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INTROOUCED BY #@%_

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY THAT THE

PROPERTY OF nONPROFIT ORGAMIZATIONS THAT OwWN AND OPERATE
FACTLITIES FOR THE CARE OF THE DeVELOPMENTALLY OISABLED ARE
EXENPT  FROM  PRUPERTY TAXATIDN; AMENDING SECTION 15-6-2014

MCAL"

BF IT ZHACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
tection le Section 15-6-20Gls MCAy is amended to read:
MI5-5-201s Exempt categoriess (1) The followinag

catejories of property are exempt from taxation?

(3} the property of:

(i) the United Statesy the statee countiess citiess
townse school districtse except property constructedy owneds
or ovarated by a public agency created by the congress to
transmit ar distribute electric energy produced at privately
owned jenerating facilities {not including rural electric
cooperatives);

(ii) irrtgation districts orqganized under the Yaws of
Montana and not gperating for profit;

[iii) municipal corporations; and

(iv) public libraries;

{5} buildingse with land they accupy and furnishings

10

11

12

13

14

15

16

E7

18

19

20

21

22

23

24

25

LC 1294701

thereine owned by a church and used for actual religious
worshio or for residences of the <clerqys together with
adjacent 1land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societies, for educational purposess and for
hospitals;

(d) property that meets the following conditionss:

(i} is ownea and held by any association or
corporation organized wunder Title 35y chapter 2: 3¢ 20y or
213

(ii) is devoted exclusively to use in connection with a
cemet2ry or cemeteries for which 23 permanent care and
improvement fund has been established as provided for in
Title 334 chapter 20y part 3; and

(iii) is not maintained and operated for private or
corporate profit;

{2} institutions of purely public charity;

{f) evidence of dept secured by mortgages of record
unon real or personal property in the state of Montana;

(4) public art galleries and public observatories not
used ar neld for privat2 or corporate profit;

{4} all household goods and Furnitures including but
rot limited to clockss musical instrumentsy sewing machiness

and wearing apparel of members of the familye uszd by the

L. INTRODUCED BILL
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owner for personal and domestic purposes or for furnishing
or eguipping the family residence;

(i) & truck canopy cover or tapper weighing less than
302 nounds and having no accommodations attachede. Such
property is also exempt from the fee in lieu of tax.

(j) a bicycles as defined in 61-1-123y used by the
owner for personal ¢ransportation purposes; and

(k} automobiles and trucks having a rated capacity of
three-quarters of a2 ton or lesse

(2) (a) The term "institutions of purely public
charity" peaps._a._¢orporation. or asseciation organized and
operated exclusively for gharitadle purgosass _no part of the
et incowe.of which_ionures to the. benefik__of _any _private
stockholder_or_individuals apnd includes organizations owning
and operating facilities for the care of the retired or
agedy or chronically ill. _or_developmentally disabledy which
are not operated for gain or profite.

(0} The terms ™public art galleries" and "public
observatories® include only those art galleries and
observatoriess whether of public or private ownerships that
are open to the public without charge at all reasoneble
hours 3nd are used for the purpose of education onlye

{3) The following portions of the appraised value of a
capital investment made after January 1, 1979y in a

recognized nonfossil form of energy generationy as defined

-3-
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in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

{a} S$204000 in the case of a3 single family residential
dwelling;

(D) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structuree.™

=-£ndg-

-ty



STATE DF MONTANA

REQuesT No. 372783
FISCAL NOTE
Form BD-15
In compliance with a \.}vaiiten request received __February 11, , 19 _83 . there is hereby submitted a Fiscal Note
for . House Bill pursusnt to Title 5, Chapter 4, Part 2 of the Montana Code Annatated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 702 clarifies that the property of nonprofit organizations that own and

operate facilities for the care of the developnentally disabled are exempt from
property taxation.

FISCAL IMPACT:

This proposal would have no fiscal effect as existing facilities operating for the
care of developmentally disabled persons are eligible to be exempted from property
taxation, and would continue to be eligible for such exemption.

FISCAL IMPACT 13:K/1

Qo w Lo

BUDGET DIRECTOR
Offics of Budget and Program Planning

Date: -\ b KJ

LT -3
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Appreved by committee
on Taxation

HOUSE BILL NO. 702
INTRODUCED BY YARDLEY, BERTELSENe ROUSHs

HOLLIDAYy SPAETHe MAZUREK

A BILL FOR AN ACT ENTIYLED: ™AN ACT TO CLARIFY THAT THE
PROPERTY OF NONPROFIT ORGANIZATIONS THAT OWN ANG OPERATE
FACILITIES FOR THE CARE OF THE OEVELOPAENTALLY DISABLED ARE
EXEMPT FROM PROPERTY TAXATIOMN; AMENDING SECTION 15-6-2Cks
MCA™

BF LT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-6-201¢ MCAy is amended to read:
n15-6-201. Exempt categoriese 1) The following

categories of property are exempt from taxation:

(3} the property of:

(i) the United Statess the states countieSy citiess
townss schocl districtsy except property constructedy owneds
or operated by a public agency created by the congress to
transmit or distribute electric energy produced at privately
owned generating facilities fnot including rural electric
cooperatives);

(ii) irrigation districts organized under the laws of
Hontana and not operating for profit;

{iii) municipal corporations; and

tiv) public tibraries;
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(b) buildingss with Yand they occupy and Ffurnishings
thereins owned by a church and used for actual religious
worship or for residences of the clergys together with
adjacent land reasonably necessary for convenient use of
such buildings;

(c) property used exclusively for agricultural and
horticultural societiess for educational purposess and for
hospitalss

(d) property that meets the following conditions:

{i) is owned and held by any association or
corporation organized under Title 35y chapter 2+ 3¢ 204 oOr
21;

{il) is devoted exclusively to use in connection with a
cemetery or cemeteries for which 3 permanent care and
improvement fund has been established as provided for in
Title 35y chapter 20y part 3; and

(ili) is not maintained and operated for private or
corpor ate profit;

(e} institutions of purely public charity;

(f} evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

{g) public art galleries and public observatories not
used or held for private or corporate profit;

(h) all househecld gooeds and furniture, including but

not limited to clocksy musical instrumentss sewing machiness

-2- HB 702
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and wearing apparel of members of the familys used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

(i} a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attacheds Such
property is also exempt from the fee In llieu of tax.

{J? a bicycley as defined in 61-1-123, used by the
owner for personal transportation purposes; snd

{k) automobiles and truckS having a rated capacity of
three-~quarters of a ton or lessei ANO

CL) _PROPERTY.  DMWNED AND _USED _BY._ AN __INSTIXTUTION
ORGANIZED_ _PURSUANT _TO_ _YITLE 33 THAT PROVIQES CARE _FOB.THE
DEVELOPRENTALLY. DISABLEDS

{2} ta) The tarm ™institutions of purely public
charity® geons=-f--¢orporabkidn-se-nsasciation-acganized-opnd
operated-exciusiyet y-for-charitahiecpurpesesy-no—parezofothe
ast-incone-afowhich-ingceas-te-tha--banafit=—of-—gsny-—prixate
stackhgldar—uar-individuniv-and includes organizations cwning
and operating faclilities for the care of the retired or
agedx or DR chronically ilix—cor-—developsentatdy--disabled.
which are not operated for gain or profits

{b) The ¢terms ™public art galleries® and “public
observatories® include only those art gallerias and
observatorieses whether of public or private ownershipns that

are open to the public without charge at all reasonable

-3 HB TO2
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hours and are used for the purpose of education only.

(3) The following portions of the appraised value of 2
capital investment made after January 1Lly 1979 In a
recognized nonfossi) form of energy generationy as defined
in 15-32~102y are exempt from taxation for a period of 10
years following installation of the propertys

{a) 3204000 in the case of a single family residentia?
dwelling;

{b} $100,000 in the case of a multifamily residential
dwelling or a nonresidentlal structuree*

-End-

-ty HB T02
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HOUSE BILL NO. 702
INTRODUCED BY YARDLEYs BERTELSENy RDUSH»

HOLLIDAYs SPAETHs MAZUREK

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CLARIFY THAT THE
PROPERTY DF NONPRDFIT ORGANIZATIONS THAT OWN AND OPERATE
FACILITIES FOR THE CARE DF THE DEVELOPMENTALLY DISABLED ARE
EXEMPT FROM PROPERTY TAXATION; AMENDING SECTION 15-6-201,

HCA.*"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-201¢ MCAs is amended to read:
"15-6-201. Exempt categoriese (L) The following

categories of property are exempt from taxations

(a) the property of:

(i} the United Statess the states countlesy citiesy
townsy school districtss except property constructedy ownede
or ooerated by a public agency created by the congress to
transmit or distribtute electric energy produced at privately
owned generating facilities {not including rural electric
cooperatlives)s

{ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(i1i) municipal corporations; and

{iv) public librariess;
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{b}) buitdingsy with land they occupy and Ffurnishings
thareines owned by a church and used for actual religious
worship or for residences of the clergyy together with
adjacent 1land reasonably necessary for convenient use of
such buildings;

{c} property used exclusively for agricultural and
horticultural societiesy for educational purposess and for
hospitals;

{d) property that meets the following conditions:

{i) Is owned and held by any association or
corporation organized under Title 35, chapter 2y 3y 20y or
213

{it) is devoted exclusively to use in connection with a
cemetery or cameteries for which a permanent care and
improvement fund has been established as provided for in
Title 35y chapter 20y part 3; and

(iii}) is not maintained and operated for private or
corporate profits;

te) institutions of pure]y.publlc charitys

{f) evidence of debt secured by mortgages of record
upon rzal or personal property in the state of Montana;

{9) public art galleries and public observatories not
used or held for private or corporate profit;

{n) all househocld goods and furnitures including but

not limited to clocksy musical instrumentsy sewing machiness

e HB TO02
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and weraring apparel of members of the familyy used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

(i) a truck canopy covar or topper weighing less than
300 oounds and having no accommodations attachede Such
property ts 2150 exempt from the fee In Tieu of taxe

{j} a bicycley as defined in 61-1-123sy used by the
owner for personal transportation purposes; and

{k} automobiles and trucks having a rated capacity of
three-quarters of a ton or tesswi AND

LL)__PROPERIY. _DMNED. AND. . USEDR.  RY  AN=cENSTIFUFION
AR aANE R ED——PURSHANF - F O —FEFLE-AS ~FHAF-RROYINES-EARE-FORFHE
BEYELRESENTAREY-~RS4RLES A__CORPORAIION (OB __ASSOCIALION
QRGANIZED. _AND_ _OPERATED _EXCLUSIVELY _FOR__THE _CARE OF THE
DEYELOPMENTALLY .DISABLED. MHICH XS _NOT OPERATED. EOR GAIN...GB
£ROELTa

{2} (=) The term “institutions of purely public
charity" sasaatzazeaspasatigacor=—assaciatianc-seganizag--nad
apecotedsexclusively-farzcharitablegticoaress-do-pact-gf-the
astsciaconsscof--uhith--irucea=tozthezhonefit-af any-arivace
ateckholder—ar-individunlw-and includes organizations owning
and operating facilities for the care of the retired or
agedy o¢ (R chronically illg=ar-dayaloppeatatty-disabieds
which are not operated for gain or profite

{b) The terms "“public art galleries® and “public

-3 HB To02
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observatories” include onlty those art galleries and
observatoriess whether of public or private ownerships that
are open to the public without charge at all reasonable
hours and are used for the purpose of education onlye.

{2) The following portions of the appraised value of a
capital investment made after January 1y 1979 in a
recognized nonfossil form of enerqgy generations as defined
in 15-32-102y are exempt from taxation for a operiod of 10
years following installation of the property:

[a) $20+4000 in the case of a single family residential
dwelling;

{b} $300+4000 in the ca~e of a multifamily residential
dwelling or a nonresidential structure."

-End-

-y HB 702



March 23, 1983

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 702 be amended as follows:

1. Title,'line 7.
Following: "DISABLED"
Insert: ", MENTALLY ILL, AND VOCATIONALLY HANDICAPPED"

2. Title, line 9.
Following: "MCA"

Insert: "; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"

3. Page 3, line 15.

Following: "DISABLED,"

Insert: "mentally ill, or vocationally handicapped as defined in
18-5-101,"

4. Page 4.

Following: line 13

Insert: "Section 2. Effective date. This act is effective on

passage and approval."
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1 HOUSE BILL NO. 702 1 {iv} public libraries;
2 IMTRODUCED BY YARDLEY,» BERTELSENs ROUSH. 2 (b} buildingss with Jland they occupy and furnishings
3 HOLLIDAYy SPAETHs MAZUREK 3 thereines owned by a church and used for actual religious
& & worship or for residences of the clergys together with
5 A BILL FDR AN ACY ENTITLED: ™AN ACT TO CLARIFY THAT THE -] adjacent land reasonably necessary for convenient wuse of
& PROPERTY OF NONPROFIT ORGANIZATIGONS THAT OWN AND OPERATE 6 such buitdings;
7 FACILITIES FOR THE CARE OF THE DEVELOPHMENTALLY DISABLEDa 7 (c) property used exclusively fer agricultural and
8 MENTIALLY_ _ILLs. _AND_YOCATIONALLY HANDICAPPED ARE EXEMPT FROM B horticultural socletiess for educational purposess and for
9 PROPERTY TAXATION; AMENDING SECTION 15-6-2Qls MCAZ; _AND 9 hospftals:
10 BROYIDING AN _IMMEDIATE CEFECTINE ODATE.* 10 {d) property that meets the following conditions:
11 11 (i) is owned and held by any asspciation or
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 corporation organized under Title 35¢ chapter 23 3y 20s or
13 Section ls Section 15-6-20ly MCA: is amended to read: 13 213
14 "15-6-201. Exempt cateqories. (1} The following 14 (ii) is devoted exclusively to use in connection with a
13 categories of property are exempt from taxation: 15 cemetery or cemeteries for which a permanent care and
16 {a) the property of: 16 improvement fund has been established as provided for in
17 (i) the United 5tatess the states countiessy citiesy 17 Title 35y chapter 20s part 3; and
18 townss school districtsy except property constructeds, cwneds 156 {iii) is nat maintained and operated for private or
19 or operated by a public agency created by the congress to 19 corperate grofit;
20 transmit or distribute electric energy produced at privately 20 {e) institutions of purely public charity;
21 owned generating Facilities (not including rural electric 21 {f) evidence of debt secured by mortgages of record
22 cooperatives); 22 uoon real or personal property in the state of Montana;
23 (ii) irrigation districts organized under the TJaws of 23 {g) public art galleries and public observatories not
24 Montana and not operating for profit; 264 used or held for private or corporate profit;
25 (iii) municipal corporations; and 25 (h} al1 household goods and furniturey including but

-Z- HB TOZ2
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not limited to clockse musical instrumentsy sewing machiness
and wearing apparel of members of the familys used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

{i} @& truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the fee in lieu of tax.

(j) a bicycler, a5 defined in 6i~1-123+ used by the
owner for perscnal transportation purposes; end

(k) autowmobiles and trucks having a rated capacity of
three-quarters of a ton Or lessvi_AND

(L) _PROPERIY __OWNED __AND __USED BY AN--INSTEPFUFEaN
SRGANE ZED-PURSHANT —FA-FEFEE 35 FHAF CROVERES - —CARE_~FOR--THE
DEVECARMENFREEY--—DFSARKED A__CORPORATION. OB ASSQOCIATION
OBGANIZED. AND OPEBATED _EXCLUSIVELY _FOR, _JHE. CARE _DF THE
QEVELOPMENYALLY _DISABIED. MENTALLY _JILLa QR _YOCATIONALLY
HANDICAPPED AS DEFINED IN 18-5-101s WHICH IS __NOT _OPERAYED
EQB_GALN _OR _PROEIT.

€2) (a) The term ®institutions of purely public
charity™ seama-e-corporattop-or--misociation-—organized-~and
operated-sxcluaively-for—eheritabls-purpasasy=na-part-af-ehe
net-ciocome—coficmhich-"inucea-to-the-penefit-of sany-private
stockholder-or-individuatz—and includes organizations owning
and coperating facilitles for the care of the retired or

aqedy er QOB chronically illz-or-deveioppentaliy-disahieds

-3- HB 702
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which are not operated for gain or profite

(b) The terms ®public art galleries®™ and “public
observatories™ include onty thaose art galleries and
observatoriess whether of public or private ownerships that
are open to the public without charge at a2t} reasonable
hours and are used for the purpose of education onlye

{31 The following portioas of the appraised value of a
capit?)  investment made after January 1y 197% in a
recogrized nonfossil form of enerqy generations as defined
in 15-32-102, are exempt from taxation for a period of 10
years fallowing installation of the property:

{a) $20,000 in the case of a single family residential
dwellingj

(b)Y $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure.™

SECIION 2. _EFFECIINE DATE._ _THIS ACI IS EFEECTIVE ON
PASSAGE_AND APPROYALa

~End—

bt HB 702



