HOUSE BILL RO, 626
INTRODUCED BY BARDANOUVE

BY REQUEST QF THE PUBLIC EMPLOYEES' RETIREMENT DIVISION

IN THE HOUSE

FPebruary 3, 1983 Introduced and referred to
Committee on State
Administration.

February 16, 1983 Committee recommend bill do
pass. Report adopted.

February 17, 1983 Bill printed and placed on
members® desks.

February 18, 1983 Second reading, do pass.

Februarv 19, 1983 Considered correctly
angrossed.
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concurred in. Report adopted.
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BILL No. oadd

——

3Y REQUEST OF THE PUBLIC EMPLOYEESY RETIREMENT DIVISION

INTRODUCED BY

A BILL FGR AN ACT ENTITLED:z "AN ACT REVISING THE EXCESS
UNFUNDED LIABILITY PROVISIONS OF THE MUNICIPAL POLICE
OFFICERS® RETIREMENT ACT AND THE FIREFIGHTERS® UNIFIED
RETIREMENT * ACT; AMENDING SECTIONS 19-9-107, 19*9-563- AND

19-13-503¢ MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 19-9-107, MCAs is amended to read:
»19-9-107. Election to join plan -- transfer of

assetss {1) Cities other than those participating in the

statewide police reserve fund administered by the department
of administration in accordance with Chapter 335s Laws of
1974y as of June 30y 1977+ may elect to join the plan by
passing an ordinance stating the election and the consent of
the city to be bound by the provisions of this <chaptere

Upon the enactment of such an ordinances the provisions of

this chapter become applicable to the citye Any city

enacting such an ordinance shall send a certified copy
thereof to +the board and shalls as soon as possibie
thereaftery deposit with the board all cash and securities

held by it in its local police reserve or retirement fund.
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The value of the »securities shall be determined by the
boardas

(2) The trustees or other administrative head of the
local system as of the effective date of the election shall
certify the proportions if anys of the funds of the system
that represents the accumulated contributions of the active
members and the relative shares of the members as of that
date. Such shares shall be charged to the employer and
credited to the respective indiQidual accounts of the
members in the plan and administered as if the contributions
nad been made during membership in the plans Any excess of
employer credits over éharges under this section will be
offsety with interests against future required employer
contributions for a perijod deterpined py the administratore.
Any excess of employer charges over credits under this
section are payable by the employersy with interests on--=a
bas+s for_a peried of 10 years or less_as determined by the
procedure~descriped-in-19-9-583¢d}-and--¢3y admipistrator.”

Section 2. Section 19-9-503¢ MLAy is amended to read:

"19-9-503. Unfunded liabilitiess (1) It is found and
deciared by the legislature that many cities operating under
prior plans have excess and unfunded iiabilities under such
prior planss which liabilities cannot be amortized by the
percentage contributions set forth in 19-9-702 and 19-9-T03.

(2) The administrator shalls on or before October ls

-2- INTRODUCED BILL
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1977y determine the excess and unfunded liability of each
city which participates in the plan created by this chaptere
The determination of the administratorsy in the absence of
frauds abuse of discretions or arithmetic errors is final
and binding on each cityes Each city found by the
admintstrator to have an excess and unfunded liability under
3 prior plan which as of July 1y 1977+ is not funded by sums
on deposit or funds available for deposit with the
administrator shall pay an additional sum over a period of
time to amortize its excess liability as determined by the
administratore. If any city and the administrator are unable
by January 14 1978, to negotiate and reduce to writing the
terms of an agreement satisfactory to both of them for the
city ta amortize its excess liabilitys the administrator
shall require such city to pay an additional sum to amortize
its excess Tiability on July ls 1977s over a period of not
more than 40 years.

{3) Each city found by the administrator to he paying
an amount in excess of the amount necessary to amortize its
Jiabilities wunder the prior plan and under this chapter
shall receive a credit in the accounts of the administrator
for any such excess paymentse.

{4} The excess unfunded liability for each city shall
be revaluated by the administratar on July le 1980y as part

of the normal actuarial valuations required in 19-9-504
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reflecting the change in the <contribution rates made in
19-9-601y 19-9-702y and 19=-9-703, as amended by Chapter 375,
Laws of 1979+ and each city's funding position will te
changed usinyg the procedures of 19-9-107. The resulting
report will be made available to the cities no later than
Bctober 14 1980,

{5) If a majority of the cities participating in the
municipal police officers! retirement system do not ayree
with the results of the revaluation outlined in subsection
{%4)s they mays by mutual agreement of the clitiesy select a
qualified actuarys as defined in 19-9-504y to perform a
second Jactuarial valuation as of July ls 1930y with the
conclusions of the second actuarial valuation to replace the
actuarial valuation discussed in subsection (4)e The cost of
thé second actuarial valuation shall be paid by all cities
participating in the system in proportion to their active
wembership in the system as of July les 1980.

{6) Fhe-tine—snd-method-of-settiement—on—the——unfuonded
trabiirety-—witi-pe—as-agreed-on-hy-the-sdminrstrator-snd—the
ereye-The—minrmum—at toveble-paynent—most——he——eguat-—to-—or
grester——than——the-interest—due-at-the-interest-rote-used-in
the-aetuarial-study- for-the-unfunded-petonces (g} On Aprjl le
1983, the administrator shall revaluate the excess  unfunded
liability for each gity based on the actuarial valuatign
regquired in 12-2=50% for the period . _ended  June 30y 138ie

-
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Kagh._ . city with an excess unfunded liahility as of Jupe 30,
1982s shall pay 253 of this excess unfunded liabilitye with
interesty__jo. 10 annual installmentse the first payment due
May ls 19832 and_subsequeot paypents due May 1 of sach _year
thereafters with the final payment due May 1s 1992

{by Credits . received by ..a city _following _the
fevaluation required in subsectiop (6)da) _must be _reduced
proportionstely. over 3 1Q-year perjod beginning July ls
1233a

Lc) . On July ls 1993 each city shall pay the emplover
contribution rate specified _in 19-9-703 without credit
reductions except_for a city joiniog the plap after June 304
subject to the provisions of 19-9-107.

11y Subject _to _judicial reviews the board _is the
detcrmining body as to the intexpretation and application of
this_sections™

Section 3. Section 19-13-503y MCAs is amended Lo read:

"19-13-503. Unfunded liabilitiess (1) The 1legislature
finds and declares ‘that many cities operaflng under pricr
plans have excess and unfunded liabilitiess and the
Yiabilities cannot be amortized by Ehe percentage
contributions set forth in this chapter«

(2} The administrator shalls on or before October i

+944 1986y determine the excess and unfunded liability of
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each city participating in the plan created by this chaptere
The determination must be negotiated between each city and
the administratore Each city determined by the administratar
to have an excess and unfunded liability under a prior pian
thaty as of July 1y 3984 1986y is not funded by sums on

deposit or funds available for ‘deposit with the

‘administrator shall pay an additional sum over a period of

time to amortize its excess liability as determined by
agreement between the city and the administrator.-

{3} <cach city determined by the admihistrator to be
paying an amount in excess of the amount necessary to
amortize its ljabitities under the prior plan and under this
¢hapter shall receive o credit in the accounts of the
administrator for the eXxcess paymentse

(4} For each city with an unfunded tiabilitys any
portion of the member, employery and state contributions
that exceeds the amount necessary to maintain the current
level of unfunded liability must be applied to the reduction
of the unfunded liability.n

NELW_SECTIUMa Section 4., Effective dates This act is
effective on passage and approvale

-End-
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Ahproved by Committee
on 3tate AdminAstration

1 BILL NO« ja.l‘; ) 1 The value of the securities shall be determinad by the
2 INTRODUCED BY — 2 boarde

3 BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT DIVISION 3 {2) The trustees or othar administrative head of the
& & Tocal system as cf the affective date of the election shall
5 A BILL FOR AN ACT ENTITLED: ™AN ACT REVISING THE EXCESS [ certify the proportiony if anys of the funds of the system
6 UNFUNDED  LIABILITY PROVISIDONS OF THE MUNICIPAL POLICE 6 that represents the accumulated contributions of the active
7 OFFICERS® RETIREMENT ACT AND THE FIREFIGHTERS®™ UNIFIED 1 members and the relative Shares of the members as of that
8 RETIREMENT ACT; AMENDING SECTIONS 19-9-107y 19—9-503¢ AND 8 date. Such shares shall be charged to the employer and
9 19-13-503¢ MCA3 AND PROVIDENG AN IMMEDIATE EFFECTIVE DATE."™ 9 creditad to the respective individual accounts of the
10 . 10 members in the plan and administered as if the contributions
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z il had been made during membership in the plane Aﬂi excass of
12 Section l. Section 19-9-107s HCAs is amended to read: L2 employer credits over charges under this section will be
13 *19-9-107. Election to join plan -— transfer of 13 offsets with interest, against future required employer
14 assetse (1) Cities other than those participating in the 14 contributions for a period determined by the admlnistrator.
15 statewide police reserve fund administered by the department 15 Any excess of employer charges over credits under this
16 of administration in accordance with Chapter 335+ Laws of 16 section are payable by the employery with interesty en-—s
17 19T4y as of June 30s 197Te may elect to join the plan by 17 #asis for a period of 10 vears or less 55 determined by tﬁe
18 passing an ordinance stating the election and the consent of 18 procedure—deseriped-in—19-9-503{2}-and-~{3} administrator.®
19 the city to be bound by the provisions of this chapter. 19 Section 2= Section 19-9-503, MCAy is anendsd to read:
20 Upon the enactment of such an ordinance, the pravisions of 20 "19-9-503. Unfunded liabilities. (1) It is found and
21 this chapter become applicable to the city. Any city 21 declared by the legislature that many cities operating under
22 enacting such an ordinance shall send a certified copy 22 prior plans have excess and unfunded liabilities under such
23 thereof to the board and shalls as soon as possible 23 prior planss which liabilities cannot be amortized by the
24 thereaftery deposit wWith the board al) cash and securities 24 percentage contributiens set forth in 19-9-702 and 19-9-703.
25 held by it In its local police reserve or retirement fund. 25 (2) The administrator shalls on or before Uctober 1y
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1977, determine the excess and unfunded liability of each
city which participates in the plan created by this chapters
The determination of the administratore in the absence of
fraudy abuse of discretions or arithmetic errory is final
and binding on each citye Each city found by the
administrator to have an excess and unfunded 1iability under
a prior plan which as of July 1s 1977y is not funded by sums
on deposit or funds available for deposit with the
administrator shall pay an additional sum over a period of
time to amortize its excess liability as detarmined by the
administratore If any city and the administrator are unable
by January Ly 1978, to negotiate and reduce to writing the
terms of an agreement satlsfactory to both of tham for the
city to amortize its excess liabilityy the administrator
shall requive such city to pay an additional sum to amortize
its excess liability on July 1l 1977 over a period of not
more than 40 yearse

(3) Each city found by the adwinistrator to be paying
an amount in excess of the amount necessary to amortize its
liabilities under the prior plan and under this chapter
shall receive a credit in the accounts of the administrater
for any such excess payeents.

(4) The excess unfunded liability for each city shall
be revaluated by the administrator on July le 1980+ as part

of the normal actuarial valuations requirad in 19-9-504
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reflecting the change in the contribution rates made in
19-9-601y 19-9-702y and L9-9-T703y as amended by Chapter 375,
Laws of 1979s and each city*s funding position will be
changed using the procedures of 19-9-107, The resulting
report will be wade available to the cities no later than
October ls 1980.

(S} If a majority of the cities participating in the
municipal police cofficers® retirement system do not agree
with the results of the revaluation outlined in subsection
(4)ey they mays by mutual agreement of the citless select a
qualified actuaryy as defined in 19-9-504y to perfarm 3
second actuarial valuation as of July 1, 1980 with the
cenclusions of the second actuarial valuation to replace the
actuarial valuation discussed in subsection (4)- The cost of
the second actuarial valuation shall be paid by all cities
participating in the system in proportion to their active
membership in the system as of July ls 1980,

(6) Fhe—time—and-method-of-settiament-on—the—unfunded
Fiab+trty—witt-be-az-agread-on—by-the-—osduinistretor-and-the
ettys—Fhe-nintmin-alionable-payment—muat——be——equasi-—to-—or
greater——than—the—interest—doe—at—the-interest-rete—used-in
the-asetuarial—study—for—the—unfunded-butancevial On April 1s
1983s the administrator shall revaluate the excess unfunded

liabili : 7
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this_sectione"

Section 3. Section 19-13-503, MCAs is amended to read:

"19-13-503. Unfunded liabilitiese (L} The legislature
finds and declares that many cities operating under prior
plans have excess and unfunded 1llabilitiesy and the
liabilities cannot be amortized by the percentage
centributions ;et forth in this chaptere

{(2) The administrator shally on or before October L1y

1984 198bs determine the excess and unfunded liabitity of
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each city participating in the plan created by this chapter.
The determination must be negotiated between each city and
the administrators Each ¢ity determined by the administrator
to have an excess and unfunded liability under a prior plan
thaty as of July 1, 1984 1986y is not funded by sums on
deposit or funds available for depositv with the
administrator shall pay an additional sum over a perlod of
time to amortize its excess 1liability as determined by
agreement between the city and the administratore

(3) tach city determined by the administrator to be
paying an amount in excess of the -amount necessary to
amortize its liabilities under the prior plan énd under this
chapter shall receive a credit in the accounts of the
administrator for the excess paymentss

{(4) For each <city with an unfunded liabilitys any
portion of the membery employery and state contributiens
that exceeds the amount necessary to maintain the current
tevel of unfunded liability must be applied to the reduction
of the unfunded Tiability."

NEW SECTION. Section 4. Effective datee This act is
effective on passage and approval.

-End-
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piLL noe fanld

INTRODUCED BY

BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT DIVISION

A BILL FOR AN ACT ENTITLED: ®“AN ACT REVISING THE EXCESS
UNFUNDED LIABILITY PROVISIONS OF THE MUNICIPAL POLICE
OFFICERS® RETIREMENT ACT AND THE FIREFIGHTERS® UNIFIED
RETIREMENT ACT; AMENDING SECTIONS 19-9-10T7s 19-9-503» AND

19-13-5039 MCA} AND PROVIDING AN IMMEDEATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-9-10T, MCA, is amended to read:
#19-9-107« Election to jJoin plan -— transfer of

assetse (1) Cities other than those participating in the

statewide police reserve fund admlinistered by the department
of administration in accordance with Chapter 335y Laws of
1974y as of June 30y 1977+ may elect to join the plan by
passing an ordinance stating the election and the consent of
the <city to be bound by the provisions of this chaptere

Upon the enactment of such an ordinancey the provisions of

this chapter become applicable to the citys Any city

enacting such an ordinance shall send a certified copy
thereof to the board and shally as soon as possible
thereaftery deposit with the board all cash and securities

held by it in its local police reserve or retirement funde
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The value of the securities shall be determined by the
board.

{2) The trustees or other administrative head of the
Tocal system as of the effective date of the election shall
cartify the proportlons if anye of the funds of the system
that represents the accumulated contributions of the active
members and the relative shares of the members as of that
dates Such shares shall be charged to the employer and
credited to the respective individual accounts of the
members in the plan and administered as if the contributions
had boén made during membership in the plans Any excess of
employer credits over charges under this section ;il1 ba
offsety  with Interests against future required employer
contributions for a period determined by the administratore.
Any excess of employer charges over credits Qnder this
section are payable by the employeres with interesty on——a
bas+s for a period of 19 years or less as determined by the
procediure—described-in-19-9-503¢2)—end-—3y administrator.>

Section 2. Section 19-9-503y MCAe is amended to read:

?19-9-503, Unfunded liabilities. {1) It is found and
declared by the legislature that many cities operating under
prior plans have excess and unfunded liabilities under such

prior planss which liabilities cannot be amortizZed by the

-percentage contributions set forth in 19-9-702 and 19-9-703.

{2) The administrator shally on or before Octobar 1y

-2- THIRD READING
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1977+ dutermine thé excess and unfunded liability of each
clity which participates in the plan created by thls chapter.
The determination of the administratory in the absence of
frauds abuse of discretions or arithmetic errore is final
ared binding on each citye Each city Found by the
administrator to have an excess and unfunded liability under
a prior plan which as of July 1+ 197Ts is not funded by sUmsS
on deposit or funds available for deposit with the
administrator shall pay an additional sum over a perlod of
time to awmortlze its excess liability as determined by thae
administratore. If any city and the administrator are unable
by January 1y 1978 to negotiate and reduce to writing the
terms of an agreement satisfactory to both of thes Ffor the
city to amortize its excess liabilitys the administrator
shall require such city to: pay an additional sum to amortize
its excess liability on July Ly 1977y over .a poriod of not
more than 40 yearsa

{3) Each city found by thé administrater to be paying
an. amount in excess of the amount necessary to amortize its
Viabilities under the prier plan and under this chapter
shal? receive a cradit in the accounts of the administrator
for any stch excess payments.

(%) The exceéss unFunded Tiability for each city shall

~pe revaluated by thié ddminisEiater on July l, 1980+ as part

of thd: norual sétuaria¥ vaMibtions required in 1959504
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reflecting the change in the <contribution rates made in
19-9-601y 19-9-T02s and 19-9-T703, as smended by Chapter 375,
Laws of 1979+ and each city*s Funding position will be
changed using the procedures of 19~9-107. The resulting
report will be made available to the cities no Tater than
October le 1980.

{S} 1f a majority of the cities participating in the
municipal police officers? retirement system do not agree
with the results of the revaluation outlined in subsection
{#)s they mayy by mutual agreement of the citless select a
qualified actuarys as defined in 19-9-504¢ to perform a
second attuarial valuation as of July 1ls 1980y with the
conclusions of the second actuarial valuastion te replace the
actuarial valuation discussed in subsection {(%)e The cost of
the second actuarial valuation shall be paid by all cities
parti:lpatlﬁg in the system in proportion to their active
membership in the system as of July 1y 1980.

{6} The—tine-—end-nethod-of-settienent-on—the-—unfunded
Fiap+Ivty—wiii-be—es-agresd-on—by-the-sdministrator-ontd—the
errye=Fhe-ninindn-siiowabie-paysant—aust——be--equad-——teo——or
grestas——than--thea—intorest—due—at—the—interest-rate—used-in
the-asetuariol—study—for-—tho-unfunded—batancevia) Oo April 1.
1983, the adminlstrator shall revaluate ihe excess unfupded
required. in 19-9=350% for the period _snded June 30s 1962.

~4-
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Each city with an excess unfunded }iability as of June 304

Section 3. Section 19~13-503¢ MCAy is amended to read:

*19-13-503., Unfunded liabilitiesa (1} The 1legislature
finds and declares that many cities operating under prior
plans have excess and unfundad 1liabilitiess and the
liabilities cannot be awmortized by the percentage
contributions set forth in this chapter.

(2) The administrator shalle on or before October 1,

1984 986+ determine the excess and unfunded liability of
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each city participating in the plan created by this chaptere
The determination must be negotiated between each city and
the administratore Each city determined by the administrator
to have an excess and unfunded 1iability under a prior plan
thats as of July 1y 984 1286y Is not funded by sums on
deposit or funds available for deposit with the
administrator shall pay an additional sum over a period of
time to amortize its excess liability as determined by
agreement between the city and the administrator.

{3} Each city determined by the administrator to be
paying an amount in excess of the amount necessary to
amortize its llabiYities under the prior plan and under this
chapter shall receive a credit in the accounts of the
administrator for the excess payments.

(4#) For eah city with an unfunded 1iabilitys any
portion of the member, employers ond state contributions
that exceeds the amount necessary to maintain the current
level of unfunded Iiability must be applied to the reduction
of the unfunded liability."

NEW SECTIOMe Section 4. Effective dates This act Is
effective on passage and approvale

~-End~
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HOUSE BILL NO. 6256
INTRODUCED BY BARDANOUVE

BY REQUEST OF THE PUBLIC EMPLOYEES®" RETIREMENT DIVISION

A BILEL FOR AN ACT ENTITLED: ™AN ACT REVISING THE EXCESS
UNFUNDED LIABILITY PROVISIONS OF THE MUNICIPAL POLICE
OFFICEAS® RETIREMENT ACT AND THE FIREFIGHTERS' UNIFIED
RETIREMENT ACT; AMENDING SECTIONS 19-9-10T, L19-9-503, AND

19-13-503+ MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction ls« Section 19-9-107s MCA,y is amended to read:
#19-9-107. Election to Join plan =-- transfer of

assets. (L) Cities other than those participating in the

statewide police reserve fund administered by the aepartment
of administration i1n accordance with Chapter 335, Laws of
1974y as of June 304 1977+ may elect to join the plan by
passing an ordinance stating the election and the consent of
tha city to be bound by the provisions of this chapter.
unon the enactment of such an ordinances the provisions of
this chapter become applicable to the city. Any city
enacting such an ordinantce shall send a certified copy
thereof to the board and shalls as soon as possible
thereafters denosit with the board all cash and securities

held by it in its local police reserve or vretirement fund.
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The value of the securities shall be determined by the
boards

(2} The trustees or other administrative head of the
local system as of the effective date of the election shall
certify the proportiony if anys of the funds of the systea
that represents the accumulated contributions of the active
members and the relative shares of the members as of that
datee Such shares shall be charged to the employer and
creditad to the respective individual accounts of the
members in the plan and administered as if the contributions
had been made during membership in the plan. Any excess of
employer credits over charqges undar this section will be
offsety with Interests against future required employer
contributions for_a_period detecmined by the _adeinistratace
Any excess of employer chargdes owver credits under this
section are payable by the employery with interesty eon——a
bes+s for_a_period of 10 _years or _less_as determined by the
procedure-described—in-19-9-503¢2y-and--t3r adpinistirator.*

Section 2. Section 19-9-503s MCA, is amended to read:

"19-9-503. Unfunded Tlabilitiess. (1) It is found andg
geclared by the ¥egislature that many cities operating under
prior plans have excess and unfunded liatilities under such
prior planse which liabilities cannot be amortized by the
percestage contributions set farth in 19-9-702 and 19-9~-703.

{2} The administrator shalls on or before OJctober 1l

-2- HE 624
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19?7. determine the excess and unfunded 1liability of each
city which participates in the plan created by this chaptere
The determination of the administrators in the absence of
fraudy abuse of discretions or arithmetic errory is final
and tinding on rach citye Each city found by the
administrator to have an excess and unfundad liability under
@ prior plan which as of July ly 1977y is not funded by sums
on deposit or funds available for deposit with the
administrator shall pay an additional sum over a period of
time to amortize its excess liability as determined by the
administrators If any city and the administrator are unable
by January 1, 1978s to negotiate and reduce to writing the
terms of an agreement satisfactory to both of them for the
city to amortize its excess llabitity, the administrator
shall require such city to pay an additional sum to amortize
its excess liability on July 1, 1977y over & period of not
more than 40 years.

(3} Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
liabilities under the oprior plan and under this chapter
shall receive a credit In the accounts of the administrator
for avy such excess payments.

(4) The excess unfunded liability for each city shall
be revaluated by the administrator an July ly 1980e as part

of thz2 normal actuarial wvaluations reguired in 19-9-504

-3= Ho 626

10

11

12

13

14

15

1&

17

18

19

20

F41

22

23

24

25

HA 0626/02

reflecting the change in the contribution rates made in
19-9-601, 19-9-702+ and 19-9-703, as amended by Chapter 375,
Laws of 1979y and each <city's funding position will be
changad using the procedures of 19-9-107. The resulting
report will be made available to the cities na later than
October 1y 1980.

(5) If a majority of the cities participating in the
municipal police officers? retiresment system do not ayree
with the results of the revaluation outlined in subsection
(4)s they mays by mutual agreement of the citiesy select a
qualified actuaryy as defined in 19-9-504y to perform a
second actuarial wvaluation as of July 1y 1980s with the
conclusions of the second actuarial valuation to renlace the
actuarial valuation discussed in subsection {(4). The cost of
the second actuarial valuation shall be paid¢ by all cities
participating in the system in proportion to their active
membership in the system as of July l. 1980.

{6) Fhe-tine-and-aecthod-of-settiement-an-tne-—onfunded
Fabit+ty-——witi-be-as-agrecd-sn—by~-the—adninistrator-and-the
cityv-Fhe-atninumn—-otitowsblie-payment-—-must-—be-—-eqoat--to--or
greacer——than——the-interest-due—nt-the~interest-roce-vaen-+n
the-setuoriat-study-Ffor-the-unfunded-patances(al Oo. ARCLl]l_Ls
12832 the adainistrator_shall revaluate the excess__unfunded
liability.  for_ _each . city _based op the actuacial yaluation
cequirgd_in. 12-9-50% for_ the period. _ended _Jdupe. . 30s _1982a
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Each. _city__witb_ ao_excess uofupded liability_ ds of June 30«
13422 _shall.pay 23%.0f this.excess_uofunded liabilifys. with
interests__in__ 10 _acocual_ jastallmapts. the first payment due
Yoy la_ 1l283s_and sSubseguent_paymenis due May l_of sach year
thereafters with the fioal payment due May 1. 1992.

fo)..Credits. _ceqeived . by __a . city _following _the
rceyaluation. reguifed_in subjection (&6)fa) must _be _reduced
propartionately _ovar._ . a__ 10=year _period. beginning July 1.
1943,

tc). Do July Ly 1922» pach city_shall. pgay the cmulaoyer
contributicn. _rage. _specified _in. 19-9-703 wjithout _gcredit
reductiogna_except for g city_jolning the plan aftec June 30
1248%e-d.clty Jolpiog..the olap  after . Jduge 30y _12BZe _is
subjeckt to_the provisions of 19-9-107.

fI}__Subject. to._ Judicial _reviews the  boacd is the
datecoining-body 2s to. the interpretation_and_applicatipo_of
this sectiona®

Section 3. Section 19-13-503, MCAs 15 amended to read:

"19-13=-503, Unfunded liabilitiess (1) The leqisltature
finds and declares that many cities operating under prior
olans have excess and unfunded liabilitiess and tne
liabilities cannot be amortized by the percentage
contrioutions set forth in this chapter.

(2} The administrator shalls on or before QOctover 1y

+984 1986, determine the excass and unfunded liability of
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each ctity participating in the plan created by this chaptere
Tha determination aust be negotiated between each city and
the administratore Each city determined by the adminisirator
to have an excess and unfunded liability under a prior plan
thaty as of July 1y 1984 1986y is not funded by sums on
deposi t or funds available for deposit with the
admintstrator shall pay an additional sum over a period of
time to amortize its excess ljability as determined by
aqreenent between the city and the administrators

{3) Each city determined by the administrator to be
paying an amount in excess of the amount necessary to
amortize its liabilities under the prior plan and under this
chapter shall receive a credit in the accounts of the
administrator for the excess paymenté.

{(#} For esch city with an wunfunded 1iabilityy any
pertion of the members employers and state contributions
that exceeds the amount necessary to maintain the current
tevel of unfundea llability must be applied to the reduction
aof tha unfunded 1iability.”

1Zd_SELEIIQN. Section 4. Effective dates This act is
effrctive on passage and approvale.

~End~
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