HOUSE BILL NO, 730

INTRODUCED BY BHONTZ, ABRAMS, SPAETH,
TVEIT, LYNCH, DEVLIN, MARUREX

BY REQUEST OF THE GOVERNOR'S OFPICE

IN THE HOUSE

February 11, 1983 Introduced and referred to
Committee on Taxation,

On motion, Representative
Harp removed his name as
sponsor of bill.

%
Pebruary 21, 1981 Committee recommend bill do
pass. Report adopted,
February 22, 1983 Bill printed and placed on

mambers’ desks.
Second reading, do pass.

February 23, 1983 Conaidered correctly
engrossed.

Third reading, passed,
Pranamitted to Senate.
I¥ THE SENATE

March 1, 1983 Introduced and referred to
Committee on Taxation.

March 17, 1983 Committee recommend bill be
' concurrad in as amended.
Raport adopted.

Maxch 19, 1983 Second reading, pass
consideration.

Harch 21, 1983 Second reading, concurred in.



March 23, 1983 Third reading, concurred in.
Ayas, 503 Noasz, 0.

IN THE HOUSE

March 23, 1983 Returned to House with
amendments.
March 31, 1983 Bacond reading, amendments

concurrad in.

April 1, 1983 Third reading, amendments
concurred in.

Sent to enrolling.

Reported corractly enrolled.
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BILL MO« _B._o

BY REQUESY OF THE GOVE%&R'S DF[ICE

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING A 10-YEAR

HIGHWAY RECONSTRUCTION TRUST FUND ACCOUNT; ALLOCATING
PORYIONS OF 7JTHE COAL SEVERANCEe GASOLINE LICENSEs AND
SPECIAL FUELS TAXES TO THE ACCOUNT; ALLOCATING TO THE
ACCOUNT ALL FUNDS RECEIVED BY THE DEPARTMENT OF HIGHWAYS
PURSUANT TO SECTION 17-3-201¢ MCA; DIRECTING THE DEPARTHENT
OF MIGHWAYS TO DEVELOP A PROGRAM FOR THE RECONSTRUCTION ANMD
PRESERVATION OF HIGMMAYS BASED ON NEED; CMHANGING THE
PERCENTAGE ALLOCATION OF COAL SEVERANCE TaAX PROCEEDS;
AMENOING SECTIONS 15-35-108 AND 1T-3-201ls MCA3 AND PROYIDING
AN EFFECTIVE DATE AND A TERMINATION DAYE.®

WHEREASy the highways on the prisary and secondary
systems of Montana are deteriorating sore quickly than
existing program and funding levels permit  their
construction and reconstruction  at safe and acceptable
standardse and part of this deterioration results from the
impact of mineral developmenti and

WHEREASs a safe and reliable highway system is
essential to the free and efficient movement of people and

goods throughout the state and to an effactive state
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transportation systems and

WHEREAS» reconstructiony rapairy and pavement
preservation on Montana®s federal-ald highway system wil)
cost less now than iR the futures and implemantation of
these essential activities requires a I0-year reconstruction
and pavesent preservation program to be financed by funds

allocated to a highway reconstruction trust fund accounte

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

HE® SECTION. Sectlon 1. Highway reconstruction trust
accounte (1) There is a highway reconstruction trust account
created In the earmarked revenue funde

(2) The highway reconstruction trust .fund account
consists of the following allocations:

ta) from the tares collected pursuant to 15-35-103 for
each fiscal year beginning on or after July 1y 19869 and
ending on or before June 30, 1993y the amounts allocated to
the account pursuant to 15-35~108;

(b} for each fiscal year baginning on or after Jjuly 1,
1983y and ending on or before June 30+ 1993+ all money
receivad from the state treasurer pursuant to 17-3-201; and

(c) from the taxes collected pursuant to 15-T70-20% and
15-T0-321+ for each fiscal year beginning on or after July
le 1983, and ending on or before Juna 30y 1993y an amount

thaty when added ¢to the awount received pursuant to

TRODUCED BILL
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subsection {2)(b)s will equal appropriated expenditures.

NEM_SECYIION, Section 2« Expenditurese The departmsent
shall expend the money of the highway reconstruction trust
fund account on the federal-aid Interstatey primaryy and
secondary highway Systems. ITf neededy these funds may be
apportioned to the varicgus federal-aid systems to match the
federal-aid funds available for obligation.

NEH _SECIIQN, Section 3. Reconstruction trust programs
Subject ta J[section 2]+ the deparctment shall adainister a
program to initiatas plane designe and carry out
reconstruction projects on the primary and secondary systems
to straightenes widene repaire or preserve existing pavement
or make major improvemants to existing highways. Funds
expended under [section 2] wmay be used for pavesent
prasarvation projects on the interstate and primary Systems
but may not be used for routine repalrse The department
shall expend these funds throughout the state according to
neady without regard to 60-3-203. Priority must be given to
those projects necessitated in whole or In part by the
impact of mineral developmant.

Sectfon 4« Section 17-3-201, MCAy is amended to read:

*17-3-201« Deposit of gas and oil royalties from
federal government in highway accounte. Fé-shaid-be—tha—duty
of for_each._flical year beginning.op or after July ls _1383a
and._ending._ oo or before June. 30s: 13993s the state treasurer
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te shall pay 37 1/2% of the moneys recaived from the
treasurer of the United States as the state®s share of gass
©0ily and other mineral royalties under the fedaral Mineral
Lands Leasing Actsy as amendeds to the seate highway
ceconstruction tryst_fund account in the earmarked revenue
fund.™

Section S. Section 15-35-108y MCAy is amended to read:

"15-35-108. Disposal of severance taxess. Severance
taxes collected under the provisions of this chapter are
allocated as follows:

1) Ta the trust fund created by Article IXy section
5+ of the Montana constitutiony 25% of total collections a
yeare After Decembar 31y 19792 50% of coal severance tax
collections are allocated to this trust fund. The trust fund
soneys shall be deposited in the fund established under
17=6-203(%)} and invested by the board of investments as
provided by Yawa

£2)__Startiog July_ls 1986s and ending Juns._230s _1987e
#%__of coal.__seyerance tax collecitons. are allecated 1o the
highway.cecoastructioo teust fund accouot in.-the sarsacked
cexeous. _fuode . Startiogd . July..ls 1981 _apd_sodiog Jupe 3Qs
1993, 12K of coal sexerasce.tax coliections acre allocagsd.io
the _higtway_ . reconstructiod.. trust._futd. agcount _if.. . the
sarmarked._rexeoun fuode

+231{3) Coal severance tax collections remaining after

-y
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the ea¥locetion allocations to~-the--——tpust——<fund---under
subsection--t3r praxided. by _subsections (1) __aod [2) are
allocated in the folilowing percentages of the remaining
balances

{a) to0 the county in which coal is mineds 2% of the
severance tax paid on the coal mined in that county until
January ly 1980y for such purposes as the governing body of
the county may detarasine;

(b} 2 1/2% unti) December 31y 1979y and thereafter
4 172X to the earmarked revenue fund to the credit of the
alternative energy research development and demonstration
account;

{c} 26 172% until July 1,y 1979y and thereafter 37 1/2X%
to the earmarked revenue fund to the credit of the tocal
impact and education trust fund accountsi

(d) for each of the 2 fiscat yaars following June 30,
1977y 13% to the earmarked revenue fund to the credit of the
coal area highway improvement account;

(e) 10% to the carmarked revenue fund for state
equatization aid to pubYic schools of the state;

(f) 1% to the earmarked revenus fund to the cradit of
the county land planning account;

(4) 1 174X to the sinking fund to the credit of the
renewable resource development bond account;

(h) 5% to the earmarked revenue fund to the credit of

-5+
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a trust fund for the purpose of parks acquisition or
®managements protection of works of art in the state capitols
and other cultural and aesthetic broj-cts- Income from this
trust fund shall be appropriated as follows:

{i) 1/3 for protection of works of art in the state
capito]l and other cultural and aesthetic projectsi and

{ii) 273 for the acquisition of sites and areas
described in 23-1~102 and the operation and maintenance of
sites so acquireds

{i}) 1T to the earmarkad revenue fund to the cradit of
the state library commission for the purposes of providing
basic Vibrary services for the residents of all counties
through Vibrary federations and for payment of the costs of
participating in regional and national networking;

tj) 172 of 1% +to the earmarked revenue fund for
consarvation districtss

{k} 1 1/4% to the sinking fund to the credit of the
water development sinking a:ceunt:'

(1} all other revenues from severance taxes collectad
under the provisions of this chapter to the credit of the
general fund of the state.®

MEM_SECTION, Section 6a.. Codification

Sections 1 through 3 are intended to be codified as an

instructionas

integral part of Title &0s chapter 3, part 2y and the

provisions of Title &0 apply to sections 1-through 3.

-
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NEM_SECTION. Section Te Effective date ~— teraination
date. Sections 1 through 5 are effective July 1y 1983 and
terminate July l, 1993,

=End-

-T=
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Approved by committee
On Taxation

HOUSE BILL NO« 730
INTRODUCED BY SHONTZs ABRAMSs SPAETH,
TVEITs LYNCHy DEVLINy MAZUREX

8Y REGUEST OF THE GOVERNOR®S OFFICE

A BTL. FOR AN ACT ENTITLED: “AN ACT CREATING A 1G-YEAR

HIGHWAY RECONSTRUCTION TRUST FUND ACCOUNT; ALLOCATING

PORTIINS OF THE COAL SEVERANCE+ GASOLINE LICENSE: AND

SPECIAL  FUFELS TAXES TG THE ACCOUNT; ALLOCATING 7O THE
ACCOUNT ALL FUNDS RECEIVED BY THE DEPARTMENT OF HIGHWAYS
PURSUANT TO SECTION 17-3-201¢ MCA; DIRECTING THE DEPARTMENT
OF HISHWAYS TO DEVELOP A PROGRAM FOR THE RECDONSTRUCTION AND
PRESERVAT ION OF HIGHHAYS BASED ON NEEQ; CHANGING THE
PERCENTAGE ALLOCATION OF COAL SEVERANCE TAX PRGCEEDSS
AMENOI NG SECTIONS 15-35-108 ANO 17-3-201, MCA; AND PROVIDING

AN EFFECTIVE DATE AND A TERMINATION DATE."

YHEREASy the highways on the primary and secondary
systemns of Montana are deteriorating more quickly than
existing program and funding levals permit their
canstruction and reconstruction At safe and acceptable
standardses and part of this deterioration results from the
impact of mineral development; and

AHEREASs a safe and reliable highway system is

essential to the free and efficient movement of people and

HB 0730702
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HB 0730702

goods throughout the state and to an effective state

transpartation system; and

HHEREAS, reconstructiony repairs and pavement
preservation on Montana's federal-aid highway system will
cost lass now than in the futures and implementation of
these assential activities requires a 10-year reconstruction
and pavement preservation program to be financed by funds

allocated to a highway reconstruction trust fund accounte

BE I¥ ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

HEM_SECYTION. Section 1. Highway reconstructlon trust
accounta (1) There bs a highway reconstruction trust account
created in the earmarked revenue funde

{2} The highway vreconstruction ¢trust fund account
consists of the following allocations:

{a) from the taxes collected pursuant to 15-35-103 for
aach fiscal year beginning on or after July 1ls 1985y and
ending on or tefore June 30, 19934 th=z amounts allocated to
the account pursuant to 15-35-108;

{b) for each fiscal year beginning on or after July 1,
1933y and ending on or before June 30y 1993+ 3ll money
receivad from the state treasurer pursuant to 17-3-201; and

(c) From the taxes collected pursuant to 15-70-204 and
15-T0-321ts for =a3ch fiscal year beqinning on or after Juily

1» 1983,y and ending on or before June 30y 1993, an amount

-2- HB T30
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thaty when added to the amount received pursuant to
subsection ([2){bls» will equal appropriated expenditurese

NEM_SECYION. Section 2« Expendlturess The department
shall expend the money of the highway reconstruction trust
fund account on the faderal-aid interstatey primarys and
secondary highway systems. If neededs these funds may be
apportioned to the various federal-aid systems to match the
federal~aid funds available for obligation.

NEW_SECTIONa Section 3. Reconstruction trust prografie
Subject to [section 2]y the department shall administer a
prograa to initiates plans designe and carry out
reconstruction projects on the primary and secondary systems
to  straighteny wideny repairs or preserve existing pavement
or make major improvements to existing highwayse Funds
expeanded under [section 2] may be wused for pavement
preservation projects on the interstate and primary systems
but may not be used for routine repafrs« The department
shall expend these funds throughout the state according to
needy witholut regard to 60-3-203. Priority must be given to
those projects necessitated ih whale oF In part by the
impact of mineral development.-

Section 4 Section 17-3-201y MCAy is amended to read:

"17-3-201. Deposit of gas and® oil' royaltivs from

federal  government in highway: atconats Fe-shati-be-¥he-daty:

of Eot.each.fiscal year bégin¥l¥¥ og.or_after_July.le  1983s
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and-_znding__on_or_before Jdune 30s 1993 the state treasurer
te shall pay 37 1/2% of the moneys received from the
treasurer of the United States as the state's share of gasy
oily and other mineral royalties under the federal Mineral
Lands Leasing Act, as amendeds to the atata highway
ceconstruction tryst fund account in the earmarked revenue
fund.”

Section 5. Section 15-35-108s MCAs is amended to read:

"15-35-1C8. Disposal of severance taxese Severance
taxes collected under the provisions of this chapter are
allocated as follows:

(1) To the trust fund created by Article IXs section
5+ of the Montana constitutiony 25% of total collections a
yedar. After December 31y 19799 50% of coal severance tax
colleztions are allocated to this trust funde The trust fund
moneys shall be deposited in the fund established under
17+6-203{5) and invested by the board of investments as
provided by lawa

{2)..Starsing July ls l286s.and_ending_duae. 30s 1981s
83, .gf. _coal. . seysrance tax.-gollectlopns dce_allocatsd Lo the
bigheay. cecanstructiop toust. fund accounk in_.the _earsarked
covenue. .funds . StaEting..July.. is 1987s a0d eodiog Jdune 30s
1993:12% of_coal.aexerance-tax. collections are allocated to
the _highway .re¢construcltion  trusi. fund . acCoupt . in._ _the
earwarked. ceveinus funds

e HB T30
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24431 fLoal severance tax ccllections remaining after
the a}!oéae+en allacations to-—-the— -truse~—-Ffond+--under
Subsection——t+} provided _by _subsections (1)} _apd (2} are
allocated in the following percentages of the remaining
batance:

{a) to the county in which coal is mineds 2% of the
severance tax paid on the coal mined in that county wuntil
January 1y 1980y for such purposes as the governing body of
the county may determines

{b) 2 172% until December 31y 1979, and thereafter

4 1/2% to the earmarked revenue fund to the credit of the

altternative enargy research development and demonstration
account}

fc) 26 Lg2% until July 1y 1979, and thareafter 37 1/2%
to the earmarked revenue fund to the c¢redit of the local
impact and education trust fund account;

{d) for each of the 2 fiscal years following June 30s
197TTy 13% to the earmarked revenus fund to the credit of the
coal area highway iwmprovement account;

{e) 10% to the earmarked vrevenue fund for state
equalization aid to public schools of the state;

(f)} 1% to the earmarked revenue fund to the credit of
the county land planning account;

(g) 1 1/4% to the sinking fund to the credit of the

renenable resource devetopment bond sccount;

-5- HB 730
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{th} 5% to the earmarked revenue fund to the credit of
a8 trust fund for the purpose of parks acquisition or
managesents protection of works of art in the state capitoly
and other cultural and aesthetic projects. Income from this
trust fund shall be appropriated as follows:

(i} 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

{(iiy 273 for the acquisition of sites anpd areas
described in 23-1-102 and the operation and wmaintenance of
sites so acquired;

(i} 1% to the earmarked revenue fund to the credit of
the state llbrary commission for the purposes of providing
basic library services for the residents of all counties
throuah library federations and for payment of the costs aof
participating in regional and national networkings

{J) 172 of 1% to the earmarked revenue fund for
consaervation districts;

(kY 1 1/4% to the sinking fund to the credit of +the
water development sinking account;

(1) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state."

MEWM_SECTIONs Section 6. Lodification instructiona
Sections 1 through 3 are intended to be codified as an

integral part of Title 60y <chapter 3y part 2s and the

N

-6— HB T30



HB 0730702

provisions of Title 60 apply to sections I through 3.
NEW_SECIIONa Section T+ Effective date =-- termination
dates Sections 1 through 5 are effective July l¢ 1983y and

terminate July ls 1993,

~-End-

-T- HB 730
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HOUSE BILL NO. 730
INTRODUCED BY SHONTZs ABRAMS, SPAETH»
TVEITy LYNCHy DEVLINy MAZUREK
BY REQUEST OF THE GOVERNOR'S OFFICE
A BIL. FOR AN ACT ENTITLEDz  #AN ACT CREATING A 10-YEAR
HIGHHWAY RECONSTRUCTION TRUST FUND ACCOUNT; ALLDCATING

PORTIINS OF THE COAL SEVERANCEs GASOLINE ULICENSEs AND

SPECIAL FUELS TAXES 70 THE ACCOUNT; ALLOCATING TO THE

ACCOUNT ALL FUNDS RECEIVED BY THE DEPARTMENT OFf HIGHWAYS

PURSUANT TO SECTION 17-3-201s MCA; OIRECTING THE OEPARTMENT
DF HISHWAYS TO DEVELOP A PROGRAM FGR THE RECONSTRUCTION AND
PRESERVATION OF HIGHWAYS BASED ON WNEED; CHANGING THE
PERCENTAGE ALLOCATION OF COAL SEVERANCE TAX PROCEEDSS
AMENDI NG SECTIONS 15-35-108 AND 1T7-3+201e MCA; AND PROVIDING

AN EFFECTIVE DATE AND A TERMINATION DATE.™

#HEREASy the highways on the primary and secandary
systems of Montana are deteriorating more quickly than
existinag pragram and funding levels permit their
construction and reconstruction at safe and aéceptable
standardses and part of this deterioration results from the
impact of mineral development; and

AHEREAS: a safe and reliable highway system is

essential to the free and efficient movement of people and
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HB 0730702

goods throughout the state and to an effective state
transpartation systems and

WAEREASy reconstructions repairy and pavement
preservation 6n Mcntana®s federal-aid highway system will
cost less now than. in the future, and implementation of
these essential activities requires a 10-year reconstruction
and pavement presérvatinn program to be financed by FuAds

allocated to a highway reconstruction trust fund accounte

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
JEM_SECTION. Section le Highway reconstruction trust

accounts (1) There 15 a highway reconstruction trust account

created in the earmarked revenue funde

(2) The highway reconstruction trust fund account
consists of the following allocations:

{a) from the taxes ccllected pursuant to 15-35-1C3 for
each fiscal vyear beginning on or after July 1y 1986¢ and
endin2 on or tefore June 304 19935 the amounts allocated to
the account pursusnt to 15-35-108;

{b) for each fiscal year beqginning on or after July 1ls
1983, énd ending on or bafore June 30+ 1993y all money
received from ghe state treasurer pursuant to 17-3-201l7 and

(cy from the taxes collected pursuant to 15-70-204 and
15-70-321y for 2ach fiscal year peginning on or after July

1y 1383, and ending on or before June 30, 1993: an amount

—2- HB 730
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thaty when added to the amount received pursuant to
subsection (Z)}(b)es will equal. appropriated expenditures.

NEM.SECTIQNs Section 2. Expendituress The department
shall expend tha money of the highway reconstruction trust
fund account. on the federal=-ald intarstate, primaryy and
secondary highway systemss. If neededy these funds may be
apportioned to tha various federal-aid systems to match the
fegeral=aid funds available for obligation.

NEW:- SECTION. Section 3. Reconstruction trust programe
Subfect to [section 2Z:Jr the department shall administer a
program to iInitiatae plany designye and. carry out
reconstruction projects on the primary and secondary systeuss
to- straightens widens repalre or preserve existing pavemant
or make major improvements to existing highwayse Funds
expendad under ([section 2] may be used for pavemant
preservation projects on the interstate and. primary systems
but may not be wused for routine repairs. The department
shall expend thesa funds throughaut the state according to

neads without regard to 60-3~203. Priority must be given to

those projects necessitated in whole or. in part by the

impact of mineral. dawvelopmenta
Saction %« Saction 17~3-20ly MCAs is. amendsad to reags

*17-3-201ls Deposit of gas: apd- 0i1 royalties from

faderal government.in highway agcounts Et-oshotih-be—the-duey,

of Eor.eachufiscal _year beglnpimg.00.06.-afher duly.ls.. 1903

-3~ Ha T30
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and..zoding. oo _or.before June.30s 1293 the state treasurer
+o shall pay 37 172% of the moneys received. from. the
treasurer of the United States as the state’s share of gase
oils and other mineral! royalties under the federal. Mineral
Lands Leasing Acty as amendedy to the stete highway
thnditzun&ign_tnust_fund.account in the earmarked revenue
fund.™

Sectlon 5. Section 15-35-108¢ MCAy IS amended to read:

*15-35-108+ Disposal of seyerapce taxes. Severance
taxes collected under the provisions of this chapter are
allocated as follows:

(1) To the trust fund creazed by Article IXs section
5¢ of the Montana constitutions 25X of total collections a
yeare After Deceubgr' 31y 1979+ 50% of coal severance tax
colleztions are allocated to this trust fund. The trust fynd
moneys shall he deposited In the fund established under
17-6-203(5) and invested by the board of investments 2s
provided by, }aws

{2).-Starting Jduly ls 1986+ a0d. ending.dune_ 30s 1981
s5__of _coal _severance taxg.goliections are_allocated rg the
bighway_recosstruction trust fuod accoupt in. . the _sareacked
reyenue.  funds Stariing _Jduly _ls 1281s_a0d.ending Juns 20
1293s 123 of coal sewerance tax collections ara allocaged tg
the__highway _reconstruction. trust fund..accouat _in_ _.the
saxpacked.revenun._fundas

HB, T30
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t2¥L{3) Coal severance tax ccllections remaining after
the sttecation allacations eto-~the--~tpust——-Ffund-—-pnder
subsection—-t} provided. hy. subsectioos-.{ll..s3ad.(2}) are
allocated in the following percentages of the remaining
balance:

{a) to the county in which coal is mineds 2% of the
severance tax paid on the coal mined in that county until
January 1+ 1980s for such purposes as the governing body of
the county may determine;

(b) 2 1/2% until December 3ls¢ 1979y and thereafter
4 172% to the earmarked revenue fund te the credit of the
alternative enesrgy research devalopment and demonstration
accounts;

{c) 26 172% until July 1, 19795 and thereafter 37 1/2%
to the earmarked revenue fund to the credit of the local
impact and education trust fund account;

td} for each of the 2 fiscal years following June 30«
1977y 132 to the earmarked revenue fund to the credit of the
coal area hlghway improveﬁent accounti

{e) 10% to the earmarked revenue fund for state
equalization aid to public schools of the state;

(f) 1% to the earmarked revenue fund to the cradit of
the caunty land planning account;

(g) 1 174% to the sinking fund to the credit of the

renewable resource develogment bond accounts

-5- HB T30
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{h) 5% to the earmarked revenue fund to the credit of
a trust fund for the purpose of park§ acquisition or
managements protection of works of art in the state capitoly
ang other cultural and aesthetic projects. Income from this
trust fund shall be appropriated as follows:

(i) 173 for protection of works of art in the state
capitol and other cultural and asesthetic projects; and

{ii) 273 for the acquisition of sites and areas
described in 23~1-102 and the operation and maintenance of
sites so acquired;

(i) 1% to the earmarked revenue fund to the credit of
the state llbrary commission for the purposes of providing
basic library services for the rasidents of all counties
through library federations and for payment of the costs of
participating in regional and national networkings

(j) 1/2 of 1% to the ecarmarked revenue fupnd for
cansaervation districts;

{k} 1 174% to the sinking fund t0o the credit of the
water development sinking accounts;

{1} all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state."

NEM _SECIIONe Section 6e Codification instructions
Sections 1 through 3 are intended to be codified as an

integral part of Title 60y chapter 3y part 2y and the

-f= HB T30
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provisions of Title &0 apply to sertions 1 through 3.

HEW SECILON. Section T, Effective date -- termination
date. Sections 1 through 5 are effective July l» 1983, and
terminate July ly 1993,

—=Eng-
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March 17, 1983

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 730 be amended as follows:

1. Page 3, line 2.
Strike: ‘'"subsection® .
Insert: “subsections (2} (a) and"

2. Page 3, line 10.
Following: lines 9

Insert: "(1)"

3. Page 3.

Followings 1line 21

Insert: "{2) In order to accommodate changes in the financial

district structure and implementation of the reconstruction program,
the department may suspend the 25% overrun limitation on the allocation
of federal aid primary funds for fiscal years 1984 and 1985."



48th Legislature HE 1730703

10
11
12
13

14

16
17

18

20
21
27
23
24

25

HOUSE BILL NO. T30
INTRODUCED BY SHONTZ, ABRAMSy SPAETHe
TVEITy LYNCHe DEVLINy RMAJUREK

BY REQUEST OF THE GOVERNOR®S OFFICE

A BILL FOR AN ACT ENTITLED: ®AN ACT CREATING A 10-YEAR
HTGHWAY RECONSTRUCFIGN TRUST FUND ACCOUNT;  ALLDCATING
PORTITNS OF THE COAL SEVERANCEe. GASOLINE LICENSEe AND
SPECIAL FUFLS TAXES TO THE ACCOUNT; ALLOCATING TO THE
ACCOUNT ALL FUNDS RECEIVED BY THE OFPARTHENT OF HIGHWAYS
PURSUANT TO SECTION 17-3=201. MCA: DIRECTING THE DEPARTHENT
OF HIGHWAYS TO DEVELOP A PROGRAM FUR THE RECONSTRUCTION AND
PRESERVATION OFf HIGHWAYS BASED (N NEE(Q; CHANGING THE
PERCENTAGE ALLOCATION OF COAL SEVERANCE TaAX PROCEEDS;
AMENDING SECTTAONS 15-35-108 AND t7-2-201s MCA; ANO PROVIOING

AN EFFECTIVE DATE AND A TERMINATION OATE.™

WHEREASs the highways on tha jrimary and secondary
systems of Montana are deteriorating more aquickly than
existing program and funding levels permit their
construction and reconstruction at safe and acceptable
standardsy and part of this deterioratian results from the
impact of mineral development; and

#+EREASy a safe and reliable highway system is

essantial to the free and efficient movement of people and
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HB 0730,03

qgoeods throughout the state and to an effective state
transpoortation system; and

WAEREAS, reconstructions repaire and pavement
praservation on Montana's federal-aid highway system witl
cost less now than in the future, and implementation of
these essential activities requires a l0-year reconstruction
and pavement preservation program to be financed by funds

alYlocated to a highway reconstruction trust fund accounte

3E IT ENALYTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

YeW_SECIIONe Section 1. Highway reconstruction trust
accounts (1)} There is a highway reconstruction trust account
created in the earmarked revenue fund.

{2) Fhe highway reconstruction trust fund account
consists of the following allocationss

{a) from the taxes collectad pursuant to 15-35-102 for
each fiscal year Deginning on or after July 1y 1986¢ and
endiny on or before June 30, 1993, the amounts allocated to
the account pursuant to 15~-35-108;

(b)Y for each fiscal year beginning on or after July Ll
1943, and ending on aor before June 30y 1993, all money
received from the state treasurer pursuant to 17-3-201; andga

ftc) from the taxes coltlected pursuant to 15-710-204 and
15-70-321ly for each fiscal year beginning on er after July

ly 1943« and ending on or before June 30y 1993y an amount

-2~ HB T30
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that, when added to the amount received pursuvant to
wsabsecedon JURBSECTIONS _ {23443 _AND (2)(b)» will equal
appropriated expandituress

NEW _SECTIOMa Secktion 2. Expsnditures. The department
shall expend the wmoney oF the highway reconstruction trust
fund account on the federal-aid interstate, primarys and
secontary highway systems. If neededs these funds may be
apport ioned to the various federsli-aid Ssystems to watch the
federal-ald funds available for obligations

MEWM_SECTIOQNa Section 3. Reconstruction trust programe
Ll Subject to [section 2)s the departwent shall adalnister
a program to initjatey, plans design: and carry out
reconstruction projects on the primary and secondary systeas
to stralghteny wideny repaire or preserve existing pavesent
or make wmajor improvesents to existing highwayss Funds
expended under [section 2] way be used ¥For pavement
preservation projects on the interstate and primary systess
but may not be used for routine repairs. The departsent
shatl expend these funds throughout the state according to
neady without regard to 60-3-203. Priority must be given to
those projects necessitated in whole or in part by the
impact of mineral development.

(2)__IN ORDER.TO ACCOMMUQAYE CHANGES IM__IHE EINANCIAL
QISTRICI _STRUCTURE_AND ISPLEMENTATION OF IHE _BECONSTRUCIION
BROGRAM . _THE _DERARIMEMI _HAY . SUSPEND _THE 25X  QXERRUN

-3~ H8 T30
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LIMIYATION _GN__XHE. ALLOCATION OF FEDERAL=ALD PRIMARY _FUNDS
EOR_EISCAL_YEARS 19R4 ANO _1985a

Section 4e Section 17-3-20L+ MCAy is amended to read:

®17-3-201. Deposit of gai and oil royalties fror
federal government in highway account. #t-shalt-be-the-—~duty
of for_sach_fiscal .year begloaiag oa or dfrer duly is. 1963e
and_eading.en er.before_Jung 30s 1R93: the state treasuvrer
o shall pay 37 1/2% of the moneys yeceived from the
treasurer of the United States as the state's share of gase
nily and other minerat royalties utider tne federal Nineral
Lands Leasing Acty as awmendedsy 0o the Stste highway
Lpcogstiuctign_  tiust  Tund dtcédunt in ©he edrmarked revénue
Funds"

Section 5» Sectlan 15-35<-108y MCA» i35 amented to read:

=15-35~108+ Dispasal of severance taxess Severance
taxes c91lecteu under the provisians of this chapter are
allocsted as follows:

{1} Te the trust fund created by Article IX, section
Ss of the Montana constitutiony 25% of total collections 2
year. After Decewber 31, 1979y 50% of coal severance tax
collections are allocated to this trust funds The trust fund
moneys shall be deposited in the fund established under
1T-6-203{5) and invested by the board of Investments as
provided by 1aws

L2} _starting. duly. ls 1286Gs.a0d ending June.3Qs 1987,

4 HB T30
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63 _of coal _severance_tax.Cellections_ are .allocated. to. tbe
bighway.__reconstruction _trust_fund account in the carmarked
revenue_funde Starting July ls_1981s__and. _eoding Juogs 30z
1993, 12%.of ceal seyerance tax collections.are_allocated to
the___bplghway _reconstruction _trust _fund .account jn. the
gacmarked_revenue funds

t+2443) Coal severance tax collections remaining after
the a3 rocacion allocatians to-~the-—trast-—fund-—-under
sobsection-t+¥ nrovided _by _subsections _{l)__apnd. [2) are
allacated in the following percentages of the remaining
balance?:

{a) to the county in which coal is minede 2% of the
severance tax paid on the coal mined in that county until
January le 19804 for such purposes as the governing body of
the county may determine;

{b) 2 1/2% unti) QCecember 31y 1979 and thereafter
4 1/2% to the earmarked revenue fund to the credit of the
alternative energy research development and demonstration
account; ‘

fc) 26 172% until July ls 1979y and thereafter 37 1/2%
to the earmarked revenue fund to the credit of the local
impact and education trust fund account;

{1} for each of the 2 fiscal years fallowing June 30y
1977, 13X to the earmarked revenue fund to the credit of the

c0al area highway improvement account;

-5 HB 730
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(e) 10X to the earmarked revenue Ffund Ffor state
equalization aid to public schools of the state;

(f} 1% to the earmarked revanue fund to the credit of
the county tand planning account;

{9) 1 1/4X to the sinking fund to the credit of the
renewable resource development bond account;

(h) 5% to the earmarked revenue fund to the credit of
a trust fund for the purpose of parks acquisition or
managements protection of works of art in the state capitol,
and other cultural and aesthetic projectse Income from this
trust fund shall be appropriated as Follows:

ti} 173 for oprotectlon of works of art in the state
capitol and other cultural and aesthetic projectsi and

{it) 2/3 for the acquisition of sites and areas
described 1In 23-1-102 and the operation and maintenance of
sites so acquired;

{i) 1% to the earmarked revenue fund to the credit of
the state 1library commission for the purposes of providing
basic library services for the residents of all counties
throuagh library fedaratiens and for payment of the costs of
participating in reqiona} and national networking;

(i} 1l/2 of 12 to the earmarked revenue fund for
conservatlon districtsi

tk) 1 1/4% to the sinking fund to the credit of the

water development sinking account;
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(11 811 other revenues from severance taxes ccllected
under the provisions of this chapter to the credit of the
general fund of the state.”

NEW_SECIIONs: Section 6« Codification instructiones
Sections 1 through 3 afe intendad to be codified as an
integral part of Title 60y chapter 3, part 2, and the
provisians of Title &0 apply té sections 1 thrpugh 3

SEH_SELIIﬂg; Ssection T. Effective date -~ termination
date. Sections 1 through 5 are effective July 1y 1933+ and
terminate July 1ls 1993.
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