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HOUSE BILL NO. 706 

IN'l'RODUCED BY ASAY 1 PAVLOVICH, 
DBVLIN, HARRIHG'l'ON 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, pass 
consideration. 

Second reading, do pass as 
amended. 

On motion taken from second 
reading and referred to 
Committee on Taxation. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members• desks. 

Second readinq, do pass. 

Considered correctly 
enqrossed. 

Third readinq, passed. 
Transmitted to Senate. 

IN 'l'HE SF.NATE 

Introduced and referred to 
Committee on Taxation. 



March 21, 1983 

March 21, 1983 

March 25, 1983 

March 25, 1983 

March 26, 1983 

COIIlllittee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 45J Noes, 4. 

IN THE HOUSB 

Returned to House. 

Sent to enrolling. 

Reported correctly enrolled. 
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INTROOUCE 0 BY ~?~·};,~~ 
A BILL FOR AN ACT ENTITLED: "AN ACT EXCLUDING CERTAIN 

ROYALTIES FROM THE DEFINITION OF CONTRACT SALES PRICE OF 

COAl; AMENDING SECTION 15-35-lOlt HCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-lOZy MCAy Is amended to read: 

•15-35-102. Definitions. As used In this chapter, the 

follo~ing definitions apply: 

(1) •contract sales price• •eans either the price of 

coal extracted and prepared for shipMent f.o.b. mine, 

excluding thdt amount charged by the seller to pay taxes and 

Lllltillliu paid on production, or a price IMputed by the 

depart ~Rent under 15-35-107. 

(2) •Department• means the department of revenue. 

(3) "Energy conversion process• includes any process 

19 by whlc.h coal in the solid state 1s transformed into slurry, 

20 gas, electric energy, or any other form of energy• 

21 (4) •Produced• means severed from the earth• 

22 L!iL-~I!¥illlill-~-llmiillL:tbiiU--"'ltilltULI/.il.ilL..t.ll..ii-IIJillllll 

23 ~Di~--1b~-~ill-WbaD-1bB-~ntL~l-QLQXiQ!l.L1bil1-t~alt¥ 

24 is_a_pll.~~eotage of tbe-xalue of-tbll.-~ill& 

l~ t§t461 •strip mining• or •surface mining• is defined 
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In 82-'t-203. 

f6tLil •Taxes paid on production• includes any tax 

paid to the federal, statey or local governments upon the 

quantity of coal produced as a function of either the volu~ 

or th~ value of production and doe5 not include any tax upon 

the Y3lue of •lning equipment, machinery, or buildings and 

lands, any tax upon a person•s net Income derived In whole 

or in part from the sale of coal, or any license fee. 

f~t!Bl •ron• means 2r000 pounds• 

t8tL2l •underground mining• means a coal •ining method 

utilizing shafts and tunnels and as further ~efined In 

82-4-203.• 

-End-
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STATE Of MONTANA 384-83 
REQUEST NO.----

FISCAL NOTE 
Form BD-15 

In compliance with a written request received February 14 • , 19 ~, there is hereby submitted a Fiscal Note 

for House Bill 706 punuant to Title 5, Olaptar 4, Part 2 of the Montana Code Annotated (MCAl. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill.706 excludes certain royalties from the definition of contract sales 
price of coal. 

ASSUMPTIONS: 

1) Effective October 1, 1983: 
Coal Severance Tax - Applies to last two quarters of FY84 and all of FY85. 
Gross Proceeds Property Tax - No effect in FY84; applies to calendar year 
1983 - collection FY85. 

2) Royalties: FY84- $10.793M, FY85- $26.67SM. 
3) Coal Severance Tax Collections: FY84- $98,653M, FY85 - $123.068M (OBPP estimate). 
4) Coal Severance Tax: Rate - 30%. 
5) Taxable Value Coal Gross Proceeds: FY85- $138.332M (OBPP estimate). 
6) Royalty taxable value of coal gross.proceeds FY85- $7.428M. 
7) University Levy - 6 mills, School Foundation Program - 40 mills. 
8) Estimate of royalties do not include price increases of coal, thus they are a 

conservative estimate. 

FISCAL IMPACT: 

COAL SEVERANCE TAX: 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

COAL GROSS PROCEEDS PROPERTY TAX: 

University Levy - 6 mills 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

FY84 

$98.653M 
95.415M 
(3.238M) 

No Effect 
II 

II 

Continued 

16 

FY85 

$123.068M 
115 .066M 

(8.002M) 

0.830M 
0.785M 

(0.045M) 

~fuL 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: -:2- · \ C{- ~ 3 
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FY84 FY85 · 
School Foundation Program - 40 mills 

Under Current Law No Effect 5.533M 
Under Proposed Law " 5.236M 
Estimated Decrease " (0.297M 

TOTAL REVENUE: 

Under Current Law 98.653M 129.431M 
Under Proposed Law 95.415M 121.087M 
Estimated Decrease (3.238M) (8.344M) 

COAL SEVERANCE TAX: 

General Fund 
Under Current Law 18.744M 23.383M 
Under Proposed Law 18.129M 21.863M 
Estimated Decrease (0.61SM) (1.520M) 

Coal Tax Trust Fund 
Under Current Law 49.326M 61.534M 
Under Proposed Law 47.708M 57.533M 
Estimated Decrease (1.618M) (4.00IM) 

Alternative Energy Research 
Under Current Law 2.220M 2.769M 
Under Proposed Law 2.147M 2.589M 
Estimated Decrease (0.073H) (0.180M) 

Local Impact & Education Trust 
Under Current Law 18.497M 23.075H 
Under Proposed Law 17 .890M 21.575M 
Estimated Decrease (0.607M) (l.SOOM) 

School Equalization 
Under Current Law 4.933M 6.153M 
Under Proposed Law 4.771H 5.7,53M 
Estimated Decrease (0.162H) (0.400M) 

County Land Planning 
Under Current Law 0.493M 0.61SM 
Under Proposed Law 0.477H 0.575M 
Estimated Decrease (0.016M) (0.040M) 

Continued J1{j 70~ 
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FY84 FY85 
Renewable Resource Development 

Under Current Law 0.617M 0.769M 
Under Proposed Law 0.596M 0. 119M 
Estimated Decrease (0.021M) (O.OSOM) 

Parks Acquisition Maintenance 
Under Current Law 2.466M 3.077M 
Under Proposed Law 2.385M 2.877M 
Estimated Decrease (0.081M) (0.200M) 

State Library Commission 
Under Current Law 0.493M 0.615M 
Under Proposed Law 0.477M 0.575M 
Estimated Decrease (0.016M) (0.040M) 

Water Development 
Under Current Law 0.617M 0.769M 
Under Proposed Law 0.596M 0.719M 
Estimated Decrease (0.021M) (O.OSOM) 

Conservation District Operations 
Under Current Law 0.247M 0.308M 
Under Proposed Law 0.238M 0.288M 
Estimated Decrease (0.009M) (0.020M) 

(May not add due to rounding) 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

Big Horn and Rosebud counties should lose approximately $485,000 from coal gross 
proceeds property tax revenue in FY85. In subsequent fiscal years, the two counties 
could lose approximately $750,000 per year through FY88. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

The proposed legislation should decrease coal severance tax revenues by about $8.2 
million in FY86 and $8.6 million in FY87. 

FISCAL NOTE lS:G/3 

Ht3 10' 



STATE OF MONTANA 
REQUEST NO. 494-83 

FISCAL NOTE 
Fonn BD·l5 

In compliance with 1 written request received March 4, , 19 .JU_, there Is hereby submitted 1 Fiscal Note 

for House Bill 706 amended pursuant to Title &, Olaptar 4, Part 2 of the Montini Code Annotated (MCAI. 

Background information used in developing this FIICII Noteiamlllble from the Office of Budget end Program Planning, to membln 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: - ----- -~--·-----

House Bill 706 excludes certain royalties from the definition of 
contract sales ~rice of coal. 

ASSUMPTIONS: 

1) Effective July 1, 1984: 
Gros.s Proceeds Property Tax - No effect, in FY84 or FY85. 

2) Royalties: CY84 - $24.38M, CY85 - $28.40M. 
3) Coal Severance Tax Collections: FY84 - $98.653M, FY85 - $123.068M 

(OBPP estimate). 
4) Coal Severance Tax: Rate - 30%. 
5) Estimate of royalties do not include price increases of coal, thus they 

are a conservative estimate. 

FISCAL IMPACT: 

COAL SEVERANCE TAX: 
Under current Law 
Under Proposed Law 
Estimated Decrese 

COAL GROSS PROCEEDS PROPERTY TAX: 

University Levy - 6 mills 
Under Current Law 
Under Proposed Law · 
Estimated Decrease 

FY84 

$98.653M 
98.653M 

OM ----

No Effect 
n 

II 

Continued 

FY85 

$123.068M 
121 • .S98M 

(1.470M) 

No Effect 
n 

It 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ~ - s= .... ~ J 
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School Foundation Program 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

- 40 mills 

TOTAL REVENUE: 

Under Current Law 
Under Proposed Law 
Estimated Decrease 

COAL SEVERANCE TAX: 

General Fund 
tinder Current Law 
Under Proposed Law 
Estimated Decrease 

Coal Tax Trust Fund 
Under Current Law 
Under Proposed .Law 
Estimated Decrease 

Alternative Energy Research 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

Local Impact & Education Trust 
Under current Law 
Under Proposed Law 
Estimated Decrease 

School Equalization 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

County Land Planning 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

Renewable Resource Development 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

FY84 

No Effect 
n 

• 

98.653M 
98.653M 
__ OM 

18.744M 
18.744M 

OM 

49.326M 
49.326M 

OM 

2.220M 
2.220M 

OM 

18.497M 
18.497M 

OM 

4 •. 933M 
4.933M 

OM 

o.493M 
0.493M 

OM 

0.61,7M 
0.617M 

OM 

FYBS 

No Effect 
n 

II 

123.068M 
121. 598M 
l_~ .:. 4 70M) 

23.383M 
23.104M 
(0.279M) 

61. 534M 
60.799M 
(0.73SM) 

2.769M 
2.736M 

(0.033M) 

23.075M 
22.799M 
(o.276Ml 

6.15JM 
6.079M 

(0. Q74M) 

0.615M 
0.608M 

(0.007M) 

0.769M 
0.760M 

(0.009M) 



Parks Acquisition Maintenance 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

State Library Commission 
under Current Law 
Under Proposed Law 
Estimated Decrease 

Water Development 
Under Current Law 
Under Proposed Law 
Estimated Decrease 

Conservation District Operations 
Under Current Law 
under Proposed Law 
Estimated Decrease 

3 

(May not add due to rounding) 

FY84 

2.466M 
2.466M 

OM 

0.493M 
0.493M 
__ ..QM 

0.617M 
0.617M 

OM ---
0.247M 
0.247M 

OM 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

FYBS 

3. 077M 
·3.040M 
(0.037M) 

0.615M 
0.608M 

(0.007M) 

0.769M 
0.760M 

nr:.0'09M> 

0.308M 
0.304M 

(0.004M) 

Big Horn and Rosebud counties could lose approximately $875,000 from coal 
gross proceeds property tax revenue when the legislation becomes fully 
effective. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

The proposed legislation should decrease coal severance tax revenues by 
about $3.4 million in FY86 and $5.7 million in FY87 and $8.3 million in 
FY88. However, if this legislation does make Montana's coal prices more 
competitive with other states, then the.projected losses will be mitigated 
by increased sales of coal. 

This legislation will also have an impact on the amount of royalties actual 
paid to the royalty owners. In this case, federal and state governments 
and Indian tribes will receive less in royalty payments. Under full 
implementation of this legislation, royalty payments will be approximately 
20% less than under current law. This will have an impact on the school 
foundation program and the highway earmarked account. Unfortunately, it is 
difficult .to estimate the fiscal impact since the distribution of 
production by federal, state, private and Indian la~ds is difficult to 
determine. A rough estimate would be that the state· and federal govenment 
would not recieve $5.2 million in royalty payments under full 
implementation of this act in 1988. 
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HOUSE SILL NO• 706 

Approved by committee 

on Taxation 

INTRODUCED BY ASAY• PAVLOVICH• 

DEVLIN• HARRINGTON 

A BILL FOR AN ACT ENTITLED: •AN ACT E~CLUDING CERTAIN 

ROYALT>ES FROH THE DEFINITION OF CONTRACT SALES PRICE OF 

COAL; A~ENOING SECTION 15-35-lOZ. HCA.• 

BE IT ENACTED BY THE LE~ISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section 15-35-102, HCA, is a•ended to read: 

•15-35-102. Definitions• As used in this chapter9 the 

following definitions auply: 

(1) •contract sales price• ~ans either the price of 

coal extracted and prepared for shipment f.o.b. mine• 

exclu~ing that amount charged by the seller to pay taxes ADd 

caxetti~~ paid on production, or a price i•puted by the 

deparhent. under 15-35-107. {JjfU&A~-S!LfL..f&U .. Ii_lNCLUDES 

!LL __ BQl!Lll£S __ f!1D__QM _ _fBUUU~~-BQ__~!ITE8 HQW SUCH 

Blll!LIUS-ABf_tAJ.WL.&Ifll.JUI!LBfSfKI_IQ..lUl"-UQfB.!L.o....!.tlll 

IHDl~-RUl!J..IlfS1-IHf-'Dal86~-l4LfS-fBl~~kLUDfS_~ 

!!l __ -Dtt_6~U-lflfB-~-l£~£--A~--affDR~ JULY ~ 

12a~s_l~-'f~IS-ffB-IQK_fLUS-1Sl-llf-IUf-D1fff&~f-Bf~~~ 

~~rs__efa _ _ra~-~D--1~~-A~~~-Df-SU~tt-RDlALilfS-A'lU&LLl 

fAlll.i. 

Lal--ll~-AUil-AflfB_JULl-l£_-l2~L--~--DfEDRf--JULl-l£ 
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HB 0706/02 

Lii~L-1~-'£~!S_ff8-IQti_fLUs_~l-llf-I~Ii QifEERE~'~AETWEEN 15 

'!;!IIIS--ffR--~--6fro__!~£-'l!OUW:-Of_SUCH RPULllfL.AC.!LW.U 

f!lll.i. 

L'l--D«-ANil-AfifB_JULX-1•--1~--AND BEfQRf--~U--1£ 

UIIZ.&...l~-~f!US-f.EJLJ:DtLf~l-D.E..Illf-UlfffB£w;.E.....IlfD!~ 

~~IS-_ffB-~--~D--Ili~-A!DU!U-Uf_SU,~LIIES ACIYALLY 

fALI!&-6tilll 

LDl--Dfii_!ULl-lA-l~IZA-Atill-IHfBE6flf&L-li-kf.HIS_eliB-IIl~ 

f2) •DepartMent• ~ans the depart•ent of revenue. 

(3) •energy conversion process• includes any process 

by which coal In the solid $tate is transfor•ed Into slurry, 

gas. electric energy, or any other ~or• of energy. 

(4) •Produced" means severed fro• the earth. 

t~l==~!a¥alti:3!:.cana-th•2e=rox01Sisa--ca%d-~-o=psraoa 

aDillll==t:b:=md:abca::tbccllllteutnut"n=ti!•t:-t:=-•lll!UU 

U::A::liCUCD~=~~f=t:bfl=zUe::llf::t:t!=uh 

f5tt&tL~ •Strip •lninq• or •surface fllining• Is 

defined in SZ-4-203. 

f6ttft!61 •Taxes paid on production• includes any tax 

paid to the federal, state, or local governments upon the 

qudntity of coal produced as a function of either the volu.e 

o~ th~ value of production and does not include any tax upon 

the v~lue of ~ininy eQufp•ent, ~achinery, or buildings and 

l~nds. ~ny tax Ypon a person•s net income derived in whole 

or in part from the sale of coal, or any license fee. 

-2- HS 706 
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1 t~ttliLll •Ton• means 2,000 pounds. 

Z t&~!1L8l •Underground ~lning• ~eans a coal mining 

3 aethod utilizing shafts and tunnels and as further defined 

4 in 82-4-203.• 

-End-

-3- HB 706 
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Rereferred and 

Approved by committee 

on taxation 
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HOUSE BILL NO. 706 

INTRODUCED BY ASATo PAVLOVICHo 

DEVLINt HARRINGTON 

A BILL FOR AN ACT ENTITLED: •AN ACT EXCLUDING CERTAIN 

ROYALTIES FROM THE DEFINITION OF CONTRACT SALES PRICE OF 

COAL; AMENDING SECTION 15-35-10Zo MCA: AND PBQYIDJNG AN 

EEEECJIIE QAIE,• 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1• Section 15-35-10Zo MCAo Is a .. nded to read: 

•I5-35-1DZo Definitions. As used in this chapter, the 

following definitions apply: 

(1) •Contract sales price• .eans either the price of 

coal extracted and prepared for shlp .. nt f.o.b. •ine, 

excluding that a.ount charged by the seller to pay taxes aDd 

<P&Y8~t!!"S paid on production• or a price IIIJ>uted by the 

depart-nt under 15-35-107. CDNIRACI_SAL~RICE INCLUDES 

AIL ROYALT]ES pAID QN pBQQUCIJQNs NO ft&JJEB HQN SUCH 

lUIULil ES ARE CALtliL ATEOe HOMfVEBs WITH RESPECT IQ 5f:fd& 

f£MMty-..... t1Jtt=fNHtft==ftiHI;fti§t BQXALIJES PAID IQ !Hf 

6U1ERNMFNJ Qf THE'QNJJEp·SJAJESt THE $TATE Of NOMJANAs Q8 A 

ffDEBALLJ RECQGNJZFD INDIAN TRJ8f,. THE CONJBAtl SALES pRICE 

INt:LUO£S QNLJt 

1&.1 B!HifJ!!t=Afffll.:d!ttf=b=Mt4z-6tli=lll:f8!1£=d!ft;f=tz:titi 
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HB 0706f03 

EOB ouAJTEitJ eeatQDs ENQJNA OM' '"P -•EJeB sePJEMnes·ao· 

~~5.CEBJS PEB.IQN PLus 75$ OF IHE.DJFEEBEN'E RETMEEN 15 

.t.Un.;.,PEB' Till AND THJ!' A!IQQNT QF SUCH FEDERAL,:'- SX4TEp ANQ 

TRJaa COftiNMEIJ Rnxft TIES grnat LX paxgz 

MBfil 3Qe lEI $EPTf Ql ANQ ·)\f 
S ENDING BETWEEN 15 .... -eeuoo I"FI!REJH:E 

cno "IIIRTEft! X 5QI QF THJii 01 fNQ ~ H PLQS $TAJEo 'EilTS pgB TO uc.u·: FFQERAI • J.DU_U DW!J OF S 
IINQ THI: 11M Q• 

'E!US PER IQN IgS IC:XUI! I J pAl ' J:rt9fi 
NT , BDJII I £=J!!IH-IiDYERIII!I: . . . Hz-&NI IEfBB 

IIUilAL l!=jiii!;¥4Ji=H EMRFB 30• 
!!h\fH FTEB SEPT l.U llfHIN ON · INQ A 

. . PEBJODS ENDING ED&. QII48TERI J 

]"986, 15 CENJ$ pes·tan PLQS 2SI'Qf THE DifFERENCE RFTMEEN 15 

tEarS-fER TQN AND THE A!QUMJ QF' SUCH FEQERAlp SJ&Ifp AND 

IBXIAL-'Uif&IBfNT BQYALIJES ACTUAllY PAIQr ANQ 

t.Ql ttfJt==Ht:f l I H'f:p Ml YUEAEAFf£8 fQI QUAUEftl J 

PERIODS ENDING ON AND AFTER SEPIEMBER'lQ, l?Jl 1 15 CENJS PER 

lllfl. 

(Z) •oepart•ent• •eans the depart~nt of revenue. 

(3) •Energy conversion process• includes any process 

by which coal in the solid state is transforaed into slurry• 

gas, electric energy 9 or any other for• of energy. 

(4) •Produced• ~ans severed from the earth• 

mmicta::=f!M-eoot••tten-Mte=contrect;=proytff••-the•-tftt:r~ 

i2::1t$lcJI!Cen~Rf:1;he=yrin=of=tM=coob 

-2-
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1 f5~· •strip llinlrR!,. or •svtt'ace lilning111 Is 

z cie1'fne'd In az-+...zo3·• 

3 'f6J"~ •Taz- paid on production• Includes any tax 

~ patd· ~o ~he federal• state, or local governMents upon the 

5 <rllantlt:" of eoa1 producttd as a funetlon of elt:Mr the volulle 

6 or t:he value of produtt:lon and does not Include any tax upon 

7 the .talue Of elntng e'JUipllliht:, lrechlnery• or buildings and 

B lands. ariy tax u- a ,....-san•s net: lne- derlwed In whole 

9 or In' plftt frmo t:he lfala of eo.a,; or any Ucanlfe fee. 

10 ~ "To,... Mans 2t0'8W -""""• 

it · ~ •uwdlwground •titlngot ileafts a colfl elftlng 

tz · · · .thbd ft 1 if :t trig sto«t:s - ttHi!Mrts am~ a t'.,.,..,_r def 1 ned 

t3 ,.. 12'-if.020'J· til 

t4 semtmi z.; · · aifsxt•E WI• tau gx n EfFfUitE ,;!ULJ 

15 ,, , .... ' 

-End-
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HOUSE BILL NOo 706 

INTRODUCED BY ASAYt PAVLOVICHt 

DEVLINt HARRINGTON 

A BILL FOR AN ACT ENTITLED: •AN ACT EXCLUDING CERTAIN 

ROYALTIES FROM THE DEFINITION OF CONTRACT SALES PRICE OF 

COAL; AMENDING SECTION I5-35-10Zt NCA• &NQ PRQYIQIN& AN 

f££fCTIIf"DATf•• 

BE IT ENACTED BY THE LEGISL~TURE OF THE STATE OF MONTANA: 

Section 1. section 15-35-lOZ• MCA• is a8ended to read: 

•15-35-102. Oefl~ittons. AS used in this chapter• the 

¥ollowlng de~lnltlons apply: 

(1) •contract sales price• .eans either the price of 

coal extracted and prepared for ship.ant f•O•b• •inet 

excluding that a.ount charged by the seller to pay taxes 8Dd 

~ paid on production, or a price i~uted by the 

depart ~Rent under 15-35-107, CQNIRICT SALES PRICE INCIIIQE$ 

ALL BDYALIJES pAID QN pBDQUCIIQNt IQ MAJJER UQH $UCH 

~IES llf CALCULATED. HQH~YERs WITH RESPECT IQ illlfs 

fE9EBAty--6NU 1N8ftft= -a&yaliifSt BJli&UJ-ES PAID IQ IHf 
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FQI DUD TE&tx PERJQDS ENDING 01 , MD 
J.Ub-15 CEUS . - AFTER SEPTEMBfR alb 

PER JQN pLUS "T tun_ . 651 DE Tllf 'DifEEBENU BEJMEEN J!? 

£EI JDI-AND THE' IBQQNI QE $11tH EEQEB •• { 
TBJDU. ljQJ!!IIIIE _ . 5161Ea ANQ 
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tel ftN IN8'4Effft:i"k!ffj=tf16S=IHI=ItfRii-dyt¥-1ztt90f 

.EDJL:._QUABTEIIJ' PERIOD$ fHQING ON )MD AFTf& 5EPTEtll\fR 3Q• 

1'"'• I' C:FIIS pER 'TQI PLI$' ,,. OF THE QJ-fffREICf lfiMEfH 15 

tENTS PER TON AND THE +BQJWT QF 5uta FfQEB+t • SDTFe ••n 
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(ZJ •Department• .. ans the departMent of revenue. 

(3) •Energy conversion process• Includes any process 

by which coal in the solid state is transfor .. d Into slurry. 

gas9 electric energy, or any other for• of energy. 

(4) •Produced• .sans $evered fro• the ~arth• 
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t§~- •strip ainlnq• or •surfece 

defined in ez-.-203• 

•inlng• is 

3 t6ftltl61 •Taxes paid on production• includes any tax 

+ paid to the ~ederal• state, or local governments upon ~he 

5 quantity of coal produced as a function of either the volu.s 

6 or the value of production and does not include any tax upon 

1 the valua of ainlng equlp .. nt• •achinery~ or buildings and 

1 lands, any tax upon a person•s net incoae deriVed in whole 

t or In part fro• the sale o~ coal, or any license fee. 

t1'tot1l.l: 

'fettftU1 

-Ton• .eans 2,000 pounds. 

•underground •lnlng• .. ans 

10 

u· 
Ill .. t~od utilizing shafts and tunnels and as 

a• In a~-203.• 

a coal •lnlng 

furt~er defined 

,. SECJIQN 2e·· FFFfCTJyE DATEe THIS Atl !S~FECJIYE JUly 

,, h 1984. 
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HOUSE BILL NO• 706 

INTRODUCED BY ASAY• PAVLOVICH• 

DEVLIN, HARRINGTON 

A BILL FOR AN ACT ENTITLED: •AN ACT EXCLUDING CERTAIN 

ROYALTIES FROM THE DEFINITION OF CONTRACT SALES PRICE OF 

COAL; AMENDING SECTION 15-35-102• MCA&__!HD ~ROYIQI~__AB 

~EffLil~CAlf•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-102• MCA, Is amended to read: 

•15-35-lDZo Definitions. AS used in this chapte~• the 

following definitions apply: 

(l) •Contract sales price• •eans either the price of 

coal extracted and prepared for shipMent f.o.b. •ine. 

exclu~ing that amount charged by the seller to pay taxes aad 

~~~ paid on production• or a price i~puted by the 

de.,art:lllent under 15-35-107. QlNTRACT SALES PBICf_lNCLUQES 

6LL-..RilULIJ.U..-UI.Q_IIU--f8111liiC.ll.C!h NQ !!All£11-.HOW $liCH 

l!.ll.ULilfL_A&L._ULtw.AI~..!IWifYER, WITH &Ufu.L.IJl HAffs 

Ef~f86kz::6He::Jtiai6ti::!~&tfi~ &DlAITIES -fAlC--lO--~ 

li!lY~B.IIIIEHI-ll.E-IIjLWiliED SIAHSL_IHE SUIE..liLt!OHIAIIh..ll&..A 

EfO~&!LLI-RECJlliiULEQ..llllUAIII.-l!ll!lll._l!i!: CONT!\At.l SALES ~ 

ll!t.l.LilELlll:il.ll 
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HB 0706/03 

Ellll_gllAIUE&U-U&lJJilL..E/J~QU_6ND 6ETEB $EPTFMBER 30• 

124!&-l~-tf~PEB ION PLUS_~f_IHE OIEEF~EfjCF RFTMEEN 15 

tftlll..I!EILill!LaflQ..ll:lf..A!IQWil..liF SUCH -fiPUAL I -llA!f.t.....AliQ 

I!U.AAL-liOltE&I:II!UI son1 Il.ELAt:Iu.LU:-ULW. 

LBl BII:*IIB:AflfB:AUkl:is:ijiSr:tfiB-BffBftf-dyt¥=tz-t!B6 

fQB__QU&RTERLY PEKIOpS ENQING__~ ANQ AFTER 5EPTEN8E8 30• 

UJI.S.L..U-tf!llS-fEI!.JDN f!LU$ ~~ QF IHF QlfFFRFfjtF RFIWe.EILJ.!i 

tfiULfE& ION AWLJ:I1LAI!Wfii..llf_$UCH fFQeiAL£__.Sl4If£-AliUI 

I&lBAL_GOVFRNfiFHI-&PlALilfLAtiU!LLY PAIO: 

LU 9::&11D:tfU!htytl:h=t~-,I!IJ:~.:b.:Uti 

fD&_~UAIUE&U-I!E&lLIIlL-E~--Pa--AND 6EI~EPIEM8ER 30• 

U§lla...l~IUS-fEILIWI-f~~-251:. Of Il:ILQlEfEil.flti;E BETWEEN 15 

tEHILI!EB-II!IL6.fi.Q_II1LAI!PWIL.JlE $0CH fEQE&AL£-SUIE• ANQ 

I&lBAL..lill~IUIIIE.!II-&llilLilfLAtllW.LI-I!All!.i....AiiO 

LOl ~~tf.:.:h::l!§fz.:-&N9.:-JHfRfA£fe! Eg&_QUABIFBLI 

l!~&lPO$._EH!liNG Ofi..AflP_AflfB-s.EI!IEI!IIEB.--10..-lUh-U-C.E!Il.LeEII 

IOIIa 

(Z) •DepartMent• means the depart•ent of revenu~. 

(3) •energy conversion process• includes any process 

by which coal in the solid state is transformed into slurry• 

gas. electric energy. or any other for~ of energy. 

(4) •p~oduced• •eans severed fro• the e~rth. 

t~t::!BaUitill~!!a::lll~uiliin=J2Ai:ll.=:a::a.=.=J::AD 

IUIII.i!l2:.=:bll=i:•biii!.:!:I:!C..:CIUI!:e11Cl:.:IU:Gllilia::l:lln::.!:bL""J:uU!:X 

~:c=~e~cel!l:GGII.:Gf.:~a%1211.:12£.:11b~Gat. 
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f'tti±L1l •strip •lning• or wsurface 

defined In sz-~-203. 

HP 0706/03 

IA'ining• is 

3 t6t~ •Taxes paid on p·rodUl::tfon• includes any tax 

~ paid to the federal• state, or local governments upon ~he 

5 quantity of ~oal produced as a function of either the volu•e 

6 or the value of production and does not include any tax upon 

1 the Y:;tlue of cining equipllent, 111aChtnery,. 0-r buildings and 

8 lands, any tax upon a person•s net fncoae derived In whole 

9 or in part from the sale of coal, or an-y 1 icens-e fee. 

10 tit:tau:U •Ton• ""'ans 2•000 pounds• 

ll t8ttHLIU •Underground elnlng• ..,ans a coal alnlng 

12 -t:hod utilizing slwlfts and tunnels and as further defined 

13 In 82-~-203.• 

1• S.E£llli!LZ.&_...EfEECTIVE OJTE._..IJ:Its ill IS e!l!£rm~ 

15 l.o...l.JIIh 
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