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BILL NO. _Z.f.a_

INTROOUCED BY LLL IR T2 T

A BILL FO® AN ACT ENTITLED: ™“AN ACT REQUIRING THE ADD BACK
FOR CERTAIN PROPERTY OF A PORTION OF THE DEPRECTATION
DEDUCTION PROVIDED FOR BY THE ACCELERATEC COSY 'RECOVERY
SYSTEM AS ENACTED BY THE FEOERAL ECONOMIC RECOVERY TAX ACT
OF 19815 AMENDING SECTIDNS 15-30-111 AND 15-31-113y MCA; AND

PROVIDING AN APPLICABILITY DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1ls Section 15-30-111,y MCAs is amended to read:
®15-30-111l. Adjusted gross income. {1) Adjusted gross

income shall be the taxpayer®s federal income tax adjusted

gross income as defined in section 62 of the Internal

Revenve {ode of 1954 or as that section may be labeled or

amended and in addition shall include the following:

[a) interesi received on obligations of another state
or territory or countys municipalitys districte or other
political subdivision thereof;

{b) refunds received of federal income taxy to the
extent the deduction of such tax resulted in a reduction of
Montana income tax tiabllity;

Lcl_.pact_of the deduction for cost_recovecry.._allowable
Rucsuaont_ Lo _sectioo 168 of _the Internal Rexenue Code gf
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12:&:.dete:ninnn_bx_annlxlns.tha..tnl1nuinn..n-:ssn:ann:__xn
the.deductions

{i)__03 for_3zysar property:
1id)_10% for Szycar nropsctysi
(ii1i}_15% for }Q-year propertys

Liw} 23X for lS-year utiYity properiys_and

Lx) 353Xk for l9-year real oraopactye.

(Z) Notwithstanding the provisions of the federal
Internal Revenue Code of 1954 as labeled or amendedy
adjustad gross income does not include the following which
are exempt from taxation under this chapter:

(a) all interest income from obligations of the United
States governments the state of Montanas countyy
municipalitys districty or other political subdivision
thereofs

{b} interest income earned by a taxpayer age 65 or
older in a taxable year up to and including $800 for a
taxpayer filing a separate return and $1,600 for each joint
return; ‘

(c}y atll benefits received under the Federal Employeest®
Retirzment Act not in excess of 3$3,600;

{(d} all benefitss not in axcCess of $360y receivad as
2n annuitys pensiones or endowment under any private or

corporate retirement plan or system;

{e}) all benefits paid under the teachers® retirement

INTRODUCED BILL
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law which are specifjed as exempt from taxation by 19-4-706;

(f) all benefits paid under The Public Employees®
Retirement System Act which are specified as exempt from
taxation by 19-3-105;

(g} all benefits paid wunder the nighway patrol
retirzment law which are specified as exempt from taxation
by 19-6-705;

v (h) a¥1 Montana income taxX refunds or credits thereof;

(i) a1l benefits paid under 19-11-602+ 19-11-604s and
19-11-605 to retired and disabled firefightersy their
surviving spouses and orphans;

(i) all benefits paid by first- or second-class cities
for the policemen's retirement system provided for by Title
19y chapter 9;

(k) gaint required to be recognized by a liquidating
carporation under 15=-31-113{1)(a){ii)e

(3 In the case of a shareholder of a cofporation wi th
‘respect to which the election provided for under subchaptar
5« of the Internal Revenue Code of 1954+ as amendedy is in
effect but with respect to which the election providad for
under 15-31-202, as amendedy Is not in effects adjusted
gross income does not include any part of the corporation's
undistributed taxable incomes net operating lossy capital
gains or other gainsy profitsy or losses required o be

included in the shareholder®s federal Income tax ad justed
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gross income by reason of the said election under subchapter
Se Howevers the shareholder*s adjusted gross Income shall
include actual distributions from the corporation to the
extent they would be treated as taxable dividends if the
subchapter S. election were not in effect.

{4) A sharehoclder of a DISC that is exempt from the
corporation Vicense tax under 15-31-102(1){)1) shall include
in his adjusted gross income the earnings and profits of the
DISC in the same mammer as provided by federal law (sectlon
995y Internal Revenue Code) for all periods for which the
DISC election is effective.®

Section 2+ Section 15-31-113, MCAy Is amended to read:

*15-31-113. Gross income and net incomes (1) The term
"gross income® means a2l income recognized Iin determining
the corporation®s gross income for federal income tax
purposes and:

(3) incTuding:

(i) interast exempt from federal income tax}

{il) the portion of gain from a liquidation of the
reporting corporation not recognized for federal corporate
income tax'purposes-pursuant to sections 331 through 337 of
the 1Internal Revenue Code {as those sections may be amended
or ranumbered) attributable to stockholdersy ejther
individual or corporates not subject to Montana income or

ticense tax under Title iS¢ chapter 30 or chapter 31l. as

iy
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appropriatey on the gain passing through to the stockholders
pursuant to federal law; and

(ili)_part_of the deduction for cest recoxery allowable
pucsuaot__to__section 1268 _of _the Ipternal Reveous_Code_of
125%._determiond by applying tha. followiog. .peccentages. .to
the_deductions

LA} __0% for. 3zyear.prapertys

I81__10% for S-year_prapeclyl

{C} _15% for 10-yeac. propectyi

{0} _23% for Jl5-year utility aropertyi and

LEY__3%X for l3-year real_propertyi aod

{b) excluding gain recognized for federal tax purposes
as a sharehclder of a liquidating corporation pursuant to
sections 331 through 337 of the Internal Revenue Code (as
those sections may be amended or renumbered) when the gain
is required to be recognized by the ltiquidating corporation
pursuant to subsection (l){a)(ii)} of this sectione

(2] The teram "net income™ means the gross income of
the carporation less the deductlons set forth in  15-31-11%.

(3) No corporation |Is exempt from the corpor3ation
license tax unltess specifically provided for under
15-31-101(3) or 15-31~102a Any corporation not subject to or
liable for federal income tax but not exempt from the
corporaticn license tax under 15-31~101(3) or 15-31-102

shall compute gross income for corporation license tax
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purposes in the same manner as a corporation that is sub ject
to or liable for federal income tax according to the
provisions for  determining gross income In the federal
Internal Revenue Code in effect for the taxable year.™
NEN_SELIJIUNa Section 3« Applicability. This - act
applties to taxable years beginning after December 31, 1982

—End~
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STATE OF MONTANA
: REQUEST No. ___411-83

FISCAL NOTE
Form BD-15

In compliance with a written request received February 15, ,19 _83 | there is hereby submitted a Fiscal Note

for ._House Bill 740 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 740 requires the add back for certain property of a portion of the depreciation
deduction provided for by the accelerated cost recovery system as enacted by the
Federal Economic Recovery Tax Act of 1981; and provides an applicability date.

ASSUMPTIONS:

1) Revenue estimates under current law were obtained from the Office of Budget and
Program Planning.

2) The add back applies to all ACRS depreciable property purchased since January 1,
1981.

3) All taxpayers elect the accelerated method, and none expense or use the slower
straight line method.

4)  An equal dollar amount of assets are purchased each year; a 5% inflation rate
for asset .acquisitior is assumed.

5) The asset basis reduction (50% of the federal investment credit) was applied to
depreciable property assumed purchased in CY 83 and CY 84.

6) Cost for forms and handling is $11,000 per year.

FISCAL IMPACT:

FY84 FY85
Individual Tax Collections
Under Current Law $166.427M $175.459M
Under Proposed Law 167.442M 176.723M
Estimated Increase $ 1.015M $ 1.264M
Corporate License Tax Collections
Under Current Law $ 41.904M $ 48.817M
Under Proposed Law 46.359M 54.301M
- Estimated Increase $ 4.455M $ 5.484M

Continued Q; 2 N ()\N\J:‘g 0 /

BUDGET DIRECTOR

Office of Budget and Program Planning
2 -\%- %3

Date:
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TOTAL REVENUE
Under Current Law
Under Proposed Law
Estimated Increase

Operating Expenses
Under Current Law
Under Proposed Law
Estimated Increase

NET EFFECT
Under Current Law
Under Proposed Law
Estimated Increase

General Fund .
Under Current Law
Under Proposed Law
Estimated Increase

School Foundation _
Under Current Law
Under Proposed Law
Estimated Increase

Sinking Fund
Under Current Law
Under Proposed Law
Estimated Increase

Local
Under Current Law
Under Proposed Law
Estimated Increase

$208.331M
213.801M

§ 5.470M

LOLl1M

§ .0LIM

$208.331M
213.790M

$ 5.459M

$131.347M
134.837M

§ 3.490M

$ 51.308M
52.675M

$ 1.367M

$ 22.575M
23.1774

$ .602M

3.101M

3.101M

Continued

$226.276M
_231.0244
§ 6.748M

.011M
§ .01

$224.276M
231.0134

‘5 6.737M

$141.552M
145 860H
§ 4.308M

§ 55.294M
56.981M
§ 1.687H

$ 24.329M
25.072M

§ .743M

.101M

$ 3.101M
3
$
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EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

The tax offset on financial institutions was not considered, however the add back
provisions should have some positive fiscal impact on local governments.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

The Accelerated Cost Recovery System reduces taxable income for the life of an

asset. The add back provision narrows the difference between tax collections under
ACRS and what would have been collected under the ADR system. As more assets qualify
for the ACRS deduction, the add back provisions should increase tax revenues. No
quantitative estimates were derived.

ADDITIONAL COSTS:

Additional costs will be incurred if the depreciation add back is captured information.
Programming, keypunch, and editing costs for individual returns will be §25,000 in

FY 84 and FY 85. Corporate license tax returns processing costs will be §5,000 in

FY 84 and FY 85. : ‘

FISCAL NOTE 15:S/3

HB DY



48th Legislature

10
11
12
13
14
15
14
17
1R
19
F4e]
21
2?
23
24

25

HE 0740702

Approved by committee

on Taxation

HOUSE BILL NOes T40

INTRODUCED R8Y NEUMAN

A BTLL FOR AN ACT ENTITLED: ®AN ACT REQUIRING THE ADD BACK
FOR CERTAIN PROPERTY OF A PORTION OF [THE UEPRECIATION
DEQUCTICN PROVIDED FOR BY THE ACCELERATED <COST RECOVERY
SYSTEM AS  ENACTED BY THE FEDERAL ECONOMIC RECOVERY TAX ACT
OF 198]1; AMENDING SFCTIONS 15-30-111 AND 15-31-113s MCA; AND

PROVINING AN APPLICABILITY DAYE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-30-111s MCAy is amended teo read:
#15-30-111« Adjusted gross income. (l) Adjusted gross

income shall be the taxpayer®s federal income tax adjusted

gross income as defined in section #2 of the Internal

Revenue Code of 1954 or as that section may be labeled or

amended and in addition shall include the follouwings

(a} interest received on obligations of another state
or territory or countys municipalitys districts or other
potitical subdivision thereof;

(b} refunds received of federal income taxy to the
extent the deduction of such tax resulted in a reduction of
Montana income tax liabilityj

fc)_ _IHE DEEEREAL_YALUE OE_CERTAIN_INCOME THAIL_ _15. NQT
RECOGNIZED _FEQR_FEDERAL _TAX PURPO3ES. WHICH YALUE SHALL_BE_AH
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AMOUNI__EQUAL__T0 paci__of_ _the deductign_ for cost recovery
allowable_ pursuapt _ta section.léf of _the  Internal_ _Rexeoue
Code_ _of_ __19%%s __determined by _applying .the. following
percentages_xo._the _deductions _NONE _QF THESE _PERCENTAGES
SHALL__APPLY JO_A FEDRERAL QEQUCTION DFTERMINED BY USE OF THE
SYRAIGHI LINE MEYHODZ

£i)__DX_for 2-year propertyi

Liil 103 foc S-yeac propertys

(iti). 123 _for 1Q-year property:

Lix) 25% for 1S-year utility propertyi_and

Ly} __ 353 for li-year.real propertys

{2} Notwithstanding the provisicons of the federal
Internal Revenue Cecde of 1954 as Tlabeled or amendedsy
adjusted gross income does not include the following which
are exempt from taxation under this chapter:

{a) a1} interest income from obligations of the United
States qovernment y the state of Montanas countye
municipatitys districte or other political subdivision
thereof;

{b) interest income earned by o taxpayer age 65 or
older in & taxable year up to and including 3$800 for a
taxpayer filing a separate return and $1+600 for each joint
veturn;

{c) all benefits received under the Federal Employees?

Retirement Act not in excess of $3,600;

-2- HB 740
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{d) all benefitsy not in excess of $360, received as
an anntitys pensions or endowment under any private or
corporate retirement plan or systemi

(e} all benpefits paid under the teachers' retirement
Taw which are specified as exempt from taxation by 19-4-706;

(f) all benefits paid under The Public Employees®
Retirement System Act which are specified as exempt from
taxation by 19-3-105;

gy aly benefits paid under the highway patrol
retiremnent Jaw which are specified as exempt from taxation
by 19-6-7053

(h) all Montana income tax refunds or credits thereof;

(i} all benefits paid under 19-11-602y 19-11-604+ and
19-11-605 to retired and disabled firefighters, their
surviving spouses and orphans;

{j) all benefits paid by first- or second-class cities
for the policemen's retirement system provided for by Title
19y chapter 9;

(k) gain required to be-recogniZed by a iiquidatinq
corporation under 15-31-113(1)(a}(ii).

{3} In the case of a shareholder of a corporation with
respect to which the election provided for under subchapter
S« of the Internal Revenue Code of 1954y as amendedy is in
effect but with respect to which the election provided for

under 15-31-202y as amendedy iS not in effects adjusted

-3~ HB 740
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gross income does not include any part of the corporation's
undgistributed taxable incomey net operating losss capital
gains or other gainsy profitsy or losses required to be
inctuded in the shareholder”"s federal income tax adjusted
grass incowme by reason of the said election under subchapter
5. Howevery the shareholder's adjusted gross income shall
include actual distributions from the corporation to tne
extent they would be treated as taxable dividends if the
subchapter S« election were not in effecta

{4) A shareholder of a NISC that is exempt from the
corporation license tax under 15-31-102(1)(1) shall include
in his adjusted gross income the earnings and profits of the
PISC in the same manner as provided by federal ifaw ({section
995, Internal Revenue Lode) for all periods for which the
DISC 2tection is effective."

Section 2« Section 15-31-1134 MCAy is amended to read:

"i5-31-113s Gross income and net income. {l) The term
®arnss  income®™ wmeans all income recognized in determining
the corporation®'s gross income for federal income tax
purposes and:

{a)y including:

{i) Interest exempt from federal income tax;

(ii) the portion of gain from a liguidation of the
reporting corporation not recognized for federal corporate

income tax purposes pursuant toa sections 331 through 337 of

4 H3 T40
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the Internal Revenue Code (as those sections may be amended
or renumbered} attributable to stockholderss either
indivigual or corporatey not subject to Montana income or
license tax under Title 15y chapter 30 or chapter 31y as
approiriate, on the gain passing through to the stockholders
pursuant to federal law; and

{iii) THE DEEERRAL.¥ALUE OF CERTAIN_INMCOME THAT IS5 __NOT
RECOGNIZED _FDB__EEDERAL _INCOME _TAX _PURPOSESe HHICH YALUE
HALL.BE_AN_AMQUNT EQUAL TO part.af.the deduction..for__cost
recovercy__allowable. pursuant. to section le8_of the Inreroal
Bexeous.Lode of 195%s detormined Dy applying.--the. . followiog
percentages__to._the _deductiopns _NONE__OF IHESE _PERLENTAGLS
SHALL APPLY IQ_A _FEDERAL DEDUCIION DEIEEMINED _BY USE_QF__JIHE
STAALGHT _LINE. MEIHQD:

(A). 0% for J-year RLOmErL¥:

{8)__10% for S-year propectyl

L) 13% for_ lO-year propertyi

LRl .25% for iS-year utilily progerivi_aod

LE)__35% for.1lS=year.real_propectyi_and

(P} excluding gain recognized for federal tax purposes
as a shareholder of a liquidating corporation pursuant to
sectinrns 331 through 337 of the Internal Revenus Code [{as
those sections may be amended or renumbered) when the gain
is renuired to be recognized by the liquigating carporation

aursuant to subsection (1){a)(ii) of this sectione

-5 HE 740
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{7) The term "net income™ means the gross income of
the torporation less the deductions set forth in 15-31~1ll4e

{3) HNo corporation is exempt from the corporation
license tax unless specifically provi ded for under
15-31~101(3} or 15-31-102. Any corperation not subject to or
liable for federal income tax but not exempt from the
corporation license tax wunder 15-31-101(3) or 15-31-102
shall compute gross income for corporation license tax
purposes In the same manner 35 a corporation that is subject
to or liable for federal income tax according to the
provisions for determining gross income in the federal
Internal Revenue Code in effect for the taxable year.®

NEH_SECEIONs Section 3. Applicability. This act
applirs to taxable years beginning after December 31, 198¢.

—End-~

=6= HR T40
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HOUSE BILL NO. 740
INTRODUCED BY NEUMAN

A BILL FOR AN ACT ENTITLED: “AN ACT REQUIRING THE ADD BACK
FOR CERTAIN PROPERTY OF A PORTION OF THE DEPRECIATION
DEQUCTION PROVIDED FOR BY THE ACCELERATED COST RECOVERY
SYSTEM AS ENACTED BY THE FEDERAL ECONDMIC RECOVERY TAX ACT
OF 19813 AMENDING SECTIONS 15-30-111 AND 15-31-113¢ MCA; AND
PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15~30-111y MCAs is amended to reads:
®15~30-11le Adjusted gross income. (1) Adjusted gross

income shall ' be the taxpayer’s federal incoms tax adjusted

gross income as defined in section 62 of the Internal
Revanue Code of 1954 or as that section may be labeled or
amended and in addition shall include ;:m followings
(a) interest received on obliqgations of another state
or territory or countys municipatity, districts or other
political subdivision thorénfi

(b} refunds received of federal Incn-é taxes to the
extent. the deduction of such tax resulted in a reduction of

Montana income tax tiabilitys
£{c).THE DEFERRAL YALUE OF CERTAIN INLOME THAL _IS__NOT

RECOGNIZED EOR FEDERAL . TAX PURPOSESe. WHICH YALUE SHALL _BE_AN
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ANOUNY. _FQuUAL_.IA part__of__ths. deduction for coskt recovery
allowable pursuaot_ to gection l68.of _iba__Intarnal_.Bexsoue
Code_ . _of __ 193%s __deteralned by. _applying _the.  followlaog
neccentagas to the _dsduckions MONE _OF_ _THESE . PERCENTAGES
SHALL_ _ABPLY TO A EEQESAL DEQUCTION OFTERMINED RY USE QF IHE
SIRALGHI_LINE MEIHODZ

Li)__0X_foc.d-yeac_provectyl

Li1)1 10X for_S-year. oroperty:

Lili) 153%_for 10-yaar propciyi _

Lix} 238 for. li-yaar utility proparty: aod

L) 252 _for 1S-year IRal RIropRitye

{2) Motwithstanding the provisions of the federal
Internal Revenue Code of 195 as labeled or amendeds
adjustod.grbss income does not include the following which
are exempt from taxatlion under this chapter:

{a) 81l interest income from obligations of the United
States government, the state of Montanae countys
municipalitys districty or other political subdivision
thareof;

{b) interest income earned by & taxpayer age 65 or
older in a taxable year up to and including %800 for a
taxpayer filing a separata return and $1+600 for each joint
return;

{c) all benefits received under the Federal Employees®

Retirement AcCt not in excess of $3,600;

-2 H8 740
THIRD READING
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{4)  al) benefitsy, not in excess of §360s received as
an  anngitys pensioas or andewssnt undar any private or
corporate retirement plan or systes;

{e) al}l bepefits paid uader the teachers® ratirement
1an which are specified as exempt from taxation by 19-4~-7063

{f) all bensfits paid wnder The Public Emplayees’

- Retirement System Act which are spacified as exespt from

tax;tlon by 19-3-10%3

(g} an _ meflgs paid under the highway patrol
retirament law which ara specified as exempt from taxation
by 19-6-7T053 . :

(h} a1l Nontana income tax rafunds or credits thereof;

(i) all besafits paid under 19-11-602, 19~13-604, and
19-11~605 to retired. and disabled. firafighters, ttnlr
surviving spouses and orphans;

(§}] aﬂ_ benefits paid by first— or second-class.cities
for the policemen's retiremeat system P!W;M’ for by Title
19, chapter 9;

(k) gain required to be recognized by 3 liquidating
corporation under 15-31-113(1)(a}(ii). '

{3) 1In the case of a shareholdar of a corpgration with
reagspect to uhi;-h the. election provided for under subc,hapiar
Se aof the Internal Revenus co_gq of 195&. a5 amendedy is in

effect byt with respect to which the slection providad for

2% under i5-317202s as amendesy is: .Rat in. effects adjusted

- -3- HB, 740
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gross  income dpes not Enciode any part of the corparstion®s
undistributed taxable incomey net operating Yossy capital
gains or other gainss profitsy or Yosses required to be
included in the shareholder*s federal income .tm; adjusted
gross income by reason of the said elaction unser subchapter
S» Howevers the sharehelder®s adjusted gross income shald
include actual distributions from the corporation to the
extent they would be treated as taxable dividends if the
subchapter 5. slection ware not in aeffects

{4) A sharsholder of a DISC that is exempt from the

carporation Vicenss tax undar 15-31-102¢1}{1} shall include

in his adjustad gross income the earaings and profits of the
DISC in the Same mamner as provided by federal Law {séction
9955 Intecaal Revenua Cede) for nll parieds for whish the
DISC ealection is effective,®

Section 2« Saction 153+31-113y MliAs is awsnded to read:

=15=31-113, 6Gross fbcome and aet incomas (1) Twm term
®gross incose™ wmeans all ingome recogalzeg in deteraining
the corporation®s gross Income for federal losgee tax
purposes and: |

(8) including:

ti} Interest exempt from federal lacé-_n. taxs

tii) the gortion of gain from a liquidation of the
reporting corporation not racogrized for federdl corporite
incona tax’purﬁgsgs pursuant to seccions 331 through 337 of

~-r ui- TAQ
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tha Internal Revenue Code (as those sections may be amendaed
or . renumbered} attributable to stocknolderss elther
individual or corporate, not subject to Montana income or
licepse tax under Title 154 chapter 30 or chapter 31y as
appropriatey on the gain passing through to the stockholders
pursuant to federal law; and 7

Cili) THE_DEEFERRAL. YALUE OF CERTAIN INCONE THAT IS5 _NOT
BECOGNIZED. _EDR. CEDERAL__INCONE _JAX _PUSPOSESs WHICH VALUE
SHALL _BE_AN_ANOUNT EQUAL_T0 pact_of the deduction _for cost
recovery.-_allowphle _pucinant to.section 168 of the. loteroal
Beyanue Code of 195%s determipad by applying..the. followioo
parcentages. to_ the deductions NONE OF THESE PEBCENTAGES
SHALL _APPLY JO A _FEDERAL DEDUCKION DETERMINEOD BY USE_QF THE
SIRAIGHI LINE MEIHOD:

L4)..0X for 3:-year propsctyi

48)__103 for Sxyear propechyi

£€1._15% for 10-ymar propectys

(o). _23%x.for L3-year utility propactyi.and

LE1__33% for 13-year ran).propectyi and

(b} 'excluding gain rgcoqnlzed for federal tax purposes
as a shareholder of a liquidating corporation pursuant to
sections 331 through 337 of the Internal Revenue Code {as
those sections wmay be amended or renumbered) when the gain
is reguired to be recognized by the liquidating corporation

pursuant to subsection (l)(a)(ii) of this section.
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{2} The term ®"net income® means the gross income of
the corporation less the deductions set forth in 15=31-114«

(3) No corporation is exempt from the corporation
1icense tax qnlass specifically providad for under
15-31-101(3) or 1%-31-102. Any corporation not subject to or
llable for federal income tax but not exespt from the
corporation license tax under 15~31~-101(3) or 15-31-102
shall compute gross Income for corporation Vicense tax
purposes in the same manner as a corporation that is subject
to or liable for federal Incowe tax according to the
provisions for detarmining gross income in the faderal
Internal Revenue Code in effect for the taxable year."

MEM_SECTI(ONs Section 3« Applicabilitye This act
applies to taxable years beqinning afinr December 31y 1982.
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