HOUSE BILL NO., 553

Introduced: 01/28/83

Referred to Committee on Business & Industry: 01/28/83
Hearing: 2/18/83
Died in Committee
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INTRODUCED BY Z2UB1cek

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT ABOLISHING THE BOARD OF
HORSERACING: CREATING A COMMISSIONER OF HORSERACING AND
SPECIFYING HIS QUALIFICATIONS AND DUTIES; TRANSFERRING THE
BOARD'S DUTIES TD THE COMMISSIONER; CREATING A HURSERACING
ADVISORY COUNCEIL AND SPECIFYING ITS DUTIES; PROHIBITING
AACING OFFICTALS FROM PARTICIPATING 1IN RACING MEETS;
PROKIBITING RACING MKEET PARTICIPANTS AND LEMPLUYEES FROM
PARTICIPATING IN PARIMUTUEL BETTING; AUTHORIZING APPOINTMENT
OF RACING STEWARDS; SPECIFYING THE COMMISSIONER®S
INVESTIGATIVE POMERS; ESTABLISHING FEES COMMENSURATE WITH
COSTS; AMENDING SECTIONS 2-8-103, 2-15-188ls 23~4-101+
23-4-103 THROUGH 23~4-105y 23-4%-201¢ 23-4-202y 23—4-204%»
23~4~205y 23-4-301y 23-4-304s AND 23-4-305, MCA; REPEALING

SECTION 23—4-102y MCA; AND PROVIDING AN EFFECTIVE DATEW™

WHEREASy the sunset lawy sections 2-3-103 and 2-8-1ii2»
MCAs terminates the Board of Horseracing and requires a
performance evaluation of the Board by the Legislative Audit
Committee; and

WHEREASy as a result of the performance evaluations the

tegistative Audit Committee recommended that the doard of
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Horseracing be abolished and that the regulation of

horseracing be transferred to a Commissioner of Horseracinge

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTIONe Section l. Abolishment of board —
transfer of duties — rules saveds (1) The board of
horseracing created pursuant to 2-15-1881 is abolished.

{(2) The statutory authority +to requlate horseracing
coptained in Title 23s chapter 4y is transferred to the
commissioner of horseracing created in [section 5}

(3) A1} orders and rules relating to horseracing made
by the board of horseracing remain in effect wuntil revoked
or wmodifiedy in accordance with laws DY the commissioner of
norseracings

Section 2. Section 2-8-103y MCAy is amended to read:

#2-8~103. Agencies to terminates (1) The folloming
agencies shall terminate on July 1y 1979:

{a) board of abstracterss department of professional
and occupational licensings created by 2-15-1643;

{b) board of real estatey department of professional
and occupational licensings created by 2-15-1642;

{c} state board of warm air heatings ventilations and
air conditioningy department of professional and
occupational licensings created by 2-15-16563

{(d) board of institutions, department of institutionse

2. INTRODUCE BILL
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created by 2-19-2303.

(2} The folluwing agencies shall terminate on July 1
1981:

{a} board of athleticss department of professional ana
occupational licensings createc oy 2-15-1601;

{b) board of massage therapistss department of
professional and occupational licensings createg ay
2~15-1627;

(c) board of osteopathic physiciansy department of
profassional and cccupational Ticensingy created oy
2-1%=150T;

(¢} board of podiatry examinerss department of
professional and occupational licensings created by
2-15-1608%1,

{3) The following wunits of state government shall
terminate on July 1y 1983:

(a) board of aeronauticsy department of comercey
created by 2-15-1812;

{b) state board of hail insurancey department of
agriculturey created by 2-15-3003;

{c)} board of horseracings department of commerces
created by 2-15-1881;

{(d) board of 1livestocks department of livestocks
created by 2-15-3102;

{e) board of milk controle department of comuerces
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created by 2-15-1902;

{f) board of cil and gas conservatiaony depurtment of
natural resources and conservations createy iy 2-15-3303;

{1) Montana outistters® councils depurtment of fisne
wildlifes and parkss created by 2-15-3403;

{h) public service commissions department of public
service regulakiony created by 69-1-10Z;

{i} board aof water and wastewater operatorssy
department of health and environmental sciencess createu oy
2-15-2105;

{j} beard of water well contractorss department of
comrercey created hy 2-15-1862.

(4} The followinng agencies terminate on July }y 13952

(2} the voard of public accountantse department of
comnercey Ccreated by 2-15-1866;

(b} the board of architectsy departmenc of comserces
createc Ly 2-15-1871;

(c}) state banking boards department of cuomnercey
created by 2-15-1803;

{d) the state electrical boards department of
commercey created by 2-15-18T4;

{e)] the board of professional engineers and tuand
surveyorss department of commevrces created Dy 2~15-1473;

(f) office of commissioner of insurance and the

insurance departments state auditor®s officer created by

-l
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2-15-1902 and 2—-15-1903;

{q) office of the securities commissionery state
augitor®s officey created by 2-15-1901;

{(h) the board of landscape architectss department of
commercey created by 2-15-1872;5

{iy the board of county printings department of
commercey created by 2Z-15-1811;3

{j) the board of plumbers, department of commerces
created py 2-15-1875;

{k} board of physical therapy examinerssy department of
commerces created by 2—-15-1858.

{5) The following agencies terminate on July 11‘1981:

{a)}) commission for human rightse department of Jlabor
and industrye created by 2-15-1706;

{b) Mantana state board of medical examinersey
department of commercee created by 2-15-1341;

(c} board of dentistryy department of commerces
created by 2-15-1842;

(d) board of pharmacistse department of comnerces
created py 2-15-18433;

te) board of nursings department of commerces created
by 2-15-1B%%;

{f) board of nursing home administratorsy department
of commercey created by 2-15-18453

{g) board of optometristsy department of commerces
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created by 2-15—184563

(h} board of chirocpractorsy department of commercey
created oy 2-15-1847;

(i} board of radiologic technologistsy department of
commercey created by 2-15-1848;

{j) board of speech pathologists and 3udiologistsy
department of commercey Created by 2-15-1849;

{k) board of hearing aid dispenserss department of
commerces created by 2-15-1850;

(1) board of psychologists, department of commerces
creatad by 2-15-1851;

(m} board of veterinarianss department of commercey
created by 2-15-1852; .

(n} board of morticians, department cof commerces
created by 2-15-1853;

{0} board of barbersy department of commerces created
by 2-15-1856;

{p) board of cosmetclogistse department of comuerces
created by 2-15-1857;

{1) board of sanitariansy department of comnerces
creaated oy 2-15-1861;

{r) board of veterans' affairsy departwent of social
and rehabilitation servicesy created by 2-15-2202.

{3y _horseracing  advisory _ councily department of

-
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commerces created by 2-15~188ki. and

by commissioner ...of  herseracings _departmens of
comgmeyces Creajed by [section.5la*

Section 3, Section 2-15-18Bls MCAe is amended to read:

w2-15-1881. Pesrd——of—horserecing NOrseracing advisory
councile (1) There is a board—of horsefacing advisury
councile

{2) The bosrd gouncil consists of five memberss
appointed by the governor with—the-consent——of--the——senate,
who shall be sieizemay residentsy and qualified electors uf
this state. At—Jeaak-ones-member Jhree members shall be =
breeder pDreeders or_ owpers of racing horsess one member
shall be a memper of an independent horseracing associations
and one member shall! be a member of a county fair board that
conducts a fair Ffeaturing parimutuel bettingy—and——tws
nemhers—shati—have—oecupationt—unretoted-to—horvserating.

(3) The governor shall not appoint any member who
resides in the same county as a current members The gavernor
shall appoint members aon the basis of experientcey
qualificatiaonss and a reasonable geographical balance
throughout the state,

{4} Each member shall serve for a term of 3 years. A
member may be removed from office by the governor only for
CaUSEe,

{5} The board gouncij) is allocated to the department
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for administrative purposes conly as prescribed in 2-15-1/1.%

Ni:H StCTION. Section 4. Council dutias -
compensation -—— exp2nses. {l) The council snall make
recommendations to the commissioner as to:

{a) qualifications for licensure;

() awarding dates for race meets; and

(c) «any other matters or rules necessary to effectuate
the provisions of this chaptere

{2} Members of the council are entitled to e
reimbursed and compensated as are members of advisory
councils in 2-15-122(5)a

(3) The commissioner shall pay the expenses of the
council from funds collected under this chaptera

NEM _SECTIUNe Section 5. Commissioner of horseracing
—— appaintment - term -— salarys (1)} There is a
commissioner of horseracinge

(2) The commissioner must be appointed by and serve st
the pleasure of the governory with the consent of the
senatey for a term of office concurrent with that of the
governors except that the commissioner shall continue to
serve until his successor is appointed and qualifieds

(3) The department director shall set the salary of
the commissionera

{#) The office of the commissioner is allocated to the

department for administrative purposes only as prescrioed in

—8-



19
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 0958701

2-15-121y except that the commissioner may hire staff within
the limits of his appropriation ana 2-15-121(2)(d) does not
applye.

NEW SFCTIION. Section 6. Commissioner's qualifications
-~ fiving of disclosure statement required -- prohibited
activities. (1) The commissioner shall be:

{a) a resident of the statej

{b} of lagal voting age; and

{c) of such character and reputation as to promote
public confidence in the administration of horseracing
within this state.

1{2) The commissioner shall file a business disclosure
statement with the commissioner of political practices as
prouvided in 5-7-213.

{3) The commissioner may not:

{a) have any pecuniary interest or engage in any
private employment in 3 profession or ousiness that ne
requlates as commissioner or that interferes or conflicts
with the performance or proper discharge of his duties as
commissioner;

(b} participate as a constructive or actual owner of a
racing animal or in any other capacity in any race ac a race
meet under his jurisdiction or supervisiony except that a
holder of a future interest in a racing animal is not

considered an owner of that animal under this subsectionj
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{c) wager or cause a wager to be placed upon the
outcome of any race at a race meet under his jurisdiction or
supervision;

{d) accept any pecuniary or other form of reward or
gift from any licensee or franchise holder under his
jurisdiction or supervision; or

{e) have any pecuniary interest or engage in any
private employment in a business that does business with any
track 1licensee or other franchise holder under his
jurisdiction or supervisions

NEW SECTIONe Section 7. Prehibition against
participating in race meets. No commissioners employee of
the office of the commissioners or track stewaru may race a
horse at any meet in which he is serving in an official
capacitye

MEW SELTIdNe Section B. Prohibition ayainst
parimutuel oetting. The fellowing persons may not
participate in parimutuel betting at any race meet at which
they are employees or participants:

{l) commissioner or employee of the office of the
commissioner;

{2) chief of security or member of security staff;

{3) director of racing;

{%) jockey;

{5) racehorse owner;

10~
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{6) parimetuel manager or parimutuel employee;

{7) photo manager;

(8) racing secretary;

{9) steward:

({10} starter;

(11) trainer;

(12) track veterinarian;

{13) handicapper;

(14) identifier;

(15) outrider;

{16} paddock judge;

(17) stable foreman;

{18) track superintendent;

{19) patrol judge;

{20) stable superintendent;

(21) placing judge; and

(22) timera.

MEW_SELTIONe Section 9. Racing stewalrdss {1} The
commissioner shall establish a procedure for appointing
racing stewards for each race meet and shall approve all
appointments of racing stewards.

{2) The commissioner may authorize a3 racing stewards
for a period not to exceed the duration of the race meet for
which the steward is appointady to suspend a license issued

undar this chaptere A Steward may recommend fines +to the
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commissionery and a suspension by a3 steward may be appealed

to the commissioner.

NEW SECTIONA Section 10. Investigative powers of
commissionere i1 The commissioner or his authorized
representative may enter and inspect placess quustion

employeesy and investigate factses conditionss or motters
that he considers apprapriate to determine ahether any
person has viclated a provision of this chapter or a
regulation issued under it or to aid in the enforcement of
the provisions of this chapters

(2) In any proceeding before hime the commissioner or
his authorized representative may administer oaths; examince
witnesses under ozth; issue subpoenas; compel the attendance
of witnesses and the production of paperssy bookss accountse
recordsy payrolls documentsy ana testimonys; <nd take
depositions and affidavitse

Section 1lle Section 23-4-101,y MCaAy is amended to read:

®23-4~101. Definitionse Unless the context requires

otherwises in this chapters the following definitions applys

(1) "Copmissipaer™ . means _ the  copmissioner _ of
horseracing provided for in [section 3]
tt¥(2) ™Boord™ mouncil® means the ooard———of

horseracing gdvisory council provided for in 2-15-188l.
+2413) "Department® means the department of commerce

provided for in Title 2y chapter 15, part 18e

-12-
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+3¥[4) T"Persons® means individualsy firmse
corporationsy and associationss

+435) “Race mect™ means an exhibition af

thoroughbreds purebreds or registered horseracing where the
parimutuel system of wagering is used."

Section 12« Section 23-4-103y MCAy is amended to read:

"23-4-193. Bepertmentis compissionsr's report —
public record. (1) The department commissioner shall keep
detailed records of board goungjl meetingss of the business
transacted at the meetingss and licenses applied for and
issued.

{2} Records of the beard-—kept—hy——the-—department
commissioner are public records subjuect to public
inspectiona.™

Section 13. Section 23-4-104y MCAs is amended toc read:

#23-4-104. Duties of beard gommissioner. The B#oerd
commissioner shall adopt rules to govern race meets and the
parimutuel! systemes These rules shall include the following:

(1) definitionss;

{2} auditing;

{3) supervision of the parimutuel systoem;

{#) corrupt practices;

(5) supervisiony dutiesy and responsibilities of the
presiding stewards racing secretarys and other racing

officials;

-13—
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{6) licensing of all personnel who have anything to do
with the substantive operation of racing;

{T) the establishment of dates for race meets and
meetings in the best interests of breeding and racing in
this state; and

(8) the veterinary practices and standards which must
be observed in connection with race meetssej

49) establishing fees commensurate with cgsts pursuant

Section l4, Section 23-4-105y MCAy is amended to read:

®23~4-~105- Authority of beerd commissioner. The boerd
commissigner shalley subject to 37-1-101 and 31-1-12i¢
licenses regulatey and supervise race meets held in this
state under this chapter and shall have the oplaces where
race meets are held visited and inspected at least once a
y2ar <™

Section 15. Section 23-4-20ly MCAr is amendad to read:

"23~4-291e Licensese {1) It is unlawful for a person
to hold a race meet in this state without a valid license
issuad by the department commissioner under this chapter. A
person applying for a license to hold & race meet under this
chapter shall file an application with the department

commissioner which shall set forth the times placesy and
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number of days the 1license will continue and »oSther
information the beard cOmmissjioner requiress

{2) A person who participates in a race meet shall oe
licensed and charged an annual fee net-te—exeeed-515 sef py
the commissioners which shall be paid to the deparement
commiasigner and used for expenses of the bosrdy-subjeet—te
3F-i-+ott6) compmissioners Foach person holding a ticense
under this chapter and every owners» trainers jockeys and
attendant at a racecourse in this state shall comply with
this chapter and with the rules adopted and orders issued by
the beard copmissionars

(3) A person who has been convicted of a crime
involving moral turpitude may not be issued a license of any
kindy nor may a license be jssued to a person whoe has
violated this chapter or the rultes of the poord cogmissioner
ar who has failed to pay the feesy taxesy or moneys required
under this chaptere

(4) Applications to hold race meets shall be submitted
to the departmesty—and—the—board comgissioners whe shall act
on the applications within 30 dayse The board commissioner
is the sole judge of whether the race meet may be licensed
and the number of days the meet may continuees

{(5) The beard cogpmissionar shall require that a fair
board conducting race wmeets in <conjunction with its

regularly scheduled fair shall meet the requirements of the

—15-

10
11
12
13
1%
15
16
17
18
19
20
21
22
23
2%

25

LC 0958/01

rules adopted by the beard Lommissioner before granting a
licenses AN unexpired license held by a person who violates
this chapter or who fails to pay to the department
commissicnar the sums required under this chapter is subject
to cancellation and revocation by the beerd gopmissionare”
Section l6s 5Section 23-4-2029 MLAy is amended to reauds
"23-4-202, Penalty for violations of 3aw — authority
of besard copmissioner. (1) A person holaing a race meets an
ownery trainery or jockey participating in a race neety
without First being licensed under this chaptery and a
person violating this chapter is guilty of a misdemeanore
(2) The board Lommissigner may excluge from
racecourses in this state a person whom the-—bened he
considers detrimental to the best interest of racinge
{3) The board commigsiones may suspend of revok: any
license that he issted by-the-department to 3 licensee and
ass2?ss a finesy not to exceed $500, against a licensee who
viglates any of the provisiens of this chapter or any rule
or arder of the beard gcommissigneres In addition to the
suspension or revocation and fines the kPeard COomamMmISSIONLK
may forbid application for relicensure for a 2-year perious
{4) The beard conmissigoper shall promuligate rules
implementing this chapters including the right to a hearing
for individuals aqgainst whow action is taken or proposed

herzin."”™
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+34+(4) "Persons®™ means individuals, firmse
corporationsy and associations.

+4+{5) *“Race meet® means an exhibition of

thoroughbreds purebreds or reqgistered horseracing where the
parimutuel system of wagering is useds"

Saction 12. Section 23-4-1039 MCAy is amended to read:

"23-4-103. Pepartment®s [pmmissioner®s report -
public recorde (1) The deporement commissigner shall keep
detailed records of beard coungil meetingss of the business
transacted at the wmeetingss and licenses applied for and
i ssuede

{2) Records of the besrd-—kept—by--the-—department
commisSsioner are public records subject to public
inspectiona®

Section 13. Section 23-4-104s MCAy is amended to read:

"23-4-10%, Duties of beard Commissjionere The boerd
commissionar shall adopt rules to govern race meets and the
parimutuel systeme These rules shall include the following:

{1) definitions;

{2) awuditing;

{3} supervision of the parimutuel systzm;

{4#) corrupt practices;

{5) supervisiony dutiessy and responsibilities of the
presiding stewardy racing secretarys oand other racing

officialss;
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{6) licensing of all personnel who have anything to do
with the substantive operation of racing;

{7} the establishment of dates for race wmeets and
meetings in the best interests of Dbreeding and racing in
this state; and

(4) the veterinary practices and standards which must

be observed in connection with race mectsw;

{2)  establishing fees commepsurate with costs pursuant
110) establishing djisciplinary procedures _pursuant__to

Section 14 Section 23-4-105y MCAs is amended to read:

m23-4-105« Authority of beard compissioner. The beaed
commissioner shallsy subject to 37-1-101 and 37-1—-121y
licensey regulatey and supervise race meets held in this
state under this chapter and shall have the places where
race meets are held visited and inspected at least once a
yeare®

Section 153« Section 23-4-201s MCAy is amendad to read:

M23-4-201e Licenses. (1) It is unlawful for a person
to hold a race meet in this state withnout a valid license
issuaed by the department commissigpner under this chapter. A
person applying for o license to hold a race meet under this
chapter shall file an application with the department

commissioner which shall set forth the time, placesy and

—-14=
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number of days the Jlicense Will continue and »other
information the boord COmBISSIQNRL requires.

{2) A person who participates in a race meet shall ve
licensed and charged an annual fee net—-te—exceed—435 set oy
the commissioners which shall be paid to the department
commissioner and used for expenses of the besrdy-subject-to
3¥-1-38145) copmissiogner. FEFach person holding a license
under this chapter and every owners trainers jockeys and
attendant at a racecourse in this state shall comply with
this chapter and with the rules adopted and orders issued by
the beard gopmissioners

(3} A person who has been convicted of a crime
involving moral turpitude may not be issued a license of any
kinde nor may a ticense be issued to a person who bhas
vioclated this chapter or the rules of the poard gommissigoer
or who has failed to pay the feess taXesy or moneys required
under this chapter.

{4) Applications to hold race meets shall be submitted
to the deportmenty—and-the-board commissioners who shall act
on the applications within 30 dayse The board compissigner
is the sole judge of whether the race meet may be 1licensed
and the number of days the meet may continue.

{5) The peard gompissioner shall require that a fair
board conducting race meets in conjunction with its

regularly scheduled fair shall meet the requirements of the
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rules adopted by the beard compissioner before granting 2
license. AN unexpired license held by a person who violates
this chapter or who fails to pay to the dgepartment
commissignar the sums required under this chapter is subject
to cancellation and revocation by the board compissionef.™
Section lbe Section 23-4—-202y MCAy i5 amended to reaud:
"23-4-202, Penalty for violations of law — authority
of board copmissioners {1) A person holoing a race weety an
ownery trainers or jockey participating in a race Tneety
without first being Jlicensed under this chapters and a
person viclating this chapter is quilty of a misdemeanore
(2) The haard commissiagner may exclude from
racecourses in this state a person whom the--board g
considers detrimental to the best interest of racinge
{3) The boerd coymissioner may suspend or revok: any
license that bhe issued by-the—department to a3 licensee and
ass2ss a finey not tc exceed 3500y against a2 licensee wno
violates any of the provisions of this cnapter or any rule
or order of the Pkeard copmissioner. In addition tc the
suspension or revocation and finer the beard gommissioner
may forbid application for relicensure for a Z-year periods
(4) The board comeissjioper shall promulgate rules
implementing this chapters including the right to a hearing
for individuals against whom action is taken or proposed

herzin.™
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Section 1T Section 23-4-204y MCAy is amended to read:

"23-4-204. Race exclusively for Montana—bred horses -——
bonus for winner. {1) For the purpose of encouraging the
breeding in this state of valuable thoroughbredy purebreds
quarter horsey appaloosas or registered horsess at least one
race each day at each race meet shall be limited to horses
bred in this state. If in the opinion of the board
commissioner sufficient competition cannot be had among this
class of horses, the race may be eliminated far the day and
a substitute race provided insteads

(2} A sum equal to 16% of the first money of every
aurse won by a horse bred in this state shall be paid oy the
licensee conducting the race meet to the opreeder of the
horses Unly the ﬁoney contributed by the licensee conducting
the race meet may be considered in computing the bonus.*®

Section lbie Section 23-4-205y MCAy is amended to reaa:

®23-4-20%, Public Tiability insurancee For the
protection of the publice exhibitors, and visitorss a person
licensed to conduct a race meet under this chapter shall
carry public liability insurance in an amount and form of
contract approved bty the board gomuiSsionere"

Section 1%« Section 23—-4—301y MCAy is amenaed to read:s

"23-4-301l. Parimutuel betting - other betting
itlegale (1) It is wunlawful to makes reports records or

register a bet or wager on the result of a contest of speeus
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skilly or endurance of an animaly whether the contest is
held within or outside of this statey except under this
chapteres

{2) A licensee conducting a vrace meet under this
chapter may provide a place in the race meet grounds or
enclosure where the licensee may conduct or sSupervise the
use of the parimutuel system by patrons on the result of the
races conducted by the Jicensee at the race meety if the
parimutuel system is conducted under this chapter and the
rules of the board Commissioner.

{3) It is uniawful to conduct pool sellinge
bookmakingy or to circulate handbooks or to bet or wager on
a race of a licensed race meety other than by the parimutuel
system and in the race meet grounds or enclosure where the
race is ha21d, or to parmit a minor to use the parisuctuel
systeme"

Section 20. Section 23-4-304y MCAs i5 amended to read:

"23-4-304« OGross receipts -— department®s
compmissioner's percentage —- ccollection and allocation. The
licensee shall pay to the department commigsigner 1< of the
gross receipts af each day*s parimutuel betting at each race
mecty which suwms shall be paid to the deportment
commissiconer within 5 days after receipt by the licensees At
the end of each race meet the licensee shall prepare 3

report to the department goumissjoner showing the amount of

~18~
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the overpayments and underpaymentses If the report shows tne
underpayments to be in excess of the overpaymentss tne
balance shall be paid to the deparetment comuissigner. Money
paid to the deparetment COTmMissioner may be used for the
expenses incurred in carrying out this chaptere™

Section 2la Section 23—4-305y MCAs is amended to readu:

"23-4-305. Deposit of wunclaimed moneye Each licensee
holding a horse race meeting shall within 30 days of the end
of the meeting pay to the deparetment commissigner for
deposit in the vcarmarked revenue fund for the bewerd
compissioner of horseracing all unclsimed winning ticket

money from any parimutuel pool."

NfH SECTIONs Section 22. Repealers Section 23—-4-102»

MCAsy is repealeds

NEW SECTIONs Section 23, Codification instructiones
{1) Section 5 is intended to be codified as an integral part
of Title 2y chapter 15y part 1By and the provisions of Title
2s chapter 15, part 18s apply to section 5.

{2) Sections 4 and 6 through 10 are intended to be
codified as an integral part of Title 23y chapter &s and the
provisions of Title 23y chapter 4y apply to sections 4 and &
tirrough 10

NEW_SECTIONe Section Z4s. Effective date —_—
nonapplicability of wind-up provisions (1) This act is

effective July 1y 19863.

—-19=

{2y The provisions of 2-8-121

board of horseracinge.

-End—
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STATE OF MONTANA
‘ REQUEST NO.
FISCAL NOTE

Form BD-15

I comipliance with a written request received February 1, , 19 83

, there is hereby submitted a Fiscal Nate
for House Bill 553

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Leagislative Assembly.
Background information used in developing this Fiscel Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. '

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 553 abolishes the Board of Horse Racing; creates a Commissioner of Horseracing
and specifies his qualifications and duties; transfers the board's duties to the
commissioner; creates a horseracing advisory council and specifies its duties;

prohibits racing officials from participating in racing meets; prohibits racing meet .
participants and employees from participating in parimutuel betting; authorizes
appointment of racing stewards; specifies the commissioner's investigative powers;
establishes fees commensurate with costs; amends Sections 2-8-103, 2-15-1881, 23-4-101,
23-4-103 through 23-4-105, 23-4-201, 23-4-202, 23-4-204, 23-4-205, 23-4-301, 23-4- 304

and 23-4-305, MCA; repeals section 23 4-102, HCA, and prov1des an effective date.’ N

i v, |

ASSUMPTIONS :

‘ I

1) Assume commissioner salary to be applicable to a Grade 16, Step 6, 1 FTE

2) Assume additional personnel required to take over funct;ons preV1ously ?erformed
by board members: 1 FTE Grade 11, Administrative Assistant and increase .50 W
FTE Grade 7 Secretary to 1 FTE, Grade 8 Secretary pos1t1qnl

3) Assume operating expenses to remain at current level, ' ..

4)  Assume revenue will remain constant.

-

FISCAL IMPACT:

FY 84 . FY 85
Expenditures:
Under Current Law $269,837 5$279,391
Under Proposed Law 298,478 311,918 : :
Increase In Expenditures $ 28,641 § 32,527 _ .
Revenue: | , | .
Under Current Law $220,000 $220,000 )
Under Proposed Law 220,000 220,000 o
nO- $ —0-
Continued

[o¥ JUUE

BUDGET CIRECTOR
Office of Budget and Program Planning

Date: 2 — 3= ?3
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© TECHNICAL NOTES:

Section 8, Page 10 a track announcer should be included in the prohibition of parimutﬁél

betting. A track announcer can influence the betting by the tone of his veice or by .
statements made prior to a race. '

Racehorse owners and trainers should be deleted from this section. These people ;;
make up the horse racing industry in Montana and also a large part of the parimutuel .-
handle is a result of their betting, therefore they should not be penalized and

prohibited from placing a bet on either their own horse or other horses.

FISCAL NOTE 10:W/2
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STATE OF MONTANA

298-83
REQUEST NO.
FISCAL NOTE Revised Fiscal Note
Form BD-13
In compliance with a written request received __February 1, ,19 83 __ | there is hereby submitted a Fiscal Note
for _House Bill 553 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 553 abolishes the Board of Horse Racing; creates a Commissioner of Horseracing
and specifies his qualifications and duties; transfers the board's duties to the
commissioner; creates a horseracing advisory council and specifies its duties;

prohibits racing officials from participating in racing meets; prohibits racing meet
participants and employees from participating in parimutuel betting; authorizes
appointment of racing stewards; specifies the commissioner's investigative powers;
establishes fees commensurate with costs; amends Sections 2-8-103, 2-15-1881, 23-4-101,
23-4-103 through 23-4-105, 23-4-201, 23-4-202, 23-4~204, 23-4-205, 23-4-301, 23-4-304,
and 23-4-305, MCA; repeals section 23-4-102, MCA; and provides an effective date."

ASSUMPTIONS;

1) Assume commissioner salary to be applicable to a Grade 15, Step 6, 1 FIE.
2) Assume no additional personnel required.
3) Assume operating expenses to remain at current level.

FISCAL IMPACT:

FY 84 FY 85
Expenditures:
Under Current Law $269,837 $279,391
Under Proposed Law 275,082 286,871
Increase In Expenditures § 5,245 § 7,480
Revenue:
Under Current Law $220,000 $220,000
Under Proposed Law 220,000 220,000
-0- § -0-

FISCAL NOTE 10:W/1

REVISED FISCAﬁ NOTE

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:l -c,f' Y3
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