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A BILl FOR AN ACT ENTITLED: •AN ACT ELIMINATING EMPLOYER 

CONTRI8UTIONS BY CITIES AND COUNTIES TO THE SHERIFFS•, 

MUNTCTPAL POLICE OFFICERS•, AND FIREFIGHTERs• UNIFIED 

RETIREMENT SYSTEMS BY REQUIRING THAT THE ~MOUNT DUE FROM 

THESE 2HPLOYERS BE PAID BY THE STATE THROUGH INSURANCE 

PPEHI:JM TAXES; REMOVING AN EMPLOYER•$ TAXING AUTHORITY FOR 

THE P~RPOSE OF MAKING CONTRIBUTIONS Ta THESE RETIREMENT 

SYSTE.~S; AMENDING SECTIONS 1'1-7-101, 19-T-'t02o 19-T-407, 

19-<J-104o 1'1-9-502, 1'1-<J-503o 1'1-9-505o 19-9-TOlo 19-9-70Zo 

19-9-1<)5, 19-9-706, 19-9-1004• 19-ll-503, 19-13-505, 

19-13-604o A~D 19-13-607, MCA; REPEALING SECTIONS 19-7-'t04t 

19-9-703, 19-9-70't, 19-13-605, AND 19-13-606, MCA; AND 

P~OVIOING AN EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~tW-S~IlU~a Section 1. State contribution. The state 

shall make Its contributions through the state auditor from 

tt"!e ore•ium taxes on the insurance risks enuinerat@d in 

19-11-~IZ. These payeents i!IIUSt be •ada ann·.tally to the 

ad~inistrator after the end of P.ach fiscal year but no later 

th3n September 1 from the gross pre•iuM taxes after 

deduction for cancellations and returned premiums. The 
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ad•lnistrator shall notify the auditor of the annual 

co•Pensatlon pafd to all active members during the preceding 

year. The state• s contribution is 7o6Z' of this 

co•pansation. As soon as practicable after receipt of the 

state contribution, the adMinistrator shall deposit it ~lth 

the state treasurer. 

Section z. Section 19-7-101• MCA• is a•ended to read: 

•19-7-101. Definitions. Unless the context requires 

otherwise, the following definitions apply in this chapter: 

(1) •Account• •eans the Montana sheri,fs• retire.ant 

account ad•Jnfstered by the sheriffs' retire•ent board. 

(2) ·A~cu•ulated contributions• or 11accuntulated 

deductions• .eans the ~otal a•ount deducted fro• the salary 

of a ~ember during a period of MeMbership service plu~ the 

total amount dedueted during a period of prior service and 

transferred fro• the public e•ployees• retireMent systeM 

standing to the ~•ber•s credit in the account. together 

with the accrued interest. 

r3) •Actuarial equivalent• means a benefit of equal 

value ~hen computed upon the basis of the actuarial tables 

in us~ by the system. 

(~J •Beneficiary• •eans a person ~ho is nominated by 

the member In an acknowledged document ~nich Is filed with 

the b::oard. 

(5) •Board• •eans the sheriffs• retirenent board. The 
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board shall consist of five persons who shall be the same 

pers~s that comprise the public employees• retire.ent 

board. 

(6) •Creditable service• .aans the aggregate of all of 

a member•s current and prior service. 

(7t •Final salary• means the average annual salary 

recei~ed by a Member. before any ~aductions are made and 

exclusive of maintenance. allowances, and expenses. for any 

3 years of continuous service fro• which contributions ~ere 

deducted or, in the even~ that a •e•ber has not served 3 

yearst the total salary earned divided by the nu•ber of 

years served. Lump-su• pay•ents for sick leave and annual 

leave paid to an ••ployee upon ter•ination of ••ploy.ant eay 

be used in the calculation of a retirement allowanca only to 

the ex~ent that they are used to replace, on a •onth for 

month basis, the normal co•pensatlon for a aonth or eonths 

Included in the calculation of the final salary. A lu~-su• 

payment may not be added to a single eonth•s 

~ho (B) •"e•ber• .eans any person 

deduc~ions In the account to his credit. 

co•pensation. 

has accuMulated 

(J) •Member•s annuity• •eans pay.ants for life derived 

fro• contributions •ade by the member while e~loyed. 

(lOJ •MeMbership service• .aans service for which an 

amount is deducted fro• the salary of a ~mber and paid into 

th~ account. 
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(11) •Prior servfce• ~ans service for which credit was 

grdnteo by the public e•ployees• retlre•ent syste• of the 

state of ~ontana. 

fl2) •Retired sheriff• means a person receiving a 

retir9ment allowance under this chapter. 

(13) •Retire•ent allowance• ~ans the state annuity 

plus tne me•ber•s annuity. 

(14) •Service• •eans a.ployaent as a sheriff. 

(15) •SherifF• •eans any elected or appointed county 

sheriff, undersheriff, or reyularly appointed and acting 

deputy sherIff. 

(l6J •state annuity• ~ans payments for life derived 

fro• county contributions ffteo ~"a bator• J~l¥-1£-l~~_aag 

U.UL-~D:ti:.I.but..i.Pllli.-millbl_ll!l-lli:-ai:tU-.I.vlX-la-UlU.L..tll the 

sheriffs• retireaent account, together with any supole.ental 

legislative appropriations to the account. 

(17) •vested retirement• •eans a retirement not for 

cause and before retirement age.• 

Section 3. Section 19-7-~02t "CA. Is amended to read: 

•19-7-~02. Sources of aoney In the account. The 

follawlng money shall be paid to the board• which shall 

credit such payMents to the sheriffs• ~etire.ent syste• 

account: 

(1) all accu•ulated deductions paid Into the public 

emplovees• retirement syste~ by any sheriff during any 
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period of prior service• as defined in this chapter; plus 

(2) all contributions paid Into the public e.ployees• 

~etlre•ent systeM coincident with such accumulated 

deduct .ions by the state of Montana or any county or cl ty; 

(3) all contrlbu~ions by the ve~+o~s-eo•n•+e• ~as 

rPquired by thi~ chapter; 

(4) all contributions by sheriffs as defined In this 

ch3pter; 

(5, all interest on and increase of the lnvest•ents 

and JROneys under t:h Is chapter; 

(6) any suppleMental appropriation or revenue fro• a 

s~urce or sources approved by the legislature or eoney 

received directly fro~ the federal govern~nt for funding of 

law enforcement retireMen~ systems.• 

Section 4. Section 19-7-~07• MCA, Is a•ended to read: 

... 19-7-,..07. Transfer of dormant accumulated deductions,. 

The bnard may, In its discretion, transfer the accumulated 

deductions of a ~e~er to the em~+eyer&• ~tat~ account in 

the sheriffs• retire~nt account If the member's account has 

b~en dormant for a period of 10 years. 

the mPmber may be jeopa~dized by the 

However, no right of 

transfer, and the 

accumulated deductions .ust be transferred back to the 

,nember • s name upon his subsequent reentry into the system.• 

s~ction 5. Section 19-9-10~, ~CA, is amended to read: 

•19-9-1~. Definitions. Unless the context requires 
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o"therr~lse, the following definitions apply In this chapter: 

( 1) •AdMinistrator• •eans the public ••ployees• 

retire•ent division of the departMent of ad•inistration. 

(2) •ease salary• •eans the sum of th~ aonthly 

coMpensations for each MOnth in a given calendar year. 

(3) •Board• •eans the retire8ent board described In 

2-15-1009. 

(It) •credited service• .. ans the aggregate of a 

member•s prior service and membership service. 

(5) •Employer• means any city ~hich participated tn a 

prior plan or which elects to join this plan under 19-9-107. 

(6) •eap+e~ ~ annuity• •eans •onthly payments 

for life dertved fro• employer and state contributions ~ 

b.e.flu::e._.lub-L.-l!lal.~...a.lld-iLIIIL.U4t.L.~;QIIttllmt 1 ons uae 1111-Q(; 

af~.lulx-LL-12al• 

{7) •Final average salary• .aans the •onthly 

co•pen~atlon of a •e•bar, averaged over the last 36 Months 

of his active service or, in the event he has no~ been a 

me•ber that lanq 9 over the period of his .e•bership. 

(8) •Fund• Means the aqency account In the treasury 

syste~ designated for the use of the plan. 

(9) •"andatory retirement date• .eans the first day of 

the 'Donth coinciding with or lm•edlately following, If none 

coincides, the date on which a ~ember attains age 65. 

(10) •Member• Means a person who is e•ployed by an 
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eMployer as a police of¥icer or who Is entitled to a 

retire~ent allowance by virtue of his service to an e•ployer 

as a oollce officer. 

(11) •Me•ber contributions• ~ans ~he total of the 

deduct.ions fro11 the coMpensation of a .ne~nber• either made 

durinq a period of active •e•bershlp hereunder or made under 

a prior plan and transferred to this plan. standing to his 

creditw together with the interest thereon. 

(12) "Memb~r•s annuity• means ~onthly payments for life 

derived fro~ ~mber contributions. 

(13} "Me•bershfp service• •eans a period of eaploy•ent 

with a,, eMployer occurring after June 30• 1977• during which 

the wlthholdings required by this chapter have been made 

from a Me~tber•s Monthly co•pensation and credited to his 

~~ember contributions account. Pro rata credit shall be 

granted for e•ploy•ent on a part-ti•e basis or for 

e~ployment over a period of less than a co•plete fiscal 

year. 

(l~J •Minimu• retireaent date• or •nor•al retire.ent 

date• Means the first d~y of the month coinciding vith or 

f•mediately following, If none colncides 9 the date on which 

a me~er beco~es both age 50 or older and completes 20 or 

more ,ears of credited service. 

Cl~) •Monthly co•pensation• means the wage, excluding 

overt;me, holiday payMents, shift differential pay•ents. 
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co•pensatfon ti~ pay•ents, and payMents In lieu of sick 

leave Qnd annual leave, a member receives as an active 

police officer. 

(l6J Any reference to ••unlcipalltv•, •city•, or wtown• 

inclu~es those jurisdictions which, prior to the effective 

date of a county-municipal consolidation, were incorporated 

municipa1ities, subsequent districts created for urban law 

e~forcement services. or the entire county included in the 

county-municipal consolidation. 

( 17 J •pJ an" Means the municipal pol ice officers • 

retirement sy5tem created by this chapter. 

(18) •Police of~lcer• .eans a law enforcement officer 

e11ployed b'f an e•ployer. 

(19) •Prior plan• .ean~ the local pol,ce reserve or 

retire~ent fund of a city which elects to join the plan 

under 19-9-IOT or ~he statewide police reserve fund 

ad•lnistered by the departMent of adMinistration in 

accordance with Chapter 335• Laws of 1974. 

(2~t •Prior service• means a period of emplot•ent as a 

police officer for which credit was qranted to a •e•ber 

under a prior plan and has been transferred to this plan. 

(21) •Retirement allowance• •eans the e•~~eyer ~~xe 

annuity plus the meaber•s annui~y. 

(22J •Retlre~ent date• ~ans the date on which the 

first oay•en~ of the retire~nt• disability. or survivor 
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benefits of a .ember or a beneficiary is payable. 

f23) •Totally and permanently disabled• .eans that the 

board. upon ~ertification by a licensed and practicing 

physician, has deter•ined that a ~mber•s disability is of 

such a nature as to per.anently iapair his ability to 

dlsch~rge his nor•al duties as a police officer.• 

Sactlon 6. Section 19-9-SOZt MCAt is amended to read: 

•19-9-502. Manageaant of funds by depart.ent of 

ada~lnlstration. 

ch.apt~ r • the 

adalnistrator 

Except 

department 

and the 

as otherwise provided In 

of ad•lnlstrationt through 

board of invest•entst 

this 

the 

shaJI 

administer, invest, account for, and treat the funds 

deposited with it under this chapter in accordance with the 

rules dealing with the public employees• retireaent syste•, 

insof~r as such rules are not inconsistent with those 

promulQated and ado~ted by the board. The contributions of 

the s~ate~-e~teyepey and me•bers paid to the ad~inistrator 

under this chapter may be coMmingled for investaent 

purposes.• 

Section 1. Section 19-9-503, "CAt i~ a~ended to read: 

"19-q-503. Unfunded liabll ities. (1) lt is found and 

declared by the legislature that .any cities operatlnq under 

~rior plan$ have excess and unfunded liabilities under such 

~rior plans, which liabilities cannot be amortized by the 

perce~tage contributions set forth in 19-9-702 and 19-9-103· 
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(2) The administrator shall, on or before October l• 

1977, determine the excess and unfunded liability of each 

city which pa~tlclpates in the plan c~eated by this chapte~. 

The determination of the adelnistrator, In the absence of 

fraud, abuse of discretion, or arit~etic error. is final 

and binding on each city. Each city found by the 

ad•inistrator to have an excess and unfunded liability under 

a p~ior plan Nhlch as of July 1, 1977, Is not funded by su•s 

on deposit or funds available for deposl~ with the 

admlnis~rator shall pay an additional su• over a period of 

time to amortize its excess liability as deter•lned by the 

administrator. If any city and the ad•inlstrator are Unable 

by Jan~~ry 1, 1978, to neqotiate and reduce to writing the 

ter~s of an agreement satisfactory to both of the• for the 

city ~o a•ortize its excess liability, the ad•lnistrator 

shall require such city to pay an additional su~ to a•orttze 

it& excess liability on July lt 1977, over a period of not 

more than 40 years. 

(3) each city found by the adMinistrator to be paying 

an amount In excess of the a•ount necessary to amortize its 

liabilities under the prior plan and under this chapter 

shall receive a credit in the accounts of the administrator 

for a,y such excess payments. 

(~I The excess unfunded liablliity for each city shall 

be revaluated by the ad•inistrator on July lt 1980, as part 

-10-
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reflecting the change in the contribution rates made tn 

19-9-6~1, 19-9-702, and 19-9-703• as a~nded by Chapter 375, 

Laws of 19799 and each city•s funding position Mill be 

changed using the procedures of 19-9-1C7. Tha resulting 

report will be eade available to the cities no later than 

October 1, 1980. 

(5) If a ~ajority of the cities participating In the 

MUnicipal police officers• retireaent syste• do not agree 

with t.he results of the revaluation outlined In subsection 

("tl• they •ay, by .utual agreeaent of the cities. select a 

qualified actuary, as defined in 19-9-504t to perfor• a 

second Actuarial valuation as ~f July 1, 1980, with the 

conclusions of the second actuarial valuation to replace the 

actuarial valuation discussed in subsection (4). The cost of 

the second actuArial valuation shall be paid by all cities 

participating in the syste~ In proportion to their active 

.a~ership In the syste~ as of July lt 1980· 

(6) The tl.e and •ethOd of settle•ent on the unfunded 

liability will be AS agreed on by the ad•inlstrator and the 

city. The •tntmu• allowable payme~ must be equal to or 

greater than the Interest due ~t the Interest rate used In 

the actuarial study for the unfunded balance. 

111--lf• yodeL--aD--88Ceeweat Q&gQtlat•d bet•e•n tbe 

ad•!OL5tCI\O( and A--Cit¥£--~be--Clt¥--15-CeQUired to mnkn 
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allll--liDfiiDdllll--l.l.ilb.ill.t.¥--"Ddll!.-4-IUiiiL-IIl.alu-t.bUL!ll!XII&IIt..S. 

IIIUUJlil_mad!Lb¥-t.bil-.s.t.at.L.lllldlt.QL.fr.WIJ.bll-iUul.IIDI..t...XIlli-Wl 

J.n.s.ur.aa~il-r.i~.s.-eaumar.atadLJ.n-12-11-512.• 

Section 8. Section 19-9-505 9 MCAt is amended to read: 

•19-9-505. Transfer of dormant me•ber accouOt. The 

board •ay~ in its discretion• transfer •ember contributions 

to the e•~•ay~r•s Ita~ account If the 11ember•!i 

contrioutlon account has been dor.ant for a period of 10 

years. No right of the MeMber •ay be j~opardized by such a 

transfer, and the Member contribution$ shall be transferred 

b~ck to the member•s name upon his subsequent reinstatement 

as a ~ember.• 

Section 9. Section 19-9-701, MCA, Is a•~nded to read: 

"19-9-701. Pay.ant of a.p~eyer-----end state 

contributions. ~~~e~~~~~· ~ate contribution~ shall 

be p~id to the ad•inistrator who shall, as soon as 

prac~icable after their receipt, deposit the• with the stat~ 

treasurer.• 

Section 10. Section 19-9-70Z, MCA, is a~nded to read: 

•19-9-702. State contribution. The state of Montana 

s~all make Its contributions through the state auditor out 

of the premiu• tax on ~otor vehicle property and casualty 

insurance policies. Such payments shall be •ada annually 

after the end of each fiscal year but no later than 

-12-
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Septe~ber 1 from the gross pre•iuM tax after deduction for 

cancellations and returned pre•fuas. The ad•lnlstrator shall 

notify the auditor by April 1 of each year of the annual 

coMpensation paid to all active ~embers during the preceding 

y~ar. and the state's contribution shall be ~~.a.- zaanaa of 

such :o•pensation.• 

Section 11. Section 19-9-705• MCA• Is a.ended to read: 

•19-9-705. 3ther moneys credited as e•ployer 

contributions. All gifts, bequests, or e.olu•ents given to 

an e~loyer or ~ember for the benefit of the plan or because 

of any Me•ber•s service as a pollee' officer, except when 

specifically allowed to be retained by the Member by his 

ell'pl01'2ft and all moneys withheld fro• the ooonthly 

co•pen~atlon of a member for violation of the rules of his 

e~ployer shall be paid to the adltlnistrator. The 

ad•lnistrator shall credit the~ to the fund and. as soon as 

practicable dfter their r~ceiptt deposit the. with the state 

treasurer. ~uch amounts are e•~~&ye~ ~contributions but 

dre i~ addition to the a~ounts required by 

l2:2:Iaz.• 

i:Y-9~113 

Section 12. Section 19-9-706, MCA• is amended to read: 

•t9-9-706. Contributions based on disabi~ity 

coMpensation. (1) When an officer receives compensation 

under T-32-4132. tne member contributions for retirement 

,.-equired under 19-9-601 will be paid on the total 
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co•pe.rtsatlon recei¥ed under 7-3Z-'tl3Z and--t-tte-e.pfoo?e1" 

een~rt~K~+e"-pe+e-~y-~he-waft+e+~~~+e~~er-i:~-9-~& and 

the state contribu~ion under 19-9-70Z shall Include as part 

of the salaries paid to police officers all co•pensatlon 

received under 7-32-~132. The service represented by these 

contributions will be credited tn the sa•e •anner as 

provid~d in 19-9-•ot. 

(~) When an injured officer accepts a transfer under 

7-32-4136 to a nonpollce position within the .unlclpallty 

c.overed under 19-3-'t01t 

previously credited with 

all 

the 

ser-vice 

Municipal 

and contrlbu~ions 

police officers• 

retirement system shall be transferred from the •unicipal 

police officers• retirement systeM retire•ent account In the 

agenc~ fund along with the Interest to the public eMployees• 

retirement Sy$tem agency fund. The e•p+eyer contributions 

and interest transferred will be equal to the aMOunt that 

would have been contributed had the transferred service been 

nor•al e~ploy•ent covered under the public 

retirement system.• 

employees• 

Section 13. Section 19-9-100~, MCA, Is amended to 

r-Pdd: 

Mt9-9-lOO~. Bnard•s authority to refuse to 11ake 

?ayments. The bo~rd may revoke, refuse to grant, or suspend 

a me~rober•s annuity for disability or death caused by 

wrongful conduct. If the disability causing a ~ember to 

-14-
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retlr~ or the death of a De~ber is directly and proxi~ately 

caused by the ~e~ber•s i .. oral or intemperate conduct or 

gross ~egligence• the board •ay refuse to qrant 9 revoke 9 or 

susnend the e.p+oye~ ~~~ annuity.• 

Section 1~. Section 19-13-503, MCA, is amended to 

rP-ad: 

"19-13-503. Unfunded liabilities. (11 The legislature 

finds and declares 

plans have excess 

llabil ities cannot 

that Many cities operating under prior 

and unfunded liabilities, and the 

be amortized by the percentage 

contributions set forth In thf$ chapter. 

(~) The administrator shall, on or before October l• 

1981t, deterMine the e~cess and unfunded liability of each 

city ~articipatlng In the plan created by this chapter. ~he 

d@te~na~+eft--~t--be-fte98~e~d-he~weeft-eee~-e+~y-eftd~he 

edll......,~retet'• Eee~ fllL-Il.iiiOD city deter•lned by the 

arlalnistrator to have an excess and unfunded liability under 

a prior plan ~hat, as of July ly 198~, Is not funded by su•s 

on deposit or funds available for deposit with the 

adl!inlstrator~e-~ts-AwA~ shall pay an additional sua 

over ~ period of t i .. fcmLS.bi-RE.Illliua_ta&es. go i D$U.taoe,e 

LlUL-&ouJg£jjj;AJL..iD....l.ll::.U.::!i1Z to aMortize +ts eaCh c:!t-.•s 

excess 11 ab Ill ty es-det.erMfted-by-t~<~..-ftt-betw-~e-e+~ 

end~e-e~•+~~e~er. 

C3J eeelt-e+ty-.....,rll+-11-.., lf the adolinlstrator ~e-be 
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dete£miDBA-tbat-tbu-~u-AU4LtAL-Ls paying an a11ount in 

excess of the a•ount necessary to amortize +•~ ~~ 

liabilities under the prior plan and under this chapter 

~G+l--~e~erwe--ftA~-tna__ao.LD~tLGLQr sball credit Tft the 

accounts of the ad•inistrator for the excess pay•ents. 

(4J For e~ch city with an unfunded liability, any 

portion of the Meaber.--~+ey~r• and state contributions 

that exceeds the aMount necessary to maintain the curren~ 

level of unfunded llablli~y mus~ be app1ied to the reduction 

of th~ unfunded liability.• 

section 15. Sec~ion 19-13-505• MCA9 Is amended to 

read: 

"14-13-505. Transfer of dorMant eeMbe~ account. The 

board May, I~ it~ discretion, transfer Meaber contributions 

to the ~•p+~r•s staL~ account if the me~ber•s 

con~ribu~ion account has been dor.ant for a period of 10 

years. No right of the ~e~er •ay be jeopardized by such a 

transfer, and the Meaber contributions shall be transferred 

back to the ~~ber•s na•e upon his subsequent reinstate.ent 

as an active member.• 

Section 16. Section 19-13-60~7 MCA, is a•anded to 

n:~oad: 

wl9-13-604e State contribution. The state shall .ake 

its contributions through the state auditor fro~ the pre•ium 

taxes on the insurance risks enu.erated in 19-11-512. Thes@ 
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pay•ents shall be •ade annually to the adalnlstrator after 

the end of each fiscal year but no later than September 1 

from the gross pre•lum taxes after deduction tor 

cancellations and returned pre•iums. The ao•inistrator shall 

notify the auditor of the annual compensation• excluding 

overti•e• holiday payaents. shift differential p~yeents• 

co•pens~tory time pay~ents, and pay•ents in lieu of sick 

leave. paid to all active members during the preceding yeary 

e~d-ef~ee~.e-~e~y-+~-~98+y-~e-s~~e£s-eeft~~+b8~?eft-+e--~i• 

e#--~T~--eeapensa~+&A. ~h+~ !be~~ contribution shet+ 

T"ere8,e--~e--~5•--effee~+•e--dH+y--+y--t98~y--anft--~e--~e•£ 

effective July 1, l983£-Ls-l6J_gf_tQi~ ~Q•pensattoo. As soon 

13 as practicable after receipt of the state contribution. ~he 

14 adMinis~rator shall daposlt it with the state treasure~.· 

15 Section 11. Section 19-13-607• ~CA, is amended to 

16 read: 

17 •19-13-607. Oth@r eoney credited as employer 

18 contributions. All qifts 9 bequests, and e~oluMents given to 

19 an employer or ~eMber for ~he benefit of the plan or because 

ZO of any ~e•ber's service as a firefighter• except when 

21 speci~ically allowed to be retained by the MeMber by his 

22 employer, shall be paid to the ad•lnistrator. The 

23 administrator shall credit them to the fund and• as soon as 

24 practicable after their receipt, deposit the• with the state 

25 treasurer. Such amounts are eMp+oyer ~te contributions but 
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are in addition to the a•ounts requf~ed by *9-~~68§ 

L2:1l:6~·· 

~fH-Sc~IlUHa Section 18• Repealer. Sections 19-7-.r,O"t• 

19-9-703• 19-9-70"'• 19-13-605. and 19-13-606• HtA. are 

repealed. 

~fH-Sf~IlQHa Section 19. Codification instruction. 

Section 1 is in~ended to be codified as an integral part of 

Title 19• chapt@r 7 9 part~. and the provisions of Title 19• 

chapter 1, apply to section l• 

~~W-SftilQ~a Section 20• Effective date. This act Is 

e¥~ective July l• 198]. 

-End-
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STATE OF MONTANA 

FISCAL NOTE 

323-83 
REQUEST NO.----

Form BD·/5 

February 7, 83 In compliance with a written request received , 19 __ , there is hereby submitted a Fiscal Note 
for House Bill 622 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 624 is an act to fund existing city and county employer contributions and 
excess unfunded liability payments for the Sheriffs, Municipal Police Officers and 
Firefighers' Vnified Retirement Systems from taxes collected on insurance premiums. 

ASSUMPTIONS: 

1) 

2) 

3) 
4) 

Recent monthly payroll reports plus projected salary increases were used to 
develop the fiscal impact for FY 84 and FY 85. 
Projected costs are based upon a 40 year valuation period and assumes a 5~% 
increase in salaries beyond FY 85. 
The existing unfunded liabilities will be assumed by the state. 
The potential fiscal impact related to locally administered police and fire 
departments, which may elect to join the unified retirement system upon passing 
of this act, has not been calculated. 

FISCAL IMPACT: 

Sheriffs: 
Under Current Law 
Under Proposed Law 
Increase 

Poiice Officers 
Under Current Law 
Under Proposed Law 
Increase 

Firefighters: 
Under Current Law 
Under Proposed Law 
Increase 

FY 84 

$ -o-
882,928 

$ 882,928 

$1,958,875 
3,268,630 

$1,309,755 

$2,375,038 
3,906,947 

$1,531,909 

The increased cost will be assumed by the state 
general fund in a like amount. 

LOCAL IMPACT: 

FY 85 

$ -o-
1,006,538 

$1,006,538 

$2,108,560 
3,536,193 

$1,427,633 

$2,508,267 
4' 132! 091 

$1,623,824 

This bill will relieve county, city and town governments' 
general funds in employers' payroll contributions. 

BUDGET DIRECTOR 

Office of Budget and Program Pl~ing 
Date: L -j - 1\ _S FISCAL NOTE 12:F/1 
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STATE OF MONTANA 323-83 
REQUEST NO.-----

FISCAL NOTE Revised Fiscal Note 

Form BD·IS 

In compliance with a written request received February 7 • , 19 ~, there is hereby submitted a Fiscal Note 

for House Bill 622 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 622 is an act to fund existing city and county employer contributions and 
excess unfunded liability payments for the Sheriffs, Municipal Police Officers and 
Firefighers' Unified Retirement Systems from taxes collected on insurance premiums. 

ASSUMPTIONS: 

1) Recent monthly payroll reports plus projected salary increases were used to 
develop the fiscal impact for FY 84 and FY 85. 

2) Projected costs are based upon a 40 year valuation period and assumes a 5\% 
increase in salaries beyond FY 85. 

3) The existing unfunded liabilities will be assumed by the state. 
4) The potential fiscal impact related to locally administered police and fire 

departments, which may elect to join the unified retirement system upon passing 
of this act, has not been calculated. 

FISCAL HIPACT: 

Sheriffs: 
Under Current Law 
Under Proposed Law 
Increase 

Police Officers 
Under Current Law 
Under Proposed Law 
Increase 

Firefighters: 
Under Current Law 
Under Proposed Law 
Increase 

FY 84 

$ -o-
882,928 

$ 882,928 

$1,958,875 
3,268,630 

$1,309,755 

$2,375,038 
3,906,947 

$1,531,909 

Continued 
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FY 85 

$ -o-
1,006,538 

$1,006,538 

$2,108,560 
3,536,193 

$1,427,633 

$2,508,267 
4,132,091 

$1,623,824 

BUDGET Dl RECTOR 
Office of Budget and Program Planning 
Date: '"2. · ( <6 - <(; .3 

SECOND PRINTING 
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EXCESS UNFUNDED LIABILITIES: 

In addition to the contributions for the police system, $131,032 dollars per year 
for ten years will be needed to fund the $560,000 excess unfunded liability and 
$356,654 in payment credits to the police system. No excess unfunded liabilities 
are calculated in the fire system prior to July l, 1984 - 19-13-503 MCA. 

The increased cost will be assumed by the state and will reduce revenues to the 
general fund in a like amount. 

LOCAL IMPACT: 

This bill will relieve county, city and .town governments' general funds in employers' 
payroll contributions. 

FISCAL NOTE 12:F/2 


