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INTRODUCFD BY ~~ rnl~• ~ . ./ 
A BILL FOR AN ACT ENTITLED: •AN ACT CREATING A GRAIN 

INDEMNITY FUND TO PROVIDE PARTIAL REIMSURSEMENT TO A GRAIN 

PRODUCER WHO SUFFERS A LOSS BECAUSE OF A GRAIN DEALER'S 

UANKRUPTCY OR A GRAIN DEALER'S WRONGFUL DISPOSlTIDi~ OF GRAIN 

DELIVERED TO HIM; PROVIDING AN ASSESSMENT ON WHEAT ANO 

BARLEY! AND PROVIDING PENALTIES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions. As used in [this act], the 

following definitions apply: 

[l) •Account• •eans the grain indemnity fund account 

established in {section 2]. 

(Z) •Department" means the department of agriculture, 

as provided in 2-15-3001. 

(3) •Grain• eeans wheat and barley. 

(4) •Grain dealer• means any person, association, 

dealer 9 partnership 9 or corporation or its agent or 

representative who is licensed by the state or federal 

government and engaged in the business of buying, receiving, 

selling• exchanging, warehousing, or negotiating for tne 

sale of grain. The term also includes anyone who solicits 

the salew resale, exchange• or transfer of any grain 
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purchased fro• a producer; receives grain on consiynment 

from a producer; or receives grain to be handled on a net 

return basis from the producer. 

(5) •Loss• means any monetary loss to a producer 

resulting from the delivery of grain to a grain dealer due 

to an extraordinary cause, including but not limited to 

bankruptcy, embezzle.ent, theft, or fraudulent disposition 

by the grain dealer. 

(6) •Producer• means a producer of grain. 

{7• •storage• or •warehousing• .eans any method by 

which grain owned by another is held for him by one who is 

not the direct owner of the grain. The terms do not include 

transportation of grain for another. 

Section 2. Grain indemnity fund account established--

use investment. (1) There is an account in the earmarked 

revenue fund known as the grain indemnity fund account. 

There shall be paid into the account: 

(a) the proceeds of all assessments collected under 

( thi s act); and 

(b) any excess payments returned to tha account under 

[subsection (3) of section 6]. 

(2) The account must be maintained for the purpose of 

[T.ni'i act] and must be separate from all other accounts of 

the department. 

(3) The department may direct the ooard of investments 
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to invest funds from the account pursuant to the provisions 

of the unified investment progra• for state funds. Tne 

incoMe from such investments must be c~edited to the 

account. 

Section 3. Grain inde•nity fund account 

administration purpose. (1) The departaent shall 

adainister the account. The account is established for the 

benefit of qrain producers who have delivered grain to 

licensed grain dealers. The account •ust be used to 

compensate grain producers for BOt of losses to their grain 

while it is in the control of a licensed grain dealer. 

(2) Two percent of the income from contributions for 

each year •ust be paid to the departaent for ad•inlstration 

and enforce-ant of [this act]. In addition, the depart•en~ 

may assess the actual costs for the disburse~nt of claims. 

Section 4. Assesswent on grain delivered to grain 

dealer. There •ust be assessed o.s cent per bushel of wheat 

and 1 cent per hundredweight of barley delivered by grain 

producers to licensed qrain dealers. The assessment •ust be 

imposed on the grain at the ti•e of receipt and must be 

collected and remitted to the depart•ent by the grain 

dealer. Under the provisions of [this act], no grain is 

subject to the fee Bore than once. 

Section 5. Cessation of assessments. Whenever the 

account reaches a balance of $10 million, the assessment 
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provided in [this act] shall cease. HoweverT if such bdldnce 

is attained prior to the end of a harvest season, the 

assess•ent shall continue until the end of that harvest 

season. If the balance thereafter becomes less than $10 

mill-ion9 the assessment must be reinstituted on an dnnual 

basis as necessary to attain a balance of $10 •lllion in the 

<tC(;OUnt. 

Section 6. Claims tor loss -- pay•ent. (1) When a Joss 

as defined in {section 1) is incurred, the p~oduce~ may 

present his clai• to the depart~nt. To verify the claim• 

the producer shall present a receipt and any additiondl 

evidence of loss required by the department. PayMents for 

claims allowed aust be made by february 1 following the date 

of cJaim. The price per bushel or 'hundredweight of grain 

must be established on the day of loss and must be for the 

full .arket value on that day, Which is: 

(a} the contract price if a written contract for price 

. between the producer and the grain dealer Nas executed prior 

to the loss; or 

(b) if no such contract had been executed• the average 

price on that day as established by the Portland grain 

exchange, less ~ransportation charges. 

(ZJ If there is an Insufficient amount of cash in the 

account to cover all claiNS for a certain year, payments 

mus~ be made on a pro rata basis not exceeding dO- of the 

-It-
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total loss of each p~oducer. If payment is not received by a 

producer in the amount of 80% of total loss for a certain 

year 9 such additional a.ounts must be paid as funds oecome 

available in succeeding years until repayaent of 80& of 

total loss is attained• 

(3) If at any tiMe a producer receives payment 

totaling more than 100~ of his total loss. such excess 

payment must immediately be returned to the account. Upon 

final pay•ent of a clai• to a producer fro• the aecountw the 

producer shall subrogate his interest, if any• to the 

11 depart•ent in a cause of action against any and all parties, 

12 in an aqount equal to th@ loss for which the producer was 

13 reimbursed from the account. 

1~ Section 7. Reports to be made by grain dealers --

IS remittance of ass~ss•ents -- failure to make report. (1) 

16 Each grain dealer shall file with the department a report of 

17 all grain received and shall re•it all assess.ent money oy 

18 the 20th day of the calendar month following the calenddr 

19 month in which the grain was received. 

20 (Z) Requests for past due reports must be processed in 

21 the following manner: 

22 (n) First notice must be a form tetter from the 

23 department requesting submission of past due reports within 

24 10 days of the date of the letter. 

25 (b) Second notice must be a telephone call which shall 
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allow 5 additional days to submit the past due reports. 

(c) Third and final notice must be a visit from a 

department inspector to collect the past due reports. 

Section 8. Rules. The department shall adopt rules 

necessary to implement the provisions of [this act]. 

Section 9. Violations-- penalty. Any person violati_ng 

the provisions of [this act] is guilty of a misdemeanor and 

upon conviction must be fined not less than $25 or more than 

S5QO. 

-End-
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5 This bill requires a state.ent of intent because 

6 secti~n 9 requires t~e Department of Aqriculture to adopt 

1 rules to i~pleaent the collection of an assessment on wheat 

8 and ':. arl ey and reimbursement froa the proceeds of the 

9 asses~•ent to producers who suffer a loss because of 

10 bankruptcy or wrongful disposition by grain dealers of grain 

ll 

12 

delivered to them. Rules adopted under 

parallel rules adopted to imple~nt the Wheat 

this act should 

Research and 

13 ~arketlng Act, insofar as the two programs are si~llar. 
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Approved by Co~ittee 
on Agrivulture Livestock 
& Irrigation 

HOUSE ~ILL NO. 545 

INTRODUCED BY ~ANUEL• MENAHAN 

A BILe FOR AN ACT <NTITLED: "AN ACT CREATING A GRAIN 

INOE~~ITY ~UNO TO PROVIDE PARTIAL REIMBURSEMENT TO A GRAIN 

PRODUCER WHO SUFFERS A LOSS BECAUSE OF A GRAIN DEALER•S 

&ANKRUPTCY OR A GRAIN DEALER•S WRONGFUL DISPOSITION OF GRAIN 

DELIVERED TO HIM; PROVIDING AN ASSESSMENT ON WHEAT AND 

BARLEY; £&~~-A«-~lEaell~ ANB PROVIDING PENAlTicS:~JrND 
_ . ..,_. 

fRU~llL~G-AK~HEOlA1E-E~ll~DAIE·" 

BE IT E~ACTEU BY THE lE~lSLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions. As used in [this act]t the 

follo~ing definitions apply: 

(l) "Account" means the grain indemnity fund account 

established in [section 2]• 

(2) •Department" means the depdrtment of agriculture• 

as provided in 2-15-3001. 

(3) •Grain• means wheat and barley. 

(·t-) •Grain dealer• 11eans any person, assocf-:~tion. 

dealer, partnership, or corporation or Its agent or 

repr~~entative who is licensed by the state or ~ed~ral 

gover~ment and engaged in the business of buying. receiving,. 

selling, e~changing. warehou5lng• or negotiating f?r the 

sal~ of gr3in. Tne term al~o includes anyone who ~oliclts 
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the ~ale, resale 9 exchange. or transfer of any grain 

purch3sed from a producer; receives grain on consignment 

from a producer; or receives grain to be handled on a net 

retur, basis from the producer. 

(5) •Loss• means any •onetary loss to a producer 

resulting from the delivery of grain ~o a grain dealer due 

to an e~traordinary cause, Including but not li•ited to 

bankruptcy, embezzle~nt, theft• or fraudulent disposition 

by the grain dealer. 

(6) "Producer• means a producer of grain. 

(7) •Storage• or •warehousing• means any Method by 

which grain owned by another is held for him by one who is 

not ~he direct owner of the grain. The terms do not include 

transp~rtation of grain for another. 

Section?.. Grain indemnity ~und account established--

use investment. (1) There is an account in the earmarked 

revenue fund known as th~ grain indemnity fund account. 

There shall be paid into the acc~unt: 

(3) the proceeds of all assessments collected under 

(this act]; and 

C~J any excess payments returned to the account under 

[subsection (~) of section 6]. 

(2) The account must be maintain~d for the purpose of 

(this ~ct] ?nd must be separate from all other accounts of 

tMe de~.artment. 

-2- Ha 5'>5 
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(3) The departMent may direct the board of investments 

to i~vest funds from the account pursuant to the provisions 

of the u~ified investment progF"att for st:tte funds. The 

inco~e from such investments must be credited to the 

account. 

Section 3. Grain indemnity fund account 

administration -- purpose. (1) The department shall 

administer the account• The account is established for the 

benefit of grain producers who have delivered grain to 

llcensad grain dealers. The account must be used to 

compensate grain producers for 80* of losses to their grain 

while it Is in the control of a licensed grain dealer. 

(2) Two percent of the income fro~ contributions for 

each }ear •ust be paid to the depart11ent for· administration 

and eoforce~ent of [this act]• In addition 9 the depart.ent 

may assess the actual costs for the disbursement of claims. 

~ection 4. Assessment on grain delivered to grain 

dealer• There must be assessed o.s cent per bushel of wheat 

and 1 cent per hundredweight of barley delivered by grain 

producers to licensed grain dealers. The assess~nt Must be 

imposed on the grain at the tiqe of receipt and Bust be 

collected and remitted to the departMent by the grain 

dealer. Under the provisions of [this act]t no grain ;s 

subject to the fee more than once. 

Section 5. CesSation of assessments. Whenever the 

-3- HB 51t5 
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account reaches a balance of SlO milliont the assess~ent 

provided in [this act] shall ce~se. However, if such bdlance 

is attained prior to thg end of a hdrvest season, the 

asse_ss :nent sha 11 continue unt i 1 the end of that harvest 

season. If the balance th~reafter bec~mes less than tlQ 

11ill ion,. the itSsessatent must be reinstituted on an annual 

basis ~s necessary to attain a balance of Stu mill ion in the 

accoun't.e 

Section 6. Clal•s for loss -- payment. (l) When a toss 

as definea in [section l] Is incurred,. the producer •ay 

prese~t his claim to the department. To verify the claim• 

the ~roducer shall present a receipt and any additional 

evidence of loss required by the departaent. Payments for 

claims allowed must be made by febru~ry 1 following the date 

of cl3lm• The price per bushel or hundredweight of gr~in 

must be established on. the day of loss and must be for the 

full market value on that day, which is: 

(a) the contract price if a written co~tract for price 

between the producer and the grain deal~r was executed prior 

to the loss; or 

(bJ if no such contract had been executed 9 the average 

price on that day as establish~d by the Portland grain 

excha1ge, less transportation charges• 

(2) If there is an insufficient amount of cash in the 

accou~t to cover all clai~s for a certain yeart payments 

-It- HB 545 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

B 

14 

15 

16 

11 

18 

tq 

20 

Z1 

22 

23 

HB 0545/02 

must he made on a pro rata basis not exceeding 80~ of the 

total loss of each producer. If payment is not received by a 

pr~du:er in the amount of 80% of total loss for a certain 

year, su~h additional amounts mu~t be paid as funds become 

avdil~ole in succeeding years until repayment of BO% of 

total loss Is attained. 

(3) If at any ti•e a producer receives pay•ent 

t.otali ng mo,-e than 100% of his total losst such excess 

pay~ent must Immediately be returned to the account. Upon 

final payment of a claim to a producer froM the account, the 

produ:~r shall subrogate his interest. if anyt to the 

departuent in a cause of action against any and all parties, 

in an amount equal to the loss for which the producer was 

reill!bJrsed fro11. the account. 

Ii:IEi!.f...l.LA-~11-Bt.LSf~N THAT &UII!i.i 

Section 7. Exemption. Grain sold through a producer's 

marketing system on which an assessment is levied for the 

purpose of protecting the men1ber producer from the loss or 

wron~ful conversion of such grain is not subject to the 

assessaent imposed In [section 4]t if the protection under 

such 3ssessmP.nt procedure is equal to or greater than the 

protection secured under (this act]. No claim may be made 

under [this act] for any loss of grain for which no 

24 asses5~ent was paid under (this dct]. 

25 Section 3. Reports to be R1ade by qrain dealers --

-5- Hl! 545 
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remittance of assess•ents -- failure to ~a~e report. (1) 

Each grain dealer shall file with the department a report of 

all grain receiv~d and shall remit all assessment money by 

the zath day of the calendar ~onth following the calendar 

~onth in which the grain was received. 

{2) Requests for past due reports ~ust be processed in 

the following •anner: 

(a) First notice must be a form letter from the 

department requesting submission of past due reports within 

10 days of the date of the letter• 

(b) Second notice aust be a telephone call which shall 

allow 5 additional days to submit the past due report~. 

(c) Third and final notice must be a visit from a 

department inspector to collect the past due reports. 

Section 9. Rules. The department shall adopt rules 

necessary to implement the provisions of [this 3ct]. 

$ection 10. Viola~ions penalty. Any person 

violating the provisions of [this act] is guilty of a 

mlsde11oanor and upon conv i c. Jo- ion must be fined not 1 ess t.han 

$25 or ~ore tha~ ~5QO. 

St~lUU-lla--f£EfLI~~If&__ltilS-A~l-IS-fEffki~E~ 

eASSA~E-A~Q-Affau¥ALa 

-En a-
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STATEMENT OF INTENT 

HOUSE RILL 545 

House Agriculture Co~ittee 

HB 545 

5 fhis bill requires a state~nt of Intent because 

6 secti~n 9 requires the Department of Aqrlculture to adopt 

7 rules to imple.ent the collection of an assess~nt on wheat 

8 and ~arley and reimbursement froa the proceeds of the 

9 assess•ent to producers who suffer a loss because of 

10 Dankr~ptcy or wrongful disposition by grain dealers of grain 

11 delivered to them. Rules adopted under this act should 

12 parallel rules adopted to imple.ant the Wheat Research and 

13 Marketing Act• insofar as the two programs are si~ilar. 
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HOUSE 9ILL NOo 545 

INTRODUCED BY MANUEL• ~ENAHAN 

A BIL~ F~R AN ACT ENTITLED: •AN ACT CREATING A GRAIN 

INDEM~ITY FUND TO PROVIDE PARTIAL REIMBURSEMENT TO • GRAIN 

PRODUCER ~HO SUFFERS A LOSS BECAUSE OF A GRAIN DEALER'S 

bA<lKRUPTCY OR A GRAI.~ DEALER'S WRONGFUL DISPOSITION OF GRAIN 

OELIVf~ED TO HIM; PROVIDING AN ASSESSMENT ON WHEAT AND 

BARLEY; f!QVIOING AH-E!~~ ~NB PROVIDING PFNALTIES~fbQ 

eRQ~lllbk Ab INM~&ij'EEFEtil~QALE.• 

BE IT ENACTED BY THE LE~ISLATURE OF THE STATE Of MONTANA: 

>ectlon 1. Definitions. As used in [this act],. the 

following definitions apply: 

(1) •Account" means the grain indemnity fund account 

established in [section 2]. 

(2) •Department" •eans the department of agricultur~. 

dS provi~ed in 2-15-3001· 

(3t •Grain• means wheat and barley. 

('"t) •Crain dealer• ll'l~ans any person., 3ssoclo:~tion., 

dealer, partnership, or corporation or its agent or 

repr~~entative who is licensed by the state or federal 

govern!ll@nt and enqaqed in the business of buting. receiving 9 

sPllinq, exchanging, warehousing, or negotiatinq f~r the 

Sdle of gr3in. The term also includ~s anyone who solicits 
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the sale• resale• exchange. or transfer of any grain 

purchased fro~ a producer; receives grain on consignment 

from a producer; or receives grain to be handled on a net 

retur~ basis from the producer. 

(5) •Loss• means any •onetary loss to a producer 

resulting from the delivery of grain to a grain dealer due 

to an extraordinary cause, Including but not liMited to 

bankruptcy, embezzle~nt, theftt or fraudulent disposition 

by the grain dealer. 

(6) •Producer• means a producer of grain. 

(7) •storage• or •warehousing• means any method by 

which gr.ain owned by another is held for him by one who is 

not the dlrec~ owner of the grain. The terms do not include 

trans~ortatlon of grain for another. 

Sec~ion ~. Gr3in indemnity fund account established--

use inves~ment. (1) There is an account in the earmarked 

revenue fund known as the grain indemnity fund account. 

There ~hall be paid into the account: 

(a) the proceeds of all assessments collected under 

[this act ]l ana 

(bt any excess payments re-turned to the account under 

[subs~ction (l) of section 6}• 

(2) The account must b@ maintained for the purpose of 

[this act] ~nd must be separbte from all other accounts of 

the d~J,artment. 

-2- HB 545 
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(3) The department may direct the board of investments 

to i~vest £unds from the account pursuant to the provisions 

of the uaffied investment proqra~ for st~te funds. The 

inco~e from such investments must be credited to the 

account. 

Section 3. Grain indeamity fund account 

ad•inistration -- purpose. (1) The depart•ent shall 

administer the account• The account Is established for the 

benefit of 1rain producers who have delivered grato to 

licensed grain dealers. The account MUSt be used to 

compensate grain producers for 60* of losses to their grain 

~hile it is in the control of a licensed grain dealer. 

(2) Two percent of the lncoae fro~ contributions for 

each )"ear must be paid to the department for admi ni strati on 

and en£orce~ent of [this act]• In addition, the departftent 

•ay assess the actual costs for the disbursement of claims. 

~ection 4• Assessment on grain delivered to grain 

dealer. TherP. must be assessed o.s cent per bushel of wheat 

and 1 cent per hundredweight of barley delivered by grain 

~roducers to licensed grain dealers• The dssesseent must be 

imposed on the grain at the time of receipt and •ust be 

collected and reaitted to the department by the grain 

dealer. Under the provisions of {this act]w no qrain Is 

subject to the fee aore than once. 

Section s. Cessation of assessments. Whenever the 

-3- HB 545 
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account reaches a balance of $10 mllliont the assess~ent 

provided in [this act] shall ce3se. Howevert if such balance 

is attained prior to the end of a harvest season, the 

assessnent shall continue until the end of that harvest 

season. If the balance thareafter becomes less than $10 

williont the assessment must be reinstituted on an annual 

basis as necessary to attain a balance of SlO million in the 

accou~,c. 

Saction 6. Clai•s for loss -- pay~ent. (1, When a loss 

as def f nea In [sect I on 1] is incurred., the producer 11ay 

prese~t his claim to the department. To verify the claim, 

the ~roducer shall present a rec~ipt and any additional 

evidence of loss required by the department. ?ayments for 

claims allowed ttust be made by Februdry 1- following the dat~ 

of cl3l•• The price per bushel or hundredweight of qrain 

must be established on the day of loss and must be for the 

full aarket value on that dayt which is: 

(~) the contract price if a written co~tr3ct for price 

between the producer and the grain deal~r was executed prior 

to th~ loss; or 

(b) if no such contract had been executed, the average 

price on that day as established by the Portland grain 

excha~ge, less transportation charges. 

(2) If there Is an insufficient amount of cash In the 

accoui1t tu cover all c.lai"'s for a certain year., payments 
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must be made on a pro rata basis not exceeding 80l of the 

total loss of each prodUcer. If payment is no~ received by a 

produ:er in the a.ount of 80~ of total loss for a certain 

year• such additional amoun~s •ust be paid as funds becoae 

avai13ble in succeeding years uritil repay•ent o~ BO% of 

total loss is attained. 

(3) If at any time a producer receives pay•ent 

totaling mor@ than lOOl of his total loss• such excess 

pay~ent must Immediately be returned to the account. Upon 

final ~ayffient of a claim to a producer from the account, the 

produ:~r shall subrogate his interest, if anyo to the 

depart~ent In a cause of action against any and all parties, 

in an 3mount equal to the loss for which the producer was 

reimb·Jrsed f"rom the account. 

li:tf&f. IS A NEW MCA .5mllltl..ItiALI!.f&QSl 

Section 1. Exemption. Grain sold through a producer•s 

marketing system on which an assess•ent is levied for the 

purpose of protecting the member producer from the loss or 

wronJful conversion of such grain Is not subject to the 

as3essaent imposed in [section 4]9 if the protectiory under 

such 3ssassment procedure is equal to or greater than the 

protection secured under [this act]. No clai• May be made 

under [this act] for any loss of grain for which no 

24 assess~1ent was paid under [this act]. 

25 Section 8• Reports to be n1ade by grain dealers --
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re•lttance of assess•ents -- failure to •ake report. (1) 

Each grain dealer shall file with the depart•ent a report of 

all grain received and shall remit all assess•ent money by 

the 20th day of the calendar month follo~ing the calendar 

month in which the grain was received. 

(2) Requests for past due reports must be processed in 

the following •anner: 

(a) First notice •ust be a for• letter from the 

department requesting sub•ission of past due reports within 

10 dar• of the date of the letter. 

(b) Second notice aust ba a telephone call which shall 

allow 5 additional days to subMit the past due reports. 

(c) Third and final notice must be a visit from a 

depart•ent inspector to collect the past due reports. 

Section 9. Rules. The department shall adopt rules 

nece5sary to implelle_nt the provisions of [this ~ct]• 

S~ction 10. Violations -- penalty. Any person 

violating the provisions of Ithis act] is guilty of a 

misde~eanor and upon conviction must be fined not less than 

S25 or more tha~ ~500. 

!ilo.UllJtl..lla--ffff{;llllf..JlAlfa_..llll.LA.U_l.LffifklllL-Wl 

fA!i!i~E-Atln-Aff~ALa 

-End-
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March 24, 1983 

SENATE STANDING COMMITTEE REPORT 
lAgriculture, Livestock & Irrigation) 

That House Bill No. 545 be amended as follows: 

1. Page 5, line 4. 
Following: "paid" 
Insert: " , without interest,'' 

2. Page 
Strike: 
Insert: 

5, line 16. 
"Exemption." 
"EXEMPTIONS. 

3. Page 5, line 25. 
Following: line 24 

( 1) II 

Insert: "(2) Grain on which a commodity credit corporation loan was 
made prior to July 1, 1983, is not subject to the assessment imposed 
in [section 4]. No claim may be made under [this act] for any loss 
of grain for which no assessment was paid under [this act]." 

4. Page 6, line 21. 
Following: line 20. 
Insert: ''Section 11. Insurance contracts. Until such time that the 

account first reaches a balance of $10 million, the department may 
enter into insurance contracts and pay premiums therefor from the 
account for the purpose of supplementing payments from the account 
for claims of grain producers presented under [section 6]." 

Renumber: subsequent section 



March 26, 1983 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

That House Bill No. 545 be amended as follows: 

1. Title, lines 4 and 5. 
Strike: "CREATING" on line 4 through "FUND" on line 5 
Insert: "TO ALLOW THE MONTANA WHEAT RESEARCH AND MARKETING COMMITTEE 

TO AUTHORIZE THE DEPARTMENT OF AGRICULTURE TO ENTER INTO 
INSURANCE CONTRACTS" 

2• Title, lines 8 and 9. 
Strike: "PROVIDING" on line 8 through "PENALTIES;..,. on line 9 
Insert: "AMENDING SECTIONS 80-11-201 and 80-11-205;" 

3. Title, line 10. 
Following: "DATE" 
Insert: "AND"li:'"TERMINATION DATE" 

4. Pages 1 through 6. 
Strike: all of the bill following the enacting clause 
Insert: "Section 1. Section 80-ll-201, MCA, is amended to read: 

''80-11-201. Definitions. As used in this part, unless the context 
requires otherwise, the following definitions apply: 

(1) "Commercial channels" means the sale of wheat or barley for any 
use when sold to any commercial buyer, dealer, processor, cooperative, 
or to any person, public or private, who resells any wheat or barley 
or product produced from wheat or barley. 

(2) "Committee" means the Montana wheat research and marketing 
committee provided for in 2-lSto-3002. · · 

(3) "First purchaser" means any person, public or private corpora­
tion, association, or partnership buying, accepting for shipment, or 
otherwise acquiring the property in or to wheat or barley from a grower 
and shall include a mortgagee, pledgee, lienor, or other person, public 
or private, having a claim against the grower, where the actual or con­
structive possession of such wheat or barley is taken as part payment 
or in satisfaction of such mortgage, pledge, lien,·or claim. 

(4) "Grain'~ means wheat or barley. 
(5) "Grain dealer" means any person, ·association, dealer, partner­

ship, or corporation or its agent or representative who is licensed 
by the state or federal government and engaged in the business of 
buying, receiving, selling, exchanging, warehousing, or negotiating 
for the sale of rain. The term also includes an one who solicits 
the sale, resale, exchange, or trans er of any gra~n purchased from 
a grower; receives grain on consignment from a grower; .or receives .. 
grain to be handled on.:·a~;net~:return-baS'is -from-.the--=srower-;-c:-- ----, .. ---.,---
+Hl ''Grower" 19eans ·any·: landowner personally engaged in growing wheat 

oroarley, a tenant of the landowner personally engag~d in growing 
wheatoor barley, or p~th the owner and the tenant jointly; and it17ludes 
a pers,op, p·artl)ership, asspciation, corporation, co,~perat;.i.Y~ .. ~ ,tr'(lst,~ '· 

,,.~,har~croppe~_; and:'any ~and .. all···other. busin·ess units~·'.:deviC:EH~_;··~ an~_:'::t~';~. · 
'""g;rra:qg.ements.. · . · ..... · ,, · · --·· · . · ··::•:4· ... ·::> ( '7.) ·; •. -~LOssn means any monetary loss to a grower resulting -froni"·:the ·, 
·~·,•:p.elive·ry,,of/;.grai_n-to a• .. gra.in:,dealer due to•· an extraordinary''cause~··•in-
;<.cluding but not limited to bankruptcy, embezzlement, theft, or fraud-
ulan t. disposition by the grain dea.ler. . 

-tf.S-) "Sale" includes any pledge ·dr--mor~ga-g~·--o'f··-w11ea:t--or·b"a:rl:ey--arter 
h;:.~a.+- +-n ;:~~nu n~·r~nn _ nnh1 i,.. nr nri'T~i-o·· ... ······· .................................................... . 



SENATE COMMITTEE OF THE WHOLE AMENDMENT 
House Bill No. 545 
March 26, 1983 
Page 2 

(9) "Wa_!'."ehousing" means an:( method b::( which grain owned by another 
is held for him by one '"ho is not the direct owner of the grain. The 
~!fll does not include transportation of grain for another." 

Section 2. Section 80-11-205, l~CA, is amended to read: 
"80-11-205. Powers of the committee. (l) The committee may: 

(a) adopt rules necessary for the administration of this part; 
·(b) provide, through the department, for the enforcement of this part; 
(c) provide for the conduct of research into the production, marketing, 

and uses of wheat and barley; 
(d) enter into contracts or agreements ~ith Montana stat:~ university 

~nrl other local, state, or national organizations, r>ublic 0r '-'rivate, 
for the purposes of improving wheat or barley quality, increasing the 
.-,fficiency of production, developing marketing knowledge, ueve1opinq 
;narkets, determining new uses for wheat or barley, developing alternative 
cro;::>s for wheat or barley, and carrying out all research and marketing 
co!1te::,1plated by this part. The co1:unittee may not establish research 
units or agencies of its own. 

(e) authorize the de artment to enter into insurance contracts and 
pay prem~ums therefor rom the wheat research and market ng account or 
the ~~ose of Dro~iding insurance coverage ~o growers "1ho, after the 
contract has been entered into, suffer a loss as defined in rRGCtion 1]. 
- (2) Ho researchers or profess~onal or scientific personnel may be 
employed to carry out this p~rt except as provided in subsection (l) (d) 
of this section• 

(3) None of the powers or duties provided for in this part permit 
participation in state or federal political action by the committee." 

NEW SECTION. Section 3. Insurance contracts - administration -
purpose. The department shall administer the purchase of insurance 
contracts authorized under 80-ll-205(1) (e). The insurance contracts 
shall be purchased for the benefit of growers who have delivered grain 
to grain dealers. It is the goal of the legislature that th~ insurance 
contracts, within available resources, compensate growers for up to · 
80% of losses to their grain while it is in the control of a grain dealer. 

NEW SECTION. Section 4. Codification instruction. Section .3 is 
intended to be codified as an integral part of Title 80, chapter 11, 
part 2, and the provisions of Title 80, chapter 11, part 2, apply to 
section 3. 

HEW SECTION. Section 5. Effective date. This act is effective 
on passage and approval. 

NEW SECTION. Section 6. Termination date. This act terminates 
July l, 1985." 

). Strike: Statement of Intent 
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10 b~n~r~ptey-o~-wrengf~~-d+s~es+t+oft-hy-,re+~-d~e~ers-of-~re+n 

ll det+Y~red--to--the•·--~~es--efte~~--~naer--t"+~-eet-~hea~d 
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HOUSE BILL NO• 5'15 

INTRODUCED BY MANUELo MENAHAN 

A BILL FOR AN ACT ENTITLED: •AN ACT EREA~*N6--A--6RAI* 

~&e~*~¥--~NB 10- ALLOW IH£__MQNJANA WHE6I_~SEARCH AND 

I!AUfiUlli-.'-W!I!.lilif-Ill AIIIIIU&llE-....Il:lf__llfeAlfU!ENI OF 

Ali&ICILIU&f-IIJ ENIER l!IUl....INSIIRANCE CONTBAC.U TD PROVIDE 

PARTIAL REIMBURSENENT TO A GRAIN PRODUCER WHO SUFFERS A LOSS 

BECAUSE OF A GRAIN DEALER'S BANKRUPTCY OR A GRAIN DEALER'S 

WRONGFUL DISPOSITION OF GRAIN OELIVE~ED TO HIN; ¥R8¥~B*N6-AN 

ASSESSME~---··-ANB-BAAI:E¥t ~E!ti'ffll!it AN8 

¥R8Yt9~N6--P~~~*Es.& A~K--~~--811:11-201 -AH!I 

AU~l~~~ 6No PRQVIQIH'-A~cQIAIF cFFcCIIYE QATE 

!Ho_&-IcRMIM&IIOH~~·· 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Second Reading Bill 

(~trfke everything after the enacting clause and insert:) 

Section 1. Section 80-11-201, MCA 9 is a•ended to read: 

"S0-11-201. Definitions. As used in this part, unless 

the :ontext requires otherwise, tne folloNing definitions 

apply: 

(1) •Commercial channels• ~P.ans the sale of wheat or 

barley for any use when sold to any commercial buyer. 

dealer. processor, cooperative, or to any person~ public or 
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HB 0545/03 

privat~, who resells any wheat or barley or product produced 

fro~ wheat or barley. 

(2) •committee• means the Montana wheat research and 

marketing committee provided for In 2-15-3002. 

(3) •First purchaser" means any person, public or 

prijvate corporation, association. or partnership buying 9 

acce~ting for shipment, or otherwise acquiring the property 

in or to wheat or barley from a grower and shall include a 

mortqagee, pledgee, lienor• or other person, public or 

privat~, having a claim against the grower. where the actual 

or constructlv~ possession of such wheat or barley is taken 

as part payment or in satisfaction of such mortgage. pledge. 

1 ien, or claim. 

L~l--!~aiu!-maan~Mheat-nL-baLL~ 

L~l--!liLaic.__lleal.w:~o~Jill'--=an.r.__au.as;iat.i.a~a 

ll~al~~~---na~tn~~blQ.r. __ _g£-_~~LaLigo __ QL __ i~_a~at--DL 

~~~~s~ntat~~bO-ls __ li~~~~--b¥--tb~~tAt~-_gL--f~~l 

sellinoa--~~anglnna--~a~bouslnnL--DL-~ntlating-foL-tne 

sal~_gf_o~aloa_Ine_te£m_alsn_ios;iulles _ _aoxoDe __ ~ba--suLlki~ 

tha __ ~al~~--~~aLe ... __ ~~~bano~a-_g~--tLans!ec __ nf __ ao¥--nLaio 

nuccb~sell_f~om_a_u~n~Li-~ecei¥es_gcalo_no_~uosi~~oL __ iLnm 

~-n~u~~~1--2L--~~eiYes_uLaln_tn~-hanll1•11-no_a_~t_cetuLD 

~a5i~-f~am_tb~-~LQ·~~ 

t~ti61 •Grower• m~ans any lnndowner personally engaged 

-2- Hb 545 
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in qrowing wheat or barley, a tenant of the landowner 

personally engaged in growing wheat or barley 9 or both the 

owner and the tenant jointly; and includes a person• 

partn~rshl~, association, corporation. cooperative. trust. 

sharecropper, and any and all otner business units, devices. 

and arranqements. 

!Il--!~~!--mean~_aa¥--m~LaL¥--1~--~ a groweL 

ce~tiog __ fLom _ _tb~i~C¥_01-gLaiD-~a-gcaio_dealer d~ 

~-~D-~xtcaOLdio&e¥~~~lD~~~D--~-_ogt__ljmjteC ta 

llilllkt:llllts;u.-...~:!ll.lle.zz.li:s!Uit.s..-t.be:UL-W:-fiilllll!.t.l!Uit..llu~lliwl 

llx-tlla-w:aiu_~aaleca 

15tL§l "Sale• includes any pledge or Mortgage of wheat 

or barley after harvest to any person, public or private. 

owoe!L-11x-=llec __ u__ll.i:l11_fllc_.bim-II¥-Wl~..i.LDlU.-tbe 

.aices;t._owat..._l2f__t.ll£_-llcAiD..._..Jlla.....t.IIUL._l1aeL..DQt--i.D~d.e 

tcaD~D~cLatLQD-of-gcaio_foc_aoo~-

may: 

section 2. Section 80-ll-Z05, MCAt is amended to read: 

"80-11-ZOS. Powers of the committee. (1) The committee 

(a) adopt rules necessary for the administration of 

this oar-t; 

(b) p,-ovidet through the department, for the 

enforcement of this part; 

(c) provide for the conduct of research into the 

-3- HB 545 
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production, marketing, and uses of wheat and barley; 

(dJ enter into contracts or agr-eements with ~ontana 

state universIty and other 1 ocal, S1>:Jte., or national 

organizations, public or private, for tne purposes of 

improving whe~t or barley quality. increasing the efficiency 

o~ pr~ductlon, develooing mark~ting knowl~dqe, developinq 

markets, determining oe~ uses for wheat or barley9 

developinq alternative crops for NhPat or barley, and 

carryinq out all research and marketing contemplated by this 

part. The committee may not establish res~arch units or 

agencies of its ONO• 

L ~<l--au11lw:iz.L_t!!e __ ~ell.iJct.11£11Ltll-lUltec-i.D:t.o...ill!o= 

!OlUlt.u.s;tL.m!LIIa~.t.emiUIDLJ;Ilecuot...fcom-tb~t-ldleat---<:..e:.~ 

aaQ_mac~llt.iog_a~I;QUQt-fQc_tbll-IIULIIO~!l-Q!-OLQ~iog_i~~ 

s;o~ec~~e-to-~o~~-ldl~-Aftec_f.ne_s;ootc~~~Qeen_eat~ 

iD1R1-~uffec_a_l~~-~defiD~-~~n-1Ja 

121 No researchers or professional or scientific 

person~el may be employed to carry out this part except as 

provided in subsection (l)(d) of this section. 

(3) None of the nowers or duties provided for in this 

part permit participation in state or federal pol I tical 

action by the committee." 

~~~-Sftl1Q~. Section 3. Insurance contracts 

administration 

the purchase 

purpose. The department shall administer 

of insurance contracts authorized under 

-4- HB 545 
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80-ll-205(l)(e). The insurance contracts shall be purchased 

2 for the benefit of growers who have delivered qrain to qrain 

3 dealers. It is the goal of the legislature that the 

~ insurance contracts, within available resources• compensate 

5 grower~ for up to SO% of losses to their grain while it Is 

6 

7 

in the control of a grain dealer. 

~fH_SfLilOHa Section 4. Codification instruction. 

8 Section 3 is intended to be codified as an integral part of 

9 Title &o, chapter 11 9 part z, and the provisions of Title 

10 80, c~npter llt part 2t apply to section 3. 

ll ~f~~llO~a Section 5. Effective date. This oct is 

12 eff~ctive on passage and approval. 

13 ~EM-SEtilO~a Section 6. Terminati~n date. This act 

14 terminates July 1, 1985. 

-End-

-5- H8 545 
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MR. SPEAKER; 

FREE CONFERENCE COMMITTEE 
HOUSE BILL NO. 545 

(Report No. 1, April 13, 1983) 

We, your Free ConferenCe Committe~ ·on House Bill 545, 
met and considered; 

Bouse Bill 545, reference copy (salmon}; 
senate Committee of the Whole Amendments, 3/26/83; and 
~nate Standing _Committee on Agriculture, Livestock 
and Irriqation amendments of March 24, 1983. 

W$, respectfully recommend as follows: 

That the House accede to Senate Committee of the Whole 
amendments of March 26, 1983; 

That the Senate recede from the Senate Standing 
Committee on Agriculture, Livestock, and Irrigation 
amendments of March 24, 1983; 

That House Bill 545 be further amended as specified in 
CLERICAL INSTRUCTIONS; and 

That this Free Conference Committee report be adopted. 

• • a • • • • o • • o 0 o o o • • • • • o o • • • • • o o • • • • • • • 0 • • • o • • • • • • o a 

CLERICAL INSTRUCTIONS FOR REFERENCE COPY (SALMON) 

1. Pa<Je 4, 
Followinq; 
INsert: ", 

line 24. 
"shall" 
through rules it adopts," 

2. ~age 5, line 1. 
Following: "80-ll-205-(1) (e)" 
Insert: •and administer the dispersal of money received 
for losses covered by the insurance contracts• 

3. Attach statement of intent, as follows; 
"This bill requires a statement of intent because (section 
3] requires the Department of Agriculture to adopt rules to 
implement the purchase of insurance contracts authorized 
under (section 2]. Rules adopted under [section 3] should 
establish procedures for submitting loss claims, 
calculating the amount of loss, adjustinq for 
overcompensation, and any further requirements necessary to 
ensure that insurance contracts are properly administered 
for the benefits of the growers." 

1~ 
'>JATE. PVII. CO Cha1rm"n 

Page 2 
.................................................................... 19 •••••...••.. 

Free Conference Committee on House Bill 545 
April 13, 1983 

FOR TBE HOOSE FOR TilE SENATE 

:7J/a.cct· g._ ~L~ STAD, 

~ 
i!1lliUfiL' ~R 

~~ 
KOLSTAD , 

~<JZ?~ 
LYBECK 

d;L 
BLISS 

~--··· "'' Cha1rman. 
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STATEMENT Of INTE~T 

2 HOUSE 8 ILL 5~5 

3 House Aqriculture Committee 

4 

s ~ft+s--b++~--re~~+~es--e--~~~e.eft~--ot--+~~en~--eeee~se 

6 ~ee~+&~--9--reqa~es--~~e-Qeper~e"~-o~-~~r+e~+t~re-~-&dep~ 

1 ru+e~-~e-+M~~eMe"~-~he-ee~tee~+eft-ef-sn-e~sess•ent-en--~ee~ 

9 eftd--ber+ey--end--re+~rse.~~--fro.--~~e--p~oeee~•--e~-the 

9 e§~e~§~en~--~--prodaee~s--wfto-~~4¥er--e--+oss--beea~~-o~ 

10 esn~~~tey-er-wron~fa•-d+§,e~~~~en-ey-~re+n-eee+ers-e+-~8+" 

11 6e+~.ere8--~&--th•••--Ra+es--edep~e~--~ft8er--~ft+~-ae~-~oa+d 

12 psra++e+-~a+~-A~epee~-to-+ep~ement-~he-W~ea~--Researeft--eft~ 

13 Mftr~e~tnq-Aety-tnsofor-es-the-~•o-~e~re•s-ere-~+m~+ar. 

14 I~li--alLL __ &fgulRfi--A--~IAIEHEHI--DE--1HI~_6ftAUif 

1~ LSE~llO~-lJ-RfgUIREi_l~f-QffARIHEHI-Df_6~RltULIU&f_lU--AU0£1 

lb RULfi __ !C __ !HfLEHEHI--IUf __ fUB,HAif-_Of__~SURAHtf_t2UIR~IS 

11 AUl~C~iL~O-U~O~B-lSf,Il~~-Zla_BULfi-A002IfQ __ UUOEB--Lif'I~ 

18 il--i~UULD--~SIA~LlSti-f&~fUUBfi_fu&-SURHllllUG !QSS CLAla££ 

19 CALtUL!ll~G---IUE---AHDU~--Qf ___ -LQS£& ____ ACJll~ __ _EQR 

2o C~fB~Q~f~HS!IlD~£--AKD-AHI-EUBIHEB-RfgUIBEHEHI~~~l-IC 

21 fHSUR£_IUAl-~SURAHt~HIBAkiS--A&E--2BoffBLl--~d!HlSI~fU 

2> fDB-Id~-~HffliS-DE-~f-~oHEB££ 

REFERENCE BILL: Includes Free Joint 
Conference Committee Report 
Dated---- 'l-15 -83 
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HOUSE BILL NOo 545 

INTRODUCED BY HANUELt MENAHAN 

A BIL'- FOR AN ACT . ENTITLED: "AN ACT 611E.,UHii--A--6RAJ.N 

tN9EH~tt¥--FYN9 ID__!LLDK--IH~--~~~AI-~48~~ 

MAR~Eil~~--tDH~liifE __ lD---AUIHD&lLE---I~f---DEeA&IH~--DE 

AGRICULIURE--ID--f~IEB--~D--~U&AN~OMIR~l~ TO PROVIDE 

PARTIAL REIHBURSEHENT TO A GRAIN PRODUCER WHO SUFFERS A LOSS 

BECAUSE OF A GRAIN DEALER'S BANKRUPTCY OR A GRAIN DEALER'S 

WPO~GfUL DISPOSITION OF GRAIN OELIYEREU TO HIH; ~8Vt9J.N6-•N 

.. 55E5SHENt--~-WHE .. t-,;N9-B .. R~E¥. !~iUi~Aa=~fitib* AN9 

PRBYt9tH6--PENAttfES* AHfaD!HY---Sf~Dti~---AD=~:ZUl--_AHD 

6U~ll~ZD21--~CA~ AHQ __ e&D~DIMG-A~IHHEQIAIE-Efff~~f-QAIE 

A~Q-A_iEBHlfiAllO~-DAIE·" 

•F IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Refer to Second RP.ading Bill 

(Strike @Ye~ything aft9r the enacting clause and insert:) 

Section 1. Section ao-11-201., M.C.A., is amended to read: 

"80-11-201. Definitions. As used in this part., unless 

the ~onte~t requires otherwisq., the follo~inq definitions 

apply: 

(1) •commerci~l channels• means the sale of wheat or 

b~rley for any use when sold to any com~ercial buyer., 

dqaler. Droce5sort cooperative, or to any person. public or 
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private., who resells any wheat or barley or product produced 

fro• •heat or barl@Y• 

(2) •comMittee• means the "ontana wheat research and 

mark~ting co.-ittee provided for in 2-1~-3002. 

(J) •First purchaser• means any person• public or 

priv?te corporation• association, or partnership buying., 

accepting for shipment• or otherwise acquiring the property 

in or to wheat or barley from a grower and shall include a 

mortgagee, pledqee~ lienor, or other person. public or 

privat~• having a claim again5t the grower, where the actual 

or c~nstructive possession of such wheat or barley Is taken 

as part pay•ent or In ~atlsfaction of such mortgage, pledge., 

lien, or claim. 

Lil--~~~aLn!_ma~~-~~~t-QL-b~ 

L2l--~~~aln _ _a~al~!--m~aas__au~~~~2n1--~~la~OL 

d~~a~£---Pa~toe~b!DL---OL--~QLQaLatlQD __ QL __ ~agent QL 

~eQ£~~entatlxe_HbQ_1s __ l~~o~~d--bx--tbe--5t~t~--DL--f~d~£al 

gQ~e~ocent_aud_euaaged_lD-tbe_b~l~~s_gt_buxl~a-LK~lxlu~ 

~elllo~~--ea&baunlnoL--~a£eb2U~!Dn1 __ gL--DegQtlatlog-faL-tne 

~ale_gf_g~alu._lbe_tecm_alAQ_iu~~ei-_aa~ue __ •OQ __ ~ll~~ 

tbe __ 5aleL--~~aleL~-e~~banne~_-DL-_tca~ec __ Qi__an¥--ULalD 

pu~~bi5ed_f~am_a_Q£Q•e~~-ct~i~ei-uc~lD-DD-cQn~ignmeut--LLQm 

a __ u£o~ec~--n£ __ ~e~~e~-~aiu_~_be_nauQ!ed_uu_a_net-~co 

ba5i5_tcum_tbe_gcn•ec& 

t~tiQl •Grow~r• means any lando~ner personally engaged 
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In qr.~wfng wheat o~ barley, a tenant of the landoNner 

perso,ally enq~g~d In grow~ng whea~ or b~rley, or botn·the 

owner and the tenant jointly; and includes a person. 

partnership, association, corporation• cooperative, trust, 

sharecropper, and any and all other bu~lnos~ units, aevices, 

and arrangements. 

!Zl--!lg~•!--WeaD~--~UX--82D=tRLX--lQ~~-_tQ__a_ __ gL~~ 

LUUltlUII--f~luli;.slall¥:U-QL!JCillQ-tii..~-~Lllii..Qul~ 

ta_ao_~~AOLDiUALX-'4U~11~--in,ludlog __ bY1--~--l!&ited La 

baDkLuatcxa--embez~lemeota--tb=ft~_QL-fLauaul~-dl~ua~~l2D 

bx-t~-!JCalo_a~aleLa 

f'tLBl -•sale• includes any pledge or •ortgage.of wheat 

or barley after harvest to any person. public or. priv~~e. 

Ul--~blll.IUIIO!.:.IICilllli--iiQX-.IIIUbiKI--b.X-llllll GQ Q(ll.i.D 

aaiUL-llX-~bJir Is llel.d_fQc.....b.i.LJlx oQtl •bO i • Dot tlj<l 

diCII'-l_oiO,Il&L....Qf__tbJI-...IILUUa--lb.L-UU!--doU.....~~de 

tLAD~oCtatiOII..of-QLain_fGc_~La" 

raay: 

Section 2. ~ection 60-11-205• MCAt is amended to read: 

• 80-11-205. Powers Of the COIJIIi. ttee. ( 1) The COIIHII i ttee 

(a) adopt rules necessary for the adMinistration of 

this oart; 

'b) provide. through the departMent. for the 

en.forceMent of this part; 

(c) provide for the conduct of research into the 

-a- HB 5't5 

2 

3 

4 

5 

6 

1 

a 

9 

1n 

11 

1Z 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

2"t 

25 

HB 0545{0't 

production, aarket i ng• and uses of wheat and bar I ey i-

rdt enter into contracts or agree•ents with ~ontand 

state university and ot-her local. state, or national 

organiza~ions. public or private, for the purooses cf 

impro~ing wheat or barley quality, increasing the efficiencv 

of production, developing marketing kno~ledge, developing 

mar~ets, determining new uses for wheat 

devel~ping alternative crops for wheat or 

ot' barley .. 

barley,. .;~no 

carryinq out all research and marketing contemplated oy this 

~art. The comruittee May not establish research units or 

agencies of it~ own. 

l~l--AUtboL~--Xbe--dll~t.e~-A~-into-l~uL~~ 

~ntY'-t~.olQ.ILPAX...II.t.UiufJL.j;tleUifOL.fLOL~-.neat-r.euiiL!Ob 

aad_i!li.Cketinll..ai::~:;PUnt-fi!L~I!u r gq'e QL~u.qddi!lll-i~WU.IW1:il 

C:R~IIL~C~-tg_g.~:p•ef:~-MbOa-AfliiL~o~LA~-~bellll..eateL~ 

ictaa-~uffe.t_a_lo~~-dcfLoea-la~ctiaa_lJa 

(l) No researchers or professional or scientific 

persor"tnel may be employed to carry out this part ex.cept as 

provided in subsection (ll(d) of this section. 

(J, None of the po-ers or duties provided for In this 

part oer•it participation in state or federal political 

actio~ by the committee.• 

HEW-SEkllQ~a Section 3. Insurance contracts 

administration -- purpose. The department shall.._ THROUhH 

&ULfS--li--&UD!I~1 administer the purchase of insurance 

-'t- HB.545 



HB 05't5/04 

1 contrac~s authorized under 80-ll-205(l)(e) ~ AQHINISIER 

l IUf __ QtS~f~AL--Df--~HEX-BEtf~D-EQB-LUSS~~&EQ~~ 

J ~SU&!~~E--~IBAtiS• The insurance contracts shall be 

4 purchased for the benefit of growers who have delivered 

5 gr~in to 9rain dealers. It is the goal of the legislature 

6 that the insurance contracts, within available resources9 

1 coapensate growers for up to 80% of losses to their grain 

8 while it Is in the control of a grain dealer. 

9 ~EW-SftllnHa Section~. Codification instruction. 

10 Section 3 is intended to be codified as an Integral part of 

11 Title eo. chapter llt part 2• and the provisions of Title 

12 809 c~apter 11, part 2, apply to section 3. 

13 ~fW_SEkllOMa Section 5. Effective dgte. Tnis act is 

14 effective on passage and approval. 

lS ~E~_SftllU~& Section 6. Te~mination date. Thl& act 

lb te~minates July l• 198S. 

-End-
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