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48th Leqgislature 1LC 1150/01

LC 1150701
1 M siLL no. OO 1 by o01.
2 INTROOUCED BY M 2 {5) "Hunicipality™ wmeans an incorporated citys towne
3 BY REQUEST OF THE GOVERNOR'S OFFICE 3 or city-county consclidated government.
4 4 {6) *“Unincerporated population® means the numbesr of
5 A BILL FIR AN ACT ENTITLED: ™AN ACT ESTABLISHING A LOCAL 5 persons not residing within a municipality.
3 GOVERNMENT BLOLK GRANT PROGRAM PROVIDING FINANCIAL 6 NEW_SECTIONe Section 2. Local government block grant
7 ASSISTANCE TUO MUNICIPALITIES AND COUNTIES IN MONTANAZ 7 account created — source of fundse {1) There is a VYocal
8 PRIVIDING A  METHOD  FOR  DISTRIBUTION OF THE FUNDS; 8 governmant block grant account within the earmarked revenue
5 DESIGNATING THE DEPARTMENT DF COMMERCE AS THE ADMENISTERING 9 Funde
10 AGEWCY; AMENDING SECTION 61-3-536s MCAi ANG PROVIDING AN 10 (2} Funds in this account must be used to provide
i1 EFFECTIVE DATEL™ r1 payments from the Tocal government block grant program to
12 12 eligible jurisdictionse
13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAz 13 (3) Thirty-three and one-third percent of the oil
i4 NEW SECTION. Section le Definitionse As  wused in 14 severance tax collected under the provisions of 15-36—-101
15 {sections 1 through 9]+ the following definitions apply: 15 and all funds appropriated to the account must be deposited
16 {1} "County® means any county governments excluding 146 in the accountes
1T those classified as consolidated governmentse 17 NEH_SFELTIONe Section 3. Local government block grant
14 (2} ™Incorporated populatien® ameans the number of 18 programs {1) The department of commerce shall adminpister the
i9 persons residing within the boundaries of a municipality. - 13 Tocal government block grant program and distribute funds
20 {3} *"Jurisdicticen® means all citys towns Countys and 20 from the local ygovernment block grant accounta
21 consolidated governments; all other municipal taxing 21- (2) The local government block grant program is
22 districts; school districts; and the state. 22 comprised of three parts:
23 {4) "™Mill value®™ means the amount of revenue that can 23 {a) a general purpose block grant for municipalitiess
24 be raised within a jurisdiction by levying } mill. It is ) 24 countiesy school districtsy and other jurisdictions;
25 determined by multiplying a jurisdiction's taxable valuation 25 (b) @ general services block grant for counties; and
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(c} o general services block grant for municipalities.

NEN SECTJUNe Section 4. Division of block grant
fundse The division of funds within the local government
block grant account is as follows:

{1) Except as provided in [section 9(1)]+ the general
purpose block grant for municipalitiess countiess schoel
districtsy and other jurisdictions must bbe fundeds before
any other distributions are made from the accounts In an
amount sufficient to cover the reimbursements required by
61=3-536.

{2} (3) The general services block grant for counties
must be funded from a percentage of the remaining funds
deposited in the account equal to the ratio of the
unincorporated population to the state populatione.

{b) The general services block grant for
municipalities wmust be funded from a percentage of the
remaining funds deposited in the account equal to the ratio
of the incorporated population to the total state
populations

NEH SECTIONe Section 5« pistribution of general
purpose block grant fundse The general purpose block grant
for municipalitiesy countiesy school districtsy and other
jurisdictions must be distributed by the state to counties
pursuant to 61-3-536 and by counties to other jurisdictions

pursuant to &£1-3-509.
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NEW SECTIONe Section &« Distribution of general
services block grant funds to countiess. Funds in the general
services biock urant for counties must be distributed as
folliowss

(L} One-half of each county's share is determin~d by
the ratio of the county's population to the total county
poputation in the state.

{2} The remaining one-half is distributed according to
the following formula where (MY = average mill value par
capita of all counties; IMV = individual county mill value
per capitas; 1P = individual county population; ¢G = 172

total county grant:

My
_— X Ice = county tax base factor (TBF)
imy
individual county TBF
[SU I § = 172 individual county share

sum of all county TBFs
MW SECTION. Section 7. Distribution of general
services block grant funds tao municipalitiesa (l} Fhe
general services block grant for municipalities is divided
into the city/town category and the consolidated categorye.
{2) The consolidated category shall receive a
percentage of the total municipal grant as determined by the

following formula where PCG = population of consolidated

-y e



ic

i

12

13

L4

15

16

17

18

19

20

21

22

23

24

25

LC 1150701

governments; UP = unincorporated populationi TSP = total
state population; and TSMP = total state wmunicipal
acopulations

PCG + {(PCG X UP/TSP)

= consclidated category percentage

TSAP

{3) The city/town category shall receive the remainder
of the general services grant for sunicipalities.

(4) Funds for both the <city/town and consolidated
categories must be distributed as follows:

(a) One-half of each municipality®s share is
determined by the ratic of the municipality*®s population to
the total munlcipal population of that categorys

(b) The remaining one-half is distributed according teo
the following formula where MVPC = average mill value per
capita for all municipalities within each category; IVC =
individual municipal mill value per capita; IMP = individual
municipal population; CG = 172 total grant for each

category:

MYPC
- X 1MP = municipal tax base factor (T23F)
Ive
individual municipal TBF
cs X = 1/2 individual

sum of all municipal TBFs municipality®s share
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NEW SECTIONe Section 8. Population and taxable
valuation figures to be useds. (1) Population figures used in
[sections 4y 6y and T] must be the most recent figures as
determined by the department of commerces

(2) MHill values used in {sections %es by and 7T} are the
nost recent taxable valuation figures as determined by the
department of revenue for the fiscal year in which payments
will be made.

NEH_SECTIONe Section 9« Disposition and use of fundse
Disbursements from the local government block grant account
shall be made as follows:

{l} On GCctober 1e 19834 a disbursement must be made
from the generzal services block grant that is the lesser of:

(a}) 32 million; or

{b) one-third of the total general fund appropriation
to the account for the bhiennium ending June 30, 1985.

{(4) ©On March 1s 1984+ and March 1 of each succeeding
year the rzimbursement required by 61-3-536 must be
distributedas

{3) O0On June 30y 1984, a disbursement must be made from
the general services block grants for municipalities and
counties that equals the amount which is the lesser of the
difference between the account balance on that date and:

(ay $3 million dollars; or

{b) one-half of the total general fund appropriation

-—=



10
11
12
13
14
L5
16
17
18
i9
20
21
22
23
24

25

LC 1150/01

to the account for the biepnium ending June 30y 1985

(4) ©On June 30s 1985y and June 30 of each succeeding
yeirs all funds remaining in the account must be
distributeds

(5) The funds distributed by [this act] may be used
for any purpose authorized by laws

Section 10a Section 61-3-536y MCA, is amended to read:

"51-3-536, State aid for locél gqovernments {1) Each
county treasurer shall compute:

{a) the total amount received during the period from
January ls 1981s to December 31s 1981¢ for property taxes on
automobiles and trucks having 3 rated capacity of
three—-quarters of a2 ton or lesss denotad CT;

{b) the total amount that would have bmeen received
during the same period if the license fee system had been in
effecty denoted CF; and

{(c} the number of 1light vehicles registered in the
county on December 31y 1981y denoted NCe

{2) The three guantitiess CTy CFes and NCy shall be
certified to the department of revenue by February 1+ 1932«
The department shall compute for each county a quantity
called county revenue lossy denoted CRLs and county loss per
vehicley denoted CLVy and defined as follows:

{a} CRL = larger of:

{3) 03 or
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(ii) CT - CF;

(D) CLQ = CRL/NC.

{3) Prior to February 1 of year denoted Yy the county
treesurer shall determine and certify to the department the
numoer of Jight wvehicles registered in the county on
December 31 of the prior yeare denoted NC(Y)a Prigr _fo
Morch 1 of year Y. the department of revenue.shall tranamit
Lo the dopartoent of commerce the amgunt of CLY x NC{Y) for
sach_county.

(4} &Cn March 1 of year Y, the department of comperce
shall transmit to each county treasurer a warrant in  the
amount of CLV X NC{Y)e

{3) Upon receipt of the payment provided fFfor in
subsection (4#)» the county treasurer shall credit the
payment to a motor vehicle suspense fund ands at som: tims
hetween March 15 and #March 3C, shall distribute the payment
in the same manner as funds are distributed to the taxing
Jjurisdictions as provided in 61-3-509."

NEW SECTIONe Section lle Effective datees This act is
effective July 1y 1933.

—End--



STATE OF MONTANA
REQUEST NO. . 320-83

FISCAL NOTE
Form BD-13

in compliance with a written request received February 7, , 19 83 , there is hereby submitied a Fisecal Note
ir . House Bill 600

. pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background infarmation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
0i the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 600 establishes a local government block grant program providing financial
assistance to municipalities and counties in Montana; provides a method for distrib-
ution of the funds; designates the Department of Commerce as the admlnlsterlng
agency; and prov1des an effective date.

ASSUMPTIGNS:

1)  Section 2 of the bill provides that 33 1/3% of total oil severance tax collection
will be deposited in the local government block grant account. Currently,
these revenue are deposited in the general fund.

2) The Executive Budget recommendation contains $47.6 million for the local government
block grant program for the FY84 - 85 biennium. This amount includes $6.0
million in general fund and the oil severance tax portion, originally estimated
at $41.6 million. The latest revenue projections by the Office of Budget and
Program Planning (2/3/83) indicate this estimate should be revised to $37.422
million.

3) The bill continues funding for the Motor Vehicle Reimbursement Program through
the General Purpose Grant. It does not alter the existing distribution mechanism.

4)  The Department of Revenue annually devotes about 0.1 FTE to collecting the data
required in Section 10. Continuation of this function was anticipated in the
84-85 budget and no additional expenses will be incurred in transmitting the
information to the Department of Commerce. Distribution to counties was $15,048,616
in 1982, The 1983 distribution data is not yet complete but it appears that
approximately $15.3 million will be sent to counties this year. (Copy of 1982
distribution attached, Table III.)

Continued

BUDGET DIRECTOR

Office of Budget and Pr ?ram Planning
Date:




FISCAL IMPACT:

Fy82
General Fund

Appropriation For Motor

Vehicle Reimbursement $15.04M
Local Government Block

Grant Account 0
Total Cost to General

Fund Sﬁli;gégl

FY83

$15.302M

0

§(15.302)

FY84 FY85

0 0
$21.189M $22.233M
§(21.189) $(22.233)

—_——r o m - pooaristem a3

The estimated distribution of the general services block grant to municipalities and

consolidated governments is shown in Table 1.

The estimated distribution of the general services block grant to counties is shown

in Table II,

Table III shows the 1982 distribution of motor vehicle reimbursement funds. The
distribution of the general purposes block grant would be similar to this distrib-

tuion.

FISCAL NOTE 11:W/2



. TABLE I

ESTIMATED BLOCK GRANT DISTRIBUTION

MUNICIPALITIES
REVISED: 2/4/83

CITIES/TOWNS BY POPULATION BY VALUATION TOTAL

DILLON 15039.91 18164.82 33204.74
LIMA 1026.96 1789.71 2816.68
HARDIN 12487.21 13498.93 25986.15
LODGE GRASS 2905.07 12031.42 14936.49
CHINOOK 6280.92 '8268. 28 14549.21
HARLEM 3858.83 5781.05 9639.89
TOWNSEND 6001.75 6837.37 12839.13
BEARCREEK 220.32 - 425.54 645.86
BRIDGER 2729.24 3418.68 6147.93
FROMBERG 1761.12 2993.14 4754.27
JOLIET 2186.69 2934.30 5120.99
RED LODGE 7175.12 6764.17 13939, 30
EXALAKA 2333.09 3932.49 6265.59
BELT 3111.03 6118.33 9229.37
CASCADE 2920.14 4915.61 7835.,76
GREAT FALLS 214716.23 209009.26 423725.49
NEIHART 337.29 278.43 615.73
"BIG SANDY 3154.81 4064 .53 7219.35
FORT BENTON 6397.90 6823.02 13220.92
GERALDINE 1144.66 1452.43 2597.10
ISMAY 102.62 190.88 293.50
MILES CITY 36346.40 37957.90 74304.31
FLAXVILLE 528.19 703.97 1232.16
SCCBEY 5223.81 7219.14 12442.96
SLENDIVE 22626.26 19176.65 41802.91
RICHEY 1570.23 2362.36 3932.59
AAKER 8906.82 10285.48 19192.31
PLEVNA 719.09 1158.93 1878.02
DENTON 1335.55 1613.90 2049.45
GRASS RANGE 513.84 983.12 1496.96
LEWISTOWN 26881.96 38148.07 65030.03
MOORE 865.49 1467.50 2333.00
WINIFRED $71.97 983.12 1555.09
COLUMBIA FALLS 11768.12 10695.95 22464.08
KALISPELL 40293.51 27965.92 68259.44
WHITEFISH 14012.95 12706.69 26719.64
RELGRADE 8833.62 8979.43 17813.06
BOZEMAN 81921.87 83926.48 165848. 36
MENHATTAN 3726.78 4959.39 8686.18
THREE FORKS 4709.97 6147.75 10857.73
W. YELLOWSTONE 2773.02 1408.66 4181.68
JORDAN 1834, 32 2376.71 4211.04
BROWNING 4636.77 14041.44 18678.22
CUT BANK 13954.10 15200.38 20154 .49
LAVINA 616.46 924,27 1540.74
RYEGATE 1026 .96 1393.59 2420.56
CRUMMOND 1555.16 2112.63 3667.80
PHILIPSBURG 4299.47 8920.59 13220.07
HAVRE 41217.85 46159.45 87377.31



CITIES/TOWNS BY POPULATION BY VALUATION TOTAL

HINGHAM 6B89.66 689.62 1379.28
BOULDER 5444.13 11591.523 17035.67
WHITEHALL 388B.26 5076.36 8964.62
HOBSON 983.18 1599.54 2582.73
STANFORD 2244 .82 2758.48 5003.31
POLSON 10579.68 10754.80 21324.48
RORAN 5781.43 5971.93 11753.37
ST. IGNATIUS 3316.28 8304.88 11621.17
EAST HELENA 6221.36 4210.92 10432.28
HELENA 90608. 38 76619.79 167228.17
CHESTER 3643.53 3330.42 6973.96
EUCREKA 4226.27 5913.09 10139.37
LIBBY 10388.78 7483.22 17872.01
REXFORD 484.41 205.23 689.65
TROY 4108.58 6236.01 10344.60
CIRCLE 3521.53 4254.70 7776.24
ERNNIS 2494.57 2538.18 5032.75
SHERIDAN 2435.72 2890.52 5326.25
TWIN BRIDGES 1643.43 1584.47 3227.91
VIRGINIA CITY 719.09 807.30 1526.40
WHITE SULPHUR S 4915.94 B216.61 13132.56
ALBERTON 1379.33 2890.52 4269.86
SUPERICR 3976.53 5267.24 9243.77
MISSOULA 126382.10 88577.30 214959.41
MELSTONE 894.91 1349.82 2244.73
ROUNDUP 8011.91 10681.60 18693.51
CLYDE PARK 1071.46 1863.62 2935.09
LIVINGSTON 26470.74 26043.45 52514.19
WINNETT 777.93 1525.63 2303.57
DODSON 587.04 836.01 1423.05
MALTA 8950.60 8421.85 17372.46
SACO 953.76 1217.78 2171.54
CONRAD 11621.00 11767.34 23388.35
VALIER 2421.37 2787.90 5209.28
BROADUS 2685.46 2963.72 5649.19
DEER LODGE 15216.46 21113.48 26329.94
TERRY 3507.18 5062.01 8569.19
DARBY 2186.69 3550.72 5737.42
HAMILTON 10065.84 8671.58 18737.42
STEVENSVILLE 4563.57 6177.17 10740.75
FAIRVIEW 5164.97 9698.48 14863.45
SIDNEY 21672.49 19939.47 41611.96
BAINVILLE 924.34 3022.56 3946.90
BROCKTON 1408.75 11781.69 13190.45
CULBERTSON 3345.71 €470.67 9816.38
FROID 1217.86 2230.32 3448.19
POPLAR 3756.21 7365.53 11121.74
WOLF POINT 11€21.00 17709.86 29330.86
FORSYTH 9655. 34 12207.24 21862.58
HOT SPRINGS 2274.25 4167.15 6441.40
PLAINS 4211.20 5076.36 9287.56
THOMPSON FALLS 1 5590.54 7702.81 13293.35
MEDICINE LAKE 1540.80 2551.81 4092.62



CITIES/TOWNS BY POPULATION BY VALUATION TOTAL
OUTLOOK 454 .99 601.35 1056.35
PLENTYWOOD 9361.82 8847.39 18209.22
WESTBY 1100.16 2303.52 3403.69
COLUMBUS 5444.13 5428.70 10872.84
BIG TIMBER 6382.83 7570.77 13953.60
CHOTEAU 6794.05 8685.93 15479.98
DUTTON 1349.91 1951.17 3301.08
FAIRFIELD 2450.79 2626.44 5077.24
KEVIN 777.93 1496.93 © 2274.87
SHELBY 11885.81 15127.19 27013.01
SUNBURST 1789.83 3168.95 4958.79
HYSHAM 1687.20 2435.56 4122.,77
GLASGOW 16859.89 17371.87 34231.76
NASHUA 1863.75 3066.34 4930.09
OPHEIM 792.29 1115.16 1907.45
HARLOWTON 4460.95 7351.18 11812.13
JUDITH GAP 792.29 2171.48 2963.77
WIBAUX 2949.56 3946.84 6896.41
BILLINGS 253013.95 158726.42 411740.37
BROADVIEW 439,92 337.27 777.19
LAUREL 20733.80 21759, 32 42493.13
WALKERVILLE 3345.71 8847.39 12193.10
TOTAL CITIES/TOWNS  1466340.00 1466339.99 2932680.00
CONSOLIDATED GOVERKMENTS
BUTTE-SILVER BOW  215488.00 202125.00 417613.00
ANACONDA-DEER LODGE 72503.00 85866.00 158369.00
TOTAL CONSOLIDATED  287991.00 %97991.00 575982.00



TABLE II
ESTIMATED BLOCK GRANT DISTRIBUTION
COUNTIES |
REVISED: 2/4/83

COUNTY _ : BY POPULATION BY VALUATION TOTAL

BEAVERHEAD 15583.89 14530.03 30113.92
BIG HORN 21123.72 3305.65 24429.38
BLAINE 13324.16 4849.89 18174.06,
BROADWATER 6219.46 4980.09 11199.56
CARBON 15418.26 7988. 33 23406.60
CARTER 3424.80 1652.10 5076.90
CASCADE 153622.96 242143.59 395766.55
CHOUTEAU 11597.49 4305.12 15902.61
CUSTER 24955.92 31209.01 56164.93"
DANIELS 5397.05 3328.20 8725.26
DAWSON 22473.46 15432.98 37906.45
FALLON 7163.71 398.18 . 7561 .89
FERGUS 24893.10 - 25604.44 50497.55
FLATHEAD 98928.95 112173.61 '211102.57.
GALLATIN 81603.15 1073§1.30 188964.46/
GARFIELD 3152.56 1399, 25 4551.82
GLACIER 20232.78 83%59.05 . .28591.84
GOLDEN VALLEY 1953.22 '825.10 - .2778.32)
GRANITE 5140.05 4569.68 ,9709.74
HILL 34238.48 24054.45 ' 58292.94
JEFFERSON 13381.28 15113.60 © 28494.88.
JUDITH BASIN 5037.25 2384.86 7422.12
LAKE 36277.37 45989.68 - B2267.06
LEWIS & CLARK 81934.40 112629.58 194563.98
LIBERTY 4433.77 838.66 5272.43.
LINCOLN 33794.92 32169.69 65964.61
MCCONE 5143.86 2109.40 .7253.26
MADISON 10371.49 6950.74 17322.23
MEAGHER 4100.62 2693.24 6793.86
MINERAL 6996.18 9678.45 16674.64.
MISSOULA 144713.53 154609.74 299323.27
MUSSELSHELL 8429.69 2226.27 10655 .96
PARK 24499.03 30910.17 55409.20
PETROLEUM 1246.93 495,31 1742.25
PHILLIPS 10217.29 2913.46 13130.75
PONDERA 12813.97 6361.17 19175.14
POWDER RIVER 4797.38 289.11 5086.50
POWELL 13246.11 .14038.03 27284.14
PRAIRIE 3495.23 1800.88 5296.12
RAVALLI 42820.47 77216.20 120036.68
RICHLAND 23307.30 3447.46 26754.76
ROOSEVELT 19926.28 5399.02 25325.30
ROSEBUD 18844.97 1992, 44 20837.41
SANDERS 16514.81 12935.73 29450.54
SHERIDAN 10306.76 1055.57 11362.33
STILLWATER 10657.05 7465.39 18122.44
SWEET GRASS 6122.37 4708.94 10831.32
TETON 12357.07 7837.90 20194.98



COUNTY

“ l'.
1

BY POPULATION BY VALUATION

g

TOTAL
TOOLE 1658280 3371.80 13654.60
TREASURE 1867.55 727.40 2594.96
VALLEY 19513.17 11894.68 31407.86
WHEATLAND 4490.88 3252,97 7743.86
WIBAUX 2809 . 89 250.26  3060.16
YELLOWSTONE 205668. 89 1968039.81 403708.71
TOTAL COUNTIES 1401167.99 1401168.00

2802336.00



TABLE YIT
1982 Distribution of Motor Vehicle

Reimbursement General Purpose

Grant

COUNTY NUMBER TOTAL AVG/VEHICLE
Beaverhead 6640 92,176.51 13.88
Big Horn 6781 -0- -0~
Blaine 4347 -0- ~0-
Broadwater 3022 37,150.87 12.29
Carbon 7492 137,327.65 18.33
Carter 1715 25,443.04 14.84
Cascade 55684 1,564,285.58 28.09
Chouteau 6768 34,521.16 5.10
Custer 9434 299,707.36 11.77
Daniels 2844 27,699.22 9.74
Dawson 12034 308,054.40 25.60
Deer Lodge 8031 365,385.69 45,50
Fallon 3676 -0- ~0=~
Fergus 10724 268,050,38 25.00
Tlathead 46336 1,092,641,70 23.58
Gallatin 30669 1,032,250.77 33.66
Carfield 1773 21,449.,20 12.10
Glacier 5502 80,347.06 14,59
Golden Valley 616 . 3,615.66 5.87
Cranite 3320 39,294.70 11.84
Hill 13429 221,621.54 16.50
Jefferson 5485 166,373.29 30.33
Judith Basin 2844 18,922.38 6.65
Lake 13356 172,887.60 12.94
Lewis & Clark 32570 983,886.89 30.21
Liberty 2411 735.24 .30
Lincoln 13374 174,241.69 13.03
Madison 5576 60,831.44 10.91
McCone 1372 10,448.25 7.62
Meagher 2120 45,236.31 21.34
Mineral 2834 99,568.80 35.13
Missoula 51149 2,219,968, 20 43.40
Musselshell 4114 34,326.63 8.34
Park 11713 226,943.30 19.38
Petroleum 696 -0~ ~-0-
Phillips 4486 10,163.46 2.26
Poundera 6072 80,962.09 13.33
Powder River 2597 -0- -0-
Powell 4862 113,086.06 23.26
Prairie 1786 21,069.35 11.80
Ravalli ] 17541 200,650.82 11.44
Richland 9675 ~0- -0-
Roosevelt 6563 59,536.03 9.07
Rosebud 8317 -0~ -0~
Sanders 7056 132,815.36 18,85
Sheridan 6355 ~-0- ~0-
Silver Bow 25336 1,197,364.38 47.26
Stillwater 5434 63,078.02 11.61
Sweet Grass 3147 56,296.07 17.89

Teton 6509 116,766.25 17.94
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Rereferred and

Approved by Cormm.
on Appropriations

HOUSE BILL NQs 600
INTRODUCED BY MCBRIDEy HARRINGTONy MENAHANy KADASy
HANSENy Je HAMMONDs PISTORIAs KEENANe ROUSHe SPAETHe
ADDYe DOZYERs DAILYe+ PAVLOVICHy MANUELs HARPER,y
KENNERLYy WILLIAMSy De BROWNy VIMCENTy NISBET,
JARKGy JACOBSONs ECKy HAFFEYs CONOVERy DANIELS,
BLAYLOCKy FULLERy STIMATZy REGANs LYNCHy YARDLEY,
MAZUREKs NORMANs VAN YVALKENRBURG
BY REQUEST OF THE GOVERNOR'S OFFICE

A BILL FOR AN ACT ENTITLED: *®AN ACT ESTABLISHING A LOCAL
GOVERNMENT BLOCK GRANT PROGRAM PROYIDING FINANCTIAL
ASSISTANCE TO MUNICIPALITIES AND COUNTIES IN MONTANAG
PROVIDING A METHOD FOR DISTRIBUTION OF THE FUNDS;
DESIGNATING THE DEPARTMENT OF COMMERCE AS THE ADMINISTERING
AGENCY; AMENDING SECTION 61-3-536¢ MCA; AND PROVIDING AN

EFFECTIVE DATE."™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

MEM. SECTION. Section 1. Definitionsas As used in
[sections 1 through 9]y the following definitions apply:

(1} *"County™ means any county goveraments excluding
those classified as consclidated governmentss

(2) ®Incorporated population®™ means the number of

persons residing within the boundaries of a municipality.
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(3) ™Jurisdiction® means all citys towne countys and
consol idated governmentsi all other municipal taxing
districts; school gistricts; and the state.

{(4) "Mill wvalue®™ means the amount of revenue that can
be raised within a jurisdiction by levying 1 mill. It is
determina2d by multiplying a jurisdiction®s taxable valuation
by <001,

(5) "Municipality"™ means an incorporated citys towny
or city—-county consolidated governments

(6} ™Unincorporated population™ means the number of
persons not residing within a municipality.

NEW_SECTION. Section 2. Local government block grant
account created —- source of fundse (1) There is a local
government block grant account within the earmarked revenue
fundas

(2} Funds in this account wust be used to provide
payments from the 1local government block grant program to
eliaible jurisdictionsa.

(3) Thirty-three and one-third percent of the o0il
severaice  tax ccllected wunder the provisions of 15-34-101
and all funds appropriated to the account must be deposited
in th2 account.

NEW_SECTINNe Section 3. Local gJovernment block grant
praaratue (1) The department of commerce shall administer the

15¢al jovernment block darant program and distribute funds

SECOND READING

—2- SECOND PRINTING H8 600
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from the local government block darant accounta

{2} The local qovernmaznt block grant program is
comprised of three parts:

fa) a general purnose block grant for municipalities,
countiesy school districtss and other jurisdictions;

{b) a general services block grant for countiesi and

{c}) a genaral services block qrant for municipalitiesa

NEW_SECTION. Section 4e Division of block grant
fundse. The division of funds within the local government
block grant account is as follows:

(l) Except as provided in [section 2(1)]y the general
purpose block grant for municipalitiesy countiesy school
districtss and other jurisgictions must be fundeds before
any other distributions are made from the accounty in an
amount sufficient to cover the reimbursements required by
61-3-536,

(2) (a) The qgeneral services block grant for counties
must be funded from a percentage of the ramaining funds
depasi ted in the account equal to the ratio of the
unincorporated population to the state populatione

{o) The general services block qgrant for
municipatities must be funded from a percentage of the
remaining funds deposited in the account equal to the ratio
of the incorporated poputation ta the total state

pupulatione

-3~ HB 600D
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VEW SELII0ON. Section 5« Distribution of general
puarpose block grant fundse. The general puruose block crant
for msnicipalitiesy courtiesy s5chool districtse and other
jurisdictions wmust be distributed by the state to counties
pursuant to 61-3-%36 and by counties to other jurisdictions
pursuant to 61-3-509e

NEH_SEGIION. Section 6 Distribution of general
sarvices block grant funds to countiese Funds in tne general
services block grant for Counties must bhe distributed as
follows:

(L} One=hal¥ of each county®s share is determined by
the ratio of the county®s population to the total county
population in the states

{2) The remaining one-~half is gistributed according to
the fopllowing formula where (MV = average mill value per
capita of all counties; IMY = individual county mill value
per ctapita; ICP = individual county population; LG = 1,2

total county granti

cMy
—— X ICP = county tax base factor (TBF)
My
individual county TBF
C6 X = 172 individual county share

sum of all county TBFs

1eW_SECIIONa Section 7. Distribution of general

—%- HB 600



10

11

12

13

14

15

16

7

18

i9

&1

21

22

N
»

N
WA

HE 0600Gs02

services block grant funds to municipalitiess (1) The
aeneral services bBlack nrant for municipalities s divided
into the city/tosan category and the consolidated categorye.
(2) The consolidated category shal? receive a
percentage of the taotal municipal grant as determined by the
following formula where PLE = population of conselidated
goveriaents; UP = unincorporated population; TSP = total
state population; and TSMP = total state municipal
poepulations
PCG + (PCG X UP/TSP)

= consolidated category percentage

TS4P

(3} The citys/town cateqgory shall receive the remainder
of the qenerat services grant for municipalitiess

(%) Funds For both the citystown and consolidated
catejaries must pe distributed as follows:

{ay Une-half of each municipality's share is
detarmined by the ratio of the municipality's populaticen to
the tatal municipal population of that category.

(n) The remaining one-half is distributed according to
the fallowinn Fformula where MYPC = average mill value per
capita for a1} municipalities within eacn catecory; 1IVCL =
individual municipal mill value per capita; IMP = individual
aunicioal population; CG = 1/2 total grant for each

cateyryt

-5~ HB 600
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HVYPL
——— X IMP = municipal tax base factor {(TBF}
ivc
individual municipal TBF
6 X = 1/2 individual
sum of all municipal TRFs municipality®s share
qik _SELYIONs Section 8. Population and taxable

valuation figures to be usedas {1) Population figures used in
{sections 4y &y and 7] must be the most recent figures as
deterrined by the department of commerce.

{2) Mill values used in [sections 4y &+ and 7] are the
most recent taxable valuation figures as determined by the
departaent of revenue for the fiscal year in which payments
will b2 made.

NEW.SECTIONs Section 9« Disposition and use of funds.
Disbursements from the local government block grant account
shall be made as follows:

(1) On Qctober 11y 1983y a disbursement must be made
from tne genaeral services block jrant that is the lesser of:

(a) $2 millian; ar

(b) one-third of the total general fund appropriation
to thz account for the hiennium ending June 30, 1985

{2) ¢Gn HMarch 1y 1984, and March 1 of each succeeding
year the reimbursement required by 51-3-536 must b2

distrinuteds

-6- HE 600
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(3) On June 30y 1984y a disbursement must be made from
the genzral services block grants for municipalities and
countie2s that eguals the amount which is the lesser of the
difference between the account balance on that date and:

{a4) $3 million dollars; or

{b) one-half of the total general fund appropriation
to thz account for the biennium ending June 30, 198S.

(4) Un June 30y 1985, and June 30 of each succeeding
YEOT» all funds remaining in the account nqust be
distriouteds

{5) The funds distributed by [this act] may be used
for any purpose authorized by laws

Section 10 Section 61-3-535, MCAs is awmended to read:s

®51-3-536. State aid for local government. {1) Each
county treasurer shall compute:

{a) the total amount received during the period from
January ly 1981y to December 31y 1981y for property taxes on
automobiles and trucks having a2 rated capacity of
three-guarters of a ton or less, denoted CT;

{b) the total amount that would nave been received
during the same period If the license fee system had heen in
effect, denoted LF; and

{(c) the number of Yight vehicles registered in the
cbuntv on December 31y 1981y denotad NCe

{2} The three gquantitiess CTs CFy and NCy shall be

-- HB 500
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certified to the department of revenue by February ls 1782
The dapartment snall compute for each county a gquantity
callad county revenue J1ossy denoted CRie and county loss per
venicle, denotad CLVYy and defined as follows:

(2) CRL = larager of:

(i) D5 or

{ii) CT - CF;

(b) CLv = CRL/NC.

(3) Prior to february 1 of year denoted Yy the county
treasurer shall determine and certify to the department the
number of 1light vehicles registered in the county on
December 31 of the prior years denoted NC(Y)- Prior _to
Macch__l_of year Ys the department-of_rexepus_shall tragsmit
to_the_denactment of comserce the amount of CL¥_ x NCLY) _for
each_couniys

{4} On March 1 of year Yy the department gf gommerce
shall transmit to each county treasurer & warrant in the
amount of CLV X NC(Y}e

t3) Upon receipt of the payment provided for in
subsection (4)s the county treasurer shall <credit the
payment to a motor vehicle suspense fund ande at some time
between March 15 and march 30y shall distribute the payment
in the same manner as funds are distributed to the taxing
jurisdictions as providaa in 61-3-509."

YEH_SECIIQN. Section lle Effective dates This act s

-8- HB 600
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HOUSE BILL NO. 600

INTRODUCED 8Y MCBRIDEy HARRINGTONy MENAHANs KADAS
HANSENs Jo MAMMOND+. PISTORIAs KEENANs ROUSHs SPAETH,

ADDYy OOZTIERe DAILYy PAVLOVICH» MANUELy HARPERy

KENNERLYy WILLIAMSy Do BROWNy VINCENT: NISBET,

DARKOs JACOBSONy ECKy HAFFEYe CONOVERs DANIELSs
BLAYLOCKy FULLERy STIMAYZe REGAMy LYNCHe YARDLEYs

MAZUREKs NORMANy VAN VALKENBURG
BY REQUESY OF THE GOVERNOR*S OFFICE

[ BILL FOR AN ACT ENTITLED: ™AN ALT ESTABLISHING A LOCAL
GOVERNMENT BLOCK GRANT PROGRAM PROVIDING FINANCIAL
ASSISTANCE TO MUNICIPALITIES ARD COUNTIES 1IN MONTANAS
PROVIDING A METHOD FOR DISTRIBUTION OF THE FUNDS;
DESIGNATING THE DEPARTMENT OF COMMERCE AS THE ADNINISTERING
AGENCY;  ABPROPEIAIING. .BOBEY. 10 THE LOCA( GOYERNMEMT 8.0CK
GRANT_ACCOUMEZ AMENDING SECTION 61-3-536¢ WCA5 ANG PROVIDING
AN EFFECTIVE DATE.®

BE IT ENACTED BY_THE LEGISLATURE OF THE STATE OF MONTANA:
ME¥_SECIIONs Section 1. Oefinitions. AS used in
fsections 1 through 9)s the following definitions apply:z
{1} *County®™ means any count* governmenty excluding
those classified as consolidated governsentse

{2}y "iIncorporated popultation™ means the number of

[- S I ) \n » w N o~

10
11
12
13
14
15
16
17
19
19
20
21
22
23
24

2%

HB 0600703

persoens residing within the boundaries of a municipality.

(3) ®Jurisdiction® means al) citys iouno Countys and
consol idated govorﬁ-onts: all . other municipal taxing
districts} school districts; and the statae.

(%) "Ni11l value™ weans the amount of revenue that can
be raised within a jurisdiction by levying 1 mill, 1t is
detersined by multiplying a jJurisdiction's tax#hlo valuation
by «001. ' '

{5) “Municipality® wmeans an incorporated citys, town,
or clity—-county consotidated government.

{6) “Unincorporated population® means the number of
persons not residing nlthlﬁ a -unlcinallfy.

MEW_SELYION. Section 2. ‘Local government block grant
account created — source of funds, (1) There is a 1local
government block grant account within the earmarked revenue
funda.

(2} Funds in thlé account wmust be wused to provide
payments from the local government block grant programs to
eliqgihle jJurisdictionse.

(3) Thirty-three and one-third percent of the o0l
severaace tax ccllected under tne provisions of 15-36-101
and a1l funds appropriated to the account must be deposited
in the accounta

HEM_SECIION. Section 3. Local government block grant

proarams {t) The department of commarce shall administer the
-2 HE 600
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~Tocal government block grant’program and distribute funds

from the local govermment block grant accounts

{2} The ~ local qovernment block grant ‘program s
comprised of three partss

{a) a general puipost bléck grant for waunicipatitiess
countiesy school districtss and other Jurisdictions;

(hy a ‘general services block grant for counties; and

(c) a general servicaes block qrant for municipalities.

MEW_SECTION. Section 4« Division . of block grant
funds. The division of Ffunds within the local government
block grant account is as follows:

{1} Excapt as provided In [section 9{1) ]y the general
purpose bdlock grant for municipalitiess countiesy school
districtse and other jurisdictions must b& fundeds before
any other distributions are made from tﬁe accounts in an
ambunt sufficient to cover the reimbursements raequired by

61=3-536.

{2} {(a) The dgeneral services block grant for counties

must be funded from a percentage of the remaining funds
deposi ted in the account equal to the ratio. of the
uniﬂcoréorated population to tﬁc state populations .
(b} The general services ‘b1uck grant . for
nﬁnlclpalfties must be fundad Ffrom a percentage of the

reraining funds deposited in the account equal to the ratio

© - of xheELcincotprited popdlation to the total state

=3- HB 600
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populatlon;

NEM.SECIIONa Section 5. Distribution of general
purpose block grant funds. The general. purpose block grant
for municipalitiesy countiesy school districtss and other
jurisdictions wmust be distributed by thé stata to counties
pdrsuant to 61-3-536 and by counties to other jurisdictions
pursuant to 61-3-%09,

YEM_SECIIONa Section 6. Distribution aof general
services hlock grant funds to counties. Funds in the general
services block grant for counties wmust be distributed as
follows:

{1) One-nalf of each county®s share is.determined by
the ratio of the county®s population to the total county
populatlon in the stata.

{2y The remaining one-half is distributed according to

- the following formula where CMV ='avcrage i1l vatue per

" capita of all counties; IMV = individual caunty mill value

per capita; ICP = lndividual-county popu]étioni CG = 1,2

total county grant:

T gMyY
— X e = county tax base factor (TBF)
IMy
individual county TBF
6 x _. ' = 172 Individusl county share

sum of all county TBFS

-&- H8 &00
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SEN_SECIION. Section T. Distribution of genaral
services block grant funds to wmunicipalitiese (1) The
general sarvices block grant for municipalities is divided
into the clty/town catagory and the consolidated categorye.

12) The consollidated category shall recelve a
percentage of the total municipal grant as determined by ghe
following formula where PC6 = population of consolidated
governmentsi UP = unincorporated population; TSP = total
state population; and TSHP = tcotal sta£o municipatl
populactions

PCG ¢ (PCE X UP/TSP)

= consolidated cateqgory percentage
TSHP -

t3) The clity/town cateéor§ shél! receive the remainder
of the genaral services grant for municipalities.

{+} Funds for both the city/town .and consolidated
categaries must be distributed as follows:

{a) DOne~half of each municipality®s share is
deternined by the ratio of the municipality's population to
the total municipal ﬁopulatlon of that categorys

{b} The remaining ona~half |s distriputed according to
the followina formuia where MVPCL = average mill value per
capita for al) municipalities within sach category; IVC =
individual municipal mill wvalue per capita; IMP = individual

municipal population; €6 = 172 total qrant for each

-5= HB 600
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categorys
MVPC
——— X INP = municipal tax base factor (TBF)
Iwve
individual municipal TBF
{6 X = 1/2 individual

sum of all municipal TBFs sunicipality*s share
TZM_SECIIONs Section 8. Population and taxable
valuation figures to be useds (1) Population figures used in
[sections &y &+ and T} must be the lost_recant figures as
detarrined by tha departmant of Cosmerce. -

{2) #Mi1l values used in [sections 4y 6y and T} ars the
most recent taxable valuation figures as determined by the
department of revenue for the fiscal year in which payments
will be made.

MEH_SECYION. Section 9« DOisposition and use of funds.
Oisbursements from the Tocal government block grant account
shall be made as follows?

{1} On Octocber 1y 1983y a disbursement sust be maage
from the general services block grant .that is the lesser of:

{a) %2 million} or

{b) one-third of the total general funa appropriation
to the account for the biennium ending June 304 1985,

{2} On March 1ls 198%¢ and March 1} of each succeeding

year the reimbursesment required by &61-3-536 ausSt be

-&= HB3 600
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dT §tributéde

(3F° On JEne-30» 1984 -a dTsbursement: must be made from
thé~ gineral sdérvices ' blotk' grants for munitipalities ang
countias that eguals the amount which is the lpsser of the
difforende”betweenhi the account ba¥ance on that date and?-

¢ay: 33 million dotlars} or

by’ one-half of the total generad fumd appropriation
to thé account For the-bilennium: entfng Jume: 30% 1985

(43 On June 305 1985, aid”.Juné 30¢of' eech sescoeding
years all’ funds remaining: N the account’ wmast be
d¥stiFbutads

{5) The funds¢ dtsttibuteu-%b!pf-[tni:n:t]' may: be. used

for any: pirpose authorized by laws

section 10s Section 61-3-33%, N€A, I5 amended tb: read:’

"st=-3~-538: State alid for locad government. (1) Each
county treasurer shall computes

(a) the total ameunt received during the pariod from
January ls 1981y to Uocembar 31, 1981y for property taxes: on
aut&nbbﬂaﬁ and trucks having: a* rated capacity of
threa~quarters- of a ton or lesss denoted CT;

(b} thie total amounmt that woald  have been reoceived
during the same period if the liceise foe system had been in
effects denoted CF} and

&) the nustier of Téght wvewiclos: registered in the
county on December 31+ 1981y dEWated NC.

-T= HE8 600
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{2} The three guantities, . CTy CFs. anu. NG# - shall be -
certified to the department: of revenua by:February l» 19824
The aapartment shall compute for. each county. 3. quantity-
called county revenue lossy denoted. CRLy and county: 103S Devr
wethtictey denoted CLYs and defined: as follows?

{(n}: CRBL: = larger of:

(i} 03:or:

(4i) C¥ =~ CF}

p): CL¥-= CRL/NGe

(8} Prior to February 1° of. year dengted Yy the county-
tressurer shall: determine sad certify. to- the: deparibent  the
number of light vebicles registered: in the county: on
Degesber 3% of the priof yeary: denoted MULY)s' ELik..lo
Luibby . denagivenk. ol commerc
sach_Counkya:

(4)- On March 1 of year Ve the departwent: of: CORPRLLE:

shall’ transmit to each County. tressurer: a- warrant: in. the:

amount of  CLV x: NE{¥)e.

(5) Upod  receipt: of; the. payment: provided: for. in
subsection (%)y. the coumty. tressurer shall creglit the
paywent- to 3 motor wehicle suspense fund ants. AT some time
betwsasn March 15 and March 30: shall distribute the payment:
in. the same manner as funds. are distribeted to the taxing

jurisdictions as: provided in 51~3-509.%
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SECTION 11,  APPROPRIATION, . IHERE LS APPROPRIATED
EROM._IHE__GENERAL _FUND TO THE LOCAL GOVERNMENT BLOCK GRANT
ACCOUNT_$6 MILLION EOR IHE BIENNIUM_ENDING JUNE 30x 1385

NEN.SECTIIONS Sectl\on 12+ Effective date. This act is
effective July 1+ 1983. '

—End—

bt g HB 600



April 13,

SENATE STANDING COMMITTEE REPORT
(Finance & Claims) ‘

That House Bill No. 600 be amended as follows:

1. Page 9, line 3
Strike: "$6. million<

Insert: "$3 million”

1983
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