
HOUSE BILL NO. 704 

Introduced: 02/10/83 

Referred to Committee on Taxation: 02/10/83 
Hearing: 2/17/83 
Report: 4/1/83, Do Pass, As Amended 

2nd Reading: 04/06/83, Do Pass 
3rd Reading: 04/08/83, Do Not Pass 
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INTRODUCED BY ~tQ ~ff "7-!.-f:-: 

~ J;::::; 
A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION ~ 

15-6-141, MCAo TO REDUCE THE TAXABLE VALUE OF CERTAIN CLASS 

ELEVEN PROPERTY; AND PROVIDING A DELAYED EFFECTIVE DIIITEo• 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 15-6-14lo MCAo Is a.ended to read: 

•15-6-1~1. Class eleven property description 

11 taxable percentage. (I) Class aleven property include5: 

12 (a) centrally assessed electric power coapanles• 

13 allocations; 

14 (bJ allocations for centrally assessed natural gas 

1~ coapanies having a •ajor distribution systea In this state; 

16 and 

11 (c) centrally assessed co•panies• allocations excepts 

18 (i) electric power and natural gas coapanies• 

19 propertyi 

20 Cii) property owned by cooperative rural electric and 

21 cooperative r~ral telephone associations and classified In 

22 class five; and 

23 (ill) property owned by organizations providing 

24 telephone coMmunications to rural area5 and classified in 

25 class seven. 

LC 1335/01 

1 (Z) 

z 

3 ~axe~ at 12~ of aa~ket valUe• oxc•p~ as prgylded in 

4 1S:23-2Q2 for railrg4d pro .. rty. 

5 

6 l!le•erlbel!l -ot!HoecUon "frtfef-h texect e1:-~-ot'-. .... ke1: 

1 -· 8 NEW SEtTIQN. Section z. Ef~ective date. This act. is 

9 effective January 1, 1985. 

-End-

-z- I N T R 0 D U C E D B I L L 
;tJ576~ 



STATE OF MONTANA 

FISCAL NOTE 

386-83 
REQUEST NO. -----

Form BD-15 

In compliance with a written request received February l4 • , 19 ~, there is hereby submitted a Fiscal Note 
for House Bill 704 pursuant to Title 5, Olapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 704 amends Section 15-6-141, MCA, to reduce the taxable value of certain 
class eleven property; and provides a delayed effective date. 

FISCAL IMPACT: 

University Levy 
School Equalization Levy 

No Effect This Biennium 
No Effect This Biennium 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: 

No effect this biennium. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

Using 1982 values and assuming no change in the collections from railroads, the 
following declines in property tax collections per year are estimated for FY 86 and 
beyond: 

University Levy 
School Foundation 
Counties at 224 Mills 

FISCAL NOTE 13:88/1 

$ 118,000 
785,000 

4,396,000 

BUDGET DIRECTOR 

Office of Budget and Program Planning 
Date: C - l J - ( ] 
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Approved by committee 

on Taxation 

HOUSE BILL NO. 704 

INTRODUCED BY HAPP• ELLIOTT • MCCALlUM• 

KEATING 9 THOMAS• HAND• HAZElBAKER 

A BIll FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION 

15-6-141• MCA• TO REOUC~ THE TAXABlE VAlUE OF CERTAIN CLASS 

ELEVEN PROPERTY; AN9 PROVIDING A DElAYED EFFECTIVE DATE.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA< 

~action 1. Section 15-6-1~1• MCA, is amended to read: 

"15-6-141• Class eleven property dascrlption 

taxable percentage. (lJ Class eleven property includes: 

(a) centrally assessed electrIc power companies• 

allocationsi 

(b) allocations for centrally assessed natural gas 

16 companies hawing a major distribution system in this state; 

17 ana 

18 (c) centrally assessed co•panies 1 allocations except: 

19 (iJ electric power and natural qas co•panies• 

20 property; 

21 (i i) prooerty owned by coOperative rural electric and 

22 cooperative rural telephone associations and classified in 

23 class five; and 

24 ( i I i) property owned by organizations providing 

25 telephone communications to rural ar~as and classified in 
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class seven. 

(2) Class eleven property is taxed es-~e~+ow~• 

tet--Preper~y-d~er+bed-+~-~~b~ee~Ten-~ttat-end-tbt-+~ 

te~ed at 12~ of market value£--2X~egt as pro~~iD 

l~:Z3:ZCZ-fgL_Lail~aad-P~X· 

f~t--~•eep~--as---prew~ded---+"---~s-~~-~8~y---~~eper~ 

~eser+bed--+n--sde§ee~+e~--t~ttet--~~-~e•ee-e~-~s•-e~-•e~ke~ 

•e+ae.• 

Sl:tllCII..Z..._->.CDl!Jllll6llli.IL~I&Ul;llliii&--1L~-UJ.l. 

IICa ii~ 2Z~ LL'-l~J_fASS~6bU-~8alfC THE AMEHDMENI 

ID-SfC.Illlti-l-llllll:II_&Ul!S-!a-fl>tffl AS PRQVlllflLJN 15-23-20Z 

.ED&-8!1L806C-fBDP.E&IX!-lS-¥ClDa 

~EW-1E&llO~a Sec~ion 3. Effective date. This act is 

effec~iYe January 1, 1985. 

-End-

-2- .:C"tiECTL::D HB 704 
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HOUSE BILL NO. 704 

INTRODUCED BY HARPo ELLIOTT, NCCALLU~, 

KEATINGo THOMAS, HAND, HAZELBAKE~ 

A BIL" FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

15-b-141• MCA, TO REDUCE THE TAXABLE VALUE OF CERTAIN CLASS 

ELEVE~ PROPERTY; AND PROVIDING A DELAYED EFFECTIVE DATE•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-l~lt MCAt is amended to read: 

"15-6-141· Class eleven property description 

ta~able percvntage. Cl) Class eleven property includes: 

fa) centrally assessed electric power co•panies• 

all~cations; 

(bt allocations for centrally assessed na~ural gas 

16 co•panies having a ~jor distribution syste• in this state; 

17 ana 

18 (c) centrally assessed coMpanies' allocations except: 

19 (i) electric power and natural gas companies• 

20 prcp,:r ty; 

a (il, property owned by cooperative rural electric and 

Zl cooperative rural telephone associations and classlf1ed in 

23 class five; and 

z~ C Ill) property owned by orl'}anizations providing 

25 telephone communicat•ons to rural areas and classified in 
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class seven. 

(2J Class eleven property is taxed es-fe~~ows• 

tat--Proper~y-ee9er+-.d-+R-sa&we~Oft-ttttet-eft&-t~t-+s 

~ ... ~ at 12~ of market value• •'&RPt as ptoxjdad--io 

~Zl:~QZ-fa£_cailrgad prqpertY• 

t~t--E•eept--es---pre•+ded---+R---tS-i~~&~y---p~er~ 

d.sertbed--tn--sa~seet+eR--ttttet--+s-te•ed-et-ts•-of-•erk~ 

•s+ ... • 

~~IlQI_Za__tQQRDINATIQN JNSJBytiiQN. If HQUSE BILL 

~0£--1~-LLt--1~2) PASSES AND IS APeBPYEQ THE A!~QMfNI 10 

ll~:L1-~~~!&_u!;W...u..e&lllWWI..lLl5-j13=211;: EQA 

BAlLBII~&l)PEBIX" ~lR& 

~fW.SECIIQNa section 3. Effective date. This act Ia 

effective January l• 19B~. 

-End-
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T H I R D READING 


