HOUSE BILL NO. 641

Introduced: 02/04/83

Referred to Committee On Taxation: 02/04/83
Hearing: 2/14/83
Report: 02/14/83, Do Pass

2nd Reading: 02/16/83, Do Pass
3rd Reading: 02/21/83, Do Pass
Transmitted to Senate: 2/21/83
Referred to Committee on Taxation: 3/1/83

Hearing: 3/8/83
Died in Senate Committee
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INTRODUCED BY ___ - : \ """..“Ld_
é.'ﬂs-%
A BILL FOR AN ACT ENTITLED: “AN ACT TO CHANGE THE INTEREST
FOR DELINQUENT PROPERTY TAX PAYMENT FROM 5/6 OF 1 PERCENT A
MONTH TO 1 PERCENT A MONTH FOR ALL DELINQUENT PROPERTY TAXES
UNTIL SUCH TAXES ARE PAID; PROVIDING A MINIMUM FEE TO BE
ASSESSED WHEN TAXES DUE ARE LESS THAN $103 AMENDING SECTIONS
15-16-101s  15-16-102¢ AND 15-17-303, HCA; AND PROVIDING AN

IMHEDIATE EFFELTIVE DATE AND AN APPLICABILITY DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 15-16-101s MCAy is amended to read:
#]15-16~101. Treasurer to publish notice -— wmanner of

publicatione. (1) Within 10 days after the receipt of the

assessment books the county treasurer must publish a notice
specifying:

{a) that one-half of all taxes levied and assessed
will be due and payable before 5 p.me on Noveamber 30 next
thereafter and +that wunless paid prior thereto the amount
then due will be delinquent and will draw Interest at the
rate of S576-of 1% per month from and after such delinquency
urtil paid and 2% will ba added to the delinquent taxes as a
penalty;

{b) that one-half of all taxes levied and assessed
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will be due and payable on or before 5 pem. Oon May 31 next
thereafter and that unless pald prior to said date sald
taxes will be delinquent and will draw interest at the rate
of Sy&-of 1X per month from and after such delinquency until
paid and 2% will be added to the delinquent taxes as a
penalty; and

(c) the time and place at which payment of taxes may
be mades

{2) 4a) He must send to the last-known address of each
taxpayer written noticey postage prepaids showing the amount
of taxes and assessments due the current year and the amount
due and delinauent for other yearss The written notice shall
includes

$83(l)l the taxable value of the property;

t+b¥L(li} the total mill levy applied to that taxable
value;

+e+Llil) the value of each mil1l in that county;

+4¥{iy) itemized city services and special iamprovement
district assessments collected by the county;

te3{¥) the number of the school district in which the
property is located; and

. +f3{yil the amount of the total tax due that is levied

as city taxe county tax, state taxs schoo) district taxy and
other taxe

(o) _1f_a . notice requices a total pavment.ef_less_ _than
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$10 in_taxess the treasurer shall assess a fee of 310 on the
tax__nntices which sust_be paid in addition.to the tax dues
Ihe _feas when saids musi_be deposited. in the county _general

funds
(3) The municipality shalls upon request of the county

treasurery provide the information to be included under
subsection {2)(d) ready for mailings

{4) The notice In every case must be published for 2
weeks in some weekly or daily newspaper published in the
countyy if there is ones or if thare is note then by posting
it in three public placese The failure to publish or post
notlces does not relieve the taxpayer from any of his
liabilitiess Any Fallure to give notice of the tax due for
the current year or of delinguent tax will not affect the
legality of the tax.®

Section 2« Section 15-15-102, MCAy is amended to read:

®15-16-102. Time for payment - penalty for
delinquencye A1l taxes levied and assessed in the state of
Montanas except assessments made for special improvements in
cities and towns payable under 15-16-103, shall be payable
as follows:

{L) One-half of the amount of such taxes shall be
payable on or before 5 peme on November 30 of each year and
one-half on or before 5 p.m. on May 31 of each yeara

{2) Unless one~half of such taxes are paid on or
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befor2 S5 pems on November 30 of each years then such amount
so payable shall become delinquent and shall draw interest
at the rate of S56-of iX per menth from and after such
delinguency wuntil paid and 2% shall be added to the
delinguent taxes as a penaltye.

{3} A1l taxes due and not paid on or before 5 peme on
May 31 of each vyear shall be delinquent and shall draw
interest at the rate of Sr6—of 1% per month from and after
such delinquency until paid and 2% shall be added to the
delinguent taxes as a penalty.®

Section 3. Section 15-17-303y MCAs is amended to read:

n15-17-303. Assignment of rights of countys (1) at any
time after any parcel of Tand has been bid upon by the
county as the purchaser thereof for taxes as provided in
15-17-207+ the same not having been redeemeds the county
treasurer shall assign all the right of the county therein
acquired at such sale to any person who pays the amount for
which the same was bidy with interest upon the original tax
at the rate of 57é6-of 1% per month and the amount of all
subsequent delinquent taxess penaltiess costsy and interest
as provided by law upon the same from time to time when such
tax became delinquent. The county treasurer shall execute to
such person a certificate for such parcels which may be
substantially in the following forms:

"I+ seser the treasurer of the county of eeeet+ state of

.
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Montanay do hereby certify that at the sale of lands
pursuant to the tax assessment for the year 19s. in the
county Of eeee and which sale was held on the e-ss day of
essss LIees for tha purpose of liquidating assessmenty the
foilowing described parcel of land,y situate in the county of
seawy State of Mantanay to wit: (insert description) was
duly offared for sale; that there was no purchaser in gbod
faith for the same as provided by law and no person or
purchaser offered to take the same and pay the taxess costy
and charges due as aforesaids Accordinglys the whole amount
of the property assessed and described as above was struck
off to the county of es.ss as purchaser thereof for the sum
of sessy and the same stil) remaining unredeemeds and on
this day eess having pald into the treasury of such county
the amount for which the same was bidy together with all
subsequent delingquent taxes, penaltiess cOStsy and interest
amounting in all to sees dollarse.

Nowy therefores in consideration thereof and pursuant
to the statute In such case made and provideds | do hereby
assign and set over all the rights titles and interest of
the county of ssses state of Montanas acquired in such lands
under and by virtue of the Sala to «eases his heirs and
agslgns forevers together with all the rights, powersy and
privileges of the county of eesa to take steps to receive a

deed thereof or receive payment in case of a redemption;
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subjecty howevery to redemption as provided by lawe

HWitness my hand and official seal of office this esse

day of essey 19ese
sscessnssaas {County Treasurer)™

(2} If the certificate described in subsection (1)
becomes lost by accident or destroyed by the assignees the
county treasurer shall issue a duplicate certificate to the
assignee after the county treasurer is convinced that the
certificate has been Tlost or destroyed and after the
assignee has made an affidavit to that effecte

{3) The provisions of this section apply to any sale
of Tand for which a treasurer®s deed was not issued by March
S5¢ 1917+ and the holder of any certificate described in
subsection (1) has the same rightssy powerse and privileges
with regard to securing a deed as any purchaser of Jland at
tax sale may now haves.

{4) As to any land received by the county in exchanges
the same may be so0ld or leased the same as might have been
done with the lands exchanged.®

NEW _SECIIONs Section 4« Effective date -
applicabilitys (1)} This act is effective on passage and
approvals

(2) This act apoplies:

{a) to real and personal property taxes that become

due on or after November 30y 1983 and remain unpaid ot or
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after November 3Gy 1983; and

{b) retroactivelyy within the meaning of 1-2-109y toO
real and personal property taxes that became due prior to
November 30y 1983, and remain unpaid on or after November
30y 1983.

~End-~

-7~



STATE OF MONTANA

333-83
REQUEST NO.
FISCAL NOTE
Form BD-15
In compliance with a written request received _.. February 7, , 19 _83 | there is hereby submitted a Fiscal Note
for House Bill 641 pursuant to Title 6, Chapter 4, Part 2 of the Montana Code Annotated {MCA),

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 641 changes the interest for delinquent property tax payment from 5/6 of
1 percent a month to 1 percent a month for all delinquent property taxes until such
taxes are paid; provides a minimum fee to be assessed when taxes due are less than

$10; and provides an immediate effective date and an applicability date.

FISCAL IMPACT:

There is no data available to estimate the fiscal impact of this propesal. It is

felt the proposal would hasten the payment process and produce some expenditure

savings at the local government level. The $10 minimum fee will help county treasurers
recoup the administrative cost of processing delinquent taxes.

A survey of county treasurers done by the Department of Revenue in 1981 indicates

that there were a total of $12.99 million of delinquent real estate taxes at that
time.

FISCAL IMPACT 11:DD/1

BUDGET DIRECTCR
Office of Budget and Program Planning

Date: _1—% - f)
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Approved by committee

on taxation

INTRODUCED BY _jf—'

.ﬁ
A BILL FOR AN ACT ENTITLEOD: ™AN ACT TO CHANGE THE INTEREST
FOR DELINQUENY PROPERTY TAX PAYMENT FROM 5/6 OF 1 PERCENT A
MONTH 7O 1 PERCENT A MONTH FOR ALL DELINQUENT PROPERTY TAXES
UNTIL SUCH TAXES ARE PAID; PROVIDING A MINIMUM FEE TO BE
ASSESSED WHEN TAXES DUE ARE LESS THAKR $107 AMENDING SECTIONS
15-16-10ls 15-16+102y AND 15-17-303, MCA; AND PROVIDING aN

IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DOF MONTANA:
Section la Section 15-16-101y MCAy is amended to read:
2]5-16-101e Treasurer to publish notice =- manner of

publication. (1) Within 10 days after the receipt of the

assessment books the county treasurer must publish a notice
specifying:

(a) that one-half of all taxes levied and assessed
will be due and payable before 5 pems on Noveaber 30 next
thereafter and +that wunless paid prior thereto the amount
then due will be delinguent and wlll draw interest at the
rate of 5pé~of 1% per month from and after such delinguency
urtil paid and 2% will be added to the delinquent taxes as a
penalty;

{b) that one-half of all taxes Jlevied and assessad
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will be due and payable on or before 5 p.me on May 31 next
thereafter and that unless pald prlor to said date said
taxes will be delinquent and will draw interest at the rate
of 5p&-eof 1X per month from and after such delinquency until
paid and 2% will be added to the delinquent taxes as a
penalty; and

{c) the time and place at which payment of taxes may
be madees

(2) 4a) He must send to the last-known address of each
taxpayer written notice, postage prepaides showing the amount
of taxes and assessments due the current year and the amount
due and delinauent for other yearse The written notice shall
includes

ta¥fl) the taxable value of the property;

tp¥LLi) the total will levy applied to that taxable
values

+e3L1il) the value of each mill in that county;

td3(ix) itemized city services and special improvement
district assessments collected by the county;

te3(y) the number of the school district in which the
property is located; and

+€341¥j) the amount of the total tax due that is levied
as city taxs county taxy state taxs school district taxe and
other taxe

fpl-.lf a_ notice requires 2 total paywent of less. _than

2>~ SECOND READING
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iln_ln_taxea;_xhe_LLsasuxs:_ﬁhall_asssss,a.fes_ni_iln_ﬂn_xhg
tag__notices  whigh amust _be _paid. in addition to.the tax duss
Ibg fees when palids _must_he depgsited.io the county _general

funds
{(3) The aunicipality shalle upon request of the county

treasurere provide the information +to be included under
subsection (2)(d) ready for mailinga

(4) The notice In every case must be published for 2
weeks in  some weekly or daily newspaper published in the
countys If there is oney or if there Is nots then by posting
it in three public placese The fallure to publish or post
notices does not relieve the taxpayer from any of his
liabivitiess Any Fallure to give notice of the tax due for
the <current year or of delinquent tax will not affect the
lagality of tha taxe"™

Section 2« Section 15-16-102y MCAy is amended to read:

®15-16-102. Time for payment -— penalty for
delinguencys All taxes levied and assessed in the state of
Hontanas except assessments made for special improvements in
cities and towns payable upnder 15-16-103, shall be payable
as followss

{1) One-half of the amount of such taxes shall be
payable on or before S pems on November 30 of each year and
one-half on or before 5 peme on May 31 of each year.

(2) Unless one-half of such taxes are paid on or
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beforz 5 pems on November 30 of each yeary then such amount
so payable shall become delinquent and shall draw interest
at the rate of S5y6-of 1X per month from and after such
delinquency until paid and 2% shall be added to the
delinquent taxes as a penaltyes

{3) A}l taxes due and not paid on or before 5 psms on
Hay 31 of each vyear shall be delinguent and shall draw

interest at the rate of Sgé—eof 1% per month from and after
such delinquency until paid and 2% shall be added to the
delinguent taxes as a penalty.”

Section 3« Section 15-17-303, MCAsy Is amended to read:

®15-17-303« Assignment of rights of county. (1} At any
time after any parcel of land has been bid wupon by the
county as the purchaser thereof for taxes as provided in
15~-1T7-20Ty the same not having been redeemeds the county
treasurer shall assign all the right of the county therein
acquired at such sale to any person who pays the amount for
which the same was bidy With interest upon the original tax
at the rate of S56~ef 1% per month and the amount of all
subseguent delinquent taxes, penaltiess costsy and interest
as provided by law upon the same from time to time when such
tax became delinquent. The county treasurer shall execute to
such person 3 certificate for such parcels which may be
substantially in the following form:

"is eesssy the treasurer of the county of seess state of

-ty
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Montanas do hereby certify that at the sale of lands
pursuant to the tax assessment for the year 19.. in the
county of eess and which sale was held on the eeese day of
sesay lFaay for the purpose of ligquidating assessments the
following described parcel of lands situate in the county of
evesy state of Montanay to wit: (insert description}) was
duly of fered for sale; that there was no purchaser in good
faith for the same as provided by law and no person or
purchaser offered to take the same and pay the taxess coste
and charges due as aforesaides Accordinglyy the whole amount
of the property assessed and described as above was struck
off to the county of esses as putrchaser thereof for the sum
of seees and the same still remaining wunredeemeds and on
this day eeee having pald into the treasury of such county
the amount for which the same was bidey together with all
subsequent delinquent taxess penaltiess costss and interest
amounting in all to ssee dollars.

Nows therefore, in consideration thercof and pursuant
to the statute in such case made and provideds I do hereby
assign and set over all the rights titley and interest of
the county of sseey State of Montanas acquired in such lands
under and by wvirtue of the sal2 to seeey his heirs and
assigns forevers together with all the rightsy powerses and
privileges of the county of +.ess to take steps to receive a

deed thereof or receive payment in case of a redemption;
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subjecty howevery to redemption as provided by laws

Witness my hand and officlal seal of office this esees
day of aveay 19eee

ssevvsseses {Lounty Treasurer)®™

{2) 1If the certificate described in subsection (1)
becomes 1lost by accident or destroyed by the assignees the
county treasurer shall issue a duplicate certificate to the
assignee after the <county treasurer is convinced that the
certificate has been lost or destroyed and after the
assignee has wmade an affidavit to that effecte

{3) The orovisions of this section apply tc any sale
of land for which a treasurer®s deed was not issued by March
5+ 19179 and the holder of any certificate described in
subsection (1) has the same rightss powersy and privileges
with regard to securing a deed as any purchaser of land at
tax sale may now havee

{4) As to any land received by the county in exchanges
the same may be sold or leased the same as might have been
done with the lands exchangeda.™

NEW_SECTION, Section 4« Effective date -—
applicabilitys (1) This act is effective on passage and
approvale

{2) This act applies:

{a) to real and personal property taxes that become

due on or after November 30y 1943 and remain unpaid on or

-6=-
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after November 30y 1983; and
(b) retroactivelys within the meaning of 1-2-109¢ to
real and personal property taxes that became due prior to

Novemher 30s 1983+ and remain unpaid on or after November

30y 1983.

~End-
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BILL NO.
INTRODUCED BY __| = oL \ “ﬁ_ﬁi
A BILL FOR AN ACT ENTITLED: ®AN ACT TO CHANGE THE INTEREST
FOR DELINQUENT PROPERTY TAX PAYMENT FROM 5/6 OF 1 PERCENT A
MONTH TO 1 PERCENT A MONTH FOR ALL DELINQUENT PROPERTY TAXES
UNTIL SUCH TAXES ARE PAID; PROVIDING A HMINIMUM FEE TD BE
ASSESSED WHEN TAXES DUE ARE LESS THAN $10; AMENDING SECTIONS
15-16-101y 15-16-102s AND 15-17-303, MCA; ANDG PROVIDING AN

INMEDIATE EFFECTIVE OATE AND AN APPLICABILITY DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Sectlon 15-16-101y MCAy is amended to read:
wi5-16-101. Treasurer to publish notice -- manner of

publications (1) MWithin 10 days after the receipt of the

assessment books the county treasurer must publish a notice
specifying:

(a) that one-half of all taxes levied and assessed
will be due and payable before 5 pems on November 30 pext
thereafter and that unless paid prior thereto the amount
then due will be delinquent and will draw interest at the
rate of Syé-of 1Y per month from and after such delinquency
uritil paid and 2% will be added to the delinquent taxes as a
penaltys

(b} that ane-half of all taxes levied and assessed
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Will be due and payable on or beforz 5 pems On May 31 next
thereafter and that unless paid prior to said date said
taxes will be delinquent and will draw interest at the rate
of S5p6-of 1% per month from and after such delinquency until
paid and 2% will be added to the delinquent taxes as a
penalty; and

{c) the time and place at which payment of taxes may
be mades

{2) {a) He must send to the last-known address of each
taxpayer written noticey postage prepaide showing the amount
of taxes and assessments due the current year and the amount
due and delinouent for other yearss The written notice shall
includez

tayll) the taxable value of the property;

tbyLll)l the total mil} levy applied to that taxable
value;

tetilil} the value of each mill in that county;

te¥(ly) itemized clty zervices and special improvement
district assessments collected by the county;

$te3{¥Y} the number of the school district in which the
property is Tocated; and

¢f¥(¥i)l the amount of the total tax due that Is levied
as city taxy Ccounty taxe state taxy sSchool district taxe and
vther taxs

Le)__lf_a notice requires.a_total payment_of less thao

-2-
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$10_in.taxess the treasurer shall assess a fee of $10 on the
tax__notices which. pust be.paid. ig addjtion to. the tax. dugs
Ihe_fess whep paids must _be deposited in the county _general

funds
(3} The municipality shally upon request of the county

treasurery provide the information to be included under
subsection {2)(d) ready for mailing.

(%) The notice in every case must be published for 2
waeks in some weekly or dally newspaper published in the
countyy if there is ones or if there is note tﬁen by posting
it in three public placese. The failure to publish or post
notices does not re{ieve the taxpayer from any of his
liabilitiesa Any fallure to give notice of the tax due for
the current year or of delinquent tax will not affect the
legality of the tax."™

Section 2. Section 15-16-102y MCAs is5 amended to read:

=15-16~102« Time for payment -— penalty for
delinguencys A1l taxes levied and assessed in the state of
Montanae except assessments made for special lmprovements In
citlies and towns payable under 15-16-103y shall be payable
as foYlows:

(1) One~half of the amount of such taxes shall be
payable on or before 5 pems on November 30 of ecach year and
ona~half on or before 5 peme on May 31 of each year.

{Z2] unless one=half of such taxes are paid on or
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befor: 5 peme on Novembar 30 of each years then such amount
sa payable shall become detinquent and shall draw interest
at the rate of Spé-ef 1% per month from and after such
delinquency wuntil paid and 2% shall be aﬁded to the
delinquent taxes as a penaltys.

t3} A1l taxes due and not paid on or before 5 peme oON
May 31 of each year shall be delinquent and shall draw

interest at the rate of 5r6-of 1% per month from and after
such delinquency until paid and 2% shall be added to the
delinguent taxes as a penalty.®

Secticn 3. Section 15-17-3034 MCAs is amended to read:

"15-17-303. Assignaent of rights of countye {1) At any
tima after any parcel of Tand has been bid upon by the
county as the purchaser thereof for taxes as provided in
15=1T7-207+ the same not having baeen redeemeds the county
treasurer shall assign all the right of the county therein
acquired at such sale to any person who pays the amount for
which the same was bidy with interest upon the original tax
at the rate of 5f&—of 1% per month and the amount of 2all
subsequent delingquent taxesy penaltiesy costsy and interest
as provided by Taw upon the same from time to time when such
tax became delinquente The county treasurer shall execute to
such person a certificate for such parcely which may be
substantially in the following form:

"Iy assey the treasurar of the county of sessy State of

-4
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Montanas do hereby certify that at the sale of Yands
pursuant to the tax assessment for the year 19« in the
county of assee and which sale was held on the ess. day of
seesy L%aay for the purpose of liquidating assessmenty the
following described parcel of landy situate in the county of
svssy. State of Montanay +to wWit: (insert description) was
duly offered for sale; that thare was no purchaser in good
faith for the same as provided by law and no person or
purchaser offered to take the same and pay the taxess costs
and chargeés due as aforesaide Accordinglys the whole amount
of the property assessed and described as above was struck
off -to the county of seee as purchaser thereof for the sum
of sasay and the same still remaining unredeemeds and on
this day eees having paid into the treasury of such county
the amount for which the same was bids together with all
subsequent delingquent taxes, penaltiesy costss and interest
amounting in 211 t0 eeee dollars.

Nows therefore, in‘consideration thareof and pursuant
to the statute in such case made and provideds [ do hereby
assign and set over all the rights titiey and interest of
the county of seees sState of Montanas acquired in such lands
under and by virtue of the salz to esssy his heirs and
assigns forevery together with all the rightsy powerss and
privileges of the county of =.e. to take steps to receive a

deed thereof or receive payment in case of a redemption;
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subjects howevers to redemption as provided by law.

Witness my hand and official seal of office this eeee
day of saesr 1944

eeveesnenees (County Treasurer}®

{2) 1If the certificate described in subsection (1)
becomes lTost by accident or destroyed by the assigneey the
county treasurer shall issue a duplicate certificate to the
assignee after the county treasurer is convinced that the
certificate has been Tlost or destroyed and after the
assignee has made an affidavit to that effecte

{3} The provisions of this section apply to any sale
of land for which a treasurer's deed was not issued by March
Sy 1917+ and the holder of any certificate described in
subsection (1) has the same rightsy powersy and privileges
with reqard to securing a deed as any purchaser of land at
tax sale may now havee

(4) As to any land received by the county in exchangey
the same may be sold or leased the same as might have been
done with the lands exchanged.®

HEW SECTIQNs Section %« Effective date -
applicability. (1) This act is effective on passage and
approvals

(2) This act apolies:

{3} to real and personal property taxes that bpecome

due on or after November 30s 1983 and-remain unpaid ¢n or
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after November 30, 19833 and

{b) retroactivelysy within the meaning of 1-2-169y to
real and personal property taxes that became due prior to
November 3Dy 1983y and remain unpaid on or after November

304+ 1983,

-End-
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