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~...ILL NOo JJL 
INTRODUCED BY --- _ 

BY REQUEST OF THE PUBLIC EMPLOYEES• RETIREMENT DIVISION 

A BILl FOR AN ACT ENTITLED: •AN ACT ESTABLISHING PROCEDURES 

FOR TRANSFERRING SERVICE CREDITS BETWEEN THE PUBLIC 

EMPLOYEES' RETIREMENT SYSTEM AND THE TEACHERS' RETIREMENT 

ST;TE~; AMENOING SECTION 19-3-509, HCA; REPEALING SECTION 

19-3-507, HCA; AND PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

l~W-SE~IlQ&& Section 1. Transfer of service credits 

from teachers• retirement system. (lt For the purpose of 

this section, •assumed salary• means the sum of the 

foll o,.,i ng: 

(a) earned compensation for all full-time service and 

p~rt-time service as defined In 19-4-101; and 

(b) the amount of the first full year•s teaching 

salary earned in Montana after any period of creditable 

S@rvice not included in subsection (l)(a) multiplied by the 

numoer of years or partial years granted by the teachers• 

retire•ent syste•• 

(2) A ~ember ~ay at any time before his retirement 

~ake 3 written election with the board to qualify in the 

public e~ployees' retirement system all of his creditable 
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servic~ In the teachers• retlre•ent syste•• 

(3) The a•ount that aust be paid to the retireMent 

systeM to qualify this service under subsection (2) is the 

sum of the follo~ing: 

(a) fro• the teachers• retir~ent syste•' an amount 

equal to the COMbined ~ployer and employee contributions as 

defined in 19-3-701 and 19-3-801, based on the assumed 

salary, less the amount paid by the employee in subsection 

(3)(b}; and 

(D) from the e~Joyee• the amount of his accumulated 

contributions a~ the time he terminated active membership• 

dS defined in 19-4-302• plus accrued interest fro• the date 

of termination until payment Is received by the retireMent 

syste~ based on the interest tables in use by the retirement 

system. 

HI The amount of creditable service granted In 

subsection (2) •ust be on a month-by-month basis• Military 

service credit transferred from the teachers• retirement 

system must be included in the 5-year •aximum Military 

service credit provided for In 19-3-503. 

(5J Subject to the provisions of 19-3-304t the board 

Is the sole authority in deter~ining the aiDQunt of 

creditable service qualified under subsections (ZJ and (4) 

and the amount paid to the retirement system under 

subsection {3). 

-2- I N T R 0 D U C E D B I L L n e CoB<6 
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(6) If a me~ber who has creditable service in the 

teachers• retirement system dies before he qualifies this 

service In the public eMployees• retirement system and if 

the service credits from both systems. when combined• 

entitle his beneficiary to a death benefjt, the payment of 

the death benaflt is the liability of the public employees• 

retlre~ent system. Before pay .. nt of the death benefit, the 

teach~rs• retireMent board ~ust transfer to the public 

employee5' retirement system the employee and employer 

contributions necessary to qualify this service fn the 

public e•ployees• 

subsection (3)(a). 

IIIEij 5£CII011. 

retirement syste• 

Section z. Transfer 

as provl ded In 

of service credits 

from public employees• retire•ent system. (1) For the 

purpo~e of this section, •assu.ed salary• means the sum of 

the following: 

(a) coapensatlon for all .aabershlp service as defined 

In 19-3-104; and 

(b) the salary base used by the public e•ployees• 

retireMent system when granting military service under 

19-3-302 and 19-3-503 and service credits for tl•e when a 

member is absent from service because of injury or Illness 

und'" 19-3-50"to 

(Z) A ~er •ay at any tlee before his retirement 

aake a written el.e-ctlon with· the Fetlr.,..nt board to qualify 
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in t~e teachers• retireMent system all of his creditable 

service in the public em~loyees• retirement syst~. 

{3) The amount that •ust be paid to the retirement 

syste~ to qu3lify this s~rvlce under subsection (2) is the 

su• of the following: 

(a) 'rom the public employees' retirement syste•• an 

amount equal to the co•blned employer and employee 

contributions as defined In 19-4-602 and 19-4-605, based on 

the assumed salary less the amount paid by the employee in 

subsection (3)(b); and 

(b) from the emoloyee, the amount of his accumulated 

contributions at the tf•e he terminated active meMbership 

under 19-3-lt06 plus accrued Interest 

ter•lnation until payment Is received 

syst~m, based on the interest tables 

retireaent system. 

from the date of 

by the retlre~nt 

in use by the 

(ltJ A me•ber who qualifies service fro• the public 

employees• retirement syste• in the teachers• retire~nt 

syste~ must complete 5 years of membership service in the 

teachers' retirement syste• to qualify or purchase military 

service, out-of-state teaching service, employment while on 

leave. and private school employment. 

{51 The retirement board shall deter•lne the service 

credits that may be transferred. 

(6) If a me•ber who has creditable service i·n· the 

-lt-
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public eaployees• retire•ent syste• dies before he qualifies 

this service in the teachers• retlre•ent system and If his 

service credits fro~ both systems, when combined, entitle 

his baneficiary to a death benefit, the payment of tha death 

benefit is the liability of the teachers• retirement syste•• 

Defore payment of the death benefit. the public employees• 

retirement bOard must transfer to the teachers• retire•ent 

syste• the employet! and e•ployer contributions necessary to 

quolif( this service in the teachers• retirement system as 

provided in subsection (3)(a). 

(7) If the retlreaent board deteraines that an 

individual•s meMbership was erroneously classified• the 

me,nber • s accu~nul a ted contr i but1 ons and servIce 11ust be 

transferred to the teachers• retirement system and any 

em?loye~ and employer contributions due as calculated 1n 

subsection (3)(at are the liability of the e~loying entity 

where the error occurred. 

~ectlon 3. Section 19-3-509, HCA, is a~nended to read: 

•19-~-509. Coalification of service from other Montana 

public ret i re;nent systems. ( 1) A me'lllb4?r may., at any time 

before his retirement• make 

board to qualify all or 

service in the highway 

a written 

any pol"tion 

patrol men• s. 

election with the 

of his creditable 

sheriffs•, game 

wardens•, or municipal police officers' retirement system 

for which he has received a refund of his membership 
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contributions. To qualify this service, he •ust contribute 

to the retire•ent fund the actuarial cost of granting the 

service In the public employees• retirement system as 

deteruined by the board based on his compensation earned as 

a •ember of the former system and the normal contf"ibutlon 

rate accordinq to the Most recent actuarial valuation ~inus 

the employer contribution provided In subsection (2). This 

service m~y not be credited in more than one retirement 

system under Title 19. 

(2) Upon receiving the me•ber•s payment under 

subsection (l)t the adMinistrator shall transfer fro• the 

member's former retireMent system to the public employees• 

retirement system an amount equal to the employer 

contrioutlons made during the member•s service but no more 

than an amount equal to the nor•al contrihutlon rate alnus 

the employee contribution rate in the public employees• 

retire~ent system, according to the most recent actua~ial 

valuation, based on the salaries earned by the e•ployee as a 

member of the former system. 

t3t--5erv+ee--que++~+ed--~ftder--~~b~et+o"~-tit-eftd-t~t 

mey-no~-be-nsed-fe~-~~e~+ftee~•&n-~nder-~9-3-4e~.· 

~H-Sf~QUA Section 4• Repealer. Section 

MCA, is repealed. 

19-3-501. 

~f~~tllD~ Section 5. Codification instruction. (1) 

Section 1 Is intended to be codified as an i~tegral part of 

-6-
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1 Title 19, chaoter 3t part 5, and the provisions of Title 19• 

2 chapter 3, apply to section 1. 

3 (2) Section Z is intended to be codified as an 

~ integral pa~t of Title 19, ch3pter 4, part 4t and the 

5 provisions ot Title 19t chapter 4t apply to section z. 
6 ~Ew SEtliQ~ Section 6. Effective date. This ac~ is 

1 effective July 1o 1983. 

-End-

-1-
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Approved by Committee 
on Sta~ AdminAstration 

ll'URODUCED BY _ 

h;LNO.m_ 

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT DIVISION 

A BILL FOR AN ACT ENTITLED: •AN ACT ESTABLISHING PROCEDURES 

FOR TRANSFERRING SERVICE CREDITS BETIIEEN THE PUBLIC 

EMPLOYEES• RETIREMENT SYSTEM AND THE TEACHERS' RETIREMENT 

SY~TEM; AMENDING SECTION 19-3-50~, MCA; REPEALING SECTION 

19-3-507, HCA; ANO PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

!EN SECIION. Section 1• Transfer of service credits 

fro• teachers• retirement system. (lJ for the purpose of 

this section, •assumed salary• •eans the su• of the 

follo~ing: 

(a) earned co•pensatlon for all full-time service and 

part-ti•e service as defined In 19-4-lOlt and 

(b) the a~unt of the first full year's teaching 

salary earned In Montana after any period of creditable 

service not included in subsection (l)[a) multiplied by the 

nu~ber of years or partial years granted by the teachers• 

retire~ent syste•• 

(2) A member •ay at any tl•e before his retire•ent 

sake a written election with the board to qualify In the 

public employees• retirement system all of his creditable 
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service fn the teachers• retlre~nt syste•• 

(31 The aaount that aust be paid to the retlreaent 

systa. to qualify this service under subsection (Z) Is the 

sum of the following: 

(a) fro. the teachers• retira.ent syste•, an a.aunt 

equal to the coablned .. ployer and eaployee contributions as 

defined In 19-3-701 and 19-3-801, based on the assu•ed 

salary, less the amount paid by the e•ployee in subsection 

(3)(b); and 

(0) from the eaployee• the a.ount of his accumulated 

contributions a~ the time he ter•inated active me.bership, 

dS defined in 19-'t-302t plus accrued interest froa the date 

of ter~ination until payMent Is received by the retlre•ent 

syste~ based on the interest tables in use by the retlre•ent 

syste•• 

(~I The a.aunt of creditable service granted in 

subsection (2) •ust be on a month-by-month basis. Military 

servic~ credit transferred from the teachers• retirement 

syste~ must be included in the 5-yea~ Maxt•u• Bilitary 

service credit prowided for in 19-3-503. 

(5) Subject to the provisions of 19-l-304, the board 

is the sole authority in determining the a110unt of 

creditable service qualified under subsections (2) and {4) 

and th~ amount patd to the reti~e•ent system under 

subsection (3). 

-2-
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(6) If a me~ber Who has creditable service in the 

te~chers• retireMent system dies before he qualifies this 

s~rvice In the public e•ployaes• retirement systeM and If 

the service credits from both systems, when combined, 

entitle his beneficiary to a death benefit, the payment of 

the death benefit is the liability of the public ~ployees• 

retir~~ent syste•• Before pay.ent of the death benefit• the 

teachers• retlre~nt board Must transfer to the public 

employees• retirement system the e•ployee and eaployer 

contributions necessary to qualify th1s service in the 

public e11ployees• 

subsection (3)(a)o 

lilal-:i.£CTIQNo 

retlre•ent system 

Section 2. Transfer 

as provided In 

of service credits 

from public employees• retirement system. (1) For the 

purpose of this sectiont •assu•ed salary• aeans the su• of 

the following: 

(a) co•pensation for all Me•bership service as defined 

In 19-3-10~; and 

(b) the salary base used by the public e•ployees• 

retireaent system when granting military service under 

19-3-502 and 19-3-503 and service credits tor tiae when a 

me•ber is absent from service because of Injury or Illness 

under 19-3-50~. 

(Z) A me•ber eay at any time before his retirement 

aake a written election with the retire.ent board to qualify 

-3-
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in t~e teachers• retireMent system all of his creditable 

service In the public employees' retire•ent systeM. 

(3) The amount that must be paid to the retlre•ent 

~ysten to qualify this s~rvice under subsection (2) is the 

su• of the following: 

(a) from the public e•ployee&• retirement ststec, an 

atnount equal to the ca.bined employer and e•ployee 

contributions as defined in 19-~-602 an~ 19-4-605, based on 

the assu~ed salary less the amount paid by the e•ployee In 

subsection (3)(bj; and 

(b) from the emoloyee• the amount of his accumulated 

contributions at the ti•e he terminated active meMbership 

under 19-3-~06 plus accrued interest 

tertnination until payment Is received 

system~ based on the Interest tables 

retireaent syste•• 

fro• the date of 

by the retire•ent 

in use by the 

('t) A me~ber who qualifies service fro• the public 

employees• retire•ant syste• in the teachers• retirement 

syste~ Must coMplete 5 years of Membership service in the 

teachers• retirement syste• to qualify or purchase allitary 

service, out-of-state teaching service, e•ploy•ent while on 

l~ave. and private school e~loy•ent. 

(5) The retirement board shall deteralne the service 

credits that may be transferred. 

(6) If a ~ember Mho has creditable service in the 

-4-
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public e~loyees• retlre .. nt syste• dies before he qualifies 

this service in the teachers• retire•ent system and if his 

service credits fro~ both systems. when co•bined• entitle 

his beneficiary to a death benefit• the pay•ent of the death 

benefit is the liability of the teachers• retlre~nt syste•• 

Before payment of the death benefit. the public e•ployees• 

retirement bodrd Must transfer to the teachers• retirement 

syste• the employe~ and employer contributions necessary to 

qualift this service in the teachers• retlre•ent system as 

provided in subsection (3)(a). 

(7) If the retlreaent board deteralnes that an 

Individual's membership was erroneously classified• the 

me111ber • s accu11ul ated contributIons and servIce •ust be 

transferred to the teachers• retirement syste~ and any 

employee and e•ployer contributions due as calculated In 

subsection (3)(a) are the liability of the eaploying entity 

where the error occurred. 

~ec~ion 3. Section 19-3-509• MCA, Is a•ended to read: 

•!9-3-509. Qualification of service fro• other Montana 

public retlre~ent systems. (1) A member •aY• at any time 

before his retirement• make a written election with the 

board to qualify all or any portion of his creditable 

service In the highway patrolmen's, sheriffs•, game 

wardens•• or municipal police officers• retireMent system 

for Which he has received a refund of his Membership 

-5-
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contributions. To qualify this service, he •ust contribute 

to the retire.ent fund the actuarial cost of granting the 

service In the public e•ployees• retirement system as 

deter~ined by the board based on his compensation ea~ned as 

a •ember of the former system and the normal contribution 

rate according to ~he most recent actuarial valuation •lnus 

the eaployer contribution provided In subsection (Z). This 

service •ay not be credited in •ore than one retlre.ent 

system under Title 19• 

(ZJ Upon receiving the meMber's pay•ent under 

subsection (l)• the ad•inistrator shall transfer fro• the 

•e•ber•s former retlre~nt syst~ to the public eMployees• 

retlre•ent system an amount equal to the eMployer 

contributions made during the member's service but no MOre 

than an amount equal to the nor.al contribution rate •inus 

the employee contribution rate in the public employees• 

retirement system, according to the most recent actuarial 

valuation, based on the salaries earned by the e~loyee as a 

member of the former syste•• 

t~t--SerY*ee--~~e++~+ed--~ftd~-s~bsee~tefts-t~t-end-tet 

.sy-no~-be-H~ed-fer-~Ha+t~•ee~+&n-Hnder-~9-~-§&fw• 

HEW-5£txla~a Section '>• Repealer. Section 19-3-507o 

~CA, is repealed. 

NE~ifLila~ Section 5. Codification Instruction. (1) 

Section 1 is intended to be codified as an Integral part of 

-6-
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1 Title 19t chapter 3t part 5, and the provisions of Title 19, 

2 chapter 3, apply to section 1• 

3 (2) Section 2 Is Intended to be codified as an 

~ integral part of Title 19t chapter 4t part ~. and the 

5 provisions of Title 19, chapter 4t apply to section z. 

6 &EM SEGIIQN• Section 6. E~fectfve date. This act is 

7 effective July 1, 1983. 

-End-

-1-
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IlfTROOUCED BY --- _ --------------------· 

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMEifT DIVISIOif 

A BILL FOR AN ACT ENTITLED: •AN ACT ESTABLISHING PROCEDURES 

FOR TRANSFERRING SERVICE CREDITS BETloiEEN THE PUBLIC 

EMPLOYEES' RETIREMENT SYSTEM AND THE TEACHERS' RETIREMENT 

SY~TE~l AMENDING SECTION 19-3-509t MCA; REPEALING SECTION 

19-3-507, MCA; AND PROVIDING AN EFFECTIVE DATE.• 

BE lT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~W~~I~ Section 1. Transfer of service credits 

from taachers• retirement system. (lJ For the purpose of 

this section, •assuroed salary• •eans the suD of the 

follo,.,ing: 

(a) earned co•pensation for a11 full-time service and 

p~rt-ti•e service as defined In 19-~-101; and 

(b) tha amount of the first full year•s teaching 

salary earned in Montana after any period of creditable 

servic~ not included in subsection (lf(a) multiplied by the 

nuR~oer of years or partial years granted by the teachers• 

retire•ent syste•• 

(2) A •embe~ ~ay at any tiMe before his retire~ent 

~ake ~written election with the board to qualify in the 

public employees• retirement system all of his creditable 
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service in the teachers• retire•ent syste•• 

(3) The a•ount that •ust be paid to the retlre8ent 

syste• to qu3llfy this service under subsection (2) Is the 

su~ of the following: 

(a) fro• the teachers• retireaent syste•• an a•ount 

equal to the co•blned eMployer and employee contributions as 

defined In 19-3-101 and 19-3-801, based on the assu•ed 

salary, less the amount paid by the eMployee in subsection 

(31(b); and 

(b) fro• the eaployee, the a•ount of his accuaulated 

contributions at the tiMe he terslnated active m~bershiP• 

dS defined in 19-~-302, plus accrued interest fro• the date 

of ter~lnatlon until payMent Is received by the retlre.ant 

syste~ based on the interest tables in use by the retireMent 

syste•• 

14 I The a•ount of creditable service g~anted In 

subsection (2) •ust be on a month-by-month basis. Military 

service credit transferred from the teachers• retirement 

system must be included in the 5-year maximum •ilitary 

service credit pro~ided for in 19-3-503. 

(>) Subject to the provisions of 19-3-30~, the board 

Is ~e sole authority in determining ~he a110unt of 

creditable service qualified under subsections (2) and (4) 

and tr,e amount paid to the ret i re11ent system under 

subsection (3). 

-z-
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(6) If a me~ber who has creditable service in the 

teachers• retirement syste• dies before he qualifies this 

S@rvice in the public e~ployees• retirement syste• and if 

the service credits fro• both srstems. when combined, 

8ntitle his ~eneticlary to a death benefit• the payment of 

the death benefit is the liability of the public employees• 

retireMent system. Before pay•ent of the death benefit• the 

teachers• retlre~nt board MUst transfer to the public 

employees• 'retirement systeM the employee 

contributions necess·ary to qualify this 

public eMployees• retlre•ent systa. as 

subsection (l)(a). 

and e11ployer 

service In the 

provl ded in 

ItEM SECIIOISa Sect.lon z. Transfer of service credits 

fron public e$ployees• retlreaent syste•• (lJ For the 

purpose of this section, •assu•ed salary• ~ans the su• of 

the following: 

Cal coMpensation for all meMbership service as defined 

In 19-3-1041 and 

(b) the salary base used by the public a.ployees• 

retirement syst•• when granting military service under 

19-3-302 and 19-3-503 and service credits for tl•e when a 

member is absent fro• service because of Injury or illness 

under 19-:ll-504. 

(2) A ~er •ay at any tiMe before his retirement 

aake a written election with the retireeent board to qualify 

-3-
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in t~e teachers• retirement system all of his creditable 

service in the public employees• retire•ent system. 

(3] The amount that must be paid to the retirement 

systen to quall~y this s~rvica under subsection {2) is the 

su• of the following: 

(a) from the public eMployees• retire~ent Sfste•w an 

aaount equa1 to the co•blned employer and eMployee 

contributions as defined in 19-lf-602 and 19-'t-605, based on 

the assumed salary less the amount paid by the eMPloyee in 

subsection (3](b): and 

lb• from the e~loyee, the amount of his accu•ulated 

contributions at the tf•e he terminated active meMbeTshlp 

under 19-3-~06 plus accrued interest 

terminati~n until p~yment Is received 

systeM, based on the Interest tables 

retlre•ent syste•• 

fro• the date of 

by the retireMent 

in use by the 

('t) A me~ber who qualifies service from the public 

employees• retirement system in the te~chers• retirement 

syste~ must co•plete 5 years of ~embership service In the 

t~achers• retirement syste• to qualify or purchase Military 

service. out-o~-state teaching service, e•ployMent while on 

leave, and private school employnent• 

(5) The retirement board shall determine the ser~lce 

credits that Mar be transferred. 

(6) If a meaber Kho has creditable service in the 
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public e•ployees• retire.ent syste• dies before he qualifies 

this service in the t@achers• retire•ent system and If his 

service credits from both systems. when co•blned, entitle 

his beneficiary to a death benefit, the pay•ent of the death 

benefit Is the liability of the teachers• retlreaent systea. 

Defore payment of the death benefftw the public e•ployees• 

retirement bo.3rd must transfer to the teachers• retlre~nt 

syste~ the employe~ and a~loyer contributions necessary to 

quGlif; this service in the teachers• retirement system as 

provided in subsection (3.(a). 

(71 If the retireaent board deter•ines that an 

individual•s meMbership was erroneously classlfied9 the 

me~er•s accu•ulated contributions and service .ust be 

tr~nsf~rred to the teachers• retirement system and any 

employee and e•ployer contributions due as calculated In 

subsection (3)(at are the liability of the eaploying entity 

where the error occurred• 

~ection 3. Section 19-3-509, MCA, is amended to read: 

•19-3-509. Qualification of service fro• other Montana 

public ret I re1aent systams. ( 1) A member may, at any time 

before his r-!!:tiremeritt make a writt·en election with the 

board to qualify all or any portion of his creditable 

service In the highway patro1M@n 1 s, sheriffs'• ga.e 

wardens•, or municipal police officers• retirement system 

for Which he has received a refund of his membership 

-~-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

a 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1110/01 

contributions. To qualify this service• he •ust contribute 

to th~ retire•ent fund the actuarial cost of granting the 

service In the public eMployees• retirement system as 

deter,ined by the board based on his compensation earned as 

a •ember of the former syste• and the normal contribution 

rate according to the .est recent actuarial valuation •inus 

the eRployer contribution provided In subsection (21• This 

service aay not be credited in aore than one retire .. nt 

system under Title 19. 

(Z) Upon receiving the •e•ber•s pay•ent under 

subsection (11• the ad•lnlstrator shall transfer fro• the 

ce•b~r•s former retire~nt syste• to the public e•ployees• 

retlre~ent system an amount equal to the employer 

contributions made during the member's service but no more 

than an amount equal to the nor.al contribution rate •lnus 

the employee contribution rate In the public employees• 

retireMent system. according to the most recent actuarial 

valuation, based on the salaries earned by the eMPloyee as a 

member of the former system. 

t~t--SerYTee--qae++fted--a~er--sabsee~+ene-t~t-and-tet 

eey-ne~-be-H~S-fo~-~de+f~ree~fen-dnder-t9-3-S9iw• 

~fW-SEtllD~a Section 4o Repealer. Section 19-3-507• 

~CA• is repeoled. 

~fW-~~ Section 5. Co~lficatlon instruction. (11 

Section 1 is intended to be codified as an integral part of 

-6-
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1 Title 19, chapta~ 3, part 5, and the provisions o~ Title 19• 

2 chapter 3o apply to section 1. 

3 (Z) Section 2 is intended to be codified as an 

~ integral part of Title 19, chapter ~. part ~. and the 

S provisions of Title 19, chapter 4• apply to section 2. 

6 ~EM SECIIO(Iio Sect I on 6o Effect! ve date. This act Is 

7 effective July lo 1983. 

-End-
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HOUSE BILL NO. 688 

INTRODUCED BY SALES 

BY ~EQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT DIVISION 

A BILL FOR AN ACT ENTITLED: •AN ACT ESTABLISHING PROCEDURES 

FOR TRANSFERRING SERVICE CREDITS BETWEEN THE PUBLIC 

EMPLOYEES' RETIREMENT SYSTEM AND THE TEACHERS' RETIREMENT 

SYSTEM; AMENDING SECTION 19-3-5D9o NCA; REPEALING SECTION 

19-3-507t MCA; AND PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~EH-~tllC~a Section l• Transfer of service credits 

fro• teachers• retirement system• (1) For 

this section. •assu•ed salary• •eans 

follo~ing: 

the 

the 

purpose of 

SUII Of the 

(a) earned co•pensation for all full-time service and 

part-tiMe service a~ defined in 19-~-lOli and 

(n) the amount of the first full year's teaching 

salary ~arned in Montana after any period of creditable 

service not Included in subsection (l)(a) multiplied by the 

number of years or partial years qranted by the teachers• 

retire~ent syste•• 

(2) A member •ay at any time before his retirement 

~ake a written election with the board to qualify in the 

public e~ployees• retire•ent system all of his creditable 
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HB 0688{02 

service in ~he teachers• retlre .. nt syste•• 

(3, The a•ount that •ust be paid to the retirement 

system to qualify this service under subsection (2) is the 

su• of the following: 

(at fro• the teachers• retir .. ent syste•, an a.aunt 

equal to the co•bined e•ployer and e•ployee contributions as 

defined In 19-3-701 and 19-3-801, based on the assu~~ed 

salarv• less the a.ount paid by the e•ployee in subsection 

(J)(b); and 

(b) fro~ the e.ployeet the a•ount of his accu•ulated 

contributions at the ti•e he ter•inated active •••bership9 

as defined In 19-~-302, plus accrued interest fro• the date 

of ter•lnation until pay•ent is received by the retirement 

system based on the interest tables in use by the retire.ent 

systea. 

(~) The amount of creditable service granted In 

subsection C2) must be on a aon~h-by-month basis. Military 

servica credit transferred fro• the teachers• retireaent 

systeM must be included In the 5-year •axi•um •ilitary 

service credit orovlded for in 19-3-503. 

(5) Subject to the provisions of 19-3-30~• the board 

is the sole authority in deteraining the a.aunt of 

creditable service qualified under subsections C2) and(~) 

and the a~unt paid to the retirement system under 

subsection (3). 
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f6) If a me~oer who has creditable service in the 

teachers• retlre~ent system dies before he qualifies this 

service In the public employees• retire•ent syste• and if 

the service credits fro• both syste•s• when co•bined• 

entitle his beneficiary to a death benefit• the pay•ent of 

the death benefit is the liability of the public a.ployees• 

retirement syste•• Before payment of the death benefit, the 

teachers• retirement board •ust transfer to the public 

eMployees• retfre•ent syste• the e•ployee and e.ployar 

contributions necessary to qualify thfs service in the 

public employees• retlre•ent 

subsection (3J(al• 

syste11 as provided in 

MeM-SetJIQN. Section 2. Transfer of service credits 

fro• public e•ployees• ~eti~e .. nt systea. (1} For the 

purpose of this section, •assumed salary• •eans the su• of 

the following: 

(a) coepensatlon for all .eabership service as defined 

In 19-3-1041 and 

(bl the salary base used by the public e.p1oyees• 

retire•ent syste• when granting •ilitary service under 

19-3-502 and 19-3-503 and service credits for tl•e when a 

•e•ber Is absent fro• service because of injury or Illness 

under 19-3-504• 

(2) A ~aber .ay at any ti.e before his retire~nt 

aake a written election wfth the retireaent board to qualify 

-3- HB 688 
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in t~~ teachers• rettre•ent syste• all of his creditable 

servica In the public e•ployees• retire~ent system• 

(3) The amount that must be paid to the retire.ant 

syste~ to qualify this service under subsection C2) is the 

su• of the following: 

(a) from the publtc e~loyees• retire.ent system, an 

a.nount equal to the combined e•ployer and e.ployee 

contributions as defined In 19-~-602 and 19-4-605, based on 

the assumed salary less the a.aunt paid by the e•ployee in 

subsection (3)(b); and 

(b) fr~ the e~loyeet the a.ount of his accuaulated 

contributions at the ti.e he terminated active me~ership 

under 19-3-406 plus accrued interest fro• the date of 

termination until pay•ent is received 

syste~, based on the Interest tables 

retlre•ent syste•• 

by the retlre•ent 

in use by the 

(~) A •eeber who qualifies service fro• the public 

employees• retireeent systa. in the teachers• retlreaent 

systeM must coeplete 5 years of •embership service in the 

teachers• retfre~nt system to qualify or purchase •illtary 

service• out-of-state teaching service, e•ploy•ent while on 

leave• and private school employ.ent. 

(5) The retire.ent board shall deter•ine the service 

credits that •ay be transferred. 

(6) If a Me.Oer who has creditable service in the 

-4- H8 688 
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public employees• retirement syste• dies before he qualifies 

this s~rvtce In the teachers• retlre•ent system and if his 

service credits fro~ both syste~s. when combined, entitle 

his beneficiary to a death benefit, the payMent of the death 

benefit is the liability of the teachers• retire.ent syste•• 

Before pay•ent of the death benefit, the public e~ployees• 

retlre•ent board must transfer to the teachers• retlre•ent 

systee the e~loyee and eMployer contributions necessary to 

qualify this service in the teachers• retlre•ent syste• as 

provided in subsection (3)(a). 

C7J If the retire.ent board determines that an 

individual's meabership was erroneously classified, the 

member's accumulated contributions and service •ust be 

transferred to the teachers• retirement system and any 

employee and employer contribution$ due as calculated in 

subsection (3)(at are the llabiJ ity of the eaploying entity 

where the error occurred. 

~ectlon 3. Sect'on 19-3-5099 MCA, is amended to read: 

•19-3-509. Qualification of service froa other Montana 

public retire.ent systems. Cl) A •ember •ay 9 at any tiae 

before his retirementt •ake a written election with the 

board to qualify all or any portion of his creditable 

service In the highway patrol•en•s, sheriffs•, ga•e 

wardens•, or municipal police officers• retire•ent ~ystem 

for ~~ich he has received a refund of his membership 
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contri l>utl ons. To qualify this service. he Must contribute 

to the retirement fund the actuarial cost of granting the 

service in the public e•ployees• retlreaent system as 

determined by the board based on his compensation earned as 

a me~ber of the for•er systeM and the nor•a1 contribution 

rate acco~ding to the .ost recent actuarial valuation •lnus 

the e•p1oyer contribution provided in subsection C2t. This 

service may not be credited in more than one retlre~nt 

syste• under Title 19. 

!21 upon receiving the me•ber•s pay~~ent under 

subsection (1) 9 the ad•lnistrator shall transfer fro• the 

.a•ber•s former retlre•ent syste• to the pubtic employees• 

retlre•ent system an aaount equal to the ea.ployer 

contributions made during the •ember's service but no .ore 

than an a•ount equal to the normal contribution rate •inus 

the ~Mployee contribution rate In the public e~loyees• 

retire~ent system, according to the •ost recent actuarial 

valuation, based on the salaries earned by the eaploye_e as a 

•ember of the for•er system. 

t~t--SePw~ee--~ua+t~ted--mftde.--~~~ee~en~-tlt-end-t~t 

aey-fto~-ee-ased-fo~-~ae~+~ee~+en-ander-~9-~-se~w• 

~~W-SftilDUa Section 4• Repealer. Section 19-3-507• 

HCA, is repealed• 

HEW-SEtllQla Section 5. Codification instruction. (1) 

Section 1 is intended to be codified as an integral part of 

-6- HB 688 
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I Title 19, chapter 3, part 5, and the provisions of Title 19, 

2 chapt~r 3, apply to section 1. 

3 (Z) Section 2 is intended to be codified as an 

~ Integral part of Title 19, chapter 4• part 4• and the 

5 provisions of Title 19, chapter ~, apply to section 2. 

6 l~W-SftllO~a Section 6. Effective date. This act is 

1 effective July 1, 1983. 

-End-
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