HOUSE BILL HO, 701
INTRODUCED BY PAGG, MENAHAN

IN THE HOUSE

January 26, 1983 On motion, rules suspended
and bill allowed to bhe
introduced,

Fabruary %, 1983 _ Introduced and referrad to
Commitrtes on Business and
Industry.

Febzruary 18, 1983 Committee recommend bill do
pass as amended, Report
adopted,

Stataement of Intent attachad.

Fabruary 19, 1983 Bill printed and placed on
- members'’ desks.
February 21, 1983 Second reading, do pase as
amanded.
Pabruary 23, 1983 Correctly engroassed.

Third reading, passed.
Transpittad to Senate,

IN THE SENATE

March 1, 1983 Introduced and referred to
: Committee on Business and
Industry.

March 19, 1983 Committes recommend bill be
. concurred in as amended.
Report adopted.
March 22, 1983 Second reading, concurred in.,

Segregated.



Magch 23, 1983

March 25, 1983

March 25, 1983

March 31, 1983

April 1, 1983

Second reading, concurred in
as anended,

Third reading, concurred in.
Ayes, 463 Noes, 3.

IN THE HOUSE

Returned to House with
amendments,

Becond reading, amendments
concurred in.

Third reading, amendments
concurred in.

Sant to enrolling.

Reported correctly enrollied.
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_LJOLA_L__ BILL NOa _ZQL_

o=t
INTRODJCED BY _ [ FxéaG— !M-541oquhk/

A BILL FNR AN ACT ENTITLED: maN ACT TO [INCREASE FEES FOR
THE SUPERVISION AND EXAMINAYTION GOF BAMKS; AMENDING SECTION

32-1-2134 MCA; AND PROVIDING AN EFFECTIVE DATE."

BE 1T =™NACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA:
Szction 1. Section 32-1-213« MCAy is amended to read:?
"32-1-213. Payments to be made by bankss investment

compani ess and trust companies. {1) For the credit of the

general fund of the states each banks trust companys or
investment Company under the supervision of the department
shall pay to the state treasurerr» on or before June 30 of

cach yeary @ supervision fee of 9466 §1:000.

L2} An examination fee eof—t2-eents-For-each—-3i+966-—of
totnt--assets—-as--of-—the-~date-of-the-examination shall b2

assessed-_according_to the_following schedyle:

Iotal _Assets Agsessment
Qyar Sut_Not Ibis Blus Qf_Excess
Qyer Amount Inis Qdyer
Bercent
Hillion Million Million

W

-

1o
11
i2
13

14

10

50

L00
300

Le 2300
31000
10:000
202000

10

100

500
12000
31000

10.000
202000

22822

L 1288701

5 ] 2001000 i Q
12900 2000125 1
22145 2000035 10
22323 20000469 20
82225 2000030 100
282923 20000435 200
212423 2000040 12000
13la%25 +000034% 32000
35324845 2000032 102000
©29:2425 2000021 202000

43) _The_ examipation fee charged pursuant_to subsection

L2} shall be paid at the conclusion of the examination.®

MEW_SECTIONS.

effective July 1,

1983,

Section 2., Effective datee This act is

-End-

INTRODUCED BILL

-



STATE OF MONTANA

REQUEST NO. 573783
FISCAL NOTE
Form BD-15
In compliance with a written request received ___February 11, 49 83  ihere is hereby submitted a Fiscal Note

for _House Bill 701 pursuant to  Title 5, Chapter 4, Part 2 of the Montana Cade Annotated (MCA),

Background information used in dmlopiﬁg this Fiscal Notw is available from the Office of Budget and Program Planning, to members
of the Legistature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 701 increases fees for the supervision and examination of banks; amends
section 32-1-213, MCA; and provides an effective date.

ASSUMPTIONS :

1) Bank examinations conducted in 1982 were 81 of 114 banks and trust companies;
same ratio (71.05%) should apply in FY 84 and FY 85.

2) Bank's total assets will increase by 5% per year.

3) One new bank will be chartered and opened in FY 85.

FISCAL IMPACT:

FY84 FY85 Total Biennium
Revenue .. ]
Under Current Law $ 287,356 $ 299,844 $ 587,200
Under Proposed Law 413,416 429,387 842,803
Increased In Revenue- , ‘
to Earmarked Account $ 126,000 : § 129,543 § 255,603

TECHNICAL NOTE:

1) Other fees assessed by the division under separate statutes should be deposited
into the earmarked account set up by this legislation.

2) Proposed budget for operation of the Financial Division is $709,745 in FY 84
and $716,204 in FY 85.

FISCAL NOTE 13:X/1

BUDG ET DIRECTOR

Office of Budget and Kognm ﬁlm
Date: = ’ {
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STATEMENT OF INTENT
HOUSE BILL 701

Rouse Business and Industry Committee

L statement of intent is required for House Bill 701
becausa it grants rulemaking authority to the department of
commerce to set assessments for state banksy trust
companiesy and investment companiase

It is the intention of the legislature that in the
promul gation of the rulesy the department will conduct
hearings in an attempt to assure that the affected
institutions wil) have the opportunity to voice their views.
It is the intention of the Teqgislature that the department
should attempt to create rules for assessment which provide
equitable treatment of iInstitutions insofar as possibles

while maintaining the mandate of the bill.

SECOND READING

LB



48th Legislature H8 0701/02 HB 0701702

Approved by Committee
on Business and Industry

1 HOUSE BILL NOe. 701 1 {21 An--examination-fee-of-ii-cents-for-each-$iy0080-0f
2 INFRODUCED BY FAGGy MENAHAN 2 totab-assets-as-of-the-date--af--the——axapination anail==

3 3 pa3essdogccordingrionthezfoliowingsachedules

& A BTL. FOR AN ACT ENTITLED: ™AN ACT TO INCREASE FEES FOR 4 Iotat-Axsets Aazeasament

5 THE SUPERVISION AND EXAMINATION OF BANKS; AMENDING SECTION 5  meemrrcesescccsece—- . e ————mmmmmmmmmmm e

A 32-1-213, MCA; PROVIDENG  FOR__RULEMAKING _AUTHURLIY: AND 6 fyer But-Not Ehia Bins Bf-Exceas
7 PROVIDING AN IMMEQIAIE EFFECTIVE DATE.® 7 Byer Amagnt his Byar

8 8 Bereens

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA: 9 et ———————— ————— —_
10 Szction 1« Section 32-1-213y MCAy i5 amended to read: io Bittign Hittion Hittion
11 "32-1-213. Payments to be made by bankssy investment 1l ] -] % i i a 0319869 i +3
12 companiesy and trust compani2se. [l For-the-credirt-of-the 12 3 38 1r088 848125 E
13 genersi~fund-of-the—statey——each--banky--trust-—-companyy-—or 13 10 58 xS 888695 18
14 investment-—company-—under-the-supervisfon-of-the-department 14 29 189 S¥325 =888569 58
15 shali-pay-to-the—state—treasurery-on-or-pefore-~-june--30--of 15 451 288 82325 29986359 igo
16 esch--yeary--s--supervision—-fee-of-$480 $iy000 ON _OR_DEFORE 16 489 +x880 28x222 29694453 a8
17 JANUARY 33 _ANG JULY 31, .DF EACH . _YEARe _EALH __HANKs _TRUST 17 icfg 35008 Sk1425 x£9984¢ b4 411
13 COMPANYs QR INYESTMENI COMEANY UNDER _THE_ SUPERVISION OF _THE 13 ixH88 t2x 088 b3 & i1 =88063% 3x698
19 DEBARIMENI__StaLltl. PAY_ . X0 _IHE _DEPARIMENL. . _A__ _SEMIANNUAL 19 3:5 3-1:4-] 28x 060 AR%x423 x889932 18x8409
26 ASSESSMENT . FEFe _THE. _DEPARTMENT _SHALL _ESTABLISH _SULH 20 a@rfiQd ITYLEY 28234523 x82262% 29x889
21 ASSESSYENT _FEE_BY RULE ON OR REFQRE_JUNE 1 _OF EACH YEARe THE 21 ThE . CQMPUTATION. 2F . IHC _ARDYE ASSESSMENT FEC_SHALL 3E_RASED
22 EUNDS. 30 _COLLECTED _SWHALL _BE _QEPOSITED  IN. AN._EARMARKED 22 ON__THE _TQIAL_ ASSEIS _QF _IHE_ _BANKs . T8UST__ COMPANYs.._[R
23 REVENUE. _EUND. _MWITH.IHE_STAYE TREASURER_TO THE CREQIT OF AND 23 IMVESTMENT __COMPANY AS_SHOWN TN _ITHE _LAST _CUNSOLIDATED REPORT
24 EOR_IHE_USE_QOF_THE_DEPARIBENI_IN IHZ ARMINISIRATIGHN_QOE__IHlS 24 QF_CONDITION PURLISHED PRIDR_TO THE JANJARY 31 OR__JULY 31
2% CHAPIESB. 25 ASSESSMENT. _DATES.

—-2- HE 701

SECOND READING



-

10

11

HB 0T01/02

L3)._Fha-eramination-fes-charyed-pursuant=to-snhaection
$23 hed¥-—pe~-paid-at-the-conciuston—of-the-examrnntion [N
A0DITION. TO.THE ABOYE. ASSESIMENE: IRUSI.COMPANIES SHALL _PAY
IQ. THE__REPARIMENT _AN__EXAMINATION FEE_QF $200 PER.DAY FOR
EACH EXAMINER INYOLVYED IN _EXAMINING THE TRUST .ASSEIS _UNDER
IHE_CONMIROLs SAEEKEERINGs OR EIDUCIAKY RESEONSIBILLIY OF_THE
IBUSL. . _COMPANYs __SUCH. FEES. SHALL_ _8E. DEPOSXJER BY. THE
DEEARTMENT IN _IHE EARMARKED REVENUE. EUND__AS. CESCIIRED..IN
LEECIION 13a®

NEW_SELTIONe Section 2. Effective datee This act is
effective dudy-2y-+983 QN_PASSAGE AND _APPROVAL.

~End-~

-3= H8 701
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STATEMENT OF INTENT
HOUSE BILL 701

House Business and Industry Committee

A statement of intent Is required for House Bi11 701
because it grants rultemaking authority to the department of
commerce to set assessments for state bankse trust
companiesy and investment companies.

It is the intention of the legislature that in the
promulgation of the rulesy the department will conduct
hearings in an attempt ta assure that the affected
institutions will have the opportunity to voice their viewss
It is the intention of the tegislature that the departesent
should attempt to create rules for assessment which provide
equitable treatment of institutions insofar as possible,

whiTe maintaining the mandate of the bill.

THIRD READING

HE 70\
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HE 0701703

HOUSE BILL NO. 701
INTRODUCED BY FAGGy MENAHAN

A BILL FUR AN ACT ENTITLED: ™AN ACT YO INCREASE FEES FOR
YHE SUPERVISION AND EXAMINATION OF BANKS; AMENDING SECTION
32-1-213, MCA; PROVIDING _FOR.’ BUCEMAKING _AUTHORIIYZ AND
PROVIDING AM LIMMEDIATE EFFECTIVE DATE<"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANA:
Section le Section 32-1-213y MCAy is anended to read:
%32-1-213. Payments to be made by banksy investwent

companiesy and trust companiess (1] For-the-eredit-of-the

generat-fund-of-the-statey--cach~~banky--Lrust-—compoanyy——or

Tavestacnt——conpany——inder—the—supervision—of-the-departpent

shati-pay-to~ehe-stata-treasurery-on-or-pefore-—dona——3i0-—of

tach—ysary-—a-—sopervision-—fee—of-$480 $izxP88 ON_ORIBEEORE

JANUARY ) AND JULY .31 0F EACH _YEARs EACH _PABK. TRUST

COMBANY. QR INYESTMENI. COMPANY.UNOER.IHE.SUPERYISION OF. IHE

DEPARTMENT _SHALL _PAY TO THE' DEPARTMENT _ A SEMTANNUAL

ASSESSHENT  FEE. THE _ DEPARTMENT SHALL ESTASLISH _S4UCGH

ASSESSMENT FEE_BY RULE ON OR PEFORE JUNE 1 OF ‘EACH YEARe THE

EUNOS SO__COLLECIED 'SHALL BE . DEPDSITED _IN AN--EARMARKES

BEYENYE-~EUNE- W ETH-FHE-STAFE-TREASURER - F8-FHE-SREGTF-DF ~ANE

ERRCTUE S ECOE s THECBERAREMENT-S-FHE-ADMEINT S TRATEON-OF - FHES

EHARYER IHE_GENERAL _FUND.
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HB 0701/03

£2) An——examination-fee~of-ti-conts-for-each~$1y006—of
totat-assets—as—of-the—date-—of—the——examindtion 'shedis-pd
osaeszedoaceording-fe-the-foltawing-achddutas -

I Iv’- i-l’ 'I N I i I |
Sxer - Bub=Net hia Bius Qf=Exenns
Gver Amcnnt Ehia Bxsc
Bereeps -

;
;
E

& H 3 8 2091089 2 ]
%8 ire8e =200125 z

e 58 2s325 x080039 i0

59 2T $Sy325 © x8899e8 58

res 5860 8x325 - x088958 kae
se8 1x808 2ax92s xRE884S sg89
ixasq 3reb S3ys28 xe109%0 F3 ]
Ixge0 10e808 $3kys2s T EY 2xz808
19¢988 28x808 369eR2S 2808832 tbydee
29r809 prer a8dxa2s | 888022 28x888

IHE. . COMPUTATIUN. OF THE_ABOVE ASSESSMENI EEE.SHALL BE_BASED
ON_.IHE. YOYAL _ASSEIS__QOF IHE__BANKs _JRUST _COMPANYs _ (R
INMESIMENI... COMPANY AS_SHOWN XN THE LAST CONSOLIDATED REPORY
GE_CONQITION_PUBLISHED PRIOR _TO_ THE JANUARY 31 . DR _IMLY. .31
ASSESSMENY _DAIES.

-2- HB 701

THIRD READING
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Ln_Jhc:nmtnnnn_&g:cmadmnunt:tn.Mm
git sha**—-be--pafd-et-the—eene¥u3+oﬂ-ef-the-a:anfnut+on IN
ADDXILON TG THE ARGVE ASSESEMENT. TRUST COMPANIES SHALL _PAY
I0._IHE DEPARTMENY AN _FXAMINATION EEE _DE_$200 PER._DAY EQR
EACH EXAMINER INVOLVED IN EXAMINING YHE TRUSI__ASSETS _UNOEE
mﬁ.mummmm._nﬂ_ﬂnucummunm.nt.mf
I8USI. .. COMPANY+.. SUCH FEES' SHALL " ‘BE QERGSTIED. BY THE
DERARIMENT AN YHE ESBSABRNED-REVENWE-—FUMB--AG-—BESERFREA==IN
ESEEEIAN=1] GENCRAL. EUNDA"

NEM.SECIIQN. Section 2. Effective dates This act is
effect ive duity-3y—1963 0N _PASSAGE_AND APPROYAL

~End-

-3~ HB 701



March 19, 1983

SENATE STANDING COMMITTEE REPORT
(Business & Industry)

That House Bill No. 701 be amended as follows:

1. Title, line 7.
Strike: "IMMEDIATE"

2., Page 1, line 20.

Follcwing: "PFEE."

Insert: "The fees shall be set to recover 80% of the costs of
administering the program for the supervision of banks, trust
companies, and investment companies."

3. Page 3, line 11.
Strike: "ON PASSAGE AND APPROVAL"
Insert: "July 1, 1983"



March 23, 1983
SENATE COMMITTEE OF THE WHOLE AMENDMENT

That House Bill No. 701 be amended as follows:

1. Page 2, line 1.
Strike: ™ (2)"

2. Page 2, lines 21 through 25.
Strike: lines 21 through 25 in their entirety
Renumber: subsequent subsection
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STATEMENT OF INTENT
HOUSE ®RILL 7Ol

House Business and Industry Committee

* statement of intent is required for House BiIl1Y 701
because it grants rulemaking authority to the department of
commerce to set assessments for state panksse trust
companiesy and investment companiess

It is the intention of the legislature that in the
promulgation of the rules, the department will conduct
hearinjs in an attempt to assure that the affected
institutions will have the opportunity to voice their viewse
It is the intention of the legislature that the department
should attempt to create rules for assessment which provide
aquitable treatment of institutions insofar as possibley

whilz maintaining the mandate of the 5ill.

REFERENCE BILL

R0l
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HB 0701704

HOUSE BILL NCs 701
INTROOUCED BY FAGGe MEMAHAN

A BIL. FOR AN ACT ENTITLED: ™AN ACY TO INCREASE FEES FOR
THE SJPERVISION AND EXAMINATION OF BANKS; AMENDING SECTION
32-1-213y MNMCA; ERONIDING _FOR. RULEMAKING AUYHORIIY: AND
PROVITING AN IMMEBRAIE EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE DF MONTAMNA:
Section 1. Section 32-1-2134 MLAs is amended to read:
132-1-213, Payments to be made by banksy iavestmant

companiess and trust companiess (l] Fer-the-credit-of-the

genarst-fund-of-the—ststey~~ecoch-banky--trost--companyr——or
tavestaent-—company——under—the-supervisisn-of-the-deportment
shali-pay-to-the-state—treasurery-on—or—before-—dane--3H--of
each~-yeary--a-—-supervision-—fee—of-4$400 $19006 ON OR SEFORE

JANUARY 33 AND JULY 231 OF EACH. _YEARs EACH _3AHKa TRUST

LOMPANY 2 OR_INYESIMENI_COMEBANY UNDER_THE SUPERVISION OF THE

QECARTMENY__SHALL _PAY_ XD _ JHE. _DEPARIMENI___A__ SEMIANNUAL

ASSESSMENI.. _EEEe IHE FEES SHALL 8F SET JO EECOVER 303 QF THE

COSIS JE_AGMINISIERING THE PROGRAM _EQR _THE _SUBERVISIQN OF

BANKSs__ _TRUSI_ _COMPAMIESs ANOD_ INVESTMEN] . COMPANIES. _THE

QEPARTMENT SHALL _ESTABLISH.SUCH _ASSESSMENT FEE _8Y RULE_ON QR

BEFDBE_JUME 1 OF FACH YFARe IHE _EUNDS S0 COLLECTED SHALL _BE

RERQSIIED_ . IN AN--EARMARKED--RE¥ENMUE->EUNB-—WiFH--FHE-SFAFE
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HE 0701/04%

IBEASURER-FO-FHE-ERERIT-OF-AND-FOR-FHE-USE-GE-FHE-REPARFMENT
EN-FHE-ADMINISIRATION-BF ~IHES-CHAPTER IHE GENFRAL FEUND.
t2i-~An-examtnation-Ffee-of-12-cents-for-ecach-4+9080—of

totat--assety——as——of-—the--date-af-the-examinatien ghald-be

saaeasedcaccordingstn-the-fottowing-achedutet

Intal-Aasmts sasesapent

fxer Bat-Not Ehia Einua gf-fxeean
Sxer Amount Ihis Sxysr
Berncot

Hitiion Uiktioo Hitdion
$ -] 5 x 3 [*] x061888 E 8
% 10 £330 2080%285 E 3
t <] a8 gxidd =968495 1}
28 186 S2925 xRagHAE 29
the 500 Bx 325 =6994569 100
588 iz880 20x925 nfg84s 580
txHA6 Ax088 Sxx42% x2969%6 1e848
320490 1829040 23ky 435 =£6803% 3x898
torpee Rax080 369x4285 x89053a 19+A60
2exa989 EXIIIR £2853425 x298821 28084

EHE=COM AHF AT EON-BF - FHE-AROYE-ASSESGMENF-FEE-GHALL=-~BE-—BASED
ON==cFHE-=FaFaL-cASSEFS -~ OF -~ FHE-~BANKy- ~FRUST--ERANPANY»==BR
INYESTHENF-CEMPANY =S SHANHN-IN-FHE_bASF-CANSPEIRATER -~REPART

o ot HB 701

REFEREWNCE BILL
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AECCEONPIITON- _POBEISHER - -PRIDR_FO-FHE-JANUARNCIX BR-JUEY =31
ASSESSHENT-DATESs

$33(2)__Fee--ranpinstian-cfes-—cehasged-——pursdanso-cio
aubsection--t2F shesii--be--poid--at-=the--conclusion-of-the
exsminatvon IN__AQDIXION. JO _THE_ _ABOVE _ASSESSMENT.  TRUSY
COMPANIES. SHALL. PAY 10 IME DQEPARTHENT AN EXAMINATION EEE_DF
$200_PER._DAY FOR_EALH _EXAMINER _INVOLVED _IN _EXAMINING . THE
IRUST..ASSEIS. URQER. IHE CONIROLa SAEFKEERINGe OR _EIDUCTARY
BESEDNSIBILITY OF THE TRUSY _COMPANY. SUCH EEZES_ SHALL BHE
DEPQSITED _BY THE DEPARIMENT IN IHE EARHARKED-SEVENUE-FHND-&5
RESEREBER-IN-ESEEFION-2] GENERAL FuND."

NES _SECIIUNs Section 2. Effective datee. This act is
effective duby-iv-1983 BN-PASSAGE-_AND-APPROVAE JULY. da L283.

=End=-

-3- HB 701



