HOUSE BILL NO. 724

Introduced: 02/11/83

Referred to Committee on Natural Resources: 02/11/83
Hearing: 2/16/83
Report: 02/16/83, Do Pass, As Amended

2nd Reading: 02/21/83, Do Pass
3rd Reading: 02/22/83, Do Pass

Transmitted to Senate: 02/22/83

Referred to Committee on Taxation: 3/1/83
Hearing: 3/14/84
Report: 03/17/83, Be Concurred in, As Amended

On Motion, 3/19/83, That The Bill Be Rereferred to the
Committee on Finance & Claims. Motion Passed.
Hearing: 4/9/83

On Motion, 4/14/83, That The Bill Be Taken From The
Committee on Finance & Claims, Printed and Placed
on 2nd Reading. Motion Failed.

Died in Committee
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STATE OF MONTANA

REQUEST NO. _,_3_9_3;8..3__..
FISCAL NOTE
Form BD-15
in compliance with a written request received February 14, , 19 83 thers is hereby submitted a Fiscal Note
for _House Bill 724 pursuant to Title 5, Chapter 4, Part 2 of the Montana Cade Annotated (MCA).

Background information used in developing this Fiscal Nots is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 724 allocates 36% of the interest income from the resource indemnity
trust account to a hard rock mining impact mitigation account from which the Hard
Rock Board could make grants to local governments to mitigate the effects of a
closure or suspension of mining, smelting or refining operations.

ASSUMPTIONS:

1) The Office of Budget & Program Planning estimates for resource indeminity tax
trust interest are used.

FISCAL IMPACT:

FY84 FY85

Revenue:

Resource Indeminity Trust Interest

Hard Rock Mining Impact Account
Under Current Law -0- -0-
Under Proposed Law 1.294M 1.560M
Estimated Increase 1,294M 1.560M

Expenditures:

Hard Rock Mining Earmarked Account
Under Current Law 104,644 106,951
Under Proposed Law 130,835 130,777
Estimated Increase 26,191 23,826

LOCAL IMPACT:

There would be $1,294M and $1.560M available for grants in FY84 and FY85 respect-
ively.

FISCAL NOTE 15:F/1

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2 - \C{ %3
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TECHNICAL NOTES:

Senate Bill 227, if passed, would require all proceeds of the metal mines license

tax to be passed through the hard rock mining earmarked account. Any excess over
legislative authority would be transferred to the general fund. Therefore, increased
authorization in the hard rock mining earmarked account would reduce general fund
revenues by $26,191 in FY84 and $23,826 in FYRB5.

If this legislation is enacted, an additional 30% of the resource indeminity tax
trust interest will be obligated. This allocation would reduce available monies
utilized elsewhere in the Governor's Budget.

FISCAL NOTE 15: F2

HB 729
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March 17,

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 724 be amended as follows:

1. Title, line 9.
Following: "DATE"
Insert: "AND A TERMINATION DATE"

2. Page 3, line 25.

Following: 1line 24

Strike: "IMPACTS, NOT INCLUDING"
Insert: ","

3. Page 4, line 15.
Following: "date"
Insert: "and termination date"

4. Page 4, line 16.
Following: "1983" .
Insert: "and shall terminate June 30, 1987"

1983



