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IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 48; Noes, 0. 
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Sent to enrolling. 

Reported correctly enrolled. 
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INTROOliCED BY 

~BILL NO.~ 
(~ 

3Y REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT DIVISION 

A SILL FOR AN ACT ENTITLED: "AN ACT REVISING THE EXCESS 

UNFUNDED LIABILITY PROVISIONS OF THE MUNICIPAL POLICE 

OFFICERS' RETIREMENT ACT AND THE FIREFIGHTERS' UNIFIED 

~ETIREMENT ACT; AMENDING SECTIONS 19-9-1D7o 19-9-503 0 AND 

19-13-503t HCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sec~ion 1. Section 19-9-107• MCA, is amended to read: 

"19-9-107. Election to join plan transfer of" 

assets. (1) Cities other than those participating in the 

statewide pol ice reserve fund ddministered by the department 

of administration in accordance with Chapter 335. Laws of 

1974 9 a~ of June 30 9 1977, may elect to join the plan by 

passing an ordinance stating the election and the consent of 

the city to Oe bound by the provisions of this ch~pter. 

Upon the enactment of such an ordinance, the provisions of 

this chapter become applicable to the city. Any city 

enacting such an ordinance shall 5end a certified copy 

thereof to the board and shall, as soon as possible 

thereafter, deposit with the board all cash and securities 

held by it in its local police reserve or retirement fund. 
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The value of the securities shall be determined by the 

board. 

(2) The trustees or other administrative head of the 

local system as of the effective date of the election shall 

certify the proportion• if any. of the funds of the system 

that represents the accumulated contributions of the active 

members and the relative shares of the members as of that 

date. Such shares shall be charged to the employer and 

credited to the respective individual accounts of the 

members in the plan and administered as if the contributions 

had been made during membership in the plan. Any exces~ of 

employer credits over charges under this section will be 

offset. with Interest, against future required employer 

contributions for a period determjned hy the adminjstrator. 

Any excess of employer charges over credits under this 

section are payable by the employer, with interest. on--a 

&a5~~ for a peripd gf 10 years or Jess as determined by the 

~eee~~e-de~e~bed-+ft-~~-9-5&3t~t-end--t~t admjnistrator.N 

Section 2. Section 19-9-SOlt HCA, is amended to read: 

"19-9-503. Unfunded liabilitjes. (1) It is found and 

declared by the legislature that many cities operating under 

prior plans have excess and unfunded 1iabil ities under such 

prior plans. which liabilities cannot be amo.-tized by the 

percentage contributions set forth in 19-9-702 and 19-9-703. 

(2) The administrator shall• on or b~fure October 1. 

-2- I N T R 0 D U C E D B I L L 
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1977• determine the excess and unfunded 1iabil ity of each 

city which participates in the plan created by this chapter. 

The determination of the administrator, in the absence of 

fraud. abu~e of discretion, or arithmetic errort is final 

and binding on each city. Each city found by the 

administrator to have an excess and unfunded 1 iability under 

a prior ~lan which as of July 1 9 1977• is not funded by sums 

on deposit or funds available for deposit with the 

administrator shall pay an additional sum over a period of 

tl.ne to amortize its excess liability as determined by the 

administrator. If any city and the administrator are unable 

by January lt 1978, to negotiate and reduce to writing the 

terms of an agreement satisfactory to both of them for the 

city to a~ortize its excess liability• the administrator 

shall require such city to pay an additional su~ to amortize 

its excess liability on July l• 1977. over a period of not 

more than 40 years. 

(3) Each city found by the administrator to be paying 

an amount in excess of the amount necessary to amortize its 

liabilities under the prior plan and under this chapter 

shall receive a credit in the accounts of the administrator 

for any such excess payments. 

{4) The excess unfunded liability for each city shall 

be revaluated by the ad•inistrator on July lt 1980, as part 

of the normal actuarial valuations required in 19-9-504 
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reflecting the change in the contribution rates made tn 

19-9-601, 19-9-702 9 and 19-9-703• as amended by ChapLer 315, 

laws of 1979, and each city's funding po~ition will be 

changed using the procedUres of 19-9-107. The resultinJ 

report will be made a\failable to the cities no later thdn 

October 1 9 1980. 

(5) If a majority of the cities participating in the 

municipal police officer~• retirement ~ystem do not ayree 

with the results of the revaluation outlined in subs~ctivn 

(4) 9 they may, by mutual agreement of the cities, select a 

qualified dctuary, as defined in 19-9-504, to perform a 

second actuarial valuation as of July 1, 1900, with the 

conclusions of the second actuarial valuation to replace the 

actuarial valuation discussed in subsection (~)• The cost of 

the second actuarial valuation shall be paid by all cities 

~articipating in the system in proportion to their active 

wembership in the system as of July 1, 1980. 

(6) ~he-~+ee-end-method-e~-se~~+e•eft~-eft~he--en~uftded 

TTab~++~y--•T++-be-e,-eg~eed-on-hy-~-aem+ftT,~rotor-o"d-~he 

e~yw-~he~~~e++ewe~e-pey.e~~--~~-be--~ee+--~o--~ 

,~ee~~--~heft--~he-~ft~e~~-d~-~~~fte-+n~ePes~-~e~u~ed-Tn 

~he-e~~a~+e~-~~~y-~e~-~-~ft~~~~-be+aftee.lal po Aprjl 1. 

1983. the admjoj~r shall revaluate the exc&S$ unfunded 

liabjljty for~ cjty based pn the actuarial~~ 

rggu ired j n 19-9-504 for the per j qd ended Jyoe JOt.~-.l.ZJ&a 
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~ cjty wjtb an excess unfynded ljabjljty a$ of Jyoe 30, 

~·shall gay Zil_Qf tbjs excBsS ynfuoded 1 jabjlity• wjth 

~rest• In 10 annuAl jostaJlmsntss the fjrst g~n~ 

~lt 1983, and subsequent payments dye May 1 gf each year 

~eafters wjth the fjoal payment dye Mav 1, 1992. 

1lU_.c..r...e.dilS recejyiUJ_h,x___a__ cjty followjng ~ 

~luQt~gyjred i~bsectjon C6JCal__m~~~ 

~ortiooot~¥-~r a 10-year period bggjnnjng Julv 1, 

.uu.. 
!k!--Dn_~~-1213, each c;tY shall oax tbe~mplover 

~tributjoo rate speclfjed jn 19-9-JOJ_~yt credjt 

a:.W.tl.Um • except for a ti~lnlng the pl an_gf.tu.._J.u.n.e.._lQJ. 

~!!Z· A c j t~nj og the plao_g_fter June 3!l.J.._-l.2aZ,.I...-i..s.. 

~yhJect to the_pLQYi~ of 19 9-107. 

17) Subject to jad~~ew, th~rd j$ the 

~rmjnjog body~_t~jotergretatlon and app1icatign_gf 

:tll.ll~~lh" 

Section 3. Section 19-13-503 1 MCA, is amended to read: 

"19-13-503. Unfunded 1 iabil ities. (1) The legislature 

find5 and decldres that many cities operating under prier 

plans have ex·cess and unfunded lrabilitiest and the 

1 iabi1 ities cannot be amo,..ti.zed by ihe percentage 

23 contributions set forth in this chapter. 

24 (2) The ddministrator shall. on or before October lt 

25 ~93~ 12~t determine the excess and unfunded lidbility of 
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each city participating in the plan created by this chapter. 

The determination must be negotiated between each city and 

the ad~inistrator. Each city determined by the administrato~ 

to have an excess and unfunded liability unde~ a prior plan 

thsty as of July 1, ~~ ~' is not funded by sums on 

deposit or funds available for deposit with the 

administrator shall pay an additional sum over a period of 

time to amortize its excess liability as determined by 

agreement between the city and the administrator. 

(3) each city determined by the administrator to be 

payin9 an amount in excess of the amount necessary to 

~mortize its liabilities under the prior plan and under this 

~hapter shall receive d credit in the accounts of the 

administrator for the excess payments. 

(4) For each city with an unfunded liability? any 

portion of the membery en~ployer, and state contributions 

that exceeds the amount necessary to maintain the current 

level of unfunded liability mo~t be ap~lied to the reduction 

of the unfunded lidbil ity." 

~w SE(TIQN• Section 4. Effecti~e date. This act is 

effective on passage and approval. 

-End-

-b-
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Approved by Committee 
on State Administration 

~o-~ 
INTRODUCED BY _[,~ 

BY REQUEST OF THE PUBLIC EMPLOYEES• RETIREMENT DIVISION 

A BILL FOR AN ACT ENTITLED: •AN ACT REVISING THE EXCESS 

UNFUNDED LIABILITY PROVISIONS OF THE MUNICIPAL POLICE 

OFFICERS• RETIREMENT ACT AND THE FIREFIGHTERS• UNIFIED 

RETIREMENT ACT; AMENDING SECTIONS 19-9-107• 19-9-503• AND 

19-13-503• MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE OATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-9-107• NCA~ Is amended to read: 

•19-9-107. Election to join plan transfer of 

assets. (11 Cities other than those participating in the 

statewide police re~erve fund adMinistered by the department 

of administration in accordance with Chapter 335• Laws of 

197~. as of June 30• 1917• aay elect to join the plan by 

passing an ordinance stating the election and the consent of 

the city to be bound by the provisions of this chapter. 

Upon the enactment of such an ordinance. the provisions of 

this chapter become applicable to the city. Any city 

enacting such an ordinance shall send a certified copy 

thereof to the board and shall• as soon as possible 

thereafter, deposit with the board all cash and securities 

held by It In its local police reserve or retirement fund. 
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The value of the securities .shall be determined by the 

board. 

(Z) The trustees or other adainistratlve head of the 

local system as of the affective date of the election shall 

certify the proportion. if any, of the funds of the systea 

that represents the accu~ulated contributions of the active 

me•bers and the ralattve shares of the ... bers as of that 

date. Such shares shall be charged to the ••player and 

credited to the respective individual accounts of the 

•embers in the plan and adMinistered as if the contributions 

had been made during membership in the plan. Any excess of 

employer credits over charges under this section will be 

offset. with interest, against future required e~ployer 

contributions for a perjgd det•r•jned by thft adalnfstrator. 

Any excess of employer charges over credits under this 

section are payable by the employer, with interest, 8ft--a 

-...~ for a periqd of 10 year§ gr Jess as deter•ined by the 

~-~~-dese~Bed-+ft-~9-9-§~-end--t~t administrator.• 

Section z. Section 19-9-503• HCA, is amenaed to read: 

"19-9-503. Unfunded liabilities. (1) It is £ound and 

declared by the legislature that many cities operating under 

prior plans have excess and unfunded liabilities under such 

prior plans 9 which liabilities cannot be amortized by the 

percentage contributions set forth in 19-9-702 and 19-9-703. 

(2) The administrator shallt on or before October 1• 

s E c 0 N D R E A D I N G 
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1977 9 deternine the excess and unfunded liability of each 

city which participates in the plan created by this chapter. 

The determination of the administrator, in the absence of 

fraud, abuse of discretion. or arlth•etic error, is final 

and binding on each city. Each city found by the 

adMinistrator to have an excess and unfunded liability under 

a prior plan which as of July 1• l977t Is not funded by sums 

on deposit or funds available for deposit "lth the 

administrator shall pay an additional sua over a period of 

tiae to amort1ze its excess liability as deter•lned by the 

ad•inistrator. If any city and the a~inlstrator are unable 

by January 19 1978, to negotiate and reduce to writing the 

terMs of an agreeaent satisfactory to both of the. for the 

city to amortize its excess llability• the ad•inistrator 

shall require such city to pay an additional su• to a.artize 

tts excess liability on July 1, 1977, over a period of not 

•ore than ~0 years. 

(31 Ea~h city found by the administrator to be paying 

an amount in excess of the a.ount necessary to a•ortize its 

liabilities under the pr1or plan and under this chapter 

shall receive a credit In the accounts- of the adainistrator 

for any such excess pay.ents. 

("tl The ex~ess unfunded liability for ea~h ~ity shall 

be revaluated by the adMinistrator on July l• 1980• as part 

of the noraal actuarial valuations required in 19-9-504 
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reflecting the change in the contribution rates aade in 

19-9-1101, 19-9-702, and 19-9-703, as amended by Chapter 375, 

Laws of 1979, and each city•s funding position will be 

changed using the procedures of 19-9-107. The resulting 

report will be made avai'lable to the cities no later than 

October 1, 1980. 

(51 If a majority of the ~lties participating In the 

municipal police officers• retirement system do not agree 

with the results o~ the revaluation outlined in subsection 

(4)9 they may, by mutual agreement of the cltles• select a 

qualified actuary9 as defined in 19-9-5049 to perform a 

second actuarial valuation as of July 1 1 1980, with the 

conclusions of the second actuarial valuation to replace the 

actuarial valuation discussed in subSection (4). The cost of 

the second actuarial valuation shall ·be pllid by all cities 

participatin£ in the system in proportion to their active 

•e•bership in the system as of July 1, 1980. 

(61 

H·eb+++..,.,-ri++-bo!-es-eg,...•tl-- l>y t:he-~.-et01--d-1:he 

"*"• fhe lllfl+_le,ellle 1""1----lte-eqouo+-~--

~~-...--•htltt--t!he-+ft~eres~ llftte et t:he ~ .... ~•-t"e~et!f-+f'l 

~e-e~et".f..e.J-HtHtaf-~e-ttttftlftded-bfl+atte ... I a 1 pn Apr i 1 1 • 

1983. 1j.be §dll oJ atrator shall reya1 uabt the gxcess unfunded 

JjabjljJ;y fgr gacb c;lf.J hn5ed QD the actuaCi§l yaJuatlpo 

requjred in t!-7-SO!t for the gerjgd ended .June 30• 198?. 

-4-
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Each city wi t,h an ex'ft'$ unfynded 1 lability as of .June 30• 

1982, &halt pay 251 gf this excesS unfynded Jiabj1jty• wjtb 

jnterest• in 10 annual jnstalleents• the first payment dye 

May 1. 1981• and subsequent pay•ents dye May I of each year 

tbe£eaftgr. wjtb the final payaent due May ), 1992, 

fbl Credits receiyed by a city following the 

revaluation required in subsection f6)fa) auat be redyced 

PLAPortjonatelv oyer a 10-yeor perlpd beginnipg Jyly J, 

ll.Uo. 

tel on Jyly 1. 1993, each city shall oay the employer 

cont(ibution rate specjfjed jn 19=9-703 wltboyt credit 

L&Qyctign. exceot for a city lolnjng the plao_after June 30w 

~- A city joinjng the plan after June 30t 1982t is 

sybiect to the grgyislpns of 19-9-lQl. 

f]) Sybject to iydicial rgyiewa the bgard is the 

detcrwinjng body~ the lnterpretatign and appljcatjon gf 

~ sectjon.• 

Section 3. Section 19-13-503~ MCA, is amended to rea~: 

"19-13-503. Unfunded liabilities. (1} The legislature 

finds and declares that •any cities operating under prior 

plan$ have excess and unfunded liabilities, and the 

1 i ab i J i ties cannot be aiDOrtized by the percentage 

contributions set forth in this chapter. 

Cl) The administrator shall, on or before October 1, 

25 49~ ~· determine the excess and unfunded liability of 
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each city participating In the plan created by this chapter. 

The deter•ination •ust be negotiated between each city and 

the administrator. Each city determined by the administrator 

to have an excess and unfunded liability under a prior plan 

that 9 as of July 1 9 ~~ ~. is not funded by su•s on 

deposit or funds available for deposit with the 

admlnistra~or shall pay an additional sum over a period of 

ti.e to amortize its excess liability as deter•ined by 

agreement between the city and the ad•lnistrator. 

(3) tach city determined by the adMinistrato~ to be 

paying an amount in excess of the a•ount necessary to 

amortize its liabilities under the prior plan and under this 

chapter shall receive a credit in the accounts of the 

administrator for the excess payments. 

C4) For each city with an unfunded liability. any 

portion of the member, eMployer, and state contributions 

that exceeds the amount necessary to •aintain the current 

level of unfunded liability must be applied to the reduction 

of the unfunded liability.• 

NEW secTION. Section ~. Effective date. ThJs act is 

effective on passage and approval. 

-End-

-6-
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INTROOUCEO BY (~0• ~ 
"" 

BY REQUEST OF THE PUBLIC EMPLOYEES• RETIREMENT DIVISION 

A BILL FOR AN ACT ENTITLED: •AN ACT REVISING THE EXCESS 

UNFUNDED LIABILITY PROVISIONS OF THE MUNICIPAL POLICE 

OFFICERS• RETIREMENT ACT AND THE FIREFIGHTERS• UNIFIED 

RETIREMENT ACT; AMENDING SECTIONS 19-9-1D7o 19-9-503• AND 

19-13-503o HCAI AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-9-10To HCAo Is a.ended to read: 

•19-9-107. Election to join plan transfer of 

assets. (11 Cities other than those participating in the 

statewide pollee reserve fund adMinistered by the department 

of ad•lnistration in accordance with Chapter 335~ Laws of 

197~. as of June 3Do 1977• May elect to join the plan by 

passing an ordinance stating the election and the consent of 

the city to be bound by the provisions of this chapter. 

Upon the enactment of such an ordinance, the provfslons of 

this chapter beco•e applicable to the city. Any city 

enacting such an ordinance shall send a certified copy 

thereof to the board and shallt as soon as possible 

thereafter, deposit with the board all cash and securities 

held by It In its local police reserve or retire•ent fund. 
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The value of the securities shall be deter11lned by the 

board. 

(Z) The trustees or other adMinistrative head of the 

local syste• as of the affective dete of the election shall 

certify the proportion• if anyo of the funds of the syste• 

that represents the accu.ulated contributions of the active 

Meebers and the relative shares of the ma.bers as of that 

date. Such shares shall be charged to the ••player and 

credited to the respective Individual accounts of the 

•e.Oers In the plan and administered as If the contributions 

had been 11ade during •e•bership in the plan. Any excess of 

eMployer credits over charges under this section will be 

offset• with fn~erest. against future required e~ployer 

contributions fpr a peripd det•r•jned by the adMinistrator. 

Any excess of e.ployer charges over credits under this 

section are payable by the e•ployer• Nlth interest. on--e 

~.,.5 fg( o period pf 10 years gr Jess as deter•ined by the 

adejDi§t;rat;or.• 

Section z. Section 19-9-503• MCA• is amended to read: 

•19-9-503. Unfunded liabilities. (1) It is found and 

declared by the legislature that •any cities operating under 

prior plans have excess and unfunded liabilities under such 

prior plans, which liabilities cannot be a.artized by the 

percentage contributions set forth in 19-9-702 and 19-9-703. 

(2) The administrator shall• on or before October 1, 

-2- T H I R D READING 
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1977, deter•lne the exces~ and unfunded liability of each 

city which participates in the plan created by this chapter. 

The deter•Jnatfon of the ad•lnfstrator, In the ab&ance of 

fraud• abUse of discretion, or arithMetic error, is final 

and binding an each city. Each city found by the 

ad11l nistrator to have an excess and ltftfunded liability under 

a prior plan Which as of July 1o 1977• Is not fUnded by sues 

on deposit or funds available fer deposit with the 

adllinlstrator shall pay an additional su• over a period of 

tiM to a.ortlze Its excess liability as deter.lned by the 

adelnistretor. If any city and the adainistrator are unable 

by January 1, 1978, to negotiate anckreduce to writing the 

teras of an agreeeent satisfactory to both of thea for the 

city to amortize its excess llabilit'Y• the ad•inistrator 

shall require such city to pay an additional su• to aeortlze 

its excess liability on July 1• 1977, over .a period of not 

•ore than 4-0 years. 

(31 Each citY found by the adeinistrator to be paying 

an aMoUnt In excess of the a .aunt nece&sarr to a110tti ze J ts 

Habllitle$ under the prior plan and under this chapter 

sfl•n recel¥e a uedlt In th& accounts of the adill!'lstral:or 

22 for any such exc:eu pay...,ts• 

23 (·~J The exc•ss unfunoled 118bl111:y· for each city shall 

A>· ·~be N>Y&Jude<l bt t1li! adlllnl1s~ on July lo 1980, as part 

Zl.c. of the· n6real attuarlat· va~1ons r<!qUired In l9-'9-"SDit 
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reflecting the change In the contribution rates ..,de in 

19-9-601, 19-9-70Zo and 19-9-703, as eeended by Chapter 375o 

Laws of 1979o and each city•s funding position will be 

changed using the procedures of 19-9-107. The resulting 

report will be made available to the cities no later than 

October 1., 1980. 

(5) If a •ajorlty of the cities participating In the 

.unicipal police officers• retire .. nt system do not agree 

vith the results of the revaluation outlined in subsection 

(ltl• they may, by •utual agreement of the cltl•s• select a 

qualified actuary, as defined In 19-9-504, to perform a 

second actuarial valuation as of July 1, 1980t with the 

conclusions of the second actuarial valuation to replace the 

actuarial valuation discussed In subsection (~)• The cost of 

the second actuarial valuation shall be paid by all cities 

partleipatlng In the system in proportion to their active 

membership in the system as of July 1, 1980. ( 6) ~---d-~-· 8-11" ""-i>lte-IIMIII!ded 

i-+ett+'tfty "' n l>e-e• "!!reed en-by---e<lmlni •trt~Ht-eo .. t--
~· Tlte elni••• ellewe~le ,., •• ,." ... " be eq•el "•--.r 

--~"•"Y fer ""• en•""lled lleleneedal Op April 1. 

ltlf)e t;be adwiolstrat;pr shall rnvaluat;e t.ne-ucess unfynded 

1 iabll jt,y fpr sm;;;b cJt;y bo&•d go the act;uar·l·l yalu.atipn 

requJ:(ed Jn 19-9=5P't fgr ;t;be per1 pd waded .JUO• 30e 19§2. 
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Elf!h Sity with an exGeSS unftmdsd Jlahi) ity jt$ gf JuDft lOe 

1982. shall pay 251 of this exceai unfunded Jlabilit¥• with 

interest• to 10 annua] lnstall89ntS• the first payment due 

May ls lQB)s and sybaequent pA¥8@0\' dye May 1 gf ·aasb y9ar 

tbac••fter. with thg final gayaeat due May 1, 1772. 

Cbl Credit& receiyed hy a &ity followjog the 

reyaJUatfgn· required In aybsectign f61Cal aust be redyced 

peggortjgpatqly over a 10-yeor perjpd heginnipg July 1. 

.uu.. 
fcl On Jyly J, 199)t Qa&h sity shall pay tho epplg¥er 

contrlbut,Jpn rate spacjfied in 17-9=703 without; credit 

reductjpna excegS fqr a Gity loinioq the plan after June 30e 

1982. A city joining tbft plan after June 30, l982e is 

SUbJect tp the proyislpni pf 19-':101. 

flJ Subiact tg Judicial reyiew. the bpard is the 

det.ermjnjng body as to the "Joterptetat;lgn and appljcatiqn of 

t;hi& sectiog.• 

Section 3. Section 19-13-503• HCA. is aaended to read: 

•19-13-503. Unfunded liabilities. (1) The legislature 

finds and declares that· many cities operating under prior 

plans have excess and unfunded liabilities, and the 

1 labilities cannot be a110rtlzed by the percentage 

23 contributions set forth in this chapter. 

21t (2) The administrator shall, on or before october lw 

25 ~9~ ~· deter•ine the excess and unfunded liability of 

-e:·-
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each city participating in the plan created by this chapter• 

The deter•lnation MUst be negotiated between each city and 

the administrator. Each city deter•lned by the adMinistrator 

to have an excess and unfunded liability under a prior plan 

that. as of July 1• ~ ~· is not funded by suas on 

deposit or funds available for deposit with the 

administrator shall pay an additional su• over a period of 

time to amortize its excess liability as deter•ined by 

agree~ent between the c1ty and the ad•inistrator. 

(3) each city deter•lned by the adMinistrator to be 

paying an amount in excess of the a.ount necessary to 

amortize Its liabilities under the prior plan and under this 

chapter shall receive a credit in the accounts of the 

adMinistrator for the e~cess payments. 

(It) For each city with an unfunded liability• any 

portion of the member, e.ployer, and state contributions 

that exceeds the a•ount necessary to •alntain the current 

level of unfunded liability MUSt be applied to the reduction 

of the unfunded liability.• 

HEW SEC It ON. Section 't. EffectIve date. Thl s act Is 

effective on passage and approval. 

-End-
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HOUSE Bill NOo 626 

INTRODUCED BY BARDANOUVE 

6Y ~eQUEST OF THE PUBLIC EMPLOYEES' RETIRE~ENT DIVISION 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE EXCESS 

UNFUNDED LIABILITY PROVISIONS OF THE MUNICIPAL POLICE 

OFFICERS' RETIREMENT ACT AND THE FIREFIGHTFRS• UNIFIED 

RETIRF.MENT ACT; AMENDING SECTIONS 19-9-107, 19-9-503, AND 

lq-l3-503o MCA; MID P~OVIOING AN IMMEDIATE EFFECTIVE DATE,• 

BE IT E~ACTEO 8Y THE lEGISLATURE OF THE STATE OF MONTANA: 

Saction l• Section 19-9-107, HCA, is amended to read: 

"19-q-107. Election to Join plan transfer of 

ass~ts. (l) Cities other than those participating in the 

stotewide police reserve fund administered by the aepart•ent 

of ~d~inistration in accordance Nith Chapter 3359 Laws of 

1q74, as of June 30 9 1977• may elect to join the plan by 

p~ssi~i an ordinance stating the election and the consent of 

tha city to b~ bound by the provisions ~f this chapter. 

uoon the enactment of such an ordinance, the provisions of 

this chapter become applicable to the city. Any city 

~nacti~q such an oroinance Shall send a certified copy 

thereof to the board and shall, as soon as possible 

thereafter, deoosit Nith the board all cash and securities 

hPid by it in ;ts local police reserve or retirement fund. 
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The value of the securf~ies shall be detar•ined by the 

board. 

(Z) The trustees or other ad•lnfstratfve head of the 

local system as Of the effective date of the election shall 

certify the proportion, if any, of the funds of the syste• 

that represents the accu~ulated contributions of the active 

•embers and the relative Shares of the .embers as of that 

date. Such shares shall be charged to the e•ployer and 

credited to the respective Individual accounts oY the 

meabers in the plan and ad•lnistered as if the contributions 

had been made during ~embership in the plan. Any excess of 

employer credits over charges under ~his section will be 

offset, with Interest, against future required eMployer 

contributions tQc_a_gsciad-d&t~miQad_bx~--adalolstratgc. 

Any e~c~ss of Pmployer charqes over credits under this 

s~ction are payable by the e•ployer, with interest, eft--e 

bs~~~ fQc_a_Q~lQd_af-lU-Jeac~-AL-le~~ determined by the 

p~e~e~ore-de~erfbed-+ft-+9-9-S93t~t-end--f3t ad~~c.• 

Section z. Section 19-9-503, Ht•• is aMended to read: 

•t9-9-503. Unfunded liabilities. (1) It is found and 

declared by the legislature that ~any citie~ operating under 

prior plans have excess and unfunded liabilities under such 

prior plans. which liabilities cannot be amortized by the 

perc~tnge contributions set forth in 19-9-702 and 19-9-703. 

(l) Th& administrator shall• on or before October 1 9 

-2- HB 626 
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1977, deterMine the excess and unfunaed liability of each 

city which participates in the plan cre~ted by this chapter. 

The detertnination of the administrator, in the absence of 

fraud. abuse of discretion, or arithmetic error 9 is final 

and binding on Pach city. Each city found by the 

ad~inistrator to have an excess and unfunded liability under 

a prior plan which as of July 1, 1977, is not funded by sums 

on deposit or funds available for deposit with the 

ad~inistrator shall pay an additional sum over a period of 

timet~ a~ortize its excess liability as determined by tne 

administrator. If any city and the administrator are unable 

by January lw 1978, to negotiate and reduce to writing the 

terms of an agreement satls~actory to both of the• for the 

city to aMortize its excess liability, the administrator 

shall require such city to pay an additional su• to amortize 

its e<cess liability on July 1• l977w over a period of not 

•ore than 40 years. 

(3} Each city found by the adMinistrator to be paying 

an a.aunt in excess of the amount necessary to a•ortize its 

liabilities under the ?rlor plan and under this chapter 

shall receive a c~edit In the accounts of the administrator 

for a1y such excess payments. 

(~t The excess unfunded liability for each city shall 

be revaluated by the a~inistrator on July 1. 1980• as part 

of th~ norMal actuarial valuations required in 19-9-504 

-3- Hu 626 
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reflecting the chanqe in the contribution rates mdde in 

19-q-&al. 19-9-702, and 19-9-103, as amended by Chapter l75 9 

laws of 1979• and each city's funding position will be 

changed using the procedur~s of 19-9-107. The resulting 

report Hill be ~ade available to the cities no later than 

October 1, 1980. 

(5) If a majority of the cities participating in the 

municipal police officers• retire~ent systeM do not ayree 

with the results of the revaluation outlined in subsection 

(4)• they may9 by mutual agreeMent of the cities, select d 

qualified actuary, as defined in 19-9-504• to perform a 

s~cond actuarial valuation as of July 1t 19609 with the 

conclu~ions of the second actuarial valuation to reolace the 

actuarial valuation discussed in subsection (4). Tne cost of 

the second actuarial valuation shall be paid by all citie~ 

particip&ting in the system In proportion to their active 

me~bership in the syste• as of July 1, 1980. 

(b) ~~-~+~-en~-•e~h&d-ef-se~~~emeft~-&ft-~fte--~funded 

•+8h++~~y--w++•-be-es-e~~eed-eft-By-~h~-ee•+~+~~~et&P-eftd~~e 

e+t~.-~he-•+ft+m~•-a+~ewee+e-~ey .. n~--~~~--ee--e~Ka+--~8--or 

g~eee@~--~h&n--the-+n~•~·~~-dae-e~-~ne-+ntere~t-ra~•-~•ed-~" 

t~e-ee~oe~+e+~tady-~o~-~he-anfan~e~-ee+anee•ial-DD-ARLll-~ 

lial~-tba-~dainl~t~ataL-~~ll_~~lYatA-~~e~__untuad~ 

llabilit•--fQL __ aa~h--~~-b~~~-OD-tbe-~~tu~~i~iuatLga 

L&Q~iLid_la-12:2:2Q~_fQL_tbe_aeLiad-~~d__Juae •P• -~ 

-4- HB 626 
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fa~b--~ltX--witb-ao-•a~e~Qfun~~labilLtx-~_a~~ 

l~aZ&-~~all_aax_Z21-Qf-tbl~~~~~_uotu~ed-llabLLLtx&~lb 

.i..aau~t&-...lo....-lll-aollUal....ia~Ul~&-Ula..fir.:U._ajjJ.IIIIIDt-l!Wl 

~ax_l&-l~la_a~~ub~enueat_~x~~~aX-1-~~~ 

tbecea!teca-Wltb-tbe-tlDal-oax~~•-aa¥-l&-4i2Z& 

Lt>l--l:r::~it!i---~•"ilfed-__ bl!_a _ _u:t:w: to I! ow; ng__ttu: 

r::~aluatinn_r::eauir::ea-ia_~b~e~tlDa_!61Lal--•u:U.-~-t~~~ 

Qr::~>oD£tlgnatalx _ _axar:: __ a--J.Il:x~ac __ oaL.i..aa-_beQLon.i..ag-Julx-1& 

HU.h. 

L~l--On_Jul~lL-l~2la_e~b-~ltX-!iball_aax-tbe--~IIL 

~Qutr::i~utinn __ r::a~-~~~~ltlea __ ln_-l2:2:21lJ __ »!toaut__~~it 

caau~tian&_e~eut-tnc_a_~x-lalo1ng_tbe_al~_atLeL-J~Ila 

l~Za-a-~ltx_Jalaiag __ tbe _ _alan __ aftar:: __ Juna--lllL--l~Z£--l!i 

~uble~t-ta_tbe-ar::a~l~an~Qf-12-~=lQLa 

111--ivnle~t--tD-....i~i~lal_-texl~--tbe--baaLQ--l~ 

d~tecminino-bna~_a~_ta_tne_later::aLetatlaa_and-aa~i~tiaD-Df 

tb~_sa,tlao." 

Section 3. Section 19-13-503• MCA, is amended to read: 

•tq-13-503. Unfunded liabilities. (1) The leqislatu~e 

finds ~nd decldres that many cities operating under prior 

olans have @XCess and unfunded liabilities. and tne 

I i 'lbil i ties cannot be amortized by the percentage 

23 cor.triQutions s~t forth in this chapter. 

24 (~) Tha adminis~rator shall• on or before Octooer 1, 

25 T~S~ l2a6, determine the e~cess and unfunded 1iabi1 ity of 
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each =ity participating in the plan created by this chapter. 

The determination ~ust be negotiated between each city and 

th~ ad~lnistrator. Each city determined by the administrator 

to h~ve an excess and unfunded liability under a prior plan 

that• gs of July lt ~~&4 lia6• is not funded by sums on 

deposit or funds available for deposit with the 

administrator shall pay an additional su• over a period of 

time to amortize its excess liability as determined by 

aqreenent bet~een the city and the ad•inistrator. 

(3) Each city determined by the ad•inistrator to be 

payln; an a~ount in excess of the amount necessary to 

amortize its liabilities under the prior plan and under this 

chapter shall receive a credit in the accounts of the 

administrator for the excess payments. 

(~) For P,OCh city with an unfunded liability, any 

portion of the memoer. employer, and state contributions 

that ekceeds the amount necessary to maintain the current 

level of unfunded I lability must be applied to the reduc~ion 

of the unfund~d liabll ity." 

~~d-SE~llQ~. Section 4. Effective date. This act is 

eff~ct.i ve on pas sag~ and approval. 

-End-
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