HOUSE BILL WO, 720
INTRODUCED BY LORY

IN THE HOUSE
February 11, 1983 Introducaed and referred to
Committee on Local Government,
February 21, 1983 Committae recommend bill 4o
pass as amended. Report
adoptaed.
FPahruary 22, 1983 Bill printed and placed on

membera' deska.
8acond reading, do pass,

February 23, 1983 Considered correctly
engroasaed.

Third reading, passed,
Transmitted to Senate.

IN THE SENATE

March 1, 1983 Introduced and raferred %o
Committae on Local Governmaent.

March 23, 1983 Committee recommend bill he
concurred in, Report adopted.

March 25, 1983 "\,  Second reading, concurred in
as amendad,

Harch 28, 1983 Third reading, concurred in.
Ayes, 473 Noes, 0.



IN THE HOUSE

March 28, 1983 Returned to House with
amendments.
April 4, 1983 Second reading, amendmenta

concurred in.

April 5, 1981 A Third reading, amendments
concurred in.

Sent to enrolling.

Apri) 8, 1983 On motion, taken from
enrolling and Senata
anendments referrad to second
reading this day.

Second reading, amendments not
concurred in.

On motion, Free Conferance
Committas requested.

April 9, 1983 Pree Conference Committee
appointad,

April 18, 1983 Free Conference Committee
raported.

Second reading, report
adopted,

Third reading, report adoptad,

April 20, 19813 Praes Conference Committee
report adoptsd by Benate,

Sent to enrolling,

Reported correctly enrolled,
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ILL NO. _Z_.Q'?

INTRODUCED BY _

e

A BIL. FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE FOR THE
NEGOTIATED SALE OF COUNTY. MUNICIPAL» AND SCHOOL DISTRICT
GENERAL OBLIGATION REFUNDING BONDS AND MUNICIPAL REVENUE
REFUNDING BONDS; AMENDING SECTIONS T-7-2302¢ T-~T-4302y

T=T-4311y 7-7-4501y T-~T-4503¢ AND 20-9-412, MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-T-2302y MCAy is amended to read:
n7-7-2302. Applicability of - certain other bond

provisionse The provisions of T-7-2203 through T7-7-2211,

7-7-2222y and F-¥-285t I=1=2255 through 7-7-22T% apply to
refunding bonds issued under this parti howevers the board
of _coupky commissiopers _may _at .its optiopn sell bonds issued
under_this_part_at a private negotiated sole_or.at_a__public

sale_ copducied._pursuant__to _the provisions _of _7-7-2231

through I-T=2254.%

Section 2. Section T-T+4302+ MCA,y is amended to read:
"T-T-4302. Applicability of certain other bond
provisionse The provisions of 7-7-4201 through 7-7-4210 and

F~F-425r I1=1=4295 through T-7-4274 apply to refunding bonds

issued under this parti_bowevers the city or _fawa..couocil

way.-at__its _option _sell_bopds issued_usder. tbhis_pact at._a
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peivate _negotiated _sale _or..at._a__public. . sale. conducted
Rursuant_to_ tbe provisions of 1=1=4231 _through T=I-4Z254%."
Section 3. Section 7-7T-4311e MCAs is amended to read:
®"7-7T~4311e Procedure to issue refunding general
obligation bonds. 1In order to issue bonds to refund bonds
theretsfore issued and outstandings it shall only be
necessary for the councily at a regular or duly called
special meetinges to pass and adopt a resolution setting
forth the facts with vegard to the indebtedness to be
refundady showing the reagon " for issuing such refunding
bonds and fixing and determining the details thercofs gévine
notier——of-—sate——thertof——in-the-sane-manner-chat—-notice—¢a
required-to-be-given—of--sate-—eof-—-bonda—authorized——at——an
etection-asnd-then-fotrltowing-the-procedure-in-part—&2-for-the
sate——and-+ssaance—af-sach-bends jpncludiag_shether the bonds
will _Dbe_sold at a_private negotiated sale or _public sale.™
Section &, Section T-T-4503, MCAs is amended to read:
nT-7T-4503. €Exchance or sale of refunding revenua
bandss (1) Refunding revenue bonds mays with the consent of
fhe holders of the bonds to be refunded therebys be
exchanged at par plus accrued interest for all or part of
such bands or may be sold at_a_prixate negoliated sale or at
a-public._sale__conducted. pursuaot.  to. _the. provisions _of
I=I=%433._and__1I=1-443% at a orice not less than par plus

accrued interaest.

.- INTRODUCED BILL
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(2) Notﬁing herein shall require the nolder of any
outstanding bond to accept payment thereof or the delivery
of a refunding bond in exchange therefor except in
accordance with the terms of such outstanding bond.”

Section 5. Section T-T7-4501» MCAs is amended to read:

" -7+4501s Authority to issue refunding revenue bondse
(1) In addition to the powers which it now may haves any
municipality shall have the power under this part to refund
bonds issued for any of the purposes tisted in 7T-7-4421(1)»
whether issued wunder authority of part 45 or of any other
applicable lawe
‘ {2} Refunding revenue bonds issued as authorized In
this section shall be governed by all of the provisions of
part 44s_except.1-7-4433 and 7-T-4434s as fully as bonds
issuad for the initial financing of any undertaking and by
the further provisions of this parte.

{3) Bonds may be issued to refund interest as well as
principal actually due and payable if the revenues pledged
therefor are not sufficients but not to refund any bonds or
interest due which can be paid from revenues then on hand.™

Section 6« Section 20-9-412y MCAy is amended to read:

m20-9-412+ Issuance of refunding bonds without an
election. (1) Bonds of a school district Issued for the
purpase of providing the money needed to redeem cutstanding

bonds may be issued without submitting the proposition to
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the =zlectarate at an election. In order to issue bonds for
such purposesy the trusteesy at a regular meeting or a duly
called special meetings shall adopt a resolution setting
forth: '

{a) the facts regarding the cutstanding bonds that ara
to be redeemed;

{b) the reasons for issuing new bonds; and

(c) the term and details of the new bond issue.

(2} After the adoption of such resolutjony the

trustezss shallg

ta)__seil the bonds_at _a_priyate_negotiated.sales-or

fhl..at__thelr. . options give notice of the sale of such
new bonds in the same manner that notice is required to be
given for the sale of bonds authorized at a school elections
Sweh apd._sell__such new bonds shali-~pe--sedd in open
competitive biddings by written bids or by sealed bidse

{3) Bonds shall not be refunded by the issuance of new
bonds unless the rate of interest offered on the new bonds
is at Jeast 172 of 1% per annum less than the rate of
interest in the bonds to be refunded or redeemed.™

~-End~
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Approved by Comm.
on Local Government
HOUSE BILL NO. 720
INTRODUCED BY LORY

A BILL FOR AN ACY ENTITLED: ®AN ACT TO PROVIDE FOR THE
NEGOTIATED SALE OF COUNTYy MUNICIPALs ANO SCHOOL DISTRICT
GENERAL DBLIGATION REFUNDING BONDS AND MUNICIPAL REVENUE
REFUNDING BONDS; 10 _PROVIDE _EOR__JHE LSSUANCE OF ADYANCE
BEEUNDING. . . GENERAL . _OBLIGATEON __ SONOS_ . BY __ CORUNTIESs
AUNICIPALITIESs _AND _SCHOOL__DISIRICIS; AMENDING SECTIONS
T-7-2302s  T-7-4302s 71-T-4311, 7T-T=-4501, T=T=4503y  AND

20-9-412y MCAL"

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MCNTANA:
Saction le Section T-T7-2302y MCAy, is amended to read:
m7-7-2302. Applicability of certain other bond

provisionsa The oprovisions of T7-7-2203 through 7-7-2211,

7-71-2222+ and #~-F-2@5% J-I-2295 through 7-7-22T74 apply to

refunding bonds issued under this parti_howevers the board
uf_county copmissioners may at._its oprion.siell bonds _issued
under.-tols-pact_2t n_private negotiated sala eor._at g public

sale_.copducted_ pursuaot _te _the_  proyisions . of 7-1-2251

theough 21=7=223%."

Section Z2a Section 7T-7-4302y MCAs is amended to read:
#T-T-4302. applicability of <certain other bond

provisionse The provisions of 7-7-4201 through 7-7-4210 and
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F-F-425% I1-I=4255 through 7-71-4274 apply to refunding bonds
issued under +this parti howevers the city or town. council
may_at_its_oplion se1)} bonds_issued uoder _this _part. at. .8
private__mpegotiated sale or_ _at.__a_ _public _sale conducted
pursuant_to the provisions of 7=T7:2251 through I=7-4254s"
Section 3, Section 7-T-4311le MCAy is amended to read:
"7-7T-4311., Procedure to issue refunding general
obligation bondse In order to issue bonds to refund bonds
theretofore issued and outstandings it shall only be
necessary for the councily at a regular or duly called
special meetings to pass and adopt a resolution setting
forth the facts with regard to the Indebtedness to be
refundedy showing the reason for issuing such refunding
bonds and fixing and determining the details thereofy giving
notice-of-—sate-theresf-in-the-same—manner-—that--notirce-—+s
required--to--be--given--of--sate~~of-ponds-aunthorized-at-an
etection-and-then—folloving-the-proesdure—in-part-42-for—the
snte-and-issuance-of-sauch-be.4s including whether ithe _bonds
will _be__scld at_a private _pegotiated.sals. or gubllc _sale."
Sectlion 4, Section 7-T-4503y MCAy is amended to read:
®7-7-4503. Exchange or sale of refunding revenue
bondse (1) Refunding revenue bonds mays with the consent of
the n3lders of the bonds to be refunded therebys be

exchanjed at par plus accrued interest for a¥1 or part of

such bands or may be sold at_a_private negeotiated sale _ar_at

-2~ HB T20
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a..puxlic. sale. conducted. pursuant 1o _the provisions ef
I=1-4433_and. IzX=%434 at a price not less than par plus
accrued interests

(2) Nothing bherein shall require the holder of any
outstanding bond to accept payment thereof or the delivery
of a refunding bond in exchange therefor except in
accordance wWwith the terms of such outstanding bonda."

Section 5. Section 7-7T-450ks MCAy is amended to read:

#T~T=4501s Authority to issue refunding revenue bonds.
(1) In addition to the powers which it now may haves any
municipal ity shall have the power under this part to refund
bonds issued for any of the purposes listed in T-7-4421(1)s
whethar issued under authority of part 45 or of any other
applicable laws

{2} . Refunding revenue bonds issued as authorized in
this section shall be goverqed by all of the provisions of
part #4;_-2!5291__1:1:1ﬁ!i..and.l:l:ﬁ&li; as fully as bonds
isswed for the initial financing of any undertaking and by
the further provisions of this parte

{3} Bonds may be issued to refund interest as well as
principal actually due 2nd payable if the revenues pledged
therefor are not sufficients but not to refund any bonds or
interest due which can be paid from revenues then on hand."

Section 6« Section 20+9—412y MCAy is anended-to reads:

"20-9-412. 1Issuance of refunding bonds without an

-3- ' HB 720
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electiine (1) Bonds of a school district issued for the
purpose ofF providing the money needed to redeem outstandiag
bontds may be issued without submitting the proposition to
the electorate at an electione in order to issue obonds for
such purposes the trusteesy at a reqular meeting or a auly
called special meetings shall adopt a resolution setting
forths

{2} the facts regarding the outstanding bonds that are
to be redeemed;

(b) the reasons for issuing new bonds; and

(c} the term and details of the new bond issue.

(2) After the adoption of such resolutions tho
trustees shalls

Lad__sell tpe bonds _at_a pdrivate negotiated_salei o

() __at their_pptions glive notice of the sale of such
new bonds in the same manner that notice is required to pe
given for the sale of bonds authorized at a school elections
Sweld apnd._sell _.such new bonds shald~--be-—303d in open
compet.itive biddingy by written bids or by sealed bids.

13) Bonds shall not be refunded by the issuance of new
bonds unless the rate of interest offered on the new bonds
is at least 1/2 of 1% per annum less than the rate of
interzst in the bonds to be refunded or redeemed.

{%) _BEEUNDING. _BONDS.  X33UE0__PURSUANT X0 . IHIS SECYION
MAY SE_IARSUEQ_IO_BEEUND. DUISTANDING BONDS IN AQVANCE OF _IHF

- HB 720
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DATE __ON. . _WHICH _SUCH _BOMRS _MATURE D8 _4RE. _SUGJELT 1IN
BEOEMEIION. PROVIDED THE PROCEEDS OF_ _ THE _REFUNDING _BONNS»
LESS__ANY ACCRUED. INIEREST OR _PREMIUM RECEIVED UPON THE SALE
JHEREQEs _ARE_DEPOSIYIEO WITH OIHER EUNDS APPROPRIATED 10 XHE
BAYMENI__OF_ _THE DUISTAMDING BONDS IN_ ESCRUM WIXH. A SUITABLE
BANKING INSTXTUIION IN_OR_QUY GFE THE . STALE. .EUNDS DEPISITED
SHalL__BE__INVESIED _IN. _SECURITIES __WHMICH. __ARE . _GENERAL
QBLIGATIONS _QE__XTHE  _UNITED 3STAIES_ OR__IHE__PRINCIPAL. AND
INIERESI_OF WHICH XS GUARANIEEQ. BY THE _UNITEQ _STALES  AND
WHICH _MATURE OR_ARE CALLABLE AT YHE OPIION_OF ToE HOLOER ON
SUCH DATES AND _BEAR INTEREST AT SUCH RATES AND__PAYABLE . ON
SUCH DATES AS_SHALL_BE_REQUIAED TOQ PROVIDE FUMDS SUCEICIENIs
MITH _aNY._CaSH__BEJAINED XN _THE ESCROW _ACCOUNTs 10 EAY WHEN
QUE_THE INIERCST_¥O ACCRUE _ON__EACH _REFUNDEQ__BOND. IO, XIS
MATURLIY__OR, _REQEMPIION DATEs. . XE_(4LLEC FOR_REDEMPTIONs AND
I0_PAY THE__PRINCIPAL__JHEREOQE._AY MATURIIY. {R__UPGN__SULH
REQEMPILON. _QATEs.. AND_ X0 _PAY__ANY REDEMPIION.RREMIUMa THE
ESCROW_ACCOUNT SHALL.. BE__IRREVOCABLY. APPROPRIATED _TO THE
BAYMENT _OF _THE  PRINCIPAL_ OF _AND INTERESY _AND AEDEMPYEON
BREMIUMa XE_ANYe ON THE AEFUNDED BOMOS. EUNDS. Y0 THE LCREDIT
DE__IHE _QEBY__SERYICE _FUND FOR THE PAYMENT OE_IHE REFUNGED
BONDS _AMD _NOT REQUIRED._FQR_THE PAYMENI OF _PRINCIPAL OF QOR
INITEREST _IBHEREDN .DUE. . ERIOR._I0. . ISSUANCE OE_THE BREFUNDING
BONDS_MAY LGE APPROPRIAIED BY TVE_ DISERICI IO . _FHE._E3CROW
ACCOUNT, IHE _SCHOOL__OISYRICT MAY PAY THE REASONABLE COSJS

“5=- H8 720
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ANMQ__EXPENMSES . _OF _PRINIING. . IHE. .BEFUNDING. BONDS. . AND .. OF
ESTABLISHING _ANO_ _MAINTAINING _THE _ESCRONM _ALCOUNT. _BONDS
BEEWNDED PURSUANT YO JHIs PARE _ARE NOT IO BE _CONSIDERED
QUISTANDING FOR__PURPOSES _OF _20=9-406 QR __ANY QIHER LRERT
LINITAIIQN."™

IHERE_XIS A _NCW MCA SECTION IHAT AREADS:

Section T« Advance refunding bondse The board of
county commlssioners wmay issue refunding bonds pursuant to
this section to refund outstanding bonds in advance of the
date on which such bonds mature or are subject to
redemotions provided the proceeds of the refunding bondsy
less any accruad interest or premium received upon the sale
thereofs are deposited with other funds appropriated to the
payment of the ocutstanding bends in escrow with a suitable
banking institution in or out of the states Funds so
deposi ted shall be invested in securities which are general
obligations of the United States orF the principal and
interest of «hich is guasanteed by the Unlted States and
which mature or are callable at the option of the holder oan
such dates and bear interest at such rates and payable on
such fates as shall be required to provide funds sufficients
with 2ny cash retained in the escrow accounts to pay when
due the interest to accrue on each refunded bond to its
maturity or redemption dates if called for redemptiony and

to gay the principal thereof at maturity orf upon such

- H3 720
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redemption dates and to pay any redemption premiume The
escrow account shall be irrevocably appropriated to the
payment of the principal of and interast and redemption
premiums if anyy, on the refunded tondss Funds to the credit
of the sinking fund account fer the refunded bonds and not
required for the payment of principal of or interest thereon
due prior to issuvance of the refunding bonds wmay be
appropriated by the county to the escrow accounts The county
may pay the reasonable costs and expenses of printing the
refunding accounte. Bonds refunded pursuant to this part are
not considered cutstanding for purposes of T-7-2203 or any
other debt limitation.

[HERE X3 A _NEW. MCA_SECTION . IHAT REARS:

Saction 8. Advance refunding bonds. A city or town may
issve refunding bonds pursuant to this section to refund
outstapnding bonds in advance of the date on which such bonds
matur2 or are subject to redemptions provided that proceeds
of the refunding bondssy Yess any accrued interest or premium
received wupon the sale thereofy are deposited with othe;
funds appropriated to the payment of thea outstanding bonds
in eszrow with a suitable banking institution in or out of
the state. Funds so deposited shall be invested in
securities which are general obligations of the united
States or the principal and interest of which is gdaranteed

by the United States and which mature or are callable at the

-T=- HB 720
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optiov of the holder on such dates and bear interest at such
rates and payable on such dates as shall be required to
provida funds sufficient, with any cash retained iIn the
escrow accounty to pay when due the interest te accrue on
each refunded redemption, and to pay the principal thereof
at wmaturity or upon such redemption dates and to pay any
redemation premiums The escrow account shall be irrevocably
appronriated to the payment of the principal of and interest
and redemption premiums if anys on the rafunded bonds. Funds
to‘the credit of the sinking fund account for the refunded
bonds and not required for the payment of principal of or
interest thereon due prior to issuance of the refundiny
bonds may be appropriated by the city or town to the escrow
accourts The city may pay the reasonable costs and expenses
of printing the refunding bonds and of establishing and
maintaining the escrow account. Bonds refunded pursuant to
this part are not to be considered outstanding for purposes
of T-T-4201 or any other debt }limitation.

-Eng-

-f— Ha8 720
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HOUSE. BILL NDe 720
INTRODUCED BY LORY

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE FOR THE

NEGOTIATED SALE OF COUNTY, MUNICIPALs AND SCHOGL DISTﬁICT

GENERAL DBLIGATION REFUNDING BSONDS AND MUNICIPAL REVENUE

- REFUNDING BONDS; IO PROVIQE €08 _THE_XSSUANCE OF_AQYANCE

AEEUNDING __GENERAL _OBLIGATION . BONDS _ BY __ COUNTIES,
MUNICIPALYIEIESs _AND__SCHOOL _DISTRICIS: AMENDING SECTIDNS
T=7-2302y 7T-~T-43029y 1-T—431)s 7T-T7-4501, T=T=4503, AND
20-9-812y MCAL® '

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Saction le Section 7T-7-2302s MCAsy is amended to reads
"j~-7-2302. Applicability of  certain other bond

provisionss The provisions of 7-7-2203 through 7-7T-2211,

T-T-2222¢ and F¥-F-225% I=1=2255 through T-7-2274 épp]y to

refurding bands issued under this part;_ngugxg;;_xng_hna:d

gf-:nuntx.snlnlaslnnaaa.lax‘at,iis.nnxinn_sgll_hnnds__lssuad
uodee__fols pact-at.a.private.gegotisted.sale or at. 2 public
sale_ CoRgNGHAT to. _the _proyisions. _of | 1=7-2251

g#

&

Section Ze Section T-T-4302y MCAs Is amended to read:

*J-T~438%~ hgplitghility of certain other bond
provisions. ¥The sﬁ!u&fﬁ%!ﬂ of T-7=42D1 through 7-7-4210 and
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F-F~425% I-1~4233 through T-T~4274 apply to refunding bonds
issued wunder this parti_ bowg¥ers tbhe clty or rown fpunCil
may-at. its option §=21]_boaods issued yndec. this-.pack _ak..a
private. neqotiated sale oc.  at_ _a__.public _sale conducted
pursyant_to the provisions of 7-7-4251 tbrough 7-7-4254."
Section 3. Settion 7-7-4311s MCAs is amended to read:
"T-T-4311s Procedure to issue refundihg general
obligation bondse In order to issue bonds .to refund bonds
theretofore issued and outstandings it shall only be
necessary for the councily at a regular or duly called
special meetings to pass and adopt a resclution setting
forth the facts with regard to the indebtedness to be
refundedes showing the reason for Issuing such refunding
bonds and fixing and determining the details thereofy giving
neetee~of-sate-theresf-in-the-same-——nanner-~that==potice—~»
required--to~-~be-~gtvan--of--sale-—of-bonds-anthorized—at-an
e¥ection-and-ehen—fFotiowing-the-procedure~+n-part-42—for—the
sate~and-+ssuance-of-saeh~bonds lncluding wbether the bonds
will be__sold.at_a_private pegotlated sale or public sale."
Section 4« Section 7-7-4503, MCAy is amended to read:
"T7-T~4503« Exchange or sale of refunding revenue
bendse {1) Refunding revenue bonds mays With the consent of
the H3lders of the bonds to be refunded therebys be

exchanged at par plus accrued interest for all er part of

such bonds or aay be sold at_a_pcrivate gepgotiated_sals or _at

-2- HB 72
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a_ouilic. sals seosucted _puosusnt-_ie-.tha__nroviiions.af
1=1=5432. 200, I=In48248 ot & price not less than par plus
accruyed interests

(2) Nothing herein shall require the holder of any
outstanding bond to accept payment thereof or the delivery
of a refunding bond in axchanéa therefor axcept in
accordance with the terms of such outstanding bond.”

Saction S. Section 7-7-4501s HCAy is omunded to read:

“ToT=450le Authority to issue refunding revenue bondse
(1) In addition to the powers which it now say haves any
wmunicipal ity shall have the power updar this part to refund
bonds Fssued for any of the purpeses listed in 7-7-4421(1)s
whether issued under authority of part 43 or of any ather
applicable laws

(2) Refunding revenues bonds issyed as duthorized in
this section shall be gawerned by all of the provisions of
part 4% _gxacept. d~I-443]__a0d 7=1-443%s As fully as bonds
issuad for the initial financing of any undertaking and by
the -further provisions of this part.

{3) Bonds may be Issued to refupd intarest as well as
principal actually due and payable if the revenues pledgaed
therefor are nat sufficients hut not to refund any bonds or
interest due which can be paid from revenuos then on hand.®

Section 6. Sectlon 20-9~412e MCAs lsraﬂaﬂdgﬂ to reagd:

"20-9-412. Issuance of .rafunding bonds without an

-3- 8 720
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alectione (1) Bonds of & school district issued for the
purpose of providing the mopey needed to redeeam outstanding
bands may be issuad without submitting the proposition to
the electorate at an e€lections ¥In order to issue bonds for
such purposes the trusteess at a regular meeting or a duly
called special meetinges shall adopt a resolution setting
forths '

{a) the facts regarding the outstanding bonds that are
to be redeamad;

(b} the reasons for issuing new bonds; and

(c) the ters and d;tqils of the new bond issuee

(@) After the adoption of such resolution. the
trustees shalli

4a)-_sell the bonds_at_a _private negotiated salei.or

1b)__ak thalc gotiqOs give notice of the sale of such
naw bonds in the sawe mammer that notice is required to be

given for the sale of bonds authorized at a school elections
Sueh and._aell._such new bonds ‘shali-=ho-=go0dd in open
compet.itive biddings by written bids or by sealad bidse.

£2) Bonds shall not be refunded by the issuance of new
bonds unless the rate of interest offerad on the new bonds
is at least 1/2 of IX per annum less than the rate of
inter2st In the honds to be refunded or redeemeds

Lil.-RESHBRIIE-—ﬂﬂﬂni_.liﬁﬂﬁﬂ..ﬂHBSHINIfIﬂ.IHIS_iﬁcllﬂu
MAY _8F XSSUEQ IO _REEUNMD OUTSTAMOLMG SOMDS IM _AQMANCE OF _THE

- He 720
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QAIE___DN___WHICH _SUCH _BONDS_ MATURE .08 _-ARE..SUBJECI..IQ
REDESSTZONs PROVIDED THE.SBUCEEDS.QF.. THE. BEEUNDING BONDS.
LESS__ANY_ALCRUED INTEREST OB PREMIUM RECEIVED UPON IHE SALE
THEREOE2 ARE DEPOSTTED WITH_ OTHER EUNDS APPROPRIATED TO__TuE
PAYMENI__OF__IHE QUESTANRING BOMDS.IN_ESCROM WITH A SUITABLE
BANKING_INSTITUTION IN OB QUI.QE. THE SIALEa. EUNDS.DEPOSITED
SHALL _BE__INVESEED__IM __ SECURITIES. _WHIGH __ARE  GENERAL
QBLIGALIONS QF THE UNITED SYATES_.QS__IME_.RRINCIPAL_AND
INEERESI_QF _WMICH 15.GUABANIEEQ.BY. . IHE UNILER _STAIES AKD
MHICH MATURE QR ARE_CALLABLE AT THE OPTION OF THE_HOLDER ON
SUCH_DATES_AND_BEAR INTEREST_AT_SUCH RATES._AND. _PAYABME_ ON
SUCH DATES_AS.SHALL .BE_REQUIRED TO PROVIDE EUNDS SUEEICIENIs
WITH__ANY _CASH__RETAINED IN_ TME_ ESCROM_ACCOUNTs I0_PAY WHEN
DUE_IHE_INIERESI TQ ACCRUE ON__EACH REFUNDED .BOND IO XIS
MATURIIY_ QR _ BEREMPIION DATEs IE_CALLEQ EQR.REQEMPIION: AND
I0_PAY_TuE__PRINCIPAL__IMEREQE_ AT MATURITY OR  UPGN_ SUCH
BEQEMPIION _DATEa _AMO__TO__PAY _ANY REDEMPIION PREMIUMa THE
ESCRAN_ACCOUNT_SHALL _BE__IRREYOCABLY _APPROPRIATED..T0. IHE
PAYMENI _QF _THE__PRINCIPAL__OF AND_INTERESI-AND SEQEMPIION
PREMIUMs_IF .ANYs ON_IME_BEEUNDED BONOS. EUNDS 10 IHE _CREDLT
DF__IME__UESY__SERYIGE._FUMD EQR THE PAYMENT OF IME_REEUNDED
BONDS. AND_NOY REQUIRED EQR_IHE PAYMENT OF PRINCI®AL _QF_OR
INIEREST _TUEREQN QUE _PRIOA 10 ISSUANGE QE IHE_REEUNDING
BONDS. MAY_HE. ACERORREANSQ. BX_ IHE. QLSIBICI Id. TuE_ ESCRON
ACCOUNT,__ T _SGM60L. DESFRICY. MAY RAY IHE REASONABLE COSS
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AND__EXPENSES _OQF _PRINTING _THE _REFUNDING _BAMDS__AND_ .. QF
ESTABLISHING, _ANO. _MAINTAINING _IHE _ESCROW _ACLOUNT. BONDS
REFUNDED PURSUANT I0_THIS PARY _ARE. NQI_ _70 _BE__CONSIQEREDR
QUISIANDING _FOR__PURPOSES . OF_ 20=9-%06 08 _ _&NY. QIHER.DEBT
LIMITATIONS™

IHERE._IS. A _NEW _MCA_SECTIQN_THAT READS:

Section 7« Advance refunding bonds. The board of
county <commissioners may issue refunding bonds pursuant to
this section to refund outstanding bonds in advance of the
date on which such bonds mature or are subject to
regemotions provided the proceeds of the refunding bondse
Tess any accrued interest or premium received upon the sate
thereofy are deposited with other funds appropriated to the
payment of +the outstanding bonds In escrow with a suitable
banking institution in or out of the state. Funds so
deposi ted shall be invegted in securities which are general
obligations of the United States or the principal and
interest of which is quaranteed.by the United States and
which mature or are cailable at the option of the holder on
such dates ard bear interest at such rates and payable on
such 'ates as shall be required to provide funds sufficient,
with 2ny cash retained in the escrow accounty to pay when
duve the Interest +to accrue on each refunded bond to its
maturity or redemption datey iIf called for redemptiony and

to pay the principal thereof at maturity or upon such

- HB 720
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radesption dates and to pay any redesmption premium. The

escrow account shall be irrevocably appropriated to the

payment of the principal of and interest and redemption

premiumy if anyy on the refunded bonds. Funds to the credit
of the sinking fund account for the refunded bonds and not
required far the payment of principal of or interest thereon
due prior o issuvance of the refunding bonds may be
appropriated by the county to the escrow accounts The county
may pay the reasenable costs and expenses of printing the
refunting &sccount+ Bonds refunded pursuant to this part are
6ot considered Qutsiandlng for purposes of T-1T-2203 or any
other dubt limitatione

[HRRE.XS.A

Section 8. Advance refunding bondse. A city or town may

issue refunding bonds pursuant to this section to refund
outstanding bonds in advance of the date on which such bonds
maturz or are subject to redemptions provided that proceeds
of the refunding honds» less any accrued interest or premium
receiyed upon the sale thereofs are deposited with othe}
funds appropriated to the payment of ths outstanding bonds
in escrow with a suitable banking institution in or out of
the state. Funds so deposited shall be invested in
securities which are general .sbligatioss of zthe United
States .or the principal and intgrest of which .is guaranteed

by the Unlted States and which gature or are callable at the

-2= HB 720
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optioy of the holder oa such dates and bear interest at such
rates and payable on such dates 3as shall be required to
provid: funds sufficient, with any cash retained in the
escrow accounty tOo pay when due the interest te accrue on
each refunded redemptiony and to pay the principal thereof
at maturity or upoen such redesption datey and to pay any
redemytion premiume The escrow account shall be irrevocably
approoriasted to the payment of the principal of and interest
and redemption premiums if anys on the refunded bonds. Funds
to the credit of the sinking fund account for the refunded
bonds and not required for the payment of principal of or
interest thereon due prior to issuwance of the refunding
bonds wmay be appropriated by the city or town to the escrow
accaurts The city may pay the reasonable costs and expenses
of printlhg the refunding bonds and of establishing and
maintaining the escrom account. Bonds refunded pursuant to
this part are not to be considered outstanding for purposes
of T-7-4201 or any other debt limitations

-m-
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March 25, 1983
SENATE COMMITTEE OF THE WHOLE AMENDMENT -
That House Bill No. 720 be amended as follows:

l. Title, line 11.
Following: "MCA"
Insert: "+ AND PRCVIDING AN IMMEDIATE EFFECTIVE DATE"

2. Page 8, line 18.

Following: line 18

Insert: "Section 9. Effective date. This act is
effective on passage and approval."
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HOUSE BILL NDe 720
INTRODUCED BY LORY

A BILL FOR AN ACY ENTITLED: *aN ACT TO PROVIOE FOR THE
NEGOTIATED SALE OF COUNYTY, MUNICIPALs AND SCHOGL DISTRICT
GENFRAL DBLIGATION REFUNDING BONDS AND MUNICIPAL REVENUE
REFUNDING 80NDS; IO __PROVWIDE _FOR _THE ISSUANCE OF ADVANCE
REEUNCING __GENERAL__ _OBLIGATION . BONDS. __ _BY __ LCOUNTIES,
BUNICIPALITIESs _AND__SCHOOL _DISIRICIS: AMENDING SECTIONS
T-7-2302+ T-7-4302, T-T-431l1y 7T-7-4501, T-7-4503, AND

20-9-412y MCA: _AND PROYIDING AN KMMEDIATE EFFECTIVE DATE.®

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section 1. Sectlion 7-7-2302y MLAy i5 amended to read:
"]=-7-2302. Applicability of certain other bond

provisions. The provisions of T-T-2203 through 7«7T-2211s

1-7-2222¢ and F-#-225Fr Iz1=2255 through T-T-2274 apply to
refunding bonds issued under this parti_bowsyers_ _the _board
ef __county commissiopscs.may at. iis_optign.sell bLonds issued
under_this_part_at_a prixalke negeliated_sale or at a. public

sale__conducted _pursuant to  the provisicoas  of _I-1-2231

thraugh 1-I=2254."
section 2. Sectlon T-T-4302s MCAs+ is amended to read:
n7-7-4302. Applicability of certain other bond

provisionss The provisions of T-7T-4201 through 7-7-4210 and
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F=F-425% [=T-%255 through 7-7-4274 apply to refunding bonds
issued under this parti_poweyers ihe City _oC _towd. CQuncil
may--ak__lts option._seld bonds issued under this part at a
prixate negotiated sale ocr _at _a_.public. . sale canducted
RuCsudat_to_the provisions.of. 7=1-4251 through. 7=1-425%."
Section 3. Section 7T-7-4311y MCAy is amended to read:
"T-T-4311s Procedure to issue refunding general
obtigation bondg- In order to issue bonds to refund bonds
theretofore issued and outstandings it shall only be
necessary for the counciles at a regular or duly called
special meetings to pass and adopt a resolution setting
forth the facts with regard to the indebtedness to be
refundedy showing the reason for issuing such refunding
bonds and fixing and determining the details thereofs gi+ving
notiee——of-—snte—~—thereof-——in-the-sane-manner—that-notice—+s
required-to-be-given-of--sate——of--bonds-—svthorized-~at--an
election-ond—then-fottowing-the-procedurs-+n-part~42-for-the
satre--and-issnance-of-sueh-bonds jncludiog. whether the _bonds
will _be_sold ot a prixate negotiated sale.or publjc . sale."
Section 4. Section T-T7T-4%03, MCAe s amended to read:
*7-T-4503. Exchange or sale of refunding revenue
bondse {1) Refunding revenue bonds mays with the consent of
the holders of the bonds to bpDe refunded therebys be
exchanged at par plus accrued interest for all or part of

such bonds or may be sold af_a_private pegoetiated sale_or at

—2- H3 720
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a-public_ _sale _gooducted _pursuank _to _the _provisioas . of
I=I=4833.  and__I-I1-4434 at a price not less than par plus
accrued interest.

t2) Nothing herein shall require the holder of any
outstanding bond to accept payment thereof or the delivery
of a refunding bHond in exchange therefor except in
accordance with the terms of such outstanding bonde™

Section 5« Section 7-7-4501y MCAs is amended to read:

“T-T-4501l« Authority to issue refunding revenue bondss
(L) In addition to the powers which it now may havey any
municipality shall have the power under this part to refund
bonds issued for any of the purposes listed in T-7-4421({1}.
whethar #issued under authority of part 45 or of any other
applicable Yaws

{2) Refunding revenue bonds issued as authorized in
this section shall be governed by all of the provisions of
part 44y _excepk T-I=%5433 and T-T-4434%4s as fully as bonds
issued for the initial financling of any undertaking and by
the Further provisions of this parte.

(3) Bonds may be issued to refund interest as well as
princioal actually due and payable if the revenues pledged
therefor are not sufficientes but not to refund any bonds or
interest due which can be paid from revenues then on hand.®

Section 6. Section 20~9-412s MCAy is amended to read:

n20~9-412., I1ssuance of refunding bonds without an

-3- H8 720
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elections (1) Bonds of a school district issued for the
purpose of providing the money needed to redeem outstanding
tonds may be issued without submitting the proposition to
the electorate at an electione In order to issue bonds for
such purposes the trusteesy at a regular meeting or 2 duly
called special meetingy shall adopt a resolution setting
forths

{a) the facts regarding the cutstanding bonds that are
to be radeemed;

{b) the reasons for issuing new bonds; and

(c) the term and details of the new bond issue.

(z) After the adoption of such resoluytione the
trustees shallg

La)__sell the _bongds-at_a private negotiated salei ar

Lthl._at__thelr _optigns give notice of the sale of such
new bonds in the sawe manner that notice Is required to be
given for the sale of bonds authorized at a school elections
Suen and__sell._such new bonds sasli—-be-—seld in apen
compet itive biddings by written bids or by sealed bidse

13) Bonds shall not be refunded by the issuance of new
bonds unless the rate of interest offered on the new bonds
is at least 172 of 1X per annum less than the rate of
interest In the bonds to be refunded or redeemed,

44) _REEUNDING BONDS ISSUED PURSUANT. 1O  THIS SECTION
MAY_ _BE_ISSUER TO REEUND OUTSTANDING BONDS. IN_ADYANCE OF THE

-ty HB 720
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GATE__ON__WHICH. SUCH__BONODS _MATURE OR__ABE._ _SUBJECT . . IO
REDEMPTIION. _PROVIQED_ _THE _PROCEEDS COF THE REFUNDING RONDSe
LESS_ANY_ACCRUED_INIERESI.QR PREMIUM RECEIYED UPON THE _SALE
THEREOFs _ARE . DEPQSIIED_MWITH OTHER FUNOS APPROPRIARER.IO_THE
AYMENT _OE. THE _OUISIARGING BONDS IN ESCROM. MI1Xd_A. SUITABLE
SANKING INSTITUTXION. IN_OR_QUY OF THE STAICs _EUNDS UEPOSITED
SHALL. __BE___INVESTED __IN__ SECURIIXES _WHICH _ARE. _GENERAL
0BLIGATIONS OF _THE_ UNTTED  STAIES _OR__YHE. PRINCIPAL _AND
INIEREST . DOF__WHICH._ _I13. GUARANIECED BY THE UMITED STALES ANO
WHICH MATURE OR_ARE_CALLABLE AT THE.OPTION OF IHE HOLOER. .ON
SUCH__QATES _AMD  BEAB IMTEREST AT _SUCH_BATES AND _PAYABLE ON
SUCH _DATES . AS_SHaLy BE_REQUIRED JO PROYIDE FUNDS SUFFICIENT.
WITH ANY_CASH RETAINED IN JHE ESLROM. ACCOUNTs JOQ _PAY _WHEN
DuE__THE _INIEREST_.I0__ACCBUE Q0N EACH REEUNDED BONQ .TO_ITS
MATURLIY_OR_REDEMPLION DALEs IE CALLED FOR__GEQEMPIIONs_ _AND
I0__BaAY __THE_ _PRINCIPAL _YHEREQOF AT _MATURIYY _QOB UPON_SULH
BEQEMETIAN DAYE: ANR.TO__PAY_ _ANY REDEMBIZON _PREMIUS. THE
ESCROW._.ACCOUNT  SHALL BE__IRREYOCABLY _APPROPRIAIED IC. IHE
EAYMENI_OF_THE PRINCIEAL _QOF__AND _INIERESY. _ANO __BREDEMPIION
BREMIUMs _IF _ANYs ON_THE REFUNDEQR _BONDS. FUNOS IO THE CREDIT
QF_THE _DEBRE_SERYICE FUND EOR THE_ _PAYMENI_ QE._IHE . REFUNDED
BONDQS_ _AND _NOY._ _BEQUIRED _EOR_THE PAYMENI OF PEINCIPAL_OF OR
INTERFSY_THEREON DUE PRIOR._TO _LSSUANCE  OFf _JHE _RFFUNDING
LONDa__MAY. _BE__APPROPRIATED__BY _THE OISIRICY YO _XHE ESCROM
ACLOUNT. THE SCHOCOL.DISTRICT MAY PAY IHE. REASONABLE-.COSIS

-5- HB 720
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AND___EXPENSES_ OE__PRINIING__THE  REFUNDING _BONDS _AND. OF
ESTABLISHING _AND _MAINYAINING _JHE. ESCROM__ACCOUNT.. RONDS
BEEUNDED. . RUBSUANT._ _XO__THIS _PARY __ARE. NOI IO _BE CONSIDEBED
QUISTANDING_EOR.PURBOSES__QOF _20-9-%06 OR__ANY OTWER__DERY
LIMIXATIONS®

IHERE_IS_A_NEW_MCA_SECTION THAT READS:

Section ¥+ Advance refunding bondse The board of
county commissioners may issue refunding bonds pursvant to
this section to refund outstanding bonds In advance of the
date on which such bonds mature or are subject ta
redemptiony provided the proceads of the refunding bondse
less any accrued interast or premium received upon the sale
thereofs are deposited with other funds appropriated toe the
payment of the outstanding bonds In escrow with a suitable
banking fnstitution in or out of <the states. Funds so
deposited sha'l be invested in securities which are ganeral
ohligations of the uUnited States or the principal and
interest of which is guaranteed Dy the United States and
which mature or are callable at the option of the holder on
such dates and bear interest at such rates and payable on
such dates as shall be requireg to provide funds sufficients
with any cash retained in the escrow accounte to pay when
due the interest tg accrue on each refunded bond to its
maturity or redemption dates if called for redemptionsy and

to pay the orincipal thereof at maturity or upon such

-6- HB 720
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redemption dates and to pay any redemption premiums The
escrow account shalt be irrevocably appropriated to the
payment of the principal of and interest and redemption
premiumy iIf anys on the refunded bondse Funds to the credit
of the sinking fund account for the refunded bonds and not
required for the payment of principal of or interest thereon
due orior to issuance of the refunding bonds may be
appropriated by the county to the escrow accounte The county
may pay the reasonable costs and expenses of printing the
refunding accounte. Bonds refunded pursuant to this part are
not considered outstanding for purposes of 7-7-2203 or any
other debt Timitations

LHERE. IS A _NEN _HCA SECTION THAT READSS

Section B. Advance refunding bondss A city or town may
issue refunding bonds pursuant to this section to refund
outstanding bends in advance of the date on which such bonds
mature or are subject to redemption» provided that proceeds
of the refunding bondss less any accrued interest or premium
received upon the sale thareofs are deposited with othar
funds appropriated to the payment of the outstanding bonds
in escrow with a suitable banking iastitution in or out of
the states Funds so deposited shall be invested in
securities which are general obligations of the United
States or the principal and interest of which is guaranteed

by the United States and which mature or are callable at the

-7- HB 720
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option of the holder on such dates and bear interest at such
rates and payable on such dates as shall be required to
provide funds sufficienty with any cash retained in the
escrow accounts to pay when due the interest to accrue on
each refunded redemptiony and to pay the principal thereof
at maturity or upon such redemption date, and to pay any
redemntion premiums The escrow account shall be irrevocably
appropriated to the payment of the principal of and interest
and redemption premiume if anyes on the refunded bondse Funds
to the credit of the s!nklng‘fund account for the refunded
bonds and not required for the payment of principal of or
interest thereon due prior to issuance of the rafunding
bonds may be appropriated by the city or town to the escrow
accourts The city may pay the reasonable costs and expenses
of printing the refunding bonds and of establishing and
malntaining the escrow account. Bonds refunded pursuant to
this part are not to be considered outstanding for purposes
of 7-T-4201 or any other debt limitatione.

SECTION 2o _EEEECTIVYE DAXE. _ THIS ACT IS EFFECTIVE QON
BASSAGE_AND _APPROVAL .

—-End—

-8- HA T20



April 18, 1983
1 of 2

FREE CONFERENCE COMMITTEE REPORT
HOUSE BILL NO. 720
(Report No. 1)

Mr. Speaker:

We, vour Free Conference Committee on House Bill No. 720,
met and c0n51dered- :

House Bill No. 720, third reading copy (Blue); and :
Senate Committee of the Whole amendments of March 25, .1983.

We respectfully recommend as follows:

That the Housé accede to Senate Committee of the Whole
amendments number 1 and 2;

That House Bill No. 720 be further amended as specified in
Clerical Instructions 1 through 10; and

That this Free Conference Committee report be adopted

CLERICAL .INSTRUCTIONS FOR REFERENCE COPY (SALMON)

1. Page 5, line 6.
Following: "FUNDS"
Ingsert: "so"

2. Page 5, line 9.
Strike: "IS" .
Insert: “are"

3. Page 6, line 18,
Strike: "is"
Insert: "are"

4. Paqe_7, line 5.
Before: "refunded"
Insert: "payment of the"

5. Page 7, line 10.
Following: "refunding"®
Insert: "bonds and of establishing and maintaining the escrow"

6. Page 7, line 11.

Following: "not"”
Insert: "to be"

o | ‘ R — g
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7. Page 7, line 24.
Strike: "is"

Insert: "are"

8. Page 8, line 5.

Following: "refunded"
Insert: "bond to its maturity or

Page 8, line 10.
"refunded"
"payment of the"

9.
Before:
Insert:

" 10, Page 8, line 14.

Following: "city"
Insert: Yor town"

FOR THE HOUSE

D, CHAIR

H7

HELENA MONTANA

........................................................
........................

redemption date, if called for"

L3

FOR THE SENATE

o

.

)y

L
[fold ~jitewee

HAND I

THOMAS
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HOUSE BILL NOe. T20

INTRODUCED BY LORY

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE FOR THE
NEGOTIATED SALE OF COUNTY, MUNICIPALy AND SCHOOL DISTRICT
GENERAL DBLIGATION REFUNDING BONGS AND MUNICIPAL REVENUE
REFUNDING 80NRDS; JQ__PBOYIOE_ _FOR__THE ISSUANCE QE _ADYANCE
BEEUNDING. __GENERAL . QOBLIGATION ___BONDS ___BY _ _LCOUNTIESs
MUNICKEALITIESe. AND__SCHOOL__QISYRICIS; AMENDING SECTIONS
T7-7-2302¢ T-7-4302y T~T-4311y 7T-7-450Lly 7~7+4503, AND

20-9-412y MCAZ__AND PROVIDING AN IMMEDIATE EFFECTIVE DAXE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 7-7-2302s MCAy is amended to read:?
*T7-7-2302« Applicability of certain -other bond

provisions. The provisions of 7-7-2203 through 7T-7-2211,

7~T=2222+ and ¥-#=225¢r J-I-2253 through T-T-2274 apply to
refunding bonds issued under this parti_nowevers . the hoard
gf __county_coemissionecs_way. at_its_oprigo_sell bouds issued
under_this_part 3t 3 Drcivats pegotiated sale or at a3 public

sale._conducted . pursuant__to _the .provisiops. _of 7-7-2251

throuoh. I=1-2254«"

Sacrion 2. Section T-7-4302s MCAy is amended to read:
*7-71-4302. Applicabitity aof certain other oond

provisionss The provisions of 7T-7-4201 throuagh 7-7-4210 and
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F=F=4253 F=T=4255 through T-7T-4274 apply to refunding bonds
issued under this parti_howevers the city _or__towo. _couocil
may._at__its__option__sell bonds issued uoder this part.at.a
private negatiated _sale__gor__at __a_  public sale _conducted
pursuant_to_tbe provisions of T-7-42351_through JI=I=4234e%
Sectlon 3. Section T-T-4311is HCAs is amended to read:
"7-7-4311. Procedure to issue refunding general
obligatian bondse In order to issue bonds to refund bonds
theretofore issued and outstandings it shall only be
necessary for the councily at a regular or duly called
spacial meetings to pass and adopt a resolution setting
forth the facts with regard to the jindebtedness to be
refundedy showing the reason for issuing such refunding
bonds and fixing and determining the details thereofy gqéving
noties-—of-—ante~—theresf--in-the—sane-nanter-ehot-potice—+e
requrred-to-pe~qgiven-of--sate--of-~bondas-—anthor+red-—at--an
eteetian-and-then—foltoning-the-procedure-in—part—-42—-for-the
sete-~and-issuance~of-such-bonds Ilngluding whetber the honds
uill be. sold at_a private negoetiated_sals.or _public. _sale."
Saction 4. Section T-~T-4503y MCAs is amended to read:
"1~-7-4503. Exchange or sale of refunding revenue
toandse (1) Refunding revenue bonds mays with the consent of
the hslders of +the bonds to pe refunded therebys be

exchatjed at oar plus accrued interest for all or part of

such honds or may be sold gt _a_priyate negotiated sale_or _at

-2= HB 720
REFERENCE BILL: Includes Free Joint
Conference Committee Report

Dated z-/f-ff
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a-aubbic..iale _couoducted pursuaot. . to. _the _prowvisigons —of
1=1=9433..a0d.. I-1=-4%434¢ at & price not less than par plus
accrued interest.

(2) Nothing herein shall require the heolder of aay
outstanding bond to acCept payeent thereof or the delivery
of a refunding bond in exchange therefor axcept in
accordance with the terms of Such outstanging bond.™

Section 5. Section T-T7T-4%501« MCAy is amended to read:

*T7-T=4501«. Authority to issuve refunding revenue bondss
(r) In addition to the powers which it now wmay have, any
municipality shall have the power under this part to refund
bonds issued For any of the purposes listed in 7-7-%421(1)«
whather i§ssued under authority of part 45 or of any other
applicable 1aw.

(2) Refunding revenue bonds issued as authorized in
this section shall be governed by all of the provisions of
part 44s_gxcept I-7-%4833 and 7-T-%43%s as fully as bonds
issued for the initial financing of any undertaking and by
the further provisions of this parte

{3} Bonds may be issued to refund. interest as well as
principal actually due and payable if the revenues pledged
therefor are not sufficients but not to refund any bonds or
interest due which can be paid from revenuss then on hande®

Saction 6. Section 20-9«412% MCAy iS amended to read:

»20-9~%12. Issuance of refunding bonds without an
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elections (1) Bonds of a schecl district issued for the
purnose of providing the money needed to redeem outstanding
bonds may be issued without Submitting the proposition ta
the :lectorate 3t an electione In order to issue bonds for
such >urposes the trustees, at a reaular meeting or a duly
called special meetings shall adopt a resolutlon setting
forths

{3) the facts regarding the outstanding bonds that are
to be redeemed;

(b} the reasons for issuing new bonds; and

{c} the term and details of the new bond issue.

(2} After the adoption of such resolutions the
trustees shallj;

(a)__sell_the bonds. at g orivate_pegotiated salei or

{b)_.at_.their__gptigns give notice of the sale of such
new bonds in the same manner that notice is required to be
given for the sale of bonds authorized at a school alections
Sweh  aod._sSell _such new bonds shat¥--be--sedd in opea
competitive biddingy by written bids or by sealed blds.

{31 Bonds shall not be refunded by the issuance of new
bonds unless the rate of interest offered on the ne¢w bonds
is at least 172 of 1% per annum less than the rate of
interest in the bonds to be refunded or redeemede

£4)__REFUNDING HONDS ISSUED PURSUANT I3 IHIS.  SECLION
MAY__BE_ISSUED_TO. REFUND _OUISTANQING RONDS. IN.ADVANCE OF THE

-k HB 720
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QATE_ ON _HHICH _SUCH OSDNDS MATURE_ _OR _ARE._ . SUBJECT - IQ
BEDEMPIION. _PROYIDED _JHE _PROCEEDS OF JHE REFUNCING BONDSs
LESS_ANY ACCRUED INTERESY _OR_PREMIUM RECCIVEDR UPON THE  _SALE
IHEREQEs _ARE_DEPOSITED WITH OTHER FUNDS APPROPRIAIED 10 _IHE
BAYMENY _Of THE OQUTSTANDING BONODS IN ESCROW WITH A  SUITABLE
BANKING _INSTITUTION. _IN_ _OR__QUT _DOF _THE _STATE.  EUNDS 350
REPOSIYER_SHaLL BE_INYESTED JN SECURITIES WHICH ARE GENERAL
QBLIGAIIONS _QF_ _THE_ _UNKIED _STATES QR _TH& PRINCIPAL_AND
INIEREST _OE_WHICH £S5 ABE GUARANIEEQ BY THE UNITED SIAYES AND
WHICH MATURE_OR_ARE CALLASLE AI_LHE _OPIJON OF THE HOLDER__ON
SUCH__DATES__AND__BEAR_INTERESTY AT _SuUCH RALES_AND PAYARLE ON
SULH DATES_AS SHALL_BE_BEQUIRED IO PROVIDE FUNDS SUFEICIRNIa
WIIH_ANY_CASH _REFAINED JIN JHE ESCROW_ACCOUNIs IO, PAY_ WHEN
QUE _THE _INTEREST._IOQ.. ACCRUE _ON_FACH REEUNDED .BOND_T0.1IS
UATURLIY _OR_BREDEMPTION DAYEs IE_CALLED FOR__REDEMPIIONs _AND
I0._2AY__IHE__PRINCIPAL__THEREQE. .AT__MATURLIIY _OR_\PON SUCH
BEDEMPTION OATE. AND TO. PAY _ANY _REDEHPIION. PREMIUMa. IHE
ESCROM__ACCQUNY__SHALL _BF _IRREVOCABLY. APPROPRIAIED TD _JHE
BAYMENT DFE_YOE PRINCIPAL _QF__AND__INTEREST _AND REDEMPTLON
EREMIVUA.__IE_ANY: 0N THE BEFUNDED BONDS. EUNDS_JO_IHE_CBERIX
WE_THE_DERT_SERVICE FUND_EOR_THE _PAYMENYT QOF _THE _REFUNDED
BONOS. . AuD__NOY. REQUIRED FOR_THE_SAYMEN] OF PRINCIPAL_OE QR
INIEREST_THEREQN DUE PRIOR _JO_ ISSUANCE OF _THE__REEUNDING
BONDS_ _MAY_ _BF _APPROPRIATEQ .BY _THE _DISIRICT IQ THE ESCADA
ALLOUNTa IHE SCHODL DISTRICT MAY PAY _IME _REASONABLE COSLS
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AND___EXPENSES _OF _PRINYING _IWE _REFUNDING _dUONDS _AND__QOF
ESTARLISHING _AND_ _MAINTAINING THE _ESCROW. _ACCOUNTa__BONODS
AEEUNDED__PURSUANT__JT0__THIS _PARY__ARE _NOI YO BE CONSIRERED
QUISTANOING FOR PURPOSES _QOF _20-9=406 _OE__ANY _QDIHER__DEBT
LIMITALION."™

IHERE_IS A NEMW MCA SECTION THAT READS:

Section 7. Advénce refunding %ronds. The board of
county commissioners may issue refunding bonds pursuant to
this $ection to refund outstanding bonds in advance of the
date on which such bonds mature or are subject to
redem>tiony provided the proceeds of the refunding bondse
Tess any accrued interest or premium received upon the sale
there>fy are deposited with other funds appropriated to the
payment of the: outstanding bonds in escrow withh a suitable
bankiig institution in or out of the states ¥Funds so
geposi ted shali-be invested in securities which are general
obligations of the United States or the oprincipal and
interest of which +8 ARE quaranteed by the United States and
which mature or are callable at the option of the hclder on
such dates and bear interegt at such rates and payable on
such fat=s as shall be required to provide funds sufficienty
with any cash retained in the escrow accounty to pay when
due the interest to accrue on each refunded bond to its
macturity or redemnhtion dates if called for redemptions and

to p2y the orincipal thereof at maturity or upon such
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redemrtion dater and to pay any redemption premiumas Tha
escrow  account shall be irrevocably appropriated to the
payment of the principal of and interest and redemption
premiums iFf anys on the refunded bondse Funds to the credit
of the sinking fund account for the ZAYMEN[.DQE.IHE refunded
bonds and not required for the paymeﬁt of principal of or
interast thereon due prior to issuance of the refundinag
bonds may be appropriated by the county to the escrow
accourts The county may pay the reasonable costs and
expenses of printing the refunding BONDS_ANR_QOE _ESTABLISHING
AND__MAINTAINING IHE_ESCROW account. Bonds refunded pursuant
to this part are not I0 _BE considered outstanding for
purposes of 7-T-2203 or any other dett limitationa

LHERE IS A _NEH_MCA SECTION JTHAT READS:

Section B« Advance refunding bondss A city or town may
issue refyndina bonds pursuant to this section to refund
outstanding bonds in advance of the date on which such bonds
mature or are subject to redemptiony provided that proceeds
of tha refunding bondsy less any accrued interest or premium
receivad upon the sale thereof, are deposited with other
funds appropriated tec the payment of the outstanding bonds
in escrow with a suitable banking institution in or out of
the state. Funds sco deposited shall be invested in
securities which are general obligations of the United

States or the principal oand Interest of which +#3 ARE
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guaraiteed by the United States and which mature ¢~ are
callable at the option of the holder on such dates and bear
interest at such rates and payable on such dates as shall be
required to provide funds sufficient, with any casn retained
in tha escrow accounts to 03y when due the interest to
accrue on each refunded BONO_ 10 _XX3 MAIURIIY.. CB__REDEMPIIUM
QAIEs._lE__LALLED__EQR redemctions and to pay the prircipal
thereof at maturity or upon such redemption datey and to pdy
any redempticn premiumn. The escrow account shall e
irrevocably appropriated to the payment of the arincipal of
and interest and redemption premiums if anyy on the refunded
bonds. Funds to the credit of the sinking fund account for
the PAYMENI__WE_IHE refunded bonds and not required for the
payment of principal of or interest thereon due prior to
issuance of the refunding bonds may be appropriated by the
city or town to the escrow actounte The city J8_I0WN may pay
tha rrasonable costs and exopenses of orinting the refunding
bonas and of establishing and maintaining the escrow
accourt. Bonds refunded pursaant to this part are npot to bhe’
considered outstanding for purposes of T-T-4201 or any other
debt limitations

SECYIION 9+ EEEECTIVE _DATE. _ THIS ACT IS EFEECTIYE O
BASSAGE_AND APPROVALS

=End-
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