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4 A BILL FOR AN ACT ENTITLED: •AN ACT TO APPROPRIATE FUNDS TO 
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THE DEPARTMENT OF INSTITUTIONS TO CONVERT THE GAS-FIRED 

HEATING PLANT AT THE PINE HILLS SCHOOL TO A COAL-FIRED 

PlANT." 
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operating costs of the existing gas-fired plant, to the 

Legislative Fiscal Analys~ on or before Nove~be~ l• 198~. 

(2) Upon receipt of the records• the legislative 

Fiscal Analyst shall conduct an analysis of the comparative 

operating costs of the coal-fired and gas-fired heating 

plants and shall report the findings to the 49th 

Legislature. 

8 -End-

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Appropriation. The following money Is 

11 appropriated from the long-range building fund bond proceeds 

12 cle~rance account to Lhe Department of Institutions for the 

13 conversion of the gas-fired heating system at the Pine Hills 

14 School to a coal-fired heating syste•= 

15 For the biennium ending June 30• 1985 Slt300w000 

16 Section 2. Conditions. (ll This appropriation is 

17 subject to the following conditions: 

lS (a) As soon as practicable, but no later than October 

19 1, 1983~ the Department shall convert the existing gas-fired 

20 heoting plant at the P1ne Hills School to a coal-fired 

21 heating plant. 

22 (b) The Department shall keep and maintain detailed 

23 records of the costs of operating the coal-fired heating 

24 plant for a period of 12 ~onths following installation and 

25 shall provide these. along with past records on the 
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Approved by Comm. 
on Appropriations 

HOUSE BILL NO• 707 

INTRODUCED BY RAMIREZ, HAGERo OCHSNER, 

ASAY9 OEVLI~, SWITZfR9 HANSON9 ZABROCKI 

A BILL FO~ AN ACT ENTITLED: "AN ACT ~B-APPRBPA~A~E-F~NB&-~B 

~HE-BF~AR~ME~-BF--~NSf~~~ffBNS--~B--EBNYERf--t~--fiAS-F~REB 

H~A~~~-PtAN~-A~-~HE-P~NE-H~~~S-SE~BBt-fB-A-EBAt-F~REB-PtANf 

AUl~O&l~l~~--Itif--lSSUA~kf--A~U--SALf _ _Qf_~fUEBAL-QlLl~llDH 

aOMDS-10-El~kf_l~E-LQ~~B~lQH __ Qf__lUE--~Ai=fl&EQ--H~ 

eL~~l--AI--Itif __ elME--~lLLS-~(tiOllL--ID--A-(O~L:ElREO-fL~I~ 

aee&oeRl&Il~~-I~E-f&D'EEQS_Qf_lUf~O~D~-lO-ltif_Q~A&~~-UE 

A~~l~SIB!IlDH--EOB_-Itil __ (Q~fBSl~--fB~J£(~--fSIAB~tilH~ 

~liE~L~--EOB--ItiE __ aQH~--l~SU~l--AHQ_fBQ~lOlH~-AH_l~EOl!It 

tEEf(ll~~-OAlE•" 

~f IT EliACTEO BY THE LtGISLATURE OF THE STATE OF MON[ANA: 

(Ref~r to Introduced Sill) 

Stri~e everything after the en3ctinq clause and insert: 

~action 1. ~onds authorizeo. The board of ~xaminers is 

authori72d to issue and sell qen~ral obligation bonds upon 

the conditions and in the manner provided in [House Dill 

44!:1) in the pri...,cipal amount not to exceed SltOOO,OOO for 

the ~Jrpose of financing costs to convert the gas-fired 

n~atj, ~ plant at tl•e Pin~ Hills school to a coal-fired 

plant. ~s pravjde~ in [section 3]. 

1 

~ 

3 

4 

5 

6 

7 

" 
q 

10 

11 

12 

13" 

14 

15 

16 

l? 

18 

1q 

2n 

21 

2~ 

l-3 

24 

zs 

HP 0707/02 

Section 2. Appropriation. There is appro?riated to the 

dep~rtment of administration from the funds received from 

the sale of general obli~ation bonds under (section l] 

$l,Oon~ooo for the project described in [section l]y subject 

to th~ conditions described in (s~ction 3]. 

Section 3. Procedures and restrictions. (l) Before the 

conversion for which the bond Issue under (section 1] is 

made ~ay take place, the followinq conditions dOd procedures 

rnust De !Tiet: 

(a) The department of administration shall request 

engineering design proposals for conversion of the gas-fired 

heatinq plant at the Pine Hills school to a coal-fired 

syst~~. The request must require all submitted proposals to: 

(I) provide a system th~t is as fully automated as 

pres~nt technology can provide; 

fii) Drovide for particulate emission control of the 

svste~ th~t achieves at least 85-95% efficiency; 

fi iiJ use existing gas-fired boilers for standby and 

emerg~ncy purroses; and 

(iv) provtd~ coal-receiving capacity for at lea5t 33 

ton truckloads of coal ~nd total coal stora~e capacitv of 2 

weeks at wintPr desion heatin~ t~mper~ture of minus 30 

deyre~s Fahrenheit. 

(b) (i) fhe dep2trtmPnt shall onter a contract for codl 

th.~t: 
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(A) is continqent upon successful comp~etion of the 

conversion of tn-~ Pine Hills system under the provisions of 

[t:hfs act]; 

CBJ not~lthst~nding 19-4-102• has a contract term of 

not l~ss than lC vears; 

(C) requires payment for ttw.-coal at· market price or 

lower each year, but not to exceed an 8% increas-e over the 

previ~~s year•s price; and 

(O) prov-ides· fOr co2tl that has a mini11Um heating value 

of 8,700 RTU/1 b. 

(ii) Provision for delivery of-the coal to Pine Htlls 

12 school may be included in the coal contract or in a separate 

13 contract; however ... the initial COIRb.fned price of- coal and 

14- del-ivf>ry may not ex-'Ceed $22 a to:l. 

15 (c) After receipt o~ proposals under subsection 

16 (l)(a)t th-e-department:' shall review- them-·and- deterarine whi-ch 

17 proposal best mee~s the criteria established in that 

18 subsection, wi11 result in annual cost savinqs· to the state 

19 of Mo"ltana after the- conve-r-s iot1 is complete., and wi 11 repav 

20 bOnds sold under [section 1] wi-thin 12 years fro• th-eir date 

21 of issuance. To determine annual cost savin9S• the 

22 dep~rt~eot shall consider: 

23 

24 

(i) the requirements of subsection (l)(b)i 

( i -i) the forec~·sted natUral· qas· ratM as presented by 

25 the Pine ._.Ills school utility- provider to the ~ontafta-_ p.ublic 
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sPrvice comfflissio~ in April 19U3; dAd 

t iii) the current- bond interest r3tes. 

(L} After i't detervtlnation is 'flade under subsection 

(l)(c}r the dep~rtMent shall hav~ the ccnversion project 

constructed as proviclea in Title Uh chap-t-e-r: lt part. 1• at o.~ 

tot<! 1 cost not to .exc~al::l the. aRtOU.nt. aDpropr i a ted in (section 

2]. 

Sectton 4• Effective date• This act is effective on 

p~ssgqa and aoproval. 

-End-
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