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pass. Report adopted. 

Bill printed and placed on 
members• deaks. 
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concurred in. Report 
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Statement of Intent attached. 
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Second reading, Statement of 
Intent concurred in. 

Third reading, Statement of 
Intent concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE THE 

MONTANA INSURANCE CODE STANDARD NONFORFEITURE LAN FOR LIFE 

INSURANCE; AMENDING SECTIONS 33-20-202 THROUGH 33-2D-20~, 

33-20-206, 33-ZO-ZOlt 33-ZO-Zl1t AND 33-ZD-21Zt NCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section l3-20-2oz, MtA, Is a•ended to read: 

•33-20-202. Nonforfeiture provisions. (1) In the case 

of policies issued on or after the operative data of this 

part as defined In 33-Z0-213, no policy of life Insurance, 

except as set forth In 33-ZO-ZlZ• shall be delivered or 

issuej for delivery in this state unless It shall contain in 

substance the follow! ng provisions or corresponding 

provisions which In the opinion of the co .. tssioner are at 

least B$ favorable to the defaulting or surrendering 

policyholder 4S--BEA- the •lnlwu• regulr ... ots specified In 

tbii_SeGtigo_aD4-ac~.atla!!y lo GawpJ!aqGD_Mith rsestloQ 

!l.J: 

(a) that In the event of default In any prealua 

payment after preMiu•s have been paid for at least 1 full 

y~ar, the insurer will grant, upon proper request not later 

than 60 days after the due date of the pre•iu• In default• a 
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paid-up nonforfeiture benefit on a plan stipulated In the 

policy, effective as of such due date of such v_..e ~Qt 

as .ay be specified in this part•.__ to liey gf sycb 

iU!lllliltlld_giUll::uP-QQDfGt:fU:t.ur:• benet I to the "ll••r •u 
~titut8£-UR0D-DCGP8L-LtaU.at not later than 60 davs after 

~tt--due_-llaU_gf~_pu.rua_.Lo_dafaulte iiQ actuarially 

equJ.wlent_altecoat..Lu_p.a.Ld--YQ_ nonforfel ture benefit that 

acuJ.dea_a_gcenu_ummt pr lgnqor perlpd gf death benefits 

gt:.&-_iL_apal! CSille.L-LQ.I:ililtll.l: ii.OUDt IIL-JlliLl~ 

.ud~ot_O.a.fitia 

(b) that upon surrender of the policy within 60 days 

after the due date of any prealua pa~ent in default after 

pre•iu•s have been paid for at least 3 full years In the 

case of ordinary Insurance and 5 full yea~s in the case of 

Industrial lnsurancey the Insurer will payy in lieu of any 

paid-up nonforfeiture beneflty a cash surrender value of 

such a•ount as .ay be specified in this part; 

(c) that a specified paid-up nonforfeiture benefit 

shall beco•e effective as specified in the policy unless the 

person entitled to •ake such election elects another 

available option not later than 60 days after the due date 

of th2 prem1u• tn default; 

(d) that If the policy shall have beco•e paid up by 

co•pletion of all pre•iu• pay .. nts or if It is continued 

under any paid-up nonforfeiture benefit wh•ch beca•e 

-2- I N T R 0 D U C E D B I L L 
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effective on or after the third policy anniversary in the 

case of ordinary Insurance or the fifth policy anniversary 

in the case of Industrial insurance, the insurer will pay• 

upon surrender of the policy within 30 days after any policy 

anniversary, a cash surrender value of such aeount as •ay be 

speci~ied in this part; 

(e) fo.C...iii-UIIl~bli:LIIilli go iii basLL.QYiiltii1Q1:gd !g the 

llllllla--llllUb!IIIYl.AIL_t;billlliU..io .,_fits gr pre•lues..o~ 

PLQXiiiCli-Bo_aptloll_foE_cbliQgBlO-lll-beaaflta gr gr .. !yes other 

t.bao_a_c.baagL&;a_a_aaw_g~)'· a Atate•ot of the eprtill.J.U 

t.ilblh--J.lneUU.--Ca.t...b--Ud ftthod yfttd In c;al cul at I ng ca,Uj 

liiiCCIDda~aluali--iilllll_-tba.._a4id=UU--IlRilforf•ltyre baQ8flt:; 

illfilllillllL-YDd&L--tba..-11~---fol:--114~-..otba.t.....olll.ila a 

state.ent of the Mort~llty table and Interest rate used In 

calculating the cash surrend@r values and the paid-up 

nonforfeiture benefits available under the policy. together 

with a table showing the cash surrender value. If any. and 

paid-up nonforfeiture benefit• If any, available under the 

policy on each policy anniversary. either during the first 

20 policy years or during the tar• of the policy• whichever 

is shorter, such values and benefits to be calculated upon 

the assu~tfon that there are no dividends or paid-up 

additions credited to ~he policy and that there Is no 

indebtedness to the insurer on the policy•• 

(ft a stateeent that the cash surrender values and the 

-3-
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paid-up nonforfeiture benefits available under the po,icy 

are not less than the •inl.u• values and benefits required 

by or pursuant to the Insurance law of this state; 

(g) an explanation of the •anner in which the cash 

surrender values and the paid-up nonforfeiture benefits are 

alt~red by the existence of any paid-up additions credited 

to the policy or any indebtedness to the insurer on the 

policy; 

fh) if' a detailed state~~ent of the method of 

coMputation of the values and benefits shown In the policy 

is not stated therein, a stateaent that such aethod of 

eo•putation has been filed with the insurance superwisory 

official of the state in which the policy is delivered; and 

(I I a 

calcutat;ng 

stat:eMnt 

the cash 

of the •ethod to be used in 

surrender value and paid-up 

nonforfeiture benefit available under the policy on any 

policy anniversary beyond the last anniversary for ~hich 

such values and benefits are eonsecutively shown in the 

policy. 

(2) 

forth 

Any of the provisions or por·t Ions thereof 

In subsections (a) through (I) which are 

set 

not 

applieable by reason of the plan ~f insurance •ay, to the 

extent inappllcabley be o~itted fro• the policy. The insurer 

shall reserve the right to defer ~he pay••n~ of any cash 

surrender value for a period of 6 •onths after deaand 

-4-
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therefor ~ith surr•nder of the policy.• 

Section 2. Section 33-2G-20lt MCA• is a.ended to read: 

•33-ZD-Z03o Cash surrender value paid-up 

non'or~elture benefit-- life. flt Any E•G•pt a1 proyjded in 

£Ubs~tjgQ~ADX cash surrender value available under the 

policy In the event of default In the pre•iu• pay~nt due on 

any policy anniversary, whether or not required by 

33-20-202t shall be an a~unt not less than the excesst if 

any, of the present value on such annlversa~y of the future 

guaranteed benefits which would have been provided for by 

the policy~ including any existing paid-up additions if 

there had been no default, over the su• ofa 

fa) the then present yalue of the adjusted pre•iuMs as 

defined in t33-2D-201t through 33-Zo-207 and sectigo_AJ• 

corre~pondlng to pre•fu•s which would have fallen due on and 

after such anniversary; and 

(b) the aaount of any indebtedness to the insurer on 

account of or secured by the policy. 

iZl--fPC--aA¥--POli~¥--iAAU&d_gD-QC_4ft~£-t~LAti~ 

11~tB--Pf--ts~tlRD--6J--tbAt--P<PXide< syggJe .. otat___liL& 

inliYDI0~11--R.C...-4DDuiU-.Illlllllfil.L.il~bll..ll~imi-Rf...tb& j gsyo:ed 

AD11-fac_ao_-iAIIntifiablii--AddltiRDal--PL&aLYA--bJ rjd•C or 

SYPPiemental-_gglik¥--pLQKiSiRO• the ~-syrregd~~ 

J:UIIUilll-tP.JD.~Yilr.lll:.tlPD-iU-is...aD-iJMouot opt. ) ass thaQ -tile 

r.u•-Rf-tllii-~~~~~~-SYJ:J:jU!tllll:-l!Alull_u_dll.tilwl-lil..su~llll-.Lll 

-s-
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fiaC_iiQ_DtbtlodU-:iiall.a..c__pa:ll~.L-l.••ued at t,be Saee age 

idtlllwt._~ys;IJ_J:J.11U-n.t...liiWII1!UIIota) p<U.lu-PCJlll!l s!pg agd tile 

~b-SUL~endaL_yalue as deflDed--~ubsectjgo 111 fQL--4 

golls;x_tb~t-PLQ¥idiiS-DDl¥-tbll-bADafi~tbllL~ prgy!ded bJ 

AUS:b-LldeJ:_aL-suppl..aotal-ggl!cy prpy!siog. 

t~tLll Any cash surrender value available within 30 

days after any policy anniversary under any policy 

by =o•pletion of all pre•iu• payaents or any 

conti~ued under any paid-up nonforfeiture benefits. 

paid up 

policy 

whether 

or not required by 33-20-202• shall be an a.aunt not less 

than the present value. on such anniversary. of the future 

guaranteed benefits provided for by the policy. including 

any existing paid-up additions, decreased by any 

indebtedness to the insurer on account of or secured by the 

pol icy. 

t~tiil Any paid-up nonforfeiture benefit available 

under the policy in the event of default in the pre•iu• 

pay.ant due on any poltcy anniversary shall be such that its 

present value as of such anniversary shall be at least equal 

to the cash surrender value then provided for by the policy 

or, if none is provided for• that cash surrender value which 

would have been required by this part in the absence of the 

conditions that pre•iu•s shall have been paid for at least a 

specified period. 

i~l--fni:-~D¥-taail¥--Poll~Y--ill~ued--AD- or aft.al:--tDII 

_,_ 
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IU!tl:iltil!ll-11iiU_IIf..1.Hi:llllll-ft.l_ttlii.Ld&f.i.D&LJ~-l!Ll.Utl! i nsyr&4 

iiDd-ll~~idea-teLa-laau~~-QD-tba-1!1&-llf-~~~~ousa of the 

pci8D~¥--iDaucs~aPlL!Dg_bef2t&-tbB-SPDUS» r•a£be$ 71 yea~s 

llf_AQ8a-tbA-~ab_au~ad~alu• referr•d-tR--lD--SUba~ 

Lll-iS-an-a.aun1-oat_l•s& \baa_~~ba_casb $yrreodec 

ulua __ o:;_llllflaed-1D-51111MU.I.ao.-Lll..t11L-411..~1d.u--5l.all.c 

PD11~-iaaued_ii~-1ba-~A-wltbo~t such teca_iQ:;yrag~e liD 

tbLllfe_af_tB_uguu_.ilQd_ the CAJ,b SJ.ILCUdaf y•l U9 as 

deflaed __ !n--Subse~~a_ Cll fQ£-4-RQltcy that pcoyjd•• gal' 

tba_b.eoefit.L.otb&J:IIIlse grgylded_h_s.••Ch ter.__josyraoce oo 

tba_llfe_af-1be-~ca• 

Section 1. Section 33-20-20~, MCA, is a.ended to read: 

•33-20-20~. Adjus~ed premlu•• ttl Ibis ••ctlgn dpes 

DDt-ADPlY-tA-RIIl~laA-LI&Mild-DD-Dt-a1lat_tba_OperDtive date 

11LL1!1.~tliiD..6.la 

tttLZl Cal Except as provided in subsection tetL11• 

the adjusted prealu~ for any policy shall ba calculated on 

an annual basis and shall be such unffor• percentage of the 

respective prealuas specified In the policy for each policy 

year, excluding extra pre•Ju•s on a substandard policy, that 

the ~resent value• at the date of issue of the policY• of 

all such adjusted pre•iu•s shall be equal to the su• of: 

(iJ the then present value of the future guaranteed 

benefits provided for by the policy; 

(ii) 2t of the a.-ount of' the insurance if the lns·urance 

-1-
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be unlfor• In a.aunt, or of the equivalent unifor• a•ountt 

as hereinafter defined, if the a.aunt of insurance varies 

with the duration of the policYi 

(i Ill 40' of the adjusted preelue for the first policy 

year; 

li¥) 25' of either the adjusted prealu• for the first 

polic, year or the adjusted pre•iu• for a whole life policy 

of the sa.a unifor• or equivalent unifor• a~unt with 

unifora pre•iu•s for the whole of life Issued at the sa~ 

age for the sa~ aMount of insurance, whichever Is less. 

lbl In applying the percentages 5P8Cif!ad In 

subsections (iii) and (iv) above, no adjusted pre•lu•s shall 

be dae•ed to exceed +* of the aaount of Insurance or uniform 

aaount equivalent thereto. 

(c' Whenever the plan or tar• of a policy has been 

changed• either by request of the insured or au~oaatically 

in accordance with the provisions of the policy, the date of 

Inception of the changed policy for the purposes of 

deter•ining a nonforfeiture benefit or cash surrender value 

s~all be the date as of which the age of the insured Is 

determined for the purposes of the changed policy. The date 

of issue of a policy for the purposes of this subsection 

shall be the date as of which the rated age of the lnswred 

Is deter•lned. 

ldl 111 In the case of a policy providing an aaount of 

-a-
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lnsur~nca varying with the duration of the policy, the 

equivalent unlfor• a.ount thereof for the pu~pose of the 

preceding subsections (a) and (b) shall be deeaed to be the 

unlfor• aMOunt Of insurance provided by an otherwise si~ilar 

policy. con~alnlng the sa .. endow.ent benefit or benefits, 

if any, Issued at the s ... ~ge and for the sa .. tar•• the 

a.ount of which does not vary with duration and the benefits 

under ~hich have the sa .. present value at the date of issue 

as the benefits under the policy. 

(i I) In the case of a policy for a varying aaount of 

tnsuran~e Issued on the life of a child under age lOt the 

equivalent unlfor• a.ount may be COMputed as though the 

amount of insurance provided by the policy prior to the 

attain~ent of age 10 Nere the a.aunt provided by such policy 

at age 10. 

t~t!11 (a) The adjusted prealu•s for any poll ey 

providing ~er• insurance benefits by rider or supple8ental 

policy provision shall be equal to (II the adjusted preaiuMs 

for an otherwise sl•ilar policy issued at the same age 

without such ter• insurance benefits, lncreasedt during the 

period for which pre•luMs for such ter• insurance benefits 

are ~ayable, by (ii) the adjusted pre•iu•s for such ter• 

insur~nce. 

(bl The foregoing iteMS (a)(i) and (a)(ii) being 

calculated separately and as specified in subsection t4i LZl 

-9-
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except that. for the purposes of (II)• (iii)• and (iv) of 

subsection t~ L~• the a.aunt of insurance or equivalent 

unifor• a.ount of insurance used in the calculation of the 

adjusted pre•iums referred to in (aJ(ii) of this subsection 

shall be equal to the excess of the corresponding a•ount 

deter•ined for the entire policy over the a~unt used in the 

calculation o~ the adjusted pre•iu•s in (atfi) of this 

subsection.• 

section ~. Section 33-20-206, MtA, is aaended to read: 

•33-20-206. Mortality tables-- policies issued after 

operative date. Lll-lbis~tlon doa~ not eppl~__QL~ 

pollcie5--~6K&d--PD-RL-a1tat.tbe operetlyg dat&-QL-LA~ 

~-
f~tLZl In the case of ordinary policies issued on or 

after the operative date of this section as defined herein• 

all adjusted pre•iu•s and present values referred to In this 

part shall be calculated on the basis of the co .. lssloner•s 

1958 standard ordinary .or~ality table and the rate of 

Interest specified In the policy for calculating cash 

surrettder values and paid-up nonforfeiture benefits. 

provided that: 

tat such rate of Interest shall not e~ceed 3 l/2* per 

annu~~ except that a rate of interest not exceeding ~~ per 

annu• aay be used for policies issued on or after March 17• 

1973 9 and prior to July 1 9 1979• and a rate of interest not 

-10-
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eKceeding 5 1/2' a year aay be used for policies issued on 

or after July 1~ 19791 

(b) for any category of ordinary insurance issued on 

feMal~ risks, adjusted pre•lu•s and present values may be 

calculated according to an age not more than 6 years younger 

than the actual age o• the Insured; 

(C) in calculating the present value of any paid-up 

ter• Insurance with acco~anying pure endow .. ntt if anyt 

offered as a nonforfeiture benefit, the rates of •ortallty 

assumed .ay be not •ore than those shown in the 

coa•issioner•s 1958 extended tera Insurance table; 

{d) for Insurance issued on a substandard basis• the 

calculation of any such adjusted pre•lu•s and present values 

•ay be based on such other table of .ortallty as •ay be 

specified by 

fitL.U 

the co.pany and approved by the ca..lssloner. 

After July 1, 196lt any insurer aay file with 

the co .. fssioner a written notice of its election to co•ply 

with the provisions of this section after a specified date 

before January 1, 1966. After the filing of such notice• 

then ~pon such specified date (which shall be the operative 

date of this section for such insurert• this section shall 

beco~ operative with respect to the ordinary policies 

thereafter Issued by such Insurer. If an Insurer .ekes no 

such election, the operative d3te of this section for such 

insurer shall be January 1 9 1966.• 

-u-
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Section 5. Section 33-20-207, "CA~ Is amended to read: 

•33-20-207. Industrial policies -- •ortality tables. 

LlL.lblli-li.llf:tiiiD....-dllllli.-D~..illllill!-Lll-iDdvUtlill-IIRllf:iu 

ill.ll.uad_IIQ-IIC-4f~IIL-tbil-oi!IILa~i¥11-da~f_[111CtjiiU-6Ja 

~tLZl In ~he case of Industrial policies issued on or 

after the ope~atlve date of this section as defined herein• 

all adjusted pre•lums and present values referred to in this 

part shall be calculated on the basis of co .. issioner•s 1961 

standard Industrial .artaltty table and the rate of intere5t 

specified in the policy for calculating cash surrender 

values and paid-up nonforfeiture benefits provided that: 

(a) such rate of interest shall not eKceed 3 lt2a per 

annu. except that a rate of Interest not exceeding ~* per 

annu• •ay be used for policies issued on or after March 17• 

1973• and prior to July 1 9 1979, and a rat~ of interest not 

exceeding s 1/2' a year .ay be used fo~ policies issued on 

o~ after July 1• 1979; 

fbt in calculating the present value of any paid-up 

ter• insurance with acco•panylng pure endow•ent. If any. 

offer@d as a nonforfeiture benefit, the rates of ~rtaJity 

assuSMd ••Y be not 110re than those shown in the 

co .. fssioner•s 1961 industrial extended tera 

table; 

insurance 

(ct for Insurance issued on • substandard basis the 

caleula~ions o~ any such adjusted pre•luas and pre$ent 

-12-
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values •ay be based on such other table of aortality as aay 

be s~ecified by the co•pany and approved by the 

co .. issioner. 

t~tLll Af~er February zz. 1965• any insurer aay file 

with ~he co .. lssioner a written notice of its election to 

co•ply with the provisions of this section after a specified 

date before January 1, 1968· After the filing of such 

not1ce, then upon such specified date (which shall be the 

operative date of this section for such Insurer)• this 

section shall beco.e operative with respect to the 

industrial policies thereafter Issued by such insurer. If an 

Insurer Makes no such election, the operative date of this 

section for such Insurer shall be January 1, 1968.• 

~EW~~~K& Section 6. Mortality tables -- interes~ 

rate adjusted pre•lu•s• (1) (a) This section applies to all 

policies issued on or after the operative date of this 

section. Except as provided In subsection {7)t the adjusted 

pre•luws for any policy are calculated on an annual basis 

and eust be such a unlfor• percentage of the respective 

pre•iu•s specified in the policy for each poJicy year• 

excluding aMOunts payable as extra pre•iu•s to cover 

i~pair•ents. special hazards. and any uniform annual 

contract charge or policy fee specified in the policy in a 

sta~eaent of the .ethod to be used in calculating the cash 

surre~der values and paid-uP nonforfeiture benefits• that 

-13-
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the oresent value. at the date of issue of the policy. of 

all adjusted pre•luMs Is equal to the su• of: 

(iJ the then present value of the future quaranteed 

benefits provided for by the policy; 

(I I) 1~ of either the aMOun~ of insurance. If the 

Insurance is unifor• in amount 9 or the average a.aunt of 

insurance at the beginning of each of the first 10 policy 

years; and 

(ifiJ 125~ of the nonforfeiture net level pre•iu• as 

provided in subsection (Z}• No nonforfeiture net level 

preaius is considered to exceed 4~ of either the aaount of 

insurance. if the Insurance is unlfor• fn aaount• or the 

average a.ount of insurance a~ the beginning of each of the 

first 10 policy years. 

(b) The da~e of issue of a policy for the purpose of 

this subsec~lon is the da~e as of which the rated age of the 

insured is deterMined. 

(Z) The nonforfeiture net level pre•iu• Is equal to 

the oresent value. at the date of issue of the policy, of 

the guaranteed benefits provided for by the policy divided 

by the present value. at the date of issue of the policy, of 

an annuity of one per annu• payable on the date of Issue of 

the policy and on each anniversary of such policy on which a 

pre•iun falls due. 

(3) for po1tcies that have on a basis guaranteed in 
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the Qollcy unscheduled changes in benefits or pre•lu•s or 

that Drovfde an option for changes In benefits or pre•luas 

other than a change to a new policy• the adjusted premiums 

and Present values are Initially calculated on the 

assu·~tlon that future benefits and pre•iu•s do not change 

fro• those stipulated at the date of Issue of the policy. 

At the tl•e of any such change in the benefits or premlu•s• 

the future adjusted pre•lu~s 9 nonforfeiture net level 

premi~MS• and present values must be recalculated on the 

assumption that future benefits and premiu•s do not change 

froM ~hose s~lpulated by ~he policy i•.ediately after the 

change. 

(~l Excep~ as o~herwise provided in subsection (ll• 

the recalculated future adjusted pre•lu•s for any such 

policy shall be such unlfor• percentage of the respective 

future pre•luas specified In the policy for each policy 

year. excluding a•ounts payable as extra pre•lu•s to cover 

i~pair•ents. special hazards. and any uni,or• annual 

contract charge or policy fee specified in the policy in a 

stateeent of the .athod to be used In calculating the cash 

surrender values and paid-up nonforfeiture benefits. that 

the oresent valuet at the ti•e of change to the newly 

defined benefits or pre•iu•s• of all such future adjusted 

pre•lu•s shall be equal to the excess of; 

(a) the sum of: 
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(I) the then present value of the then future 

guaranteed benefits provided for by the policy; and 

(ii) the additional expense allowance, if any; over 

(b) the then cash surrender value, If any. or present 

value of any paid-up nonforfeiture benefit under the policy. 

(5) The additional expense allowance, at the time of 

the change to the newly defined benefits or pre•iu•s• is the 

su• of: 

(a) lt of the excess, if positive, of the average 

amount of insurance at the beginning of each of the first 10 

policy years subsequent to the chanqe, over the average 

a•ount of insurance prior to the change at the beginning of 

each of the fjrst 10 policy years subsequent to the ti•e of 

the .ost recent previous change or, If there has been no 

previous change. the date of issue of the policy; and 

{bl 125~ of the Increase, If positive. in the 

nonforfeiture net level pre•lu•• 

(6) The recalculated nonforfeiture net level pre•lum 

is equal to the result ob~alned by dividing the product of 

subsec~lon (a) by the product of subsection (b): 

(a) (J) the nonforfeiture net level pre•iu• applicable 

prior to the change •ultiplled by the present value of an 

annuity of one per annu• parable on each anniversary of the 

policy on or subsequent to the date of the change on which a 

pre•iu~ would have fallen due had the change not occurred; 
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and 

(i I) ~he present value of the increase in future 

guara~teed bene~its provided for by the policy; 

(b) the present value of an annuity of one per annu• 

payable on each anniversary of the policy on or subsequent 

to the date of change on which a preaiu• falls due. 

tTl Notwithstanding any other provisions of this 

section for a policy issued on a substandard basis that 

pro¥ides reduced graded a.aunts of Insurance so that 9 in 

each policy year. such policy has the sa .. tabular aortality 

cos~ as an otherwise sl•ilar policy Issued on the standard 

basis that provides higher unlfor• a•ounts of insurance• 

adjusted premlu~s and present values for such substandard 

policy ~ay be calculated as If it were issued to provide 

such higher unifora a.aunts of Insurance on the standard 

basJs. 

(81 Except as provided below, all adjusted pre•iuas 

and ~resent values referred to in [this section• section 1t 

and title 33 1 chapter zo, part l] are for policies of 

ordinary insurance calculated on the basis of the 

~o~missioner•s 1980 standard ordinary •ortality table or, at 

the election of the insurer for any one or more specified 

plans of life Insurance, the coa.issloner•s 1980 standard 

ordinary Mortality table with 10-year select •ortality 

factors. All adjusted pra.lums and present values for 
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policies of industrial Insurance are calculated on the basis 

of the co-issioner•s 1961 standa-rd industrial •ortality 

table. All adjusted pr~lues and present values for all 

policies issued in a particular calendar year are calculated 

on the basis of a rate of Interest not exceeding the 

nonforfeiture ln~erest rate as provided in this subsection 

for oolicies Issued in that calendar year; with 

following exceptions and conditions: 

the 

(a) At the option o~ the insurer, calculations for all 

policies issued in a particular calendar year aay be Made on 

the basis of a rate of interest not exceeding the 

nonforfeiture interest rate• as provided in this subsection 

for policies Issued In the i.-edlately preceding calendar 

year. 

(b) Under any paid-up nonforfeiture benefit, Including 

any paid-up dividend addltlons 9 any cash surrender value 

available• whether or not required by 33-2o-2o2, is 

calculated on the bdsis of the .ortalfty table and rate of 

interest used in deter•ining the a.aunt of such paid-up 

nonforfeiture benefit and paid-up dividend 

any. 

additions. 
~ 

If 

I c I An insurer May calculate the amount of any 

guaranteed paid-up nonforfeiture benefitt including any 

paid-up additions under the pollcy 9 on the basis of an 

interest rate no lower than that specified in the policy for 

-18-
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calculating cash surrender values. 

(d) [n calculating the present value of any paid-up 

ter• Insurance with accoMpanying pure endON~ntw if any, 

offered as a nonfor~elture benefit, the rates of •ortality 

as su-d •ay be ncrt 110re than those shown in the 

co .. lssfoner•s 1980 extended terM insurance table for 

policies of ordinary insurance and not .ore than the 

co .. issfoner•s 1961 industrial extended ter• insurance table 

for policies of industrial insurance. 

(eJ For insurance issued on a substandard basis, the 

calculation of any such adjusted pre•lums and present values 

May be based on appropriate aodifications of the tables set 

forth in subsection (8). 

(f) Any ordinary •ortality tables adopted after 1980 

by the national association of insurance co..issloners that 

are approved by the co .. issloner by rule tor use in 

deter•lnlng the •ini•u• nonforfeiture standard •ay be 

substituted fo~ the co..issioner•s 1980 standard ordinary 

mortality table vfth or without 1G-year select •ortality 

factors or for the co .. issioner•s 1980 extended 

insurance table. 

ter• 

(g) Any industrial .ortallty tables adapted after 1980 

by the national association of insurance co••issfoners that 

are approved by the coamlssloner by rule for use In 

deter:ninlng the •inimu• nonforfeiture standard •ay be 
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substituted for the co .. tssloner•s 1961 standard industrial 

mortality table or the coamissfoner•s 1961 industrial 

extended ter• Insurance table. 

(9) The nonforfeiture interest rate per annu• for any 

policy issued in a particular calendar year •ust be equal to 

125~ of the calendar year statutory valuation interest rate 

for s~ch policy as defined in the standard valuation law, 

Title 339 chapter 2, part 5• rounded to the nearer 1/~ of 

1~. 

(10) Notwithstanding any other provision in this code 

to the contrary, any refillng of nonforfeiture values or 

their •ethOds of co•putatlon for any previously approved 

policy form that involves only a change in the Interest rate 

or ~ortalfty table used to compute nonforfeiture val~s does 

not require refll lng of any other provisions of that policy 

for•• 

(11) After OCtober 1 9 1983• any insurer may file with 

the coaafssioner a written notice of its election to comply 

with the provisions of this section after a specified date, 

before January 19 19899 which Is the operative data of this 

section for such 1nsurer. lf an insurer makes no such 

election, the operative date of this section tor such 

insurer is January 1, 1989. 

MfH_SftLlO~a Section 7. Dater•inatlon of 

nonforfeiture values for special plans. For a plan of life 
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insurance that p~ovldes for future pre•luM deter•ination the 

a.ounts of which are to be determined by the insurer based 

on then estiaates of future experience or for a plan of life 

Insurance that Is of such a nature that •lniMUM values 

cannot be deter•ined by the •ethods described In [33-2G-20~ 

throuqh 33-ZG-207 and section 6]: 

Ill the co••issloner .ust be satisfied that the 

benefits provided unde~ the plan ara substantially as 

favorable to policyholders and insureds as the •int•u• 

benefits otherwise required by (33-20-20'1 through 33-20-207 

and section 6); 

(2) the co••lssloner •ust be satisfied that the 

benefits and the pattern of pre•iums of that plan are not 

such as to Mislead prospective policyholders or Insureds; 

and 

Ill the cash surrender values and paid-up 

nonforfeiture benefits provided by such plan aay not be less 

than the •iniauM values and benefits required for the plan 

co•puted by a aethod consistent with the principles of this 

part, as deter• I ned by rules pro•ulgated by the 

c011•issloner. 

Section 8. Section 33-20-211, MCA, is a•ended to read: 

•33-20-211. Calculation of values -- other requisites• 

(1, Any cash surrender value and any paid-up nonforfeiture 

benefit available under the policy In the event of default. 
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In a pre•lua pay.ent due at any tiae other than on the 

policy anniversary shall be calculated with allowance for 

the lapse of time and the payaent of fractional pre•iu•s 

beyond the last preceding policy anniversary. 

(21 All values referred to In ~33-20-203 through 

33-20-207 aQd __ &~tlqn 6) •ay be calculated upon the 

assu-otlon that any death benefit is payable at the end o~ 

the policy year of death• 

~3} The net value of any paid-up additions, other than 

paid-up tera additions, shall be not less than the d+YTdend' 

~unt~ used to provide such additions. 

(4t Notwithstanding the provisions of subsections Cl) 

and t~t ill of 33-20-203• additional benefits payable under 

the following circumstances shall be dlsreqarded in 

ascertaining cash surrender values and nonforfeiture 

benefits required by this part~ and no such additional 

benefits shall be required to be included in any paid-up 

nonforfeiture benefits: 

(a) in the event of death or diseeaber.ent by accident 

or accidental ~ans; 

(bJ in the event of total and permanent disability; 

(c) as reversionary annuity or deferred reversionary 

annuity benefits; 

(dJ as ter• Insurance benefits provided by a rider or 

suppleMental policy provision to which• If Issued as a 

-22-
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separ~te policy, this part would not apply; 

(e, as ter• insurance on the life of a child or on the 

lfves of children provided In a policy on the life of a 

parent o~ the child, If such ter• insurance expires before 

the chlld•s aqe is 26• is unifor• In aMount after the 

chitd•s age Is 1 9 and has not beco.e paid up by reason of 

the dP-ath of a parent of the child; and 

(f) as other policy benefits additional to life 

insurance and endow.ent benefits and pre•lu•s for all such 

additional benefJts.R 

~fW-SECTtQN. Section 9. Additional rules for 

calculating cash surrender values. Cl~ This section• in 

addition to all other applicable sections of this chapter• 

applies to all policies issued on or after January lt 1987• 

Any cash sur~ender value available under the policy upon 

default in a premium pay.ent due on any policy annive~sary 

is an a.ount that does not differ by more than 2/10 of 1* of 

either the a.aunt of insurance. If the insurance is unifor• 

in amount. or the average a•ount of insurance at the 

beginning of each of the first 10 policy years subtracted 

fro• the su• of: 

(at the greater of ~ero and the basic cash value 

specified in subsection (2}; and 

(b) the present value of any existing paid-up 

additions less the a.aunt of any indebtedness to the insurer 
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unaer the policy. 

(Zt The basic cash value is equal to the present 

value. on such anniversary. of the future 

benefits that would have been provided for by 

excluding any existing paid-up additions 

guaranteed 

the pol icy. 

and before 

deduction of any Indebtedness to the insurer. if there had 

been no default less the then present value of the 

nonforfeiture factors, as provided in subsection (3), 

corresponding to pre•iu•s that would have fallen due on and 

aFter such anniversary date. However, the effects on the 

basic cash value of supple.ental life insurance or annuity 

benefits or of faMily coverage 9 as described in 33-ZQ-203 or 

33-20-20~. whichever is applicable• are the saee as the 

effee~s ~pacified in 33-ZD-203 or 33-20-204• whichever is 

applicable, on the cash surrender values defined in that 

section• 

(3, The nonforfeiture factor for each polfcy year is 

an a.ount equal to a percentage of the adjusted preMiu• for 

the policy year. as defined in 33-20-204 or [section 6]• 

whichever is applicable. Except as is required by subsection 

(~J• the percentage: 

(a) .ust be the sa .. percentage for each policy year 

between the second policy anniversary date and the later of 

the fifth policy anniversary date and the first policy 

anniversary date at which there Is available under the 

-2~-
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policy a cash surrender value In an a.aun~, before including 

any p3id-up additions and before deducting any indebtedness, 

of at least 2110 of 1% of either the aaount of insurance• if 

the ln~urance Is unlfor• in a•ount. or the average a.aunt of 

lns~rance at the beginning of each of the first 10 policy 

years; and 

(bt •ust be such that no percentage after the later of 

the two policy anniversary dates specified in subsection 

(3)(a) applies to less than S consecutive policy years. 

(4) No basic cash value •ay be less than the value 

that would be obtained if the adjusted pre•fu•s for the 

pol lev. as provided In 33-20-ZOit or [section 6]• whichever 

is applicable, were substituted for tha nonforfeiture 

factors in the calcula~ion of the basic cash v~lue. 

(5) Adjusted premiums and present values referred to 

in ~his section .ust, for a particular policy. be calculated 

on the sa.e .ortallty and interest bases as are used in 

deMonstrating the pollcy•s co•pliance with the other 

sections of this part. The cash surrender values referred to 

in this section include any endow~nt benefits provided for 

by t~ policy. 

(b) A cash surrender value available other than upon 

default In a pre•lum pay.ent due on a policy anniversary 

date and the aeount of any paid-up nonforfeiture benefit 

available under the policy in the event of default in a 
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pre•iu• pay••nt are deter•ined consistently with provisions 

specified for deter•ining the analogous •lnl.u• a•ounts Jn 

33-ZD-202 through 33-20-201tt [section 6]• and 33-20-211. The 

a~unts of any cash surrender values and of any paid-up 

nonforfeiture benefits granted in connection with additional 

benefits such as those listed In 33-20-211(~1 .ust confor• 

with the principles of this section. 

Section 10. Section 33-2G-Z12• MtA. is a.ended to 

read: 

•33-20-212. Exceptions. Lll This part ~e+~ dAaa no~ 

apply tol eftY 

lal reinsurancey& 

LQl group lnsurancey~ 

L~l--A pure endow•enty~ 

Ldl--an annuity or reversionary annuity contracty~ 

L~l er-~e-eny a ter• policy of unifor• a.uunt• tuat 

gcg~l~eS--D~-QYacaotaed-oaof~felture or endowment benefits. 

or re,eval thereof• of i§ lQ years or less expirinq before 

aqe 66 11 for which unlfor• premiu~s are payable during the 

entire ter• of the policy~ 

ttl o~-~o-any a ter~ oolicy of decreasing a•ount ~ 

~~O~idBS--D~UA~ADta.g_ngDfgLfaitYLe-R£-BDg~Bt-QaQ~ 

on wMich Pach adjusted vreMiU~• calculated as specified in 

L33-20-204 thro~qh 33-20-207 ~~lgD-6J• is less than 

the ~justed pre~iu~s so calculated on a ~• policy af 

-26-
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3 

UDifli~W--a•ouo~--DL--Laoe.al-_lbaL~--•~b provLd&S--DO 

guacaot~d-DDD!ocfeituce_oc-eoa~t--~ta.. issued at 

the sa.e age and for the sa•e initial a•ount of insurance 

4 fer-e-~erM-de4ffted-es-fe~~ews aad-!Qt-A-LCLa-Df_~eaC~--DL 

5 l.uL.-ellpici!ISI...IIcfllt:e...ilD!il..:liL...!DC-~~Wil..fllu_ouai.IIJU-AU 

6 oaullle.....d.l.lciDQ_tll!il..t:DllJ:e_ta.ur_DL_lba-IIDli.k:L+,;. 

1 f*t--For·s~~-et-+ss6e-§&-end-undery-~he-~r8-sfte+~--be 

8 i-§-yeei"ST 

9 t~t--f~e~ery-~fte--•er•--she++--deereese-~-yeer~or 

10 eeeh-~eer-e~e-beyend-S8~ 

11 Lgl_,a __ gglls;X--M.biaa__-Jl.[OVi des -DA- guaragtead 

12 naofocfslture ac__~nt--beuafits for •bi&h the cosb 

13 l>UUI:IId"-lUIIlwla...if-aD¥a...l2C-DLe:itl.DL_uJ.UL-J11-Aillt--lliLIJI:UD 

14 oootocfeitUL&--11eoeti1--At-tbc-ll!ilDiollina-llt_aox Pollex xcaL& 

15 s;al~:;ulated_.u_JiiDKif.i.ciLill-L.U::Zli:ZQ~bUIIHIILll.:Zll::llll-ilml 

16 es;U.IID-ft.h-IIDeL.DDt..t:XI:;Ud...Z~Lgt-1btl..amWI1..Df I os ura11se 

17 aLtlle_lleQiolliDII-llf-l.ll!il-AiiiiL.IIllli '11 •eat; 

18 Lbl--a-1111~-tbat-...i~- delivered QUtAide this $tat& 

19 1UDUllb--all.-ilgcD1_-DL-D.tbeL __ UDLCACDhtilui-D.f tl!!! i DiYCCL 

zo iuu.i.Do-l.ll!il--llDUs;xa 

21 !Zl-fDLIIUUiliHA..IIL~uDAC!;Lillll...Lll.a...tlla-aQ• at exDl.LII 

22 {QL _ _a_JlliDt..Ur.Llilc...iD~aos;c....DDliQ-iL.tll!il-AQL.aJ;.....Uiliu 

23 

24 

of-tlle-llldeAt-lifea• 

UfW_SftllaHa Section 11. Codification instruction,. 

25 Sections 6t 7 9 and 9 are intended to be codified as an 
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Integral part of Title 33• chapter 20• part 2. and the 

provisions of Title 33 apply to sections 6t Tt and 9. 

-End-
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INTRODuCED IIY 

A BILl FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE THE 

HONTAN~ INSURANCE CODE STANDARD NONFORFEITURE LAM FOR LIFE 

INSURANCE; AMENDING SECTIONS 33-20-202 THROUGH 33-20-204• 

33-ZQ-206• 33-20-207• 33-ZD-211• AND 33-2D-212• ~A.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-20-202, MCA. is a•ended to read: 

•33-20-202. Nonforfei~ure provisions. (1} In the case 

of policies issued on or after the operative date of this 

part as defined in 33-20-213, no policy of life insurance, 

except as set forth In 33-20-212• shall be delivered or 

issuej for delivery in this state unless It shall contain In 

substance the followl nq provisions or corresponding 

provisions which In the opinion of the co .. tssloner are at 

least as favorable to the defaulting or surrenderin9 

policyholder AA--ALC--tb&-alo~~QU!ceeents ~lf!Aa in 

tbis_se~tlDD-ADd-ALt-•sstDtiAll¥-lD-~gagliAo~_.lth raectiDD 

i.J: 

(a) that in the event of defaul~ In any preaiua 

payMent after preMiums have been paid for at least 1 full 

year, the insurer will grant, upon proper request not later 

than 60 days after the due date of the pre•lu• in default, a 
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paid-up nonforfeiture benefit on a plan stipulated in the 

polfcy. effective as of such due date of such we+ .. 48QUD£ 

as .ay be s~eclfied in this part•a---IA--li&U- pf sych 

stlpUl~tBd-DAid:UO-DADfDLt.ituLB-b.ucLit• the cgwpapv •ax 

~ubstitutB£-URDD-D'PRIL-~U&St not 1ateL-tban 60 daws after 

~be--dU~--d~--a1~--D£Cal~-1D-d•fault• an astuari&ll¥ 

agu~l•nt-Alt•LDAtiKe-Daid:uo_ ogpfgrfeltu~ao.tit--ibAt 

gcaxides_a_gceat.~-a•ount or lgoger peripd of death btDeflts 

DC£--lf--ARPll~abl•£--A-P~AteC-AmRUai-PL-&ALlicr PA¥•tDt-Qf 

BDd~Dt-bAnafltsa 

lbl that upon surrender of the policy •lthin 60 days 

after the due date of any preaiua pay~ent in default after 

preMiYMS have been paid for at least 3 full years in the 

case of ordinary Insurance and 5 full years in the case of 

industrial 1nsurance• the insurer will pay, in lieu of any 

paid-up nonfor~eiture benefit. a cash surrender value of 

such asount as may be specified in this part; 

(cJ that a specified paid-up nonforfeiture benefit 

shall beco•e effective as specified tn the policy unless the 

person entitled to make such election elects another 

available option not later than 60 days after the due date 

of th~ preelum in default; 

(d) that If the policy shall haye becoMe paid up by 

completion of all pre~iu• payDents or if It is continued 

under any paid-up nonforfeiture benefit which beca•e 
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effective on or after ~he third policy anniversary in the 

case ~f ordinary Insurance or the fifth policy anniversary 

in the case of Industrial insurance, the insurer will pay, 

upon surrender of the policy within 30 days after anv policy 

anniversary• a cash surrender value of such a.aunt as aay be 

specified in this part; 

( e I f!IL.il-lllllk¥-t~L.bu an il bu is guaraatqd I o tbe 

IUili!;l£--IIDlit;lniiiYJ.ell--i:bUIIU-111-blla.fi.t.Lo[ ll[eel yws ..AL..t!IG. 

pJ:IIIt.i.liii.S-IID..llll.tilll:l-{Qc_s;bimgu_J.p~llfit.S..llL-IIL.Illll.llti-lltbu 

tbiiD-il-s;baag&-t11-ii-DaW-P~¥a-~teaent Qf tbe •actilllt¥ 

tilblea __ J.ate.~:~~.st __ cAte£--IIDd_.~u•ell ia cill,uliltlog_t;46b 

.sutteollllt-1ti11Ye&--i1DIIL-tbc--»aJ.d:yg__piiQfQcfeltuce beaefita 

illtilllilblL-IIDdllt--tbc--PIIl.J.t;lt&---fAC....U~--'ltiiii.L-IllllJ.i;.¥ a 

stateMent of the ~ortalfty table and interest rate used in 

calculating the cash surrender values and the paid-up 

nonforfeiture benefits available under the policy. together 

wlth a table showing the cash surrender ~alue. if anyy and 

paid-up nonforfeiture benefit. If any• available under the 

policy on each policy anntversary• either during the first 

zo policy years or during the ter• of the policy• whichever 

is shorter. such values and benefits to be calculated upon 

the assu•ptfon that there are no dividends or paid-up 

additions ~redlted to the policy and that there Is no 

indebtedness to the Insurer on the policy•• 

(f J a state•ent that the cash surrender values and the 
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paid-up nonforfeiture benefits available under the policy 

are not less than the •fni.um values and benefits required 

by or pursuant to the Insurance law of this state; 

(g) an explanation of the •anner in which the cash 

surrender values and the paid-up nonforfeiture benefits are 

altered by the existence of any paid-up additions credited 

to the policy 

policy; 

(hi if a 

or any 

detailed 

indebtedness to the Insurer on the 

state.ent of the .... thod of 

co•putation of the values and benefits shown in the pQlicy 

is not stated therelnt a state•ent that such •ethod of 

coMputation has been filed with the insurance supervisory 

official of the state in which the policy is delivered; and 

(i) a stateeent of the wethDd to be used in 

calculating the cash 

nonfcwfei ture benefit 

surrender value 

available under the 

and paid-up 

policy on any 

polfc~ anniversary beyond the last anniversary for which 

such values and benefits are consecutively shown in the 

policy. 

{Zt Any of the provisions or portions thereof set 

forth in subsections (a) through CiJ which are not 

applicable by reason of the plan of insurance •ay, to the 

extent lnapplicablet be OMitted fro• the policy. The Insurer 

shalt reserve the right to defer the pay•ent of any cash 

surre~der value for a period of 6 •onths after deaand 
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therefor with surrender of the policy.• 

Section 2. Section 33-20-203, MCA• Is a .. nded to read: 

•33-20-203. Cash 5urrander value pal d-up 

nonforfeiture benefit-- life. (1) *"Y E•cept as proyjded jn 

subsectlaD-~AD¥ cash surrender value available under the 

policy In the event of default In the pre•ium pay•ent due on 

any policy anniversary. whether or no~ required by 

33-20-202. shall be an a.ount not less than the excess. If 

any. of the present value on such anniversa~y of the future 

guaranteed beO@fits which would have been provided for by 

the policy• including any existing paid-up additions If 

there had Deen no default• over the su• of: 

(a) the then present value of the adjusted pre•iums as 

deflnGd In (33-Z0-204 through 33-2D-207 apd &ectigp_QJ• 

corresponding to pre•lu•s which would have fallen due on and 

after such anniversaryi and 

(b) the a.aunt of any Indebtedness to the Insurer on 

account of or secured by the policy. 

L~l--fDC--~OX--PQli~¥--Ll~uad-Qo-At-Aft&~b&-RR&L~ti~ 

d~ta __ of--Ls~tlon--~-lb~t--D~idAs---~ugpleaeotal---lLfA 

losucao~&--D'--~DDult¥-b&oafltA-Bt-tbs_gQtlga_af-tDa iosyred 

aod_fc£_ap _ _Ld&otifL4ble--4d~tlgpa1 Qt&aluP b¥ rider gr 

SUQolemBDt~l--Qol!Lx--gLO¥isiaD• tb& casb_ $urreadat-Xalue 

t&f&ttad_tg_lp_sub~~iaD-LlJ-lA-BP-a.PUAt-oot-less toao_tne 

sum_gt_tne-~~sb_sutteodBt-~~S-dBfioad_lp_$Y~OO-Lli 
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LPL-illl-Dtbaorba-~lallu__pollc;.¥--iUued at tb• $M8 aga 

ldtbDJit _ _suc;.IL.tl!lU-ot-liUPilllllftru:al gall.c;.¥ grpyl s!on apd tQ8 

casb-5u££1il0du_xA!u&-AS-dlilfload--1D--s~iQQ 111 taL--a 

oallcx_tb~t-QLOxld&s_gplX-tba_baoaflts-Ptbal•lsa prgv!ged b¥ 

sucb..~:ldat-OL.SUOPllllaotaLoQ! Icy praxLliliDA 

t~t13l Any cash surrender value available within 30 

days after any policy anniversary under any policy 

by coMpletion of all pre•lu• payments or any 

conti~ued under any pafd-up nonforfeiture benefits, 

paid up 

policy 

whether 

or not required by 33-20-zoz. shall be an aROunt not less 

than the present value. on such anniversary, of the future 

quaranteed benefits provided for by the policy• including 

any existing paid-up additions, decreased by any 

indebtedness to the Insurer on account of or secured by the 

p~lq. 

t~tL~l Any paid-up nonforfeiture benefit available 

under the policy In the event of default in the pre•iu~ 

pay.ent due on any policy anniversary shall be such that Its 

present value as of such anni~arsary shall be at least equal 

to the cash surrender value then provided for by the policy 

or, if none is provided for, that cash surrender value which 

would have been required by this part in the absence of the 

conditions that pre•iums shall have been pafd for at least a 

specified period. 

L~l--foe-~n¥-f~ail¥--POllcY--Lssu&d-_gp__9£--4fta~ 
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ap~~oti~e-d•~-~f-L~~iAD-6JLtbA1-d&fiD~4-RLlaaLL-Lu~&d 

end-P£!l¥id~a-t~c•-inau~~-AD-tbe-l!LB_~~bB-iAPY•e pt the 

~i•au--.l.llaw:a!LJ!xDiciDA-IIefDcL~-aapuu..~be• 11 •uu 
Df-iiAe&-tbll-~ab_auCLeadllC-XAlY• retecced-tQ _ _ia~lla~ 

Ul-ia-Ail-ii-IIL.tlll1-leu~i111._tbe-aU• of tb~-l:ilaii..Jiur render 

uluL_aa_def.l.lled_io_a.ubud:.U.o...Ll.LfliC..illl._~ldu-Ullll.u:. 

apUs:x_iuued_e:t-tbll..AaJIILJiliL•U.bout sus;b terLl.DMtu~ 

tbLlife...af-UJ!J_agouu... ead tile cub aiiLCllllde< nlue u 

defioed-...Ln--aubaes;~g_ t11 for a gglis;x tbat~Kide• gal¥ 

~-benefi~a...a~ec•ias-n~4-b¥-AUI:b--t~L...Lnaurence on 

tbe-lifLilf-~be-IIIPYIB&• 

Section 3. Section 33-Z0-20~y MtA• is a•ended to read: 

•33-20-204. Adjusted pre~Jum. l1l--!hil ••&tjoo dQ•s 

ogt_aQQlx-ta_RQ!~ie&-issued OQ-GL after Lbe_ggtratlye data 

Df-ta~s:Ul!ll-.6l£ 

tttLll (a) Except as provided in subsection tet~• 

the adjusted prewluws tor any policy shall be calculated on 

an annual basis and shall be such uniform percentage of the 

respective preelu•s specified In the policy for each policy 

year• excluding extra premlu•s on a substandard policy, that 

the ~resent value, at the date of issue of the policy, of 

all such adjusted prealu•s shall be equal to the suw of: 

(II the then present value of the future guaranteed 

benefits provided for by the policy; 

(II) 2~ of the awount of the Insurance If the Insurance 

-7-

1 

z 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

l"t 

15 

16 

11 

18 

19 

20 

21 

zz 
Z3 

24 

Z5 

LC 0789/01 

be uni~or• fn a.ount, or of the equivalent unlfor~ a•ount, 

as hereinafter definedt if the amount of insurance varies 

with the duration of the policy; 

(ilil "tOZ of the adjusted pre•lu• for the first policy 

year; 

(ivl 25~ of either the adjusted prewlu• for the first 

policy year or the adjusted pre•lu• for a Nhole life policy 

of the sA•e untform or equivalent uniform a.aunt with 

unifor• preMiu•s for the whole of life issued at the same 

age for the same a•ount o~ Insurance, whichever Is less. 

(bl In applying the percentagtts specified In 

subsections (Iii) and (iv) abovet no adjusted prealu•s shall 

be dee•ed to exceed ~' of the a.aunt of insurance or uniform 

a•ount equivalent thereto. 

(c) Whenever the plan or ter• of a policy has been 

changed• either by request of the insured or autoaatically 

in accordance with the prov•sions of the policy, the date of 

inception of the changed policy for the purposes of 

deter•ining a nonforfeiture benefit or cash surrender value 

shall be the date as of which the age of the Insured Is 

deterained for the purposes of the changed policy. The date 

of Issue of a policy for the purposes of this subsection 

shall be the date as of which the rated age of the Insured 

Is deter•fned. 

(d) (I) In the case of a policy providing an awount of 

-8-
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insur3~ce varying with the duration of the policy, the 

equivalent unlfora amount thereof for the purpose of the 

preceding subsections (a) and (b) shall be deeaed to be the 

unlf~• aaount of insurance provided by an otherMise si•ilar 

policy. containing the saae endowaent benefit or benefits• 

if any, issued at the sa.e age and for the sa.a tar•• the 

a.aunt of which does not vary with duration and the benefits 

under which have the same present value at the date of Issue 

as the benefits under the policy. 

(ii) In the case of a policy for a varying aaount of 

Insurance Issued on the life of a child under age lOo the 

equivalent unlfora aaount aay be coaputed as thOugh the 

amount of Insurance provided by the policy prior to the 

attainment of age 10 were the a.aunt provided by such policy 

at age lOo 

titLll (a) The adjusted prealuas for any policy 

providing ter• insurance benefits by rider or supple.antal 

policy provision shall be equal to (I) the adjusted pre•lums 

tor an otherwise sl•lla~ policy issued at the sa.e age 

without such term Insurance banefitst Increased, during the 

period for whlch pre•lu•s for such ter• insurance benefits 

are oayabte. by (il) the adjusted pre•iu•s for such ter• 

insur~~ce. 

(b) The foregoing Items (a)(l) and (a)(li) being 

calculated separately and as specified in subsection t~ LZl 
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except thato for the purposes of Cillo (lli)o and (lv) of 

subsection~ t~• the a-aunt of insurance or equivalent 

unifor• aaount of insurance used in the calculation of the 

adjusted pre•iums referred to in (a)(ii) of this subsection 

shall be equal to the excess of the corresponding a•ount 

deter.ined for the entire policy over the aeount used in the 

calculation of the adjusted preaiu•s in (a){i) of this 

subsection.• 

Section 4. Section 33-20-206• KCA• is a.anded to read: 

•33-20-206. Mortality tables-- policies issued after 

operative date. 111-Ibis-Se,tlgo dQA$ not apply to ordinaL¥ 

pal1~les __ is~d--PD-R£_Aft.L_tbe_gpe£Ati~&-Rt tle~t!po 

~-
t~tL~ In the case of ordinary policies issued on or 

after the operative date of this section as defined herein, 

all adjusted pre•lu•s and present values referred to in this 

part shall be calculated on the basis of the co .. issioner•s 

1958 standard ordinary mortality table and the rate of 

interest specified In the ~ollcy for calculating cash 

surrender values and paid-up nonforfeiture benefits• 

provided that: 

(a) such rate of interest shall not exceed 3 1/2~ per 

annu•• except that a rate of Interest not exceeding ~~ per 

annu• •ay be used for policies Issued on or after March 17• 

1973, and prior to July 1, 1979, and a rate of interest not 

-10-
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exceeding 5 1/2% a ~ear aay be used for policies Issued on 

or after ~uly 1~ 1979; 

Cb) for any category of ordinary insurance Issued on 

female risks, adjusted pre•iums and present values may be 

calculated according to an a~ not more than 6 years younger 

than the actual age of the Insured; 

(c) in calculating the present value of any paid-up 

terM Insurance with accompanying pure endow-ant, if any. 

offered as a nonforfeiture benefit, the rates o~ •ortality 

assumed •ay be not •ore than those shown In the 

co••issioner•s 1958 extended ter• insurance table; 

(dt for Insurance issued on a substandard basis• the 

calculation of any such adjusted pre•lu•s and present values 

may be based on such other table of •ortali~y as aay be 

specified by 

'fi!tL~l 

the co•pany and approved by the ca..lssioner. 

After July 1, 1961• any insurer May file with 

the co .. lssioner a written notice of its election to co•ply 

with the provlslon5 of thfs section after a specified date 

before January 1 9 1966. After the filing of such notice, 

then upon such specified date (which shall be the operative 

date of this section for such insurer)t this section shall 

beco.e operative with respect to the ordinary policies 

thereafter issued by such Insurer. IY an Insurer .ekes no 

such election• the operative date of this section for such 

insurer shall be January 1, 1966.• 
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Section 5. Section 33-20-207, MCA• Is amended to read: 

•33-20-207. Industrial policies -- •ortality tables. 

Lll-Ibia_ae~tlga __ gg~--DR~--agal¥--~--iD4u1tLLal--PAll~~ 

La~uea_go_gc_af~ec-~b&_AgscatL~e-a.ta_g~tiQD-8Ja 

t~t1Zl In the ~ase of Industrial policies issued on or 

after the operative da~e of this section as defined herein• 

all adjusted preaiums and present values referred to In this 

part shall be calculated on the basis of co .. issioner•s 1961 

standard industrial MOrtality table and the rate of interest 

specified in the policy for calculating cash surrender 

values and paid-up nonforfeiture benefits provided that: 

(a} such rate of interest shall not exceed 3 112~ per 

annum except that a rate of interest not exceeding ~' per 

annu• •ay be used for policies issued on or after March 17• 

197lt and prior to July 1, 1979, and a rate of interest not 

exceeding 5 1/Zt a year •ay be used for policies issued on 

or after July 1• 1979; 

(b) in calculating the present value of any paid-up 

ter• insurance with acco•panylng pure endow•ent• if any, 

offered as a non*orfelture benefit, the rates of ~rtality 

assusaed •ay be not -.ore than those shown In the 

ca.Missioner•s 1961 industrial extended ter• 

tabla; 

insurance 

(c) for insurance issued on a substandard basis the 

calculations of any such adjusted preMiu•s and present 

-12-
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values •ay be based an such other ~able of •ortallty as •ay 

be speci~ied by the co•pany and approved by the 

co .. issloner. 

t~tLll After February 22o 191>5• any insurer .ay file 

with the co.mlssioner a written notice of its election to 

co•ply with the provisions of this section after a specified 

date before January 1 0 1968. After the filing of such 

notlca~ then upon such specified date (which shall be the 

operative da~e of this section for such Insurer)• this 

section shall beco.e operative with respect to the 

Industrial policies thereafter Issued by such insurer. If an 

insurer •akes no such election. the operative date of this 

section for such Insure~ shall be 4anuary 1• 1968.• 

~EW_SE~K& Section 6. "ortality tables-- interest 

rate adjusted premiuMs. (11 (al This section applies to all 

policies issued on or after the operative date of this 

sectl3n• Except as provided In subsection (7)• the adjusted 

pre•iuas for sny policy are calculated on an annual basis 

and must be such a unifor• percentage of the respective 

preMiuMs specified In the policy for each policy year. 

eMcluding a.ounts payable as extra pre•iu•s to cover 

i•pair•ents. special hazards• and any unifor• annual 

contract charqe or policy fee specified In the policy in a 

state•ent of the ~thod to be used 1n calculating the cash 

surrender values and paid-up nonforfeiture benefits, that 
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the present value. at the date of issue of the policy, of 

all adjusted pre•iums Is equal to the su• of: 

(i) the then present value of the future guaranteed 

benefits provided tor by the policy; 

(II) 1~ of either the a.aunt of insurance. if the 

insurance ls unifor• in amount, or the average a.aunt of 

insur~nce at the beginning of each of the first 10 policy 

years; and 

(iii) 125~ of the nonforfeiture ne~ level pre•ium as 

provided i.n subsection (2)• No nonforfeiture net level 

premiu• is considered to exceed ~%of either the a•ount of 

insurance. if the Insurance is unifor• In a•ount, or the 

average a.ount of insurance at the beginning of each of the 

first 10 policy years. 

(bl The date of Issue of a policy for the pur~ose of 

this subsection is the date as of 1111hich the rated age of the 

insured is deter•lned. 

(2) The nonforfeiture net level premiu• 1s equal to 

the oresent value. at the o~te of issue of the policy, of 

the guaranteed benefits provided for by the policy diVided 

by the present value, at the date of issue of the policy 9 of 

an aonuity o~ one per annum payable on the date of Issue of 

the policy and on each anniversary of such policy on Nhlch a 

preMiu~ falls due. 

(3) For policies that have on a basis guaranteed in 

-14-
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the oollcy unscheduled changes in benefits or pre•lu•s or 

that Drovfde an option for changes in benefits or pre•iu•s 

oth@r than a change to a new policy• the adjusted premiuMs 

and oresent values are Initially calculated on the 

assumotlon that future benefits and premiu•s do not change 

fro• those stipulated at the date of issue of the policy. 

At the tl•e of any such change in the benefits or premiums. 

the future adjusted preMiu•s• nonforf~iture net Jevel 

premliJIQSp and present values fiUSt be recalculated on the 

assumotion that future benefits and pre•iu•s do not change 

froM those stipulated by the policy !•Mediately after the 

change. 

(4} Except as otherwise provided in subs~tlon (7)o 

the recalculated future adjusted pre•iu~s for any such 

policy shall be such unl~or• percentage of the respective 

future pra•iuas specified In the policy for each policy 

year, excluding aMounts payable as extra pre•fu•s to cover 

i111pair11ents, special hazards, and any unffar• annual 

contract charge or policy fee specified in the policy In a 

state•ent of the Method to be used In calculating the cash 

surrender values and paid-up nonforfeiture benefits, that 

the o~esent value, at the tl•e of change to the newly 

defined benefits or pre•iu•s, of all such future adjusted 

pre•lu~s shall be equal to the excess of: 

(a) the sum of: 
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(I I the then present value of the then future 

guaranteed benefits provided for by thE policy; and 

(il) the additional expense allowance, If anyi over 

(b) the then cash surrender value, if any, or present 

value of any paid-up nonforfeiture benefit under the policy. 

{5) The additional expense allowance, at the time of 

the change to the newly defined benefits or pre•iu•s, is the 

su• of: 

(at tt of the excess, If positive, of the average 

a•ount of insurance at the beginning of each of the first 10 

polic' years subsequent to the change, over the average 

aMount of insurance prior to the change at the beginning of 

each of the first 10 policy years subsequent to the ti .. of 

tne most recent previous change oro If there ~as been no 

previous change. the date of issue of the policy; and 

(b} 125' of the Increase, If positive, in the 

nonforfeiture net level pr~iu•• 

(6) The recalculated nonforfeiture net level pre•lum 

is equal to the result obtained by dividing the product of 

subsection (a) by the product of subsection (b}: 

(a) (I) the nonforfeiture net level preeiu• applicable 

prior to the change .ultlplled by the present value of an 

annuity of one per annu• payable on each anniversary of the 

policy on or subsequent to the date of the change on which a 

preMiu~ •ould haYe fallen due had the change not occurred; 
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and 

(IIJ the present value of the increase in future 

guara~teed benefits provided for by the policy; 

(b) the present value of an annuity of one per annu• 

payable on each anniversary of the policy on or subsequent 

to the date of change on which a pre•lum falls due. 

fll Notwithstanding any other prowlslons of thh 

section fo~ a policy issued on a substandard basis that 

provi~es reduced graded aMOunts of insurance so that• in 

each Policy year. such policy has the sa.- tabular •ortality 

cost as an otherwise sl•llar policy Issued on the standard 

basis that provides higher unlfor• a.ounts of rnsurance• 

adjusted preMiums and present values for such substandard 

policy •ay be calculated as if it were issued to provide 

such higher unifor• aMOunts of insurance on the standard 

bas I S• 

ra) Except as provided below, all adjustad pre•iu•s 

and ~resent values referred to in [this section, section 1, 

and Title 33, chapter 20, part 2] are for policies of 

ordinary insurance calculated on the basis of the 

co.-issioner•s 1980 standard ordinary •ortality table or, at 

the election of the insurer for any one or more specified 

plans of life Insurance, the co~issloner•s 1980 standard 

ordinary mortality table with 10-year select •ortaJity 

factors. All adjusted pre•lums and present values for 
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policies of industrial insurance are calculated on the basis 

of the co••lssioner•s 1961 standard industrial •ortallty 

table. All adjusted pre•lues and present values for all 

policies Issued in a particular calendar year are calculated 

on ~he basis of a rate of Interest not exceeding the 

nonforfeiture Interest rate as provided in this $Ubsect1on 

.for oolicies issued in that calendar year; with 

following exceptions and conditions: 

the 

(a) ~t the option of the Insurer, calculations for all 

policies Issued in a particular calendar year •ay be •ade on 

the basis of a rate of Interest not exceeding the 

nonforfeiture interest rate, as proYided In this subsection 

for oolicies Issued In the i .. edlately preceding calendar 

year. 

(b) Under any paid-up nonforfeiture benefit• Including 

any paid-up dividend additions, any cash surrender value 

available., whether or not required by 33-2D-202t Is 

calculated on the bdSis of the .artallty ~able and rate of 

interest used in deter•lning the aMOunt of such paid-up 

nonforfeiture benefit and paid-up dividend additions, .. If 

any. 

(C) An Insurer May calculate the amount ot any 

guara~teed paid-up nonforfeiture benefit., including any 

paid-up additions under the policy, on the basis of an 

interest rate no loMer than that specified in the policy for 

-18-
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calcuJating cash surrender values. 

(d) In calculating the present value of any paid-up 

terM Insurance with accoMpanying pure endow•ent, if any. 

offered as a nonforfeiture benefit• the rates of •ortality 

assumed •ay be not •ore than those shown In the 

coMaissfoner•s 1980 extended term insurance table for 

pollcie~ of ordinary Insurance and not ~re than the 

co••issfoner•s 1961 industrial e~tended ter• insurance table 

for po1 lcies of industrial insurance. 

(et For Insurance Issued on a substandard basis. the 

calculation of any such adjusted pre•fu•s and present values 

May be based on appropriate •odiffcations of the tables set 

forth In subsection (B)o 

(f) Any ordinary •ortality tables adopted after 1980 

by the national association of insurance co-issionars that 

are approved by the co .. issioner by rule for use in 

deter•ining the •inl.u• nonforfeiture standard •ay ba 

substituted for the co••issJoner•s 1980 standard ordtna~y 

Mortality table with or without 1Q-year select aortallty 

fac~ors or for the co..fssioner's 1980 extended ter• 

insurance table. 

(g) Any industrial .arta1ity tables adopted after 1980 

by the national association of insurance co..issioners that 

are approved by the co~lssloner by rule for use in 

deter.'lllning the •lniltU• nonforfeiture standard •ay be 

-19-
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substituted fo~ the co .. tssioner•s 1961 standard industrial 

mortality table or the co••i&sioner•s 1961 industrial 

extended ter• insurance table. 

(9) The nonforfei~ure interest rate per annum for any 

policy issued in a particular calendar year •ust be equal to 

125' Qf the calendar year statutory valuation Interest rate 

for such policy as defined in the standard valuation Jaw, 

Title 33, chapter 2, part 5, rounded to the nearer l/~ of 

1~. 

(lOJ Notwithstanding any other provision in thfs code 

to the contrary, any refiling of nonforfeiture values or 

their •ethods of coMputation tor any previously approved 

policy form that Involves only a change in the interest rate 

or mortality table used to compute nonforfeiture values does 

not require refiling of an¥ other provisions of tha~ policy 

form. 

(llJ After OCtober lt 1983t any insurer may file vith 

the co .. issioner a vritten notice of its election to co•ply 

vlth the provisions of this section after a specified date, 

before January lt 1989, vhlch Is the operative date of this 

section for such Insurer. Jf an insurer eakes no such 

election, the operative date of this section for such 

Insurer is January 1• 1989. 

~fM_Sf,IlCHa Section 7. Oeter•lnation of 

nonforfeiture values for special plans. For a plan of life 

-20-
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insura~ce that provides for future pre•lu• deterMination the 

a.aunts of which are to be deter•lned by the insurer based 

on the~ esti•ates of future experience or for a plan of life 

Insurance that is of such a nature that •ini.u• values 

cannot be determined by the .ethods described In [33-20-20" 

throuqh 33-2Q-207 and section 6]: 

(1) the coa•issloner aust be satisfied that the 

benefits provided under the plan are substantially as 

~avo~able to policyholders and Insureds as the •inl•u• 

benefits otherwise required by (33-2o-zo.r, through 33-20-207 

and section 6]; 

(2) the co••lssloner .ust be satisfied that the 

benefits and the pattern of pre•iu•s of that plan are not 

such as to atslead prospec~lve policyholders or insureds; 

and 

(l) the cash surrender values and paid-up 

nonf~feiture benefits provided by such plan •ay not be les5 

than the •lnl•um values and benefits required for the plan 

computed by a Method consistent with the principles of 

part 9 as deterMined by rules proaulgated by 

coMmissioner. 

this 

the 

Sec~lon a. Section 33-20-211• MCA9 is amended to read: 

•33-Z0-211• Calculation of values --other requisites. 

(11 •n1 cash surrender value and any paid-up nonforfeiture 

benefit available under the policy In the event of default 
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any ti•e other than on the 

be calculated with allowance for 

payMent of fractional preMiu•s 

beyond the last preceding policy anniversary. 

(ZJ All values referred to In L33-20-203 through 

33-Z0-207 And--~~t!AD--~J may be calculated upon the 

assunptlon that any death benefit Is payable at the end of 

the pollcr year of death. 

(l) The net value of any paid-up additions. other than 

paid-up term additions, shall be not less than the d+Y+dends 

&aQUot~ used to provide such additions. 

(4) Notwithstanding the provisions of subsections (1) 

and t~t ill of 33-20-203• additional benefits payable under 

the followinq circumstances sha11 be dlsreqarded in 

ascertaining cash 

benefits required by 

benefits shall be 

surrender values and ·nonforfeiture 

this part~ and no such additional 

required to be included in any paid-up 

nonforfeiture benefits: 

(a) in the event of deat11 or dis10e•benaent by accident 

or accidental .eans; 

(b) in the event of total and per~anent dfsabilityi 

(c) as reversionary annuity or deferred reversionary 

annuity benefits; 

td) as ter• Insurance benefits provided by a rider or 

supplemental policy provision to which, if issued as a 

-22-
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separ~te policy. this par~ would not apply; 

(e) as te~• insurance on the life of a child or on the 

lives of children provided in a policy on the life of a 

parent of the child, If such tar• insurance expires before 

the chJld•s aqe is 26, is uniform in a•ount after the 

child•s age Is 1, and has not beco.e paid up by reason of 

the d~ath of a parent of the ehild; and 

(f) as other policy benefits additional to life 

Insurance and endowMent benefits and pre•lu•s for all 

additional benefl~s.• 

~fM-SftiiU~a Section 9. Additional rules 

such 

for 

calculating cash surrender values. {1) This section, in 

addition to all other applicable sections of this chapter, 

applies to all policies issued on or after January lt 1987• 

Any cash surrender value available under the policy upon 

default in a premiuM payaent due on any policy anniversary 

is an amount that does not differ by •ore than 2/10 of 1* of 

either the a.aunt of insurance, if the insurance is uniform 

in amount, or the average a.ount of insurance at the 

beginning of each of the first 10 policy years subtracted 

froM the su• of: 

(aJ the greater of zero and the basic cash value 

specified in subsection (2); and 

{b) the present value of any existing paid-up 

additions less the a.ount of any indebtedness to the insurer 
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under the policy. 

(2) The basic cash value is equal to the present 

value. on such anniversaryt of the future guaranteed 

benefits that would have been provided for by the policy. 

excluding any existing paid-up additions and before 

deduction of any indebtedness to the Insurer, if there had 

been no default less the then p~esent value of the 

nonforfei~ure factors, as provided in subsection (3)• 

corresponding to pre•iu•s that would have fallen due on and 

after such anniversary date. However, the effects on the 

basic cash value of supple~ntal life insurance or annuity 

benefi~s or of fa•ily coverage 9 as described in 33-2G-Z03 or 

33-2G-20~• whichever Is applicable• are the sa•e as the 

effects ~pecified in 33-ZO-ZOl or 33-Z0-204• Nhichever is 

applicable. on the cash surrender values defined in that 

section. 

(3) The nonforfeiture factor for each policy year is 

an a.ount equal to a percentage of the adjusted pre~ium for 

the oolicy year. as defined tn 33-20-204 or [section 6]• 

whichever is applicable. Except as is required by subsec~ion 

(4)• the percentaqe: 

(a) •ust be the sa.a percentage for each policy year 

between the second policy anniversary date and the later of 

the fifth policy anniversary date and the first policy 

anniversary date at whfch there Is available under the 

-24-
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policy a cash surrender value in an aaount, before including 

any p•id-up additions and before deducting any Indebtedness, 

of at least 2/10 of 1% of either the a.aunt of insuranc@w if 

the io~urance Is unifor• in aeount, or the average a~unt of 

insurance at the beginning of each of the ~irst 10 policy 

years; and 

(b) •ust be such that no percentage after the later of 

the tNO policy anniversary dates specified in subsection 

(3)(a, applies to less than 5 consecutive policy years. 

(~l No basic cash value May be less than the value 

that would be obtained If the adjusted premlu•s for the 

policv• as provided in 33-20-20~ or [section 6]t whichever 

is applicable, were substituted for the nonforfeiture 

factors in the calculation of the basic cash v~lue• 

(5) Adjusted pre•lums and present values referred to 

in this section must. for a particular policy, be calculated 

on t~e same mortality and interest bases as are used in 

de~onstrating the pollcy•s co•pllance Nlth the other 

sections of this part. The cash surrender values referred to 

in this section include any endow.ent benefits provided for 

by the policy. 

(6) A cash surrender value available other than upon 

default in a pre•iu• pay.ent due on a policy anniversary 

date and the a•ount of any paid-up nonforfei~ure benefit 

available under the policy in the event of default In a 
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pre•iu• pay•ent are deter•ined consistently with provisions 

specified for deter•ining the analogous •lnimu• a•ounts in 

33-2D-Z02 through 33-20-2040 [section &]• and 33-20-211. The 

a.ounts of any cash surrender values and of any paid-up 

nonForfeiture benefits granted in connection with additional 

benefits such as those listed In 33-Z0-211(1tl .ust confor• 

with the principles of this section. 

Section 10. Section 33-20-212, MCA, is aeended to 

read: 

•33-20-212. Exceptions. Lll This part s~e .. ~not 

apply t01 BftY 

Lal reinsurance•• 

ibl group lnsurancey~ 

L~l--a pure endowmenty~ 

idl--aD annuity or reversionary annuity contracty~ 

Lel er-~e-any a ter• policy of unifor• aMOunty ~ 

~~a~i~~~--og_gua~aot~ed-~Df~f~e_g~_eoda.aent-D~~ 

or re~ewa1 thereof, of ~s zg years or less explrinq before 

aqe 66 11 for Which uniform premiums are payable during the 

entire ter• of the policy~ 

Lfl e~-~o-~y a ter~ oolicy of decreasing amount ~~ 

~~D~~e~_ag_guaLaateed-oaofQLfeitU£e_Qt_egd~nt_nen~ 

on which ~ach adjusted pre~iuM, calculated as specified In 

l33-2Q-204 throuqh 33-lO-ZOT ADd-~tiDD-bJo is less than 

the a~justed premiums so calculated on a teLm policy gf 
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uol!ocm __ a.uuota __ gc __ ceoeMal __ thereof. -•bicb--~ides__og 

guacaoteed_nDDfncfeituce_oc_eodQWmeot--bsDafi~a issued at 

the sa~ age and for the same initial a•ount of insurance 

¥er-e-~erM-d~t"ed-8s-Fe~~ews aod-fDC-A-tec.Lof ~g Jea~ 

5 1~1--eap!c.i.oo-b&foce_age-Ila-foc-Mb!cb_uoitO£m_pe&aLY~ce 

6 oa¥ilble_duciDO-XIl!l-&at.i.!:Lteu_DLt.IIII-I!Dl.i.U+.;. 

1 f~t--F&r-e~@~-e~-+ssae-§8-end-under•-~he-~r.-~ha++--~e 

8 t-S-yettP •• 

9 t~t--~~e¥~•ry--~he--~erM--she++--deereese-~-yeer-¥er 

10 eeeh-yeer-&f-ege-beye~se. 

11 Lgl--a---DDllCS---Kbleb--- grpKides -DO guaraotaad 

12 IIDilfDC(eitUCIL.-IIC..-eodDMtillt. ... .IUlllefi ts fgr Mb I Cb the WI~ 

13 .iUCCWdU-Uliul1..lf-iiD¥ca-'IC-PC&.HilL-Ulllll-l!f--aD¥--'IiU.d::UR 

14 ni!Dfllrfeltuce--beoefit--At-tba-b&aioDiQQ-'If-iiD¥ Rl!lic¥ X~AC£ 

15 ulcllliltell-liL..I.I!&elllelL!o_L »-zo-zo 3 tb~;~~uQb..U:Zii:O'Jil..-Ailll 

16 At"tioa_6J.a._daeLDaL.0~-Za~-t.bJI iJWQUOt gf i Q$1tranra 

11 iiL:tbe_be.giDD!Dg_Df-tb&-liUIUIQl I q ¥ean 

18 Lbl--ii-DDl.i.U-:tba:t--l.i--deliK•ced outside -tbl1--1ia:te 

19 :tbcouob-..iiD--a~~&D.L...nc..-'ltbec cegce~ixiL.Df t.l!!t i nsucec 

20 laliulDg-tbe-AI!llex& 

21 LZl--fDC-'IUIIQliALQL 

22 foc--ii_JQ.iat.-teu..J.i!LliWI£GilCLI!Dll.u-.i.1-tbe-i:'ll" at up!'¥ 

23 of_tbe_g!lleat_llfaa• 

24 NtM_l~Xl~a Section lle Codification instruction. 

25 Sections 6, 7t and 9 are intended to be codified as an 
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integral part of Title 33• chapter 20• part z. and the 

provisions of Title 33 apply to sections 6 9 lw and 9· 

-End-
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INTROO•JCED BY ~L."~ ~:;" :• . ' . ~ 

/ 
~ A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE THE 

5 NONTANA INSURANCE CODE STANDARD NONFORFEITURE LAM FOR LIFE 

6 INSURANCE; AMENDING SECTIONS 33-20-ZOZ THROUGH 33-ZD-204• 

7 33-20-206• 33-20-207• 33-20-211• AND 33-2D-212• "'A•• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NDNTANA: 

10 Section 1. Section 33-20-202• MCA 9 Is a•ended to read: 

11 •33-20-202. Nonfo~fel~ure provisions. (1) In ~he case 

12 of policies issued on or after the ope~ative date of this 

13 part as defln~d in 33-20-213, no policy of life insurance• 

14 except as set forth in 33-20-212• shall be delivered or 

15 issuej for delivery In this state unless It shall contain In 

16 substance t.he followinq provisions or corresponding 

17 provisions which in the opinion of the co .. issioner are at 

18 least as favorable to the de~aultlnq or surrenderinq 

19 policyholder AJlKified jp 

20 tbl:;_us;tliiD-liDlLill:LIWI!lllllAl.l¥-i.D-CIIIIpl l;!nc.fwd tb [section 

21 2J: 

22 (~) that In the event of default In any pre•lu• 

23 pay•ent after pre•lu•s have been paid for at least 1 full 

2~ year, the insurer will gran~, upon proper request not later 

25 than 60 days after the due date of the pr .. lu• In defaultt a T H I R D R E A D I I~ G 
There are no changes on HB 592. Please refer 
to introduced (white) or second reading (yellow 
for complete text. 17'~~;9~ 



March 19, 1983 

SENATE STANDING COMMITTEE REPORT 
(Business & Industry} 

Statement of Intent House Bill No. 592 

A Statement of Intent is required for this bill in 
that it delegates rulemaking authority to the.Commissioner 
of Insurance in Section 6 and 7. 

Although 33-1-313, MCA, delegates to the Commissioner 
of Insurance rulemaking authority to effectuate any 
provisions of the Code, as this bill substantially 
increases this power, a Statement of Intent is required. 

Section 6 (8) (g) empowers the Commissioner ot 
Insurance to approve by regulation new mortality tables. 

Section 7 allows the Commissioner of Insurance to 
promulgate regulations pertaining to those plans of life 
insurance not included in the original Nonforfeiture Law. 
Such regulations would define minimum cash values and other 
nonforfeiture values. 
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1 STATEMENT OF INTENT 

Z HOUSE BILL 592 

~ Senate Business and Industry Com~ittee 

~ 

; • Statement of Intent Is required for this bill in that 

6 it delaqates rulemaking authority to the Co•missioner of 

7 Insurance in Sections 6 and 1. 

8 Althouqh 33-1-313, MCA, delegates to the Commissioner 

9 of lnsurance rulemaking authority to effectuate any 

10 provisions of the Code• as this bill substantially increases 

11 this nower, a State~ent of Intent is required. 

12 s~ctfoo 6(8)(g) empo~ers the Com•issioner of Insurance 

13 to ap~rove by regulation neH •ortality tables. 

14 Section 7 allows the Commission~r of Insurance to 

15 promulqate regulations pertaining to those plans of life 

16 insur~nce not included in the original Nonforfeiture law. 

17 Such requlations would define •inimu• cash values and other 

1~ nonforfeiture values. 

R E F E R E ~ C E B I L L 
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HOUSE Bill NOo 592 

INTRODUCED BY KITSElMAN• HARPER• YARDLEY 

A BILL FOR AN ACT E~TITlED: •AN ACT TO GENERAllY REVISE THE 

MONTAN~ INSURANCE CODE STANDARD NONFORFEITURE LAW FOR LIFE 

INSURA~CE; AMENDING SECTIONS 33-Z0-202 THROUGH 33-ZQ-20,.• 

33-20-~069 33-20-207t 33-ZO-Zllt AND 33-ZO-ZlZt MCA.• 

ae IT ENACTED UY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 33-Z0-202, ~CA• is amended to read: 

•33-20-202. Nonforfeiture provisions. (1) In the case 

of p~l lcles jssued on or after the oper~tJye date of this 

part as defined in 33-20-213t no policy of life insurance, 

except dS set forth in 33-2C-21Z• shall be del&Yered or 

i~sued for delivery in this state unless It shall contain in 

substance the following provisions or corresponding 

provistons •hich in the opinion of the co~issioner are at 

least as favorable to the defaulting or surreoderinq 

policy,older ~A--~~_tbe mioimuR-t&QuLCA8~-~~f1&4-io 

tti1-1~~tlQO-AD~-4t~~K~allX-1D-£Dagli4Q~~n_t~~tiQD 

3J: 

(a) that in the event of default in any premium 

pay•ent after premiu•s have been p~id for at least 1 full 

y~ar, the insurer will grant• upon proper request not later 

than &0 days after the due date of the pre•ium in aefault. a 
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paid-up nonforfeiture benefit on a plan stipulated in the 

po1icy, effective as of such due date of such •e~ee AaAUnt 

as .ay be specified In this partta___lo Jjey o~ 

U4111hulLll4ll!:IUI-11111Wl~re ben!!f 1 t• ~~401'-IIU 

au~1ulaa_uaaD-QL~_ceqyest not Jatcr thag 6Q days aft&£ 

tba_..JIJIJI_llate gf_..tbJL.-JIJ:lllli.J.ul._lll..d&fault.• an act uaUlll..l.ll: 

IUIILI.!!Al!UIL.illtnllat.i.ll2-lllll.d:IIR_..IlllllfliJ:fiiU!.ILa_tumat.u_tlla1 

QLg~iQea_a~~ac~t gr lgQger perigd_of de~tb bftoeflt5 

ll.l: .. _..lf--lllllllllr.ilblll.&-iL IILUU r a•ollo:Lll~a r I I er 0 a xaJUU._IIf 

11Dlllld£11t-bllll:llt .. li& 

(~) that upon surrender of the policy within 60 days 

after the due date of any premium payment in default after 

premluas have been paid ~or at least 3 full years in the 

case of ordinary Insurance and 5 full years in the case of 

industrial Insurance, the Insurer will pay, in lieu of any 

paid-up nonforfeiture benefit, a cash surrender value of 

such aMount as may be specified in this part; 

(c) that a specified paid-up nonforfeiture benefit 

shall become effective as specified in the policy unless the 

yerso:-1 entitled to make such election elects another 

available option not later than 60 days after the due date 

of the premium in aefault; 

(d) that. if the pol icy shall have become ~)aid up by 

COIIpl'=!tion of al-l premium payiWents or if it Is continued 

Linder any paid-up nonforfeitur-e benefit which became 

-2- HB 59Z 
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effective on or -after the third pol icy anniversary in thf! 

case of ordinary insurance or the fifth pol fey anniversary 

in th~ case of i ndu stria 1 insurance., the Insurer will pay. 

upon surrender of the policy •ithin 30 days after any policy 

anniversary. a cash surrender value of ~uch amount as may be 

speci~ied in this part; 

(e) f.slL_a-llQl.lQ..t.biiLIIilli--'lll..ol-ll.llllL.QUarant!:Jl.Q jn tbe 

lllllJ.<;Jt_-llll.l'd!edul e.ll-l;bil!lllllliJII-Ileaefl.U~:m.i..Ltu-'IL-tb.ilt 

~..ii-CbliDIILta..ii-.DJUWl~U-L•tatameo.t..aL£be....IIIIC.1ill.ll.x 

tllble£--i4ts£Biit __ cateL-..ilnd-Batb9.11-U~&e.ll-1a_CillCulatjng cash 

~Uilllltli.Ll!Al.ullL. aga ti:IL.-->Ill.i..ll::llll--aaafgr(&l ture bg'lfdU.Ii 

axllllliQl&--und&r tbe--aal!~-__fgc_~--atber p~ a 

state.ent of the ~ortallty table and interest rate usad In 

calculating t·he cash surrender values and the paid-up 

nonforfeiture bene~its available under the policy, together 

Nith a table showing the cash surrender value• if any. and 

paid-Jp nonforfei~ure benefit. If any 9 available under the 

policy on each policy anniversary• either durln9 the first 

20 policy years or durJn9 the term of the policy. whichever 

Is shorter, such values and benefits 'to be cale:ulated upon 

the assumption that there are no dividends or paid-up 

addit-ions crediteci to the policy and that there ts no 

indebtedness to the insurer on the policy~& 

tf) a statftlent tbat the ;cash surrender values and the 
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paid-o'> nonforfeiture benefits available ~ ;der the pol icy 

are not less than the minimum values and benefits required 

by or pursuant to the insurance law of this statei 

(tJ) an explana't.ion of the manner in which t.hf'! cash 

surrenaer values and the paid-up nonforfeiture benefits are 

altered by the existence of any paid-up addi~ions credited 

to the pol icy or any indebtedness to the insurer on the 

policy; 

(n) if a detailed stateRient. of the method of 

computation of the values and benefits shown in the oolicy 

is not stated therein• a stateMent that such .etho'..~ of 

computation has been filed with the insurance supervisory 

official of the state in which th~ policy is deliver~d; and 

( i ) a st:ate~nent of the 11et.hod to be used in 

celculati~ the cash surrender value and paid-up 

nonforfeiture benefit available under the poltcy on any 

policy anniversary beyond the last anniversary for which 

such values and benefits are consecutiwely shown in the 

policy. 

(2J Any of the provisions or portions thereof set 

forth in subsections (a) through (i) which are not 

applicable by reason of the plan of insurance may, to the 

extent fnappli·cabley be omitted from the policy. The insurer 

shall reserve the right to defer the paynent of any cash 

surre~~er value for a period of 6 months after denand 
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therefor with 5urrender of the policy.• 

s~ction 2. Section 33-20-203, MCAt is amended to read: 

"33-20-203. tash surrender value paid-up 

nonforfeiture Oet1efit- 1 ife. (lJ Arty U.;.ep.t._a:;, provided jo 

AUb~~tlaD-1'1&-AD¥ cash surrender value available under the 

policy In the event of default In the premiu• payment due on 

any oolicy 

33-20-202, 

anniversary, whether or not required by 

shall be an amount not less than the excess, if 

any. of the present value on such anniversary of the future 

guaranteed benefits which would have been provided for by 

the policy, including any existing paid-up additions if 

there nad been no default, over tha su• of: 

(a) the then present value of the adjusted pre•iu~s as 

defined in L33-20-20~ through 33-20-207 ~~~-4J, 

corresponding to preMiu~s Nhich would have fallen due on and 

after such anniversaryi and 

(b) the amount of any Indebtedness to the insurer on 

account of or secured by the policy. 

L~l--fRL--~0%--POll~X--Li~~-PD-~-ALta~~~ALa~~ 

d~t~--111--~tl~-~--tbat--QLgXld~---~~lsmtDtal_ _ _ll~ 

lo~u~~a~A--2L--~DDuitx-hanafit~-2!-tb~gn-Qf-tba-lo~~~ 

ana-fQc-~D--idactiflabla __ ~adltlQo~l--~um--h¥--~iaa~--~ 

~uool~~~otal--ooli'X--DL~~iDD£_-tbe--La~--~aeL-X4lue 

Cll~[[ll:d_.tQ_l!l_~yla!lUillll-il.l....lJi....3D_illiQUDt..Cot. I ass .tllilll-.t~ 

iiiiJ_Q[_t~-~-~[UwiiiL-ll.lllYII-ii~RllliiiLiD-~~IUL.Lll 
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fg~-iiD-Dtb&L.t~A-ilmilac--DRll'~~uad--Al--tbe_~e__aga 

llltbgy,t _ _sw;b_[illil[-DL-i~lllllllllt<t.l....QIIliQ_OLwtlAlJm_;jlllLtba 

La~b-iU[UOdei:-Xalue-a~-defllllld--ln--~ub~'tiDD--Lll (gr a 

gQll.Q:_tbot.t-ULilxJ..II&.L.DIIlX-tbll-b.eJle.flt.:wltllll:J:.Idu-IUIIXi Qjlg by 

~~b-tldAL-RL-~UD~&aeD.tot.l....QQlic¥ Q[Qvl>iiiD• 

t~tLll Any cash surrender value available ~ithln 30 

days after any policy annive~sary under any policy ~aid up 

by completion of all preMium payments or any policy 

contilued under any paid-up nonforfeit~re benefits, whether 

or not required by 33-l0-202 9 shall be an a•ount not less 

than the present value, on such anniversary, of the future 

guaranteed benefits provided for by the policy• including 

any existing paid-up additions, decreased by any 

indebredness to the insurer on account of or secured by the 

policy. 

f3tL~l Any paid-up nonforfeiture benefit available 

under the policy in the event of default in the premium 

payme,t due on any policy anniversary shall be such that its 

present v~lue as of such anniversary shall be at least equal 

to the cash surrender value then provided for by the policy 

or, if none is provided for~ tha~ cash surrender value which 

Nould have been required by this part in the absence of the 

conditions that pre1niu1Rs shall have t>een paid for at least~ 

specified p~riod. 

L~l--fRL-aO¥-familx--ooli'¥--is~ued __ oo__DL--aftac__.t~ 
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age~~ixe_da~_gt_La~tigo~J-tnat_QiLio~~-~iaa~¥-!o~ 

aod-~cuxld~-tecm-iD~La~~~-tb~-life_Qf_tbe~QQYae-~ 

PLiaaC¥--iO~~~_exoiLiog-befD~tne~DUAli:-~ea~A-11-XeALS 

gf_a~£-tb~b-AUCLeDaeL-Xalue retertQd_tQ _ _in~~~QQ 

U.Li~-.ao..amount ooLlea~bao_~IIWlf~l~liSb ~yrrlm!1n 

xaJue--aA-d~t1oed-io~ubaetti2D-L11-fllL-aa-otnec~imi1aL 

Plllikx-1AAU~d-a1-tbll~ame_age_.Ltb2Ut-AUtb-1~Lm-io~a~~ 

tb~-lLfe_of-tnli:-~--aod_-!IUL..tUh..-lUILC.l:lliiiiL.-ltill.J.r.sL_u 

aeti211d--1D--Aub6&t~-lli_fRL-a-POl~-tba~idii~-DD!x 

tbe_beoeL!tS-OtbiU:»~-P~dlld-b¥-AYtb--tecm _ _i~aote __ go 

tbe_lif~_af_lba_sppuse." 

Section 3. Section 33-20-204, HCA• Is a~ended to read: 

"33-20-204. Adjusted ~remium. iji __ Ibia_~D-dQ~ 

oot-~~l¥-10-PQllti&i-ilAU~ on or attec~-Doeratlxe date 

of-Luc;t.lga..AJa 

titLZi (al Exce~t as ~rovided In subsection t~tLli• 

the adjusted preNiums for any policy shall be calculated on 

an annual basis and shall be such unlfor~ percentage of the 

respective premiums specified in the policy for each policy 

year. excluding extra pre~iu•s on a substandard policy, that 

the 3resent value, at the date of issue of the po1icyt of 

all s~ch adjusted premiu~s shall be equal to the suM ofs 

(i) the then presen~ value of the future guaranteed 

benefits provided for by the policy; 

(ii) 2' of the a~ount of the insurance if the Insurance 
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be u~iform in amount, or of th~ equivalent uniform amount, 

as f1er~inafter defined, if the amount of insurance varies 

with tne duration of thP. pol icy; 

(iii) 40* of the adjusted premiu~ for the first policy 

y~ari 

(iv) 25% of either the adjusted premium for the first 

policy year or the adjusted premium for a ~hole life policy 

of the same uniform or equivalent uniform amount with 

unifor~ premiums for the whole of life Issued at the same 

age for the same a•ount of ln~urance, whichever is less. 

(o I In applying the percentages speciflet in 

subsections (Iii) and (iv) above, no adjusted pre•iums shall 

be dee•ed to exceed 4t of the amount of insuranc~ or uniform 

aMount equivalent thereto. 

(c) Whenever the plan or term of a policy has been 

changed 9 either by request of the insured or automatically 

in accordance with the provisions of the policy• the date of 

inception of the changed policy for the purposes of 

determining a nonforfeiture benefit or cash surrender value 

shall be the date as of which the age of the in$ured is 

determined for the purposes of the changed policy• The date 

of issue of a policy for the purposes of this subsection 

shall be the date as of which the rated age of the insured 

is determined. 

(d) (I) In the case of a pol icy providing an aMount of 
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insur3nce varyfnq with the duration of the pol icy, the 

equivalent uniform aaount thereof for the purpose of the 

preceding subsections (a) and (bt shall be deemed to be the 

uniform aMOunt of insurance provided by an otherwise si~ilar 

poli~Y• containing the same endowment benefit or benefits. 

if any, issued at the sa•e age and for the same ter•• the 

amount of which does not vary with duration and the benefits 

under which have the saMe present value at the date of issue 

as tha benefits un~er the policy. 

(i i) In the case of a policy for a varying amount of 

insurance issued on the life of a child under age lOt the 

equiv~lent unffor~ aaount •ay be computed as thou~h the 

a•ount of insurance provided by the policy prior to the 

a~tain•ent of age 10 w~re the amount provided by such policy 

a~ agP 10. 

t~till (a) The adjusted premiuas for any policy 

providing term Insurance benefits by rider or supple.ental 

pol icy provision shall be equal to (i) the adjusted premiu~s 

for an ntherwise similar policy issued at the same age 

without such ter~ insurance benefits, increased, during the 

period for which premiums for such ter• lnsorance benefits 

are payable, by (li) the adjusted premiums for such term 

insur:rtce. 

(b) The foreqoinq ite~s (a)(i) and (a)(ii) being 

calculated separa~ely and as specified in subsection t+t L~ 
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except that, for the purposes of Cii)• (Iii»• and (iv) of 

subsection t~ LZlt the a.aunt of Insurance or equivalent 

unifor• a•ount of insurance used in the calculation of the 

adjusted premiums referred to in (a)(li) of this subsection 

shall be equal to the excess of the corresponding a•ount 

deterDined for the entire policy over the a.aunt used in the 

calculation of the adjusted preeiums in (a)(i) of this 

subse:tion.• 

Section ~. Sectio~ 33-20-206, MCAt is a~ended to read: 

"33-20-206. Mortality tables-- policies issued after 

operative date. Lll-Ib!A~~gg_~ga5 opt agglx_tg grdloa~x 

~ull~L&A--laaY&d--QD.R'-Aft&L-tna_Qp&~ix~-41~~ [sectjgo 

6la 

t~tiZl In the case of ordinary policies Issued on or 

after the operative date of this section as defined herein, 

all adjusted pre•iums and present values referred to In this 

part shall be calculated on the basis of the commissioner•s 

195B standard ordinary aortallty table and the rate of 

interest specified in the policy for calculating cash 

surrer1cler values and paid-up nonforfeiture benefits, 

provided that: 

ta) such rate of interest shall not exceed 3 1/2% per 

annum, except that a rate of Interest not exceeding .tt* per 

annum !llay be used tor policies issued on Of" after March 17 9 

1973• and prior to July 1, 1q79, and a rate of interest not 
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exceejlng 5 112; a year •ay be usea for policies issued on 

or after July 1. 1979; 

(oJ for any category of ordinary ins~rance Issued on 

femal~ risks• adjusted premiums and present values may be 

calculated according to an age not more than 6 years younger 

than t~e actual age of the insured; 

(c) in calculating the pre-sent value of any paid-up 

term insurance with acco•panyfng pure endow•ent. if any, 

offered as a nonforfeiture benefitt the rates of mortality 

assumed may be not more than those shown in the 

comaissioner•s 1958 extended term insurance table; 

(d) for Insurance issued on a substandard basJ5, the 

calculation of any such adjusted pre•iums and present values 

may be based on such other table of mortality a$ •ay be 

speciFied by the co•pany and approved by the co-.lssloner. 

fft~ After July 1• 1961, any insurer aay file with 

the co .. lssioner a written notice of its election to comply 

with the provisions of this section afte~ a specified date 

before 4anuary 1., 1966. After the filing of such notice• 

then upon such specified date (which shall be the operative 

dat~ of this section for such lnsurert• this section shall 

become operative with respect to the ordinary policies 

thereafter issued by such Insurer. I~ an insurer makes .no 

such election. the operative date of this sectLpn for such 

insurer shall be .. ~anuary 1., 1-966.-• 
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Section 5. Section 33-20-207• ~[A, i ~ amended to read: 

"33-20-ZCT. Industrial polici~s --mortality tables. 

Lll-Iai£_£.,tlan--d~--DQL-_a~glx__ta--ind~t£l~li~ 

iAAued_an-e£-aftac_tne-ape£ati~date_g~ectjgn ~ 

tttLZl In the case of industrial policies issued on or 

after the operative date of this section as defined herein• 

all adjusted pre111iums and pr.esent values referred to in this 

part shall b@ calculated on the basis of co~issiooer•s 1961 

standard industrial ~rtality table and the rate of interest 

specified in the policy for calculating cash surrender 

values and paid-up nonfor~elture benefits provided that: 

(a) such rate of interest shall not exceed 3 liZ' per 

ann~m except that a rate of interest not exceeding +% per 

annu• .ay be used for pol lcies issued on or after March 17• 

1973• and prior to July 1, 1979• and a rate of Interest not 

exceejing 5 l/2t a year .ay be used for policies issued on 

or after July lt 1979; 

(o) in calculating the present value of any paid-up 

ter• insurance with acco•paoyl ng pure endot~t•ent. ·If any, 

offer~d as a nonforfeiture benefit• the rates of •ortality 

assumed may be not more th~n those shown in the 

commissioner•s 1961 Industrial extended term 

table; 

Insurance 

(c) for Insurance issued on a substandard basis t.he 

.C-:!Ilcul at.i.ons of ~any su.ch .ad.justfil!d pr.emiuats and p.r8Sftnt 
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values may be based on such other table of mortality as •ay 

be specified by the company and approved by the 

co•missioner. 

t~tL~ 4fter February 22, 1965, any insurer may file 

•lth the commissioner a written notice of its election to 

comply with the provisions of this section after a specified 

date oefore January 1, 1968. After the filing of such 

notic~, then upon such specified date (which shall be the 

operative date of this section for such insurer)• this 

section shall become operative with respect to the 

industrial policies thereafter Issued by such insurer. If an 

insurer eakes no such election~ the operative date of this 

section tor such insurer shall be January 1, 1968.• 

U~W-it,IlUUa Section 6o "ortallty tables-- interest 

rate adjusted premiums. (1) (a) This section applies to all 

policies Issued on or after the operative date of this 

section. Except as provided in subsection (7)• the adjusted 

premiu•s for any policy are calculated on an annual basis 

and must be such a unlfor• percentage of the respective 

pre•iums specified in the policy for ~dch policy year. 

~xcludin9 amounts payable as extra premiums to cover 

IMpairments, special ~azardst and any uniform annual 

contract charge or policy fee specified in the policy in a 

state•ent of the method to be used in calculating the cash 

surrender values and paid-up nonforfeiture benefits, that 
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the present value, at the date of Issue of the policy. of 

all adjusted premiums is equal to the su• of: 

(i) the then present value of the future guaranteed 

benefits provided for by the policy; 

(li) 1~ of either the a•ount of insurance. if the 

Insurance is uniform in amount• or the average a•ount of 

in5urance at the beginning of each of the first 10 policy 

years; and 

(iii) 125~ of the nonforfeiture net level premiuM as 

provided in suDsectlon (2)• No nonforfeiture net level 

premium is considered to exceed ~% of either the amount of 

Insurance. if the insurance is unifor~ In amount• or the 

average amount of insurance at thP. be9innlng of each of the 

first 10 po1icy years. 

(bJ The date of Issue of a policy for the purpose of 

this subsection is the date as of which the rated age of the 

insured is determined. 

(2) The nonforfeiture net level premium is equal to 

the ~resent value• at the date of issue of the policy, of 

the guaranteed benefits provided for by the policy divided 

Oy the present value, at the date of issue of the policy, of 

an annuity of one per annum vayable on the date of issue of 

the p~licy and on ~ach anniversary of suer. policy on which a 

premiu~ falls due. 

(3) For policies that have on a basis gua~anteed in 
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the oolicy unscheduled change~ In benefits or premiu•s or 

that prov1de an option for changes in benefits or premiums 

other than a Change to a new pol ict,. t.he adjusted pre•lums 

and present values are Initially calculated on the 

assu~~tion thdt future bene~lts and premiums do not change 

fro• tnose stipulated at the date of issue of the policy. 

At the time of ant such change in the benefits or premiums• 

the future adjusted premiums• nonforfeiture net level 

premiums, and present values must be recalculated on the 

assu~tion that future benefits and premiums do not change 

fro~ those stipulated by the policy i•Mediately after the 

change .. 

(4) Except as otherwise provided in subsection (7) 9 

the recalculated future adjusted prealums for any such 

policy shall be such uniform percentage of the respective 

future pre•iums specified In the policy for each policy 

year. excluding amounts payable as e~tra preaJu•s to cover 

lmpairmentsy special hazards, and any uniform annual 

contract charge or policy fee specified in the pol Icy in a 

stateMent of ~he method to be used in calcula~lng the cash 

srJrrender values and paid-up nonforfeiture benefits, that 

the pre511!nt value. at the time of chan_ge to the newt y 

defined benefits or premiu~, of all such future adjusted 

pre•iums shall be equal to the excess of: 

(a) the $Um of: 
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( i I the then ~resent value of ~e then future 

gudranteed benefits provided for by the policy; and 

(i i) the additional expense ~llowance• if any; over 

(O) the then cash surrender value. if any, or present 

value of any paid-up nonforfeiture benefit under the policy. 

(5) The additional expense allowancey at the tiMe of 

the change to the newly defined benefits or pre~iu•s• is th~ 

SUDI of: 

(d) 1' of the excess, if positive, of the average 

amount of insurance at the beginning of each of the first 10 

policy years subsequent to the change. over the av~rage 

aMount of insurance prior to th~ change at the beginnio9 of 

each of the first 10 policy years subsequent to the time of 

the lllo:)·S.t: recent previous change or, if there has been no 

previ~us change 9 the date of issue of the pol lcyJ and 

(b) 125l: of th-e Increase. if positive. in the 

non for. fei ture net. 1 eye,) pre•lu•• 

(6) The recalculated nonforfeiture net level pre•i~M 

Is equal to the result obtained by dividing the product of 

subsection (a) by the product of subsection (b): 

(a) (i) the nonforfeiture net level premlu• applicable 

prior to the change •ultip11ed by the present v~lue of an 

annuity of one per annum payable on each anniversar~ of the 

policy on or subsequent to the date of the change on which a 

pre•lu2 would have fallen due had the change not occurred~ 
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and 

(I IJ the present value of the Increase in future 

guara,teed benefits provided for by the policy; 

(b) the present value of an annuity o~ one per annum 

pay~ble on each anniversary of the policy on or subsequent 

to the date of change on which a premium falls due. 

(7) 

sect.ioll 

Notwithstanding any 

for d policy issued 

other provisions of this 

on a substandard basis that 

provides reduced graded a•ounts of insurance so that, in 

each oolicy year 9 such oolicy has the sa•e tabular mortality 

cost ~s an otherwise similar policy Issued on the standard 

basis that provides higher uniform amounts of insurance, 

adjusted premiums and present values for such substandard 

policy may be calculated as if it were issued to provide 

such nigher uniform a•ounts of insurance on the standard 

b3sis. 

(b) Except as provided below, all adjusted premiums 

and Jresent values referred to in [this section, section 7w 

and Title 33, chapter 20 9 part 2] are for policies of 

ordinary i ns;.arance calculated on the basis of the 

cor.Missioner•s 1980 standard ordinary mortality table or, at 

the election of the insurer for any one or More specified 

plans of life insurance, the commissloner•s 1980 stand~rd 

ordinary ~ortality table with 10-year select mortality 

f~ctors. All adjusted premiums and present values for 
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policies of industrial insurance are calculated on the basis 

of the co~mlssloner•s 1961 standard Industrial mortality 

t~ble. All adjusted premiums and present values for all 

policies Issued in a particular calendar year are calculated 

on the basis of a rate of' interest not. exceeding the 

nonforfei~ure interest rate as provided in this subsection 

for policies issued In that calendar year; ~ith the 

following exceptions and conditions: 

(aJ At the option of ~he insurer, calculations for all 

policies issued in a particular calendar year •ay be •ade on 

the basis of a rate of interest not exceeding the 

nonforfeiture interest rate, as provided in this subsection 

for policies issued in the iMmediately preceding calendar 

year. 

(b) Under any paid-up nonforfeiture benefitw including 

any paid-up dividend additions, any cash surrender value 

avail3:ble, whether or not required by 33-ZQ-202 9 is 

calculated on the basis of the ~ortality table and rate of 

interest used in d~termining the a~ount of such paid-up 

nonforfeiture ben~fit and paid-up dividend additions, if 

any. 

(c) An insurer may calculate the amount of any 

guara~teed ~aid-up nonforfelt~re benefit, including any 

~aid-Jr addition~ undPr the policy, on the basis of an 

intere~t rate no lower th~n that specified in the policy for 
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calculating cash surrende~ values. 

(d) In calculating the present value of any paid-up 

ter• insurance with accompanyin~ pure endoNmentw if any, 

offer~d as a nonforfeiture benefit• the rates of mortality 

assum~d 11ay be no~ more than those shown in the 

commissloner•s 1980 extended ter• Insurance table for 

policies of ordinary insurance and not more than the 

co~missioner•s 1961 Industrial exte~ded terM insurance table 

for policies of industrial insur~nce. 

(e) For Insurance issued on a substandard basis, the 

calculation of any such adjusted premiu~s and present values 

may be based on appropriate ~odifications of the tables set 

forth in subsection (8). 

(f) Any ordinary Rortallty tables adopted after 1980 

by the national association of insurance coMmissioners that 

are approved by the co .. issloner by rule for use in 

deteralning the •lnlmu• nonforfeiture 

substituted for the co•mlssioner•s 1980 

standard 

standard 

•ay be 

ordinary 

mortality table with or without 10-year select mortality 

factors or for the coM•Issioner•s 1980 extended ter~ 

insurance table. 

!91 Any industrial mortality tables adopted after 1980 

by the national association of insurance com•issioners that 

are approved by the commissioner by rule for use in 

deter.'llfning the -·minimu• nOnf-orfeiture standard •aY be 

-19- HB 59Z 

2 

3 

4 

5 

6 

7 

8 

q 

10 

11 

12 

H 

14 

15 

16 

17 

18 

19 

20 

21 

Z2 

23 

24 

25 

HB 0592/02 

substituted for t~e co•missioner•s 1961 s~-,aard industrid1 

mor-tality table or the com .. issioner•s 1961 industrial 

extended t~rm insurance table. 

{9) The nonforfeiture interest rate per annum for any 

pol icy issued In a particular calendar year ~ust be eQual to 

125% of the calendar year statutory valuation interest rate 

for s~ch policy as defined in the standard valuation law, 

Title 33• chapter 2• part s, rounded to the nearP.r l/4 ~f 

a. 

fl~) Notwithstanding any other provision in this code 

to the contrary• any refiling of nonforfeiture valu!s or 

their !Methods of CoMputation for any previo-usly approved 

polfc, form that involves on1y a chan9e in the inter~st rate 

or Mortality table used to compute nonforfeiture values does 

not requi're reflling of any ot.her provisions o·f that policy 

form. 

(11) Aft~r October 1, 1983, any insurer may file with 

the commissioner a written notice of its election to comply 

with the provisions of this section after a specified date. 

before Januar·y 1, 1989, which is the operative date of this 

section for such insurer. If an insurer makes no such 

election. the operative date of this section for such 

insur~r is Jan~arr 1• 1989. 

~EW~tllU~ Section 1. Oeter•lnation of 

nonforfeiture values for special plans• For a plan of life' 
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insur~nce that provides for future preMium determination ~he 

a•ounts of which are to be determlnea by the insurer based 

on the~ estl•ates of future experience or for a plan of life 

insurance that is of such a nature that •inimum values 

cannot be determined by the methods described in (33-20-204 

throuqh 33-2Q-207 and section 6]: 

Ill the com~issioner .ust be satisfied that the 

benefits provided under the plan are substantially as 

favor3ble to policyholders and lnsurads as the miniMum 

benefits otherwl~e required by [33-20-204 throuqh 33-20-207 

and section 6]i 

(2) the com~issioner •ust be sati$fied that the 

benefit~ and the pattern of premiums of that plan are not 

such as to mislead prospective policyholders or insureds; 

and 

(>I the cash surrender values and paid-up 

nonforfeitore benefits provided by such plan may not be less 

ttlan the minimum values and benefits r~quired for the plan 

co•put~d by a method consistent with the ?rlnciples of this 

;:;art, as deterrnined by rules promulgated bt the 

commissioner. 

section e. Section 33-20-Zllt ~CA, is amended to read: 

"33-ZO-Zll• Calcula~ion of values-- other requisites. 

(1) A~y cash surrender value and any paid-up nonforfeiture 

benefit available under the policy 1n th~ event of default 
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the lapse of time and the 
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any tlee other than on the 

be calculated with allowance for 

pay•ent of fractional preeiums 

beyond the last preceding policy anniversary. 

(2) All values referred ~o in L33-20-203 through 

33-2G-Z07 ADA--~~tigo--AJ •ay be ~al~ulated upon the 

assu•otion that any dP.ath benefit I~ payable at the end of 

the pol Icy year of death. 

(J) The net value of any paid-up additions, other than 

paid-ay term addltionst shall be not less than the ~+w+denOs 

~~ used to provide such additions. 

(~) Notwithstanding the provisions of subsections (1) 

and t~t Lll of 33-20-Z03t additional benefits payable under 

the following circu~stances shall be disregarded in 

a~certainlng cash 

benefits required by 

benefits shall be 

surrender values and nonforfeiture 

this part, and no such additional 

required to be Included in any ~aid-up 

nonforfeiture benefits: 

(a) in the event of death or dismemberment by accident 

or accidental ~ansi 

(b) in the event of total and permanent disability; 

(c) as reversionary annuity or deferred reversionary 

annuity benefits; 

(rt) as ter~ lnsur3nce benefits provided by a ~Ide~ or 

supplemP.ntal policy provision t.o whicht if issued as a 
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separ3te policy, this part would not apply; 

(e) as term insurance on the life of a child or on the 

lives of children provided in a policy on the life of a 

parent of the child, if such term insurance expires before 

the child•s age is 26, is unifor11 in amount after the 

child•s age is 1, and has not become paid up by 

the a~ath of a parent of the child; and 

reason of 

If) as 0th~r policy benefits additional to life 

insur3nce and endowMent benefits and premiums for all such 

additional benefits.• 

~K-i~tllQ4a Section 9o Additional rules for 

calculating cash surrender values. (1) This section. in 

additi~n to all other applicable sections of this chapter, 

applies to all policies issued on or after January 1o 1987• 

Any cash surrender value available under the policy upon 

default in a pre•ium pay•ent due on any policy anniversary 

is an a•ount that does not differ by •ore than Z/10 of 1% of 

either the amount of insurance, if the Insurance Is uniform 

in aMOunt, or the average anount of insurance at the 

beginning of each of the first 10 po1icy years subtracted 

from tne su• of: 

(aJ the greater of zero and the basic cash value 

specified Jn subsection (2); and 

(b) the present value of any existing paid-up 

addi t:l-an·s- 1 ess the' ·a.ount of any indebtedness to the insurer 
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under the policy. 

(2) The basic cash value is equal to the ores.ent 

val ue• on such anniversary, of the future guaranteed 

oenefits that wnuld nave been provided for oy the pol icy., 

excluding any existing paid-up additions and before 

deduction of any indebt@dness to ~he insurer. if there h.:td 

the been no default less the then present value of 

nonforfeiture f~ctors., as prnvided in subsection (3)9 

corresponding to premiu•s that ~ould have fallen due on and 

after such anniversary date. However, tne effects on the 

basic cash value of supplemental life insurance or annuity 

benefits or of family coverage, as described in 33-Z0-2J3 or 

33-zo-zo~. whichever Is applicable, are the same ~s the 

effects specified in 33-20-203 or 33-20-204. whichever Is 

applicable.,· on the cash surrender values defined in that 

section. 

(3) The nonforfeiture factor for each policy year is 

an aeaunt equal to a percen~age of the adjusted preMium for 

the policy year• as defined in 33-20-204 or [section b], 

whicnever is ap~licable. Exceot as is required by subsection 

(~)• the percentage: 

(at must be the sa•e percentage for each policy year 

between the second policy anniversary date and the later of 

the fifth policy anniversary ddte and the firs~ p~licy 

anniversary date at which there is availab~e und•~ th• 
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policy a cash surrender value in an a•ount, before including 

any paid-up additions and before deducting any indebtedness, 

of at least 2/10 of 1~ of either the amount of insurance. if 

the i1surance is uniform In a•ount, or the average a.aunt of 

in~ur3nce at the beginninQ of each of the first lO policy 

years; and 

[o) must be such that no percentage after the later of 

the two policy anniversary dates specified in subsection 

(3)(a) applies to less than 5 consecutive policy years. 

(~) No basic cash value may be less than the value 

that would be obtained If the adjusted premiuMS for the 

policy, as provided in 33-20-204 or [section 6]t whichever 

is applicable. were substituted for the nonforfeiture 

fac.tors in the calculation of the b.:;rsic cash v.:tlue. 

(5) Adjusted pre•lums and present values referred to 

in this section mu~t. for a particular policy 9 be calculated 

on the sa~tte lftOf"tal I ty and interest bases as are used in 

demonstrating the policy•s compliance with the other 

sections of this part• The cash surrender values referred to 

in this section include any endowaent benefits provided for 

by the p·.J l icy. 

(b) A cash surrender value available other than upon 

default in a pre~ium payment due on a policy anniversary 

date a"d the amount of an) paid-up nonforfeiture benefit 

available uoder the policy in the event of default in a 
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premlu• payment are determined consistently with provisions 

specified for de~erafning the analogous •inlmu~ amounts in 

33-2a-20l through 33-20-204 0 {section 6) 0 and 33-20-211• The 

amoun~~ of any cash surrender values and of any paid-up 

nonforfeiture benefits qranted In connection with additional 

benefits such as those listed in 33-20-211(~) must confor• 

with the principles of this section. 

Sactlon 10. Sec~ion 33-20-212, MCA 9 is a.ended to 

r@oad: 

•33-20-212. Excep~ions. Lll This part she++ da~ not 

apply toi. '""" 

tal reinsurance.& 

!bl group insurancey& 

i~l--a pure end~menty~ 

lal--an annuity or reversionary annuity contract•~ 

L=l or-~o-sny a term policy of uniform amount• ~at 

PJ:Illl.i:1i:..L-111l-SilliiUII~QPQfl!J:flti.tliJ:ll-l>~~ 

or renewal thereof, of iS lQ years or less expiring before 

age ~6 ll for which unifor~ premiums are payable during the 

entire term of the policyl 

lLl e~-~e-ft"Y ~term policy of decreasing amount Lnat 

p.r::~ll.id~.L-1111-QU~.r::an~eegLQPIIfQtfei~ULa-QL_eod~eaL-nea~~ 

on which each ~djusted ~remium. c~1culated as specified in 

L33-2Q-204 through 33-Z0-207 and-~~~go-2J• is less than 

the a1justed prPmiums so calculated on a t~Lm policy gf 
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ualfaca __ amDUnL&--DL--~ene~al--t~oL1-_~b!~-~uxlA~oo 

gu~oteed_ogofncfeltu~~~d~meot--heoeLLt~ issued at 

the sam~ ag~ and for the same initial amount of Insurance 

fo~-s-~@~m-d~f"ed-~-fo++ews aoQ_fQL_a_~ecm_gf_~~~QL 

5 uu_ expl~log_gnor.a..illiLll.~-foJ:._~bi.~;b_uaifocL~WI.i.lim_ace 
6 PA¥ab1e..dll..tlJlg..tba_lUltUa.....t.eUJ_Qf-tb:..IIDlli.:l!• .1. 

1 t•t--¥ar-a~e~-e--+~sae-58-Bft~-Hftdery-~he-~erm-~h~++--ee 

8 ts-.,ee:rs• 

9 trt--~hePeef~~~·--~fte--~erM--she++--dee~eese-t-yeer-fer 

10 eeeh-reer-e~-e~-beyand-§8• 

11 !lU-A---IIII.llU-~IlU.b---SILWI..i.da.L..--Dll--guAC.illlt.ll&d 

1 Z ogofJH:filltlla-IIIC.-_8~11£llt--111mllfU&....fiiiC.-..il!iL~__t.bL~b 

U ~IIJ:CiilldiiC-.l!alllb....lf--Alll!a-lll:-IU:II~I!Dt--u!Wl...-llf-.aD¥- pa I g-up 

14 ogofl2~fllllw:L-b11Ddll...-at....tll!:-bwllllW-nf-AD:t..lllll.ls;.x..xuC£ 

15 ldllc.llllltllll-ii~KilieiLJ.n..Ul:ll!:m-t.bcgugb_U-ZP=201 -AOll 

16 ~D- 6l• doea_~~_z~.nf tbe_a.auat of lgi~ran~ 

17 at-tbll_beglnolng_gf_tbe_~ollcr J'•Ll 

18 Lbl--LIIlUii.:l!...tbilt.....l:a_..QJIJ.iUJ:eiL-DilUidL tbl:; state 

19 .t.bul~b- iiD agfUit_..JIL-lU.bliL....UDU~atlJ!e of the insuru 

20 

21 !Zl fgr P~lOJili..Dt-.~JICLigp_llJ• tbe_age at expiry 

zz fnc__a_JII1111..1Uat..llfll...li!AIICaD.~;LIIIlli.l;¥...1:a-tbJI_agc at npiu 

23 

Zit 

DLt.lle_olllut..l.ifh • 

~f»-S£,IlCUa Section 11. Codification instruction. 

2S Sections 6t 7., and 9 a·re Intended to be codified as an 
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integral part of Title 33• c~apter- zo, - -..-t z, dnd the 

provisions of Title 33 apply to sections 6, Tt 30d 9. 

-End-
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