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~ILL 
-~-----

NO• ..1AJd 
INTRO~\JCEO BY 

A BILe FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR THE 

NEGOTIATED SALE OF COUNTY• MUNICIPAL• A~D SCHOOL DISTRICT 

GENERAL OBLIGATION REFUNDING BONDS AND MUNICIPAl REVENUE 

REFUNDING BONDS; AMENDING SECTIONS T-7-2302, 7-7-4302, 

7-7-4311• 7-7-4501, 7-7-4503, AND 20-9-412, MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-Z30lt ~CAt is amended to read: 

•7-7-2302. Applicability of certain other bond 

provisions. The provisions of 7-7-2203 through 7-7-2211, 

1-1-zzzz. and ~-~~5~ I:I=Z~ through 7-7-2274 apply to 

re.fund i ng bonds Issued under thl s part.&...lu:IMW<e.o.-.t.lle,__Wla£J1 

Qf __ ~2~Dt¥-cammi~~ianec~_sa¥_at-L~gp~_Aall_bQQda_i~ 

uode~_tbi~_Qatt_at_A_gLi~te_neggt~taa~le_aL-at-5_pYQlic 

~ale--~aod~ted--DY~UADt--tQ__tbA--Qrg~LiigaA--a!__L:I:Z£21 

tbLQYQb_l:l:££~~·" 

Section 2. Section T-7-4302• HCA, is amended to read: 

•7-7-4302. Applicability of certain other bond 

provisions. The provisions of 7-7-4201 through 7-7-4210 and 

~~-~5~ l:l:~Z~ through 7-7-4274 apply to refunding bonds 

Issued under this part~bQ•W<e~L-tbe-~it¥--QL __ tQwa__cguocil 

ma¥--at __ ltS--QPtiQD--~~ll_QQQ~-l~ued_uodec_tb~-OaLt-at-a 
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~~K-DeQQtiAted--~le __ Q£ __ at__a_ public -SA!e-~~ad 

QYCSuaD1-tP-tbe_QLg~lsigo~f_l:I:9ZSl_tb£Qygb-l~~·· 

Section 3. Section 7-7-43llt MCA, is amended to read: 

•7-7-4311. Procedure to issue refunding general 

obligation bonds. In order to issue bonds to refund bonds 

theret~fore issued and outstanding, it shall only be 

necessary for the councilt at a regular or duly called 

special •eeting, to pass and adopt a resolution setting 

forth the facts with regard to the indebtedness to be 

refunded, showing the reason for issuing such refunding 

bonds and fixing and deterltining the details thereof, ~•·+~ 

no~+e~--o~--s&~e--~~ereef--+n-~he-se.e-.eftfteP-•he~-ft~+ee-+§ 

reqa+red-~e-be-gT•en-ef--~efe--~--boft8~--e~~her+re4--a~--an 

e~eeeton-end-~hen-fo++owtftg-~he-p~edare-+n-par~~~-for-~he 

sete--and-+ssuenee-ef-sueh-b~ds inc~ng_.betbe£-tbe-bands 

~11-be-~ol~_at_a_QL~e-oeggtiat~~le_QL__guQLLc __ ~." 

Section 4• Section 7-7-~503, "CA, Is a•ended to read: 

"7-7-4503. fxchanqe or sale of refunding revenue 

bonds. (1) Refunding revenue bonds may~ with the consent o~ 

the holders of the bonds to be refunded thereby• be 

exchanged at par plus accrued interest for all or part of 

such b3nds or may be sold at_a_QL~LB-Deggtiat£~le_QL_At 

a_public __ ~ale __ ~QOdY~ted--ou£~uant--lo--1be--PLDX~o~gf 

I:I:~ill __ aod-_l:1:~1l~ at a price not less than par plus 

accrued interest. 

-2- I N T R 0 D U C E D B 1 L L 
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(Zt Nothing herein shall require the holder of any 

outstanding bond to accept payment thereof or the delivery 

of a re~unding bond in exchange therefor except in 

accordance with the terms of such outstanding bond•" 

Section 5. Section 7-7-~501, MCAt is amended to read: 

"7-7-4501. Authori~y to issue refunding revenue bonds• 

(1) In addition to the powers which it now may have, any 

•unicipality shall have the power under this part to refund 

bonds issued for any of the purposes listed in T-7-44Zl(l) 9 

whether issued under authority of part 45 or of any other 

applicable law. 

(2t Refunding revenue bonds issued as authorized in 

this section shall be governed by all of the provisions of 

part 44L-~~-I=l~_aad_z-I-443~L as fully as bonds 

issued for the Initial ~inancing of any undertaking and by 

the further provisions of this part. 

( 3) Bonds may be i ssued to refund interest as we 11 as 

principal actually due and payable if the revenues pledged 

therefor are not sufficient, but not to refund any bonds or 

Interest due which can be paid fro~ revenues then on hand•" 

Section 6. Section 20-9-412, MCA, is amended to read: 

•zo-9-~lZ• Issuance of refunding bonds without an 

23 election. (1) Bonds of a school district Issued for the 

24 purpose of providing the money needed to redeem outstanding 

25 bonds •ay be issued without submitting the proposition to 

-3-
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the electorate at an election. In order to issue bonds for 

such purpose, the t~ustees• at a regular meeting or a duly 

called special meeting, shall adopt a resolution setting 

forth: 

(a) the facts ~egarding the outstanding bonds that are 

to be redee•ed; 

(b) the reasons for issuinq new bonds; and 

(c) the term and details of the new bond issue. 

(Z) After the adoption of such resolution. the 

truste'3s shall.;. 

tal-~~ll_tb&-hoad~-at-a_QLi~t~-n~gntiat~a~4L&i_QL 

Lbl--at--thelL--nptina£ give notice of the sale of such 

new bonds in the sa~e manner that notice is required to be 

giYen for the sale of bonds authorized at a school election• 

5aeh and--~~1-~u~ new bonds ~hft~~--&e--~o~d In open 

coMpetitive bidding. by written bids or by sealed bids. 

!~l Bonds shall not be refunded by the Issuance of new 

bonds unless the rate of interest offered on the new bonds 

is at least l/2 of 1% per annum les5 than the rate of 

interest in the bonds to be refunded or redeemed.• 

-End-

--4-
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HOUSE BILL NOo 720 

INTRODUCED BY LORY 

A SILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR THE 

NfGOTIATED SALE OF COUNTY, MUNICIPAL, AND SCHOOL DISTRICT 

GENERAL OBLIGATION REFUNDING BONDS AND MUNICIPAL REVENUE 

REFUNDING BONOS; Ia__f&Q~f-~lUf-l~d'E QE A~AH~ 

&fEU~l~~---~E~E&AL_ __ QBL15JllQH--__ SQHDS----Sl-~~s 

HU~l,leAL!ILESs-~Q__~'ttaOL __ Ql~IRICIS; AMENDING SECTIONS 

7-7-2302o 7-7-4302, 7-7-4311• 7-7-4501, 7-7-4503o AND 

20-9-ltlZ• MCA.• 

BE tT ENACTED BY THE LEGISLATURE DF THE STATE Of MONTANA: 

Section 1. Section 7-7-Z302, HCA, is amended to read: 

"7-7-2302. Applicability of certain other bond 

provisions. The provisions of 7-7-2203 through 7-7-2211• 

1-1-2222, and ~-f-i!i!;i~ I::.I:ll!i..i throuqh 7-7-2274 apply to 

refunding bonds issued under this partl-ba~eL£-tbi~~ 

Df-~D~Dt¥-~Dmml~~QDet~aa~-~t-it~iDD-1ell_R~--~~ 

UD~e~--tDl·-~~t_at-a~Cix~t~-D~uti~~-~al~-gc_at_~~ 

~!: __ ,QD~U~BQ--DUL5UaDt--ta_-1be--DCUXi~iDD~-gf--1:I:ZZ~l 

tbcouon-I:l:ZZ~·R 

Section 2. Section 7-7-4302 9 MCA. is amended to read: 

"1-7-4302. Appl;cab;lity of certain other bond 

provisions. The provisions of 7-7-4201 through 7-7-4210 and 
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~-~~~5~ ~~Z2~ through 7-7-4274 apply to refunding bonds 

issued under this parti_bQ~e~~-tb~~ltx_gc_tawo~u~il 

Da¥-~-it~-DPtioD-~aLl-buod~-i~ag_uudee--tbl~~ac~At--a 

gcix~a-_oaootiated--~~le__oc__at _ _a__gub1ik--•ale cooduct~ 

QUC~UdDt_tu_tbe_pLQX~lDD~-Df-1:l:~~l_tQLg~b_7-1-4254oR 

Section 3. Section 7-7-4~11, MCA 9 is a•ended to read: 

•7-7-4311. Procedure to issue refunding general 

obligation bonds. In order to issue bonds to refund bonds 

theretofore issued and outst.andingt it shall only be 

ne~essary for the cnuncll, at a re9ular or duly called 

special meeting• to pass and adopt a resolution setting 

forth the facts with tega~d to the indebtednes~ to be 

refunded• showing the reason for issuing such refunding 

bonds and fixing and determining the details thereof 9 ~+v+n~ 

ne~+ee-et-~&~e-~~e~eo~+ft-~he-~~e--.e~e~--~hat--no~+ee--+~ 

~eqH+~e~--~o--bP---~+•eft--e~-~e+e--ef-be"d~-aa~her+~ee-a~-en 

e+eet+on-8~d-~ften-~e+fe~+"~-~he-proee~d~e_.ft-~8r~-~~-for-~he 

"" te-eftt!-h !lltftnc e-o t-"aeh-be.: "" lW:lll~.i!lg_~b!llbaL..thL-bDD" 

~ill __ b& __ ~Ql~-~t-~-~cl~ata_oeggtlate~-~~1~-uc-Dubll~~le·" 

Section 4. Sec~lon 7-7-4503. HCA. is a~ended to read: 

"7-7-4503. Exch~nge or sale of refunding revenue 

bonds. ( l) Refunding revenue bonds may • with the con sent of 

the ~Jlders of the bonds to be refunded ther~bY• be 

e~c~a~;ed at par plus accrued interest for all or part of 

such bonds or 11ay be >Old .at-d_W:i¥ate_oagotLl:t.elL.:>ille_gc_ll 

-2- HB 720 
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a __ au2ll~-~al~--~gagu~ted--RUL~u~ __ tg __ tbe_-PLQ~!~goj_g1 

I:I~ii-aDd-!:l~i~ a~ a price not less ~han par plus 

accrued intere5t• 

(2J Nothing herein shall require the holder of any 

outstanding bond to accept payment thereof or the delivery 

of a refunding bond in exchange therefor except In 

accordance with the terms of such outstanding bond.• 

Section 5. Section 7-7-4501, MCA, is amended to read: 

•7-7-~501. Authority to Issue refunding revenue bondS• 

(1) In addition to the powers Nhich it now may have, any 

municipality shall have the power under this part to refund 

bonds issued for any of the purposes listed in 7-7-4421(1), 

whether issued under authority of part 45 or of any other 

applicable law. 

(2). Refunding revenue bonds issued as authorized in 

this section shall be governed by all of the provisions of 

part 44~--e~~gt__I:I:t~Ji--and I-1-~~ a$ fully as bonds 

issued for the fnltial financing of any undertaking and by 

the £urther provisions o~ this part. 

(3t Bonds may be issued to refund interest as well as 

principal actually due and payable if the revenues pledqed 

therefor are not sufficient, but not to re~und any bonds or 

interest due which can· be paid fro• revenues then on hand.• 

Section 6. Section 20-9~12t HCA• is amended to read: 

•zo-9-412. Issuance of refunding bonds without an 

-3- HB 720 
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eltcti>O• (1) Bonds of a school district issued for the 

purpose of providing the money needed to redeem outstanding 

bonds ~ay be issued without submitting the prooosition to 

the electorate at an election. In order to issue bonds for 

such purpose, the trustees, at a regular meeting or a duly 

called special meeting, shall adopt a resolution setting 

forth: 

(a) the facts regarding the outstanding bonds that are 

to be redeeMed; 

(b) the reasons for issuing new bonds; and 

the term and details of the new bond issue. (c) 

I l J After the adoption of such resolution9 titc 

trustees shall.;. 

L~l--~Bll_tne_bga~-~t-A-~L!~tu_aegotiat£o~l~o£ 

Lnl--a~_tb~!L-opt!gna glve notice of the sale of su~h 

new b-:>nds in t.he saee •anner that notice is required to be 

given for the sale of bonds authorized at a school election• 

Sttet-1 a.n.IL-~•11-~ new bonds sJuH+--I!te--~e~d in open 

competitive bidding, by written bids or by sealed bids. 

Lll Bonds shall not be refunded by the issuance of new 

bonds unless the rate of Interest offered on the new bonds 

is at least 1/2 of ll per annum less than the rate of 

inter~£t in the bonds to be refunded or redeeMed. 

Lil--REEU~Ul~~--B~DS--lS~~D--£U&SUA~I-ID-~-SfLil~ 

~X-aE-I~UfQ_ID-REEU~-QUISIAKDIU,-RDMUS-IU AUVANCf QF IHE 

~- liB 720 
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DAif ___ g~---~~-SUtHL_DUKQS __ aAIUBE DB ARE SUBJECT IQ 

~D~a~IlD~-eRO~lD~O-I~~_egg~fUS-Df--l~f--B~~~--aD~~ 

I~~&~E ~-A&~.JlEellSllfUJilllli_W: ~f&-f.UIJillSJ.U&lll! BlAT ED I o..__xw; 

tAIHf~I--DE--Itlf-UUI~AHDIHG-ll~S-Itt~UW WIIH • su~ 

aA!IIS.l!iG..a:i.IliUilDILllLDILQULQf-II!f_SIU.Ea--E!UIIl.LI!~S.UfU 

S~ALL--ll~~~SifD--lU---SftuBliifS HHittl ___ &&E___&~ 

~Lli~IlDHS--Of--II!f_-UHllfU __ SI&IES--DR_-l~E--f&ltiklfAk_6~ 

aiEat~_Df-~~tlLlS-kU&&Aal~Q_&X __ ll!f__U~IfQ_-SIAIES A~ 

lil:llt.J::L_I!Aili&Lll&_&&f-C&LLULL&LltiLllfllllM- Of IH~ HOLQflLQH 

SUCU-D&l~S-A~-DEAB-lMlf&fSI-Al-SU~B&IES--AMU--f&I&aLE--IIH 

SU~&IES-&S-StlALL-af-BfQUl&fD-Ill-fB~-fUBUS-SUEEIClEM~ 

W!ltl--AMl--'&Stl--BEIAlHEU-IH_ltlf-E~-ACCll~l~_lll_fAl~ 

IIUf_l~f-IMif~Sl-ID.-ALL&Uf-OlL_fACtlL_llffli~DfU__!!IIWl..._IQ_J.I!i 

~IUBlll--DB __ B~fl!filDH-DAlf£_lf-kALLfQ_fQ&_JIEQ~~AHD 

lQ_fAI-I~E--fBlHLleAL--ltlfB~Df--'1--HAIUBlll--U&--UfDK--SU~ 

B~Df~IlDM--DAlfs __ eNU IO.-f&X--AMX-BEU~llDILf&EHLUHa_I~ 

ESLBDW-AL~DUMI_SUALL--aE--lB&f~AALX--&PPBllelllAIED--IQ_J.tif 

t&ll!fHL_Qf _ _ltl~--PBIHLlf&L-_Qf __ &HQJ.Hlf&ES!~D-BEDEMPIIQN 

PBfl!lUI!~-lf-ANls-0~-Itlf-&EEUMU~D-UD~DSs-EU~DS-ID-lHf CREDIT 

Of __ IHE--DfUI __ S~BW~-EUHD-ED~f-fAt~UI-DE-ltlf_&ffU~fQ 

llDIIDS-liHU-IIDL~IIlJlBED-EDB-I~..UI&:HLDf-_PBUC leAl OF U& 

liiiEBESI--IHfllfDIL_UUf __ flllDB--ID--lSSUAIICE_Of_I~_gEf~ 

llD~DS.~I-~~-APPBlle&l&IED-lll __ I~DlSIBICI--1D--ItlE __ f~JIDW 

&tLDU~Ia--l~E--SLtlDDL__DlSIJIICI-I!Al_e&l_lHE-REASCHAa~-LD~ 
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&HD__ElPEDSES--DE--fRlMI~--I~_BEEUHDlHa__agugs__AHU---UE 

ESI&lllliHlii~AHD--I!&lbiAIHl~-_[tlE__~SL&D~--A~DUM!L-_a~gs 

&EfUU!lfU_fUBSUAIILID-ItliS-e&RI_-A&E__H!lL_l!L.Jl.E--.~.LO.Elll2 

DUISIA6Dl~--EDR--PUJIPDSES __ Df__LD:i:~-DB--AHX-QIHfB_Dfai 

LlllliUlQ~· 

IHE&E-li-A_Hf~-HLA-SfLllDti_I~ALBfADS& 

Section 7. Advance refunding bonds. The board of 

county co•mlssione~s •ay issue refunding bonds pursuant to 

this section to refund outstanding bonds In advance of the 

date on which soch bonds matu~e or are subject to 

redemotion• provided the proceeds of the refunding bonds• 

less any accrued interest or premium received upon the sale 

there~f, are deposited with other funds appropriated to the 

pay~ent of the outstandin9 bonds In escrow with a suitable 

banking institution in or out of the state. Funds so 

d~posited shall be invested in securities whtch are qeneral 

obligetions of the United States or the principal and 

inter-~st: of •hich is gua.~nteed.by the United States and 

which filature or are callable at the option of the holder on 

such dates ar.d bear interest at such rdtes and pay~ble on 

such iates as shall oe required to provide funds sufficient,. 

with ~ny c~sh retained in the escrow ~ccount, to pay when 

due the int@rest to accrue on each refunded bond to its 

rnaturi ty or redemption datet if called for redemption, and 

to pay the principal thereof at maturity or upon such 

-b- HB 720 
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any redemption premiuM. The 

irrevocably appropriated to the 

and interest and redeM~tion 

premium. if any, on the refunded bonds. Funds to t~e credit 

of the sinking fund account for the refunded bonds and not 

required for the pay•ent of principal of or Interest thereon 

due prior to issuance of the refunding bonds may be 

appropriated by the county to the escrow account. The county 

may pay 'the reasonable costs and expenses of printing the 

refunjing account. Bonds refunded pursuant to this part are 

not considered outstanding ~or purposes of 7-7-2203 or any 

other debt li•itation. 

I dfB.f....Li..6-li~11-IK.LSf.l;Uilfl..l!16LB.Uil.S.;. 

s~ction s. Advance refunding bonds. A city or. town may 

issue refunding bonds pursuant to this section to refund 

outst~nding bonds In advance o~ the date on which such bonds 

•atur~ or are subject to redemption, provided that proceeds 

of the refunding bonds, less any accrued interest or ore•iu• 

recei~ed upon the sale thereof• are deposited with other 

funds appropriated to the payMent of the outstanding bonds 

21 in es:ro~ with a suitable banking institu~ion in or out of 

22 the state. Funds so deposited shall be invested in 

23 securities which are general obligations of the United 

24 States or the principal and int~est of which is guaranteed 

25 by the United States and which ~ture or are callable at the 

-1- H8 7ZO 
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optio1 of the holder on such dates and bear interest at such 

rates and payable on such dates as shall be required tu 

provid~ funds sufficient, with any cash retained In th~ 

escrow account, to pay ~hen due the interest to accrue on 

each refunded redeMption, and to pay the principal thereof 

at maturity or upon such redemption date, and to pay any 

redem~tion premium• The escrow account shall be irrevocably 

appro~riated to the payment of the principal of and interest 

and redeM?tion pre•ium, if any• on the refunded bonds. Funds 

to the credit of the sinking fund account for the refunded 

bonds and not required for the payment of principal of or 

Interest there-on due prior to issuance of the refundin~ 

bonds may be appropriated by the city or town to the escrow 

accou~t. The city may pay the reasonable costs and eKpenses 

of printing the refunding bonds and of establishing and 

maintaining the escrow account. Bond~ refunded pursuant to 

~his part are not to be considered outstandinq for pu~pose~ 

of 7-7-~201 or any other debt limitation. 

-End-

-8- H8 7ZO 



48th Legislature HB 0720/02 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

n 

24 

L5 

HOUSE. BILL NO• 720 

INTRODUCED BY LORY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR THE 

NEGOTIATED SALE OF COUNTY, MUNICIPAL, AND SCHOOL DISTRICT 

GENERAL OBLIGATIDN REFUNDING BONDS AND MUNICIPAL REVENUE 

REFUNDING BONOS; TO PRDyiO~ fOR IUf-LSSUAHCE OF 6Dy~ 

flf.EUIIQlllli---~UL--illlUiiallfltl_-llllWlL_.DL~lil.lfh 

euulkltALlllflA-~~~--~~ AMENDING SECTIONS 

7-7-2302, 7-7-4302, 7-7-4311• 7-7-4501, 

20-9-UZo MCA•• 

7-7-4503, AND 

BE IT EMACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

s~ctfon 1. Sectlon 7-7-2302• HCA, is aMended to read: 

•7-7-2302. Applicability of certain other bond 

provisions. The provisions of 7-7-2203 through 7-7-2211, 

7-7-2222, and 'f-'f-i!i!5i l::l:Zll!i throuqh 7-7-2274 apply to 

refunding bonds issued under this partl_bgyeyer. tna-bga~ 

!lf-GllllO~~.u.LliD&r.LIIU-iiL.ih !!Qtioo ul.l....aood$ jssued 

ullliU_.'CJ:Ih liliKt - a pri.ub..QeQlltietCd sUL.su:..n..i~.-lllllll.iJ; 

WlL-~!JitiJ~~ IW'"''!I'JS U. ~· ll[Q¥lfigps gf 1-I.:Un 

Section 7-7-4302, MCAt Is -nded to read: 

•r-7·4~· 1\ppl•-.•• llty of cwtain other bond 

provisions. 11!8 •-.J•~ of 7-7-,-.& ttvOU<jlll 7•7-4210 and 
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'f-~-4~~ 2:l:l~!i through 7-7-4274 apply to refunding bonds 

issued under t:hfs partl._tuzdxec• tbft ~UX-Q.c town c;,quocjl 

IIU-ili.-it.L.~tiiiiL.:OlUJ...llgwa~deL...ttti.L.-IIU:t a:t a 

QJ:iYilt&--DtilQtlaled_5al e oc _al_a_pulal.U;._sal e CQDduGtfld 

gUCliY4llt-tll-tb&-QL!I%LJi!IBL-IIf-l:l:SZ!il-LbL!I~b-l-1-4254o• 

Section 3. section 7-7-4311• MCAt is a•ended to read: 

•7-1-•311. Procedure to Issue refunding general 

obligation bonds. In order to issue bonds to refund bonds 

theretofore issued and outstanding, It shall only be 

necessary for the council, at a regular or duly called 

speci~l meeting, to pass and adopt a resolution setting 

forth the facts with regard to the indebtedness to be 

refunded• showing the reason for Issuing such refunding 

bonds and fixing and determining the details thereof• 9+¥+~ 

ne~~ee-e~~~hereef-fft-the-sa.e--MBftfter--~~--ne~ee--~ 

~•qaTred--~e--~e--§+weft--eF--§e~--of-beftds-••~hor+e.e-e~-an 

e~eet+&n-eftd-~hen-fe~~owt~-the-proee~re-+ft-~ar~-+a-~~-the 

sa~e-and-+ss~nee-of-~•eft-&eft~S !ncludiog whether the bgoQs 

~i11--~&-~gld.at-~-~cixili.&~ggt~~-'4!&-gc public sal&.• 

'Section it• 

"1-T-~503• 

Section 7-7-~503, MCA, is amended to 

Exchange or sale of refunding 

read: 

revenue 

bonds. (1) Refunding revenue bonds raey, with the consent of 

the .1Jld~rs of the bonds to be refunded thereby•· be 

axc~anged at par plus accrued interest for all or part of 

such bond·s or •ay be sold llt~-lll:iU~a!IIULit&ii-HU-lll:..aJ; 

-z- HB 72c 
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... ..RIQUr...~al· CQQIII'UU ~YaD$ ..w !;II• DlOYI~.IQQ!II Qf 

1-1-t::kQ-iiD~~ at a prl«:e not leu than par p,lus 

accrued inter•$t• 

U) Nothing herein shell require the h<>lder of any 

outstandl ng eond to accept payll!8nt thereof or the de.! I ""ry 

<>f • refunding bond in exchange therefor ~~>e!"ept In 

accorde.•tc•e with the ter11s of such outJta<~di!l9 boqd.• 

saetlon $• Sa«:t.I.Gn 7-7~501. "'"• Is a .... nd.e<l to read: 

~T~T-4501- Au.t.horlty to ~ ssue refunding re)lenue bonds. 

C 1.) ln add it ion to the p<>W!I'J'S wtli.ch Jt now .. ,. have• any 

~lct.pall.ty snell ha,ve the ~er ll1"l<or th.l s p;ort to re.fund 

bonds In- ·.for any .of the pUrpo-ses ll.s.ted in 7-7-,.,.,U(,I.Jt 

wn.th<Or Issued under autllor.lt.y of part 't5 or of "!IY ott\ttr 

"'''f>H,c•ble law. 

CZ) ll!afundln.g re,.enue bood.s isS.I.Ied as it~.11;11orlzed .i.n 

thl.s section shaH b.e ga-1\.ed 1>1 all .of the prOYIS.iO!Is of 

part itlts_ I"G.IDt. I-I~W ........ l-I-Mit• as ful.ly as boncfs 

issu•d for the Initial fln;m"lng of any undertal(ing afld by 

the ·fur.t.her prov.ls.i DfiS of t:hl.s part. 

(3<) Bonds '""' b.e lssu!!<l to re.fund Interest as well as 

prln.c:.lpal ac.tuaUy $1• an.d pa.yelille If 1llt• revenues pledq!ld 

therefor are nat su:l'fic ient, ·.Qu:t not to refund any bOnds or 

l.nterest due will ch c., be pal d fr<!lll r-w.enuos .then on hand. • 

S!!Ctlqn 6. Sactl.on ZD-->9;...,..,1,2• MCA• Is e~d t.o r,...d: 

!ta.G-9~~u. .lssu-.ce of ,6:Q,fun.dlng bonds .wltjWut an 

..,]- e T,lO 
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e.lectbn. (1) Bonds of a school dlstrl.c.t issued f9r the 

purpose of providing t.he fiiQOey needed to rede• outstanding 

bonds may be Issued without submitting the proposition to 

the electorate at an election. ln order to issue bonds for 

such purpose• the tr.ust•es., at a reqular .eetlng or a duly 

called special .. atlng• shall adopt a resolutlofl setting 

forth: 

(e) the facts regarding the outstanding bonds 1;hi>t are 

to be rede-di 

(b) the reasons for Issuing new boftds; and 

(c) the ter• and dataHs of the new b4>nd lssu~t.• 

(Z.J After the adoption of such resolution• the 

'trustees shall& 

~Al~-&111 $bA baDQa-4t-A-~Xate QCQP~4 Sf!'; Q[ 

(b) At th~ ~QDtlqo• give no~lce of the saole of such 

nvw bondS In the •- -•r that notice Is required to be 

ghen for the s.aJe of bonds ;outllorlzed at a school eJection• 

S.e/'1 1104 ull -S,IIs:ll n.ew bonds et!IIH--It--•<>W In open 

coapetltlve bidding• by written bids or by sealed bids. 

Lll Bonds sh&ll not be refunded by the Issuance of new 

bonds unless ~he rate of Interest offered on the new bonds 

i5 ~ least 1/Z of 1' per annu• less than the rate af 

lnteF1!-st In the bond5 to .be refunded or r:ede .. ed. 

IAl-Af_!SlUfDcJQ &EfUNO QUtSIAMOIM& eQMQS IN AQViNtE QF IHf 

~- ..., ·~~ 
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116ll--1111---1t111~-~IL....IIIIIIIIli-l!AIUI!.f-ll&....UC-~E!:I Ill 

&EIIE!2IliiH£-fRIIIlllfii-ItiE-f&ll!:ffQi_Qf--l~f--B~DIH&--~ 

LESS-6UI-6tt8UfQ_LIIXfRf~-11B-PREM1UM BEtfllfQ_U~IME S6bE 

I~E&EliEs-ABE..li.E.PIIlillEIW!l.IILIIII:IELEIIIIIILAfPBIIPBUUILIII--ltif 

PAlllfiii--IIE_IHLIIUlllUDIH&....IIIIIIIILll!I~LiiiiH A SUUAW.E 

JlA~l.!\!!Lll!JUUUllllti-Lti-111LIIIILIIE.J:Iif..SUll1--EIIliiiiS DE PO :i.l.IE.II 

S~&LL-_§f __ IUIESUII--1«--...SEkU&l.IlfS NHIGI:I---6~~ 

llliLIG&IIIIIIL..IIE--llif...J.III.l.IE.II __ U6IfS __ IIfl_-Itif-f&ll!II;IP6.L6Wl 

IUf&fll..IILIII:t.l!:ll-I!i-GU&IBUlfEII....III-ltif...J.ItllllQ_ SI.UE s AWl 

IWl~-I!&IUBE-118-ABL!:&LL&lll.f_&Lil:lf_Qflliiii.Jif._Itlf-lfiiLIIEIL.IIJ1 

SUCIUIAlfS_611Jl_liUB..llllfl!.f~-AI...SU!:Il-8&IfS-UIL.-e.a:!ADLf--.IIJ1 

SUCI:LI!&UL&LSt!&LL....IIf.-!E.IIUlB.fll TO PRQVIIIE EtiiiDS...SUf.fl!:IEULs. 

W.llll-UL...!:&Sll _ _!f.IAlUfQ_JJf_Itlf..fS!:BIIII_~IIJiii.o. lQ PAX WIJEN 

llllf-Itlf..l!lll&ESI-111 AC1:8Uf..IIIL_f61:ti....BEEUIIPEQ 8111111 TO US 

f:!AIU!ll Il-li&--B~I!J!IIIIII.Jl&lf.LI.E._!:&LI.fJLfiiiLBE.IIflllllll~till 

111-P&I-Itlf_-f&.lU!:lfAL--IIIEBEQf--AL-lf&IIU!liiY QB ~~ 

BEIIEI!Pilllu__aaifs--611.0 IO -P&I __ &UY_Efllf!IPIION PBEMlUH£-Itif 

ES!:B~II-A!:!:oUNI_S~LL__liE--lBBE~AliLY--APP&IIfAIA~-Ig_-Itlf 

P&ll!fiiL..IIL~E-PB.I.!If.IP&L....Qf__611Jl..ll!IXE!lEll-AUlLBfiiEIIPIIQN 

PBEI!lUI!s-IE-lHYs-1111-lUE-BffU.!IQfQ_~QSs_fliUQLIQ IHE GREQli 

QE __ It1f__llflii--Sf8Uf.E.._fiiHD EQB ltlf PAXHE.!II_IIE..ll!f_Bfm 

llllii.QS.. Ull..liiiL&fliiJllfll~fiiB-ItiL!UJSE.!II-'IE....e&l.lllt I PAL liE-OR 

ll!IIEBESL-III&UIIIL-DUE P&,JDB -lll--l~loWI!:LIIE..Itlf-Bff~ 

lllllU.lS..IUtl-l;l£...6tQAq\IW II ltif..-DUUU:I _IQ_-Itlf 

&£~& J.Nf ZjP1'¥1 QJ$.DU:J MJ pu }ij.E ifASQIWiLE COSIS 
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6~11--ElPf~SfL-Qf__f&IUIIUG--ll:lf_-BffUII.IIIII'--BUKQS __ &UQ___Qf 

ESI!liLli~l~&__&II.U--~&lU!&l~lll.li__IUf__f,Sk&Qii--6!:!:11UNI. BQUQS 

BEEILtlllE.II-fu&SU611Llll-li:IU .. £6Bl _ _!&f ~QI lQ_..Jif--!:U.!IS.lQEAf.Q 

QILill!~ll.l.!IG Ell& PIL8eiiSEL-DE--iQ:2:!Q6 __ 118 __ 6.!1I-DLIIEB..UEDI 

L.li!IIU.lllll. ... • 

II:IEBE-Ii-A-UEII-H!:6_Sff.Ila~-I1:16I BEADS; 

Section 7• Advance refunding bonds. The board of 

county commissioners aay Issue refunding bonds pursuant to 

this section to refund outstanding bonds In advance of the 

date on which such bonds mature or are subject to 

redemotion, provided the prnceeds of the refunding bonds• 

les5 any accrued interest or premium received upon the sale 

thereof• are deposited with other ~unds appropriated to the 

pay~ent of the outstanding bonds in escrow with a suitable 

banking institution in or out of the state. Funds so 

deposited shall be invested in securities which are general 

obligations of the United States or the principal and 

interest of ~hich is guaranteed·bY the United States and 

which •a~ure or are callable at the option of the holder on 

such dates ar.d bear Interest at such rates and payable on 

such !ates as shall be required to provide funds sufficient, 

with any cash retained in the escrow ~ccountt to pay when 

due the interest to accrue on each refunded bond to its 

maturity or redemption date, if called for r8d&mptlon, and 

to pay the principal thereof at maturity or upon such 

-b- HB 1l.D 
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any redemption preaiu•• The 

!rrevocabl,y iiiPPr()priiilted to the 

.pa,.,.ent of the prlocipjlll <>f and lnt•n~st and ~edeaptlon 

preMiu•,. if an.y, o.n the IYJ_funded bonds. Funds to the credit 

of' the sinking fund eccount: for the r-efunded bonds and not 

required f<>r the paJ"aent of prlnc.l~l of or interest ther<ton 

dt.le prior to lss.uanc:e of the refunding bonds -Y be 

appr9priated _by the county to the escrQW account. The county 

aay -~Y tile r-nab1 e cos.,ts and -penses of prInting tile 

ref.lln~ing account• Band~ re·f"l)ded pursuant to this part are 

not ccmslderltd Olltstandlng -f<>r purpos_es of 7-7-ZZ03 or any 

otl\ar .a-.t 1 1 al:tatl on. 

r~...u-4 »o.&• s~cnm. nt,_r avo~; 
SectiOA ,a. Adv~nce refundln-g bonds• A ci-.ty or to.wn ~r~ay 

Issue r_e,funcll f\9 .bonds purs1.1;ont to tlli.J sect I on to refund 

outsUndln.g bonds In advance <>* the .Gate on ,!lh I ch such bonds 

-ur ... or .are -s.ul>jeet .to red-tlolh provided that proc.eds 

of the ret'un.dlng .b~h .less an,. accru.ad IQterest or oreaiua 

rt~c.ei~ed upon the sale ther.flofo ar• deposltoad with other 

funds apprQp,-J.at.ed t.o t.be p,.y...,nt of the outstanding bond$ 

Zl In .,;erG¥ tdth .a sui't.able biilnl<·llliJ instl:f.:olt:.lon In or out of 

,22 - a.t;ate. Funds so .depos l·tJaod shall be .lnv.-ted in 

Z:J sec:ur I t.l es whlch ~· 9$1\l!rill Ml i ~ci- 0f' .tbe .UnJ,tad 

Z<!t States or .the 1\f'.ln<>.lpal and in~~t Rf o,d\j~.h jJ; guarantee!! 

Z!i by the ~ted States and which -~t\!F.e .o.r .a"" .c.al,l4Jb.l.e at -the 
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optfO'l of the holder on such dates and bear interest at such 

rates and payable on such dates as shall be requir4d to 

pr-ovidao funds s.uf'ficient, .vith any cash retained in the 

escrow account• to pay when due the Interest to accrue on 

each refunded redeMPtion, and to pay the principal thereof 

at .aturl~y or upon such rede•ption data, and to pay any 

rede~tlon preaiu•• The escrow account shall be irrevoc~bly 

c.pproor I at·ed to the payment of the pr Inc i pa 1 of and interest 

.and rede11~tlon pr:e•lum. if any, on the refunded bonds. Funds 

to the credit of the sinking fund account for the re¥unded 

bonds and not required for th& pay•ent of principal of or 

i-nterest ther-eon dua pr f.or to i $SUance of the r-efundIng 

bonds ••Y be appropr I eted by the cl ty or t-n to tile escrow 

acc~t. The cl~y •ay pay the reasonable costs and expenses 

of printlhg th.e refunding bonds and of establishing and 

BBI 1\tai ni ng the e.scntll! a_ccount. Bonds .J"efunded pur.suant to 

th.ls part are not to :be cons--Idered outstanding for purposes 

of 7-7-4Z01 or any other <S<obt H•Jtatl.ono 

-Et>d-
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March 25, 1983 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

That House Bill No. 720 be amended as follows: 

1. Title, line 11. 
Following: "MCA" 
Insert: "; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE" 

2. Page 8, line 18. 
Following: line 18 
Insert: "Section 9. Effective date. This act is 

effective on passage and approval." 
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HOUSE BILL NOo 720 

INTRODUCED BY LORY 

A Bill FOR AN ACT ENTITLED: •AN ACT TO PROVIOE FOR THE 

NEGOTIATED SALE OF COUNTY, MUNICIPAL• AND SCHOOL DISTRICT 

GfNfRAL OBLIGATION REFUNDING BONDS AND MUNICIPAL REVENUE 

REfUNDING BONDS; IQ __ f&al!Qf _ _fQB __ !Hf_LSS~f-UE A!!YAN~ 

&fEUtiCI~~---~EBlL___QD~IlDH BQ~Qs_ __ _ex tQUN!IESo 

aU~ltlflLll!ESa--A~D--~HDDL QlSlRICISl AMENDING SECTIONS 

7-7-2302, T-7-4302, 7-7-4311• 7-7-4501, 7-7-4503, AND 

20-9-412, MCAl__A~Q_fBQ~QlK&-~~falllf_ffEEkiiYf-Ullf•• 

BE 11 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2302, MtA, is amended to reaa: 

"7-7-2302. Applicability of certGin other bond 

provisions. The provisions of 7-7-2203 through 7-7-2211• 

7-7-2222, and i-i-~~5~ I:I:Z~ through 7-7-2274 apply to 

re furl~ i ng bonds issued under thIs part.i.-b~U&Lt.--tbL-bQa~ 

of __ kguotx-~ommi••!~~-•ax_At-lt~otiQO_•ell-~~ed 

unaec_tbis-Patt_at_a_pc!vate_oeggt!ate~•ate_oc_at_a__oubl~ 

sale __ ~oodu~tea __ oucsuaot-_to__tbe__pCQX!sioos ot 7:l=ZZ21 

1bLDUJ~-I:I:ZZ~~.• 

Section z. Section 7-7-4302• ~CA• is amended to 

"7-7-~30Z. Applicability of certain other 

provisions. The provisions of 7-7-~201 through 7-7-4210 

read: 

bond 
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~-~-~~ I:I:~~ through 7-7-4274 apply to refunding bonds 

issued under this part.&.-~C.a-l:bc-s;.ll¥.--DC--tQIIfD s;,ouncil 

•ax-_at __ lt•--oQt!oo--~11-ngnU._~usA-unQ&~-~L&_oaLt-at_a 

QCUatii-D!I.liOtilltell_saie __ gc__ill-_a-ollillll; __ :oa].L-S;IUI~ed 

pycsuaot-to_tbe_P£Q¥!SlP~1-I:I:!Z51 thrguab-I~~·· 

Section 3. Section 7-7-~311• MCAt is aMended to read: 

•7-7-4~11. Procedure to issue refunding general 

obligation bonds. In orde~ to issue bonds to re,und bonds 

theretofore issued and outstanding, It shall only be 

necessary for the council, at a 

special •eeting, to pass and adopt 

regular or duly called 

a resolution setting 

forth ~he fac~s with regard to the indebtedness to be 

refunded• showing the reason for issuing such refunding 

bonds and fixing and deterMininq the details thereof• ~+w+ft~ 

fte~~ee--o~-~e+e--~hereef--+n-the-seMe-.Sftft&P-~ftet-ft~?ee-+~ 

reqa+re~-te-~e-~+Yeft-o*--,e+e--ef--Beftd§--eutho~+~ed--e~--en 

e~ee~e~-end-th~ft-~o++ew+"g-~e-proeedare-•n-p&~~~~-~or-~he 

sete--end-+ssuenee-of-~ee~-&Oft8~ lncludjog_wbether the_bgn~ 

¥!ll_b~_sola_at_a_pci¥ate_oegot!~-sala-oc__QUb1~--~·· 

5.ection 4. 

•7-7-4503. 

Section 

Exchange 

7-7-4SO~, HCA. is amended to read: 

or sale of refunding revenue 

bonds. (1) Refunding revenue bonds may, with the con~ent of 

the holders of the bonds to be refunded thereby, be 

exchanged at par plus accrued interest for all or part of 

such bonds or may be sold at_a~!xate_neggtLa~salll~_at 

-2- HB 720 
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D-RUbli~--~DlA--~O~t&d--O~~YAnt-_tg tbe -PL~~ 

1=1=~3J __ aoaL_I=I=iil~ at a price not less than par plus 

accru~d interest. 

(Zt Nothing herein shall require the holder of any 

outstanding bond 

of a refunding 

to accept payment thereof or the delivery 

bond in .exchange therefor except in 

accordance with the ter•s of such outstanding bond.• 

Section ~. Section 7-7-4501, MCA9 is aaended to read: 

•7-7-~501• Authority to issue refunding revenue bonds. 

(1) In addition to the powers which it now may have 9 any 

aunicipalfty shall have the power under this part to refund 

bonds issued for an1 of the purposes listed in T-7-4421{1) 9 

whet~r issued under authority of part •5 or of any other 

applicable law. 

(2) Refunding revenue bonds issued as authorized in 

this section shall be governed by all of the provisions of 

part 't~s-&~-I:~l3~-I-7-4434o •• fully as bonds 

Issued for the Initial financing of any undertaking and by 

the further provisions of this part. 

(3) Bonds may be issued to refund interes~ as Nell as 

princi~al actually due and payable if the revenues pledged 

therefor are not sufficient• but not to refund any bonds or 

interest due which can be paid from revenues then on hand.• 

Section 6. Section 20-9-~lZt MCA, is amended to reaa: 

"20-9-~12. Issuance of refundlnq bonds without an 

-3- HB 720 
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election. (lJ Bonds of a school district issued for the 

purpose of providing the •oney needed to re~ee• outstanding 

bond~ may be issued without submitting the proposition to 

the P1ectorate at an election. In order to issue bonds for 

such ourposet the trustees, at a reqular meeting or a duly 

called special Meeting, shall adopt a resolution setting 

forth: 

(a) the facts regarding the outstanding bonds that are 

to be redeeMed; 

(b) 

(C) 

(2) 

the reasons for issuing new bonds; and 

the term and detafls of the new bond issue. 

After the adoption of such resolution• the 

trustees shall!. 

iill-..SdLt~-bllllliLi!LlLil.c.lx.iltfl-Wtllotl.a~a.liU-PL 

1bL--at--tbai£ __ QQtiana give notice of the sale of such 

new bonds in the saee .anner that notice Is required to be 

given for the sale of bonds authorized at a school electionw 

S~e~ aDd--sell--~ new bonds sfta~~--he--so+d tn open 

co•petitive bidding, by written bids or by sealed bids. 

t~ Bonds shall not be re~unded by the issuance of new 

bonds unless the rate o~ interest offered on the new bonds 

is at least 1/2 of lt per annum less than the rate of 

interest In the bonds to be refunded or redee•ed. 

HAI--Bf-LSSUfD-ID-REEU~-OULSIA~l~DHDS-~-ADVANtE Of THf 
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CtAlf_QIII __ I!IW;tl __ :;w;.tLJIIltl!l:l_IIAlli&L_UB--A&L-_£,(11J~L-IO 

BEDEafllC~--fB!l~lQED--IUE--eBC~EQ:;_nf_lUL&EE~!llUk-ag~ 

LESS-A~I-A,,&UE!l-liiii~I-!lB-f~IUM BECEl~-Ue~llf__~ 

lllE.B.fCE£--A!L!lffUSllf!l_WliiL!llUE.B.-EUIII!l:l-Aff&Cf&lAIED-10-IUE 

fAI~EIIIl-!lf_IUf_autSIAH!ll~CIII!l~E~W11H A ~II~ 

l!Atll!.J.t!li_liiiSlliiiU11111-IIII-l!ILWLQf-IULliAifa_ FUIIIQS UEPliS.lllll 

SUALL---llf __ _lllllfSlf!l-__ liii--S~UBlllf~ll~IL-ABL-liflllf&AL 

llBLlG~Il!liiiS-CE--lUE UNI lED _ _:lUlfL-l!JL-IUL..enw;l.UL..._AIII!l 

liiiiE&ESI--Df __ Will'U--lS-_liiiABAIIIlff!l_a!_lULUIIIIIfQ SJ&IES AND 

liiUlt;U_I!AIUBEJlB-A&E-ULL~-ALlULlll!ll1111LDE IUE t!OUIU.-Iltl 

SU!;U-DAifS _ _AIIIQ __ DEAILlllfBESLAl-SII'ILBA!ES-AIIID PAX&BIF ON 

SUt;U-DAIES-AS-SUALL..IIf-RfQUIBfQ-ID PBOVIQLEUIIIDS-SUffiC!fNio 

Wlii:IJIIII_USILB.EIAllllf!l-IILIIILEXBDILMJ:.WIIIl• IQ UI-Wilflll 

QUf_..II:IE--lllllfBfll _ _Ig __ MJ:.B.Uf--'111-EAt;ILBEEWDf!l HQ!!Q 10 us 
IIAIU&lii-P&_BfQf!fllOIII_QAlfa-lf-'ALLf!l-fQB. __ BfQE~IIDIII• AND 

ID __ tAI--IUE--fBllllt;leAL--IUE.B.ECE--AI--AAlliB.lii QB UPQIL~~ 

BEQE~PilQIII_DAlfa_AIII!l-I1I __ fAl __ AIIII--BE~PIIDH--PBEal~&--!UE 

ES,&Dlii--At;,QUIIIl _ _:;ljAU __ Df__lBBf~I;Al!LI--Af2&DfR14IED 10 IUE 

eAI~EIIII_Qf_lUf-PB.llll!;ltAL--llf __ 6111C _ _llll!f.B.Ell--AIIIQ--&EDEHPI!QN 

eBE~lUIIIa--lE-AIIIIa-0111-lUf_Bff~QED-DQIIIDS._fUIIIDS-lD-li:IE CBfDII 

QE_lUf_QfBl_SEa~l,f_EU~_EQB._IUE--PAIHEIIIL_QE _ _lUf __ &EfUIIIDEC 

Bo~Q:; __ A~Q __ ~oi __ EEDUl&fQ_fQB_lllf_PAIHEIIII-DE-P&llll'iPAL_Qf_Q& 

l~IE&ESl-IUfBfQIII_QULPBlOIL-IQ__lSSUA~t;£--Df __ Illf-_aEE~Dl~ 

~QIIIDi--~AI--BE--APPBoPBlAIEC_l!I-_lllf-lllllBl~-ID-lUE-ESCBOW 

'''QU~Ia-IUf_S,UQQL_QlSI~-IIAI-PAI--~f--BEASC~~L~ ,osr:; 
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A~C---~lff!IISfS __ Qf __ e&llll~li--IUf--BEfUUU~--~CIIIDS-~Of 

ESIABLIS~I~li--A~D--IIIAIIIIIAlllll~-_IUE-_ESLBoW_ &CCWINl• BQNQ5 

BEEUIIIDED--PU&SU&Hl __ Ill __ IHlS __ PABI--4RE-~Ol_l~~5lDEHED 

oUISI~~DI~li-fDB-PUBeoSES--DE--Z!l:i:iDR__OB __ ,IIII OlHE&--QEal 

~laliAllollla• 

IUEBE-l:l-A-~fW-IIItA-~ICIII !HAl BEADS; 

Sectton 7. Advance refunding bonds. The board of 

county co••fssioners •ay issue refunding bonds pursuant to 

this SECtion to refund outstanding bonds In advance of the 

date on which such bonds mature or are subject to 

rede.,tion. provided the proceeds of the refunding bonds• 

less any accrued interest or premlu~ received upon the sale 

thereof, are deposited with other ~unds appropriated to the 

payMent of the outstanding bonds In escrow with a suitable 

banking Institution in or out of the state. Funds so 

deposited shall be invested in securities which are general 

obl iqatfons of the United States or the principal and 

interest of which Is guaranteed oy the United States and 

which mature or are callable at the option of the holder on 

such ~ates and bear interest at such rates and payable on 

such dates as ~hall be requirea to Provide funds sufficient• 

with any cash retained in the escrow account. to pay when 

due t,e interest to accrue on each refunded bond to its 

maturity or redemption date. if called for redeMption 9 and 

to pay the ?rinctpal thereof at maturity or upon such 

-6- HB 720 
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red@MPtlon da~e. and to pay any redeMption premium. The 

escro~ account shall be irrevoc~bly appropriated to the 

payMent of the principal of and Interest and redemption 

premiu•y if any. on the refunded bonds. Funds to the credit 

of the sinking fund account for the refunded bonds and not 

required for the pay .. nt of principal of or interest thereon 

due orfor to issuance of the refunding bonds •ay be 

approPriated by the county to the escrow account. The county 

may pay the reasonable costs and expenses of printing the 

refunding account. Bonds refunded pursuant to this part are 

not considered outstanding for purposes of 7-l-2203 or any 

other debt limitation• 

tiJE8.f-1LA.Jlf1LIItA..~Illi!I-11JAI..!~ 

Section e. Advance refunding bonds. A ci~y or town May 

issue refunding bonds pursuant to this section to refund 

outstanding bonds in advance of the date on which such bonds 

mature or are subject to redemptlont provided that proceeds 

of the refunding bonds• less any accrued interest or pre•iu• 

received upon the sale thereof, are deposited with other 

funds appropriated to the payeent of the outstanding bonds 

In ~scrow with a suitable banking institution in or out of 

the state. Funds so deposited shall be invested in 

securities which are general obligations of the united 

2~ States or the principal and interest of which Js guaranteed 

Z5 by the United States and which Mature or are callable at the 

-1- HB 720 
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optio~ of the holder on such dates and bear interest at such 

rates and pay~ble on such dates as shall be required to 

provide funds sufficient, witn any cash retained in the 

escro~ account. to pay when due the interest to accrue on 

each refunded rede•ption, and to pay ~he principal thereof 

at Baturity or upon such redemption date, and to pay any 

redemotlon preaiu~. The escrow account shall be irrevocably 

appropriated to the payment of the principal of and interest 

and rede~ption pre•ium• If any. on the refunded bonds. funds 

to the credit of the sinking fund account for the refunded 

bonds and not required for the pay•ent of principal of or 

interest thereon due prior to issuance of the refunding 

bonds may be appropriated by the ~fty or town to the eserow 

accou1t• The city •ay pay the reasonable costs and expenses 

of printing the refunding bonds and of establishing and 

maintaining the escrow account. Bonds refunded pursuant to 

this ~art are not tO be considered outstanding for purposes 

of 7-7-~201 or any other debt limitation. 

SEtilCH-2a--fff~II~-U6lf&---l~-"l-lS EFFECT~ 

f!SSAGc_A~C-AefRCXALa 

-End-
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April 18, 1983 
1 of 2 

···································································· 19 ........... . 

Mr. Speaker: 

FREE CONFERENCE COMMITTEE REPORT 
HOUSE BILL NO. 720 

(Report No. i) 

We, your Free Conference Committee on House Bill No. 720, 
met and considered: 

House Bill No. 720, third reading copy (Blue); and 
Senate Committee of the Whole amendments of March 25, 1983. 

We respectfully recommend as follows: 

That the House accede to Senate Committee of the Whole 
amendments number 1. and 2; 

That House Bill No. 720 be further amended as specified in 
Clerical Instructions 1 through 10; and 

That this Free Conferenc~ Committee report be adopted. 

CLERICAL.INSTRUCTIONS FOR REFERENCE COPY (SALMON) 

1. Page 5, line 6. 
Following: "FUNDS" 
Insert: "so" 

2. Page 5, line 9. 
Strike: "IS" 
Insert: "are" 

3. Page 6, line 18. 
Strike: "is" 
Insert: "are" 

4. Page 7 , line 5. 
Before: "refunded" 
Insert: "payment of the" 

5. Page 7, line ~0. 
Following: · "refunding" 
Insert: "bonds and of establishing and maintaining the escrow" 

6. Page 7, line 11. 
Following: "not" 
Insert: •to be" 

,... ... _; ___ _ 
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7. Page 7, line 24. 
Strike: "is" 
Insert: "are" 

B. Page 8, line 5. 
Following: "refunded" 

··············································•········•············ 19 .......... .. 

Insert: ·"bond to its maturity or redemption date, if called for" 

9. Page B, line 10. 
Before: "refunded" 
Insert: "payment of the" 

10. Page· B, line 14. 
Following: "city" 
Insert: II or town n 

FOR THE HOUSE FOR THE SENATE 

THOMAS 
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HOUSE BILL NO. 720 

INTRODUCED BY LORY 

A BILL FOR AN ACT E~TITLEO: •AN ACT TO PROVIDE FOR THE 

NEGOTIATED SALE OF COUNTY, MUNICIPAL, AND SCHOOL DISTRICT 

GENERAL OBLIGATION REFUNDING 60NDS AND MUNICIPAL REVENUE 

REFUNDING BONOS; lQL_eS~lUf _ _fD&__lttf-l~a&~f-Qf 60V6N~ 

RfEU~l~G---~EBAL---UaLl~QR_ ___ aU~U~--»1---~Ul~ 

au6l~e!Llllfi1--l~U--S~~L--~RI~~i AMENDING SECTIONS 

7-7-2302t 7-7-4302, 7-7-~311. 7-7-~501, 7-7-lt503to AND 

20-9-412, MCA&--A~U-fSC~!Ul~-AH-l!aEDI!l1_ffff~~f-UAif•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

r.ection 1. Section 7-7-2302• MCAto i~ amended to read: 

"7-7-2302. Applicability of certain other bond 

provisions. The provisions of 7-7-2203 throuqh 7-7-2211, 

1-1-2222, and f-f-~~5~ I=l=ZZ22 through 7-7-2274 •pply to 

rPfunrlinQ bonds issued under this part~_oa.e~eL£--t~~~ 

af--k~UOL¥-k~mi~~ioa~c~-ma¥~t-it~-aatign~ell_ggoQ~-i~~~ 

unaac_t~i,_uact_at_a_~cl¥at~-nlaotiatma~le_ac_at~--auulik 

~ale __ ~gaguktma __ auc~u~t--tD--~~-aca~~aD~--af--I=l=ZZ21 

t~CQU~b-I=I=~~~~·· 

s~~tion 2. Section 7-7-4302, MCA, is amenrled to read: 

nJ-7-4302. Apolicability of certain other bond 

~r~visions. The urovisions of 7-1-4201 throuqh 7-7-4210 and 
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i-f-~251 I=I=~Z~~ through 7-7-~274 apply to refunding bonds 

issued under this part~_ba~m¥eLL_tbm_~¥--DL--ta¥D--kOUCkll 

max--~t--lt~--oatian __ ~ell_uana~~uma_uaaec-tbi5_aact-a~ 

arix~te-~gatlatmd--~~lg __ ac __ ~t__a__auUllk-~ale-~aa~~ 

auc~u3Dt~a-t~m-PLQXi~iaoa_af_I:l=~~-~augb-I~~·· 

s~ctlon 3. Section 7-7-4311• MCA• is a•ended to read: 

"7-7-4311• Procedure to issue refunding general 

obliq~tion bonds. In order to issue bonds to refund bonds 

theretofore issued and outstanding• it shall only be 

necessary for the council, at a regular or duly called 

spacial meeting., to pass and adopt a resolution setting 

forth the facts with reqard to the indebtedness to be 

refunded, showing the reason for issuing such refunding 

bonds and fixing and determining the details thereof. ~~¥·~~ 

fte~•e~--e#--~8~e--~fte~ee~--~ft-~fte-§8~e-Meftft~-e"e~-ft~~ee-+~ 

~e~a+re~-~~-ee-~TYe"-e~--~e+e--ef--beftd§--ea~ho~+ree--e~--e" 

e~~e~ftft-ftftft-~heft-~e+~e~Tft~-~~e-~~eeed~re-•ft-~er~-~~-fcr-the 

se+e--end-+ssu~nee-of-s~eh-boft~S lnklualog_~betbeL-tba_bQQd~ 

~ill-~~-~ala~t-a-aci~atg_amU2tigtgd~lm-Dc--~Q!ik-_~iB·• 

~~~tion 4. ~ection 7-7-4503, MCAto is a~ended to read: 

"7-7-~503. ~xchanqe or sale of refundinq revenue 

bo~1s. (1) Refundinq revenue bonds may., witn the consent of 

the ~Jlders of the bonds to oe refunded ther~by, be 

exchd11ed at oar plus accrued interest for all or part of 

~uch '>~nds or may be sold ~t-~-R~l~at~_neg~1i~t§g_~l~-QL_at 

-2- HB 720 
REFERENCE BILL: Includes Free Joint 
Conference Committee Report 
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il..:llliiLil:--lilllL--UlDdU~...UW:lill.aQ1 __ tQ __ tlll>_ II[Quisia!Li-<>.t 

Z:I:!d~l--ao..d __ l:I:!t5o~~ at: a ~rice not l"S< than par plus 

accrue-d int~rest. 

(2) Nothing herein shal1 require the ho1der of any 

outstan-d·i og bond to accept pa-yaent thereof or· the deli very 

of a re-funding bond in ex-change tharefor except in 

acco-rdance wi'th the terms of s-uch- out.standl ng bond.• 

S-ection 5. Sect·ion 7-7-+SOl. /ltCA 9 is a•ended to react: 

"7-7:..4'501. Au:thorf ty t:o issue re·fttncti ng revenue bonds. 

(1) Jn addition to "the powers which it now ~tay haver any 

municipality shall have the power under this part to refund 

bonds issued for any of t.he purposes l-Is-ted in 7-7-"t.ft.Zl(l)t 

whe-ther issued under au-thority of part "t5 or of- any oth1!r 

appllc able 1 aw. 

(2) Refunding revenue bonds issued as authorized in 

t.hi s sect·i on shall be governed· by all of the provisions of 

part 44&-e&I:B~1-l:l~ll-"Dd-Z:l:!t2~ as tully as bonds 

issued for the initial financing of any undertaking and by 

the f~rther provisions of this ~art. 

{3} Bonds •ay be issued to refUnd interest as W@)l as 

prtncipaJ actually due and payable-- if the rev.enues pledged 

therefor are not su~ficient, but not to refund any bonds or 

interest due which can be ~aid from revenues then on hand.• 

Sec-tion 6. Section 20 ... ~1to-12-. MCA.,- is amended to read: 

•zo-9-~12. Issuance of refundt.ng- I:Jonds w,f,tttou,t an 

-3- Hfic 720 
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e1ecti~n. (lJ Bonds of a school district issued for the 

purpose of providing the money needed to r-eaeem outstanding 

bond~ may be issued without submittlnq the proposition to 

the ~~~ctorate ~t an· election. In order to issue bonds for 

such J~rpose, the trustees• at a re~ular meeting or a duly 

called special meeting, shall adopt a reso1utlon settinQ 

forth: 

(a) the facts regarding the outstandinq bonds that are 

to be redee~ed; 

{b) 

(c) 

(2) 

the re~sons for issuing new bonds; ana 

the term and details of the new bond issue. 

A~ter the adoption of such resolution, 

trustees shalli, 

th~ 

1~1--~ll_t~IIGDd~_at_~-~Li~t~~tl~d sa!Al QL 

Lbl--at __ tb&lC--OPtiaDa qive notice of the sale of ~uch 

O@w bonds in the sa .. aanner that notice is required to be 

given for the sale of bonds authorized· at a school election• 

s~eft ~Dd-~ell_~~ new bonds ~ft&++--be--~e•d in opeo 

co~tpet.itive bidding., by written bids or by sealed bl·ds. 

{~1 Bonds shall not be refunded by the issuance of new 

bonds unless the rate of interest offered on the new bonds 

is at least l/2 of 12 per annu• less than the rate of 

intere5t in the bonds to be· refunded or redeeMed. 

Lil_-&fEU~Ql~,_ug~Q~~U~fU&SuANT IU--IttiS SECII~ 

~AI--aE-lS~UfQ_I~SffYtiQ_gyrsr4NDING 8QKU~~~Ktf_Qf_I~ 

-It- HB 7:ZO 



1 

3 

4 

5 

~ 

7 

R 

9 

10 

11 

12 

13 

14 

15 

lb 

17 

1R 

19 

20 

21 

22 

23 

24 

25 

HB 0720/0't 

QAif--~H--~Hlkti-~ti-~UKUS--HAIU&f __ g&__Aaf SUBJEti lJl 

&EOE~ei1UM£_-f&Q~lQfQ__Ittf __ taQ~f~Qf_IUf_&ffUNQING BONOS, 

LE~~-~~Y-Att&YfQ-lMif&f~I_QB-f&faLUH_&ft£1XfD~-IHf-~~ 

I~f~E£--A&E-nfPDSllfU-WllH-DIUE&-EU~Ui-Aee&af&lAifU_IQ-IHf 

PAI!E~I-DE-IHf_QUIS~DIMG BQND~ IB-~DW WIIH & ~~ 

ll&.IIIIJ.~G--1MllllllllQti--Iti-II& __ UUI-llf __ IIIE_llAlf&--EUtiUL~ 

UEPDSJ.Ifll-~l!ALLII.E_lliXfS.IfD-U_~llfLII!!lltLUL_G~ 

~LlOAIIDtiS __ Qf.-ll!f __ UtilifQ__SIAIES _QB_ Il!f PRINCIPAL &NQ 

ltllf&fH_Qf-llll!ltl! f.5 A&LGII!&AMIEED-JU-IHf_LitllllD-llAIU...AltU 

~l!ltl!-~AIURE-DR-A&f_tALL~f-61-Il!E-aellU~ OF Il!E !!ULUf'--UM 

SUtl! __ Q6I~--AtiQ __ flfAi-Itllf&~l_61-S~BA!EL~O PAYABlE OM 

~Utl!_Q&I~-ALS!!ALLII.E-BEQUI&EQ-ID-PR~fUH~EElt!ftll£ 

Wll!!_!~I-t&S!!_&flAl~-l¥-ll!f_~&OII-AttOUtllS--!D__e.X~ 

llUf __ J!!f __ !tiif&fll __ LQ __ 6tt&LIE-~-EAtdLKEEU~U-e~D-10-1IS 

a!IURLII-DR-REOEaei!Oti-DAIEL-1E-tALLED-EOR--&~aellOMa__6tiO 

IO.-P!I--Il!E--PaltltiP&L IHEII.EUE--AI--li!ILIRllY-_Q&-UPOtt-SLitl! 

&fllfaPilQti_O&IE1-Atlo-ID--PAY--6Ul __ &fofl!PllO~--PRE!!Llll!&--1Hf 

EStRO~_-AttQUHI_-Sl!ALL--aE--IR&~~--APP&oPBIAIEQ IP Il!E 

P6l~EHI_Of_IHf_P&ltlt1P6L __ Pf __ 6tiQ--Itllfii.ESI--AtiU--&fllEaellOtl 

PU~lUj._ __ lf..Atih_QM-Il!E-REEUHPED-.Illl!IOS. ElltiDS.lD-IUE-t&EOll 

Uf_l!!f_DfBI-Sf&~.u;E_fUHD-EO&-ll!L-fAill~-oE--IHE--~DfD 

llCtiOS __ A~D--~DI--REQUl&fO_fO&-IHf~ftil_Of_P&~lPAL.of-UB 

l~lERESI_IHf&EQ~_DUE.f&lOR __ IQ _ _!SiUAtitf-_Of__l~f__RffU~ 

~D~DS--~!l__af __ AfPROPRLAIED--BI--Illf-Dl~I&lti_IO-Il!E.~ta~ 

ACtOU~Ia_I~f-Stl!OOLDISI&lti~AY-PAI--1~--RE~DtiA~LE.-tDSlS 
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lHD---flPf~~--DE--e&l~lltiG __ !l!f _ _&CfUHQltiG __ AQtiQL-AtiU--DE 

ESIAB~lSUlti6 __ !HD--!lltiiAIH1tiG_-ll!E ESC~--ltcOU~~QS 

&EEU~DfO_.eu&SUAtii _ _IQ __ Il!lS __ PA&l __ 6&E-tiOI-lD-Bf-~IQ£&EQ 

CUISI!SDlM6-EOB_fU&PDSES_-Df__ZU=~~a__ua__a~_QlUE& __ DfBl 

Lll!IIAIIDB£• 

ltifRE-lLA-~fW~-SEtliQti-IHAI_REAQS~ 

Section 7. Advance refunding bonds. The board of 

cou~ty co•mlsstoners ~ay issue refunding bonds pursuant to 

this section to refund outstanding bonds in advance of the 

date ~n which such bonds •ature or a~e subject to 

redein..,tion, provided the proceeds of the refunding bonds. 

less a~y accrued Interest or pre~lu• received upon the sale 

there~f. are deposited with other funds appropriated to the 

payment of the- outstanainq bonds in escrow witA a suitable 

banki,g institution in or out of the state. ~unds so 

deposited shall be invested in securitie~ whtch are general 

obl i g3 t ions of the United States o• the principal and 

inter~st of which +~ Aaf guaranteed by the United States and 

'lll'hich mature or are callable at the option of the holder on 

such :lates and be~r interest at such rates and payable on 

sue~ 1at~s as s~all be required to provije funds sufficient, 

with ~ny c~sh retained in the escrow account, to pay when 

due the interest to accrue on each refunded bond to its 

1nat.uri ty or rellem:"ltion date 9 if called for redemption 9 and 

to p~y the ~rincipal thereof at maturity or upon such 
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r~demotion datew and to pay any redemption premium. Ttlt;~ 

escrGW account shall be irrevocably appro:>riated t.o the

parment of the principal of and interest ttnd redem;>tion 

premiu:lh if any, on the refunded bonds. J:un..:1s to the credit 

of thP. sinklnq fund account for the eAX~~-UE-ltif refunded 

bonds and not required for the pafment of principal of or 

inter~st thereon doe prior to issuance ~f the refundinQ 

bonds may be approp~iated by the county to the escrow 

accou"t t. The county may pay the n~asonabl e costs and 

expenses of printing the refunding aUHU~-AHQ_Qf_~lA~~~l~ 

AHD--~&l~IAl~l~G_lijf_~~~~ account. Bonds refunded pursuant 

to this part are not IQ __ 8f considered outstanding for 

purposes of 7-7-2203 or any other debt limitation. 

l~ER~-1~-!-~fW~A-~~IQ~_lHAl_R~~ 

S@ction a. Advance refunding bonds. A city or town may 

issue refundina bonds pursuant to this section to refund 

outst~nding bonds in advance of the date on which such bonds 

mature or are subject to redemption• provided that proceeds 

of the ref'unding bonds., less any accrued interest or premium 

receiv~d upon the sale thereof, are deposited with other 

funds appropriated to the payment of the outstanding bonds 

in escro~~t 

the state. 

with a suitable banking institution in or out of 

Funds so depos i t'<!d shall be invested in 

sEcurf'ties which are general obligations of the United 

25 State~ or the principal and interest of which ~~ A&f 
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guara,teed by the United States and which mature o~ are 

callable at the option of the holder on such date-s and bedr 

inter~st at such rates and payable on such d~tes as shall b~ 

r~quir~d to provide funds sufficient, with any cas.n r~tained 

in t~e escrow account• to oay when d·...1e thP. intef~St to 

accrue on each refunded ll.ll!IQ_lll-liL!!AlU&lii-..UR_I!.Ellf.llfllll.t! 

QAifs. __ lf __ (.AJ..L.Eil __ fDR redf!'mot ion, and to pay th~ iJr i r.c i pd 1 

thereof at t~aturity or upon such redemptio, date, and to poy 

any redemption premiu~. Th~ escrow account sMall "~ 

irrPvocably appropriat~d to th~ payment of the principat ot 

and i,terest and redemption premiu~• if any, on the rf~funded 

bonds. Funds to the credit of the sinking fund account for 

the ea~HE~-Uf_l~E refunded bonds and not required for tne 

pay~ent of principal of or interest thereon due prJor tu 

issua~ce of the refunding bonds may be appro~riated by the 

city or town to the escrow account. The city Ji-10~ may pay 

t~~ rP~sonable costs and exoenses of ~rintlng the refunding 

bonds and of establIshing and malntainin.g t_he escrow 

accou,t. ~onds refunded pursuant to this part are not to ne 

considered outstanding for purposes of 7-7-4201 or any otOer 

debt limitation. 

£o~IIDH-2a--fEE~~li~t--DAI~a---l~I~-A~-~~~~;_~ 

fAS~A~~-A~D-AefRll~ALa 

-End-
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