach
galton of aviation gasolines which shall be allocated to the
department of commerce as provided by 6T~1-301s as asendeds
and B8 cents for each gallon of all other gasoline
distributed by him within the state and uwpon which the

gasoline licensa tax has not been paid by any other

distributore

{2) Gasoline exported or sold for export out of tha
state shall npot be Included in the measure of the
distributor®s license tax.

(3) Gasonot-sheti-pe-subjeet—to—gasoine-licanse—tones
Except _as_provided o subsection {i)s gasobgl.shall be _taxed
in accordance with the following schedule:

{a) seglnning April 1e 1979+ gasohol) shall be tnxcd-at
the rate of 2 7 cents per gallon lass than the rate of tax
for_nonayiation.gasolloe:

{b) beginning April 1, 1985, gaschol shall be taxed at
the rate of 4 3 cents per gallon less.than_the._rate of tax
for _nonaviation _gasclipe;

{c) beginning April 1y 1987y gasohol shall be taxed at
the rate of & 3 cents per gallon )gss_than the rcate _of tax
for.napaviation_gasclinei_and

1d)}__peginning_April_ls 198%: .gaschol.shall_be. taxed.at
the_same_rate as_nonaviation_gasalione. J

--



g ® N WM P W N

-
[~

11
12
13
14
1s
16
17
18
19
20
21
22
23
24

25

LC 06%91,01

(%) EF--at—oany-tine—the-gasetine-ticense-tax-is~tower
than—the-eurrent—epp teable-—toxn—on-gusohot y—~the-~lower--tan
rote-shalt-be-sdopted-for-gasehed» The schaduls qf tax. rates
ecoxided_for in _subsection (31 shall be mogiflad (0 respcnsa
$o_marker conditions As.f£ollowsi

f{al__1f _for any 2 consscutiye calgndar_quacters. sudiog
qo.or bafore Septeaber_30s 1985 the gallans of gasobol sald
cosprise BX ocr sors_bus less than 11X .of the tatal _gallans
of ..oppaxiation . gasoline.  and_gasebol solde the xate of tax
for_gasohol _shall bhe S cents _per gallon_lass than the .rats
of _tax__for onocawiation Qasalinss sffectixe beginolog the
second_calesogsr quarter afisg . ihe 2 . cousscutive . calandar
guarters__during which ihe gallons of gasobcl .sold comprised
X or_more But Jess iban_ 11X __of._ibe  total. _galloos. of
npnaiation gasglline snd gasobol solde

th)_.If__for any 2 consecutive calsodal.guactels.sodiog
an-or_ baefors Septesber 20 1986 ihe galloss of_ogaaehol. sold
comprise_LiX_or mofe._but_ leas than 18X of the tatal..gallaas
of _oevaxiation _gasclioe sad.gasohol solds.ths rate of .tax
for_gascbol shall_be. 3 cents per galloo. lass thap _the _rate
of tax__for__ oonaxiatino _gasclines effsctive begioning the
second calandar quacter_asfter _the . 2. _conascutive calsgpndac
Quarters. _ducingd which the_gallons of ghsobol sold comprissd
113 or_sore _hut less _than 182._of _the total .galloos  of
popaviation gasclipe and _gasahgl_solds
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(c)__Lf__for any 2 consecutive calsndar quarters suding
on_oc. before Septesher 30. 1383s the galloas_of_gasohol. sold
comprise. 18X or mofe_of the _total _gallens _of _nonaviation
gasallne_and _gaschol.sqlds the_ rate of tax for gasohol shall
he__the..same _rare._as_.the tax_ .for_gepaxiatioo_gaseclinme
sffective begloning.the second calendar quarier after the 2
censacutive. _quarters. duriog _which__the gallons ef gasahal
s0ld__comprlsed 18X _or_.meqre _of _the _tgtal _gallgns  _of
opoavlation _gasolice _and gasoho) salds

1d)l__£ach _quarters. tha._ department shall _cosguis._the
share_of ipe.total nonayiatico_gasoliog and__gasabol .sackst
that Is_represeated by gasohols arcording to the iofarsatlon
contained. in-gasellpa_distcibusars® returns and requesis for
refuada frow_ _gasobol  _dealrcs for_ the uss of gasoline.to
produce.gasochala®™

NEM_SECIION. Section 15. Repealer. Section 3¢ Chapter
5T6y Laws of 1979 §s repealeda

NEM_SECIIOM. Section 16s Codification instructlion.
Sections 1 through 13 are intended to be codified as an
integral part of Title 15, chapter 70+ and the provisions of
Title 15y chapter 70, part 1y apply to sections 1 through
13.

YEN_SECIIONs Section 1T7e Effective datee. This act is
effective July 1y 1983,

-End-



April B, 1933

SENATE STANDING COMMITTEE REPORT

{Taxation)

That House Bill No. 780 be amended as follows:

1. Title, line 5.
Foliowing: ™TEE PRODUCTICN OF"
Insert: "ALCOHOL TO BE BLENDED FOR"

2.Title,line 8.
Following: line 7
Strike: “SECTION"
Insert: "SECTICNS"
Following: "15-70-204"
Insert; "AND 15-70-221"

3, Page 1, line 13.
Following: “through”
Strike: "13"

Insert: "11"

Pollowing: “cited as the"
Strike: “Gasohol"

Insert: "Alcohol”

4. Page 1, line 16.
Feollowing: *through”
Strike: "13"

Insert: "11"

5. Page 1, line 17.
Following: “"production of"
Insert: T"alcohol to be blended for"

6. Page 1, line 25.
Following: “through"
Strike: ™13"

Insert: "1i1"

7. Page 3, line 14,
Following: ";"
Insert: “and"

B, Page 3, lines 5 and 6,
Strike: subsection (3) in its entirety
Renumber: subsequent subsections

9, Page 3, line 10,
Following: “distributor"
Insert: "and gaschol dealers”

10. Page 3, line 17.
Following: “distributor™
Insert: "or gasohol dealer”

SENATE STANDING COMMITTEE REPORT
raxation - House Bill No, 780
April 8, 1983

Page 2

11. Page 3, line 18 through page 4, line 15.
Strike: sections B and 9 in their entirety
Renumber: subsequent sectiocons

12. Page 4, line 18,
Following: “alcohol™
Insert: ™distilled in Montana"

13. Page 4, line 20.
Following: "as allowed in"
Strike: "{section 11]"
Insert: ™15-70-22]1"

14.' Page 4, line 22 through page 5, line 4.
Strike: section 11 in its entirety
Renumber: subsequent sections

15. Page 5, line 5.
Following: line 4
Insert: "Section 9. Tax incentive for production of alcohol.

{1} There is a tax incentive payable to alcoliol distributors
for distilling alcchol to be blended with gasocline for sale as
gasohol provided the alcohol is distilled in Montana from
Montana agricultural products. Payment shall be made by the
department of revenue out o©f the amount collected under
15-70~204.

{2) Except as provided in subsection (3) the tax incentive
on each gallon of alcohol distilled in accordance with
subsection (1) is:

{a) beginning July 1, 1983, 70 cents per gallon;

{b)} beginning April 1, 1985, 50 cents per gallon;

{c) beginning April 1, 1986, 30 cents per gallon; and

(d) beginning April 1, 1989 and thereafter there is no tax
incentive.

(3) The incentive schedule provided for in subeection {a)
shall be modified in response to market conditions as follows:

(a) If for any 2 consecutive calendar quarters ending on
or before September 30, 1984, the gallons of gaschol sold
comprise B% or more but less than 11% of the total gallons of
nonaviation gascline and gasochol sold, the tax incentive for
alcohol shall be 50 cents per gallon effective beginning the
second calendar quarter after the 2 consecutive calendar
qguarters during which the gallens of gasohol sold comprised 8%
or more but less than 11% of the total gallons of nonaviation
gasoline and gasohol scld.

(b} If for any 2 consecutive calendar gquarters ending on
or before September 30, 19B6, the galleons of gaschol sold
comprise 11% or more but less than 18% of the total gallons of
nonaviation gasoline and gasohol sold, the tax incentive €£for
alcohol shall be 30 cents per gallon effective beginning the
second calendar guarter after the 2 consecutive calendar
quarters during which the gallons of gaschcl sold comprised 11%
or more but less than 18% of the total gallons of nonaviation
gasoline and gasohol sold.



SENATE STANDING COMMITTEE REPORT
Taxation ~ House Bill Neo. 780
April 8, 1583

Page 3

{¢) If for any 2 consecutive calendar quarters ending on
or before September 30, 1988, the gallons cof gasohol =old
comprise 18% or more of the total gallens of nonaviation
gasol%ne and gasohol scld, the tax incentive for alcohol shall
be eliminated effective beginning the second calendar quarter
after the 2 consecutive quarters during which the gallons of
gasohol sold comprised 18% or more of the total gallons of
nonaviation gasoline and gasohol sold.

{@) Each quarter, the department shall compute the share

of the total nonaviation gasoline and gaschol market that is
represented by gasohol, according to the information contained

in gasoline distributors' returns."
Renumber: subsequent sections

16. Page 5, line 5.

Following: *"Application for™
Strike: “refund”

Insert: "payment of tax incentive"

17. Page 5, line 6.

Following: "shall apply for”
strike: "refund®

Ingert: "payment of tax incentive"

1B. Page 5, line 8.

Pollowing: “original®

Strike: "bulk delivery invoice or"
Insert: "production records and"

19. Page 5, line 9.
Following: line 8
Strike: “claimant"
Insert: "gaschol dealer”
Pollowing: "the time of”
Strike: *purchase”
Insert: "sale™

20. Page 5, line 10.
Following: “gallons of"
Strike: T"gasoline purchased”
Insert: "alcchol sold"

21, Page 5, line 11.

Following: “Application for"

Strike: “"refunds"

Insert: "the payment of the tax incentives"

22. Page 5, line 14.

Followihg: line 13 .

Insert: "(3) The payment of the tax incentives shall be reduced
by the amount of tax provided for in 15-70-2041(3) that is due
on alcochol to be blended for gaschol.*

SENATE STANDING COMMITTEE REPORT
Taxation - House Bill No. 780
April 8, 1983

Page 4

23. Page &, line 13.

Following: 1line 12

Insert: "Alcchol that is blended or is to be blended with
gasoline to be sald as gaschol is subject to a tax per gallon
equal to the 1license tax imposed on nonaviation gasoline
distributors under subsecticn (1}."

Strike: line 13 on page 6 through line 15 on page 8.

24. Page B, line 16,
Following: 1line 15
Insext: "Section 13. Section 15~70-221, MCA, is amended to

read: "15-70-221, Refund authorigzed. (1) Any person who shall
purchase and use any gasoline on which the Montana gasoline
license tax has been paid for denaturing alcohol to be

used in gasohol or operating or propelling stationary
gasoline engines, tractors used off the public highways and
streets, or for any commercial use other than propelling

vehicles upon any of the public highways or streets

this state shall be allowed a refund of the amount of tax
paid directly or indirectly on the gasoline so used. Such
refund or drawback should in no instance exceed the tax paid
or to be paid to the state and no refund shall be allowed of
that portion of +the tax @per gallon wupon aviation

gasoline allocated to the department of commmerce by 67-1-301,

{2) Any distributor paying the gasoline license tax to
this state erroneously shall be allowed a credit or refund of

the amount of tax so paid,""

25. Page B, line 19.
Following: “through"
8trike: ®13"
Insert: "11*

26. Page 8, line 22,
Fallowing: line 21
Strike: "13"

Ingert: "i1"
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1 HOUSE BILL NO. T80 ) ' 1 NEW _SECIIONs Section 3. Definitionss AS used in
2 INTRODUCED BY HARPy BARDANOUVE 2 {sections L through 3 Il]s the definitions in 15-70-20%1 and
3 3 the following definitions applys
4 A BIL. FOR AN ACT ENTITLED: ™AN ACT TO ESTABLISH SCHEDULES 4 (1} "Alcohol distributor® means any person whos for
5 FOR THE TAX THCENTIVE FOR THE PRODUCTION OF ALCOHOL JO BE 5 the purpose of making gasohol:
5 BLEMDED__FOR GASOHOL; TO PROYIDE FOR (ICENSING OF AND 6 {a) engages in the business of producing alcohol for
7 REPORTING BY ALCOMOL DISTRIBUTORS; TO RESCIND THE SUSPENSION T saley, usey oOr distribution in this state; or
8 PROVISION;  AMENDING  SEE¥¥SN  SECIIONS  15-70-204  AND 8 (p) imports alcohol for sales usey or distribution in
9 15-20=220s MCA; REPEALING SECTION 3, CHAPTER 576+ LAWS OF 9 this state.
10 1979; AND PROVIDING AN EFFECYIVE DATE."™ . 10 (2) ™Department™ means the department of revenues
11 F38 t3) *"Gasohol dealer® means any person who blends
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 alcohol with gasoline to produce gasohol for sales usep or
13 YEM_SECIIOMHs Section ls. Short titles [Sections 1 13 distribution in this state.
1& through #3 111 may be cited a5 the "6esehed ALLOHOL Tax ) 1% HEH_SECTI(iNa Section 4. License of alcohol
15 Incentive and Administration Act of 1983%. 15 distributorse Every alcohol distributors prior to doing
16 NEW_SECTION. Section 2. Purposee The purpose of 16 businessy shall file with the department an application for
17 [sections 1 throwgh %3 11) is to estahblish schedules for the 17 & licensey using forms prescribed and furnished by the
18 tax incentive for the production of ALCOHOL YO0, _BE _BLENDED (%) departmant and settina forth such information as may be
19 €0R yasohol and to provide for the proper administration and 19 requested by the department. Ypon approval éf the
20 enforcement of the tax incentives. The schedules for the tax 20 applicationy the department shall issue the dlistributor a
21 incentive are desianed to stimulate the development of 21 nonassignable license that continues in force until
22 alcohol fuet production in Montana while limiting thé cost 22 surrendered or cancelede
23 to the state of the tax incentive to amounts that are 23 “NEW_SECTIIDNe Section 5« DCistributor's statemente. Each
24 reasonahle in relation to the highway revenue needs of 24 alcohnl distributor shalle not later than the 25th day of
25 " Montanae 25 each calendar wmonths render te the department a statements

-Z= HB 780
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signed by himy that includes the following:

{1) the numger of gallons of alcohol wmanufactured or
imported by the distributer during the preceding calendar
months

(2) the name of each gasohol dealer to whom bhe sold
alcohol and the number of gallons sold to each dealer; AND

£3--p-declaretiony—by-~cach--gesschetl--deatery-—of-—the
amsunts-af—+nported—ateohol-sotds-and

£4+{3) such other information as the department may
reasonably require to administer the tax laws of this stateas

NEH_SECYION. Section 6« Recorakeeping requirements.
The records of sach alcohol distributor ANO_GASOHUOL DEALER
must be kept for a period of not more than 3 years and must
include receiptse invaoicess and such other information as
the department may require.

NEH_SECTIQN,. Section T. Examination of recordss The
department or its authorized representative may examine the
bookss paperss recordsy and equipment of any alcohol
distributor OB EASQUOL _DEALER~

NEM=SEEFIONR——5Section—8v-—Payment——0f-~tax-——=-}icensed
gasotine-—distribntorsv-~~¢t1}--Any-—~perssn—-treensed--as-—-a
yasobine-—distridutor——who——reports-and-pays-the-gaschol-tex
porsunant-to-5-38—-204v—+mporte-alteohoty-or-purcheoses-otcahod
Imported-by—a-Monrane-ateohol-diseributor-shati-pay--tax-—nt

the~—nonnviatian——gesotine-~ton-rate—on—eech-gation-ef-motor

-3~ Ha 780
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fuet-nroduct—into-nhich~ehe-imported-atcoho¥-ts-minedy
f2§~-Any-oteohor—distribotor-who--impares--ateconet——for
the--parpose——of-producing-e-motor-fuel-produse—anati-notify
the-gssohet-deater—that-the—wotor—fuet-product-ts——taxed--ac
the~-nonayiation-gasedine—tax-ratey
£3y——Any——mintore——of-—-inparted--atecohct-—with-+atcohot
produced-tn-this-state-from-sqricuttoret--products-—preoduced
tn--this-—gstate-resutts-in-taxatian-of-the-sntire-afxtore-at
the-nonaviatian—-gaseline—tax-ratew
NEN-SEEFEGNg-~Section—Gv——Rafund--—-authorizede————-Any
gasonol~~dentnr—who-purchases~and-uses—qosotine~on-whieh-the
Mentana-gesotine-tax—-has-been-poid-to-~-preduce-——qgasshol--ond
wha-ia-not-teansed-as-a—qasctine-distributer-is-entictied-to
a--refundy--conphted-sy-aitdoned-in-faecetion-itJy-of-tan-poid
sn-gsantine—aied-~to-produce-gasehotif-the-stcohot--ased——to
maike—the~gayohot-is-distitied—in-the-state-fron-agrieniturad
prodocts—preodgcad-in—this-vtates
NEH._SECIIONe Section 8. Denaturing alcohol -~ refund
authorizeds Any alcohol distributer whos for the purpnse of
denatsring alcohol DISiILLED-IN.HﬂHIANAr purchases gascline
on which the Montana gasoline tax has been paid is entitled
to a refunds computed as allowed in Faectvon-ttd L5:I0=221«
of tar paid on the gasoline used.
NEM-SEETIRNE-~Seetion-tiv——Refund-schedutev-—Fha-refund

o+ ronobie-anders

- ‘HB 780
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tiy-~faection-93-is-the-differance—peeween-~-the--smount
of--tun——pa%d——for——gase¥+aé—used—to-pfoduce—gosehel-and-the
amount ~of-tax—payable-an-ehe-number—of——gattons--of--gasohod
produted-as-detarnined-by-the~gazohei-tax-ratet

t23-~fyection-18i-ts-the-amount-of-gasetine—tan-peid-on
sasetine-used-for-denaturing-of-2leshote

IHERE_ 15 A NEW MCA SECTION IHAX _READS:

Section 9. Tax incentive for production of alcohole
(1) There is a tax incentive payable to alcohol distributors
for distilling alcohol to be blended with gasoline for sale
as gascohol provided the alconol is distilled in Montana from
Montana agricultural products. Payment shai1 ba made by the
department of revenue out of <the amount collected wunder
15=70~20%«

{(2) Except as provided in subsection (3}s the tax
incentive on each gallon of alcochol distilled in accordance
with subsection (1} is:

{a} beginning July 1, 1983, 70 cents per gallon;

{b) beginning April 1y 1985+ S0 cents per gallon;

{c} beginning April 1,y 1984, 30 cents per gallon; and

{d)} beginning April 1y 198%+ and thereafters there is
no tax incentives

{3F The incentive schedule provided for in subsection

{2) shall be modified in response to market <conditions as

follows:

-5 HB 780
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ta) 1If for any 2 conserutive calendar quarters ending
on or before September 30« 1984, the gallons of gasohol sold
comprise 8% or wore but less than 11% of the total gallons
of nonaviation gasoline and gasohol soldy the tax incentive
for alconol shall be S0 cents per gallan effective beginning
the second calendar gquarter after the 2 consecutive calendar
quarters durlng which the gallons of gasohol seold comprised
B%X or more but 1less than 11% of the total gallons of
nonaviation gasoline and gasohol sold.

{(b) If for any 2 consecutive calendar quarters ending
on or pefore September 30+ 1986y the gallons of gasohol sold
comprise LLX or more but less than 18% of the total gallons
of nonaviation gasoline and gasohol solde the tax ipcentive
for alcohol shall be 30 cents per gallon effective beqginning
the second calendar quarter after the 2 consecutive calandar
quarters during which the gallons of gasoho? sold comprised
11X ar wore but less than 18% of the total gallons of
nonaviation Qascline and gasohol sold.

(c) 1f for any 2 consecutive calendar quarters ending
on or before September 304 19BBe the gallons of gasonol sold
comprise 18% or more of the total yallons of nopnaviation
gasoline and qasohol solds thg tax incentive for alcohol
shall be eliminated effective beginning the secand calendar
quarter after the 2 consecutive quarters during shich the

galtlons of qgasohol scld comprised 18k or more of the totat

-6- HB T80
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gallons of nonaviation dasoline and gasohol solda

{d) Each guArters the department shall compute the
share of the total nonaviation gasoline and gasohcl market
that is represented by gaschols according to the information
contained in gasoline distributors® returnse

NEH. _SECTIIONs Section 10e. Application for refund
BAYMENI._ . OF__TAX_INCENIIVE. {1) The claimant shall apply for
refums PAYMENY OF_IAX_INCEMIIVE by signed statements on a
form furnished by the denartmentes accompanied hy the
original botk-dettvery-inveree-~or PRODUCTIION _RECLCRDS. _AND
invoizes issued to the clredmant GASOHOL _DEALER at the time
of purehase SALE »nd deliverys showinga teotal gallons of
gqascline-purchased ALCOHOL SOLD.

{2} Application for refunds IHE__PAYMENT OF IHE.IAX
INCENTIYES must be filed with the department not later than
the 25th day of the calendar month following the month for
which the claim is being made.

t£3). . IHE. PAYMENT OF THE_TAX INCENTINES sSHALL.BE REQUCED
BY. XHE_AMDUNT. OF_TAX PROVIDEDR FOR._IN__15-7Q¢=20%13) THAT 13
QUE_ON_ALCOHOL IO _BE_BLENDED _FOR GASOHOLA

MEY_SECIIONa Section lle Penalty for failure to filea
Any alcohol distributor who fails to obtain a license under
(section 4] or to file the statements required by [section
5) in the manner or within the time provided in [section 5]

or wh~ makes any false statement is quilty of a misdemeanor
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and upon conviction wmwust be fined not more than $1,000 or
impriscned in the county jail for not more than &6 monthss or
bothe

Section 12« Section 15-70-204y MCAsy i5 amended to
read:

"]15-76-2D0%. Gasoline license tax =- rates {l1l) Every
distributor shall pay tg the department of revenue a license
tax for the oHrivilege of angaging in and carrying on
business in this state in an amount equal to 1 cent for each
gallon of aviation gasoliney which shall be allocated to the
department of commerce as provided by 67-1-301s as amendeds
and 3 cents for each gallon of all other gasoline
distributed by him within the state and upon which the
gasoline license tax has npot been paid by any other
distributor.

{2} Gasoline exported or sold for export out of the
state shall not be included in the measure aof the
distributor's license taxe.

{3} Gasenal—aneti-pe-subject—ta—gasetine-ticense-tanes
ALCOHIL_THAY 15 BLENDED OB_IS JO . BE BLENDED WITH GASOLINE IO
BE__S0LD__AS_GASOHOL 1S_SUBJECI_TO A _TAX PER_GALLON EQUAL. 1D
IHE_LICENSE _TAX IMPOSED ON NONAYIATION GASOLINE _DISIRIBUIORS
UNDER_SUBSECIION (llaExeept-as-proxided-in-~aubanction--t4)w
gosetai--shaldd-—pe--taxed +#n——-accordance-mith-the-fottowing

sepedotes

=B~ HB T80
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ta--beginning-Aprit-te-2919v-qasonei-shetl-be-taxed-ut
the-race-of-2 § cents-per-gatien taas::hgu:tb::tnt:::uizztﬁ!
forsprroriotivn-gnretines ' ‘
thy--peginning-Aprit-1v-1985y-gnrohot-shati-be-taned-at
the-~rate-——af-—4 § eents—perfge4*en iess-than-the-rate-of-tax
far-aeaaviation-gnaciinet
te¥--beginning-aprit-ty-198¥v-gasohel-shati-be-taned-at
the-rote-of-6 3 eents-per-getton lesa-thos-the-cote-caf-—tax
for-nonaviation-gosetiner-and
tdi-=hpginning-dnrit-iy-2383v-gaschotzannti-be-taned-nt
the—azae—rate-ss-nonaviation-gasotiner
t4)--3f-~at--any-time-the-gnrotine-ticense-tax—is~tower
than-the-carrent-asppiicoble—tan—on—gasoheiy-—the-—tower—--tax
rate-shall-be-adopeed-for-gasohoty Ihe-schaduie-cf-tax-rates
proxided-for-in-aubasctionsfir-shati-he-asdified-in-respanse
tozmarket-conditiona-na-foliowas
tnt::if::f:::an::i:gcnagt;:iz::n:lzudn::qna::gzazzndtnu
nn:n::hﬁint::ﬁ:n::qha::iﬁ::i!E&::tnn:nuiinn::nf:nn:anet:aniﬂ
:9nn:t:::Q!:ntzgnzzzhntzica:::nnn:ii!:ni:hbs::s:::t::anitnnz
pf-=nanayiation--gescviins-—and-goadeaboi-setdy-the-rate-af-tax
for-gnaohoi-shakiz-he-S-centa-per-aatles-teas-than--the-=rafe
pf-=tax=-fer--nonayistipn--gasntiosxr-effactivecbeginning-the
second-gadandar-quartag=afras--eha--2--consecutive--eakandar
auarctara--gduring-ghich:the-gattons-efsyasohpizaeid_conprisad

g%-or-pore-but--}eas--than--iitz-of-—the--sosai--aatiena--of
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nenayintianc-gosetine-and - gaschotsantds
thizcif=-for-gay-d=consecntive=catendar-quarters-ending
en-or-pafaré-Septeaher=38y-1906r-tne-—aattiena-of-gasohot-anid
comgriss-iik-pe-noee-huys-tess-than-i88-of -the-tota¥-~gations
ef-znenarintion--¢aseline--end-gasohet-soldx-the-rare-of -tax
forzonanheloabeli-be-3-centa-per—gniton-iesazthan-cthessrote
nfzctox=cfer==gonayintion==gasetiney-cffective-baginning-tie
aceand-entendac-quacser-after ~the-~2--cqaniecutive--caiendar
guartera==during=which-the-ga}tonz=of-gagohei=a0td-senprised
iiic-or-eorecbuk-teancoghan-cibk--ofscthe-—totai-—aatianaz-of
nanaristien-gasctina-and-gasehei-satdx
tey-=if--for-any-2=consecucive-catendar-auarters-ending
enzarzheforexfeptenhar-38y-1980r=the-galtana-of-gasehet-soid
cempriyscif¥-or-anee-pf-the--totet--gaitess--af--naparsation
gasotinecand-gaaghodosptdy-the-rate-af-tax-for-gaashet-shat}
be-cthe--agme--ratez-pa-cthe--tax--far-fansviation-gasetings
gffentivecheginningothe-yecond-catendar-auarter-after-the-=2
conscrutive--quecterascdarisg--which=cthe—ottions-of-gaanhat
aetd--gomoriasd=c28¥=-or-—-mare-~of--the--totat-—goltons_——-of
ponavintion-gnasiins-and-asashai-asids
t1r--Each--auartery——the-—departmense-cahati-edppuse-the
share-of-the-totat-nonaviacion-—gaselinecand--gaseohpl-—ancket
thut:i::::n::::n:zd:h:ﬁnn:nnniz:g::n:din:::n:th::infn:lnttnn
contatacd-in-gasetine-diasributorsi-sesyras-and-requesta=far

eafunda-_frem--gasghol--dentera--for-—the-use-of-gazyotinacte
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peoduca=-geashola™

SELTION l3e _SECTION _15-70=221s_ _MCAs_ I3 AMENDEN__TO
BEADR:

"}5-T0=-221. Réfund authorizade (i) 'Anyr person who
shall purchase and use any gasalinme on which the Mentana
gasoline license tax has been paid ;or depaturing alcohel . to
be__used _in__gasehol__or operating or propelling stationary
gasoline enqginesy tractors used off the public highways and
streetsy or for any commercial use other than propeliing
vehicles upon any of the p;nlic highways or streets of this
state shall be allowed a refund of the amount of tax paid
directly or Indirectly on the gasoline so usede Such refund
or drawback should in no instance exceed the tax paid or to
be paid to the state and no refund shall be a2tlowed of that
portion of the‘ tax per gallon wupon aviation gasoline
allocated to the departneﬁt of commerce by b?;i-301- . .

{2) Any distributor paying the gasoline licepse tax to
this state erronaously shal) be allowed a credit gr refund
of the amount of tax so paid.®

MEH_SECIIONs Section 14« Repealer. Section 3» Chapter
576y Laws of 1979 is repealed,

MEH_SECTIDNA Section i5. Codification instructiona
Sections 1 through #3 11 are Intended to be codified as an
integraY part of Title 15s chapter 70+ and the provisions of

TitYe 15, chanter 70y part lLe apply to sections 1 thraugh %3
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VEW_SECTION. Section 16e. Effective

effective July ly 1983,

—End=-
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