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HOUSE BILL NO. 602 

INTRODUCED BY KITSELMAN 

IN THE HOUSE 

Introduced and referred to 
Committee on Local 
Government. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN T~ SENATE 

Introduced and referred to 
Committee on Local 
Government. 

Committee recommend bill be 
concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 45J Noes, 4. 

IN 'l'ltE HOUSE 

Returned to Rouse. 

Sent to enrollinq. 

Reported correctly enrolled. 
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;J.t•4L }<' k,e\-..,.JBILL NO. p~.J. 
I NTR.OIIUt:E 0 BY 

A BILL FOR AN ACT ENTITLED: •AN. ACT AUTHORIZING COUNTY 

HATER AND COUNTY SEWER DISTRICTS TO REGULATE UTILITIES THAT 

THEY OWN; PRDYIOING THAT SUCH A DISTRICT IS SUSJECT TO THE 

SAME PROCEDURES AND LIMITS AS A MUNICIPALITY REGULATING A 

MUNICIPALLY OWNED UTILITY; AMENDING SECTION l-l3-2301o MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTIQN. Section lo ReguiBtion of ra~es by coun~y 

wa1:~r and county sewer distr·tc.ts. (1) A county wa't.er 

district oT a county sewer district for.ad unde~ the 

provisions of Title 7. chapter 13, part Z2 or 23• May 

impose, as it considers proper, rates, charges• and 

classifications ~or utility services to the residents of the 

district and other persons served by its utility system. 

CZ) In exercising its regulatory authority a county 

water or a county sewer district is granted the same 

authority and is bound by the salle procedures and 

limitations as a municipality regulating a utiJity un~r the 

provisions of this chapter. 

Section 2. Section 7-13-2301• MtA, is amended to read! 

"7-13-2301. Establi~h .. nt of charges for services. (1) 

~he Subiect J;Q thg proVisions of [ser:tion· l)a the board of 
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LC 0951/01 

-directors shall fix· all water and set~~er rates and shall• 

through the general .anager• -collect the sewer cha~gas and 

the charges for the sale and distribution of wil'ter t.o all 

users. 

(Z) The board in the furnl~hing of water, sewer 

service, other services, and facilities shall fix such rate~ 

fee. toll• rent,· or other charge as will pay the operating 

expenses of" -the district. provide for repairs and 

depreciation of works Owned or operated by lt• pay the 

interest on any bonded debt, and so far as possible1 provide 

a sinktng ~r ·other fund for the pay•ent ·of ~he principal of 

such debt as it aay beco•e due. 

(3) Notwithstanding any other section of this part or 

part 2Z or liMitation i•posed therein and when the board has 

applied for and received fru. the federal government any 

~noney for t.he cons-truction9 operation, and aaintenance of 

treatMent services and works 9 the board may adopt a syste• 

of charqes and rates to require that each recipient of 

tr~at.ent works services pays its proportionate share of the 

costs of operation, maintenance, and replacement and to 

require industrial users of treatMent works to pay the 

portion of the cost of construction of the treatment works 

which is allocable to the treatment of that industrial 

user•s wastes.• 

NEW SECTION.· Section 3. Codification instruction. 

-z- I N T R 0 D U C E D B I L L 

j/1-' 



LC 0951/01 

1 Section 1 is intended to be codified as an intagra1 part of 

2 Title·69, chapter 7, and the proVisions of Title 69t chapter 

3 7• apply to section 1. 

-Eil<l-

-3-
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Approved by Comrn. 
on Local Government 

HOUSE BILL NOo 60Z 

INTRODUCED BY KITSELMAN 

A BIL'- FOR AN ACT ENTITLED: •AN ACT AUTHORIZING COUNTY 

HATER AND COUNTY SEWER DISTRICTS TO REGULATE UTILITIES THAT 

THEY DWN; PROVIDING THAT SUCH A DISTRICT IS SUBJECT TO THE 

SAME PROCEDURES AND LIMITS AS A MUNICIPALITY REGULATING A 

MUNICIPALLY OWNED UTILITY; AMENDING SECTION 7-13-2301• KCA•" 

BE IT ENACTED BY THE LEGISLI.TURE Of THE STATE OF MONTANA: 

~f~_SfkiiOHa Sectl~~ l• Regulation of rates by county 

water end county sewer districts. (1) A county water 

district or a county sewer di$trict for~ed under the 

provisions of Title 7, chapter 13, part 22 or 23, may 

impose., as it considers proper, rates, charges, and 

classifications for utility services to the residents of the 

district and other persons served by its utility system. 

(Z) In exercising its regulatory authority a county 

water or a county sewer district is qranted the same 

authority and is bound by the same procedo..~res and 

limit~tions as a municipality regulating a utility under the 

provisions of this chapter. 

~ection z. Section 7-13-Z30l• MCA• is a~ended to redd: 

0 7-13-2301. Establishment of charqes for services. (1) 

The ~ub~e~t--t~_tb2-DLD~l&lQQ&_gf_l&e~tlan_ll£_1be ooard of 
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HB 0602/02 

directors shall fix all water and sewer rates and shall• 

through the general manager. collect the swwer charges and 

the charges for the sale and distribution of water to all 

users. 

(Z) The board in the furnishing of wa~er, se~er 

servicey other servlcest and facilities shall fix such rate, 

fee. toll• rent. or other charge ~s will pay the operating 

expenses of the district, provide for repairs and 

depreciation of works owned or operated by it, pay the 

inter~st on any bonded debt, and so far as possible• provide 

a sinking or otner fund for the payment of the principal of 

such debt as it may become due. 

(3) Notwithstanding any other section of this part or 

part 22 or limitation imposed therein and when the board has 

applied for and received from the federal governqent any 

money fo~ th~ construction., operation., and maintenance of 

treatll2:nt services and works, the board may adoPt' a system 

of charges and rates to require that each recipient of 

treat~ent worKs services pays its proportionate share of the 

costs of operation, ~aintenance, and replacement and to 

require industrial users of treatment works to pay the 

portion of tne cost of construction of the treatment works 

which is allocable to the treatment of that industrial 

user•~ wastes ... 

~~W-~f~IlWli4 Section 3. Codification Instruction. 

-2- HB 60Z 

SECOND R E A D I N G 
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Section 1 is ln~ended to be codified as an integral part of 

2 Title 69t chapter 7t ana provisions of Title 69, chapter 7, 

3 apply to section 1. 

4 i ~l:llllll-h--I:QQaQ.l.IIIAlUilll...l!illlll.II:Uilll&-lfJ~lf.-Ul.l. 

5 ~3~--i!II&IIII~II--111--lU~AIU-~SLA!UR~a--~eASS~~ 

6 t.fe&m! ~l:lllllt.I!Il!llia-AS-A!!~tlllAIORX L A!llillt.liL111JfU.tillj_L_II& 

7 Alll--DIU~&Jftll~-A~IIIIlllli-22:l=llll1-4¥-f&I:LUS1QII_Qf~I 

8 UB-~SOL111Aifii_I:!Il-AIIII-tiiU!IIl-WAI~l!-U&-~~f&_lllSI&II:IS-_t.S 

9 fSIADL1SUfii-UIIIIER-IliLf-la-~IfS-Lia-ft.RIS 22 &!Ill 43£-ERII~ 

10 IHf_llff1!11Illlli-11E-fUOLlL-UI1LIIla...lUE!I-lHIS-t.l:l...lS~IIlU. 

-End-

-3- HB 602 
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HOUSE BILL NOo 602 

INTRODUCED BY KITSELMAN 

A BILL FOR AN ACT E~TITLED: •AN ACT AUTHORIZI~G COUNTY 

WATER AND COUNTY SEWER DISTRICTS TO REGULATE UTILITIES THAT 

THEY 'JWN; PROVIDING THAT SUCH A DISTRICT IS SUBJECT TO THE 

SAME PROCEDURES A~D LIMITS AS A MUNICIPALITY REGULATING A 

MUNICIPALLY OWNED UTILITY; AMENDING SECTION 7-13-23Dl• MCAo" 

BE IT ENACTED BY THE LEGISI_ATURE OF THE STATE OF MONTANA: 

~EIL.SE!;llO.tla ~ecti Jn· 1. Re·gulation of rates by county 

Nater and county s&wer districts. (1) A county water 

distr;ct or a co~nty sewer di$trlct for~ed under the 

provisions of Title 7• chapter 13t part 22 or 23• may 

i 111p052'' as it considers proper, rates. charges, and 

classifications for utility services to the residents of the 

district and other persons served by it's utility system. 

C2) In exP.rcising its regulatory authority a county 

water or a county sewer district is granted the same 

authority and is bound by the same procedures and 

limit~tions as a municipality regulating a utility under the 

provisions of this chapter. 

Section 2. Section 7-13-2301. MCA• is aMended to read: 

•7-13-2301. Establishment of charqes for services. (1) 

fhe iY~~~t--t2-tbe-PLO~i~iQOi-D!-L~e~tian_ll£-tbe board of 
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directors shall fix all water and sewer rates and shall, 

throu~h the general aanager, collect the sewer charges and 

the charges for the sale and distribution of water to all 

users. 

(l} The board in the furnishing of water, sewer 

service, other services, and facilities shall fix such rate, 

fee, toll• rent• or other charge 35 will pay the operating 

expenses of the district, provide for repair& and 

depreciation of works owned or operated by It, pay the 

lnter~st on any bonded debtt and so far as possible, provide 

a sinking or other fund for the payMent of the principal of 

such ~ebt as it may becoMe due. 

(31 Notwlth~tandlng any other section of this part or 

p~rt 22 or limitation imposed therein and when the board has 

applied for and received froa the federal govern~nt any 

Money for the construction, operation, and maintenance of 

treatwant services and workst the board may adopt a system 

of charges and rates to require that each recipient of 

treatnent works services pays its proportionate share of the 

costs of operation, Maintenance, and replace•ent and to 

require in.:Justrial users of treatment works to pay the 

portion of the cost of construction of the treatMent works 

which is allocable to the treat.ent of that industrial 

user•s wastes.• 

~~W-S~'Il~a Section 3. Codification instruction. 

-2- HB 602 

T H I R D R E A D I N G 
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Section 1 is intended to be codified as an integral part of 

2 Title 69, chapter 7, and provisions of Title 69t chapter 1. 

3 apply to sectton 1. 

4 SE~llQ~i&---~OU&Ql~Qa-IN~IRUCTIQN, lf_~IE BILl 

5 t3~--l~I&Qil~--1~~AIH LEGISLAIUaE&--lS-~~ 

6 4!f8.Qltli.JL~QaUlllnli&-ALAl!fiiQAIDRY l61!1GJ.IAGJ; Itt SECIIDa L..ll& 

1 !IIL..OI!lU-li~Illm-AI!UIIll!IILlz2:3:lllU.-AILf!~LilSIM QE COutiU 

8 08.-~lllfSDLlQll.Eil_UII-AUILt.QUtaJ: W6JER_QJLUliliJLQ1SI&IU.s..JS 

9 fSI!QLlSHfll~QI;LILILi;_la-CH&e!U l3o PARIS ZZ ANQ Z3o FROM 

10 Illf_QfEII!tliiDH-Df_fUAL1t-UilLliY• T!lf~lliS-Atl-IS-KDllla 

-End-
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HOUSE BILL NO. 602 

INTRODUCED BY KITSELMAN 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING COUNTY 

WATER AND COUNTY SEWER DISTRICTS TO REGULATE UTILITIES THAT 

THEY J~Ni PROVIDING THAT SUCH A DISTRICT IS SUBJECT TO THE 

SAME PROCEDURES AND LIMITS AS A MUNICIPALITY REGULATING A 

MUNICIPALLY OWNED UTILITY; AMENDING SECTION 7-13-2301, MCA.• 

BE Ir ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~EW-SEtllOUa s~ctlon 1. Regulation of rates by county 

water and county sewer districts. (1) A county water 

distri~t or a county sew~r district formed under 

provisions of Title 7. chapter 13• part 22 or 23, 

i mpOSi':t as it considers proper, rates, charges, 

the 

may 

and 

classifications for utility services to the residents of the 

district and other persons served by Its utility system. 

(tJ Jn exercising its regulatory authority a county 

water or a county sewer district is granted the same 

authority and is bound by the same procedures and 

ll•lt3tions as a municipality requlating a utility under th~ 

provisions of this chapter. 

Section 2. Section 7-13-230lt MCA, is a~ended to read:. 

•7-13-2301. Establishment of charqes for services. (1) 

f"e i~bJe~t--ta_Lbe_gLa~i~ian~_Qf_lae~aa_~~-1be board of 
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HH 0602/02 

directors shall fix all water and sewer rates and shall, 

through the general manager, collect the sewer charges and 

the charges tor the sale and distribution of water to all 

users. 

(2) The board in the furnishing of water, sewer 

service, other services, and facilities shall fix such rate, 

fee, toll, rent, or other charge as will pay the operating 

expens~s of the district, provide for repairs ~nd 

depreciation of wo~ks owned or operated by it, pay the 

interest on any bonded debt. and so far as possible, provide 

a sinking or other fund for the payment of the principal of 

such debt as it may beco~e due. 

(3) Notwithstanding any other section of this part or 

part Z2 or limitation imposed therein and when the board has 

applied for and received from the federal government any 

money for the construction, operation, and maintenance of 

treat~ent services and works, the board may adopt a system 

of charges and rates to require that each recipient of 

traat~ent ~orks services pays its proportionate share of the 

costs of operation, maintenance, and replacement and to 

require industrial users of treatment ~arks to pay the 

portion of the cost of construction of the treatment works 

which is allocable to the treat~ent of that industrial 

user•s wastes.• 

H~~-ifkllC~a Section 3. Co~ificatJon instruction. 

-2- HB 602 

R E F E R E N C E B I L L 
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1 Section 1 is intended to be codified as an integral part of 

Z T-itle 5-9,. chapter 7• and provisions of Title 69, chapter 7. 

3 apply to section 1. 

4 S.EJ;.Illl~o.--J;.Cil&IUiliAilll!I.J~IB.liJ;.IlWI.&--l.Lll!UI.L.J;lLL 

5 1l~--lUIECQllt£1l __ lU-~E__iAI~lSLAIU&~--l~ASSED AUQ 

6 AfeBil~EC_J;.CHI&lUlU'£-AS._AafUD&IIl&!-LAUiUAGf-lH_S~Illl!l~ll& 

1 AUL-Dlllf:Lllil.ultL611.EUCDI'-f>2=l::l.D4-&U-UUIISlD111 QF COUNT! 

8 ll&_J;.Cl!IS.IlLlD6liiLUIL6UCJ.OWIIX-ll61£f._llLS~lSIUr.ll-ll 

9 £SI611LUII£D..llltDfiLI.liLLh-J;.II6elliLJ.J&-fAULU..&I!i.ll..llL-EB.W! 

10 ~£-Qffll!IIIIDH-Df-eUBLIJ;.-IIIILlll£-IIIfti_IHlS-AU~IUO& 

-End-
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