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Lijt&&!é;: BILL ND. 1 operating costs of the existing gas-fired planty to the

Han & M@‘ \

2 INTRQDUCED BY Z Legistative Fiscal Analyst on or before hNovember ko 1984,
3M;| % W 3 {2) Upon receipt of the recordsy the Legislative
4 A BILL FOR AN ACT ENTITLED: ™AN ACT TO APPROPRIATE FUNDS TO & Fiscal Analyst shall conduct an analysis of the comwparative
5 THE DEPARTMENT OF INSTITUTIONS TO CONVERT THE GAS—FIRED 5 operating costs of the coal-fired and gas—fired heating
6 HEATING PLANT AT THE PINE HILLS 3SCHOOL TO A COAL-FIRED 6 plants and shail report the Findings to the 49th
7 PLANT M T Legisliature.

8 -End-

? BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

10 Section l. Appropriation. The fallowing money is
1L appropriated from the long-range building fund bond proceeds
12 clearance account to the pepartment of Institutions for the
13 conversion of the gas-fired heating system at the Pine Hills
14 School to a coal-fired heating system:z

15 For the biennium ending June 30y 1985 5153005000
16 Section 2. Conditionse (1) This appropriation is
17 subject to the following conditions:

18 (a) As soon as practicables but no later than October
19 1y 19834, the Department shall convert the existing gas-fired
20 heating plant at the Pine Hills School to a coal-fired
21 heating plante

22 (b) The Department shall keep and maintain detailed
23 records of the costs of operating the coal-fired ﬁeéting
24 plant for a period of 12 months following installation and
25 shall provide these, along with past records on the
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Approved by Comm.
on Appropriations

HOUSE BILL NO« 707
INTRODUCED BY RAMIREZs HAGERs OCHSNER,

ASAYe ODEVLIM, SWITZER, HAHSONs ZABROCKI

A BILL FOR AN ACT ENTITLED: ™AN ACT FE-APPROPREATE-FUNBE-F@
FHE-BF P ARFMENF-BF -~ FNSFIFUFEONS—-FO-—EINVERF—-EHE-—BAS-FERED
HEAFENS—PEANF- AF~FHE-PEINE-HELL5-SEHOOE-FO-A-EBAL-FIRED-PLANT
AUTHORIZING_ _THE _ISSUANCE _AND__SALE _OF GENERAL D2LIGAIION
BONDS_JTO_EINANCE THE CONMYERSION _OF _IHE _GASCEIREQ__HEATING
BLANY__AY__THE _PINE _HILLS _SCHOOI_ YO & COAL=FIRED PLANIZ
ARPROPRIAYING IHE_PROCEEQS _OF_IHE _2ONDS _TO TdE DEPARIMENI_QF
ADMINISTRAIIQN _FDR__THE. CONVERSION. _PROJECTZ _ESTABLISHING
CRITEILA __EDR__THE_  _BOND . _IS3UED _AND _PROMIDING AN _LIMMEDIATE

LEFECTINE DAJE."

BE IT ENACTED B8Y THF LEGISLATURE OF THE STATE QF MONTANA:
{Refer tn Introduced 3ill)

Strixe evarything after the enacting clause and insert:
saction 1. Fonds authorized. The board of examiners s
authorirad to issue and sell general obligation bonds upon
the conditions and in  the manner providea in {House 3ill
4437% in the principal amount not to exceed $1,000,000 for
the nzerpose of financing costs to convert the gas-firea
neatiny plant ar the Pine Hills school to "a coal-firea

plants 3s provided in [section 3],
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Section 2. Appropriation. There is appropriated to the
department of administration from the funds received from
the sale of general obligation bonds under [section 1]
$1,000,000 for th: project described in [section 1]+ subject
to the conditions described in {section 31.

section 3. Procedures and restrictionss (1) Before the
conversion for which the bond Issue under {section 1] is
made may take placey the following eonditions and procedures
must be met:

(a) The department of administration shall request
engineering design proposals for conversion of the gas-Fired
heating plant at the Pine HiVls school to a coal-fired
system. The request must require all submitted proposals tos

(I} provide a system that is as fully automated as
presant technology can provide;

{ii} provide for particulate emission control of the
systev that achieves at least 85-95% efficiency;

(iii} use existing gas-fired boilers for standby and
emergency purposes; and

(iv) provida coal-receiving capacity for at least 33
ton truckloads of enal and total coal storage capacity of 2
weeks at  winter desiaon heating temperature of minus 30
deyreas Fahrentieits

(b) (#) The department shall enter a contract for coal

that:
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{a) is contingent upon successful completion of the
conversion  of thz Pine Hills system under the provisions of
{this act);

(8) notwithstanding 18-4-102s has a contract term of
not tess than 10 vears;

(C) requires payment for the coal-at markét price or
Tower each years but not to exceed 2n BX increase over the
previzus year's price; and

{D) provides for coal that has a minimusm heating value
of Bs700 BTU/1be

(it} Provision for daélivery of the coal to Pine Hills
schiool may be included in the coal contract or in . a separate
contract; howevers the initial’ compined price of ceal and
delivery may not exceed $22 a tons

(€} After receipt: of  proposals undger subsection
{1)(a})s the departwment: shall review them and determine which
proposal best meets- the criteria established in that
subsections will result in arnual cost savings to the state
of Montana after the conversion is completes and will repay
bonds s01d under [section 1] within 12 years from their date
of issuances To determine apnual cost savingss the
departaent shall considers

(¥} the reguirements of subsection {(L)(b};

(ii) the fForecasted natural® gas rates as presented Dy

the Pine Hills school utiltity provider to the Montara public

-3- HE TOT
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service commissiarr in April 19435 and

fiii}) the current bond interest rateS.

(Z} After a determination is made under subsectiuan
{1)(c)s the department shall havs the ccnversion ©project
constructed as provided in - Title 18y chapter 2y part ls at o
total cnst not to exceed the: amount appropriated in {section
2la

Saction 4. Effective dates This act is effective on
passaga and approvale

-End—
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