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A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE 

ElEMENTARY AND HIGH SCHOOl DISTRICT MAXIMUM BUDGET 

SCHEDULES; AMENDI'IG SECTIONS 20-9-316 THROUGH Z0-9-319, MCA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-316• MCAt is a.ended to read: 

"20-9-~16. Elementary school •axi.u• budget schedule 

for t~Bt-8~ ~al:a~. !11 For each eleMentary school havinq 

an ANB of n;ne or fewer pupils, the aaxi•u• shall be •~§T§~8 

lliL~Zl If said school Is approved as an Isolated school. 

(Z) For schools with an ANB of 10 pupils but less than 

18 pupils, the •axiau• shall be •t§yS~B ~£All plus test 

illi&~Q per pupil on the basis of the average nu•ber 

belonqing over nine. 

(3) For schools with an ANB of 18 pupils and e~loying 

one teacher, the •aximu• shall be $!ty+58 iZ216~ plus $65t 

lll§&~U per oupil on the basis of the average number 

belonqing over 18• not to exceed an ANB of 25. 

(It) For schools with an ANB of 18 pupils and e~ploying 

two full-time teachers, the aaximum shall be •3~y~i~ ~~ 

plus SltB~w~e l~l~Q per pupil on the basis of the ayerage 
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nuMber belonginq over 18• not to exceed an AN8 of 50. 

t5t For schools having an ANB in excess of 40, the 

~axiMUM on the basis of the total pupils (ANB) in the 

district for ele.entary pupils will be as follows: 

(a) For a school having an ANB of more than 40 and 

e~toying a •fnl.u• of three teachers, the •axi•u• of t~y§~3 

ll1an2 shall be decreased at the rate of •+·~ ~ for 

each additional pupil until the total nuaber (ANB) shall 

have reached a total of 100 pupils. 

(b) For a school having an ANB of •ore than 100 

pupils, the •axi.u• of **•+~~ !laZQl shall be decreased at 

the rate of •~·~4 ll£61 for each additional pupil until the 

ANB shall have reached 300 pupils. 

(c) For a school having an ANB of More than 300 

pupils. the •axi•u• shall not exceed _.y+;6 ~ for each 

pupil. 

(6) The •axi•u• per pupil for all pupils (ANB) and for 

all eleMentary schools shall be co•puted on the basis of the 

amount allowed herein on account of the last eligible pupil 

(ANB). All elementary schools operated ..,ithin the 

incorporated limits of a city or town shall be treated as 

one school for the purpose of this schedule.• 

Section 2. Section 20-9-317• MCA• Is a~ended to read: 

"20-9-317. High school maximum budget schedule Tor 

t~8t-ar li~J=§~. (1) For each high school having an ANB of 
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z~ or fewer pupils, the •aximu• shall be S88y~~3 

(2) For a secondary school having an ANB of more than 

Z4 puoils, the ~aximue •3T69& 12&1~ shall be decreased at 

the rate of •ee.t~ 1Z1a1l for each additional pupil until 

the A~B shall have reached a total of 40 such pupils. 

(3) For a school having an ANB of more than ~o pupils, 

the maxi•u• of •~.~~§ ~~1 shall be decreased at the rate 

of ~e.~ JZ1a1Z for each additional pupil until the ANB 

shall have reached 100 pupils. 

(41 for a school having an ANB of •ore than 100 

pupils, a •axieue of •~Ti6S 1Z&~2 shall be decreased at the 

rate of •~-~~ 11aQ1 for each additional pupil until the ANB 

shall have reached 200 pupils. 

(5) For a school having an ANB of more than 200 

pupils, the •axiaum of ~.e~& 1lLli6 shall be decreased by 

~.es lZaZZ for each additional pupil until the ANB shall 

have reached 300 pupils. 

{6) For a school having an ANB of MOre than 300 

pupils, the eaxleu• of •t•642 ~~ shall be decreased at 

the rate of ~4 11 cents until the ANB shall have reached 600 

pupils. 

(7) For a school having an ANB over 600 pupils, the 

•axi•u• shall not exceed •ty54B ll£11Z per pupil. 

(8) The •axl•u• per pupil for all pupils (ANB) and for 

all high schools shall be co•puted on the basis of the 
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amount allowed herein on account of the last eligible pupil 

(ANBI· All high schools and junior high schools which have 

been approved and accredited as junior high schools• 

ooerated within the incorporated limits of a city or town• 

shall be treated as one school for the pu~pose of this 

schedule.• 

Section 3. Section 20-9-3187 ~CAt is amended to read: 

•20-9-318• Ele.antary school maxiMo• budget schedule 

for i98~-83 12§1:A~ and succeedinq years. EQ'--l2A1:A~ 

~~~aedlgg __ ~bQQl_-XBA~~--tD•--~cmentac~~l--ma&iE~ 

bUdgct_scbedule_la-4i-fa~ 

(1) For each ele.entary school haYing an ANB of nine 

or fewer pupils, the aaxi•um shall be •*~•9t5 119.186 if 

said ~chool is approved as an isolated school. 

(21 For schools with an ANB of 10 pupils but less than 

18 pupils, the •axiau~ shall be •t~9i5 ~1A6 plus •~.r,e.~e 

JIOlaBQ per pupil on the basis of the average number 

belonging over nine. 

(31 For schools with an AN& of 18 pupils and eeploying 

one teacher 9 the •axi•u• shall be ·~§~ 126a4Q3 plus 

•~.r,ew.a liQl&BQ per pupil on the basis of the average nuaber 

belonging over 18• not to exceed an ANB of 25. 

(~) For schools with an AN8 of 18 pupils and e•ploying 

two full-tlae teachers, the .axl~u• shall be •39y56~ 1~ 

plus S~6&~e l~ZalQ Per pupil on the basis of the average 
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nu~er belonging ower 18, not to exceed an ANB of so. 

(5) For schools having an ANB In excess of -\0• the 

aaxl.um on the basis of the total pupils (AN8) In the 

district for ele.an~ary pupils will be as follows: 

(d) For a school having an ANB of more than 40 and 

e~loying a •inlau• of three teachers, the maxi•u• of .~.~~e 

ll£4Ql shall be decreased at the rata of •~•69 ~l for 

each additional pupil until the total nu•ber (ANB) shall 

have reached a total of 100 pupils. 

(b) For a school havlnq an ANB of more than 100 

pupils• the maxl•u• of •~•6~8 ll~~ shall be decreased at 

the rate of tr-5-\ lla~~ for each additional pupil until the 

ANB s,all have reached 300 pupils. 

(c) For a school having an ANB of more than 300 

pupils. the •axi•u• shall not exceed •~.~~ lls2~ for each 

pupil. 

(6) The •axl•u• per pupil for all pupils (ANB) and for 

all ele.antary schools shall be co•puted on the basis of the 

amount allowed herein on account of the last eligible pupil 

(ANB). All eleMentary schools operated within the 

incorporated liMits of a city or town shall be treated as 

one school for the p~rpose of this schedule.• 

Section 4. Section 20-9-319• MCA~ is a•ended to read: 

•zo-9-319. High school maxi•u~ budget schedule for 

~98~-~~ l2B~a5 and succeeding years. fQL~~5-~Da 
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:ws;s;e.:alog __ KJJaal_~tut:u_ttJ.~~_bl.liii..-Kllaa.L.Mll.l..m&Lilwluat. 

5tobedule_l5-~-falla.~l 

(1) For each high school havlnq an ANB of 24 or fewer 

pupils, the maxl•u• shall be t~&2y866 ll~Q. 

(2) For a secondary school havlnQ an ANB of •ore than 

2~ puails. the maKi~• •~y~§3 ats55b shall ba decreased at 

the rate of •~~-~9 tz~aa5 for each additional pupil until 

the A~B shall have reached a total of ~o such pupils. 

(3) For a school having an ANB of •ore than ~0 pupils. 

the m~xl•u• of •3T88~ li£~ shall be decreased at the rate 

of ~~•*9 lZiAU2 for each additional pupil until the ANB 

shall have reached 100 pupils. 

{<\) For a school having an ANB of •ore than 100 

pupils, e tbe •axl•u• of •~T~ ~ shall be decreased at 

the rate of •~•88 JSa1b for each additional pupil until. the 

AN8 shall have reached ZOO pupils. 

(5) For a school having an ANB of ~ore than ZOO 

pupils. the maxlmu• of t~y~B~ t~Z shall be decreased by 

•~·*~ lZaZ8 for each additional pupil until the ANB shall 

nave reached 300 pupils• 

(6) For a school havinq an ANB of more than 300 

pupils~ the •axl•u• of •ty889 IZ£QZJ shall be decreased at 

the rate of !9 iZ cents until the ANB shall have reached 600 

pupils. 

(7) for a school having an ANB over 600 pupils• the 
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1 .. axf-.JII shall' not. exceed tt-yH~ u.a.Jl per pupil. 

2 (81 Th9 •axi•u• per pupil for all pupils (A~BI and for 

3 all high schools shall be computed on the basis of the 

4 a~unt allowed herein on account of the last eligible pupil 

5 (ANB)• All high schools and junior high schools which have 

6 been approved and accredited as junior high schools, 

T operated within the lncarpora~ed llaits of a city or town, 

8 shall be treated as one school for the purpose of this 

9 schedul e-.• 
10 ~EH-SE,llOMa Section 5o Effective date. This act is 

11 effective on pa$sage and approval. 

-End-
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STATE OF MONTANA 
REQUEST NO. 4 78- 83 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received February 17 , 19 J!l._, there is hereby submitted a Fiscal Note 
for House Bill 590 pursuant to Title 5, Olepter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note Is available fro.m the Office of Budget and Program Planning, to memben 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 590 increases maximum general fund budget schedules for elementary and 
high schools by 4% in FY 1984 and 3% in FY 1985. 

ASSUMPTIONS: 

1) Excludes special education. 
2) $32 million of general fund left in school equalization account in FY 1983. 
3) Revenue generated per revised Office of Budget and Program Planning estimates 

(February 1, 1983). 
4) District share of permissive stable at 69.5% of revenues from the 15 mill levy. 
5) Includes light vehicle fees and replacement funds. 
6) ANB and taxable value as follows: 

Elementary ANB 
High School NB 
Taxable Valuation 
(Billions of $) 

FISCAL IMPACT: 

Revenue 

FY83 
103,825 
48,282 

$ 2.2050 

FY84 
104,619 
46,225 

$ 2.2460 

FY84 

(No change under proposed legislation) 
County Equalization* $ 91.410 
State Equalization 110.713 
District Share of Permissive* 24.471 
Account Balances Available 31.207 

Total Non Gen. Fund Revenue $257.801 

*Includes light vehicle replacement. 

(Continued) 

16 

FY85 
105,176 
45,098 

$ 2.3000 

MILLIONS 

FY85 

$ 93.348 
120.187 
25.031 

-o-
$238.566 

TOTAL 
BIENNIUM 

$184.758 
230.900 
49.502 
31.207 

$ 496.367 

BUDGET DIRECTOR 

Office of Budget and Program Planning 
Date: 2 " 2. 0 .... [.3 



2 

Expenditure: 
(MILLIONS) 

Maximum GF Budget Without a Vote 
Under Current Law $ 250.822 $ 249.413 $ 500.235 
Under Proposed Law 260.855 267.171 528.026 
Estimated Increase $ 10.033 $ 17.758 $ 27.791 

State General Fund Cost 
Under Current Law $ -o- $ 3.868 $ 3.868 
Under Proposed Law 3.054 28.605 31.659 
Estimated Increase $ 3.054 $ 24.737 $ 27.791 

Under the proposed law, $31.054 million in general fund money will be required to 
finance public school funding schedules. 

COMMENT: 

Unlike the fiscal note on House Bill 204, this note includes revenue from the light 
vehicle replacement fund. 

LONG TERM EFFECT: 

Because this bill increases public school base funding, the effect on future funding · 
is important. The following chart shows the dollar growth between the 84-85 
biennium (at 4% to 3%) and the projected cost in FY 1986-87 at O% to 0%. 

MILLION 
Proposed Cost of 4% to 3% 1984- $260.855 1985 - $267.171 
0% off of the 4%-3% base 1986 - 286.170 1987 - 270.781 

Increase $ 7.315 $ 3.610 

If this legislation is enacted, the cost of the same 1985 schedule in FY 1986 
and 1987 will be $10.925 million more than the proposed 4% schedules in 84 and 
3% schedules in 85. 

FISCAL NOTE 16: T/2 
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App. by cornm. on education 
and cultural resources 

HITROOUCED BY -~~ -- --~-----

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE 

ELEMENTARY AND HIGH SCHOOL DISTRICT MAXIMUM BUDGET 

SCHEDULES; AMENDING SECTIONS 20-9-316 THROUGH 20-9-319, NCA; 

ANO PROVIDING AN IMMEDIATE EFFECTIVE DATEo• 

BE IT ENACTED BY THf LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-316• NCAr Is a•ended to read: 

•zo-9-316. Elementary school •axl.u• budget schedUle 

for ~•B+-8~ l!Al:Ai• (11 For each ale.entary school having 

an ANB of nine or fewer pupils. the •axi•u• shall be •~§y§~8 

~l~£~1 If said school Is approved as an isolated school. 

(2) For schools with an ANB of 10 pupils bu~ less than 

18 pupils. the •axlaua shall be •~5y~8 ~~ plus •65~ 

lllla50 per pupil on the basis of the average nuMber 

belonqing over nine. 

(3} For schools wi~h an ANB of 18 pupils and eaploying 

one teacher, the •aximue shall be •l~.~~& l~&6J! plus S6§~ 

JliJ~g per pupil on the basis of the average number 

oelonqing over 18t not to exceed an ANB of 25· 

1~1 For schools with an ANB of 18 pupils and eMploying 

two full-tiMe teachers• the •axlmum s~all be ·~~.~~i 140.926 

plus $+8~•~8 1i41&10 per pupil on the basis of the average 
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nuMber belonging over 18, not to exceed an ANB of 50. 

(5J For schools having an ANB in excess of 40 9 the 

maxlnu• on the basis of the total pupils (ANB) In the 

district for eleaentary pupils Nill be as followsa 

(aJ For a school having an AN8 of more than ~o and 

eMploying a alni.u• of three teachers, the aaxieu• of •~y5•3 

ll£1U! shall be decreased at the rate of •~•+' Jl&Z6 for 

each additional pupil until the total nuaber (ANBI shell 

have reached a total of 100 pupilS• 

(b) For a school having an ANB of •ore than 100 

pupils. the •axl.um of ·~~~4 l1&zal shall be decreased at 

the rate of •~•34 ~ for each additional pupil until the 

ANB shall have reached 300 pupils. 

(c) For a school having an ANB of mora than 300 

pupils. the •axieum shall not exceed •~y+S6 ~ for each 

pupil. 

(6) The •axi•um per pupil for all pupils (ANB) and for 

all elementary schools shall be co•puted on the basis of the 

amount allowed herein on account of the last eligible pupil 

(ANB)o All elementary schools operated within the 

incorporated limits of a city or town shalJ be treated as 

one school for the p~rpose of this schedule.• 

Section 2. Section 20-9-311• MCA• is aMended to read: 

•zo-9-311. High school maximum budget schedule for 

t98~~f 12nl=§i• (11 For each high school having an ANB of 

-2- S E C 0 N D 
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2~ or fewer pupils, the •axi•u• shall be •ee.~~3 11Q~. 

(2) For a secondary school havinq an ANB of more than 

2~ pupils, the ~axl•u• •3y69& 121!ll shall be decreased a~ 

the rate o£ •••·~~ IZtall for each additional pupil until 

the AN8 shall have reached a total o~ 40 such pupils. 

{3) For a school having an AN8 of more than ~o pupilsw 

the maxi•u• of •3•5•§ ~~I shall be decreased at the rate 

of ~8~ lZ~alZ for each additional pupil until the ANB 

shall have reached 100 pupils. 

(4) For a school havinq an AN8 of •ore than 100 

pupils. a •axi.u• of ~•••§ lZ&~Q shall be decreased at the 

rate of t3•~ ~~ for each additional pupil until the ANB 

shall have reached 200 pupils. 

(5) For a school having an ANB of ~ore than zoo 

pupils, the •axi.ua of t+TB@B JZ£146 shall be decreased by 

*l•8~ 1~ for each additional pupil until the ANB shall 

have reached 300 pupils. 

(6) For a school having an ANB of More than 300 

pupils, the .axi.u• of ••~@ ~ shall be decreased at 

the rate of ~ ~1 cents until the ANB shall have reached 600 

pupils. 

(7) For a school having an ANB over 600 pupils• the 

•axiNue shall not exceed •~•§+& Al£1~~ per pupil. 

(8) The •axi•u• par pupil for all pupils (ANB) and for 

all high schools shall be cOMputed on the basis of the 

-3-
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a•oun~ allowed herein on account of the last eligible pupil 

(ANB)• All high schools and junior high schools which have 

been approved and accredited as junior high schools, 

operated wJ~hln the incorporated liMits of a city or ~ONn• 

shall be treated as one school for the purpose of this 

schedul e.• 

Section 3. Section 20-9-318• ~CA, is a•ended to readt 

•zo-9-318. Eleeentary school •axiMu• budget schedule 

for •98@-83 12§~:8~ and succeedinq years. fg~19B+-B5~ag 

~u~~eeglog __ ~ba2l_-XaACS&--tb•--eleeentA~Qggj__aa~~ 

bUIUWo-~~blldUle-U..iiL.fllllftU 

(1) For each ele.en~ary school having an ANB of nine 

or f~wer pupils• the •axiaum shall be •~~.9~§ ~~ if 

said school is approved as An isolated school. 

(2) For schools with an ANB of 10 pupils but less than 

18 pupils, the •axi- shall be H"9K 112£116 phas ~H 

JIQlaBD per pupil on the basis of the average nueber 

belonging over nina. 

(3) For schools with an ANB of 18 pupils and e.ploying 

one teacher, the aaxf•... shall be ..,...,.Stlt 120ttQ3 plus 

•~ a~QlaAQ per pupil on the basis of tha average nu•ber 

belonging over 18• not to exceed an ANB of 25. 

(4) For schools with an ANB of 18 pupils and e•ploying 

two foll-ti .. teachers. the .axl•u• shall be •39•~ .. ~~ 

plus S'\>68•98 ~Zal.Q per pupil on the basis of the average 

-+-
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nuMber belonging over 18, not to exceed an ANB of so. 

(5) For schools havlnq an ANB in excess of ~o. the 

Daxl .. m on the basis of the total pupils (ANB) In the 

district for eleaen~ary pupils will be as follows: 

(a) For a school having an ANB of more than ~o and 

e~loying a minleu• of three teachers, the maxi•u• of~~~~& 

~~~ shall be decreased at the rate of •~•&9 ~&Al for 

each additional pupil until the total nu•ber (ANB) shall 

have reached a total of 100 pupils. 

(b) For a school havlnq an ANB of more than 100 

pupils, the maxl•u• of •~y~8 ll£11! shall be decreased at 

the rate of ~5.., ~~~for each additional pupil until the 

AN8 s~all have reached 300 pupils. 

(c) For a school havlnq an A~B of •ore than 300 

pupils. the aaxl•u• shall not exceed ... ~~ ~~~ for each 

pupil. 

(6) The •axlmum per pupil for all pupils (ANB) and for 

all eleeentary schools shall be co•puted on the basis of the 

amount allowed herein on account of the last eligible pupil 

(ANB)• All el etnentary schools operated within the 

incorpora~ed liMits of a city or to•n shall be treated as 

one school for the purpose of this schedule.• 

Section 4. Section 20-9-319, MCA• is a•ended to read: 

•zo-9-319. High school maxi•u• budget schedule for 

!98~-~3 lia~82 and succeeding years. faL-~-Ai--And 
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s.ur:r:ea!llo.g_&buul_JUJ:u__tbll-lll.llll--&bllli.LaitlLilu.IL.~ 

:i.r:llll!lUlll_l:;._~_fullUM:i.~ 

(1) For each high school having an ANB of 2.., or fewer 

pupils, the •axi•u~ shall be ••~?866 S109a34Q~ 

{Z) For a secondary school havtnQ an ANB of aore than 

2~ pu~ils• the maxi~• •~y~§3 ~ shall be decreased at 

the rate of •~~·+• lZ~ for each additional pupil until 

the A~B shall have reached a total of ~o such pupils. 

(3) For a school having an ANB of aore than ~o pupils. 

the maxl•u• of •3•882 ltal2A shall be decreased at the rate 

of ~3~9 lZ~S2 for each additional pupil until the ANB 

shall have reached 100 pupils. 

(4) For a school having an ANB of eore than 100 

pupils. e tbe •axf•u• of ~.~98 ~ shall be decreased at 

the rate of ~·•• 1~ for each additional pupil until the 

ANB s~all have reached 200 pupils. 

(5) For a school having an ANB of more than 200 

pupils. the maxlmu• of •e~~ee 1~ shall be decreased by 

*!wt3 ia&ZA for each additional pupil until the ANB shall 

n~ve reached 300 pupils. 

(6) for a school having an ANB of more than 300 

pupl1s9 the •axl•u• of •~y8@~ IZ£nzl shall be decreased at 

the rate of ~ tZ cents until the ANB shall nave reached 600 

pupils. 

(7) for a school having an ANB over 600 pupils. the 

-6-
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1 Maxi.u• shall no~ exceed •~.~~~ ~per pupil. 

Z (8) The Maxl•u• par pupil for all J>Upils (ANBI and for 

3 all high schools shall be coMputed on the basis of the 

4 aMOunt allowed herein on account of the last eligible pupil 

5 (ANB). All high schools and junior high schools which have 

6 been approved and accredi·ted as junior high schools• 

7 operated within the incorporated liMits of a city or townt 

8 shall be treated as one school for the purpose of this 

9 schedul e.• 

10 ~fM-S~tl!~& Section 5. Effective date. This act is 

11 effective on passage and approval• 

-End,. 

-1-


