
HOUSE BILL NO. 730 

INTRODUCEJl BY SHONTZ 1 ABRAMS 1 SPAB'l'H, 
TVEIT, LYNCH, DEVLIN, MAZURl!:lt 

BY REQUEST OP THE GOVERNOR 1 S OfFICE 

February 11, 1983 

February 21, 1983 

February 22, 1983 

February 23, 1983 

f-tarch l , 19 B3 

March 17, 1983 

March 19, 1983 

March 21, 1983 

IN THB HOUSE 

Introduced and referred to 
Committee on Taxation. 

On motion, Representative 
Harp removed hio name as 
sponsor of bill. 

-l 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
nw.ambers• desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Commi~tee on Taxation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, pass 
consideration. 

Second reading, concurred in. 



March 23, 1983 

March 23, 1983 

March 31, 1983 

April 1, 1983 

Third reading, concurred in. 
Ayes, so, Noes, 0. 

IN THE HOUSE 

-2-

Returned to Rouse with 
amendments. 

Second reading, amendments 
concurred in. 

Third readinq, amendments 
concurred in. 

Sent to onrollinq. 

Reported correctly enrolled. 
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A BILL FOR AN ACT ~HTITL~O• •AN ACT CREATING A to-YEAR 

HIGHWAY RECONSTRUCTION TRUST FUND ACCOUNT; ALLOCATING 

PORTIONS OF THE COAL SEVERAHCEo GASOLINE LICEHSEo AND 

SPECIAL FUELS TAXES TD THE ACCOUNT; ALLOCATING TO THE 

ACCOUNT ALL FUNDS RECEIVED BY THE DEPARTMENT OF HIGHWAYS 

PURsu•NT TO SECTION 1l-3-201o NCAI DIRECTING THE DEPARTMENT 

Of HIGHWAYS TD DEVELOP A PROGRAM FO~ THE RECONSTRUCTION AND 

PRESERVATION OF HIGHWAYS BASED ON NEED; CHANGING THE 

PERCENTAGE ALLOCATION OF COAL SEVE~ANCE TAX PROCEEDS I 

AMENDING SECTIONS 15-35-108 AHO 17-3-ZOt, WCAI AND P~OVIDING 

AN EFFECTIVE DATE AND A TERMINATION DATE·• 

WHEREAS, the highways on the priaary and secondary 

systees of Montana are deteriorating .are quickly than 

existing progra• and funding levels perait their 

construction and reconstruction at safe and acceptable 

stand8rds• and part of this deterioration results froa the 

i•pact of •lneral develop•ant; and 

WHEREAS, a safe and reliable highway syste• Is 

essential to the free and efficient MOveaent of people and 

goods throughout the state and to an effective state 
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transportation syste•l and 

WHEREASo reconstruct;on. repair• and pav-nt 

preservation on Nontana•s federal-aid highway syat.. will 

cost less now than In the futuret and l~le .. ntation of 

these essential activities ~equires • lD-year reconstruction 

and peve•ent preservation progra• to be financed by funds 

allocated to a highway reconstruction trust fund account. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~&11DU& Section l• Highway reconstruction trust 

account. (1) Th@re 15-a highway reconstruction trust account 

created In the earaarked revenue fund· 

Ill The highway reconstruction trust fund account 

consists of the following allocations: 

(a) froa the taxes collected pursuant to 15-35-103 for 

each fiscal year beginning on or after July 1t l986o and 

ending on or before June 30, 1993, the a.uunts allocated to 

the account pursuant to 15-35-108; 

(b) for each fiscal yea,· beginning on or after July h 

1983o and ending on or before June 30• 1993o all aoney 

received fro• the sta~e treasurer pursuant to ll-3-201; and 

(c) froa the taxes collected pursuant to 15-lo-zo• and 

15-lD-321• for each fiscal year beginning on or after July 

lt 1983, and ending on or before June 30, 1993, an a•ount 

that, when added to the awount received pursuant to 

-z-
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LC 117't/01 

subsection (2)(bl• will equal appropriated expenditures. 

Sf~tiiUaa Section z. Expenditures. The depart~nt 

shall expend the money of the highway reconstruction trust 

fund account on the 'ederal-aid interstate, prl.ary, and 

secondary highway syste~. If needed, these funds •ay be 

apportioned to the various federal-aid systeas to aatch the 

federal-aid funds available for obligation. 

~EH-SEtilDHa Section 3. Reconstruction trust progra•• 

Subject to [section 2)• the depart .. nt shall ad•inlster a 

progra• to Initiate• plano deslgno and carry out 

reconstruction projects on the prl~ry and secondary systeas 

to straighten, widen• repair• or preserve exls~ing pav ... nt 

or make ~ajor i•prove .. nts ~o existing highways. Funds 

expended under [section 2] •ay be used for pave .. nt 

praservation·projects on the lntersta~e and prlaary syste•s 

but •ay not be used for routine repairs. The depart.ent 

shall expend these funds throughout the state according to 

needo without regard to 60-3-203. Priority .ust be given to 

those projects necessitated In whole or In part by the 

Impact of •lneral develop.ent• 

Section 4• Section 17-3-20lo NCA• Is a .. nded to reado 

•t7-3-20lo Deposit of gas and oil royalties fro• 

federal govern .. nt In highway account. +e-~e••--dotty 

of f~_M(.b flsc:iiL.UL..II!IaiDDiiiiWID Ill" after .!!!h h U83• 

miL..IIDdl.IIII--GIL.IIL-haflu:L.luD&...lll.a..J.~ the state treasurer 
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te ~billl pay 37 1/2~ o~ the ~nays received fro• the 

treasurer of the United States as the state•s share of gas, 

oil, and other mineral royalties under the federal Mineral 

Lands Leasing Acty as a-.ndedt to the ··~· highway 

~aitcuctl.aa_tc~uad account In the ear.arked revenue 

fund.• 

Section s. Section 15-35-108• MCA, is a .. nded to reao: 

•t5-3S-toa. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

f1) To the trust fund created by Article IX• section 

5• of the Montana constitution• 25~ of total collections a 

year. After Oece•ber 31 9 19T9o 501 of coal severance tax 

collections are allocated to this trust fund. The trust fund 

.aneys shall be deposited In the fund established under 

lT-6-203(5) and Invested by the board of lnvest .. nts as 

provided by law. 

!Zl--~ILtlDA Julr.la-1!06• ilod «odlag_~ ~Q• ltRZa 

II~Rf--kAal__~~tai-CAlla;tlgos ate allpca*ed tp tbft 

b.i.Gb.a¥-CK.s:lil&U~tJ.a.o-tryst fypd account j n the earearkad 

C2UDUe __ funJ1. $1;il..Q..1.QQ--ahll¥ lw l!llej NMI epdlng .Jtme 30• 

lDh-lZLGf-Qael sn•CAKa-b¥ cgllettl.gp$ aca allqcotad ta:t 

tbL.Jli.QblliU-CKDDULULtlAII ~rust. fupd K~DIID~ ·10 tb& 

Uc.ILUd-I:D&IlULfiiDda 

t@tLll Coal severance tax collections re•alnlng after 
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:tile aHeee~+eft aUQCat , ... ,. ~-----.... r-----­
sttttseet-+on--tf!t pcQ.J.ded-_bX- •ub•ecttooa • ll ilod C2l are 

alloc~ted in ~he following percen~ages of the reaalning 

balance: 

tal to the county In which coal Is •lnedo Z& of ~he 

severance tax paid on the coal ained fn th•t county until 

January 1, l980o for such purposes as the governing body of 

the county •ay detar•lne; 

(bl 2 1/2& until Oece.oer 31, 1979, and ~hereafter 

' l/ZZ ~o ~he earMarked revenue fund ~o the credit of the 

alternative ene~gy research develop.ent and demonstration 

account; 

(cl 26 1/2& un~ll July lo 1979, and thereafter 31 l/Z& 

to the ear•arked revenue fund to the credit of the local 

i~pact and education trust fund account; 

(dl for each of the Z fiscal years following June 30o 

1977, 13& to the earaarked revenue fund to the credit of the 

coal ~rea highway l•prove.ant account; 

(el 10& to the ear•arked revenue fund for state 

equalization aid to public schools of the state; 

(f) 1' to the ear•arked revenue fund ~o ~he credit of 

the county land planntng accounti 

(g) 1 11'' to the sinking fund to the credit of the 

renewable resource de¥elop.ent bond accounta 

(h) 5' to the ear~rked revenue fund to the credit of 
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a ~rust fund for the purpose of parks acquisition or 

.anage•ent, protection of works of art In the state capitol• 

and other cultural and aesthetic projects. lnca.e froa this 

trust fund shall be appropriated as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(II) Z/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and aalntenance of 

sites so acquired; 

(i) 1& to the earaarkad revenue fund to the credit of 

the state library co.mission for the purposes of providing 

basic library services for the residents o~ all counties 

through library federations and for pay•en~ of the costs of 

participating in regional and national networking; 

(j) 1/Z of lS to the earmarked revenue fund for 

conservation districts; 

(kl 1 114' to the sinking fund to the credit of the 

water develov-ent sinking account; 

(1) all other revenues fro• severance taxes collected 

under the provisions of this chapter to the credlt of the 

general fund of the state.• 

!1~11-Sfl:.IlQ/h Section 6. Codification Instruction. 

Sections 1 through 3 are intended to be codified as an 

integral part of Title 60• ~~apter 3o part z. and the 

provisions of Title 60 apply to sections 1·through 3. 

-6-
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1 Hf~ftiiUHa Section To Effective date -- ter•lnation 

Z date. Sections 1 through 5 are effective ~uly lt 1983• and 

3 ~er~inate July 1. 1993. 

-End-

-7-



48th Legislature Htl 0730/02 

1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

ll 

12 

n 

14 

15 

16 

17 

18 

19 

21 

21 

2l 

23 

24 

25 

Approved by committee 

On Taxation 

HOUSE BILL NO. 710 

INTRODUCED BY SHONTZ, ABRAMS, SPAETHo 

TVEIT, LYNCH, OEVLINo MAZUREK 

BY REQUEST OF THE GOVERNOR'S OFFICE 

A BTL_ FOR AN ACT E~TITLED: •AN ACT CREATING A 10-YEAR 

HIGHWAY RECONSTRUCTION TRUST FUND ACCOUNT; AllOCATING 

PORTI1NS OF THE COAL SEVERANCE• GASOLINE liCENSE, AND 

SPECIAL FUELS TAXES TO THE ACCOUNT; ALLOCATING TO THE 

ACCOUNT ALL FUNDS RECEIVED BY THE DEPARTMENT OF HIGHWAYS 

PURSUANT TO SECTION 17-3-201, ~CA; DIReCTING THE DEPARTMENT 

OF HI~HWAYS TO DEVELOP A PROGRAM FOR THE RECONSTRUCTION AND 

PRESERVATION OF HIGHWAYS BASED ON NEED; CHANGING THE 

PfRCE~TAGE AlLOCATION Of COAL SEVER•NCt TAX PkDCEtOS; 

AMENDING SECTIONS 15-35-108 ANO l7-3-20Io MCA; AND PROVIDING 

AN EFFECTIVE DATE AND A TERMINATION DATE.• 

~HEREAS• the highways on the primary and secondary 

syste~s of Montana are deteriorating more quickly tOan 

e,:istinq prograflll and fundinq 1 evel s permit their 

construction and reconstruction ~t safe and acceptable 

standards. and part of this deterioration results from the 

imp~ct of mineral development; and 

~HEREASt a safe and reliable highway system is 

~ssential to the free and efficient movement of people ana 
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goods throughout the state and to an effective state 

transo~rtatton syste~; and 

~~EREASo reconstruction,. repair., and pave•ent 

preservation on Montana's federal-aid highw~y system will 

cost l~ss now than in tha future, and imple~ntation of 

these assential activities requires a 10-year reconstruction 

and p~~ement preservation program to be financed by funds 

alloc~ted to a high~ay reconstruc~ion trust fund account. 

8f IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

1~~SE~11QHa Section 1. Highway reconstruction trust 

accou~~. (1) There fs a highway reconstruction trust account 

created in the earmarked revenue fund. 

t~) The highway reconstruction trust fund account 

consists of the following allocations: 

(a) from the taxes collected pursuant to 15-35-103 for 

each fiscal year beginning on or after July 1~ 1960• and 

endin~ on or before June 30 9 1993• the amounts allocated to 

the account pursuant to 15-35-108; 

(D) for each fiscal year beqinning on or after July 1• 

1983, and ending on or before June 30, 1993• all noney 

recei~ed from the state treasurer pursuant to 17-3-201; and 

(c) from the taxes collected pursuant to 15-70-204 and 

15-70-3219 for ~ach fiscal year beginning on or after July 

1, 1903, and ending on or before June 30, l993t an amount 

-2- HB 730 
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that.., when added to the aMOunt received pursuant to 

subsection· (2)(b),. will equal appropriated expenditures. 

~~M-~~a Section 2. Expenditures. The department 

shall expend the money of the highway reconstruction trust 

fund account on the federal-aid interstate, pri•ary, and 

se·condary highway systeMS• If needed., these funds may be 

apportioned to the various federal-aid systems to ~tch the 

federal ... a'id funds available for obligation. 

~fM_SftllUUa Section 3. Reconstruction trust program. 

Subject to [sect I on 2 ]t the department shall ad•lni ster a 

prograA to Initiate., plan, design. and carry out 

reconstruct.ion project.s on the pr·i~nary· and secondary systems 

to straighten, widen, repair-. or preserve exist'ing pavement 

or mak·e major illlproveaents to existing highways. Funds 

expended under {section 2] •ay be used f'or pavement-

preservation· projects on the i·nterstat·e and pt"imary syste111s 

but 111ay not be used for r-outine· rep-airs• The depart~~~ent 

shall exp-end these funds throughout the state accordIng to 

need, withoUt regard tO 60-3-203• P'-r-iorit'y muS"t be given to 

those projects necessitated In whole or· In part by tne 

impact. o·t alnet-81- «Mvelo~nt· 

Section it. sectli:m 11';;.3-2019 HCAio' IS' al\en<led to read: 

•t7"'3-Z01. Deposit:· o~ gaS' aitd' oil' royaltllo's frO. 

federal govern•ent· 1 n· h 1 ghwli'ti M>i:oaot•· ~.,_~+"'b--<hlt:y' 

ot EiJitc_eadl..uKill-4UL.IItlllitii'l.tilf.:a.t.sw~•ft.ac .... u• ,.,. 

-3~- H8' 730· 
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aod __ andiD~--DD-DL-~C-~U~-~£-12~ the state treasurer 

~& snail pay 37 1/Z~ of the moneys received from the 

treasurer Of the United States as the state•s share of gas, 

oil., and other mineral royalties under the federal '"1inera1 

Lands Leasing Acty as amended, to the ~ta~e highway 

ce,gn~tcu~lan_tcuAt-fuod account in the earMarked revenue 

fund.• 

Section 5. Section 15-35-108, MCA 9 is amended to read: 

•!5-35-108. Disposal of' severance taxes. Severonc~ 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IXt section 

s, of the Montana constitution, 2~l of total collections a 

year. After Dece11ber 3lt 1979, 50~ of coal severance tax 

colle:tions are allocated to this trust fund. The trust fund 

mon~ys shall be deposited In the fund established under 

17-6-203(5) and invested by the board of investments as 

provided by law. 

tZ1-..iUd.lll!I-JIIl¥_UJ.nb..aniJ.JUdillg...!Wlll 3Q• tm.a 

to:li _ _gf __ l:llal......iiiXIIUI.DI:II_tiJIW;llll§ttlWIL.U&-ill.lDUUII-l.D-Ltlll 

bl.gbn¥~UI:WIAtc.!.!C;t,IDQ t.tmt.-fllllli...U:i:DUDt. I D t.bii-JIUIUI~ 

LII~IIQU~--fUDda--~A£t.lQQ--~ulJ--l£-12Al.a-and-8DdlD~~ 

Ul!.li..:lZLD~ill-liliXI!Lll~~lll:ti.J:uJL.ACII al J DcatBd tD 

t.bll--llllltlllilX-o..U~t..i.IID-ti:IIU-fulld..~Jit...-in..~ 

ULIIA[Ud-CU.iwLfWUI.J, 

-·- HB 730 
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t~tLll Coal severance tax collections reMaining after 

tb~ ettoea~ft al!Q~ioo~ ~o--~he---~p~se---fdn&---uftder 

subseetfon--t+t ~g~id~g__b~-~~~ti~--Lli-_aud_LZ! are 

allncated in ~he following percentages of the reMaining 

balance: 

(a) to the county in which coal is mined• 2% of the 

severance tax paid on the coal Mined in that county until 

January 1, 1980, for such purposes as the governing body of 

the c~unty may determine; 

(b) 2 1/2' until Oece•ber 31• 1979• and thereafter 

~ l/2t to the earmarked revenue fund to the credit of the 

alternative enargy research develop•ent and demonstr~tion 

account; 

(c) l6 112' until July 1, 1979, and thereafter 37 1/2% 

to th~ ear~ar~ed revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30• 

1971, 13% to the earmarked revenu~ fund to the c~edit of the 

coal ~rea hfgh~ay iMprovement account; 

(e) lOl to the earMarked revenu~ fund for state 

equalizatton aid to public schools of the state; 

(f) 1% to the earmarked revenue fund to the credit o~ 

the c~unty land planning account; 

(g) 1 1/4% to the sinking fund to the credit of the 

reneHable resource developaent bond account; 

-5- HB 730 
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("h J 5t to the earMarked revenue fund to the credit of 

a trust fund far the purpose of parks acquisition or 

management• protection of works of art in the state capitol, 

and other cultural and aesthetic projects. Inco•e from this 

trust fund shall be appropriated as follows: 

(iJ 1/3 for protection of works of art in the state 

capitol ond other cultural and aesthetic projects; and 

til) 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and maintenance of 

sites SQ acquired; 

(i) 1% to the earmarked revenue fund to the credit of 

the state library commission for the purposes of providing 

basic library services for the residents of all counties 

throu~h library federations and for payment of the costs of 

participating in regional and national net~orking; 

(j) l/2 of 1% to the earMarked revenue fund for 

conservation districts; 

(k) l 1/4% to the sink'ng fund to the c~edit of the 

water development sinking account; 

(1) all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 

gener~l fund of the state.• 

~fW_S~Ila~& Section 6. Codification instr-uction. 

Sections 1 through 3 are intended to be codified as an 

inteqr~l part of Title &o, ch~pter 3 9 part z, and the 

-6- HB 730 
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l 

2 

provisions o£ Title 60 apply to sections 1 through 3. 

~E~-SEtilQ~a Section 7. Effective date termination 

3 date. Sections 1 through 5 are effective July 1• 1983• and 

• ter~inate July 1• 1993. 

-End-
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HOUSE BILL NO •. 730 

INTROOUCEO BY SHONTZt ABRA~S, SPAETH• 

TVEIT, LYNCH, DEVLIN, "AZUREK 

BY REQUEST OF THE GOVERNOR'S OFFICE 

A BlL. FOP AN ACT EIIITITLEI>: •AN ACT CREATING A 10-YEAR 

HIGHWAY RECONSTRUCTIO~ TRUST FUND ACCOUNT; ALLOCATING 

PORTIJNS OF THE COAL SEVERANCE, GASOLI~E LICENSE, AND 

SPECIAL FUELS TAXES TO THE ACCOUNT; ALLOCATING TO THE 

ACCQUNT ALL FUNDS RECEIVED BY THE DEPARTMENT OF HIGHWAYS 

PURSUANT TO SECTION 17-3-Z01, HCA; DIRECTING THE DEPARTMENT 

OF Hl~HWAYS TO DEVELOP A PROGRAM FOR THE RECONSTRUCTION AND 

PRESE~VATION OF HIGHWAYS BASED ON NEED; CHANGING THE 

PERCE~TAGE ALLOCATION OF COAL SEVERANCE TAX PROCEEDS; 

AMENDING SECTIONS 15-35-108 ANU 17-3-201• HCA; AND PROVIDING 

AN EFFECTIVE DATE AND A TERMINATION DATE.• 

•HEREAS. th~ highways on the primary and secondary 

syste~s of Montana are deteriorating more quickly than 

e:Kistinq prograM and fundinq 1 evels permit their 

construction and reconstruction at safe and acceptable 

standards• and part of this deterioration results from the 

impact of mineral developMent; and 

~HEREAS• a safe and reliable high~ay system is 

essential to the free and efficient movement of people and 
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goods throughout ~he state and to an effective state 

transo3rtatlon systea; and 

l''iEREAS• reconstruction, repair, and pave.ent 

preservation on Montana•s federal-aid highway syste• will 

cost less now than in the future• and impleaentatioo of 

these essential activities requires a 10-year reconstruction 

and p~vement preservation program to be financed by fu~ds 

alloc3ted to a highway reconstruction trust fund account. 

Bf lT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

l~~SEtilDUa Section 1. Highway reconstruction trust 

account. (lt There 1s a highway reconstruction trust account 

crea~ed in the earmarked revenue fund. 

(2l The highway reconstruction trust tuna account 

consists of the following allocations: 

(a) from the taxes collected pursuant to lS-35-103 for 

each fiscal year beginning on or after July 1, 198Ut and 

endin~ on or before June 309 1993, the amounts alloCated tq 

the account pursuant to 15-35-108; 

(b) for each fiscal year beqinning on or after July l• 

1983t a~d ending on or before June 30, 19939 all eoney 

received froM the state treasurer pursuant to 17-3-201; and 

(c) from the taxes collected pursuant to lS-70-ZO~ and 

15-70~3219 for aach fiscal year beginning on or after July 

lt 19839 and ending on or before June 30, 1993, an amount 

-z- HB 730 
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that, wtlen added to the amunt received purs.uant to 

subse<:tiOft (Z).Ib!• wi11 equal, apprOI>r.lated expenditures. 

lif~ECTIQIIo Sec-tion z. Expenditures. The depart,...nt. 

shall expend the aoney. of·- tfle highway reconstruction trust 

fund. account. on the federal-aid interstate, pri•ary, and 

seco~ar-y highway sys·t.:eiiS• If needed, these funds •ay be 

apportioned to the various federal-aiO systeMs to .atch the 

federal-aid funds avai.1ab1e for obligation. 

~·- S£'ilJO.tf• Sectfon 3. qeconstruc;_t;on trust_ program_. 

Subject to [sect I on 2 h the depart~~tent shall ad•l nl st"r a 

p.-ogra• to Initiate, plan, design• and, carry out 

rtte-Onst..ruction prujacts on the pr i•ary and secon~ary systeas 

to str.al ghttnh wlden,. repaJ,r• or pr:_esw:-ve exi.stinq pave•nt 

or make major hapr:ove~~ents to. existing h f ghways. Funa.., 

&l<pendad un~ (sect I on 2] •ay be used for pava-nt 

preserW'at.ion· projects- on the inter'St-ate~ and- pr.i•ary sy;a-t:.q:s. 

but 111ay not be us.ad for- rout:f:.ne repa-Jrs. The departn~tuat_ 

shall expend these fundS tht"oughout tha state accor<IJ ng to 

ne-ed-. wi-thout regard to 60-3-ZOJ-. Priority IAUS.t ~e give~. to 

thos111 projects necessl.tat_. In whole or in pB!"t by tne. 

i•pact of mi-neral de¥e-1-op-nt. 

Section 4. Se<:tlon n,.:J,.2Glio H(A., is.~ to. raaq,; 

•17-3-201. Deposit of gllS· and· oil royalties fr<>411 

feder31 govern~~ent -In hlghwal' '"f:Coam~ f*'"~be-~e-dttt!y 

ef Eoc t!ac:n...tU~:;al~~W JY\.11 h ''lllh 
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sllld.--aas:llog__ga_QC_b@fore June.-lQa_~ the state treasure.,. 

~o l.llall pay 37 1/Zt of the mo!leys receIved fro11 th.e 

tr.e.asur_er of the Unit.ed. St:ates as the st.ate•s share of qas. 

oilt and other mineral royalties under the federal. Mineral 

Lands Leasing Acty as amended, to the Hate highway 

~~QQ~t~U~gn_tLU1t-fuaU account in the ear•arked revenue 

fund.• 

Section 5. Section 1S-35-108t MCA• Is aeended to read: 

•!5-35-108. Disposal of severance taxes. Severance 

tax~s collected.under the prQvlsions of this chapter a,-e 

alloc~ted as fo11owst 

(.1) To the trus~ fund created by Articl_e IX• secticm 

s. of the Mont.a..na co(lstitu:t.f-on., 25~ of total col.l~~tions a 

yp.ar. After Dece•ber 31., 19.79t 50% of coal severance tax 

colle:tlons are allocated to this trust fund. The trust_ f...,nd 

moneys shall be depQsited In the fund established under 

17-6-203(5) an~ invested by the board .of invest_•eots_ as 

prov.i-ded byf taw._ 

LZ1~-ll.iiU!IUI-.lll~.u..uJ!la~-BILlWd.i.IIII,..Jwle~-UIIIa 

t.J-IIf __ s;gal_uuuos:ll_tal~IIOLJIJ;ll_a.Jtgq~'ll~~ 

biQbl(iiLI:lll:li!UotLJji;t.iiiiW:,.tsW;-fllull_iic;c;II'AJli i D-l;b~~ 

l:li¥1111J!.L.-f11Qdo,_..st..ut.l.DQ_.Wlz-1a...l.2llh-JIIIll..aolliog J!'Pll 3Qo 

~~l~~l_aeveranea_~K cpJJectigas ~a11g'a$•d to 

t.tlli_.JilgbiiU rli~;~~PAt.clll:lJ.JID t.tuat. flliUI..~qt I a -t.tu1 

U.CJU.E:~UUQULf!Wla 
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tet13l Coal severance tax collections re•aining after 

tbA e••ee~n al~lRDA ~o--~he---~ras~---fun&---ander 

sabeeee~on--ttt g~1d&d--bX--AYb1e~11ROi--Lll--aad-lZl are 

allocated in the following percentages of the remaining 

balance: 

(a) to the county In which coal is mined• 2~ of the 

sAverance tax paid on the coal •ined in that county until 

January l• 1980, for such purposes as the governing body of 

the county may deter•lne; 

(b) Z 112' until Dece•ber 31• 1919, and thereafter 

~ 112' to the @ar~arked revenue fund to the credit of the 

alternative energy research davelop•ent and demonstration 

account; 

(c) 26 1/Z~ until July 1• 1919• and thereafter 37 liZ' 

to the ear•arked revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30, 

1977, 13% to the ear•arked revenue fund to the credit of the 

coal ~rea hlgh~ay improvement account; 

(e) lOt to the earMarked revenue fund for state 

equalization aid to publ lc schools of the state; 

(f) 1% to the ear•arked revenue fund to the credit of 

the county land plannln9 account; 

(g) 1 1/lt' to the sinking fund to the credit of the 

renewable resource develop•ent bond account; 
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(hJ 5% to the ear•arked revenue fund to the credit of 

a trust fund for the purpose of parks acquisition or 

•ana~eaent, protection of works of art in the state.capitol• 

and other cultural and aesthetic projects. Inco.e fro• this 

trust fund shall be appropriated as follows: 

(I) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(II) 2/3 for the acquisition of sites and areas 

described in 23-l-102 and the operation and maintenance of 

sites sO acquired; 

(IJ 1~ to the e~r•arked revenue fund to the credit of 

the state library commission for the purposes of providing 

basic library services for the residents of all counties 

throu~h library federations and for payment of the costs of 

participating in reqional and national networking; 

(j) l/2 of ll to the earmarked revenue fund for 

conservation districts; 

(k) 1 1/4~ to the sinking fund to the credit of the 

water development s;nking ac~~unt; 

(1) all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 

gener~l fund of the state.• 

~fW-S~a Section 6o Codification instruction. 

Sections 1 through ·3 are intended to be codi fled as an 

integral part of Title 60• chapter ~. part 2• and the 

-6- HB 730 
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1 proll'id<m!i of H.~J,e (>Q epply .~ $~!:tJon~ 1 Ulr.ouyh 3o 

2 ~~4t;UWf!.- S.C,t<lon 7.0 Eff!!ctl ve d.._t!' terminatiQil 

3 date. $ectlqna 1 .:JtrQt>gh 5 are ,.ffotct.l"e J'IIY 1o 1983o and 

• termin~te July lt 1993. 

-End-
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March 17, 1983 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 730 be amended as follows: 

1. Page 3, line 2. 
Strike: "subsection" 
Insert: "subsections ( 2) (a) and" 

2. Page 3, line 10. 
following: line 9 
Insert.: '·'(li" 

1. Page 3. 
Following: line 21 
Insert: "(2) In order to accommodate changes ln the financial 

district structure and implementation of the reconstruction program, 
the department may suspend the 25% overrun limitation on the allocation 
of federal aid primary funds for fiscal years 1984 and 1985." 
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HOUSE Bill NO• 130 

INTRODUCED BY SHONTZ, ABRAMS, SPAETH, 

TVEIT, LYNCH, DEVliNo MAZUREK 

BY REQuES7 OF THE GOVERNOR'S OFFICE 

A BILL FOR AN ACT ENTITlED: •AN ACT CREATING A 10-YEAR 

HT';HWAY RECONSTRUCJION TRUST FUND ACCOUNT; ALLO(.ATJNG 

PORTilNS OF THE COAL SEVERANCE, GASOLINE LICENSE, AND 

s•ECIAL FUfLS TAXES TO THE ACCOUNT; AllOCATING TO THE 

ACCOUNT All FUNDS RECEIVED BY THE DEPARTMENT OF HIGHWAYS 

PURSUANT TO SECT!ON 17-3-201, MCA; OlRECTING THE DEPARTMENT 

OF HIGHWAYS TO DEVElOP A PROGRAK FOR THE RECONSTRUCTION 

PRESE~YATION OF HIGHWAYS BASED ON NEED; CHANGING 

ANO 

THE 

PfRCE,TAGE AlLOCATJON OF COAl SEVERANCE TAX PROCEEDS; 

AMENDING SECT!ONS 15-35-108 ANO l7-3-20lo HCA; ANO PROVIDING 

AN EFFECTIVE DATE AND A TERMINATION DATEo• 

WHEREAS, thP highways on the ~ri~ary and secondary 

svste~s of Montana are deteriorating more quickly than 

ea.istinq proqra11 and fundinq 1 e¥els p~rft' it th~ir 

constructton and reconstruction at safe and acceptable 

standArds, and part of this deterioration result~ from the 

impact of mineral development; and 

~~EREAS, a safe and reliable highway system is 

essPntial to the free and efficient move•ent of people and 
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goods throughout the state and to an effective state 

trans~~rtatlon systeM; and 

WHEREAS, .-econstruction, repair, and pave~~ent 

preservation on Montana's federal-aid highwav system will 

cost less now than in the future 9 and impleMentation ot 

these essential activities requires a 10-year reconstruction 

and p~vement oreservation proqram to be financed by funds 

alloc~ted to a hiQhwa~ reconstruction trust fund account. 

dE IT ENACTED BY THE LEGISLATURE Of THE STATE DF MONTAHA: 

1~H-SttllD~a Section 1. Hiqhway reconstruction trust 

~ccount• (1) There is a highway r~onstruction ~rust account 

creatPd in the ~armarked revenue fund. 

(l) The highway reconstruction trust fund account 

consists of the following allocations: 

(al from the taxes collected pursuant to 15-35-103 for 

each fiscal year beginning on or after July 1 9 19~6, and 

endln1 on or before JunP. 30y 1993, the aMOunts allocated to 

the ~ccount pursuant to 15-35-108; 

(b) for e~ch fiscal year beginninq on o~ ~fter July lt 

Iqd3t and endinq on or befo~e June 30y 19931 all •oney 

receiiect from the state treasurer pursuant to 17-3-20li and 

fc) from the taxes collected pursuant to 15-70-204 and 

15-70-321, for P-ach fiscal year beginninq on or after Juty 

lt l9!J3• and ending on or before June 30, 1993, an aMount 

-2- HB 730 
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appropriated exoendl~uras. 

rece.i wed 

(2)(bJ• 

He onoto3 

pursuant to 

will equal 

!tEH-.S..fCllOtla Sec:t.fon 2• Expenditu-res. The ttepart·lt@Ot 

shall expend ttre lftontty of the hi1jhwey ntEtms'trUCtion trust 

fund account on the federal-aid int.rstate, pY1•aryt and 

secorYtaf'y hi g'hwa-y ayste•s• If needed,. the-s~ funds 1\a-y be 

ap-pOrtioned te t.'hQ var-ious f'edltral-atd syste11s to ilat.ch t.h.e 

f~d&ra1-ald funds available for obligation. 

SfK-SftiiQNa Section 3. Reconstruction trust progra•• 

.(;ll Subject to [secUon 2). tiM departilrent shall adtOI nl H<!r 

a pT.oqra. to iftit:fa~e, plan+ desfqnw and carry out 

reconstruction proJects on the prl--ury a11d secondaty sys-t:et~s 

to straighten, widen~ repatrt o~ preserve existing pave.ent 

or make ••Jor l•prove .. nts to existing h~qn.ayse funds 

e~p•nHd under (nction 2] -.ay be used for paveaent 

preservatIon projacts on the inters-tate and prJ.ar,. systew-s 

but •ay not be used ~or routine repairs. The depar~~nt 

shatl expend these funds throughout the st3te according to 

need, without regard to 60-3-Z03. Priority must be given to 

those orOjects necessitated fn whole or in paTt by the 

iMPact Of •i neral dev-e-lop~~ent.. 

oUIIUI;l---S.l&U!;IUB.t:..AliW-l!II!Lf.!!QIIATIQN Of Itt£ &fCQNSI&!U:lJQN 

~--XIIL..llHA.Ut!flfl-llft-· IUiiPENO I~ ZD Q!!EAAI!N 
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Ll!ll IAUilfii __ Q!j __ ltiJ;;_ALLlltAUJl!l-llf..fiOa! AL-a I D flllt6&l..£WII.Il.S. 

EO&-ElSt&L-I~-1~~~. 

Section 4• ~ection 17-3-ZOlt MCA, ic; amerided 'to read: 

"17-3-201• Deposit. of qas. and oil royal'ties fro• 

federal government In hlqhway account. ~~-~~-o.-~--~~Y 

"f' ~C-8Kb....tis.ui..¥HC~!"BII-QIL..D.t....aftll~....h..u!!h 

iiiUI-IIIIilillll-oo...n..J:Ieitd:a_.bmL.lll&..l.e:b the nate t:n><~'Svrer 

~0 nall pay 37 l/~ of t:he .oheys received frOII'I th~ 

treasurer o~ the United st8te$ as the state's share of gas• 

~il, and other •tneral royaltles under tne federal ~in~r~l 

Lancls leasing Aot, a-s aw.em~·e<h to the He<te hicjhway 

l:.IIGIIfli;tCUUiliQ uu·IIL..flitlll ik<:<!iUnt: in Doe "O'rilart<<td revenue 

funde• 

Set::'tfon s. Sect-l-en 15-35-lO:ty MCA-. fs A'ltended to read: 

•1"5-3"5-108. Dl ~ctsal ttf' severance t:axes. 'S-eHrert<:~ 

taxes co-11 ectetf under tlle provi-s tons of thIs chattt:er are 

alloc~ted as f~1168S! 

flt T~ ~he trust fund created by Article rx, section 

5• of the flton1:ana constitution-, 25% of total collections a 

y@ar. After oec~er 31• 1979, so' of coal severance tax 

collections are allocated to this trust fund• The trust fund 

~oneys shall be deposited fn 

lT-6-?03(5) and Invested by the 

provided by law. 

the fund established under 

board o·f I nvestaents as 

LZl--~tactioa-~--1&-12161-BDd-aodio~ lP• 1981. 
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~_Qt_~aal_a~BLAD~~-ta~-~Ql11~tiRu~~~-all~tad-_tg__xne 

bigbva¥--~•~DDat~~tiau_-t~t-!Y~~aunt-iD-tb&-K~~ 

~•~eaue_fuoda-~aLtiog_Julx_~-l2B2s--and--eaQ!ng__J~--laa 

l223&-ll'-Df-~Dal-~~LaD~e-tA~Ql11~tigu~_are allgcated tg 

tbe ___ IJlgb•aX--~ecanatL»ctiaD--t£uat--fuad--aCCDuot__ia__tbe 

eacmacked_~~~ut-fuada 

titill Coal severance tax collections remaining after 

tile ~++&eee+en allRCatillllS •e--•he--~~a~•--f~ft6--Hft~er 

§~ftS~~+o"-tTt DLD~ided _ _bJ-_~u!Jaectlga5__1ll and !?) are 

alloc~ted in the following percentages of the reMaining 

balan~e: 

(a, to the county in which coal is minedt 2% of the 

severance tax paid on the coal •ined in that county until 

January 1, 19~0, for such purposes as the governing body of 

the county may determine; 

(bl 2 l/2% until December 31, 1979t and thereafter 

4 1/Z% to the ear~arked revenue fund to the credit of the 

alterna~ive energy research development and deMonstration 

account; 

fc) 26 lfZ* until July 1• 1979, and thereafter 37 1/Z~ 

to the ear~arked revenue fund to the credit of the local 

impact and education trust fund account; 

(1) for each of the 2 fiscal years following June 30t 

1977 9 13% to ~he earmarked revenue fund to the credit of the 

co~l ar~a hlgh~ay improvement account; 

-5- H8 130 

1 

2 

3 

.. 
5 

"' ., 
8 

q 

10 

11 

lZ 

13 

14 

15 

16 

17 

18 

19 

20 

21 

u 

23 

'Z4 

25 

Hll 0730/03 

(e) 10% to the ear•arked revenue fund for state 

equalization aid to public schools of the state; 

(f) 1~ to the earaarked reYenue fund to the credit of 

the county land planning account; 

(g) 1 1/4~ to the sinking fund to the credit of the 

renewable resource develop.ent bond account; 

(h) 5% to the earmarked revenue fund to the credit of 

a trust fund for the purpose of parks acquisition or 

manaqement. protection of works of art In the state capitolt 

and other cultural and aesthetic projects• lnco.e fro• this 

trust fund shall be appropriated as follows: 

(i) l/3 for protection of works of art in ~he state 

capitol and other cultural and aesthetic projects; and 

(i I) 2/3 for the acquisition of sites and areas 

described In 23-1-102 and the operation and •alntenance of 

sites so acquired; 

(i) 1% to the ear•arked revenue fund to the credit of 

the ~tate library com•lsslon for the purposes of providing 

basic library services for the residents of all counties 

throuqh library federations and for pay.ent of the costs of 

p~rticipating in reQional and national networking; 

(j) 1/2 of 1% to the earmarked revenue fund for 

conservation districts; 

(k) 1 1/4% to the sinkin9 fund to the credit of th@ 

water develop•ent sinking account; 

-6- HB "1 30 
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l ( 1) all other rev~nues from severance taxes cell ec-ted 

2 under th~ ~rovlsions of this chapter to the credit of the 

3 qen~ral fund of the state.• 

!lEIIJEl:IlQ!ia Sect! on 6. Coil If; ca~; on instruction. 4 

5 Sections throuqh 3 are intenQed to be codified as an 

6 integral part of Title 60, chapter 3, part z, anQ the 

7 provisions of Title 60 apply to sections 1 through 3. 

8 ~EW~IlQ~~ Sectfon 1. Effective date -- terMination 

9 date. Sections 1 through 5 are effective July 1, 1983t and 

10 t.4!r•inate July l• 1993• 

-End-
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