
HOUSE BILL NO. 578 

INTRODUCED BY :!ILLER 

BY REQUEST OF THE ~10NTANA INSURANCE DEPARTMEnT 

January 31, 1983 

February 8, 1983 

February 9, 1983 

Febru~ry 10, 1983 

February 11, 1983 

February 12, 1983 

February 12, 1983 

March 10, 1993 

Harch 12, 1983 

March 15, 1983 

IN THE HOUSE 

Introduced and referred to 
Committae on Bus\ne$S and 
Indus-try. 

Committee recommend bill do 
pa!ls il!l am~nded. Report 
adopted. 

Bill pd.nted and phced on 
mem..".lers 1 desks. 

Second reading, do pass. 

Considered correctly 
0nqross.,d. 

Third reading, passed. 
TranBmitted to Senate. 

IN THE SENATE 

Introduc,ed and ro::!fer.red to 
Committee on Busin~ss and 
Industry. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second .r~ndinq, concurred in. 

Third reading, concurred in. 
Ayes, 49t Noes, 0. 



l't.arch 15, 1983 

f.iarch 31, 1983 

April 1, 1983 

IN THE UOUSF.: 

2 

Returned to House with 
arnendmunts. 

Second reading, am9nd~ents 
concurred in. 

Third reading, !lmendnento 
concurred in. 

Sent to enrolling. 

Reported t-:orreot.ly enrolled. 
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1 NTR'DDUCED BY ~:--::==--==--BY REQUEST OF THE IIIINTANA INSURANCE DEPARTMENT 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GIVE THE MONTANA 

INSURANCE DEPARTMENT JURISDICTIGN TO DETERMINE JURISDICTION 

DYER PROVIDERS OF HEALTH CARE BENEFITS; TO MAKE SUCH A 

PROVIDER SUBJECT To THE MONTANA INSURANCE CODE IF IT CANNOT 

SHOll THAT IT IS SUBJECT TO ANOTHER JURISDICTION; AND TO 

REQUIRE DISCLOSURE TO PURCHASERS OF SUCH HEALTH CARE 

BENEFITS CONCERNING WHETHER DR NOT THE PLANS ARE FULLY 

INSURED.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. [This act] •ay be ·cited as the 

•Jurisdic~ion to De~ermine Jurisdiction of Providers of 

Health Care Benefits Act•. 

Section 2. AUthoritt and jurisdiction of ins~raoce 

department. Notwithstanding any other provision of law and 

exce~ as provided in [this ~t]• any person that provides 

coverage in this state for 88dical, surgical• chiropractic• 

physical therapy, speech pathology, audiology, professional 

mental health, dental, hOspital, or·opto.et~ic expenses. 

whether such coverage is by direct pay~nt, reiaburse•ent, 

or otherwise. is presu.ad to be subject to the jurisdiction 
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LC 1215/Gl 

of the departaent · unless the person shows that while 

providing sUch -serwi-ces i·t is sUbject to the jurisdiction of 

another agency of this state or any subdivision thereof or 

the federal go~ern~~ • 

Section 3. HoW to shDM jurisdiction. A person or 

entity may show that it is subject to the jurisdiction of 

another agency of this state or any subdivision thereof or 

the ~ederal govern~nt by providing ~e co .. issioner with 

the appropriate cer~lficate, license. or other document 

issued by the other governaental agency that per•its or 

qualifies it to provide ·those services. 

Section 4• Examination. A person or entity which is 

unable to show ~nder [section 3] that it is subject to the 

jurisdiction of another agency .ust sUb•it to an exa•ination 

by the -co-issioner to deter•ine the organization and 

solvency of the person and to determine whether or not such 

person complies with the applicable provisions of this code. 

Section 5. Subject to state laws. A person undble to 

show tha~ it is subject to the jurisdiction of another 

aqency of this sta~e or any subdivision thereof or the 

federal government is subject to a11 appropriate provisions 

of this code reqard1ng the conduct of its business. 

Section 6. Disclosure. (1) A production agency or 

administrator that advertises, sells. transacts, or 

administers the coverage in this state described in [section 
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1 Z] and is required to sub•it to an exam;nation by the 

2 insurance co .. issioner under (section •1 shallt if su~h 

3 coverage is not fully insured or otherwise fully covered oy 

4 an ad•itted life or dl!~abi-lity insurer or nonprofit health 

5 service corpo~atJon, advise every purchaser, prospective 

6 purchaser, and covered person of such lack of insurance or 

7 other coverage. 
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(2t An atfll·in-istrator that 'advet""tises or adainisters 

the coverage in'this state described in tsection Zj and is 

requi-red to subllit to an exa•ination by the co..;ssioner 

under [s~tlon ~] shall advise any production agency of the 

ele8ents of the coverage, lnclud1ng the a.ount of 

•stop-loss• i'nsurance in ef"fect.. 

Section 7. Codif1catian i nrtructi on. This act is 

Intended to be codified as an integral part of Title 33o and 

the provisions of Title 33 apply to this act. 

-~~ 
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Approved by Committee 
on Business and Industry 

HOUSE BILL NOo 578 

INTRODUCED BY MILLER 

BY REQUEST OF THE MONTANA INSURANCE DEPARTMENT 

A BILL FOP AN ACT ENTITLED: •AN ACT TO GIVE THE MONTANA 

INSURANCE DEPARTMENT ~URISOICTION TO DETERMINE ~URISDICTION 

OVER PROVIDERS OF HEALTH CARE BENEFITS; IU_~DICATE HOW-fA~ 

fRO~lDEB--DE--HE&LIH--~!&f__af~f£~--H6Y--S~~_vNDER Wti&I 

JURliDl~IlU~--l! __ E!LLi1--ID--ALLOW--EO&-El~IlOHS SX I~ 

SI!IE_lf_IHf_fRQ~DEB-OE-Hf!LIH-tAAE_af~Eli~S UNABLE IO 

iHDM __ ll __ lS-iUBJE~I-10-A~OIHf~i~IlDH~ TO MAKE SUCH A 

PROYIOER SUB~ECT TO THE MONTANA INSURANCE CODE IF IT CANNOT 

SHOW THAT IT IS SUB~ECT TO ANOTHER ~URISDICTIDN; AND TO 

REQUI~E DISCLOSURE TO PURCHASERS OF SUCH HEALTH CARE 

BENEFITS CONCERNING WHETHER OR NOT THE PLANS ARE FULLY 

INSURED·• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. [This act] may be cited as the 

MJ~risdiction to Determine Jurisdiction of Providers of 

Health Care Benefits Act•. 

S2ction 2. Authority and jurisdiction of insurance 

department. ~otwithstandln9 any other provision of Jaw and 

excep~ as provided in [this act], any person that provides 

coverage ln this state for medical, surgical, chiropractic, 
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physi=al therapy, speech pathology, audiology. professional 

mental health, dental, hospital, or optoMetric expenses, 

whether such coverage is by direct payment, reimburseMent, 

or otherwise, is presumed to be subject to the jurisdiction 

of the departMent unless the person shows that while 

providjng such services it Is subject to the jurisdiction of 

another agency of this state or any subdivision thereof or 

the federal government. 

Section 3. How to show Jurisdiction. 4 person or 

entity may show that it is subject to the jurisdiction of 

another agency of this state or any subdivision thereof or 

the federal govern•ent by providing the com•issloner with 

the appropriate certificate, license, or other docu•ent 

issued by the other governmental agency that pern~its or 

qualifies it to provide those services. 

Sec~ion 4. Examination. A person or entity which is 

unable to show under [section 3] that it Is subject to the 

jurisdiction of another agency aE--IHIL..llA.If..-WL...! 

iU~Dl~ISlD~-l~~R~UE-DR-IHf_EEU~&!L-20~fB«HENN must submit to 

an examination by the commissioner to deter11ine the 

organization and solvency of the person Q&_fbl!IY and to 

determine ~hether or not such person D&_E~Illl complies with 

the applicable provisions of this code. 

Section 5. Subject to state laws. A person a&--~Ilii 

unable to show that it is subject to the jurisdiction of 

-2- HB 578 
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1 another agency of this state or any subdivision thereof or 

2 the federal government fs subject to a11 appropriate 

3 provisions of this code regarding the conduct of its 

4 business. 

5 

6 

Section 6. 

administrator 

Disclosure. ( 1) 

that advertises, 

A production agency 

sells, transacts• 

or 

or 

~ ad•inisters the coverage In this state described in (section 

8 2] and ItlAI is reQuired to submit to an exaMination by the 

9 iosurance commissioner under [section 4] shaJ), If such 

10 coverage is not fully Insured or otherwise fully covered by 

11 an adwitted life or disability Insurer or nonprofit health 

12 service corporation, advise every purchaser, prospective 

13 purchaser, and covered person of such lack of insurance or 

14 othe~ coverage. 

15 f2) An admJnls~~ator that adve~tises or ad•inlsters 

16 the coverage In this state described in [section 2) and Is 

17 required to submit to an examination by the co•missioner 

18 under (section 4) shall advise any p~oduction agency of the 

19 ele•ents of the cover~ge, including the amount of 

zo •stop-loss• insurance in effect. 

21 Section 7• Codification instruction. This act Is 

22 intended to be codified as an integral part of Title 33• and 

23 the provisions of Title 33 apply to this act. 

-End-
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HOUSE BILL NOo 578 

INTRODUCED BY MILLER 

BY REQUEST OF THE MONTANA INSURANCE DEPARTMENT 

A aiLl FOR AN ACT ENTITLED: •AN ACT TO GIVE THE MONTANA 

INSURANCE DEPARTMENT JURISDICTION TO DETERMINE JURISDICTION 

OVER PROVIDERS OF HEALTH CARE BENEFITS; IQ_~Q1CATE HOW EACH 

e&Q~LDfR __ Qf__HflLIH-_t!Bf__~ffiiS NAX __ s~a._-UKU~R WHAI 

JURlSDI,IIDM __ li--EALLSl--ID--~OM_-EQ&_£ll~ILDNS BY THE 

SI&If_lf-IUE-eRD~DER-DE-UE!LI~-'AIE-aEHfEIIS-XS UN6B~--ID 

S~DW __ li __ lS-SUBJE,I-ID-lNUIUE&-JU&ISDl'II~ TO MAKE SUCH A 

PROVIOER SUBJECT TO THE MONTANA INSURANCE CODE IF IT CANNOT 

S~OW THAT IT IS 

REQUI~E DISCLOS~RE 

SUBJECT TO ANOTHER JURISDICTION; AND TO 

TO PURCHASERS OF SUCH HEALTH CARE 

BENEFITS CONCERNING WHETHER DR NOT THE PLANS ARE FULLY 

INSURED." 

BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Short title. [This act] •av be cited as the 

•J~risdiction to Determine Jurisdiction of P~oviders of 

Health Care Benefits Act•. 

Section 2. Authority and jurisdiction of Insurance 

depart~ent. ~otwithstanding any other provision of law and 

except as provided in [this act], any per~on that provides 

coverage In this state for medical, surgical, chiropractic, 
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HB 0578/02 

physical therapy, speech pathology, audiology, professional 

mental health, dental, hospital• or optoMetric expenses, 

whether such coverage is by direct pay•ent, rei•burse•ant, 

or otherwise, is presu.ed to be subject to the 

of the department unless the person shows 

jurisdiction 

that while 

providing such services it is subject to the jurisdiction of 

another agency o~ this state or any subdivision thereof or 

the federal govern•ent. 

Section l. How to show jurisdiction. A person or 

entity •av show that it Is subject to the jurisdiction of 

another agency of this state or any subdivision thereof or 

the federal govern•ent by providing the comMissioner with 

the appropriate certiFicate, license, or other docu .. nt 

issued by the other governmental agency that per•lts or 

qualifies it to p~ovide those services. 

Section 4. Examination. A person or entity which Is 

unable to show unde~ [section 3) that It fs subject to the 

jurisdiction of another agency Df__IHLS-_$16I~-DB--A 

SU~Dl~lSIO~-I~fRfUf_QR_Ijf_ffllfRAL-&U~~ MUst submit to 

an examination by the commissioner to detera~i ne the 

organization and solvency of the person a&-fMilll and to 

dete~mine ~hethP-r or not such person DR-f~Lll! complies with 

the applicable provisions of tnis code. 

Section 5. Subject to state laws. A person 0&--~ILIY 

unable to show that it Is subject to the jurisdiction of 

-2- HB 578 

T H I R D R E A D I N G 



tlB OHdtdl! 

1 another agency of this state or *"' •~division thereof or 

2 the federal governaent Is subject to all appropriate 

~ provisions of this code regarding the conduct of Its 

4 buslne$s~ 

5 Section 6. DISclosure. (l} /lr prllldtJeU~tn agerrct i!Jf 

6 ad•fnlstrator that advartises, sells, transactc, or 

1 a<l•lrllsters the coverage In thiS st.fte dllsc-rr&.r<t fri [iectlon 

& 2] and l!Ul is raqu I reo to sub81 t to an e.:il'llll nation by Hie 

'I i~>sureiTce co-lssioner under [section 't} shall, If such 

10 coverage Is not fully Insured of' oth<!!rwtse fully aovered by 

U an alftlitted life or dlsabl-1 tty lnsurar M nonprofit health 

12 servic• corporation, i!ldY'I'~e evary J!Urchaser• prospective 

13 purchaser. and covered person of s,gh l edt of I naurance or 

l't other coverage •. 

15 121 An ad•l·nlstrator that adverttses or a<illirllsters 

16 the coverage In this state described· In (seCt'ion 2] otnd IS 

11 required to subllit to an exaotlnation by t'he coHissloner 

18 und&r [section ft} shall advise· any prodUC'tf·an ag'&ncy of tl\le· 

19 eleaents of the coverage, including the aeount of 

20 •stop-lossw insurance In effect. 

21 Section 1. Cod.lfication inst.-uction. This act is 

ZZ Intended to be codified as an Integral part of Title 33• and 

Z3 the prov.f slons of Title 33 appl-y t~ this act. 

-Errr 
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March 10, 1983 

SENATE STANDING COMMITTEE REPORT 
(Business & Industry) 

That House Bill No. 578 be amended as follows: 

1. Page 1, line 24. 
Following: "person" 
Insert: "or other entity" 

2. Page 2, line 5. 
Following: "person" 
Insert: "or other entity" 

3. Page 2, line 7. 
Following: "this" 
Insert: "or another" 

4. Page 2, line 11. 
Following: "this" 
Insert: "or another" 

s. Page 2, line 18. 
Follo~ing: "THIS" 

INSERT: "or another" 

6. Page 3, line 1. 
Following: "this" 
Insert: "or another" 
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HOUSE BILL NO. 518 

INTRODUCED BY ~ILLER 

qy REQUEST OF THE HONT~NA INSURANCE DEPARTMENT 

A BILL FOR AN ACT E~TITLED: •AN ACT TO GIVE THE ~ONTANA 

INSURANCE DEPARTMENT JURISDICTION TO DETERMINE JURISDICTION 

OVER ~ROYIDERS OF HEALTH CARE BENEFITS; IQ_~~AIE HQW_EA~ 

fBO~lQfB __ Cf__ijfALIH--~4~--~~lS-~Al__Sij~-U~--MUAI 

JU&UilltlliiiL.ll--fALJ.ll--IlL..6J.LlllL_fll!LUllllliiAT I CN S ilLI.II.f 

SI!If_lf_IHE-eB!lUC.E.Lllf-tlf4UH CARE BE~US-IL-UKAW.f--Ill 

:iijO~--li--lS-SUaJftl_lll_AKr.lijfB_JllBl~~ TO MAKE SUCH A 

PROVIDER SUBJECT TO THE MONTANA INSURANCE CODE IF IT CANNOT 

SHJW THAT IT IS 

REQUI~E DISCLOSURE 

BENEFITS CONCERNING 

INSURED.• 

SUBJECT TO ANOTHER JURISDICTION; AND TO 

TO PURCHASERS OF SUCH HEALTH CARE 

WHETHER OR NOT THE PLANS ARE FULLY 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. snort title. [This act] •ay be cited as the 

·~~risdiction to OQtermlne Jurisdiction of Providers of 

Health Care Benefits Act•. 

Section 2. Autnority ana jurisdiction of insurance 

rlP~artment. Notwithstanding any other provision of law nnd 

except as provided In [this act]• any person 0&-CIHf&-f~IliX 

that orovides coveraqe in this state for medical, su~gical, 
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chirGPractict physical therapy, $~eech pathology, audiology, 

professional mental health, dental, hospital, or optoMetric 

expenses, whethe~ such coverage is by direct payment, 

reiMbursement, or otherwise, is presumed to be subject to 

the ju~isdiction of the department unless the person U& 

OIHf&_f~lliX shows ~hat while providing such services it is 

subject to the Jurisdiction of anothe~ agency of this QB 

AttUitlfR state o~ any subdivision thereof or the fede~al 

govern~ent. 

Section 3. How to show jurisdiction• A person or 

entity may show that it is subject to the jurisdiction of 

another agency of this a&_!HOIUE& state or any subdivision 

thereof or the federal government by providing the 

commissione~ with the approp~iate certificate, licenset or 

other docuaent issued by the other governMental agency that 

permits or qualifies it to provide those services. 

S~ction ~. F.xamination. A person or entity which is 

unable to show under rsection 3] that it is subject to the 

jurisdiction of another agency Cf_Ittl:i-Q&~Ul~B-SIAIE OB-4 

suanl~lSIUb-Itlf!ECf-O&_lijf_ffQ~RAL-'OXEKH~I RUSt subait to 

an ""xamination by the co••issione~ to determine the 

organization and solvency of the person oa_ ENTITY and to 

determine whether or not such pe~son QR-~I1Il complies with 

the ap~licable provisions of this code. 

Section 5. subject to state laws. A person U8~11Il 

-z- HB 578 
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1 unable to show that it is subject to the jurisdiction of 

Z another agency of this CB_AUUIH£& state or any subdivision 

3 thereof or the federal govern•ent is subject to all 

4 appropriate provisions of this code regarding the conduct of 

5 its business. 

6 

7 

Section 6. 

adatinistrator 

Disclosure. (1) 

that advertIses. 

A production agency 

sells. transacts .. 

or 

or 

8 ad~fnisters the coverage In this state described In [section 

9 2) and IH&I is required to submit to an examination by the 

10 insurance commissioner under (section 4] shall, if such 

11 coveraqe is not fully Insured or otherwise fully covered by 

12 an ad•itted life or disability insurer or nonprofit health 

13 service corporation. advise every purchaser, prospective 

1~ purchaser, and covered person of such lack of insurance or 

15 other coverage. 

16 {2) An ad•inistrator that advertises or adMinisters 

17 the coverage in this state described In (section 2] and is 

18 required to sub~it to an eKa•lnation by the commis$ioner 

19 under [section ~] shall advise any production agency of the 

20 eleaents of the coverage• including the a.aunt of 

Zl 

zz 

•stop-loss• insurance in effect. 

Section 7. Codification instruction. This act is 

23 inten~ed to be codified as an integral part of Title 33, and 

24 the provisions of Title 33 apply to this act. 

-End-
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