
February 11, 1983 

February u, 1983 

February 16, 1983 

February 17, 1983 

February 18, 1983 

Februo.ry 21, 1983 

Februo.ry 22, 1983 

f.iarch 1, 1983 

April 7, 1983 

April 8, 1983 

April 11, 1983 

HOUSE BILL NO. 716 

INTRODUCED BY METCALF 

lN THE HOUSE 

Introduced and referred to 
Committee on Local Government. 

Reroferred to Committee on 
Business and Industry. 

Committee recommend bill do 
paas. Report adopted. 

Bill printed and placed on 
me!llbers • &I eks. 

Second readinq, do pass. 

Considered correctly 
enqrossed. 

Third readinq, passed. 
Transmitted to Senate. 

IN 'l'HE SENATR 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 50r Noes, 0. 



April 11, 1983 

April 13, 1983 

April 14, 1983 

IN THE HOUSE 

2 

Returned to House with 
amendments. 

On motion, rules suspended to 
allow Rouse to act upon Senate 
amendments. 

On motion, Senate amendments 
placed on second reading this 
day. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 



48th Legislature LC 2l't1/01 

1 

z 
3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

INTRODJCED BY 

~ SILL FOR AN ACT ENTITLED: •AN ACT PROVIDING FOR 

REDEMPTION OF COUNTY GENERAL OBLIGATION, MuNICIPAL GENERAL 

OBLIG~TION, AND SCHOOL DISTRICT BONOS AT ~ PREMIUM; ALLOWING 

SUCH 30N0So TOGETHER WITH SPECIAL IMPROVEMENT DISTRICT 

BONDSo TO BE SOLO AT A DISCOUNT; ALLOWING THE PAYMENT OF 

FEES IN CONNECTION WITH THE S~LE OF SUCH BONDS; REDEFINING 

THE TE~.I\ •SERI~L BONOS• AS IT RELATES TO SUCH GENERAL 

OBLIG~TION BONDS; AND ALLOWING FLEXIBILITY AS TO THE FIRST 

INTEREST PAYMENT DATE ON ALL SUCH BONDS; AMENDING SECTIONS 

1-1-2201, 7-T-2211, 7-7-2251 0 7-7-22540 7-7-4206, 7-7-4210, 

7-T-4Z51t 7-7-4254• Z0-9-408t 20-9-410, 20-9-430, AND 

20-9-432, MCA.• 

Bf IT ENACTED BY THE LeGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-l-2207, MCA• is a•ended to read: 

"l-7-2207• RedeMption of bonds. All bonds issued for a 

longer term than 5 years shall be redeemable a~_gaL-Q~ 

~L~Un_ti~~~ at the option of the county on any interest 

pay~ent date after one-half of the term for which they Nere 

issued has expiredo and t~ ~~b-L&wa~gn_£eatuL§ shall be 

so st~ted on the face of the bonds.• 

Section 2. Section 7-7-2211, MCAt is amended to read: 
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•7-7-ZZll• Serial bonds• The ter• •serial bonds•, as 

used in this ~artt 1s hereby defined as being a bOnd Issue 

payable in e~e~ annual Installments, one installment. 

consistin9 of one or more bonds, becoming due and payable 

each y~ar~-b~~~1 tthe ~Li~Dal amount ~o--be--pe•~--en~ 

re~eeae~--eee~-yeer--betng-deeer•+ne~~y-~tvt~tng-~he-~~et 

a.euwt of ~he bonds ~-be-+ssae~-by--~he-~o~e~--~a~er--ef 

yee•~-~he--~ee--ts--~o--•ant•-so-~h~-~e-~o~a+-e~n~-ef 

~~~e+pe+-~e-Be-pe+~-eeeh-yeer-the-~ends-ere-~e-r•n-wt+~--he 

~he--se.e•-~re••ded.-hovevery-~he~-~he-ins~e+~~~-&eeeMT~ 

d~e"d-peyeb~e-~he-f+r~~-yeer-~-~he-f+P~~-end-$eeeftd-yeer~ 

mey-Yery-+"-ameant-fre•-~he-e~her~-~e-~he--e~~en~--~esa~~+n~ 

fre•---~+x+ft~--~he---eMOU"~--aT--eeeh--Dend--of--~he--a~h~ 

+n~~e~~.en~s-e~-•i89y-•see.-or-•~yeee.-e~-•ey-ee--deeer~+~ed 

by-~he--be..,.~--ef--ee...,ty--eet~lrisstene,-, ~ i ng ! n tis;.b 

iDatallmeot-max_nat-Qe_aoL&-tb~D-tbLB~iM&~be orio~al 

amouot-~ot _ _tne_-Do~matv~iog-iD-tDB-iamediat~~~diug 

iD:>UllBot•• 

Section 3. Section 1-7-2251, ~CAt is amended to read: 

"1-7-2251. (Revived July lt 19q3) Form of notice of 

sale of bonds• The notice of sale shall state the purpose or 

purposes for which th@ bonds are to be issued and the amount 

propos~d to be issued for Pach purpose and shall be 

subst~ntl ally in the following form: 

NOTICE OF SALE OF COUtHY BONOS 

-2- INTRODUCED B I L L 
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~~tice is hereby given by the board of county 

coMmissioners of •••• County 9 state of Montana. that the 

board will on the •••• day of ••••• 19••• at the hour of 

•••• •••• m., at the office of the board in tne courthouse In 

the (town or city) of •••• In the said county, sell to the 

highest and best bidder for cash, either amortizdtion or 

serial bonds of the said county in the te~e~ ~lo~l~ 

amount of •••• doll~rs (S••••J for tne purpose of 

~~ortization bonds will be the first choice and serial 

bonds will be t~e second choice of the said board. 

!f amortization bonds are sold and issuedy the entire 

issue may be put into one single bond or divided into 

sever~l bonds• as the board may determine at the time of 

salet both principal and Interest to be payable in 

semia1~ual installMents during a period o~ •••• years fro• 

the date of Issue. 

If serial bonds are issued and soldy they will be in 

the amount of •••• dollars (S••••) eachy--e~eep~--~ne--~e~ 

b&n~--•h+e~--w++~-he-+ft-~e-emean~-&f-.... -~o~+ar5-t•••••tt 

~he-~um-o~-•••w-de~~ars-t•.wwwt-e~-~~~-5&+~-ser•e+~8ftdS and 

will become payable en-~he-••••-4ey-e#--•••••--t9wwy--sftd--e 

t+ke~a•aan~--en-~he-se.e-~ey-eaeh-year-~ereef~er-~~++-~ 

o+-~aeft-hends-ere-pe+d?-eweep~--tha~--~he--~a~~--+ns~+~~ 

w+~~&e--+n-~he-e•&H~-e~••••-de~~e~s-tt•••Tt ~aiDg-t 

t.bLIIiltW:.lt.lWi~!lulJwit.t ... fiU.tb..JliiJ.mi ... -'Ht ... ..fll&::tb-.llatllr It I' 
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acbBdULB...adiiPtBd ... b¥-tb&...bua&::d...~nt¥-~llml~~· 

The bonds. whether amortization or serial bondsy will 

bear date of ••••t 19 •• , and will bear Interest at a rate 

not exceeding 6% per annumy ~meocjog on-~-&£a£-~X-Qf 

&&&&-1miiDtalL-l2-a&£...ADd payable se•iannuallyy on th~ 

day of •••• (aonth) and •••• (month) in each year 

tbt&::~ftBLY and will be redeemable In full (here Insert the 

optional provisions. if any9 to be recited in the bonds)• 

The bonds will be sold for not less than ~their 

par value with accrued interest to date of delivery. and all 

bidders must state the lowest rate of interest at which they 

will purchase the bonds at par. The board reserves the right 

to reject any and all bids and to sell the bonds at private 

sale. 

~11 bids other than by or on behalf of the board of 

investments of the state of Montana •ust be accompanied by a 

certified check in the su• of •••• dollars, (S••••)Y payable 

to the order of the clerk• which will be forfeited by the 

successful bidder ln the event that he shall fail or refuse 

to complete the purchase of the bonds in accordance with the 

ter•s of his bide 

411 bids should be addressed to the board of county 

comMissioners of said county and delivered to the county 

clerk of safd county. 

ATTEST: 

-4-
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.......................................... 
(Chalrmant Board of County Co .. issioners} 

of •••••••••••••••••••••••••••••••J County 

State of Montana 

···········•··········•·•·····•···•·····•·•·· 
(Cler~ of the Board of County Co••issloners) 

o~ •••••••••••••••••••••••••• County, Montana 

Address •••••••••••••••••••••••••••• Montana• 

s~ction 4. Section l-7-225~. MCA, ;~ amended to read: 

•7-7-2254. Procedure for sale of bonds. (1) The board 

of county co•missioners shall meet at the time and place 

fixed in the notice to consider bids for the bonds. 

(2) The bonds shall be sold at not less than~! 

par ~d ~~accrued interest to date of delivery, and each 

bidder shall specify the form of bonds to be Issued, whether 

amo~ti~ation or serial~ and the rate of interest at which he 

will purchase the bonds. A bid for amortization bonds shall 

have ~reference over a bid for serial bonds, all other 

things being equal• In determining the kind of bonds to be 

Issued, the board shall take Into consideration not only the 

rate of interest de.anded on each kind but also all other 

known elements affecting the interests of the county. The 

board shall accept the bid whtch they shall judge most 

advant~geous to the county. The board is authorized to 

reject any or all bids and to sell the bonds at private sale 
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If they deem It for the best interests of the county; 

provfded 9 however, ~hat such bonds shall not be sold at less 

than 2~--Af par end ~b accrued Interest to date of 

deliv~ry. 

(3) Ne ~DAUltADt~~ attorneys' fees -
~~ok~e~e-er-o~her-feea-er-eo•m+~s+en5-ef-eny-k~ft~-§ftel~ mA¥ 

be ~aid to any pers~n or corporation for assisting In the 

proceedings9 In the preparation of the .bonds, or in 

negotiating the sale thereof.• 

~~etlan 5. Section 7-7-4206, HCAy is dmended to read: 

•r-7-4206. Redemption of bonds. All bonds issued for a 

longer term than 5 years shall be redeemable a~QDL-QL_at__a 

gL~mius __ !l~ at the option of the city or town on any 

interest payoent date after one-half of the term for which 

they were issued has expired, and Tt such rgdgmgtigQ_f~ 

shall be so recited tn the bonds.• 

Saction 6· Section 7-7-4210• MCA~ is amended to read: 

•7-7-~210. Serial bonds. The term •serial bonds•• as 

used in this part~ is hereby defined as being a bond issue 

payable in e~ae+ 

consisting of one 

annual installments, one install naent 

or more bonds• becoming due and payable 

each ye~rA_b~gxec~ tthe QLi~ipal amount ~o--~e--pa~d--end 

~~~@~~ed--eeeh--y@a~--be~~g-de~ermtned-hy-d+w+d+nqr~he-~etat 

e•e~nt of t~e bonds te-be-+§s~e~-by--~~e--~e~s~--ftY~e~--o~ 

year~--the--+~s~e--+~--~a--~untY-~8-~~e~-~he-~e~e~-a~u~~-e~ 

-6-
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pr+ne~~eJ-~&-he-pa+d-eeeh-yeer-~~enes-sre-~e~ran-M+~~-be 

~he--~s•e•-prev+dedy-howe•e~y-thet-the-~ay•en~$-beco•+n~-dae 

~he-f+~,~-yea.-e~-the-~~r~t-en~-~~eene--ye8~,--mey--very--+n 

a•ea~--~~o•-the-e~he~-pay~eft~~-te-the-e•te"~-re~t~+ng-fro~ 

f+x+ng-the-aaoan~-ef-eeeh-bond--of--~he--o~he~--pay•ents--at 

s~ee~-•seey--or--seme--.a+t+p+e--~heree~ aatyeing tn-~kb 

iD~~~ll~D~-~¥-DD~-b~_m~-~~D-~~ge_tim~~--tb~~~al 

~mDYDt--Df--tDB--hD~--~U~iog_io_tb~_immedL~~lJ_~Qiog 

iDUall~t·• 

Section 7. 

•7-7-4251. 

Section 7-7-4251• MCA• is amended ~o read: 

(Revived July 1• 1983) Form of notice of 

sale of bonds. The notice of ~ale shall state the purpose or 

purposes for which the bonds are to be issued and the amount 

proposed to be issued for each purpose and shall be 

substantially in the following form: 

NOTICE OF SALE OF (CITY OR TOWN) BONDS 

~otice is hereby given by the council of the (city or 

town) of ••••• Montana• that the council willt on the 

day )f ••••• 19 •• , at the hour of ••• •••••• at its council 

chamber in the (city or town) of ••••• Monta~a. sell to the 

highest and best bidder for cash either amortization or 

se~ial bonds of the said (city or town) in the total amount 

of •••• dollars, (S••••) ¥or the purpose of ••••• 

'•ortization bonds will be the first choice and serial 

bonds will be the second choice of the council. 
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[f a~ortization bonds are sold and issued, the entire 

issue may be put Into one single bond or divided into 

sever31 bonds as the council may determine at the ti•e of 

salet both principal and interest to be payable In 

semla1nual installments durlnq a period of •••• yea~s f~om 

the date of issue. 

If serial bonds are issued and sold~ they will be In 

the amount of •••• dollars ($••••) eachy--ewee~~--~ne--+e~~ 

&oftd--wh?eh--w+~+--&e-~ft-~he-emeu"~-e~-.... -8e~•e~~-t•••••t~ 

~e~~-o~-•ww.-~o++a~s-t••--•t-e~--$8~d--~eP~a+--beftd~ aDd 

will become due and payable on-•he-••••-dey-e~-wwwwy-~9.~ 

eftd-e-~+ke-e~ft~e~-~-~e.e-dey-eeeh-yeer-~hereaf~•-~ft~~~ 

a~•-~Heh-h&ftd~-epe-~+dy-@Xe~~-~ha~--~he--~es~--+n&~e+~.e"~ 

w+••--be--+"-the-eae~"~-e¥-•ww•-de••e~~-t•••••t ~~~ing_~ 

~-ma~u~it¥-5~b~u~e~-1DLtb-b&1Dw--L~t--lD£th matULt~ 

~~beoule-ad~Bd-b~-~-~¥_g~-towo-~ou~il!• 

The bonds, whether amortization or serial bonds, will 

bear date of ••••• 19··• will bear interest at a rate not 

exceeding 6~ per annu•y kDmme~g_ga_tbe_£a&a-dax-2~ 

L.ODtbla-li&&&_aQd payable semiannually~ on the •••• day of 

•••• and on the •••• day of •••• in each year ~ereatter and 

will be redeemable (here Insert the optional provisions, if 

any. recited in the bonds)• 

Said bonds will be sold for not less than ~ their 

par value with accrued Interest to date of delivery. and all 

-8-
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bidders ·~st state the lowest rate of interest at which they 

will purchase the bonds at par. The council reserves the 

right to reject any and all bids and to sell said bonds at 

private sale. 

All bidS other than by or on behalf of the board of 

investaents of the state of Montana •ust be acco•panied by a 

certified check In the sum of •••• dollars ($••••)• payable 

to the order of the (city or townt clerk• which will be 

forfeited by the successful bidder in the event he shall 

fail or refuse to co•plete the purchase of said bonds in 

accor1ance Nith the ter•s of his bid. 

All bids shall be addressed to the council of the (city 

or to~nt of •••• and del lvered to the clerk of said (city or 

town). 

·······•·•·····•••····•••·•••• 
Mayor of the (city or to~nl of 

•••••••••••••••••••••• "ontana 

ATTEST: 

.........•.•......••. 
(City or Town} Clerk• 

Section a. Section T-7-4254? MCAt is aMended to read: 

•T-T-4254• P~ocedure for sale of bonds. (1) The city 

or town council shall meet at the time and place fixed in 

the notice to consider bids for the bonds. 

(ZI The bonds shall be sold at not less than j2t-Qf 
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par e~d •ltb accrued interest to date of delivery• and each 

bidder shall specify the for• of bonds to be issued, whethe~ 

amortization or serial, and the rate of interest at which he 

will ~urchase the bonds. A bid for amortization bonds shall 

have lreference over a bid for serial bonds• all other 

things being equal. In deter•ining the kind of bonds to be 

issued, the council shall take into consideration not only 

the rate of interest demanded on each kind but also all 

other known elements affecting the inte~ests of the city o~ 

to~n. The council shall accept the bid it considers most 

advantageous to the city or town• The council may reject any 

and all bids and sell the bonds at private sale if this is 

considered to be in the best interests of the city or town: 

provided~ however, that the bonds •ay not be sold at less 

than 2Zl-_gi par a~ Kitb accrued interest to date of 

delivery. 

(31 He kgo~ultaDt~!--f~~~_ana attorneys• fees er 

broke~e~e--or--e~he•--fee~-&r-eem•+~~+efts-ef-sny-k~ftft may be 

paid to any person or corporation for assisting in the 

proceedings, in the preparation of the bonds• or in 

negotiating the sale thereof.• 

s~ctlon 9. section 20-9-~08~ ~CA• is amended to read: 

"20-9-408. Definition of forms of bonds. As used in 

this title, unless the context clearly indicates otherwise: 

(1) •amortization boncts• Deans the form of bonds on 

-10-
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which a part of the principal must be paid each time 

inter~st becomes payable. The part payment of principal 

increases at each installment in the same amount that the 

inter~st decreases. The combined interest and principal due 

on each due date remains the same until the bonds are paid. 

The final payment may vary from prior payMents In the amount 

resulting 

payments. 

from disregarding fractional cents In prior 

(2) "serial bonds" means the form of bonds which are 

payable in annual installments and on which the a•ount ~be 

~edee.ed w~t»Llag each year +s-de~e~m+~ed-by-dt~+d+n9-the 

~eat -~~-DQt_~~--~bAD-~b£~e tjmes_tna_o~lpal amount 

of tle bonds by-'the-~~ ... -~-'the-bo"d-+~~ttew--HoMe¥erT-the 

ftrs~or-the-ftrst-end-seeond-tnstatt~nts-MGy-wery-rr~he 

~he~-~e-~-e~~en~-~es~t~+~-Tre.-f+~+n~--~he--a~n~s--&f 

eeeh--bGnd-e~~he-o~fter-+ns~a~~me~s-~-•~ea.-s~-iS89y-er-e~ 

se•e-s~t~t~te-thePe&f .alYLlng_!o_~b~aaea~~~l¥--DL&~ 

uac·• 
Sect1on 10. Section 20-9-•lOt HCAt Is a~ended to read: 

•20-9-'tlO. (Revived July 1, 1983) Limitation of term 

and i:"Jr.erest ti•ing ~or redemption. School district bonds 

shall not be issued tor a term longer than 20 years, except 

that bonds issued to refund or redeea outstanding bonds 

shall not be Issued for a term longer than 10 years unless 

the Jnexpired ter~ of the bonds to be refunded or redeemed 
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is in excess of 10 years, in wh1ch case the refunding or 

redeening bonds may b~ issued for such une~pired term. All 

bonds issued for a longer term than 5 years shall be 

redeemable 4t_gQL_QL-8t-~-R~ium_fi&ed at the option of th~ 

school district on any interest payment date after one-half 

of the term for which they were issued has expired, and +~ 

sucb __ Ledeu~ __ f£atuce shall be so stated on the face of 

the bonds. The interest shall not exceed 7% per annum and 

shall be payable sealannually." 

Section 11• Section 20-9-410• MCA, is amended to read: 

"20-9-430. (Revived July 1• 1933) Notice of sdle of 

school district bonds. The trustees shall cause the notice 

of th~ sale of the bonds to be given. The notice shall state 

the purpose for which the bonds are to be issued and the 

a~ount proposed to be issued and shall be substantially in 

the following fo~e: 

NOTICE OF SALE OF SCHOOL DISTRICT BONOS 

Notice is hereby given by the trustees of School 

District No. •••• of 

trustees will on the 

County, state of Montana, that the 

day of •••• , 19 •• , at the hour of 

•••• o•clock •••• m. at •••• , in the school district, sell to 

the highest and best bidder fo~ cash either amortization or 

serial bonds of the school district in the total a.ount of 

•••• d~llars ($••••)' for the purpose of ••••• 

Amortization bonds will be the first choice and serial 

-12-
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bonds ~111 be the second choice of the trustees. 

If amortization bonds are sold and issued, the entire 

issue May be put Into one single bond or divided into 

sever~l bondst as the trustees may determine upon at the 

tiMe of sale, both principal and interest to be payable in 

semiannual lnstallaents during a period of •••• years from 

the date of issue. 

If serial bonds are Issued and sold, they will be in 

the amount of •••• dollars ($••••) eachy--~he--~.---e~--.y~w 

d8+~~,--t••--·t-eF-tfte-~er+et-b&~d~ and will become payable 

e"-~h~-•••• -~ey-ef-••••y-~~ •• -aft~-~fte-~~.-e~--••••--~e~~er~ 

t~••••t--w+~+--Deee~~eyabte--on--~he--$e.e--~ay-eeeh-yeer 

~e~eef~~-un~+l-e++-ef-~he-ben~-ere-pe~ a~~QLQiog_t~~ 

matuLlt¥--~be~ula __ ~t__fQctb_-Rala•--Liat--fQLth maturltx 

~beaule_a~_bx-tba-~bggl_Qi£tLi~· 

The bonds• whether aMortization or serial bonds• will 

bear date of ••••• 19 •• , and will bear interest at a rate 

not e<ceedlng 7% per annumy ~~D~og_an_tbe __ a&a&--da¥--Qf 

A&&a __ ,mnotbl1--l2aaa-_and payable se•iannually• on the 

day of (nonth) and (llonth) In each year 

tb~eaftecy and will be redeemable in full. (Here insert 

optional provisions, If any, to be recited on the bonds.) 

The bonds will be sold for not less tnan 22~ their 

par value with accrued interest, ana all bidders must state 

the lowest rate of interest at which they will purchase the 
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bonds at par. The bonds shall be sold in open coMpetition 

bidding, by written bids, or by sealed bids. The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at private sale. 

'11 bids other ~han by or on behalf of the state board 

of land co••lssione~s must be accompanied by money• a 

certified check, cashler•s check, bank •oney order• or bank 

draft drawn and issued by a national banking association 

located in Montana or by any banking corporation 

incorporated under the laws of Montana• in the su• of 

dollars ($••••) payable to the order of ~he district, which 

will be forfeited by the successful bidder in the event that 

he shall refuse to purchase t~e bonds. 

All bids should be addressed to the undersigned 

district. 

····················•······•····· 
Chairman 9 School District No•••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATTEST: 

Subscribed and sworn to before me this day of 

••••• , 19 ••• ; •••••••••••••••• Notary Public for the State 

Residi,g at •••• , Montana. My Commission expires ••••••••••" 

Section 12. Secti~n 20-9-432, MCA, is amended to read: 

"Z0-9-432• Sale of school district bonds. {1) The 
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trustees shall meet at the time and place fixed in the 

notic~ to consider bids on the bond Issue. The bonds shall 

be sold at not less than 2l~__gf par eftd ~Ltb accrued 

interest ~Q-d~tu_af_d&llx~~~· and each bidder shall specify 

the form of bonds to be issued~ whether amortization or 

serial, and the rate of interest at which he will purchase 

the bonds. A bid for amortization bonds shall have the 

preference over a bid for serial bonds. all other things 

being equal; and in considering bids on these classes of 

bondst the trustees shall take Into consideration not only 

the r3te of interest de~anded on each kind but also every 

12 other known element affecting the total cost of the bonds to 

13 the district when paid in full• The trustees shall accept 

14 the bid which they shall judge •ost advantageous to the 

15 school district. No ~RD&UltaatA!--fa~Aad attorney ~eesy 

16 BPek~e~-e~her-~e~y-~-ee•miss+ens-e~--eny--~+~•--~he~ 

17 •Ax be paid to any person or corporation for assisting in 

18 the proceedings or in the preparation of the bonds or In 

19 negotiating the sale. The trustees are authorized to reject 

ZO any or all bids and to sell the bonds at private sale if 

Zl they deem it for the best Interests of the school district. 

22 except that such bonds shall not be sold at less than ~ 

23 par and ¥ltb accrued Interest to date of-dallxe£¥• 

Z4 (2) The trust~s aay ~ooperate and coabine with other 

25 school districts within the same county for the purpose of 
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preparing and negotiating for sale of bond Issues if, in the 

opinion of the trustees, such cooperation or combination 

will facilitate the sale of school district bonds under more 

advantageous terms or with lower interest rates. Prnvidedy 

however, that bond issues prepared or negotiated for sale 

under thfs section shall not be combined for any other 

purpo~e but shall be entered separately on the books of the 

county treasurer and shall be otherwise treated as separate 

bond issues.• 

-End-
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Rereferred and 
Approved by Committee 
on Business and Industry 

INTROD~CED BY 

A BILL FOR AN ACT ENTITLED: •AN ACT PROVIDING FOR 

REDEMPTION OF COUNTY GENERAL OSLIGATIONt MUNICIPAL GE~ERAL 

OBLIG~TIDNt AN~ SCHOOL DISTRICT BONOS AT A PREMIUM; ALLOWING 

SuCH dO~DSt TOGETHER WITH SPECIAL IMPROVEMENT DISTRICT 

BONOS, TO Bf SOLD AT A DISCOUNT; ALLOWING THE PAYMENT OF 

FEES I~ CONNECTION WITH THE SALE OF SUCH BO~DS; REDEFINING 

THE TEPM •SERIAL BONDS• AS IT RELATES TO SUCH GENERAL 

OBLIG•TION BONDS; AND ALLOWING FLEXIBILITY AS TO THE FIRST 

INTEREST PAYMENT DATE ON ALL SUCH 80ND5; AMENDING SECTIONS 

7-7-2207, 1-1-2211, 7-T-2251, T-7-2254t 7-7-4206t 7-T-4210, 

T-7-4~5h T-7-4Z54t Z0-9-408, 2D-9-410t 20-9-430, ANO 

20-9-ft.32., MCA.• 

·'BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sgction 1. Section 7-7-2207, HCAt is amended to read: 

"1-1-2201· Redemption of bonds. All bonds issued for a 

longer term ~han 5 years shall be redeemable at_gaL-Q~ 

~~iun_tiA~d at the option of the county on any interest 

payment date after one-half of the term for which they were 

Issued ~as expired, dnd tt 5U£b_L&g~~t1Qu_t~atuc~ shall bP 

so s~~ted on the face of the bonds.• 

Section 2. Section 7-7-2211, HCAt is amended to read: 

1 

z 

3 

4 

5 

6 

7 

8 

9 

10 

11 

lZ 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

z~ 

24 

25 

LC 2141/01 

•7-7-2211• Serial bonds. Tne term •serial bonds•, as 

used in this part, Is hereby defined as being a bond issue 

payaole in ~~a~ annual installments, one lnstall~~ent 

consisting of one or more bonds, becoming due and payable 

each v~arA_b~~~~ tthe QLl~l~1 amount te--ee--~etd--end 

redeeme~--eeeh--yeer--ee+ft~-~e~erm+fte~-hy-d+~+~+ft~~fte-~~e~ 

amo~~ of ~he bonds ~-be-Tssae~--by--the-~o~e+--~a.eer--ef 

year§--~e--~5~e--+s--~o--r~nt•-~e-~ha~-~~e-~o~a+-e.oaft~-e~ 

p•+"e+~a+-~e-ee-pe+~-eeeh-year-the-bonds-ere-~o-r~ft-w+~~--~e 

the--se~e•-proYtdedy-howe•e~y-~he~-the-+"~~e~+me~~-eeeeM+ft! 

~~-e"d-payab~e-~he-~+r~~-yeer-a~-~he-f+rs~-and-seeond-yeer~ 

mef-Yar,-+n-amoont-from-the-others-to-the--exte~t--reso~t+~~ 

from---f+K+ng---~he---e~ount--of--eeeh--bond--of--the--other 

+n5~a~~~n~s-e~-•~ee.-•seey-er-•~•aeey-e$-•ey-&e--de~er~+~ed 

hy--~he--~oerd--of--ee~n~y--ee•m+ss+oners m~lng__lQ_~kb 

iUAt4llmMDt-8a¥-UDt-bB-EQCB-tb~D-tbCBe-tiMeA--tba.-PLLo~ 

amQuDt-~Qt_-tb~--boua&-matuciag-iD-tbe_lmmedLate1¥-PLe~ag 

iustalliiBDt•" 

Section 3. Section 7-7-2251, ~CAt is amended to read: 

•7-7-2251· (Revived July lt 19~3) Form of notice of 

SQle of bonds. The ~otice of sale shall state the purpose or 

purposes for ~hich thP. bonds arP. to be issued and the amount 

propos~d to be issue~ for edch purpose and Shall be 

subst9~tially in the followino for~: 

~UTICE OF SALE OF COU~TY SONOS 

-2- SECOND R E A D I N G 

111 !\~) 
I \;J 7/ (, 
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·~-:.tice is hereby oiven by the board of county 

County., state of ,"'Jontana t that the commi;sioners of 

board will on the day of •••• , 19 •• , at th~ hour of 

•• •• • • •• m. • at the office of the board in tne courthouse in 

the (town or city) of •••• In the said county• sell to the 

highest and best bidder for cash, either amortizdtion or 

serial bonds of the said county in the ~ete+ uciaki~al 

amount of •••• dollars (S••••1 for tne purpose of 

~~ortization bonds will be the first choice and serial 

bonds will be the second choice of th@ said board. 

If amortization bonds are sold and issued, the entire 

issue may be put Into one slnqle bond or divided into 

sever3l bonds., as the board may determine 

sale, both orincipal and interest t<> 

at the time 

be payable 

of 

In 

semiat~ual installments durfnq a period of •••• years from 

the date of issue. 

If serial bonds are issued and sold~ they will be in 

the amount of •••• dollars (S••••) eachy--ewee~t--~he--~as~ 

&&ftd--w~feh--w+~~--he-+ft-~he-e~e~ft~-~t-••••-B&~~e~s-t•••••tt 

~he~nm-ef-·•·•-d&+•ars-t•··--t-o¥-~~~-~e+d-s•r+e+-he~d~ aod 

will beco~e payable on-the-••••-ftey-~f--••••y--~9•••--a~d--e 

•~ke--e.ount--on-the-.aMe-dey-eaeh-yeer-~hereaf~er-ant+t-at+ 

ef-~deh-be"ds-ere-~e+d7-e•eept--tha~--the--+e,~--+nsea+~~nt 

wttt--be--+n-~he-eM&an~-of-wrww-de+te~s-tt••••t ~Lng~ 

tllfl-titiiLl.tJWis;b&llulll_lifl.t..!IIUb-11lll.D111--UU-fot::t.ll_1114:tJ.t.tiU 
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&~b&dule-a~ad_b¥-tbfl-~~d-D~uuatx_~mmllililAne~· 

The bonds• wheth~r amortization or serial bonds, will 

bear date of ····~ 

not exceeding 6% 

19 •• , and ~ill bear Interest at ~ rate 

per annumy ~gmmao~ao_tbfl ••• ._gax_gf 

aaaa-Lm~b1L-l2-&a£_4DQ payable se~iannuallyy on th~ 

day of •••• (Month) and •••• (aonth) in each 

tbec~ft&CY and will be rAdee~able in full (here insert 

year 

the 

optional orovlsions, ff any• to be recited In the bonds). 

The bonds will be sold for not l~ss than ~_gf thP.ir 

par value with accrued interest to date of delivery, and all 

bidders ~ust state the lowest rate of interest at which they 

will purchase the bonds at par. The board reserves the right 

to reject any and all bids and to sell the bonds at 

sale. 

private 

~11 bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

certified check in the suM of •••• dollars, (S••••)r payable 

to th2 order of the clerk, which will be forfeited by the 

successful bidder in the event that he shall fail or refuse 

to complete the purchase of the bonds in accordance with th~ 

terms of his bid. 

~11 bids should be addressed to the board of county 

comMissioners of said county and delivered to the county 

clerk of said county. 

ATTEST: 

_,_ 
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·········································· 
(Chair•an. Board of tounty to.missloners) 

of •••••••••••••••••••••••••••••••• tounty 

State of Montana 

.......•..••.•.••....•.....••••.........•..•. 
(Clerk of the Board of County CoMmissioners) 

of •••••••••••••••••••••••••• County, ~ontana 

Address •••••••••••••••••••••••••••• Montana• 

~~ction ~. Section 7-7-225~• MCAt is amended to read: 

•7-7-2254. Procedure for sale of bonds. (1} The board 

of county coMmissioners shall •eet at the time and place 

fixed in the notice to consider bids for the bonds. 

(2) The bonds shall be sold at not less than ~f 

par and~~ accrued interest to date of delivery, and each 

bidder shall specify the form of bonds to be issued, whether 

amorti~ation or serialt and the rate of interest at which he 

will ?Urchase the bonds. A bid for amortization bonds shall 

have ~reference over a bid for serial bonds, all other 

things being equal. In deteralning the kind of bonds to be 

Issued, the board shall take Into considerdtion not only the 

rate of interest demanded on each kind but also all other 

known elements affecting the interests of the county. The 

board shall accept the bid which they shall judge most 

advant~geous to the county. The board is authorized to 

reject any or all bids and to sell the bonds at private sale 
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if they deem it for the best interests of the county; 

provided, however, that such bonds shall not be sold at less 

than iZJ __ gf par e"d »Ltb accrued interest to date of 

deltv~ry. 

(3) He ~goaultant~-fe~~ attorneys• fees .... 
h~oke~e~e-o~o~he•-feee-e~-eOMm+$~+on~-of-efty-kfnd-~fte~+ ma¥ 

be ~aid to any person or corporation for assisting In the 

proceedings, in the preparation of the bondst or in 

negotiating the sale thereof.• 

s~ctlon 5. Section l-7-~206t MCA• is amended to read: 

"7-7-4206· Redemption of bonds. All bonds issued for a 

longer ter• than 5 years shall be redeemable at-PAL-GL-&t--a 

P£~ml~2--fl¥ed at the option of the city or town on any 

interest payment date after one-half of the term for which 

they were issued has expired, and tt ~u~D-~~&mg~-f~£~ 

shall be so recited in the bonds.• 

s~ctton 6. Section 7-l-4Zl0t ~CA, Is amended to read: 

•7-7-4210. Serial bonds. The term •serial bonds•, as 

used in this part. Is hereby defined as being a bond issue 

payab!e in e~ae~ annua1 installments, one installment 

consisting of one or more bonds, beco~ing due and payable 

each ye•r~_bg~~~~£& tthe PLl~Lgal amount te--be--~etd--e"d 

r~~@8•ed--eeeh--yea~--ee~~~-de~e~m+"ed-~y-d+Y+d+~-the-tote~ 

e•e~nt of the oonds ~e-be-T~~e~-ey--~~e--~e~e~--ft~Mh8r--of 

yee~~--the--+~~~e--+~--te--~~~tT-§0-~he~-~~e-~e~e~-e~~~~-ef 
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p~Tne~,et-~8-be-pe+d-eeeh-Tear-~e-heftd~-ere-to-ran-•+~~-ee 

the--~a-.~-~re•+dedy-howewe•y-tfte~-~he-peyments-beee.rn~-dae 

~he-Tf¥s~-yee~-er-the-f+rs~-an~-~~eeftd--yesrs--m&y--¥ery--+n 

a•eH~--f•om-the-o~her-~ey~ftts-te-the-e~tent-res~+t+n~-+rem 

f+x+n~-~~e-emoane-o~-eae~-ae"~--of--the--ether--~yMents--~ 

•~eey--•598~--o~--seme--•~~~~~e--~he~eo~ Ratu£log__in_aa~ 

iD~t~ll~Dt-&a¥-D01-U~-~2LB-t~D-tb£RD-tlmea__tbD--P£l~ 

~mguQ1 _ _QL__tne_-baao~-m~u£1Dg_lo-tne-lwm&aia~l¥-~Qlag 

1D~4ll~Dt•• 

Section 7• Section 7-7-~251t ~CAt is amended to read: 

"7-7-~Z51. (Revived July l• 1983) Form of notice of 

sale of bonds. The notice of sale shall state the purpose or 

purposes for which the bonds are to be issued and the amount 

proposed to be issued for ~ach pu~pose and shall be 

substantially in the following form: 

NOTICE OF SALE OF (CITY OR TOWN) BONOS 

~otice Is hereby given by the council of the (city or 

town) of ••••• Montanar that the council will• on th~ 

day jf ••••• 19 •• , at the hour of ••• •••••• at Its council 

cha•ber in the (city or town) of ••••• Montana, sell to the 

highest and best bidder for cash either amortization or 

serial bonds of the said (city or townJ in the total amount 

of •••• dollars, (S••••) for the purpose of ••••• 

~aortization bonds will be the first choice and serial 

bonds will be the second choice of the council. 

-1-
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lf amortiLation bonos are sold and Issued• the entirB 

issue may be put Into one sinqle bond or divided into 

sever~l bonds as th~ council may determine 3t the time of 

sale, both principal and interest to be payable i'l 

semia1~ual install•ents durinq a period of •••• years f~om 

the date of issue. 

If serial bonds a~e issued and sold 9 they will be in 

the a~ount of •••• dollars ($••••) eachy--•~~e~~-~he--+est 

bend--wh•eh--wt++--&e-~n~he-&•eu~-e~-••••-de~~a.~-t•~•••t~ 

~he-~m-o~-•••• -ee++e~s-t•••••t-e#--~e•d--~e~+e•--be"d~ ~Qd 

will become due and payable en-~he-••••-8ey-o+-.ww•y-+9.-. 

an8-a-•+ke-e.o~ft~~-~-~e..-~ey-eeeh-yeer-•hePes~•er-an~++ 

e+t-s~eh-heft~-ere-pe+d~-ewe~~-~ha~--~he--+es~--+ns~e+~Meftt 

w+~+--be--+n-the-e88~~~-e~-.-..-ee••e~'-t•• .. •t ~~LdLag_~ 

tbe-~tuclt~~adule-~el-fQLtb~elg.__L~t--fALlb--mat~ 

~~beGulD-~ogQtgQ_b¥-tbD-~¥-a£~-~auD£11!• 

The bonds9 whether a•ortlzation or serial bonds, will 

bear date of ••••t 19 •• , will bear interest at a rate not 

exceeding 6~ par annumy kQmBe~g_go_tbe-£a~-DL-&&&. 

LmaDthl£-l~a&&-~ad payable seaiannualJy. on the •••• day of 

•••• and on the •••• day of •••• in each year Lb•reaftec and 

wi11 be redee•able (here insert the optional provisions, if 

any, recited in the bonds)• 

Said bonds will be sold for not less than ~ their 

par value with accrued interest to date of de1fvery, and all 

-8-
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b1dders must state the lowest rate of interest at which they 

w111 purchase the bonds at par. The council reserves the 

right to reject any and all bids and to sell said bonds at 

private sale. 

All bids other than by or on behalf of the board of 

investments of the state of Montana must be accompanied by a 

certified check in the su• of •••• dollars l$••••)t payable 

to the order of the (city or town) clerk 9 which will be 

forfeited by the successful bidder In the event he shall 

fail or refuse to coMplete the purchase of said bonds in 

accor1ance with the ter~s of his bid. 

All bids shall be addressed to the council of the (city 

or to-n) of •••• and delivered to the clerk of said (city or 

town)• 

.•••••...•...•.•....•......••. 
Kayor of the (city or to~nl of 

•••••••••••••••••••••• ~ontana 

ATTEST: 

····················· 
(City or Town) Clerk• 

Section 8. Sectlo~ 7-T-42549 HCAt is aMended to read: 

"l-7-4254• P~ocedure for sale of bonds. (1) The city 

or toMn council shall meet at the time and place fixed in 

the n~tice to consider bids for the bonds. 

(2) The ~onds shall be sold at not less th~n ~11-af 

-9-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

1B 

19 

20 

Zl 

22 

Z3 

24 

25 

LC 2141/01 

par e~d ~Ltb accrued Interest to date of deliveryt and each 

bidder shall specify the form of bonds to be Issued, whether 

amortization or serial, and the rate of interest at which he 

will purchase the bonds. A bid for amortization bonds shall 

have ~reference over a bid for serial bonds• all other 

things being equal. In determining the kind of bonds to be 

issued. the council shall take into consideration not only 

the rate of Interest demanded on each kind but also all 

otner known eleaents affecting the Interests of the city or 

to~n. The council shall accept the bid it considers ~ost 

advantageous to the city or town. The council may ~eject any 

and all bids and sell the bonds at private sale if this Is 

considered to be in the best interests of the city or town; 

provided• however. that the bonds may nat be sold at less 

than 211--0f par e"d ~~b accrued interest to date of 

delivery. 

(3) He 'Q~Ultaot~!--~as__a~ attorneys• fees 01" 

b~eke~ege--er--etheP--fee~-er-eemm+~~8"~-of-~fty-k+ftd may be 

paid to any person or corpo~ation for assisting in the 

proceedlngs 9 in the prepardtion of the bonds• or in 

negotiating the sale thereof.• 

'~ction 9. Section 20-9-406, ~c•, is amended to read: 

•zo-9-40R. Definition at forms of bonds• As used in 

this title. unless the context clearly indicates otherwise: 

(1) •amortization bondS 0 m~ans the form of bonds on 

-10-
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which ~ part of the principal must be ~aid each time 

inter~st becomes payable. The part payment of principal 

increa5es at each installment in the same amount that the 

inter~st decreases. The combined interest and principal due 

o~ each due date re•ains the same until the bonds are paid. 

The fi11al payment may vary from prior p3yments In the amount 

resulting fro~t dis regardIng fractional cents In prior 

pay~rtents. 

(2) "serial bonds~ means the form of bonds which are 

payable in annual install.ents and on which the a•ount to-be 

~e~~d -~~u~log each year +s-de~~•+ned-by-d+¥+d+ft~-~he 

tete+ •~X-DAt-be_ag~~~-~~ee_~~-~ba-D~LD~LDal a~oun~ 

of t~e bonds hy-~he-~er.-ef-~he-&eft~-~~~~e·--Howe¥e~y-~he 

f+r~~o~-~he-f+rs~-&ft~-seeond-tnstett~n~~-~y-•ery-fras-~h@ 

~hers-~o-~he-ew~en~-~ess+~+~-#rea-f+~+ng--~he--e.eunts--~ 

eeeh--beftd-e•-the-e~he~-+ns~e++.e~s-et-t~ee.-e~-tS8&y-e~-et 

seMe-m~+t+p+e-~he~e~ ~~cLoQ_ln_~..adiatelX--D~~~ding 

xeaJ:.•" 

Section 10. Section 20-9-~10, MeA, is amended to read: 

"20-9-~10• (Revived July 19 1983) Limitation of term 

and i.-aterest ti•ing for redemption. School district bonds 

shall not be issued for a term longer than 20 years, except 

that bonds issued to refund or redeem outstanding bonds 

shall not be issued for a ter~ longer than 10 years unless 

the Jnexpired term of the bonds to be refunded or redeemed 
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is in excess of 10 years. in which case the refunding or 

redee~ing bonds ~ay b~ lssuPd for such unexpir~d term. All 

bonds issued for a longer term than 5 years shall be 

redeemable ~t-D~~-g~_at-~-RL~ium-Li&~ at the option of the 

school district on any interest pay•ent date afte~ one-h31f 

of the term for which they were issued hdS exoired 9 and T~ 

~u~b--~~de•gtLQD __ faatu£e shall be so stated on the face of 

the bonds. The interest shall not exceed 71 per annum and 

shall be payable se•iannually." 

Section 11• Section 20-9-430• MCA• is 3Mended to read: 

"Z0-9-~30. {Revived July It 1933) Notice of sole of 

school district bonds. The trustees shall cause the notice 

of the sale of the bonds to be given. The notice shall state 

the Purpose for which the bonds are to be issued and the 

a.ount proposed to be issued and shall be substantially in 

the following forM: 

NOTICE OF SALE Of SCHOOL DISTRICT BONDS 

Motice is hereby given by the trustees of School 

District No. •••• of County, state of Montana, that the 

trustees will on the •••• day of••••• 19••• dt the hour of 

o•clock •••• m. at ••••• in the school district, sell to 

the highest and best bidder for cash either amo~tization or 

serial bonds of the school district in the total aMount of 

d~llars (S••••)• for the purpose of ••••• 

~nortization bonds will be the first choice and serial 

-lZ-
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bonds ~Ill be the second choice of the t~ustees. 

If amortization bonds are sold and Issued• the entire 

issue May be put into one single bond or divided into 

sever•l bonds• as the trustees may determine upon at the 

ti•e of sale, both principal and interest to be payable in 

semia1~ual inst8llments during a period of •••• years from 

the date of issue. 

If serial bonds are Issued and sold• they will be in 

the amount of •••• doll~rs (S••••) eachy--~he--§a.--e+--~••• 

e8++~~--t•~···t-e~-~~e-ser+e+-boftd~ and will become payable 

e~-~h~-•••w-Sey-ef-••••y-~9w •• -4ft4-~he-,e~eF--••••--~e~+ers 

t••••-t--w+~+--Beee.a--peyebte--on--the--se•e--day-eeeh-yes~ 

ehereefe~-~~+~-e~+-et-ehe-beft~-e¥e-pe+d a~~dlng_tQ_~ 

maLu~iLJ--~O&gul~--~~-_[Q£tb_-bela~--i~et--fg~th--ma~ULlt¥ 

~~b~aule_ad~~-Dx_tb~-~~bQQ!_di~~· 

ThP. bonds, whether amortization or serl~l bonds, will 

bear date of ••••• 19 •• , and will bear interest at a rate 

not e<ceeding 1% rer annum. ~am&o~og_QQ_Lb~--aaaa--d4X--gf 

aa&&--LBDDtbl£ __ 12aaa-_aod payahle semiannually• on the 

day of 

t.b~~~afL~~,. 

(no nth) 

and will 

and •••• {month) in each year 

be redeemable in full. (Here insert 

optional provislonst ff any, to be recited on the bonds.) 

The bonds will be sold for not less tnan 2Il--af their 

par value with accrued Interest, ana all bidders must state 

th~ lo~est rate of interest at which they ~ill purchase the 
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bonds at par. The bonds shall be sold in open co~petitlon 

biadi~g, by written olds 1 or by sealed bidS• The trustees 

reserve the right to reject any and all bids and to sell the 

bonds dt private sale. 

~11 bids other than by or on behalf of the state board 

of land co•mlssioners MUSt be accompanied by money• a 

certified check, cashier•s checkt bank money order, or bank 

draft drawn and issued by a national banking association 

located in Montana or by any banking corporation 

incorporated under the laws of Montana, in the sum of •••• 

dollars {$••••) payable to the order of the district. which 

will be forfeited by the successful bidder I~ the event that 

he shall refuse to purchase the bonds. 

~11 bids should be addressed to the undersigned 

district. 

..••..•..•.•.•••.........•••..•.. 
Chairman, School District No •••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATHsr: 

SIJbscrlbed and s~orn to before me this day of 

•••••• 19 ••• ; •••••••••••••••• Notdry Public for the State 

Residi1g at ••••• ~ontana. My Commission expires ••••••••••" 

Section 12. Secti~n 20-9-43Z, ~CAt is amended to read: 

"20-9-432. Sale of school district bonds. (lt The 
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trust~es sh~ll meet at the time and place fixed in th~ 

notic~ to consider bids on the bond issue. The bonds shall 

be sold at not less than 2Ll __ gf oar s"d ¥lin accrued 

interest to-dat&-af-dalixec¥• and each bidder shall specify 

the f,rM of bonds to be issued, whether amortization or 

s~rial, and the ratP. of interest at which he will purchase 

the bonds. A bid for a•ortization bonds shall have the 

preference over a bid for serial bonds, all other things 

oeing equal; and in considering bids on these classes of 

bonds, the trustees shall take fnto consideration not only 

the rate of interest demanded on each kind but also every 

other known ele~ent affecting the total cost of the bonds to 

the 1istrict when paid in full• The trustees shall accept 

the bid which they shall judge Most advantageous to the 

school district. ND 'ggauJLa~!--~B._aad attorney feesy 

16 ~rokere~e-e~-e~~er-~eesy-or-ee•~s~ft~-Gf--eny--k•ft~--~he++ 

ll •ax be paid to any person or corporation fo~ assisting in 

18 the praceedings or in the preparation of the bonds or in 

lq negotiating the sale. The trustees are authorized to reject 

20 any or all bids and to sell the bonds at private sale if 

21 they deee It for the best Interests of the school district. 

22 except that such bonds shall not be sold at less than 21&-Qf 

23 par end •itb accrued Interest ~~g_gf_dg~~· 

2~ (2) The trustPes eay cooperate and co•bine with other 

25 school districts within the same county for the purpose of 
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preparing and negotiating for sale of bond issues if9 in the 

opinion of the trustees, such cooperation or combination 

will facilitate the sale of school district bonds under ~ore 

advantageous terms or with lower interest rates. Provided, 

however, that bond Issues prepared or negotiated ~or sal~ 

under this section shall not be combined for any other 

purposa but shall be entered separately on the books of the 

county treasurer and shall be otherwise treated as separate 

bond issues.• 

-End-
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INTROD~CED BY 

A ~ILL FOR AN ACT ENTITLED: •AN ACT PROVIDING FOR 

REDEMPTION OF COUNTY GENERAL OBLIGATION, MUNICIPAL GE~ERAL 

03LIGlTIO~, ANU SCHOOL DISTRICT BONDS AT A PREMIUM; ALLOWING 

S~CH dO.~OS, TOGETHER WITH SPECIAL IMPROVEMENT DISTRICT 

BONOS, TO 8" SOLD AT A DISCOUNT; ALLOWING THE PAYMENT OF 

FEES I~ CONNECTiml WITH THE SALE Of SUCH &O.;OS; REDEFINING 

THE T£PM "SERIAL BONOS• AS IT KELATES TO SUCH GENERAL 

ORLIGlTION BONOS; AND ALLOWING FlEXIBILITY AS TO THE FIRST 

1NTER~ST PAYMENT DATE ON ALL SUCH BON05; AMENDING SECTIONS 

T-T-ZZOT, 7-T-2211, T-T-2251, T-7-ZZ54, 7-T-4206, 7-7-4210, 

7-T-425h T-7-42 54• 20-9-408, 20-9-410, 20-9-430, AND 

20-9-432, PICA•• 

Bf IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA: 

Section 1. Section 7-7-2207• HCA, is amended to read: 

"7-7-Z207e ~edemption of bonds. All bonds issued for a 

longer term than 5 years ·Shall be redeemable At_QGL-Q'-8~-A 

acemlUD-ti~e~ at the option of the county on any interest 

payment date after one-half of the term for which they were 

issued has sxpired, dnd +~ ~~b-~Q&~tiQQ_faa~ shall be 

so st~ted on th~ face of the bonds•• 

s~ctfon 2. Section l-7-2211t MCA• is amended to read: 
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•7-7-2211• Serial bonds. The ter• •serial bonds•, as 

used in this oart• is hereby defined as being a bond issue 

payaOle in e~~e• annual installments, one installment 

consisting of one or more bonds 1 becoming due and oayable 

each yearl_b~&~~ tthe aLi~!pal amount ~e--he--~~d--eftd 

~edeem~d--eaeh--yea~--ee+n~-de~er•+"ed-~y-d+w+d+ft~•he-~e~e+ 

amo~~ of the bonds ~e-be-+ssae~--~y--t~e--~ote+--naMber--ef 

yeer~--~he--t~~ae--+s--~o--rnftt.-~e-~~~-~~e-~e~a+-e.oan~-ef 

pr+fte+~e~-~e-he-~e~~-eeen-year-~e-~ands-ere-~e-r~n-w++~--be 

~he--§e•e•-prew+defty-hewevery-~ha~-~he-+ft§~e~••e~~-beeom+~ 

~ue-e~s-peyab+e-the-#+r~t-year-e~-the-f•~~-and-seeen~-yeers 

mey-very-+n-ame~n+-fre•-~he-o~hers-to-the--exten~--·~§~4~+"~ 

fra•---•+•+n§---~he---eMoant--o~-eeeh--ee"~--e~--~he--ether 

+ns~e••~nts-e~-•~88y-$589y-er-•~y889y-e~-mey-be--de~erfttne~ 

hy--~he--heerd--ef--eeeftty--ee•-*''+efte¥' ~lng_-io_~~ 

iD~tdllBUDt-AD~-Qgt_Q~_sgL&_tb4D-:bLBA-timal--tb~-QC!Q~4l 

amouDt-~Df--tb&--booaa_matu~iog-ln_tna_immadiatal~ gra~dlng 

~all.aot·• 

Section 3. Section 7-7-2251, ~CAt is amended to read: 

•7-7-2251. (Revived July lt 19q3) Form of notice of 

sr:~le -~f bonds. The 'lotice of sale shall state the purpose or 

purr~ses for which the bonds are to be Issued and the amount 

propos~d to be issue~ for ~dch purpose and shall be 

sui>st~ntlally in the followin-o for.-n: 

NOTICE OF SALE OF COUIHY umms 
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'l:>tice is 

coMmissioners of 

hereby given by the board of county 

County9 state of ~ontana, that the 

board will on the day of ••••• 1q •• , at the hour of 

•• •• • • •• m.' at the office of the board in the courthouse in 

the (town or city) of .•• •• 

highest and best bidder 

In t~e said county, sell to the 

for cash, either amortization or 

serial bonds of the said county in the ~~~e+ ULi~~ 

amount of •••• dollars (S••••l for tne purpnse of 

.,liOrtization bond!> will be the first choice and serial 

bonds will be the second choice of the said board. 

Yf amortization bonds are sold and issuedt the entire 

issue may be put Into one single bond or divided into 

severJl bonds, as the board may determine at th~ time of 

sale, both principal and interest to be payable in 

semia1:1ual fnstall~nents durfnq a period of •••• years from 

the date of issue. 

If serial bonds are Issued and sold~ they will be in 

the amount of •••• dollars ($••••) eachy--e~eep~--~he--fes~ 

Beftft--wh+eh--w++t--he-•ft-~~e-a•~"•-ef-••••-~eJ~ere-t•••••tt 

~e-sum-af-••••-det+srs-t•-..-t-o~-~he-ss+~-se~e+-hends and 

will become payable en-~he-•• -.-~sy-e~--••••y--~9•••--ftftd--e 

++ke--aM&un~--e~-the-se~e-dey-eeeh-yesr-~heres#~ep-an~+f-st~ 

of--s1tett-bends-ere-pa+ft-ett:eep~--t-n1!-t--ot:he--+esi:--+ns-t-s++.ertt 

"+++--~e--+n-~he-ameKne-~-••••-~e+~a~-t•••••t ~diDg-tu 

tllll~lliltiiJ:~~~~IIU..&.It-fo~ .. tll:l.liii .... UU-f.QJ:t.b-lliltii.I:U.¥ 
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&.~b&llula..ado~ell-bx-tba..~J:G..~Dtx-~•m!:o~aneJ:&.l• 

The bonds, whether amortization or serial bonds, will 

bear ct3te of ••••• 19••• and ~Ill bear interest at a rate 

not exceeding 6'11 per annuray ~fiD~l..D..g....Qil-t.lll:-.a££a...lliiX-Ilf 

aaaa_L~a~bl&-12-&aL-ADd payable semiannuallyy on th" 

day of (11onth) and (month) in each yP.ar 

tbeJ:~ftllJ:Y and will be redee~able in full (here insert the 

optfonal provisions, if any. to be recited in the bonds). 

The bonds will be sold for not less than 211-Cf their 

par value with accrued interest to date of delivery~ and dll 

bidders must state the lowest rate of interest at which they 

will purchase the bonds at par. The bo~rd resPrves the riqht 

to rej~ct any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

investments of the State of Montana must be accompanied by a 

certified check in the sum of •••• dollars, ($••••), payable 

to the order of the clerk. which will be forfeited by the 

successful bidder In the event that he shall fail or refuse 

to complete the purchase of the bonds in accordance with th@ 

terms of hfs bid. 

~11 bids should be addressed to the board of county 

commissioners of said county and delivered to the county 

clerk of safd county. 

ATTEST: 

-4-
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.......................................... 
(Chair.ant Boar~ of County Co.missioners) 

of •••••••••••••••••••••••••••••••• County 

State o' Montana 

..•....••.••...••.••.•..•......•••......•..•. 
(Cler~ of the Soard of County Commissioners) 

of •••••••••••••••••••••••••• County, Montana 

Address •••••••••••••••••••••••••••• ~ontana" 

~action ~. Section 7-7-225~, MCAt is amended to read: 

•7-7-2254a Procedure for 5ale of bonds. (1) The board 

of county co•~issioners shall ~eet at the time and place 

fixed in the notice to consider bids for the bonds. 

(21 The bonds shall be sold at not less than ~f 

par ~e ~tb accrued interest to date of delivery. and each 

bidder shall specify the ~orm of bonds to be Issued, whether 

amortization or serial• and the rate of interest at which he 

Mill ~urchase the bonds. A bid for amortization bonds shall 

have ~reference over a bid for serial bonds, all other 

things being equal. In deter•lnlnq the kind of bonds to be 

issued. the board shall take Into consideration not only the 

rate of interest de•anded on each Kind but also all other 

known elements affecting the interests of the county. The 

board shall accept t~e bid which they shall judge most 

advantageous to the county. The board is authorized to 

reject any or all bids and to sell the bonds at private sale 
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if they deem It for the best Interests of the county; 

provided, however, that such bonds shall not be sold at less 

than 2IJ __ Qf par and »Ltb accrued interest to date of 

deliv~rv• 

(3) Ne ~a&ultaota!--fea&--4Dd attorneys• fees -
~re~e~e~e-or-&~her-fees-o~-eeam+ss+ons-ol-efty-M+ft~-she~~ max 

be ;>aid to any person or -corporation for as'ststing in the 

proceedings, in the preparation of the bonds, or in 

negotiating the sale thereof•" 

s~ctlon 5. Section 7-7-4206, HCA, is amended to read: 

•7-7-4206. Redemption of bonds. All bonds issued for a 

longer term than 5 years shall be redeemable at-paL-aL-At--a 

p£aml~~--fl~ at the option of the city or town on any 

inter?.st payment date after one-half of the ter• for which 

they ~ere issued has explred 9 and +t &»~~~mQtlgQ_{~ 

shall be so recited in the bonds•" 

Saction 6. Section 7-7-4Zl0t MCAt is amend~d to read: 

•7-1-4ZlO. Serial bonds. The term •serial bonds"• as 

used in this part• is hereby defined as being a bond Issue 

payable in eqss+ annual installments• one installment 

consisting of one or more bonds, oeco~inq due and payable 

each ye3r~_bgwe~e££ tthe P£l~lgal a•ount ~e--be--pa+d--a~ 

r~d@~ed--eeeh--yea~--be+~~-~e~e~m~ned~y-ft+v+d+~~~he-~e~a~ 

amount of t~ bonds ~e-be-+ss~eft--ev--~~---~e~e~--~~MDe~--o~ 

yea~s--~~e--~§~He--+~--~o--ru"ty-se-~he~-~he-~e~e+-e~u~~-o~ 

-6-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

2'1 

21 

22 

23 

2~ 

25 

LC 2lit1/01 

pr+neY,et-~o-he-pe+d-eeeh-yeer-~e-~e"~s-R~e-~o-ran-w+t~-ee 

~he--sa .. •-prew+eeey-howe¥e~y-~he~-~he-pey.en~s-~eo.+ng-eue 

~he-f+r•~-yeep•er-•he-~+•~~-end-seeenft--y~8r•--•ey--•ery--+n 
a•ea~--fpe.-~ne-o~her-,ey-.~s-•o-~he-ex•en•-re,.•~+n§-from 

f+~+ng-~he-a.oan~-ef-eaeh-bone--ef--~he--e~he~--pay•en~s--a~ 

•+ee.--•seey--eP--ae.e-~~+p+e--~e~ef wat!lripg La--.~ 

iDUilllii&Dt-U.X-allt-bil-liGU_:tlla.a_:tmeL.ti.mu... the Q£l.m;.i.R41 

illlllllat __ llf-Uie_.J:IglliU~II£.l.ag_io..t!HI..J.IuillaUt•l l' prec@di og 

.i.DU.All-·• 

Sactfon 1. Section 7-7-•251• MCA• is 8aended to read: 

"7-7-4251. (Revived .July 1, 1983} Fora of notice of 

sBle of bonds. The not·l ce of sale shall state the pu-rpose or 

purposes for whfch the bonds are to be issued and the a.aun~ 

proposed to be issued for each purpose and shall be 

substantially i~ the following forw: 

NOTICE OF SALE OF {CITY OR TOWN) BONDS 

~otice Is haraby given by the <:ouncil of the (city or 

toltn) of' ••••• Montana. that the counc:i 1 wi 11. on the-

da·y .,f ••••• 19 •• , at the -hour Of ••·• ••••• ., at Its council 

chaaber In the (city or t-1'>1 of ••••• Montana. sell to the 

highest and best blcktar fo·r cash &ither amortization or 

serIal bonds of the said (c lty or town 1 In the total aMount 

o-f ..... do11at'St {s •• -•• J 'for t:he purpose of ••••• 

~Mortizat~on bands •11~ be the ~lrst choica and serial 

bonds w i 11 ba the second ·cho'il:e <>f the ·counc-Il • 
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If amortization bonds are sold and issued, the entire 

issue may ba put Into one sin9le bond or divided into 

sever31 bonds ~5 the council ~ay determine at the ti•e of 

sale, both principal and Interest to be payable ~~ 

semia1oual lnstall•ents during a period of •••• years from 

the date of issue. 

If serial bonds ara issued and sold, they will be In 

the a .. ount of •• •• dollars ( s •• •• J ea-chy--ewee~t:--~--+esi:: 

bend--w~eh--wT~~--be-+n~-e~n~-e•-•••w-de+~e-t•wwww~ 

~he-aa•-of-wwww-ee++ers-t*-..-t-of--se+e--s~r+e+--beftda AQ~ 

will become due and payable on-~he-••••-Gey-e~-•• --.-~~ 

en<l-a-++lt•------dey-eee.,_.,.WP-'tloe~eef--..,.tt'l

ett-s~eh-boftds-e~-pa+e~-e~ep~~he~--~e--'1-es~--+~e'l-'1-~ftt 

w+t'l--lte--tft~he-e..,..,.~-of-w..,w-del-'1-ers-.,.._w..-t ~olillll-tll 

tbe-Htlltitx~!;.l:lestlll.Ln:t..£gall..l:lelg11L._Lu:t--fm:t.b._utlltit.x 

JiS:.Iulllllle-il!IJI»ted bJ the ~c. tgwn s:QWU;J,U• 

The bonds. whether aMOrtization or serial bonds, will 

bear date of ••••• 19··• will bear interest at a ra~e nc~ 

annu-. ~~Qil-tJ:IA-&.a• • -My qf -. ·-· exceeding 6~ per 

~atlU.s-l!laa&-APll payab 1 e se111 annua 11 y.. on the· • •• • day of 

.... 
will 

and on the •••• day of •••~ In each year lb•rgafter and 

be redeell3b1e (here Insert the optional prov~slons. if 

any• recited In the bonds)• 

Said bonds will be sold for not lass than -.2U-:aL 1>he~r 

par va1ue with accrued lnterest to date of delivery, and all 
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bidders •ust state the lowest rate of interest at whteh they 

will purchase the bonds at par• The council reserves the 

right to reject any and all bids and to sell said bonds at 

privata sale. 

All bids other than by or on behalf of the board of 

invest•ents of the state of Montana •ust be acco•panled by a 

certified check in the sum of •••• dollars (S••••)Y payable 

to tpe order of the (city or town) clerk• which will be 

forfeited by the successful bidder in the event he shall 

fail ~r refuse to co•plete the purchase of said bonds In 

accor1ance with the terms of his bid. 

All bids shall be addressed to the council of the (city 

or ~o~n) of •••• and delivered to the clerk of said (city or 

town). 

.............................. 
Mayor of the (city or town) of 

•••••••••••••••••••••• ~ontana 

ATTEST: 

•··········•········· 
(City or Town) Clerk• 

Section s. Section 7-7-~254• MCAt is aMended to read: 

"7-7-4254. Procedure for sale of bonds. (1) The city 

or town council shall meet at the time and place fixed In 

the notice to consider bids for the bonds. 

(2) The bonds shall be sold at not less than jiJ-gf 
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~ar e~d ~ltb accrued interest to date of delivery. and each 

bidder shall specify the ~or• of bonds to be lssuedo whether 

amorti£ation or ser1alt and the rate of interest at which he 

will purchase the bonds. A bid ~or a•ortization bonds shall 

have ,reference over a bid ~or serial bonds, all other 

things being equal. In deter•inlng the kind of bonds to be 

issuedt the council shall take Into consideration not only 

the rate of interest demanded on each kind but also all 

other known elements affecting the Interests of the city or 

town. The council shall accept the bid It considers most 

advantageous to the city or town. The couneil may reject any 

and all bids and sell the bonds at private sale if this Is 

considered to be in the best interests of the city or town; 

providedt however~ that the bonds may not be sold at less 

than 2I~_gf par a"d ~tb accrued interest to date of 

del1v~rY• 

( 3) NO ldiWillltADtli!--t!Ulli-..ilDJI attorneys • fees .... 
b~oke~e~e--er--e~he~--fee§-~r-eee•+s~+ons-ef-8fty-k+ft~ may be 

paid to any person or corporation for assisting In the 

proceedings, in the prepar~tion of the bondst or in 

negotiating the sale thereof•" 

Section 9. Section 20-9-408, ~CA. is amended to read: 

"20-9-406. Definition of forms of bonds. As used in 

this title, unles~ the context clearly indicates otherwise: 

(1) "amortization bonos• means the for~ of bonds on 

-10-
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which a pert of the principal must be paid each time 

lnter~s.t becomes p.a,able. The part payment of principal 

increases at each installment in the same a•ount that the 

inter'!·st decrea-ses. The combined interes·t and principal due 

on ea:h dUe Gat~ r&aains the sa.e until the bonds are paid. 

The fl ~al payment •ay ""ry from pr;or papents In the aMOunt 

resulting from disregarding fractional c•nts fn prior 

paytlten.tS• 

tz• "serla1 'bonds• ~~eans 1:-he -form of bonds which are 

payable in annva1 it'ts-ta11-..ent-s and on which the atnount 1:o-be 

~~ aatuLlGU each year +e-ee•&PM+ftee-~y-etv~~~~-tohe 

-'1- llill'-~ll_.l:t~bltll..:t~d..w:.l.ilill amount 

of t1 e bonds by--· ..... ---M-+•~-tie-¥ef'T-•'"' 
f+~wt-e~-~e-f+~~~aeeen~ftS~•.entoe-.ay-•ery-~he 

.,....,,.._h-to.._.-. ~•••••+"'!t"'f'r--f+•~----to..--ef 

eech-to~e--+-ns<t~-t-•s-eto-HMv-e<t-aH&y-er-eto 

___ ,., .. ., . ._loePeef lliUULlal!.~lil:t~ 

,J!aA£•· 

Section re. Section 20-9""'"0• HCA.o Is aooended to read: 

"20-'~-<1110· (Revived .July ·h 1'983) ·ualtatlon of term 

and lolterest- tlai.Rg for F-ptlon. School district bonds 

shall not be Issued for a· ter11 longer than 20 years, ""cept 

that bonds issued to .-.. f.,nd or redee• -standing bonds 

shall nat be ·IKued for c.e ·te.d '"longer 'than 10 years unless 

the :M~expl·red t•r• <ff·'the c'lllalllfs tto be ..efunded or rede-d 
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Is In excess of 10 yeBrSt ;n which case the refunding or 

redeeming bonds may be Issued tor such unexpi~~ term. All 

bonds issued for a longer ter• than 5 y@ars shall be 

redeemable iiL.RiiL.QL-ALil-QLilll.i.wll_fillllll at the option of the 

school district on any interest pay.ent date after one-h3lf 

of the te~m for which they were Issued has expired, and +t 

$U~h--~adeaatlAD fllil:tura shell be so stated on the face of 

the bonds. The Interest shall not exceed 7~ per annum and 

shall be payable s-i annuall Y•" 

Section 11. Section 20-9-430, HCAt Is amended to read: 

"Z0-9-<1130. (Revived July 1• 19331 Notice of sale of 

school distrJct bonds. The trustees shall cause the notice 

of tt¥.> sale of the bon6s to be qlven. The notice stta·n state 

the ourpos• for -wh•ch ~he bonds are to be issued and the 

BI!OUnt proposed to be issued and shall be substantially in 

the follo.wing for•• 

NOTICE OF SALE OF SCHOOL DISTRICT &ONDS 

Notice Is lteF'eby given by the trvS"tees vf School 

District. No. •••• of •••• County, st.ate of Montana, tha-t the 

trQstees will on the day of••••• 19 •• , at the hour ~f 

....... ,. o•-c:;lock ...... at-••••• in tf1a school distriet,.seJ,t te 

the highest and best bl dder for cash el ther a110rUzat I on or 

serial bonds of the school ulstrict In the total aaount .of 

•• •• dJi 11 ars ( s •• ••), for -the purpose o-f ••• •• 

~•ortlzation bonds will be the first choice and serial 

-12-
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bonds. illlll. be the second choice of the trustees. 

If aMOrtization bonds are sold and Issued, the entire 

issue •ay be put Into one single bond or divided Into 

sever~l bonds, as the trustees may determine upon at the 

tiM~ of sale, both principal and interest to be payable in 

semla1nual installaents ouring a period of •••• years from 

the date of issue. 

If serial bonds are issued and soldt they will be in 

the a~ount of •••• dollars r•••••) eachy--~he--. .. --ef--wwww 

d&~~~~--t*-rw•t-o~-~a-§eP+et-~snd§ aDd will become payable 

e~-~h~-••••-e&y-e~•••••-~99-.-e"~-~he-§w•-eF--••••--de~~~ 

t•••••i--w+++--~eee .. --payebt.--on--ehe--~e .. --day-eaeh-yaaP 

ehePeefeep-un~++-a++-~-•he-baftd§-ape-pe+d a~RLQ!~g__tbe 

matuLiL¥--~bcllul~--~~ b~low _ _t~&t__fg£tn__matuclt¥ 

~b&ii!Jle_adollt~ll..hlt-tbLaJ:IillllLlllUtict.l• 

The bonds, whether aMOrtization or serial bondst will 

bear date of ••••• 19 •• , and will bear interest at a rate 

not e•ceedlng 7% per annu~~y IOil~!iillll-llO-tlw--a.aa...._ail¥-JIL 

aa&&--LmllDtblA--l2aaa--ABd payable se•lannually? on the 

day of 

t.bet.eafte.I:? 

(month) 

and will 

and 

be 

(month) in each year 

redeemable In full. (Here insert 

optional provlsionst if any, to be recited on the bonds.) 

The bonds will be sold for not less tnan 2~f their 

par value with accrued interest, ana all bidders must state 

th~ lowest rate of interest at wnich they will purchase the 
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bonds at par• The bonds shall be sold in open co•petition 

bidding, by written bids, or by sealed bids• The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at private sale. 

All bids other than by or on behalf of the state board 

of land coa•lssioners must be acco•panied by money, a 

certified checkt cashier•s checkt bank Money order, or bank 

draft drawn and issued by a national banking association 

located in Montana or by any banking corporation 

incorporated under the laws of Montana, In the sum of 

dollars (S••••) payable to the order of the district, which 

will be forfeited b1 the successful bidder In the event that 

he shall refuse to purchase the bonds. 

All bids should be addressed to the undersigned 

district. 

································· 
Chairman, School District No •••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

ATTESr: 

Subscribed and sworn to before me this day of 

••••• , 19 ••• ; •••••••••••••••• Notary Public for the State 

Residi1q at ••••• M-ontana. My ComP11Ssion expires ••••••••••" 

Sect I on 12. Sect l'ln 20-9-432:., MCA., is amended t.o recu:t: 

"20-9-432. Sale of school district bonds. (1) The 

-14-
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trustees shall Meet at the tiMe and place fixed In the 

notic~ to consider bids on the bond issue. The bonds shall 

be ~old at not less than 211--Af par end »Ltn accrued 

lntere5t tG-ditA-of-dal~• and each bidder shall specify 

the ,,,-r• of bonds to be Issued, whether a•ortlzati-on or 

sertal, and the r·ete of interest at which he will purchase 

the l!on·d: .. A bid for a110rt11:atlon bonds shall have the 

preference over a bid for serial bonds. all other things 

being llqual; ...,d J·n con5idering bids on these chsses of 

bond:$, ·the trustees sh-all take Into consideration not only 

the rate of interest demanded 4n each «lnd bUt also every 

uther kno,.n el-nt affectIng the tutal cost of the bonds to 

the district when paid In ftill. The trustees shall <~ccept 

the bid which they shall j,.dge •ost .advantageous to the 

school district. No 

-·-,.--~·-·--e...,.._..,.,-efi--eny--lt+tod--sfleH 

ai¥ ·be paid 'to any person or corporation for assisting In 

the pro<:eeO I ngs or In the preparation .<If t:he bonds or tn 

RII<JOtl atlng the sale. ·Tne trustees a·re author I zed to reject 

iiny or all bl'lts and to sell the bonOs 8t private sale· If 

they deeM lt·for the best ln-.rests of the s<:hool district, 

22 except t:hat such bonds shall not be sold ,at 1 ess than JULgt 

2:5 par 

2"' (21 The tr.ustPtOS • ..., c009<1rate and co11blne with other 

'*25 t;chol):l districts "ltnln-- county ·f<>r the purpose of 
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preparing and negotiating for sala of bond issues if• in the 

opinion of the trus·tees., such cooperation or coMbination 

will facilitate the sale of school district bonds under more 

advantageous terms or with lower interest rates. Provided, 

however, that bond Issues prepared or negotiated for sale 

under this section shall not be combined for any other 

purpose but shall be entered separately on the books of the 

county treasurer and-shall be otherwise treated as separate 

.bond I s sues .• • 

-End-
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April 7, 1983 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 716 be amended as follows: 

1. Title, line 4. 
Following: "AN ACT" 
Strike: through ''AT A DISCOUNTr • on line 8 

2. Title, line 9. 
Following: 8 THE SALE OF" 
Strike; "SUCH" 
Insert: "COUNTY GENERAL OBLIGATION, MUNICIPAL GENERAL 

OBLIGATION, AND SCHOOL DISTRICT" 

3. Title, line 13. 
Following: line 12 
Strike: "7-7-2207," 
Following~ "7-7-2254," 
Strike: "7-7-4206," 

4. Title, line 14. 
Following• "20-9-408," 
Strike: •20-9-410,• 

5. Page 1, lines 18 through 24. 
Strike; section 1 in its entirety 
Renumber: subsequent sections 

6. Page 4, line 9. 
Following: •not less than" 
Strike: "!l!_g!" 

7. Page 5, line 13. 
Following: •not less than" 
Strike: "97\ of• 

8. Page 6, line 3. 
Following: •than" 
Strike: "97\ of• 

9. Page 6, lines 10 through 16. 
Strike: section 5 in its entirety 
Renumber: subsequent sections 

10. Page 8, line 24. 
Following: "not less than• 
Strike: "971 of• 

SENATE STANDING COMMITTEE REPORT 
Taxation - House Bill No. 716 
April 7, 1983 
Page 2 

11. Page 9, line 25. 
Following: "not less than• 
Strike: ·~· 

12. Page 10, line 15. 
Following: "than• 
strike: ·~· 

13. Page 11, line 19 through page 12, line 9. 
Strike: section 10 in its entirety 
Renumber: subsequent sections 

14. Page 13, line 23. 
Following: "not less than• 
Strike: ·~· 

15. Page 15, line 3. 
Following: "not less than• 
Strike: ·~· 

16. Page 15, line 22. 
Following: "at less than" 
Strike: ·~· 
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HOUSE BILL NO, 716 

INTRODUCED BY METCALF 

A BILL FOR AN ACT ENTITLED: •AN ACT PR8V.~N&---F&R 

~KP~~H--8F--E~N~¥-6EN~-88~&A~~~E~~-8EHeRAt 

~~~~~-AN&-5EH88t-8~5~R~~-88NBS-Af-A-P*EMf~-Att8N~N6 

5~8H--B8N85y--f86EfHER--~~H--5PEE~--~MPR8¥EMENf--~5~~Ef 

89N85T--f8--Be--58~8--Af~5E~ ALLOWING THE PAYMENT OF 

FEES IN CONNECTION WITH THE SAlE OF 5Y&H 'QU~~ 

W!Llli!I IONw lll.LIUUUJ.......JiEI!IfiW.--liBI.lli&IlWI.L-41il!~~ 

DL~I&l'I BONOS; REDEFINING THE TERH •SERIAL BONDS• AS IT 

RELATES "TO SUCH GENERAl OBLIGATION BONOS; AND ALlOWING 

FLEXIBiliTY AS TO THE FIRST INTEREST PAYMENT DATE ON AlL 

SUCH 80NOS; AMENDING SECTIONS ~~~8~ 7-7-2211• 7-7-2251, 

7-7-225~, ~~~&&T 7-7-~210, 1-1-~251, 7-7-~25~, zo-9-~08, 

29-9~~8y Zo-9-~30, AND Z0-9~32, MCA.• 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

5ee~t&n-••--See~en-~-~~~e~-NEAy-ts-am.ftded~-~ee~ 

·~-f-i~~--Ae~~+en-ef-boftdsw--A+~-hen~s-T~~ed--~or 

e--~eft1&r-~e~-~heft-5-ye~s-shett-be-redee.ee+e at~at:At 

~c.iue=ftal~ ~-~~-o,..en-ef-~~-eeaft~y-oft-OftY--+n~e~es~ 

peJ~~--de~e-eF~~-one-he~f-ef-~~--ePM-f&r-whteh~~y-we~e 

tss~-hes-~~y-end-+~ &Dib:%pteaptton=f•ttace she~t--be 

so- !r~_ .... t ~«i-oft-ttte-feee-of-the-ttonds.• 
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Section 1. Section T-7-2211, MCA• Is amended to read: 

•7-7-2211· Serial bonds. The ter• •serial bonds•, as 

used in this part, is hereby defined as being a bond issue 

payable in e~e+ annual instatt .. nts, one install.ent 

consisting of one or more bonds, beco•lng due and payable 

each year~_b~K~& tthe ~Li~lgal a•ount ~--ee--petd--end 

~~e~--eeeh--yea~-betft~de~~.tfte~-by-d+•+d+n~~-~a~e+ 

.,._ of ~he bonds i:a-be-ts..,e<l--by-he-..,<H:e4--.,.ull>e~--ef 

years--~he--+.,~e--+s--~e--rant.-~-~--~--~e~e+-e.a~~~ 

p~+netpe+-~e-be-petd-eeeh-yeo~-~he-ban4s-&Pe-~e-~w+++--be 

~~e--se~~-pro•+ded.-hewe.e•.-~he~~e-+fts~e++ .. ~s-beeo.+nq 

d~e-end-peyee~-~he-ft~s..,-yee~-ep-...he-f+~~-end-seeend-yee~s 

mey-wery-+ft-SMOHft~-~r~~he-~hers-~o-the--ew~eft~-resa~~~ng 

from---~+xTng---~he---e•~ft~--ef--eeeh--bond--o~~he--~her 

+ns~a++ .. n-s-~-••a&y-.se&y-op-~y888y-as-.ey-be--~er.ffted 

~y--~e--hoerd--Gf--eoan~y--eo-.+ss+oners •atuclng in each 

1~1all.aot~¥-0Qt-Ua_•AC&-tban three tipgs tn&--Rriocjpal 

UIIUilt.--11f--thL...IIIJill.1I-ll!iltll.l:log...i.tL..t.be I •ud i~~uuauliWI 

.LaiUll.m!I.Dt ·• 

Section 2. Section 7-7-2251• MCAt is amended to read: 

•7-7-2251. (Revived July t, 1993) Form of notice of 

sale ~f bonds. The notice of sale shall state the purpose or 

purposes for which the bonds are to be issued and the aMount 

propvsed to be issued for ~ach purpose and shall be 

substaotially in the following form: 

-2- HB 716 

R E F E R E N C E B I L L 



1 

z 

3 

~ 

5 

6 

7 

8 

9 

10 

11 

12 

13 

l~ 

15 

16 

17 

111 

19 

20 

21 

22 

23 

2~ 

25 

NOTICE OF SALE OF COUNTY Bo~DS 

llrtotlce Is hereby given by the board 

County, state of Montana, 

HB 0116/02 

of county 

that the commissioners of 

board will on th~ day of ••••• 19••• at the hour of 

•••• •••• m., at the o¥fice of the board in the courthouse in 

the [town or city) of •••• In the said county, sell to the 

highest and best bidder for cash, either amortization or 

serial bonds of the said county in the ~e~e+ principal 

amount of •••• dollars (S••••) for the purpose of 

A•ortization bonds will be the first choice and serial 

bonds will be the second choice of the said board. 

If a•ortizatfon bonds are sold and issued, the entire 

Issue •ar be put into one single bond or divided into 

several bonds, as the board aay determine at the tl•• of 

sale. bot:h principal and Interest to be payable In 

semiannual install~nts during a period of •••• years fro• 

the date of issue. 

If serial bonds are issued and sold• they will be fn 

the amount of •••• dollar& (S-••••J each.--eweet~~~--the--+ss<t 

~nd--wh+eh--w+•~--be-+ft~e-ameu~-of-•••w-de~•aPs-f*••••tt 

~s~•-&f-w--.-de++e~s-t•••••t-of~he-~+~-~e~+a+-bonds ADd 

will beco•e payable Oft~he-•w-.-day-84--•••••--~9•••--Bftd--e 

~+ke--e.e~n~--on-~he-sa.e-dey-eeeh-yeer-~heree~~~-an~+~-••t 

~f-sae~-b~;s-ere-pe?dT-~~--t:~--t:he--~e$~--+nst:e+t..n~ 

w+++--be--+n-.he-e~bft~-~-••••~o++ers-t•••••i acGordjng_ta 
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tba_ma~u~!~¥-~~btdula-~at-to~n_below ~-_fQLtb_~~Lt¥ 

.KtJgdulLill1Jlilt~..b¥.J;IHI-l!sl.il[.ll... Qf COIIDtl(...ia~alli..U.l.IIDAUJ. • 

Tne bondsw whether a~ortizatlon or serial bonds• will 

bear date of ••••t 19••• and will b@ar interest at a rate 

not exceeding 6% per annuMT cgmwegclng on tbe_a ••• ria¥ Qf 

&&a&-Lmogtb)• 1~-&&£-aad payable se•iannually~ on ~he 

day of •••• (aonth) and •••• (month) in each year 

~becaaftaL• and will be redee•able in full (here insert the 

optional p~ovlsions, If any, to be recited in the bonds)• 

The bonds will be sold for not less than 2il=af their 

par value with accrued Interest to date of delivery, and all 

bidders aus~ state the lowest rate of interest at which they 

will purchase the bonds at par. The board reserves the right 

to reject any and all bids and to sell the bonds at private 

sale. 

All bids other than by or on behalf of the board of 

invest•ents of the state of Montana •ust be accoMpanied by a 

certified check in the su• of •••• dollars, (S••••)• payable 

to the order of the clerk• which will be forfeited by the 

successful bidder In the avent that he shall fail or refuse 

to complete the purchase of the bonds in accordance with the 

ter•s of his bid. 

All bids should be addressed to the board of county 

com•issioners of said county and delivered to the county 

clerk of said coun~y. 
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ATTEST: 

••·•••·•••·•···•·•···•••·················· 
(Chair•an, Board of County to .. issloners) 

of •••••••••••••••••••••••••••••••• County 

State of Montana 

••••·••··················•·•····•··•········• 
(Clerk of the Board of County co .. issioners) 

of •••••••••••••••••••••••••• County, Montana 

Address •••••••••••••••••••••••••••• Montana~ 

Section 3. 

•7-7-2251t. 

Sec~ion 7-1-2254• MCAt is a.ended to read: 

Procedure for sale of bonds. (1) The board 

of county co .. issioners shall eeet at the tiee and place 

fixed in the notice to consider bids for the bonds. 

121 The bonds shall be sold at not less than ~a£ 

par eftd ~b accrued Interest to date of delivery. and each 

bidder shall specify the for• of bonds to be issued• whether 

a•ortlza~lon or serial• and the rate of Interest at which he 

will purchase the bonds. A bid for aaortlzation bonds shall 

have preference over a bid for serial Oondst all other 

things being equal. In determining the kind of bonds to be 

issued• the board shall take into consideration not only the 

rate of interest de.anded on each kind but also all other 

known elements affecting the interests of the county. The 

board shall accept the bid •hich they shall judge 110st. 

advantageous to the county. The board is authorized to 

-5- H8 716 

1 

2 

3 

+ 
5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

Zit 

25 

HB 0716{02 

reject any or all bids and to sell the bonds at priva~e sale 

if they dee. it for the best interests of the county; 

provided, however. that such bonds shall not be sold at less 

than ~::Af par 8ft4 ~b accrued Interest to date of 

del fvery. 

(3) Ne l;lllllilll.UIIt&!-ULL-..awl attorneys• fees .,.. 

bro~erege-er-~er-fees-M'-ee.•rss+ens-ef-eftY-k+n4-•he~ a.x 

be paid to any person or corporation for assisting in the 

proceedings9 in the preparation of the bonds, or in 

negotiating the sale thereof.• 

See~+en-Sw--se~+en--~i96y-"64y-+•-e•endee-~rese+ 

·~-~-+~86w--Red~+en-ef-boftds•--~~-bends-+sa~e--fer 

a--ton~•~-~re-~hen-s-yeers-she+*-&e-r~eeaeb._ at-o••-••-•t 
a:~~:fia.d ~-~he-e~~ton-ef-~he-e+~,--or--~ewn--en--en, 

+ft~e~s~--pay.e~-da•e-e~~er-ene-ne+•-of-t~e~era-for-wh+eh 

~hey-were-+,saed-ha~-ewp+redy-eftd-+~ sgch-redc-a~ 

~e+t-~e-so-ree+~ed-+n-~he-bond~•· 

Section 4• Section 7-7-4210, MCA, Is aMended to read: 

n7-7-4Zl0e Serial bonds. The terM "serial bonds•. as 

used in this part, is hereby defined as being a bond Issue 

payable in e~tta+ annual Installments. one I nstall.ent 

consisting of one or •ore bonds, becoGing due and payable 

each year~_bQ~~A~ tthe g~lo~iRal amount ~o-be-~e+~-end 

~ed~e~-~ee~-,@~-~·~"~-ee~e~m+~eft-~--e+.~e+ft~--•Ae--~e~e~ 

emoant of the bonds te--ee-+ss~ed-hy-~h~-~e~e~-ft~•her-ef 
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yea~-~he-+ssee-+§-~e-~ttnty-se-~he~--~fte--~e~e~--a~ft•--~ 

pr+ne+pa+--~-be-pe+d-eeeh-year~he-een~~-ere-~e-r~~-w~++-ee 

~ha-sa~et-proYidedy-howeYery-~h~-~he-pay•eft~s-eeec•+n~--due 

~~e--TTrs•--yeer--cr--~he-~+rs~-aft~seeen~-year~-mey-very-+n 

eme~~-fro•-~e-~her-pay .. n~s-~o-the-e•~eft~-re~at~+ng--*re• 

f+x+ng--•he--a.oan~--e~-eeeh--~end-of-the-~her-per-ents-a~ 

5+99y-5568T--or--5e.e--Ma+~+p~e--~he~eof matULlog__la~ 

iD~leeDX~¥--BDt-be-mg£e~baQ three t!we~~be urlncjpal 

aaQUQ1-Af-tbe-bQQd~---~log_LQ __ tbe jmmtdlat&l1 pcecedlag 

.l.n~ltiDt..-

Section 5. Section 7-7-425lt HCA, is aMended to read: 

•7-7-~251. (Revived July 1~ 19831 Form of notice of 

sale of bonds. The notice of sale shall state the purpose or 

purposes for which the bonds are to be issued and the a.aunt 

proposed to be issued for each purpose and shall be 

substantially In the following forw: 

NOTICE OF SALE OF (CITY OR TOWN) BONOS 

~otice is hereby given by the council of the (city or 

town] Of ••••• Montana, that the council will• on the •••• 

day of ••••• 19 ••• at the hour of ••• •••m•• at its council 

chamber in the (city or town) of ••••• Montana, sell to the 

highest and best bidder for cash either a•ortlzatlon or 

serial bonds of the said Ccity or town) in the total a•ount 

of •••• dollars, ($••••• for the purpose of 

A•ortization bonds will be the first choice and serial 
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bonds will be the second choice of the council. 

If a•ortization bonds are sold and issued, the entire 

issue •ay be put into one single bond or divided into 

several bonds as the council •ay determine at the ti•e of 

sale, both prIncipal and interest to be payable in 

semla1nual installments during a period of •••• years from 

the date of issue. 

If serial bonds are issued and sold, they will be in 

the amount of •••• dollars (S••••) eachy-exee~~-~he-+e~~ 

b~nd-wh+eh-w+++-&e-+n-~he-SMeeft~~f--~••Y--de~~ars--t•~~•·t~ 

~e--sa•--e~--••••--do .. e~s-t•••••t-e~•a?e-ser+et-~eftd~ dQd 

will beco•e due and payable en-~e-••••-dey-e~--••••~-~9••• 

end-a-•+ke-eaean~en-~he-§e~ay-eaeh-yeer-~heree•~·~-nft~T+ 

e++--~aeh--bsnds--are-pe+dy-eweep~~ha~-~he-fe~~-ffts~~+ae~ 

•+++-be-+n-•he-a.euft+-of-.•••-~••~-t••••-t ~diag__Xu 

tbll-tliltULltlt--~IUIIIU-..AU..f.QUb_blllwt..LUt-UI.tili.. Htur I t)' 

Kbedul.Lillllllltlld b)' tbe ~L-tDMD C:pup<:ill• 

The bonds, whether amortization or serial bonds, will 

bear date of ••••• 19 •• , will bear Interest at ~ rate not 

exceeding 6t per annumT commenclog go thg aaaa~ax of •••• 

Lmantbli--l!s1s-ADd payable se•iannuallyT on the •••• day of 

and on the •••• day of •••• In each year tbeceafteL and 

will be redea.able (here insert the optional provisions, if 

any, recited In the bonds). 

Said bonds will be sold for not less than ifl:Df their 
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par V3lue with accrued interest to date of delivery, and all 

bidders •ust state the lowest rate of interest at which they 

will p~rchase the bonds at par. The council reserves the 

right to reject any and all bids and to sell said bonds at 

private sale. 

All bids othar than by or on behalf of the board of 

lnvest•ents of the state of Montana •ust be acco•panled by a 

certified check in the sum of •••• dollars ($••••)• payable 

to the order of the (city or town) clerk• which will be 

forfeited by the successful bidder in the event he shall 

fail or refuse to complete the purchase of said bonds )n 

accordance with the ter•s of his bid• 

All bids shall be addressed to the council of the (city 

or town) of •••• and delivered to the clerk of said (city or 

town}. 

..•...•••...............•••... 
Mayor of the (city or town) of 

•••••••••••••••••••••• Montana 

ATTEST: 

··•·•········•······· 
·(t 1 tr or Town) Cl erk• 

Section 6. Section 7-7-~25~, HCA, is amended to read: 

•r-7-425~. Procedure for sale of bonds• (1) The city 

or town council shall aeet at the time and place fixed In 

the notice to consider bids for the bonds. 
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(2) The bonds shall be sold at not less than 9fJ=-of 

par end KltQ accrued interest to date of delivery. and each 

bidder shall specl~y the for• of bonds to be issued, whether 

a•ortizatlon or serial, and the rate of interest at ~ich he 

will p~rchase the bonds. A bid ror a•ortization bonds shall 

have preference over a bid for serial bonds• all other 

things baing equal. In deter•fnlng the kind of bonds to be 

issued, the council shall take Into consideration not only 

the rate of interest demanded on each kind but also all 

other known ele .. nts affecting the interests of the city or 

town. The council shall accept the bid It considers .ast 

advantageous to the city or town. The council .ay reject any 

and all bids and sell the bonds at private sale if this is 

considered to be in the best interests Of the city or town; 

provided• 

than'!xl:llf 

delivery. 

however. that the bonds aay not be sold at less 

par e~ ~itb accrued interest to date of 

( 3 J No f:.llnJ;u.ltall.t.C.....fUL.-iJJUI attorneys' fees er 

b~e~~8ge-or-othe~-~ees-or-ee.•+s~on~-e~-eny--k+nd •ay be 

paid to any person or corporation for assisting in the 

proceedings, In the preparation of the bonds• or In 

ne9ntiating the sale thereof.• 

Section 1. Section Z0-9-408, MCA• is amended to read: 

"20-9-408. Definition of forms of bonds. As used In 

this title, unless the context clearly indicates otherwise: 
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(1) •amortization bonds• ~ans th~ form of bonds on 

which a part of the principal must be 

inter@st becomes payable. The part payment 

paid each til'lle 

of principal 

incre3ses at each tnstall~nt in the same a.ount that the 

Interest decreases. The coabined interest and principal due 

on each d~e date re•ains the sa•e until the bonds are paid. 

The final payeent May vary froM prior payments fn the a•ount 

resulting from disregarding fractional cents in 

payaents. 

prior 

(2) •serial bonds• •eans the form of bonds which ~re 

payable In annual lnstallaents and on which the a•ount ~e-ee 

redee.ed •atuLLnu each year ~-de~~M+ned-by--d+~tdTng--~he 

~~at aax-not ba •OC2-tbaa_tbree ti•a1-tbe-prioclpal amount 

of the bonds by-tfte~re-ef-tfte~en~--+•sHew---Howewer~--~he 

~+~sr-~he~r~-eftd-seeeft~-~~e+~.-~s-may-very-fPeM~he 

~hers--~e--tfte-~~n~-resu~+~~~ee-f+~+n~~he-e.a~~s-of 

e&eh~ond-ef~o~h&P-+n~e~~~,-e~-•~e~-•~-•5&9~-er--~ 

note--•lltt+ph..tftetoeo1' U~JU:Ina In :tbe JIIB<I.i.i~Uh precedlgg 

UAJ:•• 

5ee~+en-tew--5~en-@e-9-~8w-H€Ay-Ts-e-.need-~e-ree~ 

·~e-9-+t&w--tReY+wed-~y-iy-~983t~+•~e~eft--of-~~· 

eRd--+n~erest------~-+ftg--f~-~edeaptt&nw--5ehoe~-dts~r+et 

bends-~fte~~~-be-•~•ed-#er-a-~~m-~&nge~-~ften--ee--yearsy 

--~~;toe~----+sslle-e~l"efttftd-e~rede--oorts~eftd+ng 

boftds-sh~~~-be-+.-.. d-for-e-t~.-~~--~hen--~8--yeers 
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~ft~ess--~h•-~•~p+red--~ .. •--of-~fte-heftds-•o-ee-r&f~n~~s-er 

redee.e~-+s-+n--eRee.,--o~--~8--yearsy--+n--wh~eh--ee~-~~ 

'et.ftd+"~---ar--~edee.+n~--heftds--•ey--&e--+ss~ed--~er--saeh 

~e~p+red-e@~-.. +-ea~s-+ssued-fOP-e-~o~~r--~e~.--~hen--s 

~he-op~+on-of-~he-se~~-e+strt~-e~y--+n~ere~--pey.e~ 

de~e--ef~er--one-he~f-oF-~fte~erN-fer-wh+eh-~~ey-were-+sswe~ 

hes-ewp+redy-end-+• 2Ueb~aRtiaa=-featnre ~hs++--ee--~o 

~~e~ed--en--~e--~ee--of--~he-ben~-.-~e-+n~eres~-§h8++-ne~ 

ewee~-~•-per-annH•-eftd-,ha+~-~e-peyeb~e-eea+ennae+~y•• 

Section a. Section Z0-9-~30t ~CAw is aaended ~o read: 

•2o-9-~30o (Revived July 1, 1963) Notice of sale of 

school district bonds. The trustees shall cause the notice 

of the sale of the bonds to be given. The notice shall state 

the purpose for which the bonds are to be issued and the 

amount proposed to be issued and shall be substantially In 

the following for•= 

NOTICE OF SALE OF SCHOOL DISTRICT BONDS 

Notice is hereby giyen by the trustees of School 

District No. •••• of 

trustees will on the 

County, state of Montana, that the 

day of••••• 19 •• , at the hour of 

~·clock •••• e. at ••••• in the school district, sell to 

the highest and best bidder for cash either a•ortizatJon or 

serial bonds o~ the school district in the total aaount of 

•••• d~llars (S•••••• for the purpose of ••••• 
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ADortlza~ion bonds will be the first choice and serial 

bonds will be the second choice of the trustees. 

If aaortlzatlon bonds are sold and Issued• the entire 

Issue •ay be put into one single bond or divided into 

several bonds. as the trustees may deter•ine upon at the 

tlae of sale• both principal and Interest to be payable in 

se•iannual installeents during a period of •••• years froa 

the date of issue. 

tf serial bonds are issued and sold• they will be in 

the a.3unt of •••• dollars (I••••) eachy--~he--•.e--~-. ... 

de~8PS--fSw.-•t-ef~-se~+e+-bends AOd will beco.e payable 

on-the-wwww-day-e~---•••-~•-.-end~he-su•-ef--•••w-~o++e~ 

~·•wwt--w+~._-bee&ae--payeb~--en-~e--§a.e--day-eae~-yeeP 

~epeef~ep-~+~-et~-of-~he-~ond§-ope-pe+d ~dLDa-t~ 

ututltX-~ll:-..HL.-fllr::tll-blUIIli-J..uL-LlW:.Il-aliltJLta¥ 

~nadule-agg~~d-bX-tb&-~gg!_districtl• 

The bonds• whether a•ortization or serial bonds, will 

bear date of ••••• l9eet and will bear Interest at a rate 

not exceeding 7% per annuay ~•menciog go th~, day nf 

&&aa--Laggtbl£ __ 12&&~nd payable seMiannuallyT on the 

day of •. •• (.onth) and •••• (llont:h) in each year 

Lbac&aft.LT and will be redee~able In full, (Here insert 

optional provisions~ If any, to be recited on the bonds.) 

Tne bonds will be sold for not less than ~ia=:af their 

par value with accrued Interest, and all bidders aust state 
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the lo~est rate of Interest at which they will purchase the 

bonds at par. The bonds shall be sold in open co•petftlon 

bfddi~g, by written bids, or by sealed bids. The trustees 

reserve the right to reject any and all bids and to sell the 

bonds at priva~e sale. 

All bids other than by or on behalf of the state board 

of land commissioners .ust be acco•panied by money, a 

certified checkt cashler•s check• bank .oney order, or bank 

draft drawn and issued by a national banking association 

located In Montana or by any banking corporation 

incorporated under the laws of Montana. In the su• o~ 

dollars (S••••l payable to the order of the district. which 

will be forfeited by the successful bidder in the event that 

he shall re£ose to purchase the bonds. 

AJl bids should be addressed to the undersigned 

distrtct. 

ATTEST: 

subscribed and sworn 

.••.......•..........•......••... 
Chalr•an. School District No •••• 

of ••••••••••••••••••••••• County 

Address: •••••••••••••••••••••••• 

to before me this day of 

•••••• 19 ••• ; •••••••••••••••• Notary Public for the State 

Residing at ••••t Montana. My COIRII'Iission expires ••••••••••• 

Section 9. Section zo-9-432, MCA, is amended to read: 
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•zo-9-432. Sale of school district bonds. (1) The 

trustees shall mee~ at· the tlee and place fixed in the 

notice to consider bids on the bond Issue. The bonds shall 

be sold at not less than ~l=:G£ par &nd Mitb accrued 

interest ~e of deJLXeLx• and each bidder shall specify 

the tor• of bonds to be issued, whether aaortization or 

serial, and the rate of interest at which he will purchase 

the bonds. A bid for amortization bonds shall have the 

preference over a bid for serial bonds9 all other things 

being equal; and In considering bids on these classes of 

bonds, the trustees shall take into consideration not only 

12 the rate of interest de•anded on each kind but also every 

13 other known ele.ant affecting the total cost of the bonds to 

14 the district when paid In fullo The trustees shall accept 

15 the bid which they shall judge east advantageous to the 

16 school district. No ~Y1t4Qt~• fees and atto~ney feesy 

17 broto:er .. ge--er--e~er•-f'eesy----M+seioe..,-ef'-..,.rlt+ntt-•lteH 

18 aA¥ be paid to any person or corporation for assisting in 

19 the oroceedJngs or in the preparation of the bonds or in 

zo negotiating the sale. The trustees are authorized to reject 

21 any or all bids .and to sell the bonds at private sale if 

Z2 they dee• it for the best Interests of the school district• 

23 except that such bonds shall not be sold at Jess than~ 

~ l'ar .....S -.u:Jl accrued Interest f.O !late SIL.dlllilr.cQI• 

25 (2) The trustees aay cooperate and combine Nith other 
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school districts within the same county for the purpose of 

preparing and negotiating for sale of bond issues if• in the 

opinion of the trustees. such cooperation or combination 

will facilitate the sale of school district bonds under more 

advantageous terms or with lower Interest rates. Provided. 

however. that bond issues prepared or negotiated for sale 

under this section shall not be combined for any other 

purpose but shall be entered separately on the books of the 

county treasurer and shall be otherwise treated as separate 

bond Issues.• 

-End-
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