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M!L BILL NO. ﬂf

~1
INTRODUCED BY Huk

BY REQUEST OF THE MONTANA INSURANCE DEPARTMENT

A BILL FOR AN ACT ENTITLED: ™AN ACT TO GIVE THE MONTANA

INSURANCE ~DEPARTMENT JURISODICTION TO OETERMINE JURISDICTIDN

DVER PROVIDERS OF HEALTH CARE - BENEFITS: TO HAKE SUCH A
PROVIDER SUBJECT TO THE MONTANA INSURANCE CODE IF IT CANNOT
SHOW THAT 1T IS SUBJECT T ANOTHER JURISDICTION; AND TO
REQIIRE DISCLOSURE TO PURCHASERS OF SUCH HEALTH: CAKRE
BENEFITS CONCERNING WHETHER OR NUT THE PLANS ARE FULLY

INSURED™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HMONTANA:

Section 1« Short titles [This act] may be cited as the
*jurisdiction to ODetermine Jurisdiction of Providers of
Health Care Benefits Act®.

Section 2., Authority and jJurisdiction of insurance
department. Hotwithstanding any other provision of law and
except as provided in [this act]r any person that - provides
coverage in this state for medicals surgicale chiropractics
physical therapys speech pathologys audiologyy professional
mental healths, dentaly hospitals or .optometric expensesy
whether such coverage is by direct payments reimbursements

or otherwisey is presumed to pe subject to the jurisdiction
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of the department ' unless the person shows that while
providing such services it is subject to the jurisdiction of
another agency of this state oy any subdivision thereof or
the federal governmsente

Section 3. How to show jurisdiction. A person or
entity may show that it is subject to the jurisdiction of
another agency of this state or any subdivis}on the(eﬁf or
tha federa? gowernment by providing the commissiomer with
the appropriate cerﬁlfiﬁate, licenses or other document
issued by the other governmental agency that permits or
quatifies it to provide those services.

Section 4« Examinations A person or entity which is
unable to ‘show uynder [section 3} that ¥t is subject to the
jurisdiction of another agency must submit to an examination
by the <commissioner to determine the organization and
sofvency of the person and to detersihe whether or not such
person complies with the applicable provisions Of this codee

Section 5. Subject to state laws. A person unable to
show that it is subject to the jurisdiction of another
agency of this state or any subdivision thereof or the
federal government is subject to all apprapriate provisions
of this code regarding the conduct of its business.

Section 6. Disclosures (1) A production agency or
administrator that advertisessy sellsy transactses or

administers the coverage in this state described in [section
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2] and is required to submit to an eXamination by the
insurance commissioner under {section 4} shally if such
coverage is not fully insured or otherwise fully covered oy
an adwmitted Vife or disability insurer or nonprofit health
service corporationy advise every purchasers prospective
purchasers and covered person of such lack of insurance or
other coverage.

(2} An aumimistrator that advertises or administers
the coverage in this state described in [section 2] and is
requited to submit to an  examimation by the commissionar
undar [sectlion 4] shall advise any production agency of the
elements of the coverages including the amount of
ustop-10ss™ insurance in effect.

Section 7« Codification instructions This act is
intended tv be codified as an integral part of Title 33, and
the provisions of Title 33 apply to this act.

~End=
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Approved by Committee
on Business and Industry
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another agency of this state or any subdivision thereof or
the federal quvernment Is subject to all appropriate
provisions of this code regarding tﬁe conduct of its
businesse.

Section &, Disclosures (!) A production agency or
administrator that advertises, sells,y transactss or
administers the coverage in this state describad in [sec£ion
2] and 1IHAI is required to submit to an examination by the
insurance commissiéner under [section 4] shally Iif such
coverage is not fully Insured or otherwise fully covered by
an admitted life or disability Iinsurer or nonprofit health
servica corporationy advise every purchasers prospective
purchasery and covered person of such lack of insurance or
other coverage.

{2y An administrator that advertises or administers
the coverage in this state described in [section 2] and |Is
required to submit to an examination by the commissioner
under [section 4} shall advise any production agency of the
elements of the coveragey including the amount of
"stop-loss™ insurance in effects -

Saction 7 Codification instructions This act is
intended to be codified as an integral part of Title 33+ and
the provisions of Title 33 apply to this act.

-End-
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HOUSE BILL NO. ST8
INTRODUCED BY MILLER
BY REQUEST OF THE MONTANA INSURANCE DEPARTMENT

A BILL FOR AN ACT ENTITLED: ®AN ACT TO GIVE THE MONTANA
INSURANCE DEPARTMENT JURISDICTION TO DETERMINE JURISDICTION
OVER PROVIDERS OF HEALTH CARE BENEFITS; IQ_INDICATE HOw EACH
BROYADER__QF_ HEALIH _CARE _BENEFITS _MAY_ _SHOM _UNOER__NWHAT
JUBISDICTION KT _EALLS:. X0 _ALLOK._EQR EXAMINATIONS 8Y THE
SIAIE IE_THE PROYIRER QF HEALTH CARE BENEFIIS _K3_.UWARLE. XD
SHOW__IT__1S_SUBJECT TO ANOTHER _JURISDICTION: TO MAKE SUCH A
PROVIDER SUBJECT TO THE MONTANA INSURANCE CODE IF IT CANNOY
SHON THAT IT IS SUBJECT TO ANOTHER JURISDICTION; AND TO
REQUIRE DISCLOSURE TO PURCHASERS OF SUCH HEALTH  CARE
BENEFITS CONCERNING WHETHER OR NOT THE PLANS ARE FULLY
INSURED."™

8 IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Short title. [This act] may be cited as the
®Jurisdiction to Determine Jurisdiction of Providers of
Health Care Benefits Act™,
Saction 2. Authority and jurisdiction of Insurance
department. Notwithstanding any other provision of law and
except as provided in [this act]s any person that provides

coveragae In this state for medicaly surgicaly chiropracticy
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physical therapys speech pathologys audiologys professional
mental healths dentals hosplitaly or optometric expensesy

whether such coverage is by direct payments reimbursements

or otharwisey is presumed to be subject to the jurisdiction
of the department unless the person shows that while
providing such services it is subject to the jurisdiction of
another agency of this state or any subdivision thereof or
the federal governmente.

Section 3. How to show jurisdiction. A person or

entity may show that it Is subject to the jurisdiction of

_another agency of this state or any subdivision thereof or

the federal government by providing the commissloner with
the aperopriate certificates licensey or other document
issued by the other qovernmental agency that permits or
quatifies it to provide those services.

Section 4. Examination. A person or entity which is
unable to show under [section 3} that it is subject to the
jurisdiction of another agency QE__IHIS_ _SIAIE._ OR_.A
SUBQIVISION IHEREOF_QR8_YHE_EEDERAL GOVERNMENI must Submit to
an examination by the commissioner to determine the
organi zation and solvency of the person QR_ENILIIY and to
determine whether or not such person 08 _ENIIIY complies with
the applicabhle provisions of tnis codes

Section S« Subject to state laws. A person QR__ENTITY

unable to show that it Is subject to the jurisdiction of

-2~ HB 578
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anothar agency of this state orF dny $ubdivision thereof or
tho federal gouvernment Is sSubject to all appropriate
provisions of this code regarding the conduct of its
businesse

Section 6. Disclosures (1) A production adency oF
administrator that advertises, seilsy transactss or
administers the coverage in this state déscribed in [section
2] and IHAT is required to submit to ap examination by €he
insurance commissioner under f[section &} shal¥, if such
coverage is not fully iInsured or otherwise fuify covered by
an adwitted life or disabl1Tty Insurer or nonprofit health
sarvice corporations ddvise every purchasery prospective
purchasers and covered person of suth Tack of insurance or
other coverage..

{2) An adminlistrator that advertises or administers
the coverage in this state described in [section 2] and s
required to submit to an examination by the commissioner
under [section &) shall advise any production agency of tive
etements of the coverages including the amount of
wstop—-loss™ insurance in effecte

Saction T« Codification fnstructione This act is
intendad to be codified as an integral part of Title 33, and
the provisions of Title 33 apply to this atte
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-3 HB 578



March 10,

SENATE STANDING COMMITTEE REPORT
(Business & Industry)

That House Bill No. 578 be amended as follows:

l. Page 1, line 24.
Following: “person"
Insert: "or other entity”

2, Page 2, line 5.
Following: "person"
Insert: "or other entity"

3. Page 2, line 7.
Following: "this"
Insert: "or another"

4. Page 2, line 1l.
Following: "this"
Insert: "or another"

5. Page 2, line 18,
Following: "THIS"

INSERT: "or another™

6. Page 3, line 1.
Following: "this"
Insert: "or another"

1983
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HOUSE BILL NO. 578
INTRODUCED BY MILLER

AY REQUEST UOF THE MONTANA INSURANCE UEPARFMENT

A BILL FOR AN ACT ENTITLED: "AN ACT TO GIVE THE HMONTANA
INSURANCE DEPARTMENT JURISDICTION TO DETERMINE JURESOICTION
OVER PROVIDERS DOF HEALTH CARE BENEFITS; I0 INDICATE HOW_EACH
PROYIQES _OF HEALTH_ _CARE_ _RENEFITS. _MAY SHOW _UNDER. . WHAL
JURISDICIION _IY FALLS: JO _ALLOW _FOR _EXAMINATIONS BY THE
SIAIE_1E_THE PROYIDER QF HEALTH CARE GENEEIIS X5 __UNABLE..IO
SHOW__1Y__XS SUBJECT TO ANGIHER _JURISDICTIONS TO MAKE SUCH A
PROVIDER SUBJYECT TO THE MONTANA INSURANCE COOE IF [T CANNOT
SHOW THAT IT IS SUBJECT TO ANOTHER JURISDICTION; AND TO
REQUIRE OISCLOSURE TO PURCHASERS OF SuCH HEALTH CARE
BENEFITS CONCERNING WHETHER OR NOT THE PLANS ARE FULLY

INSURED."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Short titles [This act] may be cited as the
"Jurisdiction to ODetermine Jurisdiction of Providers of
Health Care Benefits Act™.
Section 2. Authority and jurisdiction of insurance
department. Hotwithstanding any other provision of law and
except as provided In [this act]s any person QR_QTHER ENTIIY

that orovides coverage in this state for medicaly surgicals
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chirepractics physical tharapys speech pathelogys audiclogyy
professional mental healths dentaly hospitals or optometric
expensasy whether such coverage is by direct payment,
reimbursements or otherwises is presumed to be subject to
the jurisdiction of the department unless the person QR
OINER_ENIITY shows that while providing such services It is
subject to the Jurisdiction of another agency of this QR
AMOTHER state or any subdivision thereof or +the federal
government.

Section 3. How to show jurisdictions A person or
entity may show that it is subject to the jurisdiction of
another agency of this DR_AMOIHER state or any subdivision
thereof or the federal government by providing the
commissianer with the appropriate certificates licensesy or
other document issued by the other governmental agency that
permits or qualifies it to provide those servicess

S5ection 4. Fxamination. A person or entity which is
unable to show under [section 3] that it is subject to the
jurisdiction of another agency DE_IHIS OR_ANGIHER SEATE OR_A
SUBDIVISION THEREOF QR _THE_EEPERAL_GONERNMENY must submit to
an axamination by the commissioner to determine the
organization and solvency of the person OR__ENTIJY and to
determine whether ar not such person DR_ENJIIY complies with
the applicable provisions of this code.

Section 5. Subject to state lawsSs. A perscn RBR_ENTITY

—2- HB 578
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unable to show that it is subject to the jurisdiction of
another agency of this OB_ANQIHER state or any subdivision
thereof or the federal government is subject to an
appropriate provisions of this code regarding the conduct of
Fts business.

Section 6. Disclosure. (1) A production agency or
administrator that advertisess sellsy transactss or
administers the coverage in this state described In {section
2] and THAI is required to submit to an examination py the
insurance commissioner under {section 4} shally if such
c&veraqe is not fully Insured or otherwise fully covered by
an admitted life or disability insurer or nonprofit health
service corporations advise every purchasery prospective
purchasers and covered person of such lack ef insurance or
other coverage.

{2) An administrator that advertises aor administers
the coverage in this state described in [section 2] and is
required to submit to an examination by the commissioner
under [section 4] shall advise any production agency of the
elements of the coveragey including the amount of
"stop-10ss® insurance in effects

Sectlion 7. Codification inStructione This act is
intended to be codified as an integral part of Title 33, and
the provisions of Title 33 apply to this acts

—-Endg-
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