HOUSE BILL WO, 716
INTRODUCED BY METCALF

IN THE HOUSE

February 11, 1983 Introduced and referred to
Committea on Local Govarnment,

Pabruary 14, 1983 Reraferred to Committee on
Business and Industry,

Pebruary 16, 1983 Committee recommend bill do
paas, Report adopted.

February 17, 1983 Bill printed and placed on
members' desks.

Pebruary 18, 1983 S8acond reading, do pass.

Fabruary 21, 1983 Considered correctly
engrossed,

February 22, 1983 Third reading, passed,

Transmitted to Senata.

IN THE SENATE

March 1, 1983 Introduced and refarred to
Committes on Taxation.

April 7, 1983 Committee recommend bill be
concurred in as amended,
Report adopted.

April 8, 1983 Sacond reading, concurred in.

April 11, 1983 Third reading, concurred in.
Aves, 50; Hoes, 0.



April 11, 1983

April 13, 1983

April 14, 1983

IN THE HOUSE

Returned to House with
amendments,

On motion, rules suspended to
allow House to act upon Senate
amendments,

On motion, Senate amendments
placed on second reading this
day.

Second reading, amendments
concurred in,

Third reading, amendments
concurred in.

Sent to enrolling.

Reported correctly enrolled.
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m BILL NC. ZZE
INTRODUCED BY M(‘!&Lu I

A BILL FOR AN ACT ENTITLED: ®AN ACT PROVIDING FOR
REDEMPTION OF COUNTY GEMERAL OBLIGATION, MUNICIPAL GENERAL
OBLYIGATTION,y ANO SCHOOL DEISTRICT BONDS AT A PREMIUM; ALLONING
SUCH 30NDS, TOGEFHER MWITH SPECIAL TMPROVEMENT DISTRICT
BONDSy TO BE SOLD AT A DISCOUNT; ALLOWING THE PAYMENT OF
FEES IN CONNECTION WITH THE SALE OF SUCH BONDS; REDEFINING
THE TERM “SERIAL BONDS®™ AS IT RELATES TO SUCH GENERAL

OBLIGATION BONDS; AND ALLOWING FLEXIBILITY AS TO THE FIRST
INTEREST PAYMENT DATE ON ALL SUCH BONDSi AMENDING SECTIONS

7-7-220Ty T-T-2211y T-T7-2251y4 T=7-2254y T-T-4206s 7-7-4210,
T-T1-4251+ T=-T-a254%, 20+9-408y 20-9-410y 20-9-430y AND

20-9-4324 MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section T-7-2207y MCAs is amended to read:
n7-7-2207. Redemption of bonds. All bonds issued for a

ionger term than 5 years shall be redeemable at_par cor_at a

premiun_fixed at the option of the county on any interest

payment date after one-half of the term for which they were
issued has expirede and +t such_cedeaption feature shall be
so stated on the face of the bonds."

section 2. Section T-T-2211ly MCA. is amended to read:
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“7-T-2211« Serial bonds. The term "serial bonds®y as
used in this parts Is hereby defined as being a bond ¥ssue
payable in equat annual iInstallmentss one instaliment
consisting of one or more bondsy becoming due and payable
each yzari_howeyers tthe priotipal amount to--be—-paid--and
redeensd-—saeh~—year--being-determined-by—dividing-the-totad
emsunt of the bonds te~be-issued-—-hy--the--totsl--number—-—of
years—-the-—jasge~—i3——to——runyy-so—that-the-toral-ameunt-of
prineipat-to-be-paid-esch-year-the-bonds-sre—to—ran-witk—pe
the-—sanet~providedy—Howevery-thet—the—finstalinents-hecoming
dye—and-payapie-che-firse-year-or-the-firse-and-seecond-years
ney-vary-in-amount-from-the-cthers-to-the-~extent--resnlting
ffen--f+x+ng—-—theF‘—enount-—of--eaeh-—aand—-of——the--othef
nstotiments-at-4160y-3560y-or-41y000yv-as—-nay-be——deterpined
by—the-——board-——of--county--ecommissioners paturing_ _in each
installment.may nok he_more than three Ltimes tha opriocipal
arouni..ef__the.  _bonds maturipg ln.the immediately oreceding
installsept."

Section 3. Section T-T-2251s MCAs is amended to read:

HT1-T-22%51« {Revived July 1y 1993) Form of notice of
sale of bondse The notice of sala shall state the purpose or
purposes for which the bonds are to be issued and the amount
proposed to be issued for each purpose and sphall be
supstantially in the following form:

NOTICE OF SALE OF COUNTY BONDS

-2- INTRODUCED BILL
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Yotice is hereby given by the board of county
commissioners of «sses Countys state of Montanas that the
beard will on the eese day OF sseep 19++¢ at the hour of
sese sueamey 3t the office of the board in tne courthouse in
the (town or city) of esses in the said countye sell to the
highest and best bidder for cashy either amortization or
serial bonds of the said county in the ¢st=¥ priocipal
amount of esae do11ars {Sesee) fOor the purpose ©f seews

Ancortization bonds will be the first chcice and serial
ponds will be the second choice of the sald board.

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondss as the board may determine a3t the time of

sales both principal and interest +ta be payable in

‘semiarnual installments during a period of esee years from

the date of lIssue.

If serial bonds are issued and scldy they will be in
the amount Of seee dollars (Seees) ecachy——except——the-~Fast
bond—whieh~~witi--bain-—the-anount-of~syee-doltars-{tSvvenisy
the-sun—-of-svvr—dottars—{tSvesw}rof-the-said-serial-pbonds and
will become payable sn—the-ssev-day—of--gywve——31%vvy-—-ond--o
Fike-—amoant--on-the-same—day-aach-year—thereafter-antti-ad
of -~such-honds~ara-paidv-axcept--~that--the—-tast-——inscatinend
witi—be-—in-the-anotnt-sf-yywv—detinrs—{$vvvry according.
the patucity.schedule set forth. helow _(sei__forth maturity

-

B o~

B

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25

1C 2141/01

skhedule_adopted by the.koacd of county commisslonersy.

The baondse whether amortization or serial bonds, will
bear date of s<eey 1%eer 3nd will bear interest at a rate
not exceeding 6% per annumv ComEencing on the ssee day of
azaa_fB0ontbhls 12 aax _and payable semiannuallyy on the eses
day of wens [mOnth) and aeees (month) in each year
theregftery and will be redeemable in full (here insert the
optional provisionss if any» to be recited in the bonds).

The bonds will be sold for not less than 97%_gf their
par value with accrued interest to date of dellveryy and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at par. The board reserves the right
to reject any and all bids and to sell the bonds at private
sale.

A11 bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by 2
certified check in the Sum Of sess dollarssy ($ssse)y payable
to the order of the clerke which will be forfelted by the
successful bidder In the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bida.

All bids should be addressed to the board of county
commissioners of sald county and delivered to the county
clerk of said countye

ATTEST:

-Q-
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Seteseestecre st ataNETsCEsIERT NSRS RRREDTY
{Chairmans Board of County Commissioners)
Of eceseetsssaascrsesssscnsasccsnass Lounty
State of Montana

w9 0etssss0ssssscatossTR0RtRRRIRI SRS ERRTRIRRSY

{Clerk of the Board of County Commissioners)

OF eanesvecsevssacessssssanses LOUuntys Montana

AdATess essnussvsscscsansansssssaneces MOntana®

Saction 4. Section T-7-2254¢ MCAy is amended to read:

#1-7-2254. Procedure for sale of bondse. {1) The board
of county commissioners shall meet at the time and place
fixed in the notice to consider bids for the bonds.

(2) The bonds shall be sold at not less than iz .of
par amd yith accrued interest to date of deliverys and each
bidder shall specify the form of bonds to be Issueds whether
amorti zation or serialy and the rate of interest at which he
will Dpurchase the bondse. A bid for amortization bonds shall
have nreference over a bid for serial bondss all other
things being egquale In determining the kind of bonds to be
issuedy the board shall take into consideration not only the
rate of interest demanded on each kind but also all other
known elements affecting the interests of the countys The
board shall accept the bid which they shall judge most
advantageous to the countye The board is authorized to

reject any or all bids and to sell the bonds at private sale
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If they deem it for the best interests of the county;
provided, howevers, that such bonds shall not be sold at less
than 9I%._.of par eand with accrued interest to date of
delivirye.

{3) No Copsultants® fees _apnd attorneys! fees oeor
brokersqge-ar-other—fees-ar-conntasiona-of-any-kind-shatd may
be »ald +to any perscn or corporation for assisting in the
proceedingsy Iin +the preparation of +the .bondse or in
negotlating the séle therecof."

Section 5. Section T7-7-4206y MCAy is amended tO read:

®T-T-4206« Redemption of bondse. All bonds issued for a
longer term than % years shall be redeemable at paf gr.at _a
premium__fixed at the option of the city or town on any
interzst payment date after onae-half of the term for which
they were issued has expired, and +t such redemption _feature
shall be so racited in the bonds."™

Saction 6. Section T-7-4210+ MCAy is amended to read:

"7-T-4210. Serial bonds. The term ®serial bonds™e as
used in this partey is hereby defined as being a bond issue
payable in egua¥ annual installmentss one installment
consisting of one or more bondss becoming due and payable
each yeari howevary tthe priocipal amount +to--be--patd--ond
redeened-—eash--year——peing-deternined-by-dividing-—the-coaeat
ameunt of the ponds te-be-issued--hy——tha--totat——number——af

years--the-—-isade-—f{s—-ta-—-run}y-se—that-the-totat-amount-of

_6-
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princtrat-to-be-paid-each-year—the—ponde-are-to-run-niti--be
the-—ssmet-providedy-—howevery-that-the-peyments-tecomirng-doe
the—first—yeor—or—the—firat-and-accond-——yearsa——may-—vary-—+n
anount--from-the-other-payments—to~the-extent-resulting-from
fining-the—-amount-of-each-bond--of--the--other--payments--at
5308y -$500y—or-—some-——muttipte——~theresf gaturing _jin.each
installment. may not be more tban three times _the _principal
amguot__of _the _bonds maturing io_the lmmediately preceding
iostallseot."

Saction 7e Section 7-7-425ls MCAs is amended to reads:

*7-7-4251s (Revived July 1y 1983) Form of notice of
sale of bondsa The notice of sale shall state the purpose or
purposes for which the bonds are to be issued and the amount
proposed to be issued for each purpose and shall be
substantially in the following form:

NHOTICE OF SALE OF (CITY OR TOWN) BONDS

Notice is hereby given by the council of the (city or
town) of eaeay Montanas that the council willy on the seee
day Of eeeey L1Teay at the hour Of esee ssamey at its council
chambar in the (city or town} of sssep Montanas sell to the
highest and best bidder for cash either amortization or
serial bonds of the said (city or town) in the total amount
0f sess dollarsy ($Ssses) For the purpose of asess

Amortization bonds will be the first choice and serial

bends will be the second choice of the councile

_7_
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Lf amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bonds as the council may determine at the time of
sales both principa?t and interest to be payable in
semiainual installments during a period of sees years from
the date of issuees

If serial bonds are issuad and solds they will be in
the amount of sese do11ars ($eese) eachy——encept——the-—~tase
pond—whieh~——uwiti——be-in~the-anoant—sf—vrer-deitars-{tisesrit
the—sum—of-vrrr—dotlars—{tSvwer}-of-—sa8id—3eriat-—bond> and
will become due and payable onthet—wrwe—day-6f-vrvey-1Svwy
and-o-t+ike-amount—on—the—sane—day—each—yeor—thereafeer—unt il
ati—such-bonde-are—patdy-except-that——the—-tast-—fnseatiment
witt—he-—-in-the-amoant-of-wrew-dettara-téwwewd according to
the maturity schedule set forth below _[ser _forth maturity
schedule_adopted by the city pc_town councille

The bondsy whether amortization or serial bondsy will
pear date Of eewer 1Teer will bear interest at a rate not
exceeding 6% per annumy copmenciag on the sesss day Of snss
Loonkh)s.12sss_and payzble semiannuallyy on the eeas day of
sese ANd ON the eswe day of eeee in 2ach year thereafter and
will be redeemable (here insert the optional provisionsy if
anys recited in the bonds)e. '

Said bonds wil? be sold for not less than 2I%.of their

par value with accrued Interest to date of deliverys and ail



10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 2141701

bidders must state the towest rate of interest at which they
will purchase the bonds at pare The council reserves the
right to reject any and all bids and to sell said bonds at
private sales

A1l bids other than by or on behalf of the dboard of
investments of the state of Montana must be accompanied by a
certified check in the sum of ssese dollars {$eses)e payable
to the order of the (city or town} clerke which will be
forfeitad by the successful bidder in the event he shall
fail or refuse to complete the purchase of said bonds in
accordiance with the terms of his bid.

A1l bids shall be addressed to the council of the {city

oF town) of sese and delivered to the clerk of said (city or

town}a
cesnnssveNcstanEIREsnEsrERERY
Mayor of the {city or town) of
senssssssssssessasanst MOntana
ATVEST:

sesesssneveveniovnsbe
{City or Town) Clerk®
Section 8. Section T-7-4254+ MCAs is amended to read:
"T-T-4254s Procedure for sale of bondse. (1) The city
or town council shall meet at the time and place fixed in
the notice to consider bids for the bonds.

{2} The tonds shall be sold at not less than 91% gf
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par amd wjiih accrued interest to date of deliverye and each
bidder shall specify the form of bonds to be issuedy whether
amortization or serials and the rate of interest at which he
will purchase the bondss. A bid for amortization bonds shal)
have sreference over a bid for serial bondss all other
things being equale In determining the kind of bonds to be
issuedy the council shall take into consideration not only
the rate of interest demanded on each kind but alsoe all
other known elements affecting the interests of the city or
towne The council shall accept the bid it considers most
advantageous to the city or towns The council may reject any
and all pids and sell the bonds at private sale if this is
considered to be in the best interests of the city or townj
providedy howevers that the bonds may not be sold at less
than 97x% __of par amd ygith accrued interest +to date of
delivarys

(3} Ne (onsultants?! _fees _and attorneys® fees op
brokerage--or--other-~fees-ar-commissions-of-any~-iténd may be
paid to any person or corporation for assisting in the
proceedingssy in the preparation of the bondsse or in
negotiating the sale thereof.™

Section 9« Section 20-9-408y MCAe is amended to read:

#20-9-408. Cafinition of forms of bondse. A5 used in
this titley unless the context ¢learly indicates otherwise:

{1) “amortization bonds® means the form of bonds on
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which a part of the principal must be paid eadch tiae
inter2st bpeccmes payables The part payment of principal
increases at each installment in the same amount that the
inter:st decreases, The combined interest and principal due
on each due date remains the same until the bonds are paids
The fiaal payment may vary from prior payments Iin the amount
resulting frem disregarding fractional cemts in prior
paymentse

{2) "serial bonds™ means the form of bonds which are
payable in annual instaliliments and on which the amount to-be
redeened pgaturing each year ts~determined-by-dividing-the
total pay _not be more than three times the principal amount
of tie bonds by-the-term-of-the-bond-+ssuev——Howevery~the
firat-or-the—first-snd-second-instatiments—may-vary-fromthe
othera-to—the-extent-resatting— fromfiing-—the——amounts-——of
each— bond-of—the-other-instaliitments-at-5383y-—at-94588y—-or—at
some-muttiple-thereef maturing lo_the immediately _preceding
yeare”

Section 10. Section 20-9-410, MCAy is amended to read:

®20-9-410. (Revived July 1y 1983) Limitation of term
and interest —- timing for redemptione School district bonds
shall not be issued for a term longer than 20 yearsy except
that bonds issued to refund or redeem outstanding bonds
shall not be issued for a term longer than 10 years unless

the Jnexpired term of the bonds to be refunded or redeemed
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is in excess of 10 yearsy in which case the refunding or
redeening bonds may be Issued for such unexpired term. All
bonds issued for a longer term than 5 years shall be
redeemable at par or at_a _premiup fixed at the option of the
school district on any interest payment date after one-hatlf
of the term for which they were issued has expireds and +¢
such_.cedemption _feature <shall be so stated on the face of
the bonds. The interest shall not exceed 7X per annum and
shall be payable semiannually.*

Section 1lle Section 20-9-43Cy MCA, is amended to read:

"20-9-430. (Revived July 1y 1933) Notice of sale of
school district bondse The trustees shall cause the notice
of th2 sale of the bonds to be givena The notice shall state
the purpose for which the bonds are to be issued and the
amount proposed to be issued and shall be substantialiy in
the following form:

NDTICE OF SALE OF SCHOOL DISTRICT BONDS

Notice is hereby given by the trustees of School
District NOe seew Of sees Countys State of Montanas that the
trustees will on the sees day ofasssey 1%9seay at the hour of
seee DICIOCK eeeeMe 3t eewer in the school districte sell to
the highest and best blidder fov cash elither amortization or
serial bonds of the school district in the total amount of
ssse d317ars (Sesss)s for the purpose of sassee

Amortization bonds will be the first cholce and serial

) 2~



R S R L

-4

10
i1
12
i3
14
15
16
17
18
19
20
21
22
23
24

25

L 2141701

bonds 4111 be the second choice of the trustees.

If amortization bonds are sold and issuedy the entire
issue may be put into one single bond or divided into
several bondss as the trustees may datermine upon at the
time of sale, both principal and interest to be payable in
semiasnual Installaents during a period of sses years from
the date of issue.

If serial bonds are issued and soldy they will be in
the amount Of eses dollars ($eeee) eachv--the--sum——eof--vvww
dottars——{tSewveP-of-the-seriat~bondes and will become payable
on-the-syey—day—of-weswy-t9vey-and-the-sumof--vvev~-dotiars
tSvervi-—witi-—become——payabte——on——the——sane--day-each-year
cheresfrer-gnei}-att-ef-the-bonds-are-paid accorging to  the
maturity__schedule _set _forth below  tsei _forth paturity
schedule_adopted by_the schopl distrigtle

The bondss whether amortization or serial bondse will
bear date Of asssaey 19449 and will bear interest at a rate
not exceeding 7% per annumy Copmencing on the _ssee . day of
anse _fWonLhls _1l2sss._and payable semiannuallyy on the eees
day of eeeese (month) and eees ({[(month) in each year
thareaftery and will be redeemable in full. (Here insert
optional provisionsy if anys to be recited on the bondss.)

The bonds will be sold for not Yess than 2IZ__0f their
par value with accrued interesty ana all bidders aust state

the lowest rate of interest at which they will purchase the

-13-
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bonds at pare The bonds shall be sold in open competition
biddings by written bids, or by sealed bidse The ¢trustees
reserve the right to reject any and all bids and to sell the
bonds at private sales

A1l bids other than by or on behalf of the state board
of land commissioners must be accompanied by moneys a
certified checke cashier®s checky bank money orders or bank
draft drawn and issued by a national banking association
Tocated in Hontana or by any banking corporation
incorporated under the laws of Montan2s in the sum of eses
dollars ($esea) payable ta the order of the districty which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bondsa

A11 bids should be addressed to the undersigned

districte.
O N Y L L T Y rpipmipipaps
Chairmany Schoc) District NOeese
OF eesevesseesranncessesans LOunty
Address! ecsessscsvssseccccsacssas
ATTEST:

Subscribed and sworn to before me this sees day of
ecsest 19eaes sccssaevesasssss Notary Public for the State
Residing at weses Hontanae My Commission expires eseeesseen®™

Section 12« Sectinn 20-9-4324 MCA, is amended to read:

n20-9-432+. Sale of school district bondss {1) The

_lq,_
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trustees shal! meet at the time and place fixed in the
aotice to consider bids on the bond issue. The bonds shall
be sold at not 1less than g7%__of par end with accrued
interest Lto_dake of dgliverys and each bidder shall specify
the form of bonds to be issueds whether amortization or
serialy and the rate of interest at which he will purchase
the bondse A bid for amortization bonds shall have the
preference over a bid for serial bondss 2ll other things
being equali and in considering bids on these classes of
bondse the trustees shall take into consideration not only
the rate of interest demanded on each kind but also every
other known element affecting the total cost of the bonds to
the district when paid in fulle The trustees shall accept
the bid which they shall judge wmost advantageous to the
school districte No (Cposultgnts®__fees and attorney feesy
brokerage-or-other-fecsy-or-conmi ssions—-of--any~~kind-~shaid
M3y be paid to any person or corporation for assisting in
the proceedings or in the preparation of the bonds or in
negotiating the sales The trustees are authorized to reject
any or all bids and to sell the bonds at private sale if
thay deem It for the best Interests of the school districte
except that such bonds shall not be sold at less than 31X gf
par snd wjith accrued interest tg date of delivery.

t2) The trustees may cooperate and combine with other

school districts within the same county for the purpose of

-] 65—
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preparing and negotfating for sale of bond issues ify in the
opinion of the trusteess such cooperation or combination
will facilitate the sale of school district bonds under more
advantageous terms or with lower interest rates. Provideds
howevers that bond issues prepared or negotiated for sale
under this section shall not be combined for any other
purposa bux shall be entered separately on the books of the
county treasurer and shall be otherwise treated as separate
bond issuesas™

=End-

-16=
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Rereferred and
Approved by Committee

on Business and Industry

‘Aﬁ&.ﬂ.—alu NO. _Z[é_
INTRODUCED BY MCI’.[UU[

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR
AREDEMPTION OF COUNTY GENERAL OBLIGATIONs MUNICIPAL GEMERAL
OBLIGATIONs AND SCHNOL DISTRICT BONDS AT A PREMIUM; ALLOWING
SUCH a30NDSy TOGETHER WITH SPECIAL IMPROVEMENT DISTRILT
BONDSs TO BE SOLD AT A DISCOUNT; ALLOWING THE PAYMENT OF
FEES IN CONNECTIOM MITH THE SALE OF SUCH BOWNDS; REDEFINING
THE TERM WSERIAL BONDS™ AS IT RELATES TO SUCH GENERAL

OBLIGATION BONDS; AND ALLOWING FLEXIBILITY AS TN THE FIRST
INFEREST PAYMENT OATE ON ALL SUCH BOND3; AMENDING SECTIONS

T-7-2207y T-1-2211y T-7-2251y T-T~2254y T-7-4206y 71-T-4210,
T~-T-42514 T=-T-425% 20=-9-408y 20-9-410y 20-9-430s AND

20-9-4324 MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Szction ls Section 7-7-2207s HCAsy is amended to read:

"T-71-220T. Redemption of bonds» A1l bonds issued for 3
longer term than 5 years shall be redeemable at_par og at 3
prenjun_fixed at the option of the county on any interest
paymant date after one-half of the term for which they were
issued was expirede and +t such_redeaption_feature shall be
so stited on the face of the bonds."

Section 2« Section 7-7-2211s MCAy is amended to read:
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n7-7-2211. Serial bondse. The term "serial bonds™y as
used in this parte Is hereby defined as being a bond issue
payable in eauslt annual instalimentss one installment
consisting of one or more bondss becoming due and payable
each yeari_bowevsts tthe prlocipal amount te-—be——-paid--and
redeened-—each—-year——betng-determined-by-dividing-ehe-tetat
amount of the bonds te-be-issued-—by-—-the--tote}-——numbder——of
years--tne~—isque——fs-~to~-runfvy-so-that-the-totast-asmount-of
principal-to-be-puid-esch-year-the-honde-are-to-ran—-widt——hbe
the--samet-providedy—howevery-that-the-instattnenta-peconing
doe-and-payabte-the-first-year-or-the-first-and-secend-years
may-vary-tn-amoont-from-the-others-to-the--extent--resuiting
from-—-fintng---the--~amount--of--each~-bond-—of~-the--other
instatimenta-—ne-$1808y-$560y-ar-$ty080y-as-may-be——determined
by——the——board-—of--county--commissioners paturing _in_sach
ipstallment_may. nof be more_than_thrge times._the. _principal
amoyot..9f..the__bopds.matucing.in. the immediately preceding
installsent.”

Section 3. Section T-T-2251s MCAs is amended to read:

#T-T-2251+ {Revived July 1ls 1983) Form of notice of
sale of bondse. The notice of sale shall state the purpose or
purpases for which the bonds are to be issued and the amount
proposzd to be issuwed! for each opurpose and snall  be
substantially in the followinag fora:

NUTICE OF SALE OF COUNTY 30NDS

. SECOND

H o 0
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Yatice is hereby gqiven by the board of county
commissioners of ssea Countys state of Montana, that the
board will on the eeee day Of eeesy 19+3 at the hour of
asess seesley at the office of the board in the courthouse in
the (town or City] of sesa in the said countye sell to the
highest and best bidder for cashy either amartization or
serial bonds of the said county in the tote} gringcipal
amount of esee dol1ars {$eaas} for the purpose of eceess

Anortization bonds will be the first choice snd serial
bonds will be the second choice of the sald boarde

If amortization bonds are sold and issuedy the entire
issue may be put into one single bond or divided into
severa]l bondss as the board may determine at the time of
saley both porincipal and interest to be payable in
semiatnual installments during a period of seee years from
the date of issue.

If serial bonds are issued and scldy they will be in
the amount of seee dollars (Seees) ecachy--exeept-—the--tast
pond——which--witi-—be-in-the-anount-of-svee~dottars-¢Svesstt
the~sum-of-wyer~dottare—{tSvvrey-of-the-said-seriat~bonds and
will become payable en—the-vssw-day-of-~yeewy-~idevy-—and--o
}+ke—amount~-on-the-sane-doy-each-year-thereafter-antitt-atd
af-svch-bonds-are-paidy—except—-that--the-—tast-—instatiment
witt~~-be--in-the-amount-of-srrv-dodlars-fsvenvd according ko

the.waturity schedule set fortb below _{set__forth matucity
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schedule adopted by the _beard of county commissianers)e.

The bondse whether amortization or serial bondsy will
bear date of eeesr 1%uay and will bear interest at a3 rate
not exceeding 6% per annumy gommencing oo the sses day of
aans_{DOnthls 19 _ass.30d payable semiannuallyy on the ese-
day of sess {(month) and sees (month) in each year
theregaftary and will be redeemable in full (here insert the
optional provisionss {f anye to be recited in the bonds)a

The bonds will be sold for not less than 223 of their
par value with accrued interest to date of deliverys and all
bidders must state the lowest rate of interest at which they
wil} purchase the bonds at pare The board reserves the right
to rejeact any and all bids and to sell the bonds at private
sale.

a11 bids other +than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check i the sum of esee dollarse ($ssea)yr pavable
to the order of the clerksy which will be Fforfeited by the
successful bidder in the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bidae

A11 bids should be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said countye

ATTEST:

-ty
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eETeNsERSStessENorsesINEARR BTSN RERRRERS
(Chairmans Board of County Commissioners)
OFf esssesevssescssessssssesssssassaas LOUunty
State of Montana
B asPII TIPS LS ARSI YSES NSRRI RENEIIARO O
{Clerk of the Board of County dCommissioners)
Of sssveesccsncesesserecereess LOUNtyy Montana
ADdress sesevececsscecscaccrersrsasssy Montana®
Saction 4« Section T-T-2254y MCA. is amended to read:
»7-7-225%4. Procedure for sale of bonds. (1) The board
of county commissioners shall meet at the tiwme and place
fixed in the notice to conslider bids for the bondse
{2) The bonds shall be sold at not less than 97x _of
par and gith accrued interest to date of deliverys and each
bidder shall specify the form of bonds to be issueds whether
amorti zation or serials and the rate of interest at which he
will purchase the bonds. A bid for amortization bonds shall
have dreference over a bid for serial bondss all other
things bpeing ecquals In determining the kind of bonds to be
Issuedy the board shall take Into consideration not only the
rate of interest demanded on each kind but alse all other
known elements affecting the interests of the countye The
board shall accept the bid which they shall judge most
advantageous to the county. The board is authorized to

reject any or all bids and to selt the bonds at private sale
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if they deem it for the best interests of the county;
provideds howevers that such bonds shall not be sold at less
than 32I%_.5f par and gjith accrued interest to date of
delivery.

{3) No Consultants®. _fees. . .and attorneys® fees or
brokerage-or-cther-fees-or-commissrons-of-any-kind-shall may
be paid to any person or corporation for assisting In the
proceedingsy in the preparation of the bondss or in
nagotiating the sale thereof.”

Section 5. Section T-7-4206+ MCAs is amended to read:

"7-1-4206. Redemption of bondse A1l bonds issued for a
longer term than % years shall be redeemable at_pa;_g;_a:_;a
premiva_.fixed at the option of +the city or town on any
interast payment date after one-half of the term for which
they were issued has expiredy and ¥t such-cedesntlion_feature
shall be so recited in the bonds."

Saction 6« Section T-7-4210¢ MCAy is amended to read:

nT-7-4210. Serial bondse The term “serial bonds®y as
used in this party is hereby defined as being a bond issue
payabta in egoes¥ annual installmentss one installment
consisting of one or more bondss becowing due and payable
each yeari_howevers ¢the priocipal amount to--pe——paid--and
redeened-—each--year-—-being-determirned-by-dividing-the-totat
amount of the ponds to-be-jested-—py——the--tetod——number-~of

years-~the--+ssue-~ta-—to-——rufty—a6-that-the-tetat-ameunt-of
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princisal-ta-be-pard-esch—year-the-bonds—are-to-ran-witi-—be
the--samsf-providedy-howevery-thet—the-poyments-peconrng-dae
the~-first-yesr-or-the-first-and-aseond-—years-—-may-—-vary—in
ameunt-—~from-the-othar-paymefnts—to-the-extent-resvleing-from
fining-the-amount—of-cach-hond-—of-~tha--sther-—payments--at
$300y--4588y--or-—-gsome~~Muttiple——theresf maturing _in_gach
ipstallpent_gay not_ge Lere_Lhao tbres times _the principal
amount..of _the _boods _epaturing in.the lmwediately preceding
iastallmeot."

Saction T« Section T-T7T-4251y MCAy is amended to read:

"T-7-4251e (Revived July 1ls 1983} Form of notice of
sale of bondss The notice of sale shall state the purpose or
purposes for which the bonds are to be issued and the amount
proposed to be issued for each purpose and shall be
substantially in the following form:

NOTICE OF SALE OF (CITY DR TOWN) BONDS

yotice is hereby given by the council of the (city or
town} of ssees Montanas that the council wills on the eess
day 2F seses 1%sey 8t the hour Of aes seemey at its council
chambar in the (city or town) of sesss Moptanay sell to the
highest and best bidder for cash either amortization or
serial bonds of the said (city or town) in the total amount
Of asse 0011arsy ($esee) for the purpose of seces

Lmortization bonds will be the first choice and serial

tbonds ~ill be the second chbice aof the councitas
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If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bonds as the council may determine at the time of
saley both principal and interest to be payable in
semiainual instaliments during a period of esee years from
the date of issuees

If seria! bonds are issued and solds they will be in
the amount of seee dollars (Seses) ecachy--except——the~—toat
bond--whiren——witi--be~irn—the-amount-of-wyves~doltars—{trvvedy
the-sum—of-yrvs-dodiors-tSesne)~of--anid--seriat-~bonds gugd
will become due and payable on—the-wese—-doy-of-vewwy—$9vwy
and-a-t+ike~anount-sn—the-same-deay-~ecach-year~-thereafter-unt+i
asti-snch-bonds-are-paidr-except-that--the-—-tast——+nseadimmnt
witt~-be--in—the-anaunt-of-geve-doliars-¢Svvev} according to
the matucity schedule set forth below _{set _forth _maturity
schedule adopied by-the city or town. couscil).

The bondsy whether amortization or serial bondsy will
bear date of asssy 19eey will bear interest at a rate not
exceading 6% per annumy Cogmepcing oD LhG.ease d3¥Y Of asae
{monthls_12ee2_agod payable semiannuallys on the eeee day of
eanas 30d ON the sess day Of e.ees in each year thereafter and
wil? be redeemable {here insert the optional provisionsy if
anye recited in the bonds).

Said bonds will be sold for not less than 9IX_of their

par value with accrued interest to date of deliverys and al?

-8
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bidders must state the lawest rate of interest at which they
will purchase the bonds at pare The council reserves the
right to reject any and all blids and to sel) said bonds at
privare sale.

AlY bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of esee dollars ($eeses)s payable
te the order of the (city or town) clerky which will be
forfeited by the successful bidder In the event he shall
fail or refuse to complete the purchase of said bonds in
accoriance with the terms of his bid.

A11 bids shall be addressed to the council of the {city

of town) of eees and delivered to the clerk of sald (city or

town)as
sesssssessussssesntasscscnsnne
Mayor of the {city or town) of
sSesnsssssacasnsreveser Montana
ATVEST:

ssssssenuseesssnsnune
{City or Town) Clerk*™
Ssction 8 Section T-T-4254+ MCAsy is amended to read:
"1-T-4254. Procedure for sale of bondse (1) The clty
or town council shall meet at the time and place fixed in
the notice to consider bids for the bondse

(2) The tonds shall be sold at not less than 21k of
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par end with accrued interest to date of deliverys and each
bidder shall specify the form of bonds to be Issuedy whether
amortization or serialey and the rate of interest at which he
will purchase the bonds. A bid for amortization bonds shall
have >reference over a bid for serial bondss all other

things being equals In determining the kind of bonds to be

" jssueds the council shall take into consideration not only

the rate of interest demanded on each kind but also 211
otner known elements affecting the interests of the city or
towne The council shall accept the bid it considers most
advant ageous to the city or towne The council may reject any
and all bids and sell the bonds at private sale if this is
considered +to be in the best iaterests of the city or townj
provideds howevers that the bonds may not be sotd at 1less
than 9I%__.of par eond with occrued interest to date of
deljverys

{3) No Consultants? _feas _and attorneys® fees or
hrakersge--ar-—other-—Fees-er-eemm@es&on:—of—env—kéﬂd may be
paid to any person oOr corporation for asgisting in the
proceadingss in the preparation of the bondss or in
negotiating the sale thereof.™

Section 9. Section 20-9-408y MCAe is amended to read:

nz2p-9-40Ra Definition of forms of bondse As used in
this titles unless the context clearly indicates otherwise:

(1) “amortization bonas® means the form of bonds on

-1p-
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which a part of the principal! must be paid each time
inter2st becomes payable. The part payment of principal
increases at each installment in the same amount that the
inter:st decreasess The combined interest and principal! due
on each due date remains the same until the bonds are paide
The final payment may vary from prior payments In the amount
resulting from disregarding fractional cents in prior
paymentse

(2) "serial bonds™ means the form of bonds which are
payable in annual installiments and on which the amount to-pe
redeencd paturing each year +a-determined-by-dividing-the
totet pay_not be sore thap thres times_ the priopcipal emount
of tie bonds by—-the-terg-of-the-bend-issnev--Howevery-the
firse-or—the—first-and-gsecond—instatimenta-—may-vary-froa—the
others-to-the-extent-resulting-from—fixing--the--amounta-—of
each-—bond-of-the-other-instaliments~at-3108y-at-9588vy-or—ot
some-muttiple—thereof gaturing lo_ibe lmpediately _preceding
Year."

Section I0. Section 20-9-4i0s MCAs is amended to read:

"20-9-410. (Revived July 1y 1983) Limitation of term
and iiterest —— timing for redemptions School district bonds
shall not be issued for a term longer than 20 yearss except
that bonds issued to refund or redeem outstanding bonds
shall not be issued for a term longer than 10 years untess

the snexpired term of the bonds to be refunded or redeemed
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is in sxcess of 10 yearsy in which case the refunding or
redeening bonds may be issued for such unexpired terme All
ponds issued for a longer term than 5 years shall be
redeenablie at _par_or at_a previusc fixed at the option of the
school district on any interest payment date after one-half
of the term for which they were issued has expiredy and ¢
such_.cedesption. _featurea shal) be so stated on the face of
the bondse The interest shall not exceed X per annum and
shall be payable semiannually."

Saection ll.« Section 20-9-430s MCAs is amended to read:

nZ20-9-430. (Revived July 1y 1933) Notice of sale of
school district bonds. The trustees shall cause the notice
of thz sale of the bonds to be givens The notice shall state
the purpose for which the bonds are to be issued and the
amount proposed to be issued and shall be substantially in
the following form:

NOTICE OF SALE DF SCHOOL DISTRICT BONDS

Motice is haereby given by the trustees of School
District NOe esee OF sses COuntyy state of Montanas that the
trustees will on the ewse J3Y O0feeeer 1%aey at the hour of
sees D'CIDCK sesveMe At swsey in the school district, sell to
the highest and best bidder for cash either amortization or
serial bonds of the school district in the total amount of
veew d3llars ($Seees)y for the purpose Of esases

Amortization bonds will be the first choice and serial

-1 2=
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bonds 4i11 be the second choice of the trustees.s

If amortization bonds are sold and issuedy the entire
issue may be put iInto one single bond or divided into
several bondsey as the trustees may determine wupon at the
time of saley both principal and interest to be payable in
semiainual installiments during a period of «eees years from
the date of issues

If serial bonds are issued and s50lds they will be in
the amount OF sase doVlars ($eese) cachy--the--sum-—-of--wwew
dottors--{Serrr)-of-thea-seriat~bonds and will become payable
on~the-sres-day-of—svevr-19vey-and-the-sum-sf=<pwvvv--daltars
tSvvve)~~witt--becoma-—-payabte--on—-the--same--day—esch-year
thereafter—-antit-atd-of-the-bonds-are—-seaéd gocording Lo the
mwatucity__sebedule _set forih _below  (set  forth _paturity
schedule_adopted by the_scbool.districgle

The bondssy whether amortization or serial bonds, will
bear date oOf oeeees 19esy and will bear interest at a rate
not exceeding T: per annumy gcoamensing._oo.the _sass. day _af
asse__(Danth}s__1%s:as _and payable semiannuallyy on the eees
day of eeee {month) and eeee [month) in each year
thereafrery and will be redecmable in fulls {Here insert
optional provisionss If anys to be recited on the bondsa)

The bonds will be sold for not less tnan 27%..gf their
par value with accrued interests ana al) bidders must state

the lowest rate of interest at which they will purchase the
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bonds at pare. The bonds shall be sold in open competition
biddingy by written pids, or by sealed bids. The trustees
resarve the right to reject any and all bids and to se)l the
bonds at private sale.

A1l bids other than by or on behalf of the state board
of land commissioners must Dbe accompanied Dy moneyy a
certified checke cashier®s checks bank money orders or bank
draft drawn and issued by a national banking association
located in Montana or by any banking <corporation
incorporated under the laws of Montapay in the sum of sess
dollars ($eaes) payable to the order of the districts which
will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bondse

ATl bids should be addressed to the undersigned

district.
esvessecrssersssnasnITesnNsNE S
Chairmany School District Noesaes
Of sassssscsvessrssssnseen CoOunty
AQAr €552 sssscsevsrssacnsscnsasne
ATTEST:

Subscribed and sworn to before me this eeee day of
ssevetr 19¢cas; sssuscscnseveess Notary Public for the State
Residing at eeeaay Hontanae My Commission exXpires seswsssssee”

S5ection 12. Sectinn 20-9-64324 MCAy is amended t0 read:

w20-9-432., Sale of school district bondse (1) The

-14~-
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trustees shall meet at the time and place fixed in the
notic2 to consider bids on the bond issues The bonds shaill
be sold 2t not less than 97I%._of var and wifth accrued
interest to.dake_of deliverys and each bidder shail specify
the form of bonds to be issuedy, whether amortization or
sarfalsy and the rate of interest at which he will purchase
the bondses A bid for amortization bHondgs shall have the
preference over a bid for serial bondsy all other things
being equal; and in considering bids on these c¢lasses of
bondsy the trustees shall take into consideration not only
the rate of interest demanded on each kind but also every
other known element affecting the total cost of the bonds to
the district when paid in fulla The trustees shall accept
the oid which they shall judge most advantageous to the
school districtse WNo Consultants® _fges_aod attorney feeswy
prokerage—cr-other—feesy-or-cormissions-of--any——kind——sheid
may be paid to any person or corporation for assisting in
the proceedings or in the preparation of the bonds or in
negotiating the sales The trustees are authorized to reject
any or all bids and to sell the bonds at private sale if
thay deew it for the best intarests of the school district,
except that such bonds shall not be sold at less than 27X _of
par amd with accrued interest to_date of delivery.

{2) The trustees may cooperate and combine with other

school districts within the sage county for the purpose of

tC 2141701

preparing and negotiating for sale of bond issues ify in the
opinion of the trustees, such cooperation or combination
will facilitate the sale of school district bonds under more
advantageous terms or with lower interest ratese. Provided,
howeversy that bond issues prepared or negotiated for sale
under this section shall not be combined for any other
purpozz but shall be entered Separately on the books of the
county treasurer and shall be otherwise treated as separate
bond issuese™

-End-

b -5
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Mﬂ:.&.l..alu NCe _Z/_‘a_

INTRODJCED BY M(HMU[

A BILL FOR AN ACT ENTITLED: =AN ACT PROVIDING FOR
REDEMPTION OF COUNTY GENERAL DBLIGATIONs MUNECIPAL GENERAL
O3LTGATION, AMO SCHOOL OISTRICT BONDS AT A PREMIUM; ALLOWING
SUCH 30NDSe TOGETHER WITH SPECIAL IMPROVEMENT ODISTRICT
BONDS: TO BE SOLD AT A DISCOUNT; ALLOWING THE PAYMENT GF
FEES IN CONNECTIOM WITH THE SALE OF SUCH BOWDS; REDEFINING
THE TLPM “SERiAL BONDS™ AS IT RELATES TO SUCH GENERAL

ORLIGATIUN BONDS: AND ALLOWING FLEXIBILITY AS TD THE FIRST
INTEREST PAYMENT DATE ON ALL SUCH BONOS; AMENDING SECTIONS

T-7-2207y T~T~221ly 7-7-2251y T-1-2254%y T-T7-4206, T-T7-4210,
T-T-4251y T—-1~a2 5%, 20=-9=-408y 20-9-410y 20-9-430,s AND

20-9-%932y MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction Le Section T-T-220Tes HlAy is omended to read:
n1-7-220T« Aedemption of bonds« Al} bonds issued for a

longer term £han 5 years -shall be redeemable 3L _pafr ocC 3L 3

aremiun_fixed at the option of the county on any interest

payment date after one-half of the term for which they were
issuad has expiredy and +¢t sugh.redemption feaiure shall be
so stated on the face of the bondse®

Saction 2. Section T-T-221ls MCAs is amended to read:
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#7-T7T-2211« Serial bondse The term "sarial bonds®s as
used in this parte Is hereby defined as being & bond issue
payaocle in efu®d* annual installments, one installment
consisting of one or more bondsy becoming due and oayable
each yeari _howevers tthe prigcipal amount to--be--said-—-ond
redeennd-—each-—-year--being—determined-by-dividing-the-tota}
amoune of the bonds to-be-tssued--by-—the-—totet——-number——of
ieors--the--+ssue--+:~-eo--ruﬂ1v*se—that—the—tota**e-ount‘ef
prineisel-to-be—paid-ecach-year-the-bonds-are-to~run—-wiit—be
the-—samep-providedy—howevery-that-the-installnents-becoming
due-ond-payablte-the-first-year-or-the-first-and~second-years
mey-vary-in-amount-from-the-others-to-the-~extent--resudting
from—-fixing-——~the-—-amoant--of-—each--pond-—of--the——other
instatiments—at-9160y-4$500y-or-$iy008y—as-may-be——datermined
by-——the-—board-=of-—county--coantsstoners maturing. . in gach
installeent_may_ oot _be sore than_three times. tbe . oprincipal
amouot __of  _the__bonds maturing. in rbe lowmediaisly precediog
ipstallsent.”

- Section 3. Section 7-7-2251y MCAe is amended to read:

®7T-7-2251« {Revived July 1y 1983) Form of notice of
sale ot bondss The notice of sale shall state the purpose or
purnases far which the bonds are to be issued and the amount
proposzd to be issued for each purpose and shall be
sudstaatially in the followina form:

NOTICE OF SALE OF COUNTY DBONDS

=2~ THIRD READING
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yotice is hereby 9given by the board of county
commissioners of seee Countys State of Montanay that the
board will on the eees day OF asssr 1%9say at the hour of
sese sueamey 2t the office of the board in the courthouse in
the (town or city) of esee in the said countys sell to the
highest and best bidder for cashy sither amortization or
serial bonds of the said county in the ¢teotad prioncipal
amount Of eeee dollars {$.ees) for tne purpose of seses

Ayortization bonds will be the first choice and serial
ponds will be tha second choice of the said boarde

Tf amortization bonds are sold and issueds the entire
issue may be put into one single bond or dividad into
several bonds, as the board may determine at the time of
saley both principal and interest to be payable in
semiaiaual installments during a period of ssase years from
the date of issue.

If serial bonds are issued and solds they will be in
the amount Of eeee doll2rs {$eeve) ecachy——except-—the--}ast
bond—which-~witi--be-in-the~anount-af-svve-dottars—tévevwis
the-sum-of-vesv—dottars—{$Svewvri-of-the-satd-seriat-bonds and
#i1l hecome payable en-the-wwiv-day-of--swevy-—39vry-~and--a
Fike—amount-—on—the-sama-day-each-yenr-therenfter-antii-atd
of-such-benda-are-paidr-except——that-—the——tast--inataliment
wiit-~de——in-the-anoupnt-af-gyev-dottars—{téervry according.to
the maturity_schedule set_foctb.below. f{set _forih. . saturity
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schedule_adopted_ by the _board of county coamissiopers).

The bondss whether amortization or serial bondsy will
bear date Of aasey 1%ea¢ and will bear interest at a rate
not exceeding 6% per annumy Gogmencing on the ssxs day of
asas_f0aDthls 13 _ss2_agd payable semiannuallyy on the seses
day of eees [(month) and eeees (month) in each year
thersaftary and will ba redeemable in full (here insert the
optional provisionsy if anys to be recited in the bonds).

The bonds will be sold for not less than 37%.cf their
par value ulth‘accrued interest to date of deliveryy and all
bidders must state the lowest rate of interest at which they
will purchase the bonds at par. The board reserves the right
to reject any and al)l bids and to seil the bonds at private
sales

A1l bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of ssss dollarss {$seee)r payable
to the order of the clerks which will be forfeited by the
successful bpidder In the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bid.

811 bids shoudd be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said countys

ATTEST:

G
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OO SRI O GETANANS VPP T TR ISSALASABSGESSSSRERY
{Chairmans Board of County  Commissioners)
OFf ececvetssnssasonnnrnasscsnscsass LOunty
State of Montana
messsesraneetacencssenancsnnRRTsPeraaeete
(Clerk of the 8card of County Commissioners)
Of sevvesssnsasnsannsvssesses COuntyy Montana
Address sessssessscccosnsassssasssny Montana™
Saction 4e Section 7-7-2254s MCAs is 2mended to . read:
#7-7-2254. Procedure for sale of bondse (1)} The hoard
of county commissioners shall meet at the time and place
fixed in the notice to consider bids for the bonds.

‘ {2) The bonds shall be sold at ﬁot less than 91%_of
par end with accrued interest to date of deliverys and each
bidder shall specify the form of bonds to be issuedy whether
amortization or serialty and the rate of interest at which he
will purchase the bonds« A bid for amortization bonds shall
have breference over a bid for serial bondsy all other
things being aquale In determining the kind of bonds to be
issuedy the board shall take into consideration not only the
rate of interest demanded on each kind hut also all other
known‘ elements affecting the interests of the countys The
board shall accept the bid which they shall judge most
advantageous to the countys The board is authorized to

reject any or al) bids and to sell the tonds at private sale
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if théy deem It for the best Interests of the county;
providedy, howeversy that such bonds shall not be sold at less
than 273..0f par end yith accrued interest to date of
delivzrye.

(3) Ne Consyltants®. .fees _and attorneys® fees eor
brokersge—or-other—fees—or-conmissions-of-any—kind-shall pay
be opaid to any person or .corporation for assisting in the

proceedingss in the preparation of the bonds, or in
negotiating the sale thereof."

Section 5« Section 7-7-4206y HCAy is amended to read:

"71-T-42064 Redemption of bonds. A1l bonds issued for a
tonger ter® than 5 years shall be redeemabie at par.or.at __a
premjun__fixed at the option of the city or town on any
interast payment date after one-half of the term for which
they were issued has expiredy and #t sucﬁ-nedenntlnn_featu:e
shall be so recited in the bonds."

S3ction 6« Sectlon T7-7-4Z10+ MCA4 is amended to read:

*7-T-4210. Serial bondse The term "serial bondsYe as
used in this parte is hereby defined as being a bond issue
payable in egasat annual installmentss one instaliment
consisting of. one or more bondsy becoming due and payable
each yeari howevers tthe pripcipal amount +¢o~-pe--pakd--snd
redesnsd--each—-year-—being-determined-by-dividing-the-totat
amount of the bonds to-be-issved--hy-—thea--total--pumber——of

yrars-—the-—issde-—$s--Lo--run}r-so-—that-the-tetat-amoont—af

-.6—
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rrnctrat-ta=i ol -
P JaTTTo-be—-pard-ench yeuar-the-bonds-ape to-run ntt--pe

.

the-—samet-provicedy howevery-that-the peyments-peconing-dae

the-first-yesr-or-the-fipet d o
= TEoTTEItTand-second-~years——may-~yary--4n

ount - ~frem-the—-other PAYRMeRts -to-the-extent-resules

ng-from
F+u*n9—the-u-ount—of-eeeh-bond—-of—-the--eeher--payments-—et
i*eor--55001-—er--sone—-nu%tfp*c—~eheeoei matuciog_ _jo_sach
1ns:a11nent_nax*nn:_he.nnts_:nan-tnzsa_simes._xna..a:inniaal
annunﬁ-_nf_.Ihe-_nnndi.nazunlng_ln_:he.il-nnla:slx_nzesedlns
iostalleagt.”

Ssction 7« Section T~T-42514+ MCAy is amended to read:

"T-T-4251. (Revived July i, 1983} Form of notice of

sale of bonds. The notice of sale shall state the purpose or
puUrpose2s for which the bonds are to be issued and the amount
proposed to be |ssued for each purpose and -shallr be
substantially in the fellowing form:
NOTICE OF SALE OF (CITY OR TOWN) BONDS
Notite s hereby given by the councit of the (city or
town) of *eses Montanas that the council willy on the .euas
d3Y Of seser 19eey at the hotur Of eve coemes at its council
chamber in the (city or town) of essey Montana, sell to the
highest and bpest biddar for cash either amortization or
serial bonds of the sald {city or town} in the tota) amount
Of eves d01V8FSs {$eese) For the PUTPOSE Of sepwe
l-orgiza&ﬂon bonde wit) be ‘the first choice and serial

bonds #ill1 ba the second cholce of the .council,
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If amortization bonds are sold and issuedy the entire

issue may be put Into one single bond or dlvided into

several bonds as the council way determine at the time of
saley both principal and interest to be payable in
semiainual Installments during a period of <«es years from

the date of issues

If serial bonds arae issued and soldy they will be in
the amount of seve dollars (Sesse} cachy-—except—the-—-tanat
bond— whiep--=witi-—be-in-the-apoont-of-ysye~dotlors-{vverit
the-sum-of~wsrer—dottars—tévsvrj-of-—seid-——serinat-—ponds angd
wil)l bpecome due and payable en—the-wess-doy-of-wwweyr—1i%vey
and-eo- t +ke-amount—on-the -sane-day—esech-year-thereafrer-unt it
att-suzh-bondes-apre-patdr-except-that-—che--tast——insratiment
witi~-pe~—in-the<pmount-of-vvev-dottars-{$wveww) according to
the @aturity schedule set forth helow _(set _forsh maturity
schedule_adogted.by-the clty or iown councille

Tne bondse whether amortization or serial bondse wild
bear date Of esses 1%aey will bear interest at a3 rate not
excaeding 6% per annumy CoEEERCing _an tbe _ssss d3x of sasa
{imonil}s . 19aes 30d payable semlannuallyy On the eees day of
ssas 3nd ON the sese day of sees in each year thargafter and
will be redeemable {here insert the optional provisionsy If

anyy racited in the bonds)e
Said bonds will be gsold for not less than L pf thelir

par value with accrued Interest to date of deliveryy and all

- Ol
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bidders must state the Towest rate of interest at which they
will purchase the bonds at pare« Tha council reservaes the
right to reject any and all bids and to sell said bonds at
privatz sales

A1l blds other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of .eee dollars (Seess)s payable
to the order of the (city or town) clerkes which will be
forfeited by the successful bidder in the event he shall
fail or refuse to complete the purchase of said bonds in
accordiance with the terms of his bids

Al11 bids shall be addressed to the council of the {(city

or townt) of eese and delivered to the clerk of sald (city or

town}e
e
Mayor of the {city or town) of
asssesssssssssnssansay MoOntana
ATTEST:

ssesvssssssssssnsansse
(City or Town) Clerk"®
Section 8. Sectlon 7;1-42540 MCAy is amended to read?
"7-7-4254« Procedure for sale of bondse {1) The city
or town council shall meet at the time and place fixed |In
the notice to consider bids for the bonds.

{2) The btoands shall be sold at not 1ess than 2I% of
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par and with accrued interest to date of deliverys and each
bidder shall specify the form of bonds to be issueds whether
amortization or serlials and the rate of interest at which he
will purchase the bondse. A bid for awmortization bonds shal)
have >»referance over a bid for serial bondss all other
things being equals In determining the Kind of bonds to be
issueds the councilt shall take inte consideration not only
the rate of interest demanded on each kind but also ati
other known aelements affecting the Interests of the city or
towns The council shall accept the bid it considers most
advantageous to the city or towne The council may reject any
and all bids and sel¥l the bonds at private sale if this s
considered to be in the bast interests of the city or townj
provideds howevers that the bonds may not be sold at Jess
than 971%._af par and ygjih accrued interest to date of
deliverye

(3) Ne Lonsultapts? _fegs. _and attorneys® fees or
profterage-~ar--ether——fees-sr-comnmisstons-of-any—hind may be
paid to any person or <corporation for assisting In the
proceedingsy in the preparation of the bondse or in
negotiating the s2le thereof."

Sectlion 9. Section 20-9-408y MCAy is amended to read:

"20-9-408. Definition of forms of bondss As used in
this titles unless the context clearly indicates otherwise:

{1) mamortization bonds® means the form of bonds on

-10-
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which a2 part of +the principa) must be paid each time
Inter:st becomes payables. The part payment of principal
increases at each installment in the same amount that the
interast decreases. The combined interest and principal due
on each due date remains the same until the bonds are paid.

The final payment may vary from prior payments in the amount

‘resulting from disregarding fractional <cents in prior

paymentse

t2) ™serial bonds® means the form of bonds which are
payable in armual instaliments and on which the amount to-be
redeensd paturiog each yesr +s—determined-by-dividing-the
total gay.omt be more than thrae Lises the srincipal amount
of tiz bonds by~the~term~of-the~bond-+ssuev——Howavary—ehe
firat-or-the-first-and-secand~instatinente—may=vary-fron-the
othars-tre-the~sxtent-resulting-from~Ffivhmy--the-—amoonts—-of
each~—bond-af-the—other~tnstaitment s-ob-$180y—at-3580y—or—at
sone-muttiple-theresf maturing io _the imsediately preceding
xBar-"

Section 16. Section 20-9-4i0y NCAs is amended to read:

"20~9—410. ‘(Revived July 1y 1933)'Linltatiﬂﬂ of term

.ang Iaterest ~— timiag for redemptiones School district bonds

shall not be issued for .a term loager than 20 yearsy except
that bonds -dssued +to vefund or redeem outstanding bonds
shall not be issied for «a tesm Yonger than 10 years unless

the snexpired term of--the ‘Mewis to be refunded or redesemed
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is Iln excess of 10 years, in which case the refunding or
redeeni ng bonds may be Issued for such unexpired term. All
bonds issued for & longer term than 5 years shall be
redeemable at_par or.at_a _premium _fixed at the option of the
school district on any interest payment date after one-~h3alf
of the term for which they were issued has expiredy, and ¢
such__cedemption feature shall be so stated on the face of
the bondsas The interest shall not exceed TX per annum and
shall be payable semiannually.”

Section 11. Section 20-9-430y MCAy is amended to read:

"20-9-430. (Revived July 1ls 1983) Notice of sale of
school district bondse The trustees shall cause the notice
of tha sale of the bonds to be givene. The notice shall state
the purpose for -which the bonds are to be issued and the
amount proposed to -be issued and shall be substantially in
the following foru:g

NOTICE OF SALE OF SCHOOL DISTRICT BONDS

Notice is "hereby given by the trustess wof School
District NOe sses Of sees Countyy state of Montanae that the
trustees will on the sese day Ofeceesr 19eay at the hour of
anse OUVCIOCK seeala at.seeas in the school districty sell to
the highest and best bidder for cash either amortization or
serial bonds of the school district in the total amouat .of
ecesn dallars (Sasss)y for ‘the purpose of sesss

Amortjzation bonds wil) be the first cholce and serijal

-12-
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bonds wil11 be the second choice of the trusteesa

If amortization bonds are sold and Issueds the entire
issue may be put into one single bond or divided into
several bondss as the trustees may determine upon at the
time of saley both principal and interest to be payable in
semiainual instaliments during @ period of esss years fFfrom
the date of issue.

If serial bonds are issued and solds they will be in
the amount of saes dollars (Sesss) sachy--the--som-—of-——wwws
dotinrs——¢Ssvres)-of—the~-seriat-bonds and will become payable
on-the-vrsv—day-of-wrrry-idwsr—and-the-sum-of——vevs——dotiers
tévevei--nit¥——becone--paynble-~on—-the——sape--day-each-year
chereafier-untit-atd-of-the-bonde-are—-paid according. to__the
maturity _schedule _set forth below .(set. _focth maturity
schedule_adopted by ihe school districtle

The bondss whether amortization or serial bondss will
bear date oOf «ees9 19,49 and will bear interest at a rate
not exceeding 7% per annumy copmencing on. the. _ssaa . day  of
asse._{mopthis__1%2aa3x._30d payable semiannuallyy on the aeas
day of eeee« {(month) and‘ eees (month) in each year
thereafitery and wll1l be redeemable in fulle (Here insert
optional provisionss if anys to be recited on the bondsa)

The bonds will be sold for not less thap 91k _gf their
par value with accrued interesty ana all bidders wmust state

the lowest rate of interest at which they will purchase the

-1
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bonds at pare The bonds shall be sold in open competition
biddings by written bdids, or by sealted bidss The trustees
reserve the right to reject any and all bids and to sell the
bonds at private sale.

A1l bids other than by or onrbehalf of the state board
of land commissioners must be accompanied by moneys a
certified checky cashier's checks bank money orders or bank
draft drawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated under the laws of Montanay In the Sum Of aeess
dollars ({%Seces) payable to the order of the districty which
will be forfeited by tha successful bidder in the event that
he shall refuse to purchase the bonds.

A1l blds should be addressed +to the under signed

districte
tssssevssvssnsentIantrsssener TS
Chairmans School District Nosess
OFf eessssnasescsessansnnes County
Address? sesseesvesencoscesasscne
ATTESY:

Subscribed and sworn to before me this eees day of
sessey 19883 wwvsssecnvesecan Notary Public for the State
Residing at sseey Hontanae My Commission expires csesssecea®

Section 12« Sectiosn 20-9-432y MCAs is amended to read!

®20-9-432. Sale of school district bondse (1) The

—1"—
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trustees shall medt at the time and place fixed 'in the
notic? ‘to considar bids on the bond issue. The bonds shall
be sold at not 1less than 9I%.__.of par end uith accrued
interest tLa.date af . deliverye and each bidder shall specify
the farm of bonds to be Issuedy whether amortization or
serjaly and the rate of interest at which ﬁe will purchase
the bBondses A bid for amortization bonds shall have the
preference over a bid for sarial bondss all other things
belng equal} and in ronsidering bids on these classes of
bOﬂGSv.'thi trustees shall take Into consideration not only
thea rate of interest demanded on each kind but also every
other known element affecting the total cost of the bonds to
the district when paid In full. The trustees shall accept
the bld which they shal) judge wmost -advantageous to the
school districte No Lonsultants® _feas_aad attorney feess
brokerage-or-other-fueny~or-comméssiens—of--any——kind-~shuid
may be paild 'to any person ar corporation for assisting -in
the proceedings or in the preparation .of the bonds or in
neégotiating the sales The trustees are authorized to reject
dny or all bids and to sell) the bonds at private sale- f
they deem it for the best Interests of the school districty
‘except that such bonds shall not be sold.at less than 9I% of
par and yith accrued intarest Ro. data of delivarys.

{2) The trusteas say cogparate and combine with other

Sehvodl  districts within-4M sEeme county for the purpose of

-1%-

@ SN s W N e

2

LC 2¥41/01

preparing and aegotiating for sala of bond issues ify in the
opinion of the trusteess such cooperation or combination
will facilitate the sale of school district bonds under more
advantageous terms or with lower interest ratese Provided,
howevery that bond issues prepared or negotiated for sale
under this section shall not be combined for any other
purposs but shall be entered separately on the books of the
county treasurer and shall be otherwlse treated as separate
bond issuesa™

—End=
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April 7,

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 716 be amended as follows:

1. Title, line 4.
Following: “AN ACT"
Strike: through "AT A DISCOUNT:" on line 8

2. Title, line 9.

Following: “THE SALE OF"

Strike: "SUCH"

Insert: "COUNTY GENERAL OBLIGATION, MUNICIPAL GENERAL
OBLIGATION, AND SCHOOL DISTRICT*®

3. Title, line 1i3.
Follewing: 1line 12
Strike: *7=-7-2207,"
Following: "7-7-2254,"
Strike: ™“7-7-4206,"

4, Title, line 14.
Following: "20-~-9-408,"
Strike: "20-9-41¢,"

5. Page 1, lines 18 through 24.
Strike: section 1 in its entirety
Renumber: subsequent sections

6. Page 4, line 9. u
Following: "not less than
Strike: "97% oif"

7. Page 5, line 13.
Following: "not less than”
Strike: "“97% of"

8, Page &, line 3.
Following: ™than"
Strike: “97% of"

8. Page 6, lines 10 through }6.
Strike: section 5 in its entirety
Renumber: subsegquent sections

10. Page 8, line 24,
Following: "not less than®
Strike: "97% of"

1383

SENATE STANDING COMMITTEE REPORT
Taxation ~ House Bill No. 716
April 7, 1983

Page 2

11, Page 9, line 25.
Following: "not less than”
Strike: "97% of"

12. Page 10, line 15.
Fellowing: “than"
Strike: "97% of"

13. Page 11, line 19 through page 12, line 9.
Strike: gection 10 in its entirety
Renumber: subsequent sections

14. Page 13, line 23.
Following: ™"not less than"
Strike: *®97% of"

15. Page 15, line 3,
Following: "not less than"
Strike: ™97% of"

16, Page 15, line 22,
Following: ™at less than"
Strike: "97% of"
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HOUSE BILL NO. 716

INTRODUCED BY METCALF

A BILL FOR AN - ACT ENTITLED: ®AN ACT PROVEBING--~FBR
AEDENPF EIN-—BF ——~EBUNF¥ -6 ENERAL- OB EESATEANy - MINSEFPAE—BENERAE
DL FOAT FONy—AND—SEHOBE-B1SFRECF—DANDS~AF—A—PREMEUMNT “AELBNENS
SUEH— B ONBSY—FBBETHER——WEFH~~SPEC FAL--TMPROVENENT——BESTRICF
BONOSy——FE-—BE——SBLB--AF~A~BESECOUNTY ALLOWING THE PAYMENT OF
FEES IN CONNECTION WITH THE SALE OF 5S&eM COUNTY _GENERAL
OBLIGATION. MUNICIPAL _ GENERAL.__ QBLIGATIONe _AND__SCHOOL
DISTRICT BONOS; REDEFINING THE TERM *SERIAL BONDS®™ AS IT
RELATES 'TO SUCH GENERAL OBLIGATION BONDS: AND ALLONING
FLEXIBILITY AS TD THE FIRST INTEREST PAYMENT DATE ON ALL
SUCH BONDS; AMENDING SECTIONS F-3—220%y 71-7-2211s 7-T-2251,
1-T-2254, P=F=4BG6y T-T-4210y T-T-4251,; T-T-4254, 20-9-408,
20~9~418y 20-9-430, AND 20~9-4325 MCA.*

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTFANA:
Section-te-~Seetion——F=F-228Fy—NEAv-+as-omended—to-reads
3 -F-228Fv-—Redenptvon-of-bondsr--AI} -bonds-+rasned-—Ffor
s-~tenger-tern-thon-S~years-shati-be-redeennbie at-par-or-nt
azpresine-fixed st-the-option-of-the-county-on-any--iénterest
paymant—-date—after—one—matf-of ~the-tepm=-for-which—they-nere
Tasved—has-expiredy-and-¢¢ anshrredesption-featore shati~-be

20~ st ~deon—the-foce—-of-the-bondsv®

HE 0716/02
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Section 1. Section T-T-2211, MCAs is amended to read:

*1-7-2211. Serial bonds. The term "serial bonds®™, as
used in this party is hereby defined as being a bond issue
payable in equet annual installments, one instaliment
consisting of one or more bondsy becoming due and payable
each yeari_howgvars $the priopclpal amount Se——ha-—pedd--and
redeensd-—each--year--being-dacernined-by-dividing-the-totad
amsunt of the bonds te-be-iasued-—by-—ehe—totat-—number——of
years--thea--jssue—~is--to=«pan}r-so-that-the-totatr-anount—of
prinetpat-to—be—petd-esch-year-the-bhonds-are—to-run-witk-—be
the--samet-providedy-howevery—that-the—instoliments-beconing
due—and-paysbte-the~first-year—-or-the—first-and-second-years
may-vary—in—amount-from-the-others-to—the--extent--resulting
from—-fixing——-the---amount—-eof--each--bond--of~——the--other
instatimanes-at-4106y-5588y—or-$tvy8080y-as-nay-he——derermined
py-—the——board--of--county--commiasioners paturing _in_each
lnstalleent_may oot be_more than three. fimes..the .principal
amount._._of __the _bgods matucing in the. issadiately nracediog
lonstallzent.”

Section 2« Section T-7-2251+ MCA, is amended to read:

"1-7-2251« {Revived July 1,y 1983) Form of notice of
sale of bondse. The notice of sale shall state the purpose or
purposes for which the bonds are to be issued and the amount
propused to be issued for each purpose and shall be

substastially in the fellowlng form:
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NOTICE OF SALE OF COUNTY BONDS

Notice is hereby given by the board of county
commissioners of ecase Countys state of HMontanay that the
board Will on the eeee day Of sesey 1l9eey at the hour of
eses sesafey at the office of the board in the courthouse in
the (town or city) of «.ee In the said countys s5ell to the
highest and best bidder for cashy either amortization or
serial bonds of the said county in the totes} principal
amount of eses dollars (Sesee) for the purpose of caces

Amortization bonds wWil) be the first choice and serial
bonds will be the second choice of the said boards

If amortization bonds are sold and issuedy the entire
issue may be put into one single bond or divided into
several bondses as the board may determine at the time of
sales hoth principal and interest to be payable in
semliannual installments during a period of sees years from
the date of isste.

If serial bonds are issued and solds they will be in
the amount OFf sese d011ars ($esas) ecachy——esxeept——the—-fast
bond-~whtch=-witi-—be—in-the-amount-of-vrve-dottars-{¥uwevit
the-sum-ef-wevvv—dollars—t4veww)-of~the-said-sertat-bonds and
will become payable on—-the~svvy-day-of==sesry--19svy~~and--o

tce--amount-——on-the-zsme—day-eeach-year~thereafter-antii~at#

_pf-sueh-bonds—ere-pardr-except——that--the~=tast-—insteitment

Wi —be~-in-the-amount-of-wers—tdottars-t4vevr) accardiog to
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the matuclty scbeduls sek_forth below (set _forth _maturity
schedule adopted. by. the board of County commissiongrs).

Yhe bondss whather amortization or serial bonds, will
bear date Of esesy 1%eer and will bear interest at a rate
not exceeding 6% per annumy Commepcing. o0 the sass. day af
asan_LR0Oth)s 12 sss_2nd payable semiannuallyy on the eses
day of eess {month) and eese (mwonth) in each year
theregaftery and will be redeemable in full (here insert the
optional provisionss if anys to be recited in the bonds)a

The bonds will be sold for not less than $EXj=pf their
par value with accrued Interest to date of delivery» and all
bidders must state the Yowest rate of interaest at which they
will purchase the bonds at pare. Tha board reserves the right
to reject any and all bids and to sell the bonds at private
sale.

A1l bids other than by or on behalf of the board of
investaments of the state of Montana must be accompanied by a
certified check in the sum of sese dollarss ($seas)s payable
to the order of the clarks which will be Fforfeited by the
suc:essfui bidder in the event that he shall fait or refuse
to complete the purchase of the bonds in accordance with the
terms of his bid.

A1) bids should be addressed to the board of county
commissioners of said county and delivered to the county

clerk of said countys

—h- HB Tl6
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ATTEST:
L T R Y Y Y T Y P PPy
(Chairmans Board of County Commissioners)
Of sesenererssntsscncncscracansesss CoOunty
State of Montana

L T T e Y P T

(Clerk of the Board of County Commissioners)

Of seersccsscasesesrcnssennnse LOUNtys Montana

Addr 9SS sssssssssssssascsscnsssssnsy Montana”™

Section 3. Section T~7~2254y MCAy is amended to read:

ny-7-225%4e Procedure for sale of pondse (1) The board
of county commissioners shall meet at the time and place
fixed in the notice to consider bids for the bonds.

{2y The bonds shall be sold at not less than 9F§-af
par end yith accrued interest to date of daliverye and each
tldder shall specify the form of bonds to be issueds whether
amortizatlon or serialy and the rate of interest at which he
wii1 purchase the bonds. A bid for amortization bonds shall
have preference over a bid for serial bondssy ali other
things being squal. 1In determining the kind of bonds to be
issuede the board shall take into consideration not only the
rate of interast demanded on each kind but alsoc all other
known elements affecting the interests of the countye The
board shall accept the bid which they sha¥l judge wost

advantageous to the countye The board Is authorized to
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reject any or all bids and to sell the bonds at private sale
if they deem it for the best interests of the county;
providedy howevery that such bonds shall not be sold at less
than 93%-—=8f par eond xith accrued interest +to date of
delivarye.

(3) No (onsultapts® _feas _and attorneys® fees or
brokerage-or-otiter-fees—or-conmntssions-of-any-kitnd-shadd pay
be paid to any paerson or corporation for assisting in the
proceedingse in the preparation of the bondsy or in
negotiating the sale thereof."

Section—S5v——Seetten——F-F=4206y—HEAy—ts—anended—to—rends

2F~Fr4206e-~Redanptton-of-bondsv-~att-bonds—issued--for
a--tonger—tern-than-5—years-shali-pe-pedecpabie gt-pag-ar-at
a-preatun-fized st-the-option-of-the-city~-or--town——on--any
interest—-paynent-—-date-after-one-half-of-the~term—for-which
they*wero-issued-éas-enpiredv-und—+e soeh-—redesntion-feature
shali-be-so~-rectted-in-the-bonday=

Section %4« Section T-7-4210, MCAy }s amended to read:

nT-7-4210« Serial btonds. The term "serial bonds", as
used in this party s hereby defined as being a bond Issue
payable in efqua} annual Installmentsy one installment
consisting of one or more bondss becoming due and payable
each vyeari__howgvers <the prilogipal amount to-be-paid-end
redeennd-cach-year-being-deternined-py-~dividing--the--eotal

amoant of ¢the bonds te-—be-tasued-by—the-totad-nunber—of

-&= HB 716
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years-the-jssne~fa-te—raniv-sa~-that-~the--tetat-——anount-—af
principal--to-he—paid-each-year-the-bonds-ere-to-run-witt-de
the-samet—providedy-—howevery-that-the-paymencs-beconing-—doe
the——First-~year——or—the-first-and-second-yeors-may-vary-n
amount-from—the-other—paymenta-to-the-extene—reaatting--Ffrom
fixing--the-—amount--of-—each~-~-bond-af-the-sther-payments-at
$108y-5580y~—or--some-~mutetple-——thereof maturiog _jio _each
ilostalleent.  may _not be._mpre than thres times.the priocipal
amgunt _of the boods maturing in_.the _immédiately _preceding
lostallsent.™

Section 5« Section 7T-T-4251¢ MCAs is amended to read:

R"T-7~4251e« (Revived July 1y 1983) Form of notice of
sale of bondse The notice of sale shall! state the purpose or
purposes for which the bonds are to be issued and the amount
proposed to be lissued for each purpose and shall be
substantially in the following farm:

NOFICE OF SALE OF {CITY OR TOWN) BONDS

Yotice is hereby given by the council of the (city or
toun] of easee Montanas that the caunci? willy on the ceee
day of seeer 190y at the hour Of eee 2vemes at its council
chamber in the {city or town) of .«ssy Montanas sell to the
highest and best bidder for cash either amortization or
serial bonds of the said (city or town) in the total amount
of saus dollars, ($eass) for the purpose of assss

Amortization bonds will be the first cholce and serial
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bonds » i1V be the second choice of the council.

If amortization bonds are s5o0ld and issueds the entire
issue may be put into one single bond or divided into
several bonds as the council may determine at the time of
saltey both principal and interest to be payable in
semiainual installments during a period of esees years from
the date of issue.

If serial bonds are issued and soldy they wil) be in
the amount of eses dollars {(Sesss} cachy-except-the-tast
pond-which-witi~he-tn-the—amount-of-—vyrv——dotiars— tdyverdd
the--sam—-of-—svvs—~doitars-{Svven}-of-ssid-serint-bonds anc
will become due and payable en-the-wrevv-doy-af-—wesrr——t9vvy
oHd-a-iite-amount-on—the—same—day-each-year—thereafter-untit
oti--sueh-~bonds——are—paidy—except—that-the-Inst—instatiment
witt—be-in~-the-asmount—of—sevwr-dottars—toeswsw) accorgiog.. to
the. satucity _schedule _set forith below (sei.forth matucity
schedule_adepted by the Cily qr town Councille

The bondss whether amortization or serial bondss will
bear date of eeser 17esy will bear interest at 4 rate not
excoeding &% per annumy commencing . on the ssss_day.  of  asasa
Lmanthls._..19ses_2and payable semiannuallyy on the eess day of
essa NG On the asee day of eees in each year thergafter and
will be redeemable (here insert the optional provisionse if
anyy recited in the bonds).

Sald bonds will be sold for not less than 93%—af their

-8~ HB Tlé
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par value with accrued interest to date of deliverys and all
bidders must state the towest rate of interest at which they
will purchase the bonds at pare The council reserves the
right to reject any and all bids and to sell said bonds at
private sale.
AVY bids other than by or on behalf of the board of
Invastments of the state of Montana must be accompanied by a
certified check in the sum Of eees dollars {($Ssees)s payable
to the order of the {city or town} clerky which wilt be
forfeited by the successful bidder in the event he shalil
faii or refuse to complete the purchase of =said bonds in
accordance with the terms of his bid.
A1l bids shall be addressed to the council of the {city
orf towsn) of aewss 2and delivered to the clerk of said (city or
toun}s 7
ssssssssssscenssssnnnsasssssnan
Mayor of the {city or town) of
ssenesscnsesssnanuaany Montana

ATTEST:

sssssssssssnsesssense

(City or Town} Clerk®

Section 6« Section T-T-4254y MLAy is amended to read:

®7-7T-4254. Procedure for sale of bonds« (1) The city
or town council shall meet at the time and place fixed In

the notice to consider bids for the bondse
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-~ N o W N

10
11
12
13
14
15
is
17
18
19
20
21
22
23
24

25

HB 0716702

(2} The bonds shall be sold at not less than 9Fk—-af
par and with accrued interest to date of deliverys and each
bidder shall specify the form of bonds to be issuedy whether
amortization or serials and the rate of interest at which he
wilt purchase the bondses A bid for amartization boads shall
have prefareance over a bid for serial bondss all other
things balng equal. In determining the kind of bondas to be
issuedy the council shall take into consideration not only
the rate of interest demandad on each kind but also all
other known elements affecting the interests of the city or
towne The council shall accept the bid it considers most
advant ageous to the city or towns= The council may reject any
and all bids and sell the bonds at private sale if this is
considered to be in the best interests of the city or town;
provided» howevers that the bonds may not be scold at less
than 23%-nf par and ygith accrued interest to date of
deliverys

{3) Ne Consultants® _fees _and attorneys® fees eor
brokerage—or-other-fees-or-canmissions—of-any-—kind may be
paid to any person or corporation for assisting in the
proceedingsy in the gpreparation of the bondss or in
negotiating the s3le thereof.®

Sectlion 7. Section 20-9-40B¢ MCAy is amended to reaa:

"20-9-408. Definition of forms of bondse AS wused IiIn

this titlay unless the context clearly indicates otherwise:

-10- HB 716
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(1) ®amortization bonds®™ means the form of bonds an
which a part of the principal must be paid each time
interest becomes payable.s The part payment of principal
increases at each Installment in the same amount that the
interest decreasese The combined interest and principal due
on each due date remains the same until the bonds are paide
The final payment may vary from prior payments in the amount
resulting from disregarding fractional cents in prior
paymentse

{(2) %serial bonds® wmeans the form of bonds which are
payable in annual installiments and on which the amount te-be
redeemed maturing each year ¢s—determined-by~-dividing--the
totet @3y not_be more_than three times.the.priocipal amount
of the bonds by—the-term—of-tha-bond-~issuevr——-Howevery-—the
first-ar—the-first-and-second-instatinents-—nay-vary-from-the
ethers-~to-—the-—extene~-resutting-fron-Ffining-the-amsunts-of
each—bond-af-the~other-instatinents—at-6186y-0t-4560y-op—oat
some—nuttiple~-thereef paturing in the impediately_precediog
year.“

Seetion-tav——Seetion—-29-9-410v—HEAy—+3-amended—to-reads

'iB-?-ﬁiﬂv--fﬁevived—duiy-*v-t?G31-t+n+tat+on~-of--terl
and——interest-——=———tining--for-—redenptionr——Schoot~diatrict
bends-sheti-not-be~issued=-for—a-termtonger-than-—26--yearsy
exeepbh~~thnt-~bonds—-$asned—to-refind-or-redeem—cuotstanding
bonds-shait-not-be-issved-for-a—tern-tonger--than--18--years
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wniess——the-—dhexprred-~tern——-of~the-bonds-to—be-refunizd-er
redeened-is—-in-—axcess——of~-18~~yearsy——in-~whith—-¢case—-the
refunding~-—or--redeestng-—bonds—-nay-~pe—-issued--for-—soeh
unexpired-terme—Att~bonds~issued-for-a-tonger——tera——than--5
years-~shaii--be-—pedecnabie gt-nar-ac-—at-a-pranian-fixed o¢
ehe—artfon-of-the-scheol-divtrict-on——any—-interest-—payment
daote—nfter——one-hatlf-sf-the-term-for-which-they-were-jisaned
hus-expiredy~and-+¢ apch-—redesption-—~fenturs shati--be-—so
atuted-~on=-~the——Face--of--the-bondsv-Fhe—interest-shatt-not
exceed-Fg-per-annun-and-shali-be—-paysbie-senionnonttyss

Section 8« Section 20-9-430s MCA, is a-ended to read:

#20-9-430s (Revived July 1, 1983) Notlce of sale of
school district bondse The trustees shall cause the notice
of the sale of the bonds to be given. The notice shall state
the purpose for which the bonds are to be issued and the
amount proposed to be issued and shall be substantially in
the following form:

NOTICE OF SALE DF SCHOOL DISTRICT BONDS

Notice is hereby given by the trustees of School
District Nos seee 0Of saas Countys state of Montanas that the
trustees will on the eses day Ofeseer 19<sy at the hour of
asae D°CIOCK snesle 3t eoeer in the sﬁhool districts sell to
the highest and best bidder for cash either amortization or
serial bonds of the school district in the total amsount of

eene d31713rs5 (Ssana)y for the burpose Of seeee

~12- HB TL6
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Anortization bonds will be the first cholce and serial
bonds will be the second choice of the trusteese

If amortization bonds are sold and issuedsy the entire
issue may be put into one single bond or divided into
several bondsy as the trustees wmay determine upon at the
time of salee both principal and interest to be payable in
semiainual instaliments during a period of eese years froa
the date of issues

If serial bonds are issued and solds they will be in
the amount of seee dollars ($es4s) vachy-~the--som-—of——wews
dottars-—{Sevvri-of-the-sertei-bonds and will become payable
on—the-vyeve-day-of-svesy—9vrr-and-the-sum-of-—svvv—-dotiars
tizvery-~witi-~becone~~payable=-~an-~the-—same~~day-aach-year
thereafter~untid-ntt-of-the-bonds-are-paid gegording ta _the
waturity _schedule .set _forth .belqw..{set _forth _satucity
schedule_adopted. by the schopl districr)e

The bondsy whether amortization or serial bondsy will
bear date of saser 19e¢es and will bear interest at & rate
not exceeding TX per annumy commancing on.the _ssse day _af
aaas . fmonthis _19s:ax 3nd payable semiannuallyy on the seee
day of esee (mopth) and eeee (month} in each year
thereaftery and will be redeemable in fulle (Here insert
optional provisionsy if anys to be recited on the bonds.)

The bonds will be sold far not less than 2FX--ef their

par value with accrued interesty and all bidders must state
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the lTowest rate of interest at which they will purchase the
bonds at pares The bonds shall be sold in open competition
biddings by written bidss or by sealed bidse The trustees
reserve the right to reject any and all bids and to sell the
bonds at private sales

ATl bids other than by or on behalf of the state board
of Tand commissioners must be accoaspanied by wmoneyy a
certified checks cashiert*s checks bank money orders or bank
draft drawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated under the Taws of Montanay in the sum of eeaee
dollars ($s+ee) payable to the order of the districts which
will be forfeited by the successful hidder in the event that
he shall refuse to purchase the bonds.

AlY bids should be addressed to the undersigned

districts
sssverresassrseserscssvancanssans
Chalirmane School District Noessa
Of wasscecscvsesnvrrssesnes LOuUnNty
AddresS? aarenccccsesssvrsssccanssae
ATTEST:

Subscribed and sworn to before me this sees day of
enuney 1Feae’ eeedersevnneseee Notary Public for the State
Restding 3t sevrey Montana. My (ommission expires ceecsssseas®

Section 9« Section 20-9-432y MCAsy is amended to read:
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=z20~-9-432, Sale of school district bondse (1} The
trustees shall meet at” the time and place fixed in the
notice to consider bids on the bond Issue. The bonds shall
be sold at not tess than 9SF¥k--nf par end nith accrued
interest Lo _date of deliverys and each bidder shall specify
the form of bonds to be issueds whether amortization or
serials and tha rate of interest at which he will purchase
the bonds« A bid for amortization bonds shall have the
preference over a bid for serlal bondss all other things
being equal; and in considering bids on these classes of
bondsy the trustees shall take into consideration not only
the rate of interest demanded on each kind but also every
other known element affecting the total cost of the bonds to
the district when paid in fulls The trustees shalt accept
the bid which they shall judge most advantageous to the
school district. No Consultants' _fees _and a3ttorney feesy
brokerage—~or--ether-~=feesy-or-commtssions-of-any-kind-shatt
may be paid to any person or corporation for assisting in
the oroceedings or in the preparation of the bonds or in
negotlating the sales The trustees are authorized to reject
any or al} bids and to sell the bonds at private sale if
they deem it for the best interests of the school distericte
axcept that such bonds shall not be sold at less than 3Fh=af
par aﬁd with accrued interest Lt date of deliverye

(2} The trustees may coopperate and combine with other
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school districts within the same county for the purpose of
preparing and negotliating for sale of bond issues ify in the
opinion of the trusteesy such cooperation or comblnation
will facilijtate the sale of school district bonds under more
advantageous terms or with lower interest ratese. Provideds
however+ that bond issues prepared or negotiated for sale
under this section shall anot be combined for any other
purpose but shall be entered separately on the books of the
county treasurer and shall be otherwise treated as separate
bond fssues.”

-End~
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