HOUSE BILL NO, 531
INTRODUCED BY BARDANOUVE
RY REQUEST OF THE DEPARTHMENT OF ADMIWISTRATION

IN THE HOUSE

January 27, 1883 . Introduced and referrad to
Committee on State
Administration.

February 10, 1983 Committee recommend bill do
pass. Raport adopted.

Februavy 11, 1983 Bill printed and placed on
members' desks,

Pebruary 12, 1983 Second raeading, do pass,

Pabruary 14, 1983 Considared correctly
engrossed,

Fabruary 15, 1983 Third reading, passed,

Transmitted to Senata,

IN THE SENATE

Pabruary 16, 1983 Introduced and yreferrad %o
Committee on State
Administration.

March 1, 1983 Rereferred to Committes on
Judiciary.

March 14, 1983 Committee yacommend bill be
concurred in. Report adopted.

March 16, 1983 Sacond reading, concurred in,

Mayrch 18, 1983 Third reading, concurred in.

AY@&; BG’ “O&sy 00



IN THE HOUSE
March 18, 1983 Returned to House.
March 19, 1983 Sant tc enrolling.

Reported correctly enrolled.



48th Legislature

10
131
12
i3
1%
15
16
17
18
19
26
21
22
23
24

25

1€ 1120701

L no. 531

INTROQDUCED BY ___

B8Y REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™AN ACT TO GENERALLY REVISE
LANGUAGE 1IN COOE SECTIONS DEALING WITH THE RETIREMENT
SYSTEMS IN ORDER THAT REFERENCES TO THE TREASURY FUND
STRUCTURE CONFORM TD CHAPFER 28y LANS OF 198l+ AS REQUIRED
BY CHAPTER £8y SECTION 5s LAWS OF 1981; AMENDING SECTIONS
19—-1-202y 19-3—1049 19-4-5C1y 19-5-10Lls 19-5-202, 19-6-101s
19-6-203y 19-6~401y 19-T-101y 19-7-202s 19-8-101y 19-8-203,
19-B~-401y 19-6-405¢ 19=9-104s 19-9-203y 19-9-501, 19-9-70as
19-12-102y 19-12-407y 19-13-104, 19-13-204s AND 19-13-5D1,
MCA; INSTRUCTING THE CODE CDMMISSIONER Tu HAKE THE NECESSARY

CHANGES; AND PROVIDING AN EFFECTIVE DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-1-202y MCAy is amended to read:
"19-1~202- Costs of administrationas Al costs

allocable to the administration of this chapter shall pe

charged to the cermorked-revenue—funds retirement division
acceunt pensien trust fund. So much of the costs as are not
defrayed by interest and income earned upon the contriobution

accounty which has been credited to the earmarited—revenoe

fundy retirement division eeesunt pension trust funds as
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provided in 19-1-602, shall be paid to the state agency Ffor
deposit to the eermarked-revenue-fundy retirement division
seesdnty pepsion Ltrust fupd by each department of the state
and * by the participating divisionss instrumentalitiess and
political subdivisions of the state pro rata according to
their respective contributions."

Section 2« Section 19-3-104y MCAy is amended to readt

"19-3-104e Definitions. Unless +the context requires
otherwise, in this chapter the following definitions apply:

(1} “Accumulated contributions® means the sum of all
the contributions standing to the credit of a member's
individual = accounts tugether with the regular interest
ther eonas

(2) “actuarial equivalent® means a benefit of equal
value when computed upon the basis of the actuarial tables
in use by the systema.

{3} ™actuary™ means the actuary retained by the board
in accordance with 19-3-305.

t4) ®“Additional contributions™ means contributions by
members under the provisions of 19-3-702.

(5} "Annuity™ means payments for 1ife derived from
contributions made by a member as provided in this chaptere

{(6) ™seneficiary"® means the person so designated

pursuant te part 13 of this chaptere

{7} "Benefit™ means the retireasnt allowances
2. INTRODUCED BILL
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survivorship allowances death benefite or refund of
accumulated contributions providaed by this chapters

{8) “Board™ -éans the public employees® retiremant
board provided for in 2-15-100%9a

{?) “Compensation™ means remuneration paid out of
funds controlled by an employer. The compensation of each
meaber of the legislature of Montana for any year shall be
considered to be that portion of the product of the daily
compensation for such position multiplied by 350 upon which
such member elects to pay normal contributions during the
years

(10) “Contracting employer® means any: political
subdivision or governmental entity which has contracted to
come into the system,

{11) =Creditable service® means the aggregate of
membership service and prior service.

{12) *Disabidity” and "incapacity for performence of
duty®y referred to herein as a basis of setirementy mean
disability of permanent duration or disahility of extended
and uncertain durationy as determinad by the board on the
basis of competent medical opinion.

{13) "Employec™ means any parson who is employed by an
employer in any capacity whatever and whose salary is paid
either by warrant of the employer or from the fees or incoue

of any department or agency of the employers "caployeen

—F-

~N > LL I

10

11

12

13
14
15
16
17
14
19
20
21
22
23
24

25

LC 1120701

means further any person considered such pursuant to
19-3-402.

{14) “"Employer® means the state of Montanas its
university systam or any of the collegess schoolsy
componentssy of unlits thereof for the purposes of this
chaptery or any political subdivisien or governmental entity
which has contracted to come into the system.

{15) "Emsployer contributions®™ means payments ta the
raetirement fund from appropriations of the state of Montana
pursuant to 19-3-801 and from contracting employers pursuant
to the contracts hetween them and the boarde

(16) =Final compensation®™ means a mewmoer's highest
average annual compensation during any 3 consecutive years
of membership services Lump—sum payments for sick leave and
annual leave paid to the employee upon termination of
employment way be used in the calculation of a retirement
allowance only to the extent that they are used to replaces
on 3 monthr For month basiss the normal compensation for a
month or months included in the calculation of the finat
salarys A Tump~sum payment may not be added to a single
month"s compensations.

{17) =Fiscal year™ means any year commencing with July
i and ending June 30 next followinge

(18} “Head of departmemt™ means the head of any

department, institutions or branch of the state service

-4
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which directly pays salaries out of its income or which
preparesy approvess and submits salary statements of its
employees to the department of administrations state
auditors and state treasurer for paymente

(19) *"Member™ means any person included in the
membership of the retirement system set forth in 19-3-4il
and not excluded in 19-3-402¢ 19-3-403y oOF 19-3-406a

(20) *"Membership searvice® means service with respect to
which normal contributions and employer contributions are
paide A member of the Jlegislature of Montana shall ose
creditea with amembership service for that portion of each
year for which he pays normadl contributicons pursuant to
subsection [(9)] of this section.

(21) "Normal contributions® means contributions
required froam mesbers under this chapter and any  optional
cantributions made under the provisions of 19-3-502 and
19=-3-T04e

(22) "Pension® means payments for Vife derived from
contributions made from the state controlled funds ore in
the case of members from coatracting employersy from tae
funds  of such contracting employersy as provided in this
chapter.

{23) “Prior service® means all service rendered as  an
employee of the state before July 1y 1945¢ and all service

rendered as an employee of a contracting employer before
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July 1l 1947« "Prior service includes all service rendered
prior to July lsy 1945, as a membar of +the 1legislative
assembly or lieutenant governor of Montana,

{2%) "Reqular interest™ means interest at the rate set
from time to time by the board.

iZS) *Retirement™ means withdrawal from active service
with a retirement allowance granted under the provisions of
this chapter,

{26) "Retirement allowance™ means the periodic benefit
payable following services earlyy or disability retiremente

{ZT) "Retirement fund® means the public employees?®
retirement aetsdnt—vn—the—ogency system pension trust funda

{28) "Retirement system® means the public employees®
retirement system created by this chapter.

{29) ™Service™ means employment of an employeey except
as provided in 19-3-501 and 19-3-502.

{30) "Survivorship allowance™ means payments for life
to the beneficiary of a deceased member as provided in part
i2 of this chaptere

{31} "Written application™ means a written instrusent
duly executed and filed with the board and containing all
information required by the boards including such proofs of
age as the board considers necessarye"

Section 3. Section 19-4-501le MCAy is amended to read:

"19-4-50l. Financial administration of moneys. The

—y—



i W N

*

10
11
12
13
1%
15
16
17
18
19
20
21
22
23
24

25

LC 1120701

members of the retirement board are the trustees of all
moneys collected for the retirement systems and as such
trusteassy they shall provide for the financial
adwinistration of the moneys in the followinyg manner:

(1) The moneys shall be invested and reinvested by the
state board of investments.

{2} The retirement board annually shall establish the
rate of regular interest.

(3} The retirement board annually shall divide among
the several funds rgsarves of the retirement system an
amount equal +to the average balance of the funds reserves
during the preceding fiscal year multipltied by the rate of
reqular interest. In accordance with the provisions of
19-4-605(5}+ the amount to be creditad to cach fund gresegye
shall be allocated from the interest and other earnings on
the moneys of the retirement system actually realized during
the preceding fiscal yeare less the amount allocated to the
expense fumd account under the provisions of 19-4-606.

(%) The state +treasurer is the custodian of the
collected retirement system moneys and of the securities in
which the moneys are investeda All expenditures from the
moneys may be wade only upon claims signed by two persons
designated by the retirement board. A properly attested copy
of a resclution of the retirement board designating such

persons and bearing on its face specimen signatures of each
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person shall be filed with the department of administration
as its authority for approving such claias.

(5) A1l the funds feseryes established by part 5 of
this chaptery—encese-the-tupendse—fandy shall be accounts in
the agemey penzion trust fund type of the treasury fund
structure of the state. Fhe-ewpense—fund—shatl-be-an-eeount
Fn—the-—earanrked——revenne—§fund—of-the-sane-trensory—fund
Strdetyres™

Section 4. Section 19-5-101y MCAs is aaended Lo reau:

"19-5-101. Definitionse Unless a different meaning is
plainty implied by the contexts the following definitioas
apply in this chapter:

(1) ™Accumulated deductions® means the total of the
amounts deducted from the salary of a contributors paid into
the funds and standing to his credit in the funds together
with the regutar interest thereone

(2) *actuarial equivalent® wmeans a benefit of aqual
value when computed upon the basis of the actuarial tables
in use by the systes.

{3) =Beneficiary® WCeINS the person whom the
contributor nominates by written designationy duly
acknowledged and filed with the boarde

(#} ™"Board™ means the public employees® retirement
boarde.

{5) =Contributor™ means any person who has accumulated

" .



10
11
12
13
14

15

16

17

18

1o

20

21

22

23

24

25

LC 1120/01

deductions in the fund standing to his credite

{6} ™Final salary" means the annual current salary for
the office retired frome

(7)) T"Fund™ means the Montana judges® retirement systen
egeney—seeount Dension trust fuod-

{8} "Involuntary retirement® means a retirement not
for cause and before retirement agee

(9} ™=Member®*s annuity™ seans payments for life derived
from contributions wmade by the contributor.

{10} "penalty fFetirement age® means 70 years of agee

{11) =Retired judge® means any judge or justice in
receipt of a retirement allowance under this chapters

{12} "Retirewent allowance™ ~means the state annuity
plus the member®s annuitye

{13) ®5tate annuity™ means paywments for life derived
from contributions made by the state of Montana."

Section 5« Section 19-5~202y MCAy i5s amended to read:

"19-5-202« Administrative expenses. (1) The expense of
the administration of this chapters exclusive of the payment
of retirement allowances ang other benefitss may be paid
from the funda.

{2) Before July 15 of each years the board may compuie
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fund to the

public employees" retirement system account——in——the-~agency
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pepsion trust fund.®

Section 6. Section 19-6-101s MCAes is amended to read:

"19-6-101. Definitionss. Unless the context requiTes
otherwisey the following definitiéns-apply in this chapter:

{1} “Account® seans the Montana highway patrolmen’s
retirement eccount—in—the—agency pension trust fund.

{2} "“Accumulated deductions® wmcans the total of the
amounts deducted from the salary of a membery p3id .into the
accounty and standing to bhis credit in the accountes together
with the regular interest thercons

(3) “Actuarial equivalent® means a benefit of equal
value when computed on the basis of the actuarial tables in
use by the systems

{#) “Benefliciary® means a person nominated to receive
benefits wunder this chanter by a member*s written
designations duly acknowl edged and filed with the
departmenta

{5} ™"Board"™ mseans the public employees" retirement
board provided for in 2-15-1009.

{6) "Compulsory retirement age™ means 60 years of agees

{7} “Department% means the public employees?®
ratirenment division of the department of administrationas

{(8) "Final satary" me3ns the averaqge annual
compensation received by a membere before any deductions

have been made and exclusive of maintenancey allowancesy and
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expensesy for any 3 years of continuous service wupon which
contributions have been made ofs in the event a meamber has
not served 3 yearse the total compensation earned divided by
the number of years servede Luap-sum payments for sick leave
and annual leave paid to an employee upon terwmination of
employment may be used in the calculation of a retirement
allowance only to the axtent that they are used to replacey
on a wmonth for month basiss the normal compensation for a
month or months included in the calculation of the final
satlarye A Tump-sum payment may not be added to a single
month*s compensations

{9) "Member®™ wmeans a person wWho has accumulated
deductions in the account standing to his credita

(10} "Member®s annuity® weans payments for life derived
from contributions wmade by the membera

{11) "Retired patrolman® means a person in receipt of a
retirement allowance under this chaptere

{12) "Retirement age® means the age at which a wember
retireas aftér 25 years of creditable service with the
Montang - highway patro) or 60 years of ages whichever occurs
firste

{13) “"Retirement allowance™ wmeans the state annuity
plus the member®s annuity.

{1%) "State annuity™ wmeans payments for life derivad

from contributions made by the state of Montanae™
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Section 7. Section 19-6~203, MCAy is amended to read:

"19-6-203. Administrative expensess {1) The expense of
the administration of this chapters exclusive of the payment
of retirement allowances and other benefitss may be paid
from the fumd acCguute

[{2) Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fumd account
to the public employees® retirement system oecount—in——the
sgeney pension Lrust fund.™

Section B. Section 19-6—-401s: MCAs is amended to reau:

H]19-6-401. Payments into retircment necount funde All
appropriations made by the statey all contributions by
members of the Montana highway patrole in the amount
hereinafter specifiéds and all interest on and increase of
the investments and moneys under this account shall be paid
to the state treasurery who shall credit the payments to the
Montana highway patrolments retirement sceount-in—the—agency
papsion Lrust fund.™

Section 9. Section 19-7-1014 MCAs is amended to read:

%19-7-101le Definitionss Unless the context requires
otherwises the following definitions apply in this chapter:

(1) *Account® mcans the Montana sheriffs® retirement
aecount pension. trust . fund administered by the sheriffs®

retirement hoard.

-12—
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{2) *Accumulated contributions™ or waccumulated
deductions® means the total amount deducted from the salary
of a member during a period of membership service plus the
total amount deducted durinq a period of prior service and
transferred from the public employees®' retirement system
standing to the memberts credit in the accounts together
with the accrued intereste

{3} ™Actuarial aquivalent®™ means a benefit of equal
value when computed upon the basis of the actuarial tables
in use by the system.

{4#) “Beneficiary™ means a person ubo is nomipated by
the member in an acknowledged document which is filed with
the boarde

{5) "Board"™ means the sheriffs® retirement boards The
board shall consist of five persons who shall be the same
persons that comprise the public employees' retirement
boarde

{6) *Creditable service™ means the aggregate of all of
a member®s current and prior servicee

(7) ™Final salary® means the average annhual salary
received by a member; before any deductions are wade and
exclusive of maintenancey allowancess and expensesy for any
3 years of continuous service from which contributions were
deducted or« in the event that a member has not served 3

year Sy the total salary earned divided by the nusber of
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years servedes Lump-sum  payments for sick teawe and annual
Jeave paid to an employee upon termination of employment may
be used in the calculation of a retirement allowance only to
the extent that they are used to replaces o0 a month for
month Dbasiss the normal compensation for a month or sonths
inctuded in the calculation of the final salarys A lump-sum
payment may not be added to a single month's compensations

{8) "™Hember™ means any person who has accumulated
deductions in the account to his credite

{9} "HMember®s annuity™ means payments for life derived
from contributions made by the msember while employed.

{10) "Membership service™ wmeans service for which an
amount is deducted froam the salary of a member and paid inte
the accounte

{11} "pPrior service®™ means service for which credit was
granted by the public employees® retirement systeam of the
state of Montanae

{12) “Retired sheriff" wmeans a person receiving a
retirement allowance under this chaptera

{13) "Retirement allowance®™ means the state annuity
plus the member*s annuity.

{14) "Service* means eaployment as a sheriffa

{15) “Sheriff"* means any elected or appointed county
sheriffy undersheriffy or regularly appointes and acting

deputy sheriff.
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(16) ™State annuity® means payments for life derived
from county contributions inte the sheriffs* retirement
accounte together with any supplemental Yegislative
appropriations to the accounte

(17) “VYested retirement™ means a retirement not for
cause and before retirement age.»

Section 10. Section 19-T-202¢ MCAy is amended to read:

"19-T7T-202. Expenses of administration. (1} The expense
of the adainistration of this chaptery exclusive of the
payment of retirement allowances and other benefitss may be
paid from the fumnd zocgunt.

{2) Before July 15 of each years the board may compute
the administrative costs for the immediately precading
fiscal year and transfer that amount from the ¢mnd account
to the public employees® retirement system secount—in—the
ageney pension tryst fund.=

Section ll. Section 19-8-101s MCAs is amended to read:

®19~8-101. Definitions. Unless the context requires
otherwises the following definitions apply in this chapter:

{1) "Account™ means the Montana state game wardens®
geney pension tryst funde

deductions® or =accumtlated

retir t ecc e —~+—the
{2) "™Accumulated

contributions® means the Sum of all contributions standing

ta the credit of a member*s individual account together with

the regular interest thereons
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{3) “™Actuarial eguivalent®™ means a benefit of equal
value when computed upon the basis of the actuarial tables
in use by the systema

(4) ®™Beneficiary® means a person nominated to receive
benefits under this chapter by a member's written
designations duly acknowledqed and filed witn the boarde.

{3) "“Board™ means the public eaployecs® retirement
boarde

(6) “Contridbutor® means any person Wwho has accumulated
deductions in the account standing to his credite

{T)} *"Final salary" means the average annual
compensation - recelved - by a contributors before any
deductions have been made and exclusive of maintenancey
allowancesy and expensesy for any 3 years of continuous
service upon which contributions have been made ory in tha
event a member has not served 3 yearse the total retirement
compensation earned divided by the number of years sarved.
Lusp-sum payments for sick leave and annual Jeave paid to an
employee upon termination of employment may be used in the
calculation of a retirement allowance only to the extent
that they are used to replacey on a month for month basise
the normal compensation for a month or wmwonths included in
the <alculation of the firmal salarye. A Tump-sum payment may
not be added to a single month's compensations

{8) ™Member®s annuity” means payments for life derived

-16~
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from contributions made by the contributore

{9) "Retired state game warden™ means any person in
receipt of a retirement allowance under this chapter.

(10) “Retirement allowance™ means the state anmuity
plus the member*s annuitye

{11} ®5tate annuity"™ means payments for 1life derived
from contributions made by the state from department of
fishe wildlife, and parks moneyss

{12) *State game warden* means all state fish and game
wardens hired by the department of fishy wildlifes and parks
and includes all warden supervisory personnel whose salaries
or compensation is paid out of . the department of fishy
wildlifey and parks monays.®

Section 12. Section 19-8-203, MCAsy is amended Lo read:

"19-8-293. €Expenses of administration. () ¥The expense
of the administration of this <chapters exclusive of the
payment of sfetirement allowances and other penefitss may be
paid from the fund ggcounte

(2) sSefore July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fund account
to the public employees® retirement system aeecount—in——the
sgeney pepsion trust fund.

(3) In addition to the amount provided in subsection

(2)s the board may assess and the department of
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administration amay collect a fee from the department of
fishy, wildlifey and parks for the purpose of defraying the
expenses of administering this chapter.”
Section 13, Section 19-8-40ly; MCAy iz amended to reads:
*i9-8-401. Creation of state game wardens' retireament
eccount fund. There is a state game wardens* retirement

Yb-—in——the-—ageney pension Lrust fundsy and all :moneys

received under the provisions of this chapter shall be

cradited to that account.®”

Section 14. Section 19-8-405¢ MCA» is amended to read:

*19-8-405s Transfer of dormant accounts. The board
mays in its discretions transfer the accumulated deductions
of a wmember to the employer®s account in the Montana state
game wardens® retirement eecount-in—the—agemey pension trust
fund if ‘the member®*s account has been dormant for a period
of 10 years+s provided that no right of the member shall be
jeopardized by such transfer. The accumulated deductions
shall be transferred to the member®s name upon subsaquent
reentry to memberships®

Section 15. Section 19-9-10%, MCAy i3 amended to read:

"19-9-104, Definitions. Unless the context requires
otherwise, the following definitions apply in this chapter:

(1) ™administrator® pmeans the public employees®
retirement division of the department of administratione

{2) *“Base salary*® means the sum of the wmonthly

—18~
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compensations for each month in a given calendar yeare

{3) “Board"™ means the retirement. bDoard described in
2-15-1009

{4%) “Credited service® means the aggregate of a
member®s prior service and membership service.

{5) “Employer® means any city which participated in a
prior plan or which elects to join this plas under 19-9-107.

(6) “Employer annuity™ means monthly payments for life
derived from employer and state contributionse

(7} *®Final average salary” means the monthly
compensation of a membery averaged over the last 36 mosths
of his active sService ors in the event he has not been a
mesber that loags over the perlod of his membershipe

(8} "Fund™ weans the asgeney—acesunt pepsion trust fund
in the treasusy System designated for the use of the plapne

[{9) ™Mandatory retirement date™ means the first day of
the month toinciding with or immediately followinge if none
coincidesy the date on which a member attains age 65.

(10) "Member™ means a person who is emplovyed by an
employer as a police officer or who is entitled to a
retirement allowance by virtue of his service to an employer
as a police officer.

{11) "Member contributions® wmeans the total of the
deductions from the compensation of a members either made

during a pericd of active membership hereunder or made under
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a prior plan and transferred to this plans standing to his
credity together with the interest thercon.

{12) “"Membear®*s annuity™ means monthly payments for life
derived Ffrom member contributions.

{13) “Membership service™ means a period of employment
with an employer occurring after June 30y 19TTy during which
the withholdings required by this chapter have been made
from a mewber's wmonthly compensation and credited to his
mesber contributions accounte Pro rata credit shall be
granted for employment on a paft-time basis or for
employment over a period of less than a complete fiscal
year s

(14) “Mininum retirement date® or "normal retirement
date® means the first day of the womth coinciding with or
immediately focllowings if none coincidess the date on which
a member becomes both age 50 or older and completes 20 or
more years of credited services

{15} "Monthly  coapensation® means the wages excluding
overtimes holiday paymentse shift differential payments,
compensation time paymsentss and payments in lieu of sick
Yeave and annual leaves a member receives as on active
police officera

(15) Any reference to “"municipality®s "city®s or “town®
includes ‘those jurisdictions whiches prior to the effective

date of a county-municipal consolidation. were incorporated
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municipalitiess subsequent - districts created for urban law
anforcement servicesy or the entire county included in the
county-municipal consolidationa.

{17y "plan™ means the municipal police officers®
retirement system created by this chapters

(18) "Police officer™ means a law enforcement ' officer
employed by an employers

(19) *Prior plan® means the Jlocal police reserve or
retirement fund of a city which elects toe join the plan
under 19-9-107 or the statewide police reserve fund
administered by the department of administration in
accordance with Chapter 335, Laws of 1974.

(20) "Prior service®™ means a period of employment as a
peolice officer for which credit was qgranted to a wmember
under a prior plan and has been transferred to this plane

(21) “Retirement allowance™ means the employer annuity
plus the member®s annuitys.

{22) ™Retirement date™ means the date on which the
first payment of the retirementy disabilitysy or survivaor
benafits of a member or a beneficiary is payablea

{Z3) ®Totally and permanently disabled" means that the
boards wupon certification by a licensed and practicing
physicians has determined that a member®s disability is of
such a nature as to permanently impair his ability to

discharge his normai duties as a police officer.”
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Section l6e Section 19-9~203, MCAy is amended to read:

"]19-9-203. Agministrative expensess {1} The expense of
administration of this chaptery exclusive of amsounts
required to be paid as benefits to or on behalf of a members
may be paid from the funda.

(2} Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the Ffund to the
public employees® retirement system secount-in-the-agency
pension trust fuad.,®

Section 17. Section 19-9-501y MCAy is amended to read:

"19-9-501. Retiresent accounte Cn July 1y 1977y there
Will ‘be an-sccount-in—the—agency g Dension tryst fund to be
maintained on behalf of the plan. The state treasurer is the
custodian of the aeeeumt fund subject to the exclusive
administrative contvyol of the boarde"

Section 18. Section 19-9-706y MCAy is amended to read:

"19-9-706, Contributions based on disability
compensation. (1) When an officer receives coapensation
under T—32~4132y the member contributions for retirement
required under 19-9-601 will be paid on the total
compensation received under 7-32-4132 and the employer
contribution paid by the municipalities under 19-9-793 and
the state contribution under 19-9-T02 shall include as part

of the salaries paid to police officers all compensation
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received under T-32-4132. The service represented by these
contributions will be credited in the same wpanner as
provided in 19-9-401.

{2) uhen an injured officer accepts a transfer under
T-232-4136 to 2 nonpolice position within the municipality
covered under 19-3-401s all service and contributions
previously credited with -the wmunicipal police officers®
retirement system shall be transferred from the municipal
polica officers® retirement system retirement-cccount—in—tie
egeney pension trust fund along with the interest to the
publi= employees® retirement system wsgeney peosion trust

fund. The employer contributions and intarest transierred
will be equal to the amount that would have been contributed
had the transferred service been normal employment covered
under the public employees® retirement systema"”

Section 19. Section 19-12-102y MCAs is amended to
reads:

®19-12~102. Dpefinitions. Unless the context requires
otharwisay the following definitions apply in this chapter:

{i) “Board® wmeans the public employees® retirement
board of the public employees” retirement systeme

{2) ™Division™ wmeans tha division of workers"®
compensation of the oepartment of labor and industrye

{3} "Fire company™ means a fire company organized in

an unincorporated areas townes or village under the Jlaws of
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the statae of Montana.

{(4) The fiscal year begins on July 1 and ends on June
30 of each yeara

(5) =Fund® or *volunteer firefighters® fund™ means thne
volunteer firefighters® eempensetion—eccount-in——the—-agency
pension trust funde®

Section 20 Section 19-12-407y MCAy iSs amended to
reads

"19-12-40T« Payment of pension benafits. A1l payments
under the volunteer firefighters® pension plan must pe
approved by the public employees® retirement system and paid
by warrants drawn upon the eageney pension Lrust fundy
payable  to the order of the individual qualified volunteer
firefighter or the beneficiary as provided in 19-12-405(1)«"

Section 2le 5Section 19-13-104y MCAy s awmended to
read:

¥19-13-104« Definitions. Unless the context regquires
otherwisey the following definitions apply in this chapter:

(1) =adwministrator™ means the public employees®
retirement division of the department of administratione

{2} “Board"™ means the retirement board described in
2-15-1009.

{3} “Credited service®™ means the aggregate of a
member®s prior service and membership service.

{#] “Dependent child™ means a <child of a deceased

—2 &~
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member who is:

{a) wuwnmarried and under age 13; or

{b) wunmarrieds under age 24y and attending an
accredited postsecondary educational institution as a
full-time student in anticipation of receiving a certificate
or degree.

{5} ®“Employer™ 'means any city that is of the first or
second class or  that elects to join this plan under
19-13-108«

(6) ¥Final average salary™ |RINS the monthly
compensation of a member hired on or - after July 1y 19814
averaged over the last 36 months of his active service ory
if he has not been a member that longs over the period of
his membershipes

{7} ™Firefighter® means a person eaployed as a full—
or part—-paid firefighter by an employer.

{8) ™Full-paid firefighter®™ means a person appointed
as a firefighter under 7-33-4106.

{?) *"Fund" means the asgency-accounmt pepnsion Lrust fund
in the state treasury system designated for the use of the
plane

(10} "Mamber® means a person who is employed by an
employer as a full- or part-paid firefighter or who is
entitled to a retirement allowance by virtue of his service

to an employer as a firefightesa.
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{11} “Membesr contributions®™ means the total of the
deductions from a member?s compensation made during a period
of active membership under this chapter or mace under a
prior -plan and transferred to this plany standing to his
creditsy together with the interest thereon.

|12)"Hémbership service®™ means a period of employment
with an employer occurring after July ly 1961y during which
the withholdings required by this chapter have been wmade
from a member®*s monthly compensation and credited to his
member contributions accounte Pro rata credit shall be
granted for employsent on 'a part-time basis or for
employment over a period of less than a complete fiscal
yeara

(13) "Minimum retirement date® means the first day of
the month coinciding with or immediately followingsy if none
coincidesy the date on which a member becomes both age 50 or
alder and completes 1O or more years of credited service.

(14) *"Monthly compensation® means:

{a) for a  full-paid firefighters the regular monthly
compensationy excluding overtimey holiday paymeentss shift
differential paymentsy compensatory time paymentsy and
payments in lieu of sick leaves paid by an employer for his
service as a firefighter;

{b) for a part-paid firefighter employed by a city of

the secand classe 15% of the average regular monthly

~26-
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compensationy excluding overtimesy holiday paymentss shift
differential paymentss compensatory time paymentsy and
payments in lieu of sick Teavey paid to all newly confirmeds
active firefighters employed by cities of the second class
on July 1 of each years

{15} Any referance to "municipality®s "city®,; or *town®
includes those jurisdictions whichy prior to the effective
date of a county-municipal consolidations were incorporated
municipalitiesy subsequent districts created for urban
firefighting servicess or the entire county Included in the
coun*y-municipal consolidatione

" (16) ®Part—paid firefighter® means a person employed

under 7-33-4107 who receives coapensation in excess of 3300
a year for his Service as a firefightera

{(17) “Plan® means the municipal firefighters®
retirement system created by this chapters

{18} "Prior plan® means the fire department relief
association plan of a city that elects to join the plan
under 19~13-108 or the fire department relief association
pltan of a city of the first or second classa

{19) "Prior service®™ means a period of employment as a
firefighter for which credit was granted to a member under a
prior plan and has been transferred to this plan.

{20} ™Retirement allowance™ means the monthly benefit

payable after Service or disability retirements
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{21) "Retirement date% means the date on which the
first payment of the retirement or disability benefits of a
member ar a beneficiary is payables

{22} *Totally and permanently disabled™ means that the
boardy upon certification by a licensed and practicing
physicians has determined that a member®s disability is of
sach a nature as to permanently impair his ability tao
gischarge his normal duties as a Firefignter."

Section 22, Secticon 19-13-2049s+ MCAsy is amended Lo
reads

"19-13-204%. Administrative expensesa. (1) The expense
of administering this chaptery exclusive of the paywment of
retirement allowmances and other benefitsy may be paid from
the funde

{2) Before July 15 of each yeary the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fund to the
public employees?® retirement sysiem aceount-—in--the—ageney
aension frust fund.®

Section 23+ Section 19-13~501y MCAs is amended to
reads

"19-13-50]1. Retirement sceount fynde Beginning July ls
1981+ am—aeceount—in-the-ageney 3 pensipp trust fund shadi be
maintained on behalf of the plane The state treasurer is the

custodian of the eteount fund subject to the exclusive
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admi nistrative control of the board."

NEW SECTION. Section 24. Code commissioner to make
changess Whenever a reference to a treasury fund types funde
or account appears in - any new materia) enacted by the 48th
legistature and -approved by the governors whether in new
sections or amended sectionss the code commissionersy in
consultation with the department of administration and the
tegislative fiscal analysts shall change the reference in
that material as necessary +to raeflect the fund structure
provided for in 1T-2-102. The <code commissioner may make
other incidental changes to reflect the intent of this act
without changing the meaninge

NEYW _SECTION. Section 25« Effective date. This act is
effective July 1y 1933a

-End~-

—-29-
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Approved by Committee
on State AdminAstration

ILL NDa _,5_3_’_
INTRODUCED BY sl AANAN —O

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: “AN ACT TO GENERALLY REVISE
LANGUAGE IM CODE SECTIONS DEALING WITH THE RETIREMENT
SYSTEMS IN DRDER THAT REFERENCES TO THE TREASUKY FUND
STRUCTURE CONFORM TO CHAPTER 2By LAMS OF 1981y AS REQUIRED
BY CHAPTER 28y SECTIOUN 5y LAHS OF 1981; AMENDING SECTIONS
15-1-202y 19-3~104s 19—%-5Cly 19-5-101+ 19-5-202y 19-6-10ls
19-6-203s 19-6—401y 19-7-101s 19-T-202y 19-83~-101, 19-0-203,
15-8-401y 19-8-40Sy 199104y 19=9~203y 19-9-501y 19-9—1008y
19-12-102y 19-12—40Ts 19-13-104y 19-13—-204y AND 19-13—501.
MCA; INSTRUCTING THE CODE COMMISSIONER TO MAKE THE NECESSARY

CHANGES; AND PROVIDING AN EFFECTIVE DATE.®

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section le Section 19-1-202¢ MCAy is amended to reaa:s
H19-1-202s Costs of adalnistration. All costs

allocable to the administration of this chapter shall be

charged to the cermarked-revenue—fundy retiresent: division
account pension trust fuonde. 5o msuch of the costs as are not
defrayed by interest and income earnad upon the contrioution
accounty which has been cradited to the earmaried—revenue

fundy retirement division wsccount pension trust fuade as
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provided in 19-1-6502y shall be paid to the state agency for
deposit to the earmaried-revenue-fundy retirement division
necouney’ pepsion trust fund by each department of the state
and by the participating divisionss instrumentatities, and
political subdivisions of the state pro rata according to
their respective contributions.”™

Section 2. Section 19-3-104y ACA» is amended to read:

"19-3-104« Definitionss. Unless the context requires
otherwisas in this chapter the following definitions apply:

{1) ™=Accumulated contributions” means the sum of all
the contributians standing to the <redit of a wmember's
individual accounts together with the regular interest
ther cona

(2) “actuarial equivalent® means a benefit of equal
value when computed upon the basis of the actuarial tables
in uyse by the system.

(3} ™"Actuary™ means the actuary retained by the board
in accordance with 19-3-305.

{4) ™Additional contributions™ means contributions by
members under the provisions of 19-3-702.

(5) ™Aannuity™ means payments for 1ife derived from
contributions made by a wember as provided in this chaptere

(6)y ™Beneficiary» means the person 50 designated
pursuant to part 13 of this chaptere

(1) “Benefit"™ means the retirement allowancey

-2 SECOND READING

HE 53!
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survivarship allowances death benefits or refund of
accumul ated contributions provided by this chapter.

{8} ®Board®™ meanis the public employees' retirement
board provided for in 2-15-100%.

{9} ™Compensation™ means remuneration paid out of
funds contsolled by an employer. The compensation of each
member of the legislature of Montana for any year shall be
considered to be that portion of the product of the daily
compensation for such position multiplied by 350 upon which
such member elects to pay normal contributions during the
yoara.

(10) ™Contracting employer™ means any . political
subdivision or governmental entity which has contracted to
come into the system,

{11} =Creditable service™ means the aggregate of
membership service and prior service,

(12) “Disability® and ®incapacity for performance of
duty®s referred to herein as a basis of retirementy mean
disability of permanent duration or disability of extended
and uncertain durationy as determined by the board an the
basis of competent medical opiniona

{13) "employee™ means any person who is employed by an
employer: in any capacity whatever and whose salary is paid
either by warrant of the employer or frow the fees or income

of any department or agency of the employer. "Employee®
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means further .any person considered such pursuant to
19-3~402.

{(1%) “Employer™ means the state of Montanay its
university system or any of the <collegess schooclse
componentssy of wunits theraof for the purposes of this
chaptery or any political subdivision or governmental entity
which has contracted to come into the system.

{15) "Employer contributions® wemeans paymants to the
retirement fund from appropriations of the state of Montana
pursuant to 19-3-801 and from contracting esployers pursuant
to the contracts between them and the boarde

{16) "Final compensation* weans a member®s highest
average annual compensation during any 3 consecutive years
of membership services. Lump-sum payments for sick leave and
annual Jeave paid to the employee upon termination of
employment may be used in the calculation of a retiresent
allowance only to the extent that they are used to replacey
on a wonth for sonth basisy the normal compensation for a
month or months included in the calculation of the final
salarye A Yump~sum paysent may not be added to a single
month*s compensatione

{17) ®Fiscal year™ means any year compencing with July
1 and ending June 30 next followinge

{18) “Head of departwent™ means the head of any

departments institutions or branch of the state service

—dgr
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which directly pays salaries out of its income or which
preparesy approvess and submits salary statements of its
employees to the department of adainistrations state
auditory and state treasurer for payment.

(19) *"Member™ means any - person included in the
meabership of the retireaent system set forth .in’ i9-3-401
and not excluded in 19-3—402, 19-3-403, or 19-3-406e

(20) "Membership servica®™ means service with respect to
which normal contributions and employer Contributions are
paide A member of the Jegislature of Montana shall} oDe

creditea with wembership service for that portion of each

year for which he pays norwmal -contributions pursdant to.

subsection [(9)] of this section,

{21) *Normal ' contributions® means contributiaons
required from me-hers.under this chapter and any optional
contributions wmade wunder the ﬁrovisions of 19-3-502 and
19-3-T04.

(22) ®pension® means payments for life derived from

contributions made from the state controlled funds ory in

" the case of members from contracting employerss from tne

funds of such contracting employerse as provided in this
chapter.

{23) "Prior service® means all service rendered as an
employee of the state before July l» 1945y and all service

rendered as an employee of a contracting eomployer before

— -
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July 1s 19474 Prior service includas all service rendered
prior to July ls 1945y, as a member of the legisl)ative
assembly or lieutenant governor of Montanas

{24) “Reguliar ‘interest®™ .eans'interest at  the rate set
from time to tiéo by the board.

izs; "Retirement™ means withdrawal from active service
with a retirement allowance granted under the provisions of
this chapter.,

(256) "Retirement allowance™ means the periodic benefit
payable following services earlyy or disability retirements

{2T) "Retirement fund® means the public employees?
retirement acquunt—én«the—agency system pension trust fFund.

{28) “Retirement systew®™ means the public employees®
retirement System created by this chapters

(29) "Service™ means employment of an employeer except
as provided in 19-3-501 and 19-3-502.

[(30) 'Survivdrship allowancae® weans payments for 1ife
to the beneficiary of a deceased member as provided in part
12 of this chapter. -

{31} "Mritten application™ means a written instrument

" duly executed and filed with the board and containing all

information required by the boards including such proofs of
age as the board considers necessary."
Section 3. Section 19-4-501y MCAs i5 amended to read:

"19-4-501le Financial administration of moneyse The

-6
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members of the retirement board are the trustees of all
moneys collected for the retirement systemy and as such
trusteess they shall provide for the ~ financial
admi nistration of the moneys in the following manner:

{1} The woneys shall be invested and reinvested by the
state board of investments.

(2) The retirement board annually shall establish the
rate of reqular intereste

{3) The retirement board annually shall divide among
the several funds reseryes of the retirement systea an
amount equal to the average balahce of the fumds [eservcs
during the preceding fiscal year multiplied by the rate of
reqular interests In accordance with the provisions of
19-4-605(5)y the amount to be credited to each femd resepve
shall be allocated from the interest and othetr earnings on
the moneys of the retirement system actually realized guring
the preceding fiscal years Yess the amount allocated to the
expense fund accoynt under the provisfons of 19—4—-606a

{(4) The state treasurer is the custodiaa of the
collected retirement system moneys and of the securities in
which the moneys are inﬁested- A1) expenditures from the
moneys may be wade only upon claims signed by two persons
designated by the retirement boarde A properly attested copy
of a resglution of tha retirement board designating such

persons amd bearing on its face Specimen signatures of each

-7-
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person shall be filed with the department of administration
as Its authority for approving such claias.

{S} A1l the funds geserves established by part & of
this chaptery—except-the-expense—fundy shall be accounts in
the ageney pepsign trust fund Lype of the treasury Fund
structure of the state. #he—expense—fund—shali—he-an-sccount
#n—the-—eorsariked-—revenve-fund-—of-the-sane-treasury-fund
sStructures™

Section 4. Section 19-5-101, MCAs is amended to read:s

®19-5-101. Definitionse. Unless a different meaning is
plainlty implied by the contexty the following definitions
apply in this chapter:

{1) “Accumulated deductions™ means the total of the
amounts deducted from the salary of a ¢tontributory paid into
the funds and standing to his credit in the funds together
with the regular interest thereone

{2) ™Actuarial equivalent®™ means a benefit of egual
value when computed upon the basis of the actuarial tables
in use by the systeme

{3) *™Beneficiary™ ‘means the person whom the
contributor nominates by written designationy duly
acknowledged and filed with the boarda

{4} ™Board" means the public employees® retirement
boards

(5) =Contributor® means any person who has accumulated

i ]
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deductions in the fund standing to his credits
[6) ™Final salary™ seans the annual current salary for
the office retired froms

(T) =Fund® means the Montana judges® retirement system

- sgqency-aceouwnt pensian Erust fund.

(8) "Involuntary vetirement™ mseans a rvetirement not
for cause and before retirement age.

{9) "Member?s annuity® seans paysents for life derived
from contributions wade by the contributor.

{10} "pPenalty retirement age® seans TO years of age.

{11) ™Retired judge® means any judge or justice in
receipt of a retirement allowance undar this chaptere

(12) "Retirement allowance® means the state annuity
plus the member®s annuitye

{13) ®"State annuity™ means paywents for life derived
from contributions made by the state of Montana.™

Section 5. Section 19-5-202s MCAy is amended to read:

*19-5-202. Administrative expenses. (1) The expense of
the adwministration of this chaptery exclusive of the payment
of retirement allowances and other benefitse may be paid
from the fund.

{2) Before July 15 of each years the board may computa
the administrative costs for the imsediately preceding
fiscal year and transfer that amount from the fund to the

public employees® retirement system aetount——rn—the—ngency

-
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pension trugt fund.®
Section 6. Section 19-6-101y MCAy is amended to read:
"19-6-101. Defimitionse Unless +the context requires
ctherwisey the following definitions apply in this chapter:

(1) ®“Account™ means the Montana highway patrolmen®s

retirement t-in—the-ag Y pelsion tryst fundes

{2) ™Accumulated deductions® means +the total of the
amounts deducted from the salary of a membery paid inte the
account, and standing to his ¢redit in the accounty together
with the regular interest thereon.

(3) ™Actuarial .equivalent' means 3 benefit of equal
value when computed on the basis of the actuarial tables in
us& by the system.

{4) "Beneficiary® =means a person nominated to receive
benefits under this chanter by a member®s written
designation, duly acknow! edged and filad with the
departmenta

{5) "Board“ seans the public employees® retirement
board provided for in 2-15-1099.

{6) ™Compulsory retirement age® means 50 years of ages

{7)  "Department® means the public employees®
retirement division of the department of administrationa

(8) "Final salary® means the aver age annual
compensation received by a members befure any deductioas

have been made and exclusive of maintenancey allowancessy and
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‘expensesy for any 3 years of continuous service upon which

contributions have been made ore in the event @ member has
not served 3 yearss ‘the total compensation earned divided by
the number of years served. Lump~sum payments for sick leave
and annual leave paid to an emplioyee upan tersination of
employment may be used in the calculation of a raetiresent
allowance only to the extent that they are used to replaces
on a month for month basiss the normal compensation for a
month or months included in the calculation of the final
satarve A lump-sum payment wmay not be added to a single
month®s compensationa

{9) "Member® means o person who has accumulated
deductions #n the account standing to his credite.

{(10) “Member®s apnuity™ means payments for life derived
from contributions made by the membera

(11) "Retired patrolman®™ means a person in receipt of a
retirement allowance under this chaptera.

(12} "Retirement age®™ means the age at which a menber
retires after 25 years of creditable service with the
Montana - highway patrol or 60 years of agey whichever occurs
firste

{13) "Retirement allowance™ means the state annuity

" plus the member®s annuitys

{14} "State amuity® means payments for life derived

from Contributions wmade by the state of Montana.®
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Section T Section 19-6-203y MCAy is amended to tead:

"19—6-20;. Administrative expensese (1) The expense of
the administration of this chapters exclusive of the payment
of retirement allowances and other benefitsy may be paid
from the fend actgunt.

{2} Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fund account
to the public employees® retirement system account—m—the
agenty pefsion Lrust fund.w

Section 8, Section 19-6—401, MCAsy is amended to read:

u19-6—-401. Payments into retirement aceeunt funde All
appropriations made by the statey all contributions Ly
members of the Montana highway patrely in the amount
hereinafter specifieds and all interest on and increase of
the investments and wmoneys under this account shall be paid
to the state treasurers who shall credit the payments to the
Montana highway patrolmen®s retiremsent sceount—in—the—agency
pansiva Lrust fund.®

Section 9 Section " 19-7-101y MCAy is amended to read:

»19-T-101., ODefinitions. Unless the context requires
otherwises the following definitions apply in this chapter:

(1) %“Account®” means the Montana sheriffs® retirement

acesunt pension _trust fund adwministered by the sheriffs®

retiresent board.

-12-
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{2) ®Accumutated contributions* or =accumulated
deductions™ means the total amount deducted frowm the salary
of a member during a period of mesbership service plus the
total amount deducted during a period of prior service and
transferred from the public employees® ratirement systes
standing to the member®s credit in the accounts together
with the accrued interest.

{3) *Actuarial equivalent™ means @ benefit  of equal
value when computed upon the basis of the actuarial tables
in use by the systema

{4) YBeneficiary®™ means a person who is npowminated by
the wmember in an acknowledged document which is filed with
the boarde

- {5y "“Board® means the sheriffs®* retirement board. The
board shall «consist of five persons who shall be the same
persons that comprise the public empleoyees' retirement
board.

{6y =Creditable service" means the aggregate of all of
a3 member®s current and prior servicees

(7} ™“Final salary® weans the average annual salary
received by a membery hefore any deductions are made and
exclusive of maintenancey allowancess and expensesy for any
3 years of continuous service from which contributions were
deducted ors in the event that a wember has not served 3

yearss the total salary earned divided by the number of
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years saervede. Lump~-sum payments for sick leave and annual
leave paid to an employee upon termination of employment may
be used in the calculation of a retirement allowance only to
the extent'thét they are used to replaces on a month for
month basis. the normal compensation for a month or months
included in the calculation of the final salarya. & lump—-sum
paysment may not be added to a single sonth's compensationes

(8) "Member™ means any person who [as = accumulated
deductionis in the account to his credite

{?) “Hember®s annuity®™ means payments for life derived
froe contributions made by the member while employed.

{10) "Membership service® weans service for which an
amount is deducted from the salary of a mewber and paid into
the accounte

{11) "prior service™ gieans service for which credit was
granted by the public employees® retirement system of the
state of Montana.

{12) "Retired sheriff™ wmeans a person receiving a
retirement allowance under this chapters

{13) "Retirement allowance™ means the state annuity
rlus the memberts annuity.

(14) "Service" means employment as a sheriffa

{15) "Sheriff* means any elected or appeinted county
sheriffy undersheriffs or reqularly appointed and acting

deputy sheriffa
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(16) *State annuity™ means payments for life derived
from county contributions into the sheriffs* retirement
accounts together with any supplemental legislative
appropriations to the accounta

{1T) "Vested retirement™ means a retirement not for
cause and before retirement agae®

Section 10« Section 19-7-202s MCA» is amended to read:

=19-7-20Z« Expenses of administrations. (1) The expense
of the administration of this chaptersy exclusive of the
payment of retirement allowances and other benefitss may be

paid from the fund account.

{Z) Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fund account
to the public employees® retirement system secount—irn—tive
sgeney pension trust fund.,” v

Section 1l. Section 19-3-101s MCAy is amended to read:

*19-8-101. Definitionsa Unless the context requires
otherwisey the following definitions apply in this chapter:

(1} ™Account"” means the Montana state game wardens®

retirement t—tn—the

=} v pensigk frust funde

(2} *“Accumulated deductions® or =accumul ated
contributions® means the sum of all contributions standing
to the credit of a member®s individual account together with

the regular interest thereon.
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{3) "“actuarial equivalent® means a benefit of equal
value when computed upon the basis of the actuarial tables
in use by the systems

{#) ®Beneficiary® means a person nominated to receive
bensefits under this chapter by a memberts written
designationy duly acknowledged and filed witn the boards

{5) "“Board™ means "the public employeecs® retirement
boarde

{6) "Contributor® means any person who has accumulated
deductions in the account standing to his credite

{T) ™Final salary" "neans the average annual
compensation - received - by a contributors before any
deductions have been made and exclusive of maintenances
allowances, and expensesy for any 3 years of continuous
service upon which contributions have been made orsy in the
event a member has not served 3 years. the total retirement
compensation earned divided by the number of years sarveds
Lump—sum ‘payments for sick leave and amnual leave paid to an
employee wupon termination of employment may be used in the
calculation of a retirement allowance only to the extent
that they are used to replaces on a month for menth basiss
the normal compensation for a month or wmonths included in

the calculation of the final salary. A Tump~sum paysent may

not be added to a single month's compensatione

(8)  "™Member's annuity™ means payments for life derived

-16~
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from contributions made by the contributora

{9) "“Ratited state goame warden™ means any person in
receipt of a retirement allowance under this chapter.

(10} "Retirement allowance® w®means the sState annuity
plus the member®s annuity.

{11} "State annuity® means payments for 1life derived
from contributions made by the state from department of
fishe wildlifes and parks moneySe

{12} "State game warden® means all state fish and game
wardens hired by the department of fishy wildlifes and parks
and includes all warden supervisory personnel whose salaries
or compensation is paid out of  the deparisent of Fishs
wiltdlifey and parks moneys.™

Section 12. Section 19-8-203s MLAy is amended to read:

"19—-8~-203s+ Expenses of administrations {1) The expense
of the administration of this chapters exclusive of the
payment of retirement allowances and other penefitss may ve
paid from the fund agcouate.

{2}y 8efore July 15 of each yeary the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fund gccpupt
to the public employees® retiresent system ateount—in—the
ageney pensjon trust funde

{3} In addition to the amount proavided in subsection

{2)s the board wmay assess and the depar tment of

_l"'.—
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administration may collect a fee froms the department of
fishe wildlifey, and parks for the purpose of defraying the
expenses of administering this chapter.™
Section 13. Section 19-8-401y MCAs is amended to reads
“19-8—-401. Creation of state game wardens® retirement
mecourt funde There i; a state game wardens® retirement

o % oy

o ——the 9 Y ‘pepnsion trust funda and all .moneys

received under the provisions of <this chapter shall pe

credited to that account.®

Section 14« Section 19-8-405, MCA» is amended to read:

*19-8-4)5. Transfer of dormant accounts. The board
mays in its discretiony transfer the accumulated deductions
of a member to the employer®s account in the Montana state
qame wardens® retirement acecount—in—the-ageney pension trust
fund if the member*s account has heem dormant for a period
of 10 yearst¢y provided that no right of the member shall be
jeopardized by such transfer. The accumulated deductions
shall be +transferred to the member®s name upon subsequent
reentry to membershipa®

Section 15. Section 19-9-104, MCAy is amended to read:

®19-9-10%e Definitionsa Unless the context requires
otherwises the following definitions apply in this chapter:

{1} ™Administrator® means the public employees®
retirement division of the department of administrations

{2) “3ase salary® means the sum of the monthly

-1 B—
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compensations for each month in a given calendar Year.

{3} ™Board™ means the retirement board descrihed in
2-15-100%«

{4y “Credited service® means the agygregate of a
member®s prior service and wmembership servicee

{5) “Employer™ means any city which participated in a
prior plan or which elects to join this plan under 19-9-107.

(&) =Employer annuity™ means monthly payments for life
derived from employer and state contributionse

(7} *fFinal average salary"” means the manthly
compensation of a members averaged over the jJast 36 months
of his active service ofs in the event he has not oeen a
member that longs over the period of his membershipe

(8} ™“Fund*" means the sgeney-neeount pension trusi fund
in the treasury system designated for the use of the plane

(9} *“Mandatory retirement date® seans the first day of
the mwonth coinciding with or immediately followings if none
coincidesy the date on which a member attains age 65.

[{10) "Member® means a person who is ewployed by an
employer as a poclice officer or who is entitled to a
retirement allowance by virtue of his service to an employer
as a police officere

(11) "Member contributions® means the total of the

deductions from the compensation of a members sither made

during a period of active membership hereunder or made under
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a prior plan and transferred to this plans standing to his
credity together with the interest thereon.

(12) "Member*'s annuity” means wmonthly payments for life
derived from member contributions.

{13) "Membership service® means a3 period of employment
with an employer occurring after June 30y 1977y during which
the withhéldings required by this chapter have been made
from a wmember's monthly compensation and credited to his
nember contributions accountse Pro rata credit shall be
granted for employment on a part-time basis or for
cemployment over a period of less than a complete fiscal
yeare.

{14) *Minimum retirement date® or "normal retirement
date™ means the first day of the month coinciding with or
imnediately followings if none coincidese the date on which
a member becomes both age 5U or older and completes 20 or
more years of credited Services

{15) *"Monthly compensation” means the wager excluding
overtimes holiday paymentss shift differential paymentsy
compensation time paymentsy and payments in lieu of sick
leave and annual leaves a member receives as an active
poltice officera

(16) Any reference to "municipality®y “city®s or "town™
includes those jurisdictions whiche prior to the effective

date of a county-municipal consolidations wera incorporated

~20-



W

o

10
11
12
13
14
15
16
17
18
19
20
z1
22
23
24

z5

LC 1120701

municipalitiess subsequent - districts created for urban law
enforcement servicess oy the entire county included in the
county-municipal consolidatione

{1T7T) "plan® means the municipal police officers®
retirement system created by this chapters

(18) "Police afficer” means a Yaw enforcement officer
employed by an eaployers

{19) *prior plan®™ wmeans the 1ocal police reserve or
retirement fund of a city which elects to join the plan
under 19-9-10T7 ar the statewide police reserve fund
administered by the department of administration in

accordance with Chapter 335, Laws of 1974,

(20) "Prior service™ means a period of employment as a.

police officer for which credit was granted to a member
under a prior plan and has been transferred to this plana

(21) PRetirement allowance® means the emplayer annuity
plus the member®s annuitye

{22) "Retirement date” means the date on which the
first payment of the retirementy disabilitys or survivor
benefits of a member or a beneficiary is payables

{23} "Totally and permanently disabled™ means that the
boards upon certification by a licensed and practicing
physicians has determined that a member's disability s of
sucih a nature as to permanently impair his ability to

discharge his normal duties as a police officere"
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Section 16. Section 19-9-203y MCAy is amended tc reads:

*19-9-203. Administrative expenses. (1) The expease of
administration of this chaptery exclusive of amounts
required to be paid as benefits to or on behalf of a membery
may be paid from the funde

(2} Before July 15 of each years the bvard may coampute
the administrative costs for the imsmediately preceding
fiscal year and transfer that amount from the fund to the
public employees® retirement system aeesunt-in—the—cgency
paension trust fund.®

Section 17. Section 19-9-501s MCAs is amended to read:

"19-9-501le Retirement accounts COn July 1y 1977y there

will be an ent-in—the—agy ¥ a.pension trust fund to be
maintained on behalf of the plan. The state £reasurer is the
custodian of the aeeeunt fund subject to the exclusive
administrative control of the boarde™

Section 18s Section 19-9-706y MCAy is amended to reads:

"19-9-706+ Contributions based oan disabilicy
compensation. (1} When an officer receives compensation
under T-32~4132y the member contributions for retirement
required under 19-9-601 will be paid on the total
compensation received under 7-32-4132 and the employer
contribution paid by the municipalities under 19~-9-703 and
the state contribution under 19-9-702 shall include as part

of the salaries paid to police officers all compensation
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recgived under 7T-32-4132, The service represented by these
contributions will be credited in the sage manner as
providad in 19-9-§01.

{2) wWhen an injured officer accepts a transfer under
T-32-4136 to a4 nonpolice position within the wmunicipality
covered under 19-3-401s -all service and contributions
praviously credited with the aunicipal police officers®
retirement system shall be transferred from the municipal
police officers® retirement system retirement—anccasnt—+n—the
egeney pension trust fund along with the interest to the
public employees® retirement system agemey pensiop trust

fund. The employer contributions and interest tramnsferred
will ‘be equal to the amount that would have been contributed
had the transferred service been normal employment covered
under the public employees?® ;etirenent systema"

Section 19. Section 19-12-102s MCAy is amended to
read:

#19-12-102, daefinitions. uUnless the context requires
otharwisey the following definitions apply in this chapter:

(1} ™Board®™ means the public employees® retirement
board of the public employees® retirement system.

{2) *Division™ means the division of workers®
compensation of the department of labor and industrye

{3) ®Fire company®™ means a fire company organized in

" an unincorporated areas towny or village under the laws of

—-—23~
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the state of Montanaa

{4) The fiscal year begins on July 1 and ends on June
30 of each years

{5} “Fund™ or "volunteer firefighters® fund™ means the
volunteer firefighters" eempensetion—account-in-—the——agency
pension trust fund.®

Section 20 Section 19-12-407T, MCAy is amended to
reads:

"19-12-407. Payment of pension benefitse A1l payments
under the wvolunteer firefighters® pension plan must pe
approved by the public eaployees® retirement system and paid
by warrants drawn upon the wegency pedsion_ trust funds
payable - to the order of the individual gualified volunteer
firefighter or the beneficiary as provided in 19-12-405(1)a"

Section 2le Section 19-13-104ey M(Ay is5 amended to
reads

®19-13-104%4e Definitions. Unless the context regquircs
otherwisey the following definitions appiy in this chapter:

{1} *®"Administrator® means the public employees®
retirement division of the department of administration.

{2) ™Board" wmeans the retirement board described in
2-15-1009.

{3) "Credited service® means the aggregate of a
meaber?s’ priar service and membership services

{4] ™Dependent child™ means a child of a deceased

—-24-
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member who iss

(a) unmarried and under age 183 or

(b) wunmagried, under age 2%4s and attending an
accredited postsecondary educational institution as a
full-time student in anticipation of receiving a certificate
or degreec.s

{5) =tmployer™ weans any city that is of the first or

‘second <class or that elects to join this plan under

19-13-104a

{6y ™Final average salary" seans the monthly
compensation of a member hired on or after July 1y 1381y
averaged over the last 36 months of his active service ors
if he has not been a member that longe over the period of
his mewbershipe.

{7) ®Firefighter® mecans a person employed as a fuli~
or part~paid firefighter by an employer.

(8) "“Full-paid firefighter” means a person appointed
as a firefighter under 7-33-4106.

{?) "Fund® means the sgeney-saccount pensjon trust fund
in the state treasury system designated for the use of the
plan.

{10) "Member™ means a person who is employed oy an
employer as a full- or part-paid firefighter or aho is
entitled to a retirement allowance by virtue of his service

to an employer as a firefighters

-5~
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(il) "Member contributions® wmeans the total of the
deductions from a member®s compensation made during a period
of active weabership under this chapter or made under a
prior ~plan and iransferred to this plany standing to his
credits together with the interest thereon.

(12) "Membership service® means a period of employment
with an eaployer occurring after July Iy 198ly during which
the withholdings required by this chapter have been wpade
from a3 member®s monthly compensation and credited to his
member contributions accounte Pro rata credit shall be
granted for employment on a part—time basis or Ffor
employment over a peried of less than a complete fiscal
year,

(13) "Minimum retirement date” means the first day of
the month coinciding with or immediately followings if none
coincidasy the date on which a member becomes bdoth age 50 or
older and completes 10 or more years of credited servicea

{1%4) "Monthly compensation™ means:

{a) for a full-paid firefighters the regular monthly
compensations excluding overtimes holiday paymentsy shift
differential paymentss compensatory time paymentse and
payments Iin lieu of sick leavey paid by an employer for his
sarvijce as a firefighter;

{b} for a part-paid firefighter emplayed by a city of

the second classsy 15% of the average regular monthly

26—



W W N -

-~ o

10
11
12
13
1%
15
16
17
18
19
z0
21
22
23
24

25

LC 1120701

compensations excluding overtimes holiday paymentss shift
differential paymentss compensatory time paymentse and
payments in lieu of sick leavey paid to all newly confirmedy
active firefighters employed by cities of the second class
on July 1 of each year.

(15) Any reference to "sunicipallity®s "city“, or "town"
includes those jurisdictions whiche prior to the effective
date of a county-municipal consolidationy were incorporated
aunicipal itiesy subsequent districts created for urban
firefighting servicesy or the entire county included in the
county-municipal consolidation.

- (16) "pPart~paid firefighter™ means a person <mployead
under 7-33-4109 who receives compensation in excess of 33006
a year for his service as a firefightera

{17} *Plan”" means the municipal fFirefighters®
retirement system created by this chaptere

{18} *Prior plan® means the fire department reliaf
association plan of a city that elects to join the pilan
under 19-13-103 or the fire departwment relief association
plan of a city of the Ffirst or second classe.

(19) "Prior service®™ means a periocd of employment as a
Firefighter for which credit was granted to a member under a
prior plan and has been transferred to this plans

{20) "Retirement allowance® means the monthiy .benefit

payable after service or disability retirement.
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{21) "Retirement date™ means the date on which the
first payment of the retirement or disability benefits of a
member or a beneficiary is payables

(22) =Totally and permanently disabled™ means thet the
boards wupon certification by a licensed oand practicing
physiciany has determined that a member®s disabitity is of
such a nature as to permanently impair his ability to
discharge his normal duties as a firefignter.*

Section 22. Section 19-13~204%4y MCAy is amended to
read:

®1$=13-204, Administrative expensess (1) The expense
of administering this chapters exclusive of the payment of
retirement allowances and ovther benefits, may be poid from
the funde.

{2) Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and tyansfer that amount from the fund to the
public employees® retirement systea scesunt——in—the-—agency
pension tyust funde®

Section 234 Section 19-13-501y MCAy s amended to
reads:

njg-13-501. Retirement aeccount fynde Beginning July 1y
1981y an—oceaunt—in—the—agency a3 pensiop trust fund shall be
maintained on behalf of the plans The state treasusrer is the

custodian of the aceount fund subject to the exclusive
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administrative control of the board."

NEW SECTION. Section 24« Lode commissioner to make
changes. Whenever a reference to a treasury fund types funds
or account appears in any new material enacted by the 48ch
legislature and - approved by the governory whether in new
sections or amended sectionsy the code commissionery in
consultation with the department of administration and the
tegislative fiscal analysts shall change the reference in
that material as necessary to reflect the fund Structure
provided for in 17-2-102. The <ode commissianer way make
other incidental changes to reflect the intent of this act
without changing the meaning.

NEHW SELTIONe Section 25« Effective datee This act is
effective July 1ty 1933.

~End~-
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2 INTRODUCED BY

3 BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

4

5 A BELL FOR AM ACT ENTITLED:t “AN ACT TO GENERALLY REVISE
5  LANGUAGE IN CODE  SECTIONS DEALING WITH THE RETIREMENT
7 SYSTEMS IN ORDER THAT REFERENCES TO THE TREASURY FUND

8 STRUCTURE CONFDRM TO CHAPTER 28y LAWS OF 198ie AS REQUIRED
9 BY CHAPYER 28y, SECTION 5¢ LAWNS OF 198Kk; AMENDING SECTIONS
10 19-1~202¢ 19-3—1{4%y 19-4-501ly 19=5-101+ 19-5-202y 19-6-101ls

11 19-6-203y 19-6~401y 19-T-102y 19-T-202y 19-8-101y 17-6-203,
12 19-B-401y 19-68-405: 19-9-104s 19-9-203y 19-9-501y 19-9-706+
13 19-12-102y 19-12-407» 19-13~104%y 19-13-20%y AND 1i9-13-501,

14 MCA; INSTRUCTING THE CODE COMMISSIONER TGO MAKE THE NECCESSARY
15 CHANGES: AND PROVIDING AN EFFECTIVE DATE.*

16 '

17 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

i8 section 1. Section 19-1-202, MCAy is amended to read:
19 #]19-1~202. Costs of administration, All costs
20 allocable to  the adminmistration ‘of this chapter shall be
21 charged to the ssrmarked-revenwe—fundy retirement division
22 secount pension trust fund. So much of the costs as are not
23 defrayed by interest arnd income earned upon the cantripution
24 accounty which has been cradited to the easrmarked—revenae

25 fundy retirement division eecount pepsinp trust fugds as
THIRD READING

The;e are no changes on HB 531. Please refer
to introduced {white) or second reading (yellow)
for cotilete text.
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HOUSE BILL NO. 531
INTRODUCED BY BARDANDUVE
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™AM ACT TO GENERALLY REVISE
LANGUAGE IN CODE SECTIONS DEALING WITH THE RETIREMENT
SYSTEMS IN QORDER THAT REFERENCES TO THE TREASURY FUND
STRUCTURE CONFORM TO CHAPTER 28, LAWS OF 1981, AS REQUIRED
BY CHAPYER 28y SECTIONM 5S¢ LANS OF 1981; AMENDING SECTIONS
19-1-202y 19-3-104y 19-§-501¢ 19-5-1014 19-5-202y 19-56-101,
19~6-203y 19-6~401, 19-7T-101s 19-T-202+ 19-8-101s 19-8-203,
19-8-401s 19-8-405¢ 19-9-10%» 19-9-203y 19-9-501y 19-9~T0&,
19-12-102y 19-12-40Ty 19-13-104%4y 19-13-20%¢ AND 19-13-3501,
MCA; INSTRUCTING THE CODE COMMISSIONER TO MAKE THE NECESSARY

CHANGES; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 19-1-202, HCAy is amended to read:
=19-1-202. Costs of administrations All costs

allocable to the administration of this chapter shall be

charged to the esraarked-revenue-fundy retirement division
sccoant pensigo_trust fugds 5o much of the costs as are not
defrayed by interest and Income earned upon the contribution
accounts which has been credited to the ecarmarked--revenue

fandy retirement division eececount pepsion trust funde as
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providad in 19-1-602y shall be paid to the state agency for
deposit to the earmarked-revenue—-fundy retirement division
aeccoounty pensjoun.trust.fund by each department of the state
and by the participating divisionss instrumsentalitiess and
political subdivisions of the state pro rata according to
thelr respective contributions.®

Section 2. Section 19-3-104; MCAs is amended to read:

®19-3-104. Definitionse Unless the context requires
otherwises in this chapter the following deflinitions apply:

(L) *"Accumulated contributions® wmeans the sum of al}
the contributions standing to the credit of a member’s
individual! accounty together with the regular interest
theraona

{2Z) ™Actuarial equivalent®™ means a benefit of equal
value when computed upon the basis of the actuarial tables
in use by the system.

(3) ™Actuary" means the actuary retained by the board
in accardance with 19-3-305,.

{#) ™Additional contributions™ means contributions by
members under the provisions of 19-3-702.

{5) ™Annuity™ means payments for life derived froa
contrioutions made by a member as provided in this chaptera

{&) ™Beneficiary”® means the person so designated
pursuant to part 13 of this chapter.

(7) *"Benefit® means the retirement allowancey

=-2= H8 531
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survivarship allowancae death  benefity or refund of
accumul ated contributlons provided by this chapters

{8) “Bgard" means the public employees" retirement
board provided for in 2-1%-1009.

{9) “Compensation™ means remuneration paid out of
funds controlled by an employers« The compensation of each
member of the legislature of Montana for any year shall be
considered to be that portion of the product of the daily
compensation for such position multiplied by 360 upon which
such member elects to pay normal contributions during the
years

{in] *"Contracting empioyer® means any political
subdivision or governmental entity which has contracted to
come into the systems

{11} =Creditable service” means the aggregate of
membership service and prior service.

{12} "Disability™ and “incapacity for performance of
duty®y referred to herein as a basis of retirementy mean
disability of permanent duration or disability of extended
and uncertain durations as determined by the board on the
basis of competent medical opinion.

(13) "Employee™ means any person who is employed by an
employer im any capacity whatever and whose salary is paid
either by warrant of the emplioyer or from the fees or income

of any department or agency of the employere. “Employeewm
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means further any person considered such pursuant to
19-3-432.

{14) "Employer®™ means the state of Montanay its
university system or any of the collegess schoolsy
componentss or units thereof for the purposes of this
chapt:rs or any political subdivision or governmental entity
which nhas contracted to come Into the system.

{15) *Employer contributions® means payments to the
retirement fund from appropriations of the state of Montana
pursuant to 19-3-8G1 and from contracting employers pursuant
ta th2 contracts between them and the boarde

{156) "Final compensation® means 3 member®s highest
average anaual compensation during any 3 consecutive years
of menbership servicees Lump-sum payments For sick leave and
annual leave paid to the employee wupon terwmination of
employment may be used in the calculation of a retirement
allowance only to the extent that they are u#sed to replaces
on a ronth for month basis, the norma! compensation for a
month or months included in the calculation of the final
salary. A lump-~sum payment may not be added to a single
month®s compensatione

(L7) "Fiscat vyear®™ wmeans any year commencing with July
1 and ending June 30 next followings

(18) "Head of department® means the head of any

departaenty institutionsy or branch of the state service

—-4= HB 531
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whieh directly pays salaries out .of its income or which
preparesy approvesy and submits salary statements of its
employees to the department of adeinistrationy state
auditore and state treasurer for payment.

{19) "Member™ ieans any person included iIn the
menbership of the retirement system set forth In 19-3-401
and not excluded in 19-3-402, 19-3~%403, or 19~3-406.

(20) "Membership servicae™ means service with respect to
which normal contributions and emplayer cantributions are
paide A member of the 1lagislature of Montana shall be
credited with membership service for that portion of each
year for which he pays normal contributions pursuant to
subsection [(9)] of this sectione

(21) "Norma) contributions® means contributions
requirad from members under this chapter and any optiaonal
contributions made under the provisions of 19-3-502 and
19-3-T04e

{22) "Pension® means payments for 1life derived from
caontributions made from the state contralled funds ory in
the case of members from contracting employerss from the
funds of such contracting employersy as provided in this
chapter.

{23) "Prior service®” means all service rendered as an
employee of the state pefore July le. 1945 and all service

rendered as an empldyee of a contracting employer before
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July e 1947T. Prior service includes all service rendered
prior to July 1y 1945y as a wmember of the 1legislative
assemdly or lieutenant governor of Montana.

{24) "Reqgular interest™ means interest at the rate set
from time to time by the board.

{25) *Retirement™ means withdrawal from active service
with a retirement allowance granted under the provisions of
this chapter.

{26) "Ratirement allowance® means the periodic benefit
payable following servicesy 2arlye or disability retirement.

(27) “Retirement fund®™ means the public employees®
retireaent accouant-¥n-the-agency system pension. trust funde

{28) "Retirement system®™ means the public employees®
retirement system created by this chapter.

(2%} "Service®™ means employment of an employees except
as provided in 19-3-501 and 19-31-502.

(30) "Survivorship allowance®™ means paysents for 1life
to the beneficiary of a deceased member as provided in part
i2 of this chapter.

(31) "Written application® means a written instrument
duly executed and filed with the board and contalning all
infornation required by the boards Including such proofs of
age as the board considers necessary.”

Saction 3. Section 19-4-501y MCAy is amended to read:

®19-4-501. Financial administration of moneys. The

-6~ HB 531
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members of the retirement beoard are the trustees of all
moneys collected for the reiirement systemy and as such
trusteess they shall provide for the financial
adeinistration of the moneys in the following manner:

{l1) The moneys shall be invested and reinvested by the
state board of investments.

(2) The retirement board annually shall establish the
rate of regular interest.

(3) The retirement board annually shall divide among
the several funds [gserves of the retirement system an
amount equal to the average balance of the fuonds peserves
during the preceding fiscal year multiplied by the rete of
regular intereste In accordance with the provisions of
19-4~535{5}+ the amount to be credited to each feond freoserxe
shall be allocated from the interest and other earnings on
the moneys of the retirement system actually reatltized during
the preceding fiscal years 1ess the amount allocated to the
expense fand accguat under the provisions of 19-4-606s

(4#) The state treasurer I8 the custodian of tha
collected retirement system moneys and of the securities in
which the moneys are investeds All expenditures from the
moneys may be made only upon claims signed by two persons
designated by the retirement boarde A praperly attested copy
of a resolution of the retirement board deslignating such

persoars- and bearing on its face specimen signatures of each
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person shall pe filed with the department of administration
as its authority for approving such claimse.

(5) All the funds reseryps established by part & of
this chaptery-exeept-the-axpense—fundy shall be accounts in
the ajeney pensien.trust fund Lype of the treasury fund
structure of the state. Fhe-expease—fund-shati-be-an-secount
h-—the--sarmarked--revennt--fund-—-of-the—same-treasury-fund
structurey®

Section 4. Section 19+5-101y MCA, is amended to read:

"19-5-101le Definitions. Unless a different meaning is
plainty implied by the contexty the following definitions
apply in this chapter:

(1) =Accumulated deductions*” means the total of the
amounts deducted from the salary of a contrlbutory paid into
the fundy and standing to his credit in the funds together
with the regular interest thereons

(2) ®actuarial equivalent®™ means a benefit of equal
value when computed upon the basis of the actuarial tables
in use by the system.

(3) "Beneficiary" means the person whom the
contrisutor nomi nates by written designations duty
acknowledged and filed with the boarde

{4) ™Board® means the public employees® retirement
boards

{5) "“Contributor® means any person who has accumulated

~-8= H8 531
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deductions in the fund standing to his credite.

{5) ™Final salary®” means the annual current salary for
the office retired from.

(T} ™Fund” means the Montana judges® retirement system
agency-mecount gensieo trust funde

{8) "Involuntary retirement™ maans a retirement not
for cause and before retirement age.

{?) "Member®s annuity™ means payments for life derived
from contributions made by the contributor,

{10} “Penalty retirement age™ means 70 years of age.

{1L1} “Retired judge™ means any judge or justice In
receist of a retirement allowance under this chapters

{L2)} "Retirement allowance™ means the state annuity
plus the member®s annuity.

{13) "State annuity®™ means payments for life derived
from contributions made by the state of Montana."

Section 5« Section 19-5-202y MCA, is amended to read:

"19~-5-202« Administrative expensess (1) The expense of
the administration of this chapters exclusive of the payment
of ratirement allowances and other benefitssy may be paid
from the fund.

(2) Before July 15 of each years the board may compute
the cdministrative costs for the immediately preceding
fiscal year ang transfer that amount from the fund to the

public employees® retirement system aeccopnt-~in-—-the--agqeney
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pensisa_trust funde™

Section 6. Section 19-6-1014 MCAy is amended to read:

®"19-6-101s Definitionse Unless the context requires
otherniser the following definitions apply in this chapter:

{1) ®Account™ means the Montana highway patrolmen’s
retirement eeesunt-in-the-sgency peaosiqo_trust fund.

{2) "accumulated deductions™ means the total of the
amounts deducted from the salary of a membery paid into the
accounty and standing to his credit in the accounty together
with the reqular interest thereon.

(3) “Actuarial equivalent®™ means a benefit of equal
value when computed on the basis of the actuarial tables in
use by the systeme

(%) ™Beneficiary® wmeans a person nominated to receive
benefits wunder this chapter by a member's written
desigrations duly acknowiedged and filed with the
daepartaente

{5) ™Board™ means the public employees® retirement
board provided for in 2~15-1009.

(5) ®Compulsory retirement age™ means 60 years of age.

{T) ™Department®™ means the public employees?
retirenent division of the department of administration.

(8) “Final salary" means the average annual
compensation received by & members before any deductions

have been made and exclusive of maintenances allowancess and
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expensess for any 3 years of continuous service upon which
contributions have been made ore in the event a member has
not sz2rved 3 yearsy the total compensation earned divided by
the nuaber of years serveds. Lump~sum payments for sick Teave
and annual leave pald to an employee upon termination of
employment aay be wused In the calculation of a retirement
allowance only to the extent that they are used to replaces
on a month for month basise the normal compensation for a
month or months included in the calculation of the final
salary. A lump-sum payment may not be added to a single
month®s compensation.

{9) *"Member™ means a person who has accumul ated
deductions In the account standing to his credit.

(10) "Member®s annuity™ means payments for life derived
from zontributions made by the member,

{11) %Retired patrolman® means a person In receipt of a
retirement allowance undar this chapters

{12) "Retirement age® means the age at which a member
retires after 25 vyears of creditable service with the
Montana highway patrol or 60 years of agey whichever occurs
firsts

{13) "Retirement allowance™ means the state annulity
plus the member®s annuitye

{14) "State annuity" means payments for life derived

from contributions made by the state of Montana."™
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Szction 7. Section 19~-6-203y MCAy is amended to read:

n19-6~203. Administrative expenses. (1} The expense of
the administration of this chaptery exclusive of the payment
of ratirement allowances and other benefitsy may be paid
from the fond accouUDks

{2) Before July 15 of each yeary the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fand agequal
to the public employees® retirement system account-—in-—the
ageney pepnsion irust fund.®

Saction 84 Section 19-6-401s MCAy is amended to read:

#19-6-40l. Payments into retirement acceunt fyag. All
appropriations made by the state, all contributions by
members of the Montana highway patrol, in the amount
hereinafter specifieds and all interest on and increase of
the investments and moneys under this account shall be paid
to the state treasurers who shall credit the payments to the
Montata hlghway patrolmen®s retirement aeeeunt~in-the-agency
pension. trust funde.”

Section 9. Section 19=-7-1014 MLCAy is amended to read:

"}19-T-101l. Definitionse Unless the context requires
otherwises the following definitions apply in this chapter:

f1} "Account®™ means the Montana sheriffs*® retirement
mecownt pension._trust __fund administered by the sheriffs?

retirement board.
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{2) ™Accumulated contributions™ or "accumulated
deductions® wmeans the total amount deducted from the salary
of a member during a period of membership service plus the
total amount deducted during a perlod of prior service and
transferred from the public employees’ retirement sSystem
standing to the member®'s credit in the accounts together
with the accrued intereste.

(3) ®Actuarial equivalent®™ means a bdenefit of equal
value when computed upon the basis of the actuarial tables
in use by the systems

(4) ™Beneficiary® means a person who is nominated by
the member in an acknowledged dotument which is filed with
the boarde

{5) “Board™ means the sheriffs! retirement boards The
board shall consist of five persons who shall be the same
persons that comprise the public employees® retirement
boarde

{6) ™Creditable service® means the aggregate of all of
a member®s current and prior service.

(1) *=Final salary" means the average annual salary
raceived by a membery before any deductions are made and
exclusive of maintenancesy allowancess and expensess for any
3 years of continuous service from which contributions were
deducted ore {in the event that a member has not served 3

yearss the total salary earned divided by the number of
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years serveds Lump-sum payments for sick leave and annual
leave 23id to an employee upon termination of employment may
be usad in the calculation of a retirement allowance only to
the extent that they are used to raplacey on a month For
month basisy the normal compensation for a month or months
inctutad in the calculation of the final salary« A lump-sum
payment may not be added to a single month's compensatione

{8) ™Member™ means any person who has accumulated
deductions in the account to his.credlt-

(?) “Member's annuity®™ means payments for life derived
from contributions made by the member while employed.

{10} “Meabership service®™ means service for which an
amount is deducted from the salary of a member and pald into
the accounte

{11) "Prior service” means service for which credit was
yrantad by the public employees® retirement system of ¢the
state of Montana.

{12) "Retired sheriff"™ means a person receiving a
retirement allowance under this chapteres

(13) “Retirement allowance® means the 'state annuity
plus the member®s annultye

(l4) "Service" means employment as a sheriffa.

{t5) “Sheriff® means any elected or zppointed county
sheriffs undersheriffey or regulariy appointed and acting

deputy sheriffs

-14~ HE 531



N

w

10
1l
12
13
14
15
16
17
18
19
20
21
22
23
24
P13

HB 0531702

(l5) "State annuity® means payments for life derived
from county contributions into the sheriffs* retirement
accouaty together with any supplemental legislative
approsriations to the accounte

(17) "vVested retirement™ means a retirement not for
cause and before retirement age.”

Section 10e Section 19-7-202, MCAs is amended to read:s

w19-~-7-202. Expenses of administrations {1) The expense
of the administration of this chaptery exclusive of the
payment of retirement allowance$ and other benefitss may be
paid from the fund ACLOMDLe

(2} Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fumd accouns
to the public employees' retirement system account~in-~the
agency nension fINst fund.®

Saction 1k. Section 19-8-101, MCAy is amended to read:

#19-8-101. Definitions. Unless the context requires
otheruise; the following definitions apply in this chapter:

(1} *Account™ means the Montana state game wardens®
retirement scecount—in-the-ageney pgasion lrust funde

(2) "Accumulated deductions®™ or "accumulated
contrisutions® means the sum of all contributions standing
to the credit of & member's individual account together with

the regular interest thereon.
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(3) ®™actuarial eguivalent® means a benefit of equal
value when computed upon the basis of the actuarial tahles
in use by the systems

{#)} *"Beneficiary®” means a person nominated to receive
benefits wunder this chapter by a meaber*s written
designations duly acknowledged and filed with the board.

(5) ®Board" means the public employees? retirement
boarde

{6) ={ontributor™ means any person who has accumulated
deductions in the account standing to his credlts

{7) "Final salary®™ means the average annual
compensation received by a contributors before any
deductions have been made and exclusive of maintenances
allowancesy and eoxpensesy for any 3 years of continuous
service upon which contributions have been made ors In the
event a member has noi served 3 yearsy the total retirement
compelsation earned divided by the number of Yyears serveds
Lump-sum payments for sick leave and annual leave paid to an
employee upon termination of employment may be used in the
catculation of a retirement allowance only to the extent
that they are used to replacey on a month for month basisy
the normal compensation for a month or months Included in
the calculation of the final salarys A Jump-sum payment may
not be added to 3 single month's compensations

(8) *®™Member®s annuity™ means payments for Vife derived

~16= HB3 531
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from tontributions made by the contributora

(7) ™Retired state game warden™ means any person in
receipt of a retirement allowance under this chapter.

{10) "Retirement allowance® means the state annuity
plus the member®s annuity.

(11) "State annuity” means payments for 1life derived
from contributions wmade by the state from department of
fishs wildlifes and parks moneys.

(12) "State gamae warden®™ means all state fish and gawe
wardexs hired by the department of fishe wildlifey and parks
and includes all warden supervisory personnel whose salaries
or compensation is paid out of the department of fish,
wildlifes and parks moneys."

S5ection 12« Section 19-8-203y MCAs is amended to read:

®19=-8-203. Expenses of administration. {1} The expense
of the administration of this chaptery exclusive of the
payment of retlrement allowances and gther benefitsy may be
paid from the fund accounte

{2) Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fand gggount
to the public employees® retirement system aceconnt-—in-—the
ageney pepsico_trust funds

(3) In addition to the amount provided in subsection

{(2)s the board may assess and the depar tment of
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admini stration may collect a fee from the department of
fishs wildlifes and parks for the purpose of defraying the
expeases of administering this chapter.™

section 13« Section 19-8-401, MCAs+ is amended to read:

®19-8-401. CLreation of state game wardens" retirement
acecount funde There is a state game wardens® retirement
acceunt--+n-—the--ageney pegsioon.trust funds and all moneys
received under the provisions of this chapter shall be
credited to that account.™

Saction l4e Section 19-8+405s MCAs is amended to read:

=19-8=~405, Transfaer of dormant accountss The board
maye in its discretiony transfer the accumulated deductions
of a mamber to the employer®s account in the Montana state
game wirdens® retirement account—in-the-ageney peasion frust
fund if the member®s account has been dormant for a perijod
of 19 yearsty provided that no right of the member shall be
jeopardized by such transfere The accumulated deductions
5hall be transferred to the member®s name upon subseguent
reentry to membershipe”

Section 15. Section 19-9-104+ MCAy is amended to read:

",9-9-104. Definitions. Unless the context requires
othernisey the following definltions apply in this chapter:

(l}y =Administrator™ means the publ ic employees®
retirement division of the department of administrations

{2) mBase salary® means the sum of the monthly
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compensations for each month in a given calendar years

{3} "Bgard" means the retirement  board described in
2=-15=100%.

{4) *Credited service® means the aggregate of a
member*s prior service and membership services

{5) “Employer™ means any city which participated in a
prior plan or which eteets to join this plan under 19-9-107.

(6) ™Employer annuity® means monthly payments for life
derived from employer and state contributionse

(7} ™Final average salary" means the monthly
compensation of a meabery averaged over the last 36 months
of his active service ory in the event hz has not been a
mamber that longs over the period of his membership.

{8) *Fund® means the agency~eccount pension trust fupd
in the treasury systea designated for the use of the plan.

{9) "Mandatory retirement date® mcans the first day of
the wmonth coinciding with or immediately r0110uingprif none
coincidesy the date on which a member attains age 65.

(10) "Member™ means a person who 5 employed by an
employer as a police afficer or who is entitled to a
retirement allowance by virtue of his service to an employer
as a police officers

{11} "Member contributions™ means the total of the
deductions from the compensation of a membery elther made

during a period of active membership hereunder or made under
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a prisr plan and transferred to this plans standing to his
cradity together with the interest thereone

{12) ®Member®s annuity* means monthly payments for tife
derived from member contributionss

(13) ®"Membership service®” means 2 period of employment
with an employer occurring after June 30y 1977y during which
the withholdings required by this chapter have been made
from a member's monthly compensation and credited to his
sember contributions accounte Pro rata <redit shall be
granted for employment on a part-time basis or for
employment over a period of less than a complete fiscal
yeare

(14) "Minimum retirement date®™ or "normal retirement
date” means the first day of the month coinciding with or
immedi ately followings if none caoincides, the date on which
a member becomes both age 50 or older and completes 20 or
more vears of credited service.

{15} "Monthly compensation® means the wages excluding
overtimes holiday paymentssy shift differential paymentse
compensation time paymentsy and payments in lieu of sick
leave and annual leavey @ member receives as an active
police officer.

(16) Any reference to "municipality®y “city", or "town®
includes those jurisdictions whichs prior to the effective

date of a county-municipal consclidationy were Incorporated
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municipalitiesy subsequent districts created for urban law
enforcement servicesy or the entire county included in the
county-municipal consolidatione

(17) "Plan™ means the wmunicipal police officers®
retirement systam created by this chapter.

{18) wpolice officer™ wmeans a law enforcement officer
employed by an esployers

{19) "Prior plan® w=means the Yocal police reserve or
retirement fund of a city which elects to join the plan
under 19-9-107 or the statewide police reserve fund
admini stered by the department of administration in
accardance with Chapter 335y Laws of 1974.

[20) "Prior service®™ means a period of employment as a
police officer for which credit was granted to a member
under a prior plan and has been transferred to this plan.

{21) "Retirement allowance® means the employer annuity
plus tne member's annuity.

{22) *"Retirement date®™ means the date on which the
first payment of the retirementy disabilitye or survivor
benefits of a member or a beneficlary is payable.

[{23) "Totally and permanently disabled” means that the
boards upon certification by a licensed and practicing
physiciany has determined that a wmember*s disability is of
such a nature as to permanently impair his abllity to

discharge his normal duties as a police officers®
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Section 16« Section 19-9-203¢ MCAs is amended to read:

*19-9-203. Adwministrative expenses. (1) The expense of
administration of this chapters exclusive of Imounts
raquirad to be paid as benefits to or on behalf of a sembers
say be pald from the fund.

(2) Before July 15 of each years the board may compute
the administrative costs for the immediately preceding
fiscal year and transfer that amount from the fund to the
public employees® retirement system scesunt-in-the-ageney
peosico_trust fund.®

Saction 1T Section 19-9-501y MCAs Is amendad to read:

#19-9-501. Retirement accounts On July ly 1977s there
will be san-secount-in-the-ageney a_pepsian. trust fund to be
maintzined on behalf of the plan. The state treasurer is the
custodian of the accomnt fund subject to the exclusive
adeinistrative control of the boarde®

Saction 18. Section 19-9-7064 MCAs is amended to read:

"19+9-~-T06« Contributicns based on disability
compensations (i1} When an officer receives compensation
under 7T-32-41312, the member contributions for retirement
required under 19-9-601 wil} be paid on the total
compensation received under 7-32-4132 and the employer
contribution paid by the municipalities under 19-9-103 and
the state contribution under 19-9-702 shall include as part

of the salaries paid to police officers all compensation
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received under T-32-4132. The service represented by these
contributions will be credited in the same manner as
provided in 19-9-401.

{2) #hen an injured officer accepts a transfer under
7-32-4136 to a nonpolice position within the municipality
covered under 19-3-401y all service and contributions
previously credited with the municipal police officers®
retirement system shall be transferred from the muﬁicipal
police officers® retirement system retirement-scesunt—in-the
eqency Danosiop trust fund along with the Interest to the
public employees® retirement system agemey pepsion_trust
funde. The employer contributions and interest +transferred
will >2 equal to the amount that would have been contributed
had the transferred service been normsal employment covered
under the public employees® retirement systems®

Section 19« Section 19-12-102y MCAy is amended ¢to
read:

*19-12-102. Definitionse Unless the context requires
otherwisey the following definitions apply In this chapter:

(1). ;Board' ieens the public employees® retirement
board of the public émPioyoes' retirement systeme

{2) "Division™ means tha dlvi;ion of workers®
compensation of the department of labor and industry.

(3) =Fire company® means a fire company oréantzed in

an upincorporated areas towns of village under the Jlaws of
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the state of Montana.

(%) The fiscal year begins on July 1 and ends on June
30 of each year.

{5) ®Fund® or “volunteer firefighters® fund™ means the
volunteer firefighters® compansetisn-accopne-+n--the--agency
pension_frust fund.®

Section 20s Section 19-12-40Te MCAy is amended to
reads

#19-12-407,. Payment of pension benefits« A1l payments
under %the volunteer firefighters? pension plan must be
approved by the public employees! retirement system and paid
by warrants drawn upon the ageney pensigo _Ltrust fundy
payable to the order of the individual qualified volunteer
firefighter or the beneficiary as provided In 19-12=-405{1) "

Section 2is Section 19-13-104s MCA,y is amended to
reads

#19-13-104. Definitionss Unless the context requires
otherwi sey the following definitions apply in this chapter:

(LY “Administrator® weans the public employees®
retirenent divisien of the department of administration.

{2} “Board” means the retirement board described in
2-15~1009%.

£3) "Credited service® means the aggregate of a
member®s prior service and membership services

(4) "oepencent child™ means 2a child of a deceased
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megber who ist

(a) unmarried and under age 18; or

() unmarrieds under age 24y and attending an
accredi ted postsecondary educational institution as a3
full-time student in anticipation of recelving a certificate
or degrees

(5) ™Employer™ means any clty that is of the first or
second class ar that elects to Join this plan under
19~13~108.

(5) =Final average  salary® means the monthly
compensation of a member hired on or after July 1y 1981,
averaged over the last 36 months of his active service ors
if he has not been a member that Yongy over the period of
his merbershipe.

(T} ™Firefighter®” means a person employed as a full-
or part-paid firefighter by an employers

(8) “Full-paid firefighter™ means a person appointed
as a firefighter under T-33-4106.

(3} PYFund®™ means the sgency-aceoent genzlan trust fund
in the state treasury system designated for the use of the
planas

(10) ®Member™ means a person who is ewmployed by an
employer as 2 full- or part-paid firefighter or who is
entitled to a retirement allowance by virtue of his service

to an employer as a firefighter,
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(11) “Member contributions® means the total of the
deductions from a member's compensation made during a period
of active membership under this chapter or made under a
prior plan and transferred to this plany standing to his
cradity together with the interest thereon.

(L2) “Membership service®™ means a period of ewployment
with an employer occurring after July 1y 1981y during which
the withholdings required by this chapter have been made
from a member's monthly compensation and credjted to his
member contributions account. Pre rata credit shall pe
granted for employment on a part-time basis oaor for
employment over a period of less than a complete fFiscal
yeara

{13) "Minimum retirement date™ means the first day of
the month coinciding with or immediately followings if none
coincidesy the date on which 2 member becomes both age 50 or
clder and completes 10 or more years of credited service.

(14) "Monthly compensation”™ means:

{a) for a Ffult-paid firefightery the ragular monthly
compensations excluding overtimes holiday paymentss shift
differential paymentss compensatory time payments, and
payments in lieu of sick leave, paid by an employer for his
service as a firefighter;

(t) for a part-paid firefighter employed by a city of

the second <classe 15% of the average regular wmonthly
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compensations excluding overtimes holiday paymentsy shift
di fferential paymentse compensatory time paymentsy and
payments in lieu of sick leavey paid to all newly confirmeds
active firefighters employed by cities of the second class
an July 1L of ecach years

{15) Any reference to “"municipallty¥y ¥city®s or "town"™
includes those jurisdictions whichy prior to the effective
date of a county-municipal consolidaticns were incorporated
municipalitiess subsequent districts created for urban
firefighting servicess or the entire county Included in the
county-municipal consollidation.

{16} ®Part-paid firefighter® means a person employed
under 7-33-4109 who receives compensation in excess of $300
a year for his service as a firefighter.

(L7) "Plan™ means the municipal firefighters®
retirement system created by this chapter.

{18} "Prior plan® means the fire department relief
association plan of a city that elects to join the plan
under 19-13-108 or the fire department retief association
plan of a city of the first or second class.

{19} "Prior service™ means a period of employment as a
firefighter for which credit was granted to a member under a
prior plan and has been transferred te this plane

(2Dj #Ratirement allowance™ means the monthly benefit

payabYe after service or disability retirement.
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{21) ®Retirement date™ means the date on which the
first payment of the retirement or disability benefits of a
member or a beneficiary is payablee

(22) "Totally and permanently disahled® means that the
boards upon certification by a licensed and practicing
physiciane has determined that a member®s disability is of
such a nature as to permanently impair his ability to
discharge his normal duties as a firefighter.*

Saction 22« Section 19-13-Z04» HCAy, is amended to
read:

®19-13-204, Administrative expensess (1) The expense
of administering this chapters exclusive of the payment of
retirement allowances and other benefitss may te paid from
the funde.

{2} Before July }5 of each years the board may compute
the administrative costs for the immediately preceding
flscal year and transfer that amount froa the fund to the
public employees® retirement system account--in--the--agency
pensicn_trust fund.®

Section 23. Section 19-13-501l, MCAy 1is amended to
read:

"19-13-501l. Retirement eccoant fuade Beginning July 1y
1981+ an—account-Fn-the-agency 3_pension trust fund shall be
maintained on behalf of the plan. The state treasurer is the

custodian of the secount fund subject to the exclusive
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administrative control ef the board."

UEH;SECIIQu. Section 24, Cade commissioner ¢to make
changess Whenever a reference to a treasury fund typesy funds
or account appears In any new material enacted by the 48th
legislature and approved by the governory whether in new
sections or amended sectionse the code commissionery in
copnsultation with the department of administration and the
legisiative fiscal analysty shall change tha reference in
that material as necessary to reflect the fund structure
provided for in 17-2-102. The code <commissioner wmay make
other incidental changes to reflect the intent of this act
without changing the meanings

NEW_SECTIONs Section 25+ Effective date. This act is
effective July 1s 1983,

-End-
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