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~ BILL NO • ..5.l.d 
2 BY~ "?n..XJ.., --------INTRODUCED 

l 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY THE 

5 DEDUCTION PROVISIONS OF THE NET PROCEEDS TAX ON HlN~S 

6 APPLICABLE TO NONMETALLIC MINES AND MINING CLAI~S; AMENDING 

7 S~CTIONS 15-Z3-50Z AND 15-23-503• HCAo• 

• 
q dE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 15-23-502, ~CA, Is amended to read: 

11 "15-23-502. Net proceeds tax statement of yield. 

1? Every per~on engaqed in mining, extracting• or producing 

13 from dny quartz vein or lode, placer claim• dump or 

14 tailings, Of" other place or source whatever precious stones 

H or gems, vermiculite, bentonite, or other valuable mineralt 

16 exc~pt coal and metals 9 must on or before March 31 each year 

11 m~ke out a statement of the gross yield and value of the 

18 above-named metals or minerals from each mine owned or 

lq worked by such person during the year preceding January 1 of 

zo the year in which such statement is made. Such statement 

21 shall be In the form prescribed by the depart~nent o·f revenue 

2' and ~ust be verified by the Odth of the person. completing 

23 the ~tatement or the manager, superintendent, agent 9 

24 president, or vice-president, if a corporation, association, 

l~ or partnership, and must be delivered to the department on 
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or before March 31. Such statement shall show the following: 

(1) the name and address of the owner or lessee or 

operator of the mine, together with the names and addresses 

of 3ny and all persons owning or claiming any royalty 

interest in the mineral product of ~uch mine or the proceeds 

derived from the sa1e thereof, and the amount or amounts 

paid or yielded as royalty to each of such persons during 

the period covered by the statement; 

(ZJ the description and location of the mine; 

(3) the number of tons of ore, barrels of petroleuw. 

cubic feet of natural gas, or other mineral products or 

deposits extracted• produced, and treated or sold from the 

mine during the period covered by the statement; 

(4) the amount and character of such ores, mineral 

products, or deposits and the yield of such ores, mineral 

projucts, or deposits from such mine in constituents of 

com~ercial value; that is, barrels of petroleum or other 

crude or mineral oil, cubic feet of naturdl gas, or other 

commercially valuable constituents of the ores9 mineral 

product~, or deposits, measured by standard units of 

measurement, yielrted to such person so @ngaged in mining and 

to ~dch royalty holder. if any. during the period covered by 

the statement; 

(5) th~ gross yield or value in dollars and cents; 

(6) cost of extracting from the mine; 
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(7) cost of transporting to place of reduction or 

sale; 

(8) cost of reduction or sale; 

(9) cost of marketing the product and conversion of 

same Into money; 

(10) cost of construction, repairs. and betterments of 

mines and cost of repairs and replace~ents of reduction 

works; 

(11) the assessed valuation of reduction works for the 

calenrlar year for which such ret~rn is made; 

(12) cost of fire insurance~ eftd ~orkers• compensation 

insurance~ __ bgileL__a~~biDeLX--~~~--K~bll£ 

llatlill4-iiWLI:ii~jlii.id__fgr_tb..iL..Iti.JliU 

U:U....~;uU.~~Jl!&ll.gQ_gL_bene f i c i atlllD..._IILil~ 

il!tL~-IIL....uiliiLIL-KDiL-LetiLJ:BH:!ll-1liWI_~iiUJ!UJU 

gL~jded for io_wage contracts; 

ll2J.....kllll~L~IlliL.m.inllLill.~~...t.dl!J:L.II~Il...t.b.!l 

~tiLilf_ellDtiiOiii-ana 

!~adaialstrative kQ§tS attrjQ~e_to_thg support 

2!_1be-mi~~Q the cedyctjon or_ benefjciatiaa_~~·" 

Section 2. Section 15-23-SOl• MCA, is amended to ~ead: 

•15-23-503. Net proceeds how computed. (l) The 

depar~•ent of revenue shall calculate from the returns the 

gross p~oduct yielded fro• such mine and its gross value for 

the year covered by the statement and shall calculate and 
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compute the net proceeds of the •ine yielded to the person 

eng~ged in mining. Net proceeds shall be determined by 

subtr~ctin~ from the value of the gross product thereof the 

following: 

(a) all royalty jlaid or apportioned in cash or In kind 

by the person so engaged in mining; 

(b) oll moneys expended for necessary ldoor, 

machlnery 9 and supplies needed and used in the mining 

op~rations and developments~--ln~dlag_~~~1-fQL_gf~ 

~J:L~l~~nt~J:~rity. engloe.~:cLD~~J:Illllgi~~--ana 

~Xin~--aDD-~ampliog __ ~ervlces anll--tb~J:-admi~~YJ: 

kllll~-Kllll~alll.L.illJ.b.e_!lllDiiiDii-llli~ operatillo; 

(c) all moneys expended for improve•ents 9 repair$t and 

betterments necessary in and about the working of the mine. 

except as hereinafter provided; 

(d) all moneys eKpended for costs of repoirs and 

replacements of the milling and reduction works used in 

connection with the mine; 

(e) depreciation in the sum of 6% of the assessed 

valu~tion of such milling and reduction works for the 

caJ~ndar year for which such return is made; 

(f) all 111oneys actually expended for transporting the 

ores and mineral products or deposits from the mines to the 

mill or reduction works or to the place of sale and for 

~xtractinq the metals and minerals therefrom and for 

-4-
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ma~keting the product and the conversion of the same into 

money; 

(g) all QOneys expended for f+re 14&~~ insurance~ and 

werMers•-ee-,eft~~+o~+ftsurenee-enft--fe~--peyme~~~--&y--M~fte 

e~e•e~&~~--~e ~gsts. jncludlag welfare and retirement ~ands 

6 w~ft-prew+ded-fe~~n-v~e-eeft~ree~,-be~ween--M+fte--eper~tors 

&ftd--emp+oyees ~~~~~ln the sta~~~~iD 

8 ~:t::ZJ::21lZ• 

9 (2) In computing the deductions allowable for repair-s• 

10 improvements,. and better•ents to the mine, the department 

11 5hall allow 10% of iuch cost each year for a period of 10 

12 tears. 

13 {3) NO moneys invested in mines or improvements ~ay be 

14 allowed as a deduction unless all •achinery, equipmentt and 

lS ouilding~ represented by such moneys are returned to the 

16 county in "hich such mine is located tor assessment purposes 

17 at the level of assessment of all other property in such 

1~ county. 

19 (~) No moneys invested in the mines and improv~ments 

lO durinq any year except the year for which such statement is 

21 made and exc~pt as provided in this section may Oe included 

2? in such expenditures, and such expenditures may not include 

23 th~ salaries or any portion thereof of any person or officer 

24 not actually engaged in the wor~ing of the mine or 

l5 superintending the ~anagement th~reofL-~~~~ 
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llt:.a:.Ld.iog_.:t~:UU;G-Llill.H.lliLtll_iu_~s:t ion 111 ULQL..t.blllLII 

l:D;~.it~_l.a__tW:_.:;illf:_~d mar ke.t;..iog__g_f_:t!JL--flc.g!WU_;uuj 

~go~~LQQ_gf_~~a~nto money. ioclydjng__adalpistratjye 

llltl:~lllllle.l·· 
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I· STATE OF MONTANA 
REQUESt NO. 305-83 

FISCAL NOTE 

' ' 
Fu r111 H/J· I 5 

tn c.J•npii~ncc with a written request received February 2 • , 19 -~ ,, t~ere is hereby submi\,ted a Fiscal .. ~ote 
iot .. -~~1:1~~--Bil! 582 pursuant to Chapter 53, Laws of Montana, 19SS1 -'~hirty-Ninth Legis,lative Assembly.' ,, 
Background information used in developing this Fiscal Note is available from the Office of Bupget and Program Planning, to m~mbers 

' I , 

of th" Legisiature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 582 clarifies the deduction provisions of the net proceeds tax on mines 
applicable to nonmetallic mines and mining claims. 

FISCAL IMPACT: 

The proposal should have a significant impact on taxes collected from miscellaneous 
mines net proceeds, although it is impossible to estimate the precise impact since 
the likely increase in deductions is not known . 

. The department has estimated the loss in net proceeds resulting from the allowance 
of a deduction for taxes paid on mineral production. In 1982, miscellaneous mines 
net proceeds totalled $6,069,290 statewide. The deduction of taxes on production 
would decrease net proceeds by approximately $1,410,000; producing a revenue loss of 
$8,460 to the university levy, $56,400 to the school equalization levy and $241,480 
to the producing counties each year. 

Extending deductions for insurance, employee benefits, beneficiation, an administrative 
costs serve to further the revenue loss. Administrative costs could result in a 20 
to 25% additional reduction in the net proceeds of miscellaneous mines. 

FISCAL NOTE ll:B/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: 2- - f.- g"'~' 

,, ' 
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Approved by committee 

on Taxation 

~~ BILL NOo ..5.ll 
INTRODUCED BY~ ~ 

A BILL FOR A~ ACT ENTITLED: •AN ACT TO CLARIFY THE 

DEDUCTION PROVISIONS OF THE NET PROCEEDS TAX ON HINES 

APPLICABLE TO NONMETALLIC HINES AND MINING CLAIMS; AHENOJNG 

SECTIONS 15-23-502 AND 15-Z3-503, HCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-23-502 9 MCAy Is amended to read: 

•15-23-SOZ. Net proceeds tax statement of yield. 

Every person engaqed in mining. extracting. or producing 

from any quartz vein or lodet placer claim• du•p or 

tail ings• or other place or source whatever precious stones 

or gems, vermiculite. bentonite. or other valuable mineralw 

exc9pt coal and metals, •ust on or before March 31 each yedr 

~ake out a statement of the gross yield and value of the 

above-named metals or •inerals from each •ine owned or 

~orked by such person during the year preceding January 1 of 

the year in which such statement is made. Such statement 

shall be In the form prescribed by the department of revenue 

and must be verified by the oath of the person completing 

the statement or the manager, superintendent, d<Jentt 

president, or vice-president, if a corporation, association .. 

or partnersnipt and must be delivered to the department on 
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or before March 31. Such state•ent shall show the following: 

(1) the name and address of the owner or lessee or 

operator of the •inew together with the na•es and addresses 

of any and all persons owning or claieing any royalty 

interest in the mineral product of such Mine or the proceeds 

derived fro~ the sale thereof, and the a•ount or amounts 

paid or yielded as royalty to each of such persons during 

the period covered by the statement; 

(2t the description and location of the mine; 

(3) the number of tons of ore. barrels of petroleum, 

cubic feet of natural gasw or other mineral products or 

deposits extracted, produced, and treated or sold froM the 

mine during the period covered by the statement; 

(4) the a•ount and character of such ores, mineral 

productsy or deposits and the yield of such ores, mineral 

products, or deposits from such •ine in constituents of 

commercial value; that is, barrels of petroleum or other 

crude or Mineral oil, cubic feet of natural gas 9 or other 

commercially valuable constituents of the ores, mineral 

products• or deposits. m~asured by standard units of 

measur@ment, yielded to such person so engaged in mining and 

to each royalty holder, if any, during the period covered by 

the statement; 

(5) the gross yield or value in dollars and cents; 

(6) cost of extracting from the mine; 

-2- SECOND READING 
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(7} cost of transpor~ing ~o place of reduction or 

sale l 

(8) cost of reduction or sale; 

(9} cost. of •arketing the product and conversion of 

saae into eoney; 

(10) cost of construction, repairs• and better .. nts of 

•Jnes and cost of repairs and ~eplace•ents of reduction 

•mrk s; 

(11) the assessed valuati-on ·Of reduct.ion works for the 

calendar year for which such return is made; 

(12) cost of fire insurance£ ~ workers• coapensation 

insurance. boileL_.agd .. Ghi~i"AY'dQCB• apd publi£ 

lia.billt..x_iDiJU.A8£e Da i:d_;for tbe •ine: 

~~ ol a redyction QC baneficjation process: 

'141 COS\ -Qf Q:J'fllLL. end fAt j repp\ fgD.Si.-~.AXJiitllb 

gumjded for -tn ·WOH coo&ract;·si 

.Ll.U~ of gros.L.ai.Jltual ftnd UGiM .tugs -gaid j.g tha 

~e of Montana~ 

116) adeiglstrat;lva costs att.rl.byt:aJ:Ile to the sygggrt 

Qf_tbe-mLDe-AL-t~LedUc\ipn .gr baoeficiatjon groce~s.• 

Section 2. Section lS-23-503 9 "CAt i5 a•ended to read: 

•lS-23-503. Ne~ proceeds -- how computed. (lJ The 

dep~rtaent of revenue shall calculate fro• the returns the 

gross -product yielded froe such ••ne and i t5 g•-os.s -value for 

the year covered by the state•ent and shall calculate and 

-3-
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compute the net proceeds of the •lne yielded to the person 

eng~ged in ~ining. Net proceeds shall be determined by 

subtracting from the value of the gross product thereof the 

following: 

(a) all royalty paid or apportioned in cash or in kind 

by the person so enqaged in •ining; 

(b) all MOneys expended for necessary labor• 

•achinery. and supplies needed and used In the •ininq 

operations and developments. joGlydj~~s for otfjce. 

kl~ctk4l• otaot se,yrit¥• eogi~g. geologj~_and 

~ying and s~ing secytce§__aud_ thgae ada!ojstratjye 

~s allo&abl&-tR-tbe-!ua~na aining operation; 

(c) all .oneys expended for i•proveMents, repairs. and 

betterments necessary in and about the working of the Mine• 

except as hereinafter provided; 

(d) all •on&ys eapended for coats 

replace•ents of the milling and reduction 

connection with Ute Sli-ne; 

of r-epai ~ s and 

works used in 

(e} depreciation in the su. of 6' of the assessed 

valu~tion of such •illing and reduction works for the 

calendar year for which such return is made; 

(f) all moneys actually expended for transporting the 

ores and •ineral products or deposits fro• the mines to the 

·~~till or reduction works or to the place of' sale and for 

extracting the metals and •inerals therefro• and for 

-4-
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•arketing the product and the conversion of the same into 

money; 

(g) all moneys expended for f+~ ~ insurance~ and 

we~~e•sA-ee_,e~~+en-*ft5~r&nee-eftd--far--~yme~~--by--~fte 

e~e~rs--~e ~~s. jncluding welfare and retirement funds 

6 wh~ft-pr$w+ded-fe.-+ft-W&qe-ee"~ree~~-between--.. ne--~perators 

7 e"d--~+eyee5 ~t~eported jo the state•ent reqyjrtd-iQ 

8 ~~::Z.l~llZ. 

9 (2) In co111puting the deductions alloNable for repairs, 

10 improvements, and better~ents to the mine, the department 

11 shall allow lOt of such cost each year for a period of 10 

lZ y@ar s. 

13 (3) NO moneys invested in mines or improvements •ay be 

1~ allowed as a deduction unless all .achineryt equip•entt and 

15 ouilding~ represented by such moneys are returned to the 

16 county in which such •ine is located for assessment purposes 

17 at the level of assessMent of all other property in such 

1~ county. 

19 (4} No moneys invested in the mines and improv~ments 

zo durinq any y~ar except the year for which such statement is 

ll ~ade and except as provided in this section may be included 

2? in such expenditu~es. and such expenditures •ay not include 

23 the salaries or any portion thereof of any person or officer 

24 not actually engaged in the wor~ing of the mine or 

15 superintending the •anagement thereof~~~~~~ 
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IILW!.utinll-fd:Llll.s;n~ug_11Lill-~..:ct I on 1111 b Lor those 

1:D>I>l~-..J.D-.tbe-:iiiU-411d market I ng_-'lf_tbJL.-IILJlllltUJWI 

~gn~~LQQ_gf_tbe $ame Into money• jocJudiog ad•injstratiye 

R«li.mme.l. • 

-End-
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HOUSE BILL NO• 582 

INTRODUCED BY SIIITZERo MUELLER 

A BILL FOR AN . ACT ENTITLED: •AN ACT TO CLARIFY THE 

DEDUCTION PROVISIONS OF THE NET PROCEEDS TAX ON "INES 

APPLICABLE TO NON"ETALLIC MINES AND "INING CLAIMS; A"ENDING 

SECTIONS 15-23-502 AND 15-23-503o ~A.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• SectiGn 15-23-502• "CAo Is amended to read: 

"15-23•502. Net pror.eeds tax statement of yield. 

Every person engaged in •ining, extracting, or producing 

from any quartz vein or lode, placer claim• du•p or 

tailings. or other place or source whatever precious stones 

or ge•s• var•Jculitey bentonite, or other valuable mineral, 

except coal and .etalst ~ust on or before March 31 each year 

••ke out a state.ent of the gross yield and value of the 

dbove-named •etals or •inerals from each mine owned or 

worked by such person during the year preceding January 1 of 

the year In which such state.ent is m~de. Such stateaent 

shall be In the for• prescribed by the depart•ent of revenue 

and •ust be verified by the oath of the person CGmpletlng 

the ~tatement or t~e •anager, superIntendent, agent,. 

president• or vice-president, If a corporation, association, 

or partnership,. and .ust be delivered to the department on 
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or before March 31. Such state•ent shall show the following: 

(1) the na•• and address of the owner or lessee or 

operator of the mine• together with the naMes and addresses 

of any and all persons owning or clal•lng any royalty 

interest in the •ineral product of such mine or the proceeds 

derived fr~ the sale thereof, and tbe a.ount or a.aunts 

paid or yielded as royalty to each of such persons during 

the period covered by the state88nt; 

(2) the descrlt>tlon and location of the •lne; 

(3) the number of tons of oreo barrels of petroleu•• 

cubic feet of natural gaso or other •ineral products or 

deposits extracted, produced, and treated or sold fro• the 

•fne during the period covered by the state .. nt; 

(4) the aMount and character of such ores, •ineral 

products. or deposits and the yield of such oreso mineral 

products, or deposits fr~ such •Jne in constttuen~ of 

co•••rclal va1ua1 that is, barrels of petroleu• or other 

crude or mineral oilt cubic feet of na~ural gas, or other 

commercially valuable constituents of the ores. mineral 

products. or deposits, measured by standard un1ts of 

•easure•ent, yielded to such person so engaged In •ining and 

to each royalty holder. If anyo during the period covered by 

the stateaent; 

(5) the gross yfeld or value In dollars and cents; 

(6) cost of extracting from the mine; 

-2- HB 58Z 
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{7) cost of transporting to place of reduction or 

sale; 

(8J cost of reduc~ion or sale; 

(9J cost of •arketlng the product and conversion of 

sa .. Into •oneyt 

(10J cost of construction• repairs. and better.-nts of 

•ines and cost of repairs and replace.ents of reduction 

works; 

(11J the assessed valuation of reduction works for the· 

calendar year fo,. which such r.aturn is •adei 

(12) cost of fire Insurance& end workers• co•pensatlon 

i nsurance.a_ bQII.•r opd MShi 08'1 inayranG•• aod ggbl 1<; 

llil.bllUI' jN.!trilpc~_fgr tbe •lneo Bi;DUUJON MQRK$• 08 

BENffiCl&IIQN PI~ 

ti-5f=cmt-ef-o ....... c:1:;.ltn:atiiM•fitt4ttt•rt=ll"ricnH 

t~+fClll spst pf .welfare and ·ratlre••n+ tgnd·Rareents 

projijad fQr ·Jn "U• £QDtrv;t;&t 

tt5+=ceat-of=9reaa-.tne••t-ond=••ct•e=tezea-'ltd-~ 

dab:of-f!IMMM+ and 

tttt«tta adeialstr•tlye -,P't' IN(USREQ · IN IQMI&N• 

autibwt.aDl • to t.he sup part pf She •I oe gr to thp reduct fgn 

~ati(;j';rtJgn PEOCB's•• 

Section 2, Section 15~23-503• NCA. Is a•ended to read: 

•15-23-503. Net proceeds -- how co.putedo Ill The 

depart•ent of revenue shall calculate from the returns the 

-3- HB 582 
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gross product yielded fr- such elne and Its gross value for 

the year covered by the state•ent and shall calculate and 

comput~ the net proceeds of the mine yielded to the person 

engaged in •I ni ng. Nat proct!eds shall be deter•J ned by 

subtracting fro• the value of the gross product thereof the 

following: 

(a) all roralty paid or apportioned in cash or In kind 

by the person so engaged in •lnlngt 

(Of all woneys expended for 

.achinery• and supplies needed and 

necessary labor. 

used in the mining 

oparations and deYelo~ntS• !Deluding CQSts fpr pfflce• 

WJ:.JJ:..sl· plant .w..ac.•t¥• eagJn••rtDa· ·gsq-JNJi(i(l I and 

aaaA¥Lng ap~ sa•pllng ~~,.,. and tbp&e a~loistrotlye 

~ ~ PERIAI!I~ $0 the Mpntan• wining pperatloa; 

(c) an •oneys expended for lwprove•ents• repa,lrs, and 

better•ents necessary In .and about the working of the Mine .. 

except as hereinafter provided; 

(d) all woneys expended for costs of repairs and 

replace .. nts of the •llllng and reduction works used In 

connection Nith the •fna; 

(eJ depreciation In the su• of 6' of the assessed 

valuation of such •llling and reduction works for the 

calendar year for which 5UCh return is aade; 

(f) all •oneys actually expended for transporting the 

ores and •ineral products or deposits fro• the •ines to the 
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•ill or reduction works or to thP place of sale and for 

extracting the •etals 

marketing the product 

!DOney; 

and •lnerals therefro• and for 

and the conversion of the same into 

(g) all moneys expended for f+re tA&a&& lnsurancea and 

wo~kers•-eoMpe"se~~eft-+ftS~reftee-eft4--~er--pay••"~--~y--m+.e 

epe~~8~~--~e ~~~slyding welfare and retire.ent ~und~ 

8 whe~rewfded-fe~-+n-wage-een~ree~s-b~ween--.+ne--epe~s~~s 

9 end--e•,•ereee ~~-t&QQCted iO the $tlt•eent requlrfd In 

10 1.5.::2..1~· 

11 (21 In c .. putlng the deductions allo.able for repairs. 

12 hnprovementst and betterttents to the •lne, the depart.aent 

13 shall allow lOt of such cost each year for a period of 10 

lit years. 

15 (3) No moneys invested In mines or ieprovements •ay be 

16 allowed ~s a deduction wnless all aachinery, equip.entt and 

17 buildings represented by such •oneys are returned to the 

18 county In which such mine is located for assessment purposes 

19 at the level of assessment of all other property in such 

20 county. 

21 (4) No moneys invested in the mines and improvements 

22 durinq any year except the year for which such statement is 

23 made and except as provided In this section •ay be Included 

2~ In such expenditures, and such expenditures •ay not include 

25 the salaries or any portion thereof of any person or officer 
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not actually engaged In the working of the mine or 

superintending the •anage.ent thereof~pt 'thg&e persons 

ptol(i d I DU-HUic;.&L..t.a.fuuG-t;o I o sub~t;J go 11 l(b) g( thOU 

.engaged In the ~.a.J.e.._and wa(ket log pf the prgdtJc;i; agd 

s;QDuu.I.WL.JiLSibLAAJII:e-Lnto Mneyt loc:l••ding ad•l'gl strAtiy@ 

11KSol!Del.• • 

-End-
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Marct1 31, 19 8 3 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 582 be amended as follows: 

1. Title, line 4 
Following: "AN ACT TO" 
Strike: "CLARIFY THE" 

2. Title, line 5. 
Following: line 4 
Strike: "DEDUCTION PROVISIONS OF" 
Insert: "PROVIDE ADDITIONAL DEDUCTION3 ON" 
Following: "PROCEEDS" 
Strike: "TAX ON" 
Insert: OF" 

3. Title, line 7. 
Following: "15-23-503, MCA" 
Insert: "; AND PROVIDING AN APPLICABILITY DATE" 

4. Page 3, line 20 through line 22 
Following: " ( 14) " 
Strike: remainder of line 20 through "process" on line 22 
Insert: "Cost of testing extracted minerals for the purpose of 

satisfying federal or state health and safety laws or 
regulations, the cost of plant security in Montana, the cost of 
assaying and sampling the extracted minerals, and the costs 
incurred in Montana for engineering and geological services for 
existing mining operations, but not including any such services 
beyond the stage of reduction and beneficiation of the 
minerals." 

5. Page 4, line 11. 
Following: "developments" 
Strike: ", including the costs for office, clerical, plant 

security, engineering, geological, and assaying and sampling 
services and those administrative costs a%%eeae%e PERTAINING to 
the Montana mining operation" 

6. Page 5, line 5. 
Following: "4!!i:re" 
Strike: "taxes," 
Following: "insurance" 
Strike: " " .!.. 

7. Page 5, line 7. 
Following: "et'era~ere-oee" 
Strike: "costs, including" 
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8. Page 5, line 10. 
Following: "15-23-502" 
Strike: " • " 
Insert: 11 • II , 

9. Page 5, line 11. 
Following: line 10 
Insert: n(h) All moneys expended for necessary labor, equipment, 

and supplies for testing minerals extracted to satisfy federal 
or state health and safety laws or regulations, for plant 
security in Montana, for assaying and sampling the extracted 
minerals, and for engineering and geological services conducted 
in Montana for existing mining operations, but not including 
any such services beyond the stage of reduction and 

· beneficiation of the minerals. n 

10. Page 6, line 2. 
Following: "thereof" 
Strike: remainder of line 2 through line 6 
Insert: "NEW SECTION. Section 3. Applicability date. This act 

is applicable to taxable periods beginning after December 31, 
1982.n 
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