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1 HI’.GL BILL No. 930
2 INTRODUCED BY rignnk‘ ) R
P
3 BY REQUEST OF THE DEPARTMENT OF ADHINISTRATION

S A BILL FOR AN ACT ENTIYLED: ™AN ACT TO GENERALLY REVISE
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10 15-38-201y

LANGUAGE IN VARIOUS TODE PROVISIONS IN DRGER THAT REFERENCES
TO THE TREASURY FUND STRUCTURE CONFORM TO CHAFPTER 2Bs LANWS
OF 1981y AS REQUIRED BY CHAPTER 289 SECTION 59 LAWS OF 19€1;

AMENDING SECTIONS 2-17-105s 2-18-402y 15-35-108s 15-38-106,

15~38-202y 16-11-119, 16-11-206y 1T-2-102,

11 17T-2-105y 17-6-201y 17-6~203y 17-8-10Lty 1T7-B~103y 18-2-103y

12 20~9=601y
13 39-51-401,
14 53~1-302y
15 T2-14-210y
16 TT-1-602

17 B0-56—-1109y

20~10~201y 20~10-203s 20-25-225sy 20-26~1105,
39-51-402y 39-51-404y 39-51-406, 39-51-401,
53-9-10%, 60111207y 67-11-304, T0-9-309,

72-14-403, T6~%~105y T6~13-11 4%y T6~13-503,

T7-6-203y 80—2-103¢ 80-2-222+ 80-2-228y BO—2-2324

80-11~207y 81-1-104y 87-1-601, 87-1-602, AND

18 90-6—202y MCA; INSTRUCTING THE CODE COMMISSIONER TO MAKE THE

19 NECESSARY CHANGES; AND PROVIGING AN EFFECTIVE DATE."

20

21 BE iT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

22 Section la Section 2-17-105¢ M{A, is amended to read:
23 n2-17-105 Insurance on state buildings —-— wuse of
24 proceeds — buitding replacements (1) Moneys received by the
25 state as indemnification for damage to state buildingss
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except buildings procured by the departsent of highways by
purchase or condemnation for right-of—-way purposess shall be
deposited in ‘the-—bond--preeccedy-and-invarance—eclearance a
special revenpue fund.

{(2) These moneys may only be:

{a) used to repalr‘the damaged property;

{b) wused to replace the damaged propertys subject to
the limitations in subsection (3) of this section; or

{c) trankfer;ed to the fund and account from which the
premiums were paid an the policy covering the bulldings
Moneys transferred in this mamsner may not be spent by the
institution or agency having custody of the damaged property
but shall be available for future legislative appropriations
If the moneys are not spent or committed within 2 years froam
the time they are receiveds they shall automatically revert
to the fund and account from which the premiums’ were paide

(3) If an insured building is totally destroyed or so
badly dawmaged that vreépair  is impracticals the governing
board or officer responsible for the buitding wmay authorize
any moneys received by the state as indemnification for
property damage to be used to replace the building only if
the proposed replacewment IS designed to be used for the sawme
generalt purposes as the damaged or destroyed buildinge If
the governing board or officer deterwines that the building

should not be replaceds any moneys received by the state as

-2- YNTRODUCED BILL
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indemnification for property dawage over and above any
outstanding debt on the building shall be transferred as
provided in subsection (2)(c) of this section.”

Section 2, Section 2-18-402, HCAy 5 amended to reads

72-18-402« Payroill revolving~account agency fund —
auditor to determine disbursemsents and transferse (1) #an
account A_fund in the revodwing agengy fFund tyge of the
state treasury is hereby ctreateds to be known as the state
payrol?! revelving-actount agency fimds which secount fund
may be utilized for the payment of compensation to officers
and employees of the state and all amounts withheld
therefromy pursuant to law.,

[2) The amount to be disbursed from the state payroll
revolving~~seetunt agency fund at any time shall be
determined by the state auditor andy on his ordery shall be
transferred " forthwith from the funds accounts and
appropriation otherwisa properly chargeable therewith to the
+ agency funde™
Section 3. Section 15-35-108y NCAs is amended to read:

state payroll srevelwing

®]15-35~108. ODisposal of severancae taxess Severance
taxes collected under the provisions of this chapter are
allocated as follows:

(1) To the trust fund created by Article IXy Séction
S5y of the Montana constitutions 25% of total 'collections &

yeare After December 31y 1979y 50% of coal severance tax
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collections are allocated te this trust funde. The trust fund
moneys shall be deposited in the fund established under
17-6-203(%) and invested by the bhoard of investments as
provided by lawe.

(2) Coal severance tax collections remaining after
allocation to the +trust fund under subsection (1) are
aliocated in the following percentages of the remaining
balance:

{a) to the county in which coal is winedy 2L of the

severance tax paid on the coal mined in that county until

" January 1, 1980, for such purposes as the governing body of

the county wmay deterwine;

(b} 7 122% until December 3ls 1979y and thereafter
% 1/2% to the—carmasrited 3 special revenue fund to the credit
of the alternative energy research development and
demonstration account;

(€) 26 172% until July Ly 1979y and thereafter 37 1y2%
t0 the—eorwerked 3 special revenue fund to the credit of the
Tocal impact and education trust fund account;

{d) for cach of the 2 fiscal years following June 30s
19FTy 13X to the——earmarked 3 _special revenue fund to the
credit of the coal area highway improvement acﬁount;

{e)] 10% to he—ecarmarked 3 special revenue fund for
state equalization aid to public schoals of the state;

{(f} 1x to the-earmarked g special revenue fund Lo the

—4-
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credit of the county Yand planning account; -

{9) 1 174X to the sinkirng~fund-te-the credit of the
renewable resource development bond aecount fund;

th) 5% to the-esrmarked-revenve a_nonexpendable trust
fund to—the—credit-of-a—trust-—Fund for the purpose of parks
acquisition or managementy protection of works of art in the
state capitoly and other cultural and aesthetic projectse
Income from this trust fund shall be appropriated as
follows:

(i} 173 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

it} 2/3 for the acguisition of sites and areas
described In 23-1-102 and the operation and maintenance of
sites so acquired;

(i) 1% to Ehe-earmarked a_special revenpue fund to the
credit of the state library commission for the purposes of
pruviding basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

{j) 172 of 1X to the—ecormarked j _special revenue fuad
for conservation districts;

(k) 1 1/4% to the sinking debi service fund Lype to
the credit of the water development sinkvng-account deint
service fuods

{1} all other revenues from severance taxes collected
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under the provisions of this chapter to the credit of the
genaral fund of the state.”

Section 4. Section 15-38-106y MCAy is amended to read:

"15-38—-106. Paywent of tax — records —-- collection of
taxes - refundse {1} The tax imposed by this chapter -shall
be paid by each person to which the tax appliess on or
before March 31 on the value of product in the year
preceding dJanuary 1 of the year in which the tax is paide
The tax shall be paid to the department at the time that the
statement of yield is filed with the departments

{2) The department shall deposit the proceeds of the
tax in the resource indemnity trust acceunt fund of the
trust-and—tegoey peonexpendable Ltrust fumnd fype. Every person
to whom the tax applies shall keep records in accordance
with 15-38-1054 and the records are subject to inspection by
the department upon reasonable notice during normal business
hourse

(3) The department shall exanine each of the
statements and compute the taxes thereons and the amount
computed by the department shall be the taxes imposeds
assessed againsts and payable by the taxpayer making the
statement for the year for which the statement is fileds If
the tax found to be due is greater than the amount paide the
excess shall be paid by the taxpayer to the department

within 30 days after written notice of the amount of
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deficiency is wmailed by the department to the taxpayere If
the tax imposed is less than the amount paids the difference
must be applied as a tax credit against tax liability for
subsequent years or refupnded if requested by the taxpayer.%
Section 5. Section 15-38-201y MCAs is amended to reass
"15-38-201a C(reation of acesunt-—in-trost-ond-legacy
resource jndemnity trust fund. For the purpose of carrying
out this chapters there is a resource indemnity trust
secournt fupd in the trust—end-—egacy nooexpendable trust
fund type. The rsesource indemnity wecount fund shall be
credited with all ‘moneys received as herein provideds"
Section 6. Section 15-38-2024 MCAy is amended to reads
®15-38-202. Investment of resource indemnity trust
account fynd — expenditure — minimum balance. {1} All
moneys paid inte the resource indemnity trust aecomnt fund
shall be invested at the discretion of the board of
investmentse All the net earnings accruing to the resource
indemnity trust seceount fynd shall annually be added thereto
until it has reached the sum of 310 million. Thereafters
only the net earnings may be appropriated and expended until
the account reaches 3100 @million. Thereaftery all net
earnings and all receipts shald be appropriated by the
legi slature and expendeds provided that the balance in the
account may never be less than $100 sillione

{2) Beginning in Tiscal year 1982s provided the amount
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in the resource indgmnity trust aeesumt fyund is greater than
$10 miltlions 30X of the interest income of the resource
indemnity trust aseesumt fynd must be allocated to the water
development earmarked special revepye account created oy
85-1-604."

Section 7. Section 16-11-119y M{As is amended Lo read:

"}6~1k~119. Disposition of taxes -~ retirement of
bondsae AN moneys collected under the provisions of
16-11-111+ less the expense of collecting all the taxes
leviedy imposedy and assessed by said sections shall be paid
to the state treasurer and deposited as follows: 73% in tie
long—range building program sccount fund in the sinking deat
service fund fLypes and 273 in the 1long-range building
program eeeswnt fund in the beond-proceeds-snd-insurence
elearanee capital projects fund types.”

Section 8. Section 16—1i1-206y MCAs ¥s amended [0 read:

w1§-11-206. #wholesaler®s discount -— disposition of
taxes. The taxes specified #n this part that are paid by the
whelesaler shall be paid to the department in full less a 5%
defrayment for his cellection and administrative expense and
shall be deposited by the department in the long-range
building s+meing program .debi segvice fund Now-—-338766.
Refunds of the tax paid shall be made as provided in
15-1-563 in cases where the tobacco products purchased

become unsalable.”
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Section 9. Section 17-2-102y MCAy is amended to read:

"17-2-102«  Fund structures (i} There are in the state
treasury only the following funds fyond categuries and typas:

(2) governmental funds fund categorys which inelade
includes:

(i) the general funds which accounts for all financial
resources except those required to be accounted for ia
another fund;

(ii) the special revenue funds fund typas which ecesunt
accounts for the proceeds of specific revenue sources (other
than expendable trusts or major capital projects) that are
legally restricted to expenditure for specified purposes;

(it1) the capital projects fumds fund typesr which
aeegunt goooupts for financial resources to be used fer the
acquisition or construction of major capital facilitiess
other than those financed by proprietary fundsror trust
funds; and

{iv}) the debt service fumds fupnd type. which seccount
acgounts for the accumulation of resources for and the
payment of general tong-term debt principal and interest;

(b} proprietary funds fund categarys which dnelude
includess

{i} the enterprise ¥unds fund. types which account

accounts for operations:

{A) that are financed and operated in a manner similar
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to private business enterprises whenever the intent of the
legislature is that costs (iecey expensess including
depreciation} of providing goods or services to the general
public on g continuing basis are to be financed or recovered
primarily through user charges; or

(B} whenever the Tegislature has decided that periodic
determination of _revenue earnedy expenses incurreds or net
income is appropriate for capital msaintenancey public
policys management contrely accountabilitys or other
purposes; and

tii) the internmal service funds fynd types which
accotnt acgounts for the financing of goods or services
provided by one department or agency to other departments or
agencies of state government or to other gover nmemtal
entities on 3 cost-reimbursed basis;

{c) the fiduciary +unds fund catagarysr which inciude
includes trust and agency fends fypnd types used to account
for assets held by state goverament in a trustee capacity or
as an agent for individualsy private organizationss other
governmental entitiess or other funds. These include the:

{i) expendable trust funds fund type;

{ii) nonexpendable trust fond= fund type;

(iii) pension trust fumds fynd type; and

{iv) agency funds fund type.

{(d}) the university fundsy which include:

~10-
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(i) the university current funde which accounts for
moneys deposited in the state treasury which are used to pay
current operating costs relating to instructions researchs
public services and allied suppert operations and programs
conducted within the Montana university systeme The
financial activities of the university current fund shall be
subdividedy for operation purpasess into the four following
subfunds to serve the purpose indicated:

ta} The unrestricted subfund segregates that portion
of the university current fund®s fiaancial resources that
can he expended for general operations and is free of
extarnally imposed restrictionsy except those imposed by the
legislatures |

{B8) The restricted subfund segregates that portion of
the university current fund"s financiat resources that caa
be expended for general operations but only for purposes
imposed by sources axternal to the board of regents and the
legistatures

{C) The designated subfund segregates that portion of
the wuniversity current fund*s financial resources that is
assoclated with general operations but is separately
classified in order to0 accumulate costs that are to bpe
recharged as allocated to other funds or subfunds;
identifies financial activitias related to special organized

activities of educational departments wherein the activity

—-311~

10
11
12
13
14
15
16
17
18
19
20
21
2z
23
24
25

LC 1123761

is Fully supported by supplemental assessments; and
identifies special supply and facility fees that are
approved for collections beyond normal course fees and their
disposition.

(1) The auxiliary subfund segregates that portion of
the wuniversity current fund®s financial resources that is
devoted to providing essential on—campus services priemarily
to studentsey facultyy or staff wherein a feey which is
directly related to but does not necessarily equal the cost
of the service provideds ¥s charged to the consumera

{ii) the university stugent Yoan funds which accounts
for moneys deposited in the state treasury which wmay oe
loaned to studentss facultys or stsff for purposes related
to educations organized researchs or public services by the
Montana university systems

{iii) the university endowment funds which accounts for
moneys deposited in the state treasury by the Moatana
university system wherein the principal portion of the
amount received 1Is nonexpendable but is available for
investmenty thus producing consumable incomes EXxpendable
earnings on endowment funds are to be transferred to
appropriate operating funds - pursuant to prevailing
administrative requirements.

{iv} the university annulty and life income funds which

accounts for moneys deposited in the state treasury by the

—-12-
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Montana university system under an agreement whereby the
moneys are made available on condition that the receiving
unit of the Montana university system binds itself to pay
stipulated amcunts periodically to. the donor or others
designated by the donor over a specified period-of time;

{v) the university plant fundy which accounts for
those financial resources allocated to or received by the
Montana umiversity system for capital cutlay purposes or to
retire long—term debts assoclated with construction or
acquisition of fixed assets and the net accumulative results
of these activitiesi and

(vi} the university agency fundy which accounts for
moneys deposited in the state treasury wherein the Montana
univarsity system acts in the capacity of a custodian or
fiscal aqgent  for individual studentsy faculty, staffy and
quatified organizationsa.

(2) In addition to the funds providad for in
subsection (1) of this sectiony there are in the state
treasury the following account groups:

(a} the fixed assets account groups which is a
sel f-balancing group of accounts set up to establish
accounting control and accountability for the state's
general fixed assetsy - except those accountea for in
proprietary fundsy trust fundss and the university funds

designated In subsections (1)(d)(i)(D)s (Ll)(d)(iii)s and
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(L) (d) (v} of this section; and

{b} the long-term debt account groups which is5 a
sel f-balancing group of accounts set up to establish
accounting control and accountability for the state's
unmatured general Tong-term liabilitiess except those
accounted for in proprietary fundses trust fundse and the
university funds designated in subsections (1){d){i)j(D)e
(1){djqiil)e and (1l){d)¢v) of this section.™

Section 10. Section 17-2-10%y MCAe is amended to read:

"17-2-105. Maintenance of fund and account records and
interfund loanse (1)} The state treasurer shall record
receipts and disbursements for treasury funds and shall
maintain fund records In such a manner as to reflect the
total cash and investad balance of each funde The state
treasurer shall also maintain records of individual asbfunds
funds within the sinking-Ffundr—bend-praceeds—and——insurance
clearanee—fundy—and-——trust——ond-——}egacy-Ffund deht seryices
agencys capital projsctss and trust fund types in such a
mannar as te reflect the total cash and invested balance of
each suhfemd fund. wWhen necessary to meet federal or other
requirements that moneys be segregated in the treasurys the
state treasurer may estaolish gecguntss fundss .oy subfunds
within any +#unds fung type listed in 17-2-102e

{2} For the purpose of supplying deficiencies in the

general funds the state ¢reasurer may temporarily borrow

~14-
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from other treasury Ffundse providing that the loan is
recorded in the state accounting recordse Such 1loan shall
bear no interesty and no fund shall be so impaired that all
proper demands therean cannot be mete.®

Section ll. Section 17-6-201y MCAy is amended to read:

®"1T-6-201. Unified investment program - general
provisions. {1) The uniform investment program directed by
Article YIITy sectiom 13, of the 1972 Montana constitution
te be provided for public funds shall be adwinistered by the
board of investments in accordance with the rules provided
in this chapter and with that degree of judgment and cares
uhder circumstances from time to time prevailinge which men
of prudences discretionsy and intelligence exercise in the
management of their own affairss not for speculation but for
investment, considering the probable safety of their capital
as well as the probable: income to be deriveds and
praservation of purchasing power of capital .during periods
of sustained high monetary inflations

{2) A1l state funds shall be invested and reinvested
in securities enumerated in 17T-6-211 to the maximum extent
consistent with this policy and with the need and timing of
cash expenditures for particular purpcses.

{3) The board of investments has the sole authority to
invest state funds. No othar agency may invest state fundse

The board shall direct the investment of state funds in

-15-
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accordance with the laws and constitution of this statee Fhe
board has the power to veto any investments made under its
general supervisions

€4) The hoard shalls

(a) assist agencies with public money to deteraine ify
when, and how much surplus cash is available for investment;

(b} determine the amount of surplus treasury casn to
be invested;

(c} determine the type of investment to be wmade; and

(d} prapare the claim to pay for the investment.

{5y -The board of investments way:

(a}) execute deeds of conveyance transferring all reasl
property obtained through foreclosure of any investments
purchased under the provisions of 17-6-211 when full payment
has been received therefor;

(b} direct the withdrawal of any funds deposited by or
for the state treasurer pursuant to 17-6-101 and 17-6-105;

{c} direct the sale of any securities in the prograa
at their full and true value when found necessary to raise
money for payments due from the treasury funds for which the
securlties have been purchaseds.

{6) The state treasurer shall keep an account of the
total of each investment fund and of all the investments
belonging to such fund and of the participation of each

treasury fund account therein and shall make from time to
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time such veports with reference thereto as may be directed
by the board of investments.

{7} The cost of adwministeridg and accounting for each
investment fund shall be deducted from the income therefrome
excapt that such costs of the erdst——and—Iiegacy——fund
nonexpendable - trust  funds shall be paid from income
otherwise receivable from the pooled investment funde and
the amounts required for this purpese shall be appropriated
by the legislature from the respective investment funds."™

Section 12+ Section 17-6-203y MCAy is amended to read:

“17T-6-203. Separate investment fundse Separate
investment funds shall be maintained as follows:

{1) the &rust—and—Fegacy——fund ponsxpendable trust
fundss including all pudblic school funds and funds of the
Montana wuniversity system and other state institutions of
learning referred to in sections 2 and 10s Article Xs of the
1972 Montana constitution and all money reaferred to in
17-2-102(8)+ The principal and any part thereof of each and
every subfund fund constituting the Hontana nponexpendable
trust end--}egaey fund type shall be subject to payment at
any time when due under the statutory provisions applicable
therete and according to the provisions of the gifte
donationy granty legacys bequests or devise through or from
which the particular subfend fund arises.

{2) a separate investment funds which may not be held
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jointly - with other fundse for money pertaining to each
retirement or insurance system now or hereafter wmaintained
by +the statey including those now maintained under the
following statutess

{a) the highway patrolments retirement system
described in Title 19, chapter 6&;

{d) the public employees® retirement system described
in Title 19y chapter 3;

{c) the game wardens® retirement system described in
Title 19+ chapter B8;

{d) the teachers® retirement system described in Title
19y chapter 4; and

{e) the industrial accident insurance pragram
described in Title 39y chapter 7Tiy part 23;

{3) a pooled investment funde including all other
accounts within the treasury fund structure established by
17-2-102;

{4) a fund consisting of giftsy donationss grantssy
legaciess bequestsy davisessy and other contributions wmade or
given for a specific purpose or under conditions expressed
in the gifte donations grante legacye bequestsy devises or
contribution on the part of the state of Montana to be
observeda If sSuch gifte donations granty legacys Dequests
devisey or contribution permits investment and is not

otharwise restricted by its termsy it may be treated jointly
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with other such gifts, donationss grantse Tegaciess
pequestsy devisese or contributions.

{5} a fund consisting ‘of caoal severance taxes
aliocated thereto under section 5s Article IXs of the
Montanas constitution; thae principal of this trust fund shall
be permanent and invested in the permissible investments
enumerated in- 17-6—211; in the avent the Tegislature
appropriates any part of the principal of this fund by vote
of three-fourths of the members of each houses such
liquidation may Create a gain or Foss in the principal; and

(6) such additional investment funds as may be
expressly required by law or may be determined by the board
of investments to be necessary to fulfill fiduciary
responsibilities of the state with respect to funds from 2
particular source.”

Section 13« Section 1T-8-101y KCA» 5 amendad tco read:

®17-8-101e Appropriation and disbursement of noneys
from the treasurye. (1) Moneys deposited in the general funde
the special revenuse fund Lypes the enterprise fund Ltypes the
internal service fund Ltypge and the capital projects fund
Lypes with the exception of refunds authorized in subsection
{3)s shall be paid out of the treasury only on appropriation
made by lawae

{2Z) MHoneys deposited in the debt service fund snd——the

truse—pnd—ageney——Ffund Lypes cxpendablse trust fund types
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acnexpendable trust fund types pensicn trust fund tygpe. and
agency _fund Ytype may be paid out ot the treasury under
general lawss or contracts entesed into in pursuance of lawe
permitiing such Jdisbursement,

{3) Honey paid into the state treasury through earror
or under circumstancess such that the state is not legally
entitled to retain it and a refund procedure is not
otherwi se provided by 1laws wmay be refunded upon the
submission of a verified claim approved by the deparim:nt of
admi nistration.™

Section 4. Section 17-8—~105s MCAs is amended to reads

”]17-8~105. ©Oefinitions applicable to expenditure
limitationa AS wused in 17-8-106s the following definitions
applys

{1) "Hontana total personal income®” means the current
income From all sources recelved during a particular period
of time by persons residing within Montana as determined Ly
the United States departsent of commerce or its successor
agencys

(2) ™State expenditures® wmeans the general fund
appropriations, the earmarked 3special revenue fund type
appropriationssy and the cash portion of the appropriations
in the pord—proceeds—and-—insurance—elearence cCapital
piojects fund types excluding:

{3} money received from the federal government;

-20-



L0
11

12
13
14
15
16
17

18
19
20
31
22
23
24

25

LC 1123701

(b}  payments of princiéipal and inkterest on bonded
indebtedness;

{c} money paid for unemployrent or disability
insurance benefits;

{d) money received from the sale of goods or services
provided that the purchase of the goods or services is
discretionary;

(e} money naid from permanent endowmentsy
constitutional trustse or pension funds;

(f} proceeds of qifts or bequests made for purposes
specified by the donor;

{g} money appropriated for tax relief; and

(b} funds transferred within state government or used
to purchase goods for resale.®

Section 1%« Section 18-2-103, MCAs i5 amended Lo read:

"18-2-103a. Supervision of construction of buildingse
{1} For the construction of a building costing more than
$252 000y the department of administration shall:

(a} Tveview and approve all plans and working drawings
prepared by architectss;

{b) approve all bond issues or other financial
arrangements and supervise and approve the expenditure of
all moneys;

{c) wunder the supervision and with the approval of the

board of examinerss, sclicits accepts and reject bids and
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award all contracts to the Jlowast qualified bidder
considering conformity with specifications and terms and
reascnableness of bid amount;

(d} review andy with the consent of the board of
axaminerss approve all change orders;

{e}) accept the building when completed according to
approved plans and specificationse .

{2) Before - any contract under ' subsection (1} s
awardeds two formal bids must have been receivedy if
reascnably available.

{3) The departwment of administration is responsible
for concurring in construction projects where the proposed
cost is less than $25,000 but more than $5,000. Before any
contract under this subsection is approved for constructiony
alterations or improvement at least three informal bidse if
reasonably availables shall be procured from bona fide
contractors duly licensed as such in the state of Montanaa

{4} The department need not require the provisions of
Montana law relating to advertisings biddings or supervision
where proposed construction costs are less than $5.000.

{5} For the construction of buiidings ouned or to e
owned by a schoal districts the department of administration
shalle upon requests provide inspection to insure compliance
with the plans and specifications for the canstruction of

such buildings. “Construction™ shall . include constructionsy
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repairy alterations equippings and furmishing during
constructions repairy or alterations Fhese services shall be
provided - at a cost to be contracted for between the
department of administration and the school districte with
the receipts to be deposited in the department of
admi nistration®™s construction revelving pegulaliion account
in the-revebwing a_xpecial revenue funde

{6} It is the intent of the legislature that student
housing and other faciFities constructed under the authority
of the regents of the university system are subject to the
provisions of subsections (1) and (2) of this sectiones®

Section 16« Section 20-9-6G1y MCAy is amended to read:

®*20-9-601le Public school funde The public school fund
shal!l be maintained by the state treasurer as a subfund fund
in the &rest—and-iegacy pogexpengable trust fund types and
the principal amount of such fund shall be irreducible and
permanents The following woneys shall be credited to such
fund as an addition %to the ‘irreducible and permanent
principal amount:

(1) appropriations and donations by the state;

{2} donations and bequests by individuals to the state
or schools;

(3) the proceeds af land -and other property which
revert to the state by escheat and forfeiture;

{4) the proceeds of &}l property granted to the statey
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when the purpose of the grant is not specified or s
uncertaing

(5) funds accumulated in the treasury of the state for
the disbursement of which provision has not been made by
1aws

{6) the proceeds of the sale of timbers stones
materialsy or  other property from school lands other than
those granted for specific purposes and al] wmoneys other
than rental recovered from persons trespassing on such
Tands;

{7) the principal of all moneys arising from the sale
of lands and other property which have been and may be
hereafter granted to the state for the support of common
schools;

(8) the amount- earmarked for deposit in this fuad
under the provisions of 20-9-341; and

(9) such other woneys as ®way be provided by the
Tegislature.”

Section 17. Section 20-10-201s MCAy is amended to
read:

®20~10-20le Acceptances expendi turey and
administration of federal school food services moneyse (1)
The superintendent of public instruction is authorized to
accept and dirgct the disbursement of funds appropriated by

act of congress and apportioned to the state for wuse in
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financing school food servicess This authorization shall
apply to federal! funds available for school food services
under the National Schoeol Lunch Act (Public Law 396, T9th
Congressy chapter 2831y Znd session)s Child Nutrition Act of
1966 ({Public Law 642 89th Congress)s any amefdments to
these public lawse and any other public laws enacted to
provide assistance for schuol food services.

{2) The superintendent of public instruction shall
deposit all federal funds for school food services with the
state treasurer who shal) credit such funds to the federal
and-priveate—grant-clcorance agency funde Any disbursesent of
the federal school food services funds shall be directed by
the superintendent of public instructione.

(3] The superintendent of public instruction may:

{3} enter into agreements and cooperate with any
federal agencys districts or other agency or personsy
prescribe such regulationse employ such personnely and take
such other action as he may deem necessary to:

(i} provide for the establishments operations and
expansion of school food services; and

{ii) disburse federal and state funds according to the
requirements of federal and state law;

iby give technical advice and assistance to any
district establishing or aperating school food services and

assist in the training of personnel for such services;
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{c) accept any gift for use in providing school Ffood
services;

{d) conduct studies of methods of improving and
expanding school food services and appraise the nutritive
benefFits of school food services.

{#) The superintendent of public instruction shall
report annually to the board of public education on the
financialy admipistratives and operational phases of school
food servicesa."

Section 1Bs Section 20-10-203y MHlAs is amended to
reads

®20-10~203. School food comnoditiese The
superintendant of public instruction is authorized to accept
food commodities from the federal gqovernment and to
distribute the food commoudities to any district or nonpublic
senool - that contracts for such distributiona The
superintendent - of public instruction may use for the
shippings handlings and other related costs of distributing
the food commodities any Tunds advanced by legisiative
appropriation for the commodity revelving special raevepue
account,. Such distribution costs shall be reimbursad by the
participating districts and nonpublic schoolss Those
reimbursements shall be returned to the fund from which
payments for the distribution costs were madea™

Section 19. Section 20-25-22%+ MiA» is amended to

—-26~
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read:

"20~25-225. Experimental farmse. (1) In accordance with
the provisions of the Marrill Act of July 2y 1862y the
regents shall make available for the purchase of sites or
experimental farms from any funds deposited in the Montana
+rust—end-—3egucy npopexpendable trust fund credited to the
state university through provisions of the Morrill Land Act
of 18624 known as the agricultural college Morrill permanent
funds & sum hot to exceed LOI of the amount of such fuade

(2} The total amount which may be used for purchase of
needed Tlands for sites or experimental farms may not exceed
10% in the aggregate of the total amount which has now or
which may accrue to the credit of the agricultural college
Morrill permanent aesesunt—in-the—Mentans trust and-—-j}egaey
Funde

{3) No portion of the moneys apportioned from the
endowment funds for the purchase of sites or  experimental
farms shall be applied directly or ‘indirectly to the
purchase, erectiony preservatiaons or repair of any ULuilding
or buildingse

{(4) The regents shall  approve purchases of sites or
experimental farmss which must be essential for the research
programs of the state universitya®™

Section 20« Section 20-26~-1105, MCAy, is amended to

read:
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®20-26-1105. Guaranteed student loan account. {1}
There is a guaranteed student loan revelving account within
the-~university-stadent—doen 3 special revenue fund provided
for in 17-2-102¢33).

{2} The board shall credit to the account established
in subsection (1} all woney designated for the gquaranteed
student lean program by the United States or by d4any other
public or private sources All expenses incurred Ly the board
in connection with the guaranteed student loan progranmy
including principal and interest payments required becouse
of toan defaultss must be charged against the accounte.

{3) Money in the account not needed to meet current
obligations of the board in the exercise of its
responsibilities as guarantors as provided for in this parts
must be invested in accordance with the provisions of Title
17y chapter 6. Interest proceeds must be credited to the
gccounta

{#) Money on deposit in the quaranteed student loan
account shall not rewert to the general fund at the close of
any fiscal yeare"™

Section 2}i. Sectiom 39-51-401s MCAs is amended to
read:z

"39-51-40le« Unemployment insurance eaccoant fugd -—
establishment and comtrole There is hereby established

separate and apart from all public money or funds of this
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state an—seeount o _fund in the sgémey gxpendable trust fund
Ltype known as the unemployament insurance account fundy which
shall be administered by the department exclusively for the
purposes of this chapter. Any reference to the unemployment
insurance fund in this code weans the unemployment insurance
asccount-—in-—the-—ageney expendable trust funds A1l money in
the eeeeunt fund shall be wingled and undivideda This
acesunt fund shall conskst of:

{1) all contributions cellected under this chapter and
payments wade in lieuw of contributions as provided in
39-51-1124 through 39-51-1126;

{2) interest earned upon apy momay in the acecetnt
funds;

(3} any property or securities acgquired through the
use of money belonying to the secount fund;

(4} all earnings of such property or securities; and

{5} all  money credited to this state®s account in the
unemployment trust fund pursuant to secticon 903 of the
Social Security Acte as amended.%

Section 22, Section 39-51-402y MCAe i5 amended to
read:

*39-51-402. Unemployment insurance esecoont fund —
state treasurer ex cofficio custodian -— accounts and
depositse {1} The state treasurer 1Iis the ex officio

treasurer and custodian of the unemployment insurance
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acenunt fund and shall administer such eecount fund in
accordance with the directions of the department and snall
issue his warrants upon it in accardance with such
regulations as the department shall prescribes He shall
maintain within the aeeount fund three separate accounts:

{a) a clearing account;

{b) an unemployment trust fund account; and

{c) a benefit accounte

{2} All monay payable to the unemployment insurance
aecount funds upon receipt thereof by the departments must
be forwarded to the treasurer who shall immediately deposit
it in the clearing accounts Refunds payable pursuant to
39-51-1110 may be paid from the clearing account upon
warrants issued by the treasurer under the direction of the
department. After clearance thereofy all other money in the
clearing account must be immediately deposited with the
secretary of the treasury of the United States to the credit
of the account of this state in the uncmployment trust fundy
established and maintained pursuant to section 994 of the
Social Security Acte as amendeds any provision of law in
this state relating to the deposity administrations release,
or disbursement of money In the possession or cuistady of
this state to the contrary notwithstandinge

{3) The benefit account consists of all money

requisitioned for the payment of benefits from this state's
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account in the unemployment trust funde

{4) Except as herein otherwise providedy money in the
clearing and benefit accounts may be deposited by the
treasurery under the direction of the departments in any
bank or public depository in which general funds of the
state may be depositedy but no public deposit insurapce
charge or premium may be paid out of the unemployment
insurance aseecount funde.

{5} The " treasurer shalil give a separate bond
conditioned wupon the faithful performance of his duties as
custodian of the unemployment insurance seesunt fund in an
amount fixed by the department and in a form prescribed by
law or approved by the attorney generals Pramjums for the
bond shall - be paid  from the unemployment insurance
administration account.”

Section 23+ Section 39-51-404y MCAs is amended to
read:

"39-51-404. Requisition of wmoney from unemployment
trust fund for payment of administrative expensess {l) Money
credited to the account of this state in the unemployment
trust fund by the secretary of the treasury of the Unitad
States pursuant to section 903 of the Social Security Act,
as amendeds may be requisitioned and used for the payment of
expenses incurred for the administration of this chapter

pursuant to a specific appropriation by the Jlegislaturey
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pruvided that the expenses are incurred and the money is
regquisitioned after the enactment of an appropriation law
whichs

(a) specifies the purposes for which Such money is
appropriated and the amounts appropriated therefor;

{b) 1imits the period within which such money wmay ove
expended to a period ending not more than 2 years after the
date of the enactment of the appropriation law; and

{c}) limits the amount which may be wused during any
12-moath period beginning on July 1 and ending on the next
June 30 to an amount which does not exceed the amount by
which the aggreqgate of the amounts credited to the account
of this state pursuant to section 903 of the Social security
Acts as amendeds during the same Z2-month pericd and the
four preceding 12-month periods exceeds the aggreqate of the
amounts used pursuant to this section and charged against
the amounts credited to the account of this state during any
of such five 12-month periods.

{2) For the purposes of this sections amounts used
during any such 12-month period shall be charged against
equivalent amounts which were first credited and which are
not already so chargeds except that no amount used for
administration during any such 12-month period may be
charged against any amount credited during such a 12-month

period earlier than the fourth preceding such periode MNoney
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requisitioned for the payment of expenses of administration
pursuant to this sSection shall be deposited in the
unemployment insurance administration fumd accogunt buts
unti i expendeds shall remain a part of the unemployment
insurance funds

{3} The department shall maintain a separate record of
the depoesity obligations expenditures and Teturn of funds so
depositeda If any money so0 deposited Is for any reason not
to be expended for the purpose for which it was appropriated
ary if it remains unexpended at the end of the period
specified by the law appropriating such moneys it 3hall be
withdrown and returned to the secretary of the treasury of
the United States for credit to this state®s account in the
unemployment trust fund.®

S2ction 24 Section 39-51-%40&6y MHCA» s amended to
read:

“39~-51-406e. Unemployment - iNsurance adainistration
account. (1) There is hereby created an account in the
federal——and-——private g _special revenue fund to be known as
the unemployment insurance administration accounts Al}
moneys which are depositedy appropriatedsy or paid into this
account are hereby appropriated and made available to the
department. A1l moneys in the account shall be expended
solely for the purpose of defraying the costs of

admipistration of this chapter and costs of administration
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of such other legis¥ation as shall be specifically delegated
to the department for adwministration by the legislature.

{2} AYl woneys feceived and deposited in said "account
for ‘administration expense fTrom the United States or any
agency thereof pursuant to section 302, Title III of the
Social Security Act shall be expended solely for the purpose
and in the amounts found necessary by the secretary of labor
for the proper and efficiant administration of this chapter.

{3) The account shall consist of:

{a) all ‘moneys received froa the United States or any
agency thereof pursuant to section 302, Title 11X of the
Social Security Acte as amended;

(b} all moneys appropriated by tne state from the
general ‘fund for the purpose of administering this chapter;

(c} al¥l interest and penalties collected on past . due
contributions as provided by 39-51-1301; and

{d) all wmoneyss trust fundss suppliess facilitiess or
services furnishedy depositeds paidy and received from:

(i) the uUnited States or any agency thereof;

{ii) this state or any agency thereof;

{iii) any ather state or any of its agencies;

{iv) political subdivisions of the state; or

(v) any other source for administrative expense and
purpose.

(4) HRotwithstanding any provisions of this sections

i 7 A
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all maney reguisitioned and deposited in this account
pursuant to 39-51-403 through 39-51-405 shall remain part of
the unemployment insurance aeesuant fund and shall be used
only  in accordance with the conditions specified in
39-51-403 through 39-51-405a

(5} A1l womeys in this account shall be depositeds
administereds and disbursed in the same manner and under the
same conditions and requirements as is provided by iaw for
other accounts. Any balance in this account shall not lapse
at any timey, but shall be continuously available to the
depay tment for the expenditure consistent with this chaptere

{6) The stote +treasurer shall give a separate and
additional bond conditioned upon the faithful performance of
his duties in comnection with the unemployment Insurance
administration account in an amount to be Fixed by the
department and in a form prescrived by law or appraved by
the attoraey generals The premiums for such bond and the
premiums for the bond given by the treasurer for the
uneaployacnt insurance eccount fupnd under 39-51-402 shall be
paid from the wonay in the wunemployment insurance
administration accountes

(7} Any reference to the unemployment insurance
administration fund in this code shall be taken to mean the
unemployment insurance administration account in the-federal

and-private g _speciagl revenue fund.™
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section 2%. 3ection 39-51-407y MCAy is amended to
reads

u39-51-43T7. Reimbursement of Ffund by state. (1) This
state recognizes its obligation to replacer and hereuy
pledges the faith of this state that fungs wiill be provided
in the future and applied to the replacement of any of the
money received after July ls 1941y from the United States or
any agency thereof under Title 111 of the Social Securiliy
Acts any unencumbered balances in the unemployment insurance
administration fwnd aggount as of that dates any money
thereafter granted to this state pursuant to the provisions
of the HWagner-Peyser Acts and afny money made available by
the state or its political subdivisions and matched by such
money granted to this state pursuant to the provisions of
the Wagner-Peyser ict which the secretary of labor finds
havesy because of any action or contingencys oceen lost or
have been expended for purposes other than or in amounts in
excess of those found necessary by the secretary of Tabor
for the proper administration of this chapter. Such money
shall be prowptly supplied by smonay furnished by the siate
of Montana or any of its subdivisions for the use of the
departmnent and wused only for purposes approved by the
secretary of 1labor. The department shalls if necessarye
promptly report to the governor and the governor to the

legislature the amount required for such replacesent.
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{2} This section shall not be consirued to relieve
this state of its obliyation with respect to funds received
prior to July 1, 1941y pursuant to the provisions of Title
IIT of the Social Security Act.™

Section 26. Section 53-1-302y MCAy is amended to read:

»53-1-302. Disposition of receipts from sale of goods»
Receipts from the sale of goods produced or manufactured by
an institution shall be deposited in the revedwing internal
service fund seecouwt for the use of the industries program
of the institution. At the end of each bienniumse all
unobligated revolwing funds over a S$50+000 ending-fund
balancey except for those Tunds reserved for equipment
replacement as determined by  an  equipment replacement
schedules s5hall revert to the state general fund aceoant.”

Section 27. Section 53-9-109+ MCA, is aomended to read:

*53-9-109, Crime victims compensation accounts There
is a crime victims compensation account in the—syeney 2
special revenue fund. Thére shall be paid into this account
182 of the fines assessed and bails forfeited on all
offenses invoiving a violation of chapter 3 part 1 of
chapter 4y or chapters 5 through 10 of Title &1y that are a
result of citations or tickets issued by the highway
patrola."

Section 2B. Section 60-11-1207Ty #MCAy i35 amended to

read:
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*60-1i1-1207. Bond accounts — appropriations {1} There
is a railroad rolling stock account in the-bomd-proceeds—-and
nsvroance—tIvarance 3 _special revenue fund provided For - in
17-2-102. All bond proceeds shall be placed in the railroad
vrolling - stock ‘accounts and all money depusited in the
account is continuously appropriated to the department and

nay be expended by the department for the purposes

-authorized in this part.

{2) There is a railroad rolling stock reserve—sccount
in--the-——sinking debt service fund as provided for in
17-2-102a Laan repayments and required capital @ reserves
shall be depecsited in the railroad rolling stock veserve
acesunt fund, and all wmoney deposited in the seesunt fund is
continuousty appropriated to the department and may be
expended for the payment of principal! and interest on the
bonds as they become dues

{3) If the department enters into a +trust indenture
pursuant to 60-11-1206s it may provide for the establishment
of funds and accounts to be held py the trustee and way
pledge and appropriate the bond proceedsy capital reserves,
and loan payments to such funds and accountss
notwithstanding the provisions of subsections (1) and {(2)e"

Saction 29. Section 67~11-304y MCAy is amended to
reag:

"6T-11-304. Senking-——funds Qebt service _ funde An

-3 8-
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airport authority may create a sinikdng debht seryice fund and
accumilate therein the sum of $5 willion together with
interest thereon for the wusey repairsy maintenancey and
capital outlays of an airporte®

Saction 30. Section 70-9-309y NCAy is amended to read:

"T0-9-309. Deposit of monmeys — record -- deduction of
costse (1) Al ‘momeys recelived under parts 1 through 3
including the proceeds from the sale of abandoned property
under T0-9-308y shall forthwith be deposited by the
departsent of revenue with the state treasurer for credit to
the trest-—snd——3}eqaey——fondy public schoel sccounk
agnexpendahle trust fupd of the states except that the state
treasurer shall retain in the agency fund an amount not
exceeding $25,000 from which he shall make prompt payment of
claims allowed by the department as hereinafter provided.

{2) Before making the deposit the department shall
record the name and last known address of esach persan
appearing from the holders® reports to be entitled to the
abandoned property and of the name and last known address of
each insured person or annuitant andy with respect to each
policy or contract listed in the report of a 1ife Insurance
corporations its numbers the name of the corporations and
the amount due. The record shall be available for public
inspection at all reasonable business hoursa

{3) Before making any depusit to ths credit of the

—-39—
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public school aeeount ponexpendable  trust —fuonds the
department wmay deduct:

{a) any costs in connection with sale of abandoned
property;

{b) any costs of mailing and publication in connection
with any abandoned property; and

(c) reasonabie service chargesa®

Section 3l. Section T72-14-210y MCAy is amepded to
read:

nT2-14<210. Agency Ffund moncys to be held in trust —-
deposit in public school swbfund ponexpepdable. trust fund.
Moneys and -  properties placed in the agemcy fund shall be
held in trust for a period of 5 years prior to deposit in
the public school sobfand-—in-the ngaexgeadable trust and
}eyney fund by the state treasurer; such trust being for the
benefit of persons claiming property pursuant to part 3 of
this chépter- ‘Such a claim may be brought for an amount
equal to the full amount or value of the property esciheated
minus the costs and expenses incident to reducing the same
to the possession of the state.™

Section 32+ Section 72-14-403y MCAs is amended Lo

WT2-14-403. Deposit of unclaimed property in state
traasury — escheats (1) 4l1 money or other property

Adistripbuted in the adwministration of an estate of a decedent
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or as ‘the subject of a trust and deposited before or after
July ls 19474 with the county treasurer to the credit of the
distributee or beneficiary and any money remaining on
deposit to the credit of an estate after final distribution
must be deltivered into the state treasury for deposit in the
agency fund by the county treasurer upon‘the expiration of 1
year from the day of such deposite.

(2) Honey or other property so deposited in the state
treasuryy if not claimed by the person or persons enmtitled
thereto by bringing an action as provided in part 3 of this
chaptery shall escheat to the state of Montana and be placed
in the public school aswbfung-of-the pnopexpendable trust end
Feqacy fund as provided thereine”

Section 33. Section 76—~4-105%s MCA+ is amended to read:

=76~4-105. Lot feess (1) The department shall adopt
reasonable rules setting forth feesy not to exceed $30 per
parcely for services rendered in the review of plats and
subdivisionse The rules shall provide for a schedule of fees
to be paid by the applicant for plat or subdivision review
to the department for deposit in the—ageney Ja_ special
reyenue fund provided for in 17-2-102. The fees shall pe
used for review of plats and subdivisions based on tne
complexity of the subdivisiony including but not limited to:

{3) number of lots in the subdivision;

(b} the type of water system to serve the development;
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(c} thae type of sewage disposal to serve the
development; and

{d) the degree of environmental research necessary to
supplement the review procedure.

{2) The department shall adopt rules to determine the
distribution of lot fees between the local governing: body
and the department as provided in 76~-5-128. When a
subdivision is reviewed under the master plan provisions of
76-4-124y the local goveraning body shalls within 20 days
after receiving an application under the Montana Subdivision
and Platting Acts distribute the lot fees as determined by
this subsection.

(3) A fee as described in this section is not reguirad
for the review of subdivisions in which divisions are wade
for the purpose of relocating common boundary lines unless
the division will result in the installation of additional
water supply or sewage disposal facilities.®

Section 34« Section 7T6-~13-114sy HCAYy is oamended to
reads

"T6~13-114. Disposition of fines. Fines collected in a
court of the state wunder this part or part & shall be
transferred to the state treasurer for deposit in the
federat—and-private—grant—etearance agency fund. Whenever a
person is convicted in any court of a violation of this part

or part 2y the court may levy and collect a5 costs in the
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case the amount necessary to compensate the county for the
expenditures wmade in and for the prosecution of the
offender. These costs when collected shall be deposited oy
the court with the proper county treasurer for the benefit
of the county.™

Section 35« Section 76-13-503, MCAy is amended to
read:

=16-13-503. Application for license — feoa {1)
Whenever a persons firss or corporation desires to commence
the cperstion of a portable sawmill locategd or to be lgcated
upon forest lands within the states that persony firme or
corporation shall apply to the department in writing for a
license to operate the portable sawmill. The application
shall? include the name of the persons firmy or corporation
contemplating the operation of the sawaill; the 1location
thereof by sections townships and range numbers; the rated
capacity of the sawmill:  and the approximate amount of
stumpagée to be cut at the proposed setting; and the
approximate date desired for the commencement of the
operatione.

{2} The application shall! be accompanied by the
payment of a fee of 32, which is fixed as the Jlicense fee
for the coperation of any portable sawmills to be credited to
the federsi-and-private-grant-clearance agangy fund.®

Séction 36« Section TT7-1-602y MCAs is omended to read:

~43~
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=77-1-602, Definitiaon of terms. Unless the cantext
reguires otherwisey in this part the feollowing definitions
appty:

{1) ®Account* means the resource development account
in the-earmarked g_spicial revenue fund.

(2) ®Income® means all proceeds received for the use
of state land except revenues required by law to be placed
in the Montana nonexpendable trust emd-tegoney fund Lypea™

Section 37. Section 77-6-2039 MCAy is amended to read:

mn77-6-203. Bid deposit. (1) A person bidding for the
lease of state lands shall deposit with the departments as
evidence of good faiths a certified checks cashier®s checks
or money ovder in an amount equal to 20% of the annual
rental bid in the case of grazing land and an amount equal
to $1 per acre for each acre of agricultural land contained
in the lease in the case of agricultural land on which the
bid is made on a crop share basise

{2) The department shall retain the deposit of the
successful bhidders apply it on the rental for the first year
of the lease onlys and return any balance of the deposit at
the end of the first year to the successful biddere The
department shall return the deposits of the unsuccessful
bidderse

(3 If the successful bidder - fails to execute the

lease for any reasony his deposit shall be forfeited and

e
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deposited by the department to the credit of the proper
interest and income account in the Ffederot-—-and--private
revende ggency funde®

Section 38+ Section 80-2-103y MCAy is amended to read?

®80-2-103. AdminiStration of trust assets« Funds and
the proceeds of the trust assets which are not authorized to
be administered by the secretary of agriculture under
80-2-102 ‘shall be received by the department and paid by it
to the state treasurer for deposit in the federol-——and
private—agrant-—elearanee egxpendable tryst fund and used for
expenditure or obligation by the department for the purposes
of 80-2-102 or for the rural rehabilitation purposes
permissible under the charter of the now dissolved Montana
rural rehabilitation corporation as ®may bpe agreed opon
between the department and the secretary of agriculture,
subject to Public Law 499."

Section 39, Section 80-2-222y MCAy 15 amended to read:

®80-2-222- Board to establish amount of levy -
disposition of fundse (1) The board of hail insurance mays
when it considers it advisables establish as wany districts
as it considers advisable and may wmaintain maximum rates in
various parts of the statey which rates shall De
comuensurate with the risk incurred as nearly as it can
detarmine from past experiences or from any records

availables« The highest of these rates shall be the same as

~N & w s

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1123701

the maximum established herein and the lowest may not be
less than $1.20 per acre on lands sown to grain crops and a
proportionate amount on lands sosn to hay Cropse.

(2) Notice of the various rates established for any
year shall be plainly printed on the applicatiaon for hail
insurancey and in any year when the requirements of the hail
insurance law as herein provided do not require a levy of
the maximum rates as establishedy then the rates for the
year shall be determined and levied by the board of hail
insurance for each of the various districts as established,
in such proportions as will §in " its judgmeent be Ffair and
equitable.

{3) In making the 1levy providad in this section and
B80-2-223y the board of hail insurance shal) provide for:

{a) the payment of all expenses of -administrations
together with all iuterest owed or to be owing on registered
warrants;

(b} that portion of the 1loss:=s incurred during the
current year which are not paid from funds drawn from the
reserve;

(c} the maintenance of the reservey; a part or all of
which may be used in any one year for the purpese of paying
the costs of administrationy interest on the warrantsy and
losses as the same shall be settled and adjusied by tne

boardes including the losses sustained in any prior year or

—-46-
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years under the hail insurance law during or subsequent to
the year 1919 that have not been paida

(4y If at the end of any hal) insurance season the
boar¢ determines and finds that more funds are accumulating
from the current year®s levies than were estimated when the
levy ‘was made and are in excess af the need for the payment
of Josses and expenses and maintenance of the reserves the
board mays at its discretions refund the excess to the
farmers insured for the years on a pro rata or percentage
basise

{5) The board of hal) insurance may direct the board
of investments tdé invest funds from the sgeney gxpeadable
trust fund pursuant to the provisions of the unified
investment program for state funds. The income from such
investments shall be credited to the board of hail insurance
account in the seenecy gxpendable trust fund.®

Section 40. Section 80-2-228y MCAy is amended to read:

*80-2-228« Reserve funde {l1) Each year when the hail
board makes its annual levy for the paymant of current
lossesy expenses of administrationy and for an addition to
the reservé if conditions permity it may not increase the
levy enocugh Jn any year so that such addition to the reserve
will exceed 5% of the maximum risk written for that yeara

{2} The reserve fund may not exceed $4% wmillion prior

to January ly 1976« 0On January Iy 1974+ and thereafters the
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waximum permissible reserve fund shall be established as set
forth in subsection {3} of this section.

{3) The board may engage the services of a qualified
actuary to conduct an actuarial valuation of the reservee
This valuation shall include the actuary*s determiRation of
the amount of reserve necessary to absorb all reasonably
anticipated catastrophic lossess This amount shall be the
maximum permissible reserve fund for the next yeare

{(#) ¥he reserve hereby created shall be deposited in
the-aseney a0 gxpendable trust funde and the board is hereby
granted the power to draw from its moneys in the fund such
amounts as it considers necessary for the purpose of paying
costs of administrations interests and losses.

{5) Hhenever there are no unpaid 1losses for prior
years and whenever in any one year the cost of
administrationy interests and losses for the current year is
less than the suas of 60 cents per acre on nonirrigated
grains and a proportionate amount on irrigated grains and
other cropsy the board msay not draw on the reserve for any
purpose unless the amount required for the paymeat of 1osses
for the current year, including interest on warrants and
costs of adainistrations exceeds the amount of the estimate
mnade by the boarde”

Section 4l. Section 80-2-232y MCAy is amended to read:

»30-2-232, State treasurer"s duty ——transfer—of-funds

4B
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- warrants - transfers to county and state general  funds
(1) Tha state treasurer shall receive all mopeys paid to him
under this part and shall place same to the credit of the
agency gxpendable ftrust fund and——way-—from—tine-rte-—tine
transfer—io—ihe—earnoriked—rovenve-—fund-such—sugs-as—the
the-expanses—esf—sdninistiretion. ‘A1l moneys collected by the
board shalt -be deposited in the agémey grpendable trust
fundy and all losses shall be paid from that funde All other
costs are administrative expenses and shall be paid from the
board*s esecount—in—the-cermerked-—revente gxpendable  trust
funde If  registered warrants be presented and there be no
money to pay the sames such warrants shall be registered and
thereafter bear interest at the rate of 4% per anpum until
called for payment by the state treasurere f-at-any-tine
more—finds-are~+n—the—gurnarked-revente—fund—rhan—the—poord
estimates——are-needed—For—oduinistrotive-expensagy—the-stote
+regstrer~aay-on-the-arder—af-ivhe—poard-t-rorsfer—suvch—funda
bock ~to-the—agency-fond-as-the—bourd-nay—directs

{2) Upon warrants drawn. by order of the boards the
state treasurer shall pay out of the board's seceount—in—the
ageney expendable trust fund to the county treasurer of each
county where state hall ‘insurance coverage is in force 1% of
the gross annual levies made and collected in such county

under this parc for the use of the county as the board of
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county commissioners may determimec.

13) Upon  authorization from the " board  of hal)
insurancey the state treasurer shall transfer out of the
board*s wetvunt—in~the-agéney gxpeadable tryst fund to the
general fund of the state of Montana 2Z of the gross annual
levias made and collected in the state of Montana«.%

Section 42. Section 80-6-1109s MCA, is amended to
read:

“80-6~110%9« Fees to ‘be set by rule — self-supporting
program -- eersarked--aceount enterprise fund established.
(1) Fees asuthorized to be charged by this part shall be set
by department rules Such fees shall be designed to reimburse
the department for costs incurred in providing services and
carrying out its duties under this parte It is ‘the intent
of the legislature that departmeent activities under this
part be self-supporting.

(2) There is an earmarvked—revenue——nccomnt enterprise
fund known as the leaf-cutting bee scesuwt fund for use by
the department. Fees collected under :this part shall be
paid into the leaf-cutting bee sevount fungd."

Section 43~ Section BD-11-20T7Ts MCAy is amended to
reads

"80-11-207= Buyer®s delivery of invoice to grower --
form — Filing of sworn statesment — payment of assessment

—— refundes (1) The purchaser of the wheat or barley at the

-~y
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time of sale or the pledgees mortgagees or other lender at
the time of the loan or advance shall give separate inyoices
for each purchase toc the growers The inveoices shall be gn
forms approved by the department and shall show:

{a) the name and address of the grower and seller;

(b) the name and address of the purchaser or the
lender;

(c} the number of bushels of wheat or hundredweights
of barley salds mortgageds or plaedgeds

(d) the date of the purchases, mortgages or pledge and
the swmount of assessment collected and remitted to the
department.

(2) The purchasery mortgageer or pledgee shall fite
with the departments on forms prescribed by the departmenty
within 20 days after the end of a wmonth in which he
purchases a grower®s wheat or barley or in which a lendar
makes a loan or advance on a grower®s wheat or barleyy a
sworn statement - of the number of bushels of wheat or
hundraedweights of barley purchased in Montana ar the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or Viened as security for a
loan during the preceding calendar month. At the time the
sworn statemsent is fi¥eds the purchaser or lender shall pay
to the department the assesswent provided for Ia B0-11-206

for deposit in the wheat research and marketing account in
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the-vreveodvine 2 special revenue funde

(3} The statement referred to in subsections (1) and
{2} of this sectian shall be legibly written and shall be
eptirely free of any corrections or erasuresa. A person  May
not alter any part of a statements

{4) After 30 days and before 90 days following the
deduction of the assessment by the first purchaser or the
first 1lendery the grower mayy upon the submission of a
writtens verified request to the departments obtain a refund
of the assessmente The request shall be accompanied by the
original invoices recejved by the grower at the time of
settliements The department shall keep complete racords of
all refunds made under the provisions of this sectione
Records of refunds may be destroyed Z years after the refund
is made. Al} original invoices shall be returned to the
grower with the refund payments"

Section 9%« Section B8l-1-1D%, MCAy is amended Lo read:

»81-1-10%es Investment of earmarked 3special vevenue
account funds ~— cCrediting of investment income. The board
may direct the board of investments to invest funds from the
earmarked special revenue accounts of the department
pursuant to the provisions of the unified investment program
for state funds. The income from such investments shall be
credited to the earmarked spRcial _revegug account of the

department from which the investment is made.®



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

tC 1123/01

Section 45« Section B7-1-601y MCA, is amended to read:

*g7-1-601. Use of fish and game monzys (k) All money
collected or received from the sale of huntiag and fishing
licenses or permitse from the sale of seized game or hidesy
or from damages collected for violations of the fish and
game laws of this statee from appropriationss or received by
the department from any other state source shall be turned
over to the state treasurer and placed oy him in the
earmarked 3 special  revenue fund to the credit of the
departmentes Any money received from federal sources shall be
deposited in &he-federal-and-private 3 _special revenue fund
to the credit of the department.

{2) That money shall be exclusively set apart and made
available for the payment of all salariese per diems Ffeess
expensess and expenditures authorized to  be made by the
department under the terms of this titles That wmoney shall
be spent for those purposes by the departments subject to
appropriation by the legisiature.

{3) Any reference to the fish and game fund in this
code means fish and game money in :hre—carmerked g zpecial
revenus fund snd—federal-and-private-revenue-fund.

(4} A1l wmoney collected or received from fines and
torfeited bonds relating to vieolations of state fish and
game Yaws under Fitle 87 shall be deposited by the state

treasurer and credited to the department of fishe wildlifey
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and parks in smearmarked g special revenue fund account for
this purpose. Out of any fine .imposed by a court for the
vioTation of the fish and gawme lawse the costs of
prosecutfon shall be paid to the county where the trial was
held - in any case where the fine is not imposed in addition
to the costs of.prosecution.

{5} Money received by the department from the sale of
surplus real propertiy; exploration or development of woily
gasy oF mineral deposits from lands acquired oy the
department except royalties or other compensation based on
production; and frowm leases of interests in department real
praoperty not contemplated at the time of acquisition shall
be deposited in an account within the trost—and—legacy
nonexpendable _trust FfFund of the sState treasurys The
interest derived therefromy but not the principaly may be
used only for the purpose of operationy developments and
maintenance of real property of the departmenty and only
upon appropriation by the legislaturees If the use of money
as set forth herein would result in violation of applicable
federal! laws or state statutes specifically naming the
department or money received by the departments then the use
of this money must be lirmited in the mamners wethods and
amount to those uses that do not result in such viclationae®™

Section 46, Section 87-1-6024 MCAe is amended to read:

"87-1-602« Payment of salaries, per diems and
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expensess A1l salariess per diems expensesy and <laias
incurred by the department or a person appointed or employed
by it shall be paid out of fish and game momeys in tne
general fund, federal--and——private special revenue fundy
earmarked—revende——fundy or other applicable fund wupon
warrants properly drawn on those fundse®™

Section 47. Section 90-56-202, MCAy is amended to read:

"30-56—202« Accounts establisheds (1) There is within
the—ear-afhedva_sngglal revenue fund a Jocal iwmpact and
education trust fund accounte Moneys are payable into this
acce nt under 15-35-108. The state treasurer shall draw
warrants from this account upon order of the coal boarde

{Z) There Is within the—earmarked 3 special revenue
fund a coal area highway improvement account«”

NiEH SECTIONs Section 48. Code commissioner to make
changes. Whenever a reference to a treasury fuand types fundse
or account appears in any new material that is enacted oy
the 48th Tegislature and approved by the governory whether
in new sections or amended sectionss the code commissioners
in consultation with the department of administration and
the legislative fiscal analysts shall change the reference
in that material as necessary to reflect the fund structure
provided for in 17-2-10Ze The code commissioner may make
othgr incidental changes that reflect the intent of this act

but do not change the meaninge

—55—~
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MEW SECTIONa. Section 49. Effective dates. This act

effoctive July 1y 1983,

-End—

-56—
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Approved by Committes
on State AdminAstration.

HOUSE BILL NO. 530
INTRODUCED BY BARDANOUVE

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITULED: ™AN ACT TO GENERALLY REVISE
LANGUASE TN YARIOUS CODE PROVISIONS IN ORDER THAT REFERENCES
TO THe TREASURY FUND STRUCTURE CONFORM TO CHAPTER 28y LAMWS
OF 1981y AS REQUIRED BY CHAPTER 28y SECTIGN S5+ LAWS OF 19813
AMENDING SECTIONS 2-17-105, 2~18-402y 15-35-108¢ 15-38-1069
15-38-201+ 15-38-202, 16-11-119 16=11-206y 17-2~1020
17T-2-105y 17~6-201y 17-6—203s 17-8-101+ 17-8-105, 18-2-103,
20=9-601y 20-10-201» 20-10-203y 20-25-225¢ 20-26~1105,
39-51-401s 39-51-402y 39-51-404s 39-51-406y 39-51-40T»
53-1-302, 53-9-109, 60-11-120Ty 67-11-304, T0=-9-309,
72-14-210y 72-14-403¢ T6-4-1054 T6=13-114y 76~13-5034
T7-1-602y 77-6-203» 80-2-103y 80-2-2224 BO-2~228¢ B0-2-2324
80~6~1109s B8U-11-207y B81~1-104sy BT-1-601ly 87-1-602y AND
90-6=202y MCA3 INSTRUCTING THE CODE COMMISSIONER TO WAKE THE

NECESSARY CHANGES; AND PROVIDING AN EFFECTIVE DATE.™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section 1. Section 2-17-105y MCA, is amended to read:
®r=17=-10%. Insurance on state buildings =- wuse of

proceeds —- buildina replacements (1} Moneys received by the

state as indemnification for damage to state buildings,
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except buildings procured by the department of highways by
purchase or condemnation for right-of-way purposess shall be
deposited in the--bond--prececds—and-insdrance-clearanee 3
SIAIE special. revepug fund.

{2) These moneys may only be:l

(a) wused to repair the damaged property;

{p) wused to replace the damaged propertys Subject to
the limitatlions in subsection {(3) of this sectioni or

{c} transferred to the fund and account from which the
premiums were paid on the policy covering the building.
Moneys transferren in this manner may not be spent by the
institution or agency having custody of the damaged property
but shall be available for future legislative appropriation.
If tha moneys are not spant or committed within 2 years from
the time they are receivedy they shall automatically revert
to the fund ang account from which the oremiums were paids

(3) 1f an insured building is totally destroyed or so
badly damaged that repair is impracticaly the governing
board or officer resporsible for the building may autthorize
any moneys received by the state as indemnification for
pronerty damaje to be used to replace the building only if
the proposed replacement is designed to be used for the same
general purposes as the damaged or destroyed buildinge If
the governing board or officer determines that the building

should not be replacedy, any moneys received by the state as

-2 HB 530

SECOND READING
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indemni fication for property damage over and above any
outstanding debt on the bullding shall be transferred as
provided in subsection (2)(c) of this sectione®

S5action 2« Section 2-18B-402+ MCAy is amended to read:

"2-18-402. Payroll revolvina-account ageosy. fund -
auditor to determine disbursements and transferse (1) An
ecesunt A_fund In the revolving ageacy fund Lypg of the
state treasury is hereby created, to be known as the state
payroll revelring-account agengy funds which aecownt fuyand
may ba utilized for the payment of compensation to officers
and omployees of the state apnd all amounts withheld
therefromy pursuant to ]awe

(2) The amount to be disbursed from the state payroll
revedving--aceount agency _fund at any time shall be
determinad by the state auditor andy on his orders shall be
transferred forthwith from the fundse accounty and
approbriation otherwise properly chargeable therewith to the
state payroll revolving-account agency fund.”

Section 3. Section 15-35-108+ MCAy is omended to read:

*15-35-108. Disposal of severance taxess. Severance
taxes collected under the provisions of this chapter are
allocated as fFollows:

{1) To the trust fund created by Article IX, section
5+ of the Montana constitutions 25% of total collections a

year. After December 31y 1979y S0X of coal severance tax
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cotlections are allocated to this trust fund. The trust fund
moneys shall be deposited in the fund established wunder
17-6-233(5) and invested by the board of investments as
provided by lawe

{2) Coal severance tax collections remaining after
allocation to the <trust fund wunder subsection (1)} are
allocated in the following percentages of the remaining
cAlance!?

(a) to the county in which coalt is minede 2% of the
severance tax paid on the coal mined in that county untitl
Januvary 1, 1980s for such purpoases as the governing body of
the county may determine;

{b} 2 1/2% unti) December 31, 1979y and thereafter
4 172% to ehe-=armerked g 3IAIE special revenue fund to the
credit of the alternative energy research development ana
demonstration accountj

{c} 26 172X wntil July 1y 1979 and thereafter 3T 1/2%
to  the-earmerked g SIALE special revenue fund to the credit
of the local impact and education trust fund account;

{d) for aach of the 2 fiscal years following June 30y
1977y 13% to the-earmorked 3 SIAILE special revenue fund to
the credit of the coal area highway improvement account;

(a) 10T to the-earmarked 3 STAIE special revenue Ffund
for state equalization aid to public schools of the state;

(f) 1% to the-earmarked g SIAIE specjal revenue fund

—a- HB 530
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to the credit of the county land planning accournt;

(4) 1 174% to the simking-fund-to-the credit of the
renewacle resource development bond aceount fund;

{h) 5% to the-earmarked-sevenue 3 _popexpendable Lrust
fund to-the-spredit-of-a~erust-fund for the purpose of parks
acquisition or managements protection of works of art in the
state capitolsy and other cultural and aesthetic projectss
Income from this +trust fund shall be appropriated as
fellows:

(i) LE/3 for protection of works of art in the state
canitn} and other cultural and aesthetic projects; and

{iiy 273 for the acquisition of sites and areas
described in 23-1-102 and the operation and maintenance of
sites so acquired;

(i) 1% to ehe-earmerked 3 SIAIE special revenue fund
to th2 credit of the state 1library commission for the
purposes of providing basic Yibrary services for the
raesidents of all counties through 1library federations and
for nayment of the costs of participating in regional and
national networkings;

{j) 1/2 of 1% to the-earmarked 3 STAJE spegial revenue
fund for conservation districtss

{k} 1 Ll7/4% to the s+mking debt _service fund fype to
the credit of the water development sink+nq-mccount gabt

service_fuad:
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(1) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
gener3t fund of the state."

Saction 4. Section 15-38~106y MCAs is amended to read:

®15-38-106« Payment of tax ~— records —— collection of
taxes == refundss (1) The tax imposed by this chapter shall
be paid by each person to which the tax appliess on or
before March 31y on the wvalue of product in the vyear
preceding January 1 of the year in which the tax is paid.
The tax shall be paid to the department at the time that the
statement of yield is filed with the department.

{z) The department shall deposit the proceeds of the
tax in the resource indemnity trust aecesant fund of the
trust-and-tegacy pegnegxgpendable.irust fund type. Every person
to whom the tax applies shall keep records in accordance
with 15-38~105, and the records are subject to inspection by
the department upon reasonable notice during normal business
hourse

(3 The department shall examine each of the
statenznts and compute the taxes thereony and the amount
computed by the department shall be the taxes imposedsy
assessed againsty and payable by the taxpayer making the
statement for the year for which the statement is fileds If
the tax found to be due is grseatar than the amount paids the

excess snsll be paid by the taxpayer to +the department
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within 30 days after written notice of the amount of
deficiancy is mailed by the department to the taxpayere If
the tax imposed is less than the amount paide the difference
must be applied as a tax credit against tax liability far
subsesuent years or refunded if requested by the taxpayera®
Section 5. Section 15-38-20iy MCA, is amended to reads
"i5-38-20l. Creation of aecount--in-trost-and-iegaey
resource_iodemnity trust funde For the purpose of carrying
out this chaptersy there s a resource Indemnity trust
account fund in the erust--and--tegeacy ponexpendable _trust
fund type. The resource indemnity aeesunt fund shall be
credited Wwith a1l moneys received as herein provideds”
Section 6. Section 15-38-202y MCA, is amended to read:
"15-38-202. Investment of resource indemnity trust
aceoant fund == expenditure -- minimum balance. (1) Al}
moneys paid into the resource indemnity trust aeesume fund
shall be invested at the discretion of the board of
investments. A1l the net earnings accruing to the resource
indeani ty trust aeeount fund shall annually be added thereto
until it has reached the sum of $10 milléions Thereaftersy
only the net earnings may be appropriated and expended until
the account gseaches $100 millione Thereaftery all net
earnings and al) receipts shall be appropriated by the
Tegislature and expendedy provided that the balance in the

account may never be less than $100 millione
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(2) Beginning in fiscal year 1982y provided the amount
in the resource jaodepnity trust sccoant fupd is greater than
$10 wmillioney 30% of +the interest income of the resource
indemnity trust aeeount fund must pe allocated to the water
gdevelspment esrmarked STATE special revegue account created
by B85-1-6D44"

Saction 7. Section 16~11-119s MCAy is amended to read:

m15-11-119« Disposition of taxes +~- retirement of
bonds. All moneys collected under the provisions of
16-11-111+ less the expense of collecting all the taxes
leviedy imposedy and assessed by said sections shall be paid
to thz state treasurer and deposited as follows:z 73X in the
long-range building program eccount fund in the sénking debt
seryYice fund types and 27% in the Jlong-range bhuiltding
program eeceeunt fupd in the bond-procesds-and-énsuranee
e}earance capital._projects fund Lype.*

Section 8« Section 16~11-206¢ MCAy is amended to read:

®16-11-2C6« MWholesaler®s discount -- disposition of
taxes. The taxes specified in this part that are paid by the
wholesater shall be paid to the department in full less a 5%
defrayment for his collection and administrative expense and
shald be deposited by the department in the long-range
building sinking program..debt._serxice fund Now--3I3B8F66.
Refunis of the tax paid shall be made as provided in

15-1-503 In cases where the tobacco products purchased
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become unsalable."™

Section 9. Section 17-2-102+ MCA, is amended to reads

"17T~2-102., Fund structuree {1) There are in the state
treasiry only the following funds fuod categories_and. types:

(a) governmental fuands fund _categorys which imnelade
includes:

(i) the general fund, which accounts for all financial
resources except those required to be accounted for in
another fund;

{ii) the special revenue fonds fund typas which acecount
accouots for the proceeds of specific revenue sources (other
than expendable trusts or major capital projects) that are
iegally restricted to expenditure for specified purposesta
IHE__FINANCIAL_ ACTIVITIES _OF YHE SPECIAL REMENUE FUND. TYRE
SHALL. _BE__SUBDIYIDED _FOR._DPERATIONAL PURSQOSES . INTQ THE
EQLLOWING EUNDS_JO_SERVE_THE PURPOSE_INDICAIED:

(Al __THE _SIATE._SPECIAL_REYENUE FUNG LOMSISIS QF MONEY
ERQH_SYATE_SQURCES.OEROSITEQ IN_IHE_STALE TREASURY _IHAT IS
EARMARKED _FEOR_THE, PUBPOSES OF DEERAYING PARTICULAR (OSTS.QF
AN_AGT MY PROGRAMs QR FUNCTION OF _SIAIE GOYERMMENT s

48)._IHE _EEQERAL_SPECIAL_REYENUE_FUND_CONJISTS UE MUNEY
DEPOSLIE0N_IN THE_YREASURY FROM _EEDERAL SOURLESs.  _INCLUDING
IBUSL_ _INCOMEs _THaX. IS USED__EOR__THE__QPERATION OF STATE
GOYEANMENT .

(CY._THE QIHER _SPECIAL_BEYENUE EUNDS CONSISI__QF  MONEY
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DEPOSIIED. - IN__THE__STATE _TREASURY _FROM__PRIVAYE _SOURCESs
INCLUDING TBUST _JINCOMEs THAT 15 USED EQ8. IHE..GPERATION _QOF
SIATE. .GOMERNMENT _AND_ MONEY _USED _F0_ _DEFRAY BEIMBURSABLE
EXEENOLTIURES.

{iii) the capital projects €fumds fund__type, which
eccount Accounts for financial resources to be used for the
acquisition or construction of major capital facilities,
other than those financed by proprietary funds or trust
Funds: and

{(iv) the debt service fumds fupd iypes which account
accounts for the accumulation of resources for and the
payment of general long-term debt principal and interest;

{b} proorietary funds fund _categoryes which #netude
iogludes:

(i} the enterprise +funds fund _typee which aceount
accounts for operations: -

{4} that are financed and operated in a manner similar
to private business enterprises whenever thé intent of the
legislature is that costs {ieeey expensesy including
depreciation) of providing goods or services to the qgeneral
public on a continuing basis are to be financed or recovered
primarily through user charges; or

{(3) whenever the leqgisiature has decided that periodic
determination of revenue earnedsy expenses incurreds or net

ircome is approoriate for capital maintenances public

=10~ HB 530



10
11
12
13
14
15
1s
17
18
19
20
21
2z
23
24

25

HB 0530/02

policyy management controly accountabilitys or other
purposes; and

(ii) the #interpnal service funds fund__tynes which
seeount accouals for the Financing of goods or services
provided by one department or agency to other departments or
adencies of state government or to other governmental
entities on a cost-reimbursed basis;

(c} the fiduciary funds fund categorys which +netude
locludes trust and agency funds fupd types used to acCount
for assets held by state government in a trustee capacity or
as an  agent for individualsy private organizationsy other
governaental entitiesy or cther fundse These include tpe:

{i) expendable trust fumds funa type:

(il) nonexpendable trust funds fund type:

fiti) pension trust funde fund type; and

{iv) agency funds fund type.

(d) the university fundsy which include:

(i} the unlversity current funds which accounts for
moneys deposited in the state treasury which are used to pay
current aoperating costs relating to instructions researchs
public servicey, and atlied support operations and programs
conducted within the Montana wuniversity systems The
financial activities of the university current fund shall be
subdividedy for operation purposess into the four following

subfurds to serve the purpase indicated:
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{4) The wunrestricted subfund segregates that portion
of the university current fund®s financial resources that
tan be expended for general operations and is free of
externally Impased restrictionses except those imposed by the
fegistatures

{8} The restricted subfund segregates that portian of
the university current fund®s financial resources that can
be expended for general operations but only for purposes
imgosed by sources external to the board of regents and the
Tejisl ature.

(L} The designated subfund seqregates that portion of
the university current fund®s financial resources that is
associated with general opperations but is separately
classified in order to accumulate costs that are to be
recharged as allecated to other funds or sunfunds;
identifies financial activities related to special organized
activities of educational departments wherein the activity
is fully supported by supplementatl assessments; and
identifies special supply and facility fees that are
approved for collections beyond normal course fees and their
dispositions

(0) The auxiliary subfund segregates that portion of
the university current fuad®s financia) resources that is
devoted to providing essentlal on-campus services primarily

to studentse facultys, or staff wherein a feey, which is
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directliy relatad to but does not necessarily equal the cost
of the service provideds is charged to the consumer.

[ii) the wuniversity student 1o3n fundey which accounts
for mineys deposited in the state treasury which may be
loaned to studentses facultys or staff for purposes related
to eduacationy organized researchs or public services by the
Montana university systemy

(iii) the university endowment funds whi<h accounts for
moneys deposited in the state <treasury by the Montana
university system wherein the principal portion of the
amount received is nonexoendable but is available for
investnenty thus producing consumable income. Expendable
earnings on endowment funds are to be transferred to
zoproor iate operating funds pursuant to prevailing
administrative requirements.

{iv) the university annuity and life income funds which
accounts for moneys deposited in the state treasury by the
Montana university system under an agreement whereby the
moneys are made available on condition that the receiving
unit of the Montana university system binds itself %o pay
stiputated amounts perioagically to the donor orf others
designated by the donor over a specified period of time;

{v) the university plant funds, which accounts for
those financial resources atlocated to or received by the

Montana university system for capital outlay purposes or to
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retire long-term debts associated with construction or
acquisition of fixed assets and the net accumulative results
of these activities; and

{vi) the university agency fund, which accounts for
moneys deposited in the state treasury wherein the Montana
university system acts in the capacity of a custodian or
fisca! aqgent for individual studentsy faculty, staffs, and
qualified organizations.

(2) 1In addition to the funds provided for in
subsection (1) of this sections there are in the state
treasary the following account groups?

{a) the fixed assets account groupy which is a
self-balancing aroup of actcounts Set up +to establish
accounting contrel and accountability for the state's
generatl fixed assetsy except those accounted for in
proprietary fundse trust fundss and the wuniversity funds
desigrated in  subsections (1y{d)(i}{(D)s {L){d}{iii)s and
(13 {d)(v) of this section; and

{p} the long-terw debt account groupr which is a
sel f-halancing @aroup of accounts set up to establish
accountina cantrol and accountability for the state's
unmatured general long~term liabilitiesy except those
accounted for in proprietary fundsy trust fupdse and the
university funds designated In subsections (1)Y{a){i){D)»

(1)t (iii)e and (1)(d){v) of this section.”
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S2ction 10+ Section 17-2-105s MCA» Is amended to read:

*17-2-1095. Maintenance of fund and account records and
interfund 1loanse (1) The state treasurer shall record
receidts and disbursements for treasury funds and shaili
maintain fund records in such a manner as to reflect the
total cash and invested balance of each funde The state
treassrer shall also maintain records of individual subfunds
funds within the sinking-fundy-bond-proceeds——and-—insarance
clesrarce-——fundy——ond--trust—-and--teqacy-fund debit_seryiges
agencys. capital_projectsa_ and trusi fund _types in such a8
manner as to reffect the total cash and invested balance of
each sa1bfund fypnds When necessary to meet federal or other
requirements that moneys be segregated in the treasurys the
state treasurer may establish accountss fundss. _gr subfunds
within any fuads fynd_type listed in 17-2-102.

{2) For the purpose of supplying deficiencies in the
general funds the state treasurer may temporarily borrow
from other <treasury fundss providing that the loan is
recorijad in the state accounting recordse 5uch loan shall
bear no intereste and no fund shall be so impaired that all
proper demands thereon cannot be met.”

Szction lle Section 17-6-20ly MCAy is amended to read:

*i7-6-201= Unified investment program - general
provisionse. (1} The uniform investmsnt program directed by

Articte ¥YIIls Section 13+ of the 1972 Montana constitution
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to he provided for public funds shall be administered by the
board of investments in accordance with the rules provided
in this chantar and with that degree of judgment and cares
under circumstances from time to time prevailingy which men
of pridences discretions and intelligence exercise in the
manaqgement af their own affairss not for speculation but for
investments considering the probable safety of their capital
as well as the probable income to be derivedy and
preservation of purchasing power of capital during periods
of sustained high monetary inflations

{2) A1l state funds shall be invested and reinvested
in securities enumerated in 37-6-211 to the maximum extent
consistent with this palicy and with the need and t}ming of
cash expenditures for particular purposess

{3} The board of investments has the sole authority to
invest state funds. No other agency may invest state ftunds.
The board shall direct the investment of state funds in
accordance with the laws and constitution of this states The
board has the power to vete any investments mage wunder jts
general supervisions

{#} The board shallt

{3) assist agencies with public money to determine if,
whens and how much surplus cash is available for investment;

{h} determine the amount of surplus treasury cash to

be invested}
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{c) determine the type of investment to be made; and

{d) prepare the claim to pay for the investments

{5) TYhe board of investments may:

(2] execute deeds of convevance transferring all real
property obtained through foreclosure of any investments
purchased under the provisions of 17-6-211 when full payment
has been received therefor;

{b) direct the Wwithdrawal of any funds deposited by or
for the state treasurer pursuant to 17-6-101 and 1T-5-1053

{c) direct the sale of any securities in the bprogram
at their full and true value when found necessary to raise
money for payments rdue from the treasury funds for which the
securities have been purchasedes

(6) The state treasurer shall keep an account of the
total of each investment fund and of all the investments
belencing to such fuad and of the participation of each
treasyry fund account therein and shall make from time to
time such reports with reference thereto as may be directed
by the board of investmentsa

{7T) The cost of administering and accounting for each
investment fund shal! be deduccted from the income thefefroms
except that such costs of the trost--and--tegacy~—fund
noperazodable . trust___fuads shall be paid from income
otherwise receivable from the pooled investwent funds and

the amounts required for this purpose shall be appropriated
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by the legislature from the respective investment fundse®

Sa2ction 12 Section 17-6-203y MCAe is amended to read:

"17-6-203+ Separate investment fundse Separate
investment funds shall be maintained as follows:

(1} the troast-—snd--teqaey~--fund gopexnendable trust
fundss including alt public school funds and funds of the
Montarz wuniversity system and other state institutions of
learning referred to in sections 2 and 104 Article Xy pof the
1972 “ontana constitution 2nd all woney referred to in
17-2-102Z(8)« The principal and any part thereof of each and
every sobfund fund constituting the Montana panexpeadable
trust snd--Fsgacy fund type shHhall be subject to payment at
any ti me when due under the statutory provisions applicable
thereto and according to the provisions of the gifty
dopations grant, legacy, bequests or devise through or from
which the particutar subfund fund arises.

(2} a separate investment funds which may not be held
jointly with other fundse for money pertaining to each
retirement or insurance system now or hereafter maintained
by the statesy including those now maintained under the
felloaing statutes:

(a) the highway patrolment's retirement system
described in Title 19+ chapter 5&;

{p} the pubiic employees® retirement system described

in Title 19y chapter 3;
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(c} the game wardens® retirement System described in
Tit¥e 19y chapter 83

‘d} the teachers® retirement system described in Title
LGy chrapter &; and

(2) the industrial acclident insurance program
described in Title 39, chapter Tis part 23;

{3) a pooled investment fundy including al!l other
accounts within the treasury fund structure established by
17-2-102;

[4) a fund consisting of giftse donationss Qgrantsy
Yegacies, bequestse devisesy, and other contributions made or
given for a specific purpose or under conditions expressed
In tha gifts donationy gQrants legacys bequesty devisesr or
contribution on the part of the state of Montana to be
observeds If such gifty donationy granty Jlegacyr bequesty
devisey, or contribution permits investment and is not
otherwise restricted by its termss it may be treated jointly
with other such qifts, donationsy grantss lagacies,
bequestsy devisess or contributionse

{5) a fund consisting of coal severance taxas
allocated thereto wunder section S, Article IXs of the
Montana constitution; the principal of this trust fund shall
be parmanent and invested in the permissible investments
enumer ated in 17-6~211; in the event the legislature

approariates any part of the principal of this fund by vote
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of three—fourths of the members of each houses such
ligquidation wmay create a gain or loss in the principal; and

(&) such additional investment funds as  may be
expressly required by law or may be determined by the board
of investments to be necessary to Fultfitl fiduciary
respoasibitities of the state with respect to funds frow a
particular source.®

Section 13, Section 17-89-101ly MCAs is amended to read:

*17-8-101. Appropriation and disbursement of moneys
from the treasury. (1) Moneys deposited in the general fundy
the special revenue fund types the enterprise fund ftypge the
internal service fund fypes and the capital projects fund
types with the exception of refunds authorized in subsection
{3)+ s1alY be paid cut of the treasury only on appropriation
made by lawe

(2) Moneys deposited in the debt service fund snd-—the
truse-—and-—sgency-—fund types expandable trusk fund tyges
oonexpendable trust fund types pensioo_trust.fund types and
ageacy._fuad__type may be paid out of the treasury under
general lawss or contracts entered into in pursuance of lawy
permitting such disbursemente

(3) Money paid into the state treasury through error
or under circumstances, such that the state is not legally
entitied to retain it and a3 refund procedure {s not

otherwi se provided by laws may be refunded upon the
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submission of a verified claim approved by the department of
admini stration.»

Section 14« Section 17-8-105, MCA, is amended to read:

“17-8-105. Oefinitions applicable to expenditure
limitations As used in 17-8-106y the following definitions
apply:

(1) ™"Montana total personal income™ means the current
income from 211 sources received during a particular period
of tina by persons rvesiding within Montana as determined by
the Jnited States department of commerce or its successor
aqency.

(2} ®=State expenditures”™ means the general fund
appropriationss the earmarked special _revepue fund type
appronriationsy and the cash portion of the appropriations
in the bond-~preceeds--and--insurance——clesrance gapital
prujeizts fund fypee excluding:

{2) money received from the federal government;:

{b) payments of principal and interest on bonded
indebtzdness;

(c) wmoney paid for unempl oyment or disability
insurance benefits;

(d}y woney received from the sale of goods or services
providad that the purchase of the goods or services is
discretianary;

{e} money naid from permanent endowsent Se
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constitutional trustss or pension funds}

{f) proceeds of gifts or beguests wmade for purposes
specified by the donori

(3) money appropriated for tax relief; and

(hy funds transferred within state government ar used
to purchase goods for resale.”

Saction 15. Section 1B-2~103y MCAy is amended to read:

®18-2-103+ Supervision of construction of buildings.
{1) Far the coanstruction of a building costing more than
$25.000y the department of administration shall:

{a} review and approve all plans and working drawings
preparad by architects;

(b) approve all bond issues or other financial
arranzements and supervise and approve the expenditure of
all moneys;

(<) under the supervision and with the approval qf the
board of examinerssy solicits accepty ana reject bids and
award all contracts to the lowest qualified bidder
cornsidaring conformity with specifications and terms and
reasonableness of bid amount;

(d)y review ands with the consent of the board of
examinerss approve al} chanqe orders;

{e) acceot the building when completed according to
approved olans and specificationss

(2) Before any contract under subsection (1) is
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avardedy tWwo formal bids must have been receiveds if
reasonably available.

(3) The department of administration is responsible
for concurring in construction projects where the proposed
cost is less than $25,000 but more than $5:;000. Before any
contrzct under this subsection is approved for constructione
alteration, or improvement at least three informal bidsy if
reasonably availables shall be oprocured from bona fide
contractors duly licansed as such in the state of Montana,

{%#) TFhe department need not reguire the provisions of
Montana law relating to advertisings biddings or supervision
where proposed construction costs are iess than $5+000.

{5) For the construction of buildings owned ar to be
owned by a school districty the department of administration
shall. upon request, provide inspection to insure compliance
with the plans and specifications for the Construction of
such buildingss "Construction® shall include constructiony
repairy alteration., egui poings and furnishing during
constructions repairs or alteration. These services shall be
provided at a cost to be contracted for betwean the
department of administration and the school districty with
the receipts to be deposited in the department of
administration's construction revolwing rggulation account
in the-revelwing a3 SIAIE special revepue funde

(8} It is the Intent of the legislature that student
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housing and other facilities constructed under the authority
of the regents of the university system are subject to the
provisions of subsections (1) and {2) of this section.®

Section 16« Section 20-9-601y MCA, is amended to read:

®20-9-601s Public school funde The public school funa
shall be maintained by the state treasurer as a sobfumd fyogd
in tiye truost-and-teqgeey ponekpendable_trust fund tygee and
the orincipal amount of such fund shall be irreducible and
permanents The following moneys shall be credited to such
fund as an addition to the idrreducible and permanent
principal amount:

{1} appropriations and donotions by the statej

{2) donations and bequests by individuals to the state
or schools;

(3) the proceeds of land and other property which
revert to the state by escheat and forfeiture;

(%) the proceeds of all property qranted to the states
when the purpose of the qrant is not specified or is
uncertaing

{5} funds accumulated in the treasury of the state for
the disbursement of which provision has not been made by
Taw;

{6) the proceeds of the sale of tlmbers stoney
materialsy or other property from school lands other than

those yranted for specific purposes and all monays other
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than rental recovered from persons trespassing on such
Yands;

{7) the principal of all moneys arising from the sale
of lands and other property which have been and may be
hereafter granted to the state for the support of common
schoolss

{8) the amount earmarked for deposit in this fund
under the provisions of 20-9-341; and

{3} such other moneys as may be provided by the
legist ature."

Section L7« Section 20-10-2014 MCAy is amended to
reads:

n20-10-201s Acceptance, expendituresy and
administration of federal school food services moneyse (1)
The saperintendent of public instruction is authorized to
accept and direct the disbursement of funds appropriated by
act nf congress and apportioned to the state for use in
financing school food servicess This authorization shall
apply ta federal funds available for school food services
under the National School Lunch Act {Public Law 3954 79th
Conar>sss chapter 281,y 2nd session)s Child nNutrition Act of
1966 ({(Public Law 642, 89th Congress): any amendments to
these public lawse and any other public laws enacted +to
oroviie assistance for school food services.

{2) The suverintendent of public instruction snall
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deposit all federal funds for school food services with the
state treasurer who shall credit such funds to the federad
and-privete-grant-cltenrance agency funds Any disbursement of
the federal school food services funds shall be directed by
the sunerintendent of public instructions .

{3) The superintendent of public instruction may:

{3) enter into agreeéements and cooperate with any
federal agencysy district, or othar agency or persony
prescribe such regulationsy employ such personnels and take
such sther action as he may deem necessary to:

(i} provide for the establishments operations and
expansion of school food services; and

{(ii) disburse federal and state funds according to the
requirements of federal and state law;

{b) give technical advice and assistance to any
district establishing or operating scheool food services and
assist in the training of personnel for such services;

{c) accept any qift for use in providing school food
servicess;

{4y conduct studies of methods of improving andg
expanding school food services and appraise the nutritive
benefits of school food services.

{4} The superintendent of public iInstruction shall
report annually to the board of public education on the

financials administrative, and operational phases of school
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food services,”

Section 18« Section 20-10-203s MCAy is amended to
reads?

"20-10-203. School food commoditiess The
superintendent of public instruction is authorized to accept
food commodities from the federal government and to
distrioute the food commodities to any district or nonpublic
school that contracts for such distributions The
superintendent of public Instruction wmay use for the
shippings handlingy and other related costs of distributing
the food commodities any funds advanced by 1legislative
appropriation for the commodity revelving SIAIE special
Leyepue accounts Such distribution costs shall be reimbursed
by the participating districts and nonpublic schools. Those
reimpursements shall be returned to the fund from which
payments for the distribution costs were made."

Section 19« Section 20-25-225y MCA, is amended to
read:

n20-25~225. Experimental farmse (1) In accordance with
the provisions of the Morrill Act of July 2y 1852y the
regents shall make available for the purchase of sites or
experimental farms from any funds deposited in the Montana
trust-and-legeey ponexpendable _trust fund credited to the
state wuniversity through provisions of the Morrill Land Act

of 1862+ known as the agricultural college Morrill permanent
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funde 3 Sum not to exceed LCX of the amount of such funde

(2) The total amount which may be used for purchase of
needed lands for sites or experimental farms may not exceed
10% ia the agqregate of the taotal amount which has now or
which nay accrue to the credit of the agricultural college
Morrill permanent eeesant-—in-~the-Mantana trust and-}egoey
fund.

(3) No portion of the moneys apportioned from the
endownant funds for the purchase of sites or experimental
farms shalt? be applied directly or indirectly to tne
purchaseys erections preservations or repair of any building
or buildingse

(4) The regents shall approve purchases of sites or
experimental farms, which must be essential for the research
pragrams of the state univarsity.”

iection 20a Section 20-26-1105y MCAy is amended to
read:z

"20~26—-110%5- Guaranteed student Joan accounte (1)
Ther2 is a guaranteed student loan revolving account within
the-university-student-3osn a IHE__EEDERAL aspecial _revenue
fund provided for in 17-2-102¢%%j.

(2) The board shall credit to the account established
in subsection (1) all money designated for the guaranteed
student Joan program by the United States or by any other

public or private source. All expenses lncurred by the board
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in cotnection with the guaranteed student 1loan programe
including principatl and interest payments required because
of Toan defaultss must be charged against the account.

{3) Honey in the account not needed +to meet current
obligations of the board in the exercise of its
responsibilities as quarantors as provided for in this parte
must be invested in accordance with the provisions of TYitle
17+ chapter &« Interest proceeds must be credited to the
accounte

(4) Money on deposit in the quaranteed student Joan
account shall not revert to the genaral fund at the clese of
any fiscal year.*

Section 2i« Section 39-51-401y HCAy is amended to
reads:

#39~51~-401. uUnemployment insurance sceeount fund -
establishment and controle There is hereby established
serarate and apart from all public money or funds of this
state en-accednnt a_fund in the agemey cxpendable trust fund
type (nown as the unemployment [nsurance aeceunt fupnde which
shall pe administered by the department swuclusively for the
purpos2¢ of this c¢hapters. Any reference to the unemployment
insurance fund in this code means the unemployment insurance
acengre-im-the-ngeney gxpendable tiust funde A¥Y money in
the meesont fuad sha!l be mingled and wundivideds This

meeoont fund shall consist of:
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(1) a1l contributions collected under this chapter and
payments made In lieu of contributions as provided in
39~51-1124 through 39-51-1126;

(2} interest earned upon any woney in the esccount
fuods

(3} any property or securlties acguired through the
use of money belongina to the aecount fund;

{4a) all earnings of such property ar securities; and

(5% a1l money credited to this state's account in the
unemployment trust fund oursuant to section 993 of the
social Security Act, as amended."

Section 22. Section 39-51-%02y MCAy is awended to
read:

"39-51-402, Unemployment insurance aceonnt fund --

state treasurer ex officio custedian -—- accounts and
deposi ts. (1) The state treasurer is the ex officio
treasurer an? custodian of the unemployment insurance

meesunt fupd and shall administer such aceownt fund in
accordance with the directions of the department and shall
issue nis warrants upon it in accordiance with Ssuch
requlations as the department shall prescrives He shall
maintain within the seesunt fupnd three separate accounts:
fa}y a clearing account;
(") an unemployment trust fund account; and

{c) a benefit accounte.
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tZ) A1l money payable to the unemployment insurance
aecontt fyunde upon receipt thereof by the dapartments must
be forwarded ta the treas¢rer who shall imm=diately deposit
it in the clearing acceunt. Refunds payable pursuant to
39-51-1110 may be pald from the clearing account upon
warrants issued by the treasurer under the direction of the
departmente After clearance thereofs all otner money in the
clearing account  must be immediately deposited with the
secretary of the treasury of the Uniteg States to the credit
of the account of this state in the unemployment trust funde
establi shed and malntained pursuant to section 904 of the
Social Security Acty as amendeds any provision of law in
this state relating to the deposit, administrations releases
or disbursement of money in the possession or custody of
this state to the contrary notwithstandinge

{3) The benefit account consists of all money
requisitioned for the payment of benefits from this state‘®s
account in the unemployment trust funds

(4) Except as herein otherwise provided, nonéy in the
clearing and benefit accounts may be deposited by the
treasurers wunder the direction of the departments in any
bank or public depository in which general funds of the
state may be depositedy but no public deposit insurance
charge or premium may be paid .out of the uneaployament

insurance scceunt fund.
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{5) The treasurer shall give a8 separate bond
conditi oned upon the faithful performance of his duties as
custadian of the unemployment insurance aceount fund in an
amount fixed by the department and in a form prescribed by
law or approved by the attorney general. Fremiums for the
bond s«hall be paid ¥from the unemployment insurance
administration account.®

Section 23. 3Section 39-51-406, MEA, is awmended to
reads

n39-51-404e. RequisSition of money from unemployment
trust fund for payment of administrative expensas. {1) Money
credited to the account of this state in the unemployment
trust fund by the secretary of the treasury of the united
States pursuant to section %03 of the Seocial Security Acty
as amendeds may be requisitioned and used for the payment of
expenses incurred for the administration of this chapter
pursuant to a specific appropriation by the legislaturey
provided that the expenses are incurred and the money is
requisitioned after the enactment of an appropriation law
whichs

(a) specifies the purposes for which such money is
appropriated and the amounts appropriated therefar;

{b} limits the period within which such money may be
expended to a period ending not wmore than 2 years after the

date of the enactment of the appropriation law; and
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{z) 1limits the amount .wnlch may be used during any
12-month period beginning on July 1 and ending on the next
June 30 to an amount which does not exceed the amount by
which the aqgregate of the amounts credited to the account
of this state pursuant to section 903 of the Social Security
Acty as amendede during the same 1Z-month period and the
four areceding 12-month periods exceeds the aggregate of the
amounts used pursuant to this section and charged against
the amounts credited to the account of this state during any
of such five 12-month periods.

{2} For the purposes of this sectiony amounts used
during any such 12-month period shall be charged against
ecuivalent amounts which were first credited and which are
not already so chargedsy except that no amount wused for
admini stration during any such 12-month pericd may be
charged against any amount credited during such a 1lZ-month
period earlier than the fourth preceding such periode Money
requisitioned foy the payment of expenses of administration
pursuant to this section shal! pe deposited in the
unempl oyment insurance administration fuwnd agccount bute
urntll expendeds shall remain a part of the unemployment
insurance funda

{3) The department shal! maintain a separate record of
the deposite obligations expenditures and return of funds so

depositeds If any money sc deposited is for any reason not
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to be expended for the purpose for which It was appropriated
ory if it remains wunexpended at the end of the period
specified by the law appropriating such moneys it shall be
withdrawn and returned to the secretary of the treasury of
the United States for credit to this state's account in the
unempYoyment trust fund."

Section 24 Section 39-51-406, #CA, is amended to
read:

®39-5]1-406. Unemployment insurance administration
accounte (1) There is hereby <created an account in the
federsi-and-private a THE_FEDERAL special revenue fund to be
known as the unemployment insurance administration account.
AY1 moneys which are depositeds appropriateds or paid into
this account are hereby appropriated and made available to
the danartment. A1l moneys in the account shall be expended
solely for +the purpose of defraying the costs of
administration of this chapter and costs of administration
of such other Yegislation as shall be specifically delegated
to the department for administration by the legislature.

{2) AlY moneys received and depositea in said account
for =dministration expense from the uUnited 5tates or any
aaency thereof cursuant to section 302y Title III of the
Secial Security Act shall be expendeg solely for tne purpose
and in the amounts found necessary by the secretary of labor

for thz preoper and efficient administration of this chapter.
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{3) The account shall consist of:

{8) all moneys received from the United States or any
agancy thereof pursuant to section 202y Title [I1 of the
Scocial Security Acts as amended;

(o) all moneys appropriated by the sState from the
general fund for the purpose of administering this chapter;

(¢} all interest and penalties collected on past due
contributions as provided by 39+51~1301; and

{d} all moneyse trust fundss suppliese Facilitiess or
services furnlshedy depositeds paide and received from:

(i) the United States or any agency thereofs;

tii) this state or any agency thereof;

{111} any other state or any of its agencies}

(iv) political subdivisions of the state; or

(v) any other source for administrative expense and
purposes

{%) Notwithstanding any provisions of this sections
all money requisitioned and deposited in this account
pursuant to 39-51-403 through 39-51-405 shall remain part of
the unemployment insurance eaecomnt fund and shall be used
only in accordance with the conditions specified in
39-51-403 through 39-51-405.

(5} A¥1l moneys in this account shall be depositeds
administeredy and disbursed in the same manper and wnder the

same conditions and requirements as is provided by law for
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other accountse Any balance in this account shall not lapse
at anv times but shall be continuously available to the
departmnent fFor the axpenditure consistent with this chapters

(6) The state treasurer shall give a separate and
additional bond conditioned upon the faithful performance of
nis duties in copnection with the unemployment jinsurance
adninistration account in an amount to be fixed by the
department and in a form prescribed by Taw or approved by
the attorney general. The premiums for such bond and the
premiuas for the bond given by the treasurer for the
unempl oyment insurance meeoont fund under 3%-51-402 shall be
paid from the Roney in the unemployment insurance
administration account.

(7) Any reference to the unemployment insurance
administration fund in this code shall be taken to mean the
unempl oyment insurance administration account in the-federal
and-private a THE _FEREBAL special revenue fund.®

Section 25. Section 39-51-407¢ MNCAy is amended to
read:

*39-51-407« Reimbursement of fund by state. (1) This
state recognizes its obligation to repliacey and hereby
pledges the faith nf this state that funds will be provided
in the future and applied to the replacement of any of the
money received after July ls 1941y from the United States or

any 3agency thereof under Title III of the Social Security
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Acty 3any unencumbered balances in the unemployment insurance
administration fund acgcount as of that dates any money
thereafter dranted to this state pursuant to the provisions
of tha Wagner«Peyser Act, and any money wmade available by
the state or its political subdivisions and matched by such
money granted to this state pursuant to tne provisions of
the Jagner—Peyser Act which the secretary of labor finds
have, because of any action or contingencys been lost or
hayes been expended for purposes other than or in amounts in
excess of those found necessary by the secretary of labor
for the proper administration of this chapter. Such money
shall he oromptly supplied by money furnished by the state
of M¥antana or Aany of its subdivisions for the use of the
departaent and used only for purposes approved by the
secretary of Yabore The department shally if necessarys
promptly reoort to the governor and the governor to the
legislature the amount required for such raplacementa

{2} This section shall not be construed to relieve
this state of its obligation with respect to funds received
srior to July Ly 1941ls pursuant to the provisions of Title
ITI of the Social Security Act."

S2¢ction 26bes Section 53-1-302y MCAs is amended to read:

"53-1-302. Disposition of receipts from sale of goodss
Receists from the sale of goods produced or manufactured by

an institution shall be deposited in the revelwine fntecnal
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secvice fund aceount for the use of the industries program
of the institution. At the aend of each bienniums 311
unobligated reveleing funds over a $50,000 ending=fund
balances except for <those funds reserved for equipment
replacement as detergined by an equipment replacement
schediuley shall revert to the state general fund aeesvunt.”

Section 2Te Section 53-9-109y MCAy is amended to read:

H53-9-109s Crime victims compensation accounts. There
is a crime victims compensation account in the—ageney a
SIAIE special_rexenue funde There s$hall be paid into this
account 18% of the fines assessed and bails fForfeited on all
offenses involving a violatien of chapter 3y part i of
chapter 4y or chapters S through 10 of Title &1y that are a
result of cltations or tickets issued by the highway
patrol."

Saction 28. Section 60-11-1207y MCA, s amended to
reads

"50-11-1207. Bond accounts —— appropriation. (1) There
is a raitroad rolling stock account in the-bond-proceeds—and
Frsuprance-—clearance 3 STIATE special_revepnue fund provided
foyr in 17-2-102, A1l bond proceeds shall pe placed in the
railroad rolling stock accounty and all money deposited in
the atcount is continuously appropriated to the department
and may be expended by the department for the purposes

authorized in this parte

-38- HB 530



10
11

12
13
14
15
16
17

18
19
20
21

22
23
24
25

HB 0530702

(2) There is a railread rolling stock reserve-—secount
tn--the-~sinking debt.  seryvice fund as provided for in
17-2-102« Loan repayments and required capital reserves
shall be deposited in the railroad rolling stock reserve
acesunt fundy and a1l money deposited in the account fund is
continuously appropriated to the department and may be
expended for the payment of principal and interest on the
bonds as they become dues

(3) 1If the department enters into a trust Indenture
pursuant to 60~11-1206¢ it may provide for the establishment
of funds and accounts to be held by the trustee and may
pledge and appropriate the bond proceedsy capital reserves,
and Toan paymeants to such fundas and accounts,
notwitnstanding the provisions of subsections (1) and (2)."

Section 2%« Section 6&67+11~304y MCA, is5s amemded to
reads:

#6T-11-304+ S+nking--Funde QNebt serwice . fund. An
alrport authority may create a stnmietng debt _sarvice fund and
accupulate therein the sum of $5 milllon together with
interest thereon for the usey vrepairsy maintenances and
capital outlays of an airporte™

Szction 30. Section T0-9-309y MCAs is amended to read:

"710-9-309. Deposit of moneys -- record —=— deduction of
costse (1) A1l moneys received under parts 1 through 3.

including the proceeds from the sale of abandoned property
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ungar 70-9-3084 shall forthwith Dbe deposited by the
department of raevenue with the state treasurer for credit to
the +truost--end---}egacy———Fuondy public school secount
poogzxpendable trust_fuad of the states except that the state
treasurer shall retain in the agency fund an amount not
exceeding $259000 from which he shall make prompt payment of
claims allowed by the department as hereinafter provided.

(2) Before making the deposit the department shall
record the name and Jlast known address of each person
appearing from the holders® reports to be entitled to the
abandoned property and of the name and last known address of
each insured person or annuitant and,s wilth respect to each
policy or contract listed in the report of a life insurance
corporations its numbere the name of the corporations and
the amount due«. The record shall be available Ffor public
inspection at all reasconable business hoursa.

{3) Before making any deposit to the credit of the
public school aececount papnexpendable . trust___funde the
department may deduct:

{a) any costs in connection with sale of abandoned
property;

(b} any costs of mailing and publication in connection
with aay abandoned property; and

(c) reasonablie service chargess®

Saction 3le Section 72-14-210y MCAy s amended to
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read:

*712-14-210. Agency fund moneys to be held in trustc -
deposit in public schoel subfund ponexgendable trust _fund.
Moneys and properties placed in the agency fund shall be
held in trust for a period of % years prior to deposit in
the bpublic school subfund-—-in~che pepnexpeadable trust and
teqaey fund by the state treasurer; such trust being for the
benefit of persons claiming preperty pursuant to part 3  of
this chaptere Such a claim may be brought for an amount
equal to the full amount or value of the property escheated
minus the costs and expenses incident to reducing the same
to th» possession of the state.”

Saction %2. Section T2-14-403y MLA, s amended to
read:

"72-14-403. Deposit of wunclaimed property in state
treasdry =- escheate (1} A4ll wmoney or other property
distributed in the administration of an estate of a decedent
or as the subject of a trust and deposited before or after
July 1y 194Te with the county treasurer to the credit of the
distrisutes or teneficiary and any money reaaining on
deposit to the credit of an estate after final distripution
must be delivered into the state treasury for deposit in the
agancy fund by the county treasurer upon the axpiration of 1
year from the day of such deposit.

{2) Money or other property so deposited in the state
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treasuryy if not claimed by the person or persons entitled
thereto by bringing an action as provided in part 3 of this
chapters shall escheat to the state of Montana and be placed
in tne public school subfund-ef-the ponexpendainle trust and
Yeqgmey fund as provided therein.®

Section 33, Section 76-4-105y MCAs iS5 amended to read:

n76—4—-105. Lot fees. (1} The department shall adopt
reasonable rules setting forth feess not to exceed $30 per
parcely for services rendered in the review of pltats and
subdivisionss The rules shatl provide for a schedule of fees
to be naid by the applicant for plat or subdivision review
to the department for deposit in the-sgemey 3 STALE special
reyepye fund provided for in L7-2-102. The fees shall be
used for review of plats and subdivisions based on the
complexity of the subdivisions including but not limited to:

ray number of lots in the subdivisions;

{pb) the type of water system to serve the development;

{c) the type of sewage disposal to serve the
development: and

{d) the degree of environmental research necessary to
supplement the review procedures

{2} The department shall adopt rules to determine the
distrioution of 1ot fees between the 1local governing body
and the department as provided in T6-4-128. Whan a

subdivision is reviewed under the master plan provisions of
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T6~-4-12%+ %the local governing body shalls «ithin 20 days
after receiving an application under the Mantana Subdivision
and Platting Acte distribute the 1ot fees as determined by
this subsections

{3} A fee as described In this section Is not required
for the review nf subdivisions In which divisions are made
for tne purpose of relocating common boundary lines unless
the division will result in the installation of additional
water supply or sewage disposal facilities.”

S5ection 34« Section T6~13-114y MCAy is amended to
read:

*T6-13-114, Disposition of fines., Fines collected in a
court of the state under this part or part 2 shall be
transferred ta the state treasurer for deposit in the
federni-—end-nrivate—grant-ciearanece 3gency fund. whenever a
person is convicted in any court of 3 violation of this part
or part 2» the court may levy and cellect as costs in the
case the amount necessary to compensate the coumty for the
expenditures made in and for the prosecution of the
offendaere These costs when cellected shall be deposited by
the court with the proper county treasurer for the benefit
of the countye."

Saction 35. Section 7T6-13-503s MCAy is amended to
read:

"76-13~503. Application for license -- feus (1)
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Hhenevar a persons firme or carporation desires to commence
the oparation of a portable sawmill located or to be located
upon forest lands within the state, that perscony Ffirmy or
corporation $hall apply to the department in writing for a
license to operate the portable sawmill. The application
shall include the name of the persons firms or corporation
cnntenpliating the operation of the sawmill; the location
thereof by sections townships and range numbers; the rated
capacity of the sawmill and the approximate amount of
stumpage to be cut at the proposed setting; and the
approximate date desired for the commencement of the
operation.

[2) The appltication shall be accompanied by the
payment of a fee of $2y which is fixed as the license fee
for the operation of any portable sawmills to be credited to
the federal-and-private-grant-ctearasnece goency fund.*™

Section 36« Section 77T-1-602e MCAs is amended to read:

#71-1-602. Definition of tarms. Unless the context
requiras otherwises in this part the following definitions
apply:

(L) ®Account™ means the resource development account
in the~carmarked 3 S5TAJE special revenue funds

t2y "Ilpncome™ means all proceeds received for the use
of state Jland except revenues required by law to be placed

in ths Montana poogxpendahle trust end-regeey fund fype."
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Szction 37a Section 77-6-203, MCA» is awmended to read:

"T1~6-203, Bid depasite {1) A person bidding for the
lease of state lands shall deposit with the department, as
evideice of good faiths a certified checks cashier®s checks
or money order in an amount equal to 20X of the annual
rental bid in the case of grazing land and an amount equal
to 31 per acre for each acre of agricultural land contained
in the lease in the case of agriculturat land on which the
bid i~ made on a2 crop share basise

{*) The department shall retain the deposit of the
successful hiddery apply it on the rental for the first year
of the lease onlys and return any balance of the depesit at
the eond of the first vyear to the successful hidder. The
department shall return the deposits of the unsuccessful
bidderse

t3) If the successful bidder fails to execute the
lease for any reasone his deposit shall he forfeited and
deposi ted by the department to the credit of the proper
interest and income account in the federad--and--private
revende goepcy funde®

Section 3Bes Section 80-2-103y MCA, is amended to read:

ng0-2-103., Administration of trust assets. Funds and
the proceegs of the trust assets which are not authorized to
be adninistered by the secretary of agriculture under

80-2-102 shall be received by the department and paid by it
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to the state +treasurer for deposit in the federal--and
privete-—grant-—etearence expendable_tcust fund and used for
expenditure or obligation by the department for the purposes
of B1-2-102 or for the ryural rehabilitation purposes
permissible under the charter of the now dissolved Montana
rural rehabilitation <corporation as may be agreed upon
betwezn the department and the secretary of agricultures
subject to Public Law &99.%

Section 3% Section B0-2-222¢ MCAs is amended to read:

®30-2-222. Board to establish amount of levy -
disposition of funds. (1) The board of h2l} insurance may,
when it considers it advisables establish as many ¢istricts
as it considers advisable and may maintain maximum rates in
variosus parts of the states which rates shall be
commensurate with the risk incurred as nearly as it can
determine from past experiences or from any records
availablaes The highest of these rates shall be the same as
the maximum established herein and the ‘towest may nat be
Tess than $1.20 per acre on lands sown to dgrain crops and a
propor tionate amount on tands sown to hay Cropse

(2) Notlice of the various rates established for any
year shall be plainly printed on the application for hail
insurances and in any year when the requirements of the nail
insurance law as herein provided do not require a levy of

the mnaximum rates as establisheds then the rates for the
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year snhall be determined and levied by the board of hail
insurasce for each of the various districts as establisheds
in suth proportions as witl in its judgment be fair and
equitiplies

{3) In ma&ting the 1levy provided in this section and
80-2~223y the board of hall insurance shall provide for:

{2) the payment of all expenses of administrationy
together with all interest owed or to be owing on registered
warrantss

(b) +that portion of the lasses incurred during the
current year which are not pald from funds drawn from the
reserves

fc) the maintenance of the reserves a part or all of
which may be used in any one year for the purpose of paying
the costs of administrations interest on the warrantse and
losses as the same shall be settled ang adjusted by the
boards including the Yosses sustained in any prior year or
years under the hail insurance law during or subsequent to
the yesar 1919 that have not been paide

[4) If at the end of any hail insurance season the
board determines and finds that more funds are accumulating
from the current year*s levies than were estimated when the
levy #as made and are in excess of the need for the opayment
of losses and expenses and maintenance of the reservey the

board maye at its discretions refund the excess to the

=47~ HB 530

10
11
12

4
15
16
17
14
19
20
21
22
23

24

H8 05%30/02

farme-s insurad for the yeary on a pro rata or percentage
basise

{5) The boarg of hail insurance may direct the board
of investments to invest funds from the ageney gxpendafile
trust fund pursuant to the provisions of the unified
investment program for state fundse 7Yhe income from such
investments shall be credited to the board of hail insurance
account in the sgemey gxpendable trust funde.®

Section 40. Section B80-2-228y MCAe i5 amended to read:

ng0-2-228. Reserve funde (1} Each year when the hail
board makes its annual ‘levy for the payment of current
lossesy expenses of administrations and for an addition to
the reserve if conditions permits it may not increase the
levy enough in any year so that such addition te the reserve
will exceed 5% of the maximum risk written for that yeare.

{2} The reserve fund may not exceed $4 wmillion prior
to January ls 19764 On January le 1976y and thereaftery the
maximum permissible reserve fund shal) be established as set
forth in subsection (3) of this sectiane.

{3) The board may engage the services of a qualified
actuary to conduct an actuarial valuation of the reserve.
This valuation shall include the actuary's determinstion of
the anount of reserve necessary to absarb all reasonably
anticizated catastrophic losses. This amount shall be the

maximem permissible reserve fund for the next years
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{4) The reserve hereby cfeated shall be deposited in
the-agency ag. gxpeadable_trust funds and the board is hereby
granted the power to draw from its moneys in the fund such
amounts as {t considers necessary for the purpose of paying
costs of administrations interesty and losses.

{51 Whenever there are no unpaid losses for prior
years and whenever in any one year the [-13 4 of
admini stratjony interest, and lossas for the current year is
tess than the sum of 60 cents per acre on nonirrigated
grains and a proportionate amount on irrigated grains and
other cropsy the board may not draw on the reserve for any
purpos2 unltess the amount required for the payment of losses
for the current yeary including Interest on warrants and
costs of administrations exceeds the amount of the estimate
made >y the board.*

Section &i.« Section B0-2-232y MCLAs is amended to read:

ngp-2-232., State treasurer's dguty =--tesnsfer-of-funds
-- warrants -- transfers to county and state general Ffund.
(1) Th2 state treasurer shall receive all moneys paid to him
under this opart and shall place same to the credit of the
seener gxpgodatle trust fund and--may--from——time--ta--cime
transfer-—ta-—the——~eormarked-—reyense--fund—such-sums-as-the
poard-sf-hati-insorance—may-deennecessary-and-proper—to-pay
the-expenses-of-adminiseratéen. A1) moneys collected by the

board shall be deposited in the agenmcy gxpendable trust
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fundy and all losses shall be paid from that funde All other
costs are administrative expenses and shall be paid from the
board® s aecesnt-tn-the-earmerked--revenue gxpendalle. . trust
funde If reqgistered warrants be presented and there be no
money to pay the sames such warrants shall be registered and
theresfter bear interest at the rate of 4% per annum until
catted for payment by the state treasurera If-at-any-time
more-funda-are-in-the-earmarked-revenne-fund-than-ehe--board
estimates--are-nesded-for-adaintstrative-enpensesr-the-state
treasarer-may-on—the-srdep~-of-the-board-transfer—sueh——Ffunds
back-to-the-agency-fund-as-the—-board-may-directy

(2} Upon warrants drawn by order of the boards the
state treasurer shall pay out of the board's aeceount—¥n-—the
avency cxpendable trust fund to the county treasurer of each
county where state hail insurance coverage is in force 1% of
the gross annual Jevies made and collected in such county
under this part for the use of the county as the board of
county commissioners may determine.

{3) Upon authorization from the board of hail
insurances the state treasurer snall <transfer out of the
boardts mccomat--én—the-agency enxpendable trust fund to the
generz! fund of the state of Montana 2% of the gross anhnual
levies made and collected in the state of Montana«.™

Cection 42, Section B60-6+1109s MCAr is amended to
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*30~-6-1109. Fees to be set by rule -- self-supporting
progran =—— earmarked--oc¢ceont coterarise_fuod established.

{1) Fees authorized to be charged by this part shall be set
by dezartment rulee Such fees shall be designed to reimburse
the department for costs incurred in providing services and
carrying cut its duties under this parte It is the intent
of the Tlegislature that department activities ynder this
part be self-supportinge

{2) There is an earmarked-revenne--aceownt goLterprise
fund known as the leaf-cutting bee seceawnt funi for use by
the departmente Fees collected under this part shall be
paid into the l1eaf-cutting bee aceount fund.™

Sectlon 43. Section 80-11-20T, MCAy {5 amended to
read:

"80-11-20T7s Buyer®s delivery of invoice to grower =--
form -~ fillng of Sworn statement — payment of assessment
~= refunde (1)} The purchaser of the wheat or barley at the
time of sale or the pledgees mortgagees or other lYender at
the tine of the loan or advance shall give separate inveices
for each purchase to the grower. The invoices shall be on
forms approved by the department and shall show:

{a) the name and address of the grower and seller;

(b) the name and address of the purchaser or the
lender;

{c) the number of bushels of wheat or hundredweights

=-51- HBE 530

L

- > W

Lo
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0530702

of barley sclds mortgagedy or pledged;

fd) the date of the purchase» mortgages or pledge and
the amount of assessment collected and remitted to the
departaent.

{2) The purchasers mortgagees or pledgee shall file
with the departmenty on forms prescribed by the departments
within 20 days after the end of a wmonth in which he
purchases a grower's wheat or barley or in which a tender
makes a loan or advance on 3 agrower's wheat or barteys a
sworn statement of the number of bushels of wheat or
hundrzdweights of barley purchased in Montan2 or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or lisned as security for a
1oan during the preceding calendar monthe At the time the
sworn statement is filed, the purchaser or lender shall pay
to the department the assessment provided for {in 80-11-206
far deposit in the wheat research and marketing account in
the-revolving a THE_DIHER special revenue fomd EUNDS.

t3) The statement referred to in subsections (1) and
{2) of +this section shall be legibly written and shall be
entirely free of any corrections or erasures. A person may
not alter any part of a statement.

(4) After 30 days and before 90 days following the
deduction of the assessment by the first purchaser or the

fFirst lendersy the grower mays upon the submission of a
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writtene verified requast to tﬁe departments obtain a refund
of the assessment. The request shall be accompanied by the
original invoices received by the grower at the time of
settiement. The department shall keep complete records of
all refunds made under <the provisions of this section.
Records of refunds may be destroyed 2 years after the refund
is made~ A1] origina) invoices shall be rveturned to the
graower with the refund payment.®

Section 4%e Section 8l-1-10&e MCAe is amended to read:

#31-1-1G4. Investment of earmarked JSIATE special
revenpuz account funds -—— crediting of investment incomes. The
boarg may direct the board of investments ¢to invest funds
from the——earmarked SIAIE special revenue accounts of the
depart nent pursuant to the provisions of the unified
investment program for state fundse The income from such
investments shall be credited to the earmarked STAIE special
rexgnus account of the department from which the investment
is made."™

Section 4%, Section B7-1-601,4 MCAy is amended to reads

ug7-1-601e WUse of fish and game monaye (1} All money
collected or received from the sale of hunting and fishing
licenses or permitsy from the sale of seized game or hidesy
or froa damages collected for violations of ¢the fish and
game laws of this statas from avpropriationss or received by

the department from any other state source shall be turned
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over to the state treasurer and placed by him in the
enarmarced a SIAIE special revenue fund to the credit of the
departaent. Any woney received from federal sources shall be
deposited in the-federal-and-privete g IHE _FEOERAL special
revenie fund to the credit of the department.

{2) That money shall be exclusively set apart and made
available for the payment of all salariesy per diemy feess
expensese and expenditures authorized to be made by the
department under the terms of this title. That money shall
be spent for those purposes by the departments subject to
approoriation by the legislature.

(3) Any reference to the fish and game fund in this
code means fish and game money in the--earmerked a SIALE
special revenue fund and-federasl-und-private—reveave-fund
AND_IHE_EEDERAL_SPECIAL REVENUE_FUND.

{4} A1l monpey collected or received from fines and
forfeited bonds relating to violations of state fish and
game 1aws under Title 87 shall be deposited by the state
treasarer and creditea to tne department of fishy wildlifes
and parks in an-~easrmarked 3 SIATE special revenue fund
daccount for this purposes Dut of any fine imposed by a court
for the violation of the fish and game lawse the costs of
prosecation shall be paid to the county where the trial was
neld in any case where the fine is not imposed in adaition

to th2 costs of prosecutions
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(5) Money received by the department from the sale of 1 properly drawn on those funds.®
surplus real! property; exploration or development of oily 2 Saction 47« Section 90-6-2024 MCAy is amended to read:
gase or wineral deposits from Jands acquired by the 3 "90-6-202+ Accounts establisheds (1) There is within
department except royalties or other compensatiﬁn based on 4 the--=armarked 3 SJAIE special revenue fund a local impact
production; and from leases of interests In department real S and education trust fund accounts Moneys are payable into
property not contemplated at the time of acquisition shall 6 this account under 15-35-108. The state treasurer shall draw
be deposited in an account within the erost--end--tegaey 7 warrants from this account upon order of the coal boards
acaexaendable._trust fund of the state treasurys The 8 (2) There is within the——earmarked a SIAIE special
interest derived therefromy but not the principaly may be 9 revenue fund a coal area highway improvement account.®
used only for the purpose of operations developmenty and 10 NEW_SECTION. Section 4#8. Code commissioner to make
maintanance of real property of the departments and only 11 chang2s. Whenever a reference to a treasury fund types funds
upon appropriation by the leqislature. If the use of money 12 or account appears in any new material that is enacted by
as sat forth herein would result in violation of applicable 13 the 48th tegislature and approved by the governors whether
federal VYaws or state statutes specifically naming the 14 in new sections or amended sectionss the code commissionery
degartwent or money received by the departmente then the use 15 in consultation with the department of administration and
of this money must be limited in thé mannery methods and 16 the legislative fiscal analysts shal) change the reference
amount to those uses that do not result in such violatione® 17 in that material as necessary to reflect the fund structure
Section 4#6s Section 87-1-602y MCAy is amended to read: 18 provided for in 17-2~102« The code commissioner may make
"37~-1-607« Payment of salariess per diemy and 19 other incidental changes that reflect the intent of this act
expansess A}l salaries, per diems expensess and claiss 20 but da not change the meanings
incurrad by the department or a person appointed or employed 2t NEW_SECTEQNe Section 49. Effective date. This act s
by it shall be paid out of fish and game moneys in the 22 effective July 1, 1983,
general funds federal~-end--privete IHE_ EEQERAL spacial -End~

revenue fundy earmarked-——revepue——Ffundy A__SIAIE _SPECIAL
REYEMUE_. _EUNDs or other applicable fund wupon warrants

5%~ KB 530 =56~ HB 530
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HOUSE BILL NO. 530
INTRODUCED BY BARDANOUVE

BY REQUEST DF THE DEPARTMENT DF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: *®AN ACT 7TO GENERALLY REVISE
LANGUAGE IN VARIOUS CODE PROVISIONS IN ORDER THAT REFERENCES
TO THE TREASURY FUND STRUCTURE CONFORM TO CHAPTER 28y LAMS
OF 1981s AS REQUIRED BY CHAPTER 28. SECTION S LAWS OF 19813
AMENCING SECTIONS 2-1T7-105+ 2-18-402+ 15-35-108s 15-38-1069
15-38-201, 15=38=202y 16=11-119 16=11=206y 17=-2-102
17-2-105y 1T7=6-201y 17-6=-203y 1T-8-101ly 17~8-105¢ 18-+2-103,
20=9-501, 20-10-201y 20-10-203¢y 20-25-225 20-26~1105y
39-51-401y 39-51-402¢ 39-51-404¢ 39-51-406 39-51-40T+
53-1-302, 53-9=109, 60=-11+1207« 6T=11=30% T0-9-309y
T2-14~210y T2-14-403, T6~4~1059 T6=13-114y T6-13-503y
T7-1-602y 7T7-6-203, 80-2-103y BO-Z-222, BO-2-228, BO~-2-2324
80-56-1109y 80-11-2079 81-1-104y BT-1-601y" BTfl—EOZQ AND
90-6-202+ MCA; INSTRUCTING THE CODE COMMISSIONER TO MAKE THE

NECESSARY CHANGES; AND PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NONTANA:
Section 1. Section 2-17-105y MCAe 5 amended to read:
#2-17-105« Insurance on state buildings -- use of

proceeds =- building replacements (1) Moneys recelved by the

state as indemnification Ffor damage +to state buildingse

THIRD READING

There are no changes in H B 530
second reading {yellow) amended.
Please refer to it for complete text.
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HOUSE BILL NO. 530
INTRODUCED BY BARDANOUVE
BY REQUEST OF THE DEPARTMENT OF ADMINESTRATION

A BILL FOR AN ACT ENTITLED: ®aN ACT TO GENERALLY REVISE
LANGUAGE IN VARIGUS CODE PROVISIONS IN ORDER THAT REFERENCES
TO THE TREASURY FUND STRUCTURE CONFORM TO CHAPTER 28+ LAWS
OF 19Bls AS REQUIRED BY CHAPTER 28s SECTION 5. LAWS OF 198%;
AMENDING SECTIONS 2-17-105, 2-18-402y 15-35-108¢ 15-38-106,
15-38-201+ 15-38-202y 16-11-119» 16=11-206y 17-2-102+
17-2-105+ 17-6-201s 17-6-203sy 17-8-101ly 17-8-10%¢ 18-2-103y
20-9-601y 20-10-201y 20-10-203¢ 20-2%5-22S5y 20-26-1105s
39+51-401y 39-51-402y 39-51-404, 39-51-406y 39-51-40T7s
53=1-322, 53-9-109 60-11-1207» 67~11-304 70-9-309,
T2-14-210y T2-14-4%03y Té~4=-105, T6~13~114y T6~-13-503,
TT=1~602y TT-6-203, 80-2-103y B0-2-222, 80-2-228¢ BO-~Z—-2324
80-6-1109y 80-11-207¢ B1-1~104, B7-1-60ly A8T-1-602s AND
90~6-202y MCA; INSTRUCTING YHE CODE COMMISSIONER TO MAKE THE
NECESSARY CHANGES; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section I« Sectlon 2=~1T-105+ MCAs is5 amended to read:
%2-1T7-105« Insurance on state buildings -~ use of

proceeds —— building replacement. (1) Moneys received by the

state as indeanification for damage to state bDuildings,
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except buildings procured by the department of highways by
purchase or condemnation for right—of-way purposasy shall be
deposited in the——pond-—procecds-and-insuranee~ciearance g
SIALE special revepugs funda

{2} Thase moneys may only ba:

{a) wused to repair the damaged propertys

{b} used to replace the damaged propertys subject to
the limitations in subsection (3) of this section; or

tc) transferred to the fund and account from which the
premiums were paid on the policy covering the building.
Moneys transferred in this manner may not be spent by the
institution or agency having custody of the damaged property
but shall be avaitable for future legislative appropriation.
If the mormeys are not spant or committed within 2 years from
the time they are receiveds they shall automatically revert
to the fund and account from which the oromiums were paide

(3} If an insured building is totally destroyed or so
badly damaged that vrepair is impracticals the governing
board or officer responsible for the building may authorize
any moneys received by the state as indemnification for
property damage tc be used to replace the building only if
the proposed repltacement is designed to be used for the same
general purposes 3as the damaged or destroyed buildinges If
the gaverning board or officer determines that the puilding

should not be replaceds any moneys received by the state as

-2 HB 530
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indemni fication for property damage over and above any
outstanding debt on the building shall be transferred as
provided in subsection (2)(c) of this sectione.®
Section 2. Section 2-18-402s NCAy is amendad to reads
"2-18-402. Payroll reyoiving-sccount ggency. fund —
auditor to determine disbursements 2andg transferse (1) An
seeount A_fugd In the revelving agency fund typg of the

state traaswry is hereby createdr to be known as the state

payroll revedving-aeeount ageacy funds which aceesune fund

Mmay b2 utilized for the payment of compansation to officers
and ewmployees of the state and a1l awounts withheld
therefrome pursuant to 1aw.

(Z) The amount to be disbursed from the state payroll
revolving--seesent agency fugd at any time shall be
determined by the state auditor andy on his ordery shall be
transfarred forthwith from the funde accounts and
approor iation otherwisa properly chargeable therewith to the
state payroll revelving-asceswnt agancy fund.®

Section 3. Section 15-35-108y MCA+ is asanded to read:

“15-35-108+ Disposal of severance taxess Severance
taxes collectad under the provisions of this chapter are
alTocated as follows:

(i) To the trust fund craated by Article IXs section
5+ of the Montana constitutfony 25% of total collections a

yeare After Decembar 31y 1979y 50% of coal severance tax
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colleztions are allocated to this trust funde The trust fund
mopeys shall be deposited |In tha fund established under
17-6-203{5) and Iinvested by the board of investments as
providad by law.

{2) Coal severance tax collections femaining after
allocation to the trust fund under subsection (l) are
allocated in the fellowing percentages of the remaining
batance:

{a} to the county In which coal is minede 2% of the
severance tax paid on the coal mined in that county until
January 1y 1980s for such purposes as the governing body of
the county may determine;

{b} 2 1/2% until Decembmr 31y 1979¢ and thereafter
4 1/2% to ehe-earmarked o SIAIE speclal revenue fund to the
credit of the alternative snargy research development and
demonstration account}

{c) 26 1,2% until July Iy 1979y and thereafter 37 1/2%
to the-earmorkead 3 STAIE special revenune fund to the credit
of the local impact and education trust fund account;

{d}) for each of the 2 fiscal years following June 30,
1977¢ 13% to the-earmorked 3 SIALE special revenwe fund to
the cradit of the ¢o0al area highway improvemsent account;

{e}) 103 to the-carmarked a SIALE sppcial revenue FfFund
for state equatization aid to public schoolds of the state;

(f} 1% to the-esrmarked a SIAJE special revenue fund

-y HA 530
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HOUSE BILL NO. 530
INTRODUCED BY BARDANOUYE
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ®aN ACT TO GENERALLY REVISE
LANGUAGE IN YARIOUS CODE PROVISIONS IN ORDER THAT REFERENCES
TO THE TREASURY FUND STRUCTURE CONFORM TO CHAPTER 2Bs LAWS
OF 1981s AS REQUIRED BY CHAPTER 28, SECFTION 5, LAWS OF 19813
AMENDING SECTIONS 2-iT7-105, 2-18-4024 15-35-108s 15-38-106
15-28-201+ 15~38-202y 16-11-119y 16-11-20&6y 17-2-102y
17-2-105+ 17-6-201s 17-6-203¢ 17-8-101y 17-8-105, 18-2-103,
20-9-5014 20-10-201 20-10-203y 20-25-225¢ 20~-26-1105.
39-51-401le 39-51-402y 39-51-404y 39-51-406y 39-51-40T«
53-1-302, 53-9-109, 60-11-1207, 67-11-304, T0-9-309,
T2-14-2109 T2-14-403» T6~4-105¢ T6=13~114, T6-13-503y
77-1-602y T1-6~-203y 86-2-1034 80~2-222, B80-2~228, 80-2-232,
80-6-1109y 80-11-20T7y ©81~1=104y 8T7+~1~6D01s 87-1-602s AND
90-6-202¢ MCA; INSTRUCTING THE CODE COMMISSIONER TO MAKE THE

NECESSARY CHANGES; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Sectlon 2=17=105¢+ NCAe is amended to reads:
*2~17-105. Insurance on state buildings =-- use of

proceeds =-— building replacemente (1) Moneys received by the

state as indemnification for damage to sState buildingss
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except buildings procured by the department of highways by
purchase or condemnation fTor right-of-way purposaess shall be
deposited in the--pond-—precesds-and—insurance—clesrantes 3
SIAIE special rsyeous fund.
‘{2) These moneys may only be:s

ta) used to repair the damaged property;

{b} wused to replace the damaged propertys subject to
the lialitations in subsection (3) of this section; or

{c) transferred to the fund and account from which the
premiums were paid on the policy covering the buildinga.
Moneys transferred in this manner may not be spent by the
institution or agency having custody of the damaged property
but shall be available for future legislative appropriations
If the moneys are not spent or committed within 2 years from
the time they are receiveds they shall automatically revert
to the fund and account from which the oremiums were paids

€3y If an insured buliding is totally destroyed or so
badly damaged that vrepair s impracticals the governing
baard or officer responsible For the building may authorize
any moneys received by the state as indemnification Ffor
property damage to be used to replace the building only if
the proposed replacement is designed to be used for the same
general purposes as the damaged or destroyed buildinge If
the qoverning board or offlicer determines that the building

should not be replaceds any moneys received by the state as
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indewni fication for property damage over and above aony
outstanding depbt on the buwilding shall be transferred as
provided in subsection (2){c} of this section.*”

Section 2. Section 2-18-402y MCA, is amended to reads

"2-18-402. Payroll revelving—eceount agengy fuad -
auditor to determine disburseménts and transFerss (1) An
acesunt A_fund in the revedving agenCy fund type of the
state <treasury Is hereby createds to be known as the state
payroll ravedving-acecount agancy finds which accewnt fund
may b» utilized for the payment of compensation to officers
and e=mployees of the state and al) amounts withheld
therefrome pursuant to Vaws

(2} The amount to be disbursed from the state payroll
reveleing--acesunt aguocy _funt! at any time shall be
dotermined by the state auditor andy on his orders shall be
transferred forthwith from the funds accounty and
approoriation otherwise properly chargeable thorewith to the
state payroll revodving-aceount agancy fynde”

Section 3. Section 15-35~108+ MCA, is amended to read:s

*15-35-108, Disposal of severance taxese. Saverance
taxes collected under the provisions of this chapter are
altocated as follows:

(1) To the trust Fund created by Article IXe section
S5y of the Kontana constitution, Z5% of total collections a

years After December 31y 1979¢ 50% of Coal severance tax
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colleztions are allocated to this trust funde The trust fund
moneys shall be deposited In the fund established wunder
17-6-233{5) and invested by the board of investments as
provided by lawe

t2) Coal saverance tax collections remalning after
allocation to the trust fun& under subsectian (1) are
allocated in the following percentages of the remaining
baTante?

{#) to the county In which coal is mineds 2% of the
severance tax paid on the coal mined in that county wuntil
January 1ly 1980y for such purposes as the governing body of
the county say detersine;

(b) 2 L/2% until Cecember 31y 1979y and thereafter
4 1/2% to the-carmerked 3 SIAIE spacial revenue fund to the
credit of the alternative snergy research development and
demonstration account:

(cy 26 172x until July 1ls 1979, and thereafter 37 1/2%
to the-esrmarked g SIAYE specia)l revenus fund to the credit
of the local Impact and education trust fund account;

(d} for =ach of the 2 fiscal years followiang June 30»
1977, 13% to the—earmperked 3 SIAIFE speclal revenue fund to
the credit of the coal area highway improvesent accaunt;

{e) 10X to the-earwarked 3 STAIE special revenue fund
for state equalization aid to public schaols of the state;

{f) 1% to the-=armarked a SIALE special revenue fund

iy +HB 530
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to the credit of the county land planning account;

(3} 1 1/42 ro the sinking-fund-te-the credit of the
renewaole resource development bond scesuant fund;

{nh) 5% to the-earmarked-revenwe 3_gooexpendable.  LLust
fund te-the-epedit-of-a-rust-fund for the purpose of parks
acquisition or managements protection of works of art in the
state capitols and other cultural and aesthetic projectse.
Income from this trust fund shall be appropriated as
fcllows?

{i) 1/3 for protection of works of art in the state
canitesl and other cultural and aesthetic projectss and

{iv) 273 for the acquisition of sites and areas
described in 23-1-102 and the operation and maintenance of
sites so acquired;

{i) 1% to ethe-earmarked g STAIE spgcial revenue fund
to th* credit of the state library commission for the
purpases of providing basic ltibrary services for the
residents of all counties through library federations and
for nayment of the costs of participating in regional and
national networking;

{j) 172 of 1X to the-earmarked 3 STAIE special revenue
fund for conservation districts;

{k} 1 1/4% to the s+mkimg debt secyice fund ype to
the c¢redit of the water development simnking-acesunt gdebt

seryise_fundi
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1) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state.®

Sacticon 4« Section 15-38-106¢ MCAe is amended to read:

*15+38~106« Payment of tax —— records «- collection of
taxes =-= refundse (1)} The tax imposed by this chapter shall
be p3id by each person to which the tax appliess on or
before March 31, on the value of product in the year
preceding January 1 of the year in which the tax is paid.
The tax shall be paid to the department at the time that the
statement of yield is filed with the departments

{2) The department shall deposit the proceeds of the
tax in the resource indemnity trust eeeount fund of the
trust-and-}eqaey pgnexgendable_frust fund fypge. Every person
to whom the tax applies shall keep records in accordance
with 15-38-105y and the records are subject to inspection by
the dapartment upon reasonable notice during normal business
hourss

{2}y The department shall examine each of the
statemants and compute the taxes thereons and the amount
computed by the department shall be the taxes imposeds
assessed againsty and payable by the taxpayer making the
statament for tne year for which the statement is fileds [f
the tax found to be due is greater than the amount paids the

excess shall be paid by the taxpayer to the department
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within 30 days after written notice of the amount of
deficiancy is mailed by the department to the taxpayers If
the tax imposed is less than the amount paide the difference
must be applied as a tax credit against tax liability fFor
subseruent years or refunded if requested by the taxpayer.™
Section 5. Section 15-38-201y MCA, is amended to reads:
*15-38~201. CLreation of acceunt--in-trust-ond-ieqgacy
resgucce_iademnity_trust fund. For the purpose of carrying
out this chaptery there Is a resource indemnity trust
account fund in the epuse--and--degacy ponexpendable truyst
fund types The resource indemnity aerount fynd shall be
credited with all moneys received as herein provided.®
Section 6. Section 15~38-202s MCAy is amended to reads
"15~38-20Z« Investment of resource indemnity trust
acesunt fung ~— expenditure -- minimua palance. {1) Al}
moneys paid into the resource indesnity trust seesunt fyngd
shall be [nvested at the discretion of the board of
investamentse. AlY the net earnings accruing to the resource
indesmni ty trust seeownt fund shall annually be added thereto
until it has reached the sum of $10 millions Thereaftersy
only the net earnings way be appropriated and expended until
the account reaches 35100 millione. Thereafters all net
earnings and all receipts shall be appropelated by the
legislature and expended, provided that the balance in the

account may never be Yess than $100 miltione
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f2) Beginning in fiscal year 1982y provided the amount
in the resource ipdepnity trust aeceaent fund is greater than
$10 =illiony 30% of the interest income of the resource
indemity trust aeesunt fund wmust be allocated to the water
development earmerked STATE special_reyenue account created
by BS-1-604%

Saction 7+ Section 16-11-119, MCAy is amended to read:

m15-11i-119« Disposition of taxes =-- retirement of
bondse Al1l moneys collected under the provisions of
164=11-111+ less the expense of collecting all the taxes
leviedy imposeds 3nd assessed by said sections shall be paid
to thz state treasurer and deposited as follows: 73X in the
long-range building program seeount fund in the stnking dedt
seryice fund types and 27% in the long-range building
program eaceocant fund in the beond-proceeds-and-tnsurance
ctesranee capital projects fund Lype.®

Section 8. Section 16-11~206s MCAs is awended to read:

#14~11-206+ HWholesaler®s discount —— disposition of
taxess The taxes specified In this part that are paid by the
wholesaler shall be paid ta the department in full! less a 5%
defrayment for his cellection and adeinistrative expense and
shall be deposited by the department In the long-range
builtding stnkéng prograw _debt_ . servica Ffund HNow--338766.
Refunis of the tax paid shall be wmade as proviged in

15~-1~-503 In cases where the tobacto products purchased
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become unsalable.®

S2ction 9. Section 17-2-102+ MCA+ is amended to read:

“17-2-102» Fund structures (1) There are in the . state
treasiry only the following funds fund_categorias and Ltyoes:

(3) qovernmantal funds fund _categarys whi'th +netade
ingludes:

{it the general fundy which accounts for all financial
resources except those required to be accounted for in
another fund;

{il) the special revenue funds fund types which aecount
accounts for the proceeds of sbecific revenue sources {other
than expendable trusts or major capital projects) that are
leqgally restricted to expenditure for specified purposesty
IE__EIMANCIAL. _ACTIYITIES _OF IHE_SPECIAL RENENUE FUND_TXPE
SHALL _BE__5SUBRIVIQED. .E0R. . OPERATIONAL _PYRROSES_  INIQ _THE
EOLLOMING _EUNDRS_JO_SERVE THE_PURPOSE_INDICAIED:

ta) _THE_ _STAIE. SPECIAL_REYENUE FUNQ LONILILS DE_MONEY
EROH_SIAYTE_SOURCES CEPQSITEQ_IN THE STAIE.YREASURY IHAT. 15
EARMARKED _FOR _THE PUBPQIES OF DCERAYING PARIICULAR CU3IS.QF
AN_ASCuCYs PROCERAMs OR_FUNCIION OF _STAIE _GOVERNMENT.

L3)-.IME EEQEBAL_SEECIAL_REVENUE FUND CONSISIS . QF MONEY
QELQSLIEQ_IN_FHE_TREASURY FROM. _EEQERAL._JOQURLESs. _INCLUDING
TRUSI__INCOME. _THAY__L5_  USED__EQR__XIHE_ _JPERAIION DFE _STAIE
GO¥EENHENIx

LC)- IHE QIHER _SPECIAL BEXENUE _FUNDS CONSISI__Of_ _MUNEX
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REROSIIEQ__IN__THE _STATE TREASURY. _EROM__PRIVAIE _SOQUBCESs
INCLUDING TRUSY_INCOMEe IHAY.LS_USED.FQR._XHE__QPERAIIQON _QF
ATATE. _GOVERNMENI _AND__MONEY USEQD._.TO. DEFRAY REIMBURSARLFE

"EXPENDITURESa

(iiti) the capital projects ¢funds fund _types which
eecomrt Accounts for financial rescurces to be used for the
acquisition or construction of major capital facilitiess
other than those financed by proprietary funds or trust
fuands; and

{iv) the debt service funds fund_ _typer which acesuant
agcaunts for the accumulation of resources for and the
payment of general ltong-term debt principal and interest;

{b) proprietary fomds fund. categoryes which +nelnde
includes:

{i) the enterprise funds fund typgee which aeesunt
accounts for operations:

{A) that are financed and operated in a mammer similar
to private business enterprises whenever the intent of the
legislature is that <€osts (iecsy expensess including
depreciation) of providing gyoods or services to the gqeneral
public on a continuing basis are to be financed or recovered
primarily through user charges; or

(3) whenever the legislature has decided that periodic
determination of revenue carnedy expenses incurred, or net

incoms is appronriate for capital maintenances public
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policy, management controls accountabilitys or other
purposass and

(ii) the internal service funds fund_ _types which
acecowat accouots for the financing of goods or services
provided by one department or agency to other departments or
agencies of state government or to other goveramental
entities on 3 cost-reimbursed basis;

(c) the fiduciary +¢unds fupd categarys which +mebude
includes trust and agency fund® fupd_types used to account
for assets held by state qovérnuent in a trustee capacity or
as an agent for Individualss private organizationssy other
governmental entitiess or other funds. These include the!

(i) expendable trust funds fupd type;

(ii) nonexpencdable trust fomds fund.type;

(ifi) pension trust fonds fund_ typma; and

{iv) agency fumnds fund type.

{(d} the university funds, which include:

(i} the university current fundy which accounts for
moneys deposited in the state treasury which are used to pay
current operating costs relating to instructions researchs
public servicey and allied support cperations and prograas
conducted within the Montana wunivarsity systeme The
financial activities of the university current fund shall be
subdividedy, for operation purposessy into the four following

subfurds to serve the purpose indicated:
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fay The wunrestricted subfund segregates that portion
of the unlversity current fund®s financial resources that
can e expended for general operations and s free of
externally imposed restrictionss except those imposed by the
Tegistaturee.

(83} The restricted subfund segregates that portion of
the university current fund's financial resources that can
be expended faor general onerations but only for purposes
imoosed by sources externalt to the board of reqgents and the
tegisl ature.

({C} The designated subfund seqregates that portion of
the university current fund®s financial resources that is
associated with general operations but s separately
classified in order to accumulate costs that are to be
recharged as allocatéd to other funds or suntundsi
identiflies financlal activities related to special organjzed
actfvities of educational departments wherein the activity
is Ffully supported by supplemental assessments; and
identiflias special supply and facility fees that are
approved for collections beyond normal course fees and their
dispositions

{0} The auxiliary subfund segregates that portion of
the university current fund®s financial resources that is
devoted to providing essential on-campus services primarily

to studentss facultys or staff wherein a fees which is
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directly relatad to but does not necessarily equal the cost
of th2 service providedy is charged to the consumers

(ii) the wunlversity student 1oan funds which accounts
for maneys deposited In the state treasury which may be
inaned to studentse facultys or staff for purposes related
to edications organized researchs or public services by the
Montanaz university systes;

(1ii) the university endowment funds which accounts for
moneys deposited in the statse treasury by the Montana
university system wherein the principal portion of the
amount received is nonexpendable but s available for
investnenty thus praducing consumable income. Expendabile
earnings on endowment funds are to be transferred to
aoprony tate operating funds pursuant to prevailing
administrative regquirementse

{iv) the university annuity and life income funds which
3ccoutts for moneys deposited in the state treasury by the
“Wontana university system under an aqreement whereby the
moneys ara made available con condition that the receiving
unit nof the Montana university system binds itself +o pay
stioulated amounts periodically to the donor or others
desigraterd by the donor over a specified period of time;

{v) the university plant funds which accounts for
those Ffinanclal resources allocated to or received by the

Montana university system for capital outlay purposes or to
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retire Jong-~term debts associated with construction or
acquisition of fixed assets and the net accumulative results
of these activities; and

{vi] the university agency fund, which accounts for
moneys deposited in the state treasury wherein the Montana
university system acts in the capacity of a custodian or
fiscal agent for individual studentss, facultys staffes and
qualified organizations.

{2) In addition to tha funds provided for in
subsection (1) of this sections there are in the state
treasary the followingc account groups:

{a) the fixed assets account groups which is a
sel}f-balancing group of accounts set up to establish
accounting contrel apnd accountability for the state’s
general fixed assetse except those accounted for in
proprietary fundss trust fundsy and the wuniversity funds
desigirated in subsections (L}{d){i){D)y {1}{d)}{iii)s and
{1){d)(v) of this sectionj and

[0) the long-term debt account qgroups which is a
self=-hatancing group of accounts set up to establish
accountina control and accountability for the state's
unmatured general Tong-term Viabilitiess except those
accounted for in proprietary fundsy trust Ffundsy and the
university funds desiqnated in subsections {1){a){i) (D)

(1)t (Fii}e and {L}(d){v) of this section.™
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Saction 10. Section 17-2-10%y MCAy is amended to read:

®"17-2-105%s Maintenance of fund and account records and
interfund toanse (1) The state treasurer shall record
receidts  and disbursements for treasury funds and snall
maintrin fund records in such a manmner as to reflect the
total cash and invested balance of each funds The state
treasirer shall also maintain records of individual subfunds
funds within the sénkina-fundr—bond-proceeds——and-~irnsuranee
etearance--Ffundy--and-—-trust--and--}eqacy-fund agbt _servites
agencys._capital projectss and trust fuod. types in such a
manner as to reflfect the total cash and invested balance of
each ssbfund funde When necessary to wmeet federal or other
requirements that monerys be Seqregated in the treasuryey the
state treasurer may establish aggguntss fuadss. gr subfunds
within any fonds fund type listed in 17-2-102,

{2) For the purpose of supplying deficiencies in the
general funds the state treasurer may temporarily borrow
from other treasury fundss providing that the Joan s
recoriad in the state accounting recordses Such loan shall
bear no interests and no fund shall be so impaired that all
proper demands thereon cannot be mete®

Szction Ll« Section 17T-4-201ly MCAs is amended to read:

"17-6-201. Unified Investment program - generat
provisionss (1) ‘The uniform investment program directed by

Article ¥IIIs section 13, of the 1972 Montana constitution
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to he orovided for oublic funds shall be adaministered py the
board of investments in accordance with the rules providea
in rhis chapter and wlth that degree of judgment and cares
under circumstances from time to time prevailings which men
of pridences discretiones and intellligence exercise in the
management of their own affairss not for speculation but for
investmenty considering the probahle safety of their capital
as well as the probable income to be derived, and
preservation of purchasing power of capital during periods
of sustained high wonetary Inflatione

{2} A1l state funds shall be invested and reinvested
in securities enumerated in 17-6-211 to the maximum extent
consistent with this pelicy and with the need and timing of
cash expendlitures for particular purposeses

{3) The board of investments has the sole authority to
invest state funds. No other agency may invest state fundse
The board shall direct the investment of state funds in
accordance with the laws and constitution of this state. Tne
board has the power to veto any investments made .under its
genera] supervisione

(4) The board shall:

(2) assist agencies with public money to datermine ify
whensy and how much surplus cash is available for investment;

(b} determine the amount of surplus treasury cash to

be invested;
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{t) determine the type of investment to be made; and

(d) prepare the claim to pay for the investment.

(5) The board of investments may:

(a) execute deeds of conveyance transferring all real
property obtained through foreclosure of any investments
purchased under the provisions of 17-6-211 when full vayment
has been recelived therefor;

{0) direct the withdrawal of any funds deposited by or
for the state treasurer pursuant to 17-6-101 and 17-6+1053

(€} direct the sale of any securities in the program
at their full and true value when found necessary to raise
money for payments rdue from the treasury funds for which the
securities have been purchased.

{6) The state treasurer shall keep an account of the
total of each Investment fund and of all the investments
beloncing to such Fund and of the participation of each
treasiry fund account therein and shall make from time to
time such reports with reference thereto as may be directed
by the board of investmentse

(7)) The cost of administering and accounting for each
investment fund shall be deducted from the income therefroms
excent that such costs of the ¢rust-—and-—teqgacy——~fund
naoexazndable  _trust___fuogds shall be paid from income
otherwise receivable from the pooled investment funds and

the amounts required for this purpose shall be appropriatea
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by tha leqislature from the respective investment funds.®

Saction 12« Section 17-6-2039 MCAs is amended to read:

"17-6-203. Separate investment fundsa Separate
investment funds shall be maintained as follows:

(1) the trust--and--}eqacy--fund ponexpendable trust
fundss including 31Y public school funds and funds of the
Montara  university system and other state institutions of
learning referred to in sections 2 and 10y Article Xy of the
1972 lontana.constitution and all money referred to in
17-2-102¢8)e The principal and any part thereof of each and
every subfund fund constituting the Montana ponexpeadable
trust =snd--%egesey fund type shall be subject to payment at
any ti me when due under the statutory provisions applicable
thereto and according to the provisions of the gifts
Jonations grants legacys bequests or devise through or from
which the particular subfund fupnd arisese

f2) a separate investment fund, which may not be held
jointly with other fundss for  money pertaining to each
retlirement or insurance system now or hereafter maintained
by the states including those now maintained under the
follosing statutes:

{a) the higyhway patrolmen's retirement system
dgescribed in Title 19¢ chapter 63

{p} the public employees® retirement system described

in Title 194 chapter 3;
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(c) the game wardens' retirement system described in
Title 19y chapter 8;

1d) the teachers® retirement system described in Title
19+ craoter 4§ and

{2) the Industrial acclident insurance program
described in Title 394 chapter Tls part 23;

(3)' a pooled investment funds including all other
accounts within the treasury fund structure established by
17-2-102;

(#)} a fund consisting of giftsy donationss grantss
legacies, bequestss, devisesy and other contributions made or
given for a specific purpose or under conditions expressed
in the gifts donations granty legacys bDbequesty devises or
contribution on the part of the state of Montana to be
observeds If such gifts donationy qrants Ulegacyr beguesty
devisey or contribution permits investment and is not
otherwise restricted by its termse it may be treated jointly
with other such gifts, donationsy grantse legaciesy
bequestss devisess or contributionse

{5} a fund consisting of ccal severance taxes
allocated thereto wunder section Sy Article IXs of the
Montana constitution; the principal of this trust fund shall
be parmanent and invested in the permissible investments
enumer ated in 1T7-6-211; in the event the legislature

approdr iates any part of the principal of this fund by vote
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of three-fourths of the members of each houser such
liguidation may create a gain or loss in the principal; and

(&) such additional investment funds as 3y be
expressly required by taw or may be determined by the board
of investments to be necessary to fulfill fiduciary
responsibillities of the state with respect to funds frowm a
particular sourcea®

Section 13. Section 17+8~=101y MCAs is amended to read:

%} T-8-101. Appropriation and disbursement of moneys
from the treasurys {1) Moneys deposited in the general funds
the snecial revenue fund Ltypes the enterprise fund tynes the
internal service fund Lypes and the capital projects fund
typer with the exception of refunds authoriled in subsection
(3)+ 52211 be paid out of the treasury only on appropriation
made by lawe

(2) Moneys deposited in the debt service fund end-—the
trust--and--asgemey--fund Lypss _gxpendadcle_ trusi.fund typee
nonexpendable trust fuod tyoes pension tcust fuod fypes _and

agency__fuod__type may be paid out of the treasury under

general lawsy or contracts entered Into in pursuance of laws
permitting such disbursement.

{3) Money paid into the state treasury through error
of under circumstances, such that the state is not legally
entitied to retain it and a refund procedure is not

otherwise provided by Yaws may bdDe refunded upon the
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submission of a verified claim approved by the department of
administration.™

Section 14, Section LT-B-105e MCAy is amended to read:

®i7T-8-10%. Definitions applicable to expenditure
limitations As used in 17-8-10&6s the following definitions
apply:

{1} "Montana total personal income" means the current
income from all sources received during a particular éeriod
of timn2 by persons residing within Montana as determined by
the Jnitea States department of commerce or jts successor
agency.

(z) *State expenditures®™ wmeans the general fund
appropriationsy the earmarked special. _ceveous fund Lype
approoriationsy and the cash portiaon of the appropriations
in the bond--proceeds-—and--tnsurance-—clearance capital
prejeits fund types excludings

(2) wmoney received from the federal government;

{b) payments of principal and interest on bonded
indebt adness;

fc} money paid for unemployment or disability
insurance benefits;

{d) money received from the sale of goods or Services
provided that the purchase of the goods or services is
discretionary;

(e} money pnaid from permanent endowmentsy
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constitutional trustsy or pension funds;

(f) proceeds of gifts or bequests made for purposes
snacified by the donorj

{3} money appropriated for tax relief; and

(h) Ffunds transferred within state government or used
to purchase goods for resale.”

Section 15. Section 18-2-1034 MCAs is amended to read:

“18-2-103. Supervision of construction of buildingse
(1} Far the construction of a building costing wmore than
$25+000y the department of administration shalls:

(2) review and approve all plans and working drawings
preparad by architects;

(b) approve al} bond issues or other financial
arrangaments and supervise and approve the expenditure of
all moneys;

(c) wunder the supervision and with the approval qf the
board of examinerses solicits accepts ano reject bids and
award all contracts te the lowest qualified bidder
considaring conformity with specifications and terms and
reasntableness of bid amount;

{(d) review andy with the consent of the board of
examinersy approve al1) change ordersi

{2} accept the building when completed according to
approved nlans and specificationse.

(2} Before any contract wunder subsection (1) is
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avwardede two formal bids omust have been receivede if
reascnably available.

(3) The department of administration is responsible
for concurring in construction projects where the proposed
cost is less than $25s000 but more than $5,000. Before any
contract under this subsection is approved for construction,
alteration, or improvement at least three informal bidse if
reasonably availables shall be procured From bona fide
contractors duly licensed as such in the state of Montana.

{4} TVThe department need not require the provislons of
Montana law relating to advertisings biddings or supervision
where proposed construction costs are less thap $5,000.

[5) For the construction of buildings owned or to be
owned by a school districty the department of administration
shall, upon requesty provide inspection to insure compliance
with the plans and specifications for the construction of
such bultdings. %Construction® shall include constructions
repairy alterationy equipninge and furnishing during
constructlions repairs or alteratione These services shall be
provided at a c¢ost to be contracted for between the
department of administratlion and the schoo} districte with
the receipts to be deposited in the departmsent of
administration's construction revedving rggulation account
in the-revedvina a JIAIL special cevenue fund.

{63 It is the intent of the legislature that student
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housing and other facilities constructed under the authority
of the regents of the university system are subject te the
provisions of subsections (1) and (2) of this sectione.”

Saction 16+ Section 20-9-601¢ MCAy |5 amended to read:

"20-9-60le Public school funds The pubdlic schoocl Fund
shall be maintained by the state treasurer as a subfund fugd
in tie +trest-and-degeey popexnendable _Lrust fund gypes ana
the orincipal amount of such fund shall be irreducibie and
permanente The following moneys shall be credited to such
fund as an addition t¢ the irreducible and permanent
principal amount:

{1) appropriations and donations by the state;

(2) donations and bequests by individuals to tne state
or schools;

{3} the proceeds of land and other property which
revert to the state by escheat and forfejture;

{4) the proceeds of all property qranted to the states
when the purpose of the qrant is not specified or is
uncertaing

{5} funds accumulated in the treasury of the state for
the disbursement of which provision has not been made by
law;

{6} the proceeds of the sale of timbers stonegy
materialss or other property from schoocl lands other than

those yranted for specific purposes and all monays other
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than rental recovered from persons trespassing on such
Yands:

{7} the principal of all moneys arising from the sale
of lands and other property which have been and may be
hereafter granted to the state for the support of common
schoolss

{8) the amount earmarked for deposit in this fund
under the provisions of 20-9-341; and

{3} such other moneys as may be provided by the
legislature.™

Section 1T« Section 20-10-201ls MCAy is amended to
read:

"Z0~-10-201+ Acceptances expenditure, and
aduinistration of federal school food services moneyss (1)
The siuperintendent of public instruction is authorized to
accept and direct the disbursement of funds appropriated by
act of congress and apportioned to the state for wuse in
financing school food services. This authorization shaldl
apply to federal funds available for school food services
under the National School Lunch Act (Public Law 3964 79th
Conor»*sse chapter 2Bls 2nd session)s Child Nutrition Act of
1966 (Public Law 642, 89th Congress)s any amendments to
these public lawse and any other public laws enacted to
proviie assistance for school food servicess

{?) The sunerintendent of public instruction snal)
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deposit all fedaral funds for school food services with the
state treasurer who shall credit such funds to the federad
ond-privete-grant-ctesrance ggency fund. Any disbursement of
the federal school foocd services funds shall be directed by
the suoerintendent of public instructione

(3) The superintendent of public instruction may:

(a) enter into agreements and cooparate with any
federal agencye districty or other agency or personsy
prescribe such regulationsy employ such personnely and take
such other action as he may deem necessary to:

{i}) provide for the establishmenty operations and
expansion of school food services: and

{ii) disburse federal and state funds according to the
requirements of federal and Qtate law;

{>) give technical advice and assistance to any
district establishing or operating school food services and
2ssist in the training of personnel for such services;

{c) accept any aift for use in providing school food
servicass

(d) conduct studies of methods of improving and
expanding schoel food services and appralise the nutritive
henefits of school food servicess

(4) The superintendent of public instruction shall
report annually to the board of public education on the

financials adwministratives and operaticonal phases of school
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food services.®

Sectlon 18, Section 20-10-203y MHCAy Is amended to
readi

#20-10-203. School food commodities. The
superintendent of public Instruction is authorized to accept
food commodities from the federal government and to
distrioute the food commodities to any district or nonpublic
school that contra?ts for such distributione The
superintendent of public iInstruction wmay use for the
shippings handlingy and other related costs of distributing
the faod commodities any funds advanced by legisltative
appropriation for the commodity revedwving SIALE special
Ce¥goug accounte Such distribution costs shall be reimbursed
by the participating districts and nonpublic schools. Those
reimpursements shall be returned to the fund from which
payments for the distribution costs were made.™

Sectian 19. Section 20-2%-225, MHCAy I5 amended to
reads

"20-25~225. Experimental farmse {1) In accordance with
tha provisions of the Morrill Act of July 2y 1852y the
regents shall make available for the purchase of sites or
experimental Farms from any funds deposited in the Montana
trost-and-tegeey ponaxpendable_trust fund credited to the
state wuniversity through provisions of the Morriltl tand Act

of 1867y known as the agricultural college Korrill permanent
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funds 3 sum not to exceed 10% of the amount of such funda

{2) The total amount which may be used for purchase of
needed lands for sites or experimental farms may not exceed
10 ia the aggregate of the total amount which has now or
which ray accrue to the credit of the agricultursl college
Morrill  permanent eccouant-—in-the-Montana trust and-}egeey
fund.

{3} No portion of the moneys apportioned from the
endownznt funds for the purchase of sites or experimental
farms shalt be applied directly or indirectly to the
purchasey erections preservationy or repair of any building
or buildings.

{%4) The regents shall approve purchases of sites or
experimental farmses which must be essential for the research
programs of the state university.™

Section 20. Section 20-26-1105y MCAy is amendeyg to
read:

#20-25—-1105« Guaranteed student loan accounts (1)
There is & guaranteed student loan revedving account within
the~un bversity-astudent-dean g THE __EEOERAL sSpecial._ feveaue
fund orovided for in 17+-2~102¢13}»

(2) The board shall credit to the account established
in subsection {1} all money designated for the gJuaranteed
student Tloan program by the United States or by any other

public or private source. All expenses incurred by the board
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in colnection with the guaranteed student Jloan programs
incltuding oprincipal and interest payments required becayse
of loan defaultsy must be charged against the accounte.

(3) Money in the account not needed to meet current
obligations of the board in the exercise of its
responsibilities as guarantors as provided for In this party
must be invested in accordance with tha provisions of Title
17y chapter 6. Interest proceeds must be credited to the
accounta

(4) Money on deposit in the guaranteed student loan
account shall not revert to the general fund at the close of
any fiscal year."™

Section 21+ Section 39-51~40les MCA: s awended to
re:sd:

"39-51-401. Unemployment insurance neeount fynd -
establishment and controtse There is hereby establisheﬁ
separate and apart from all public money or funds of +this
state wan-aceeumt a_fund in the ogeney expendable truskt fund
type <iown as the unemployment insurance aeesunt funds which
shall be administered by the department exclusively for the
purpos26 of this chapter. Any reference to the unemployment
insurance fund iIn this code means the unemployment Insurance
aceonrt-in-the-ngeney gxpendabls _trust funde All monay in
the wneeewnt fuad shall be mingled and undivideds This

accoont fund shall consist of:
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{1y all contributions collected under this chapter and
payments made {in lieu of contributions as provided in
39~51-1124 through 39-51-~1126;

t2) interest earped upon any soney in the scecant
fund;

{3) any property or securities acquired through the
use of money bdelonging to the aeeeunt fund;

(4) all earnings of such property or securities; and

(%) all money credited to this state®s account in +the
unemployment trust fund pursuant to section 903 of the
Social Security Act, as amended."

Section 22« Section 39-51-402y MCAy is amended to
read:

®33-51-402« Unemployment insurance aseeount fupd ~-
state treasurer ex officio custodian =- accounts and
depnsitse (1) The state ¢treasurer Iis the ex officio
treasurer and custodian of the unemployment insurance
sccount fupd and shall eadminister such eecount fund in
accordance with the directions of the department and shall
issue his warrants wupon it in accordance with such
regulations as the department shall prescribes He shall
maintain within the ecepnnt fynd three separate accounts:

ta) a clearing account;

(%) an unemployment trust fund account; and

{c) 8 benefit accounte
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{2) A1} money payable to the unemployment insurance
aceount funde upon receipt thereof by the department, must
be forwarded to the treasurer who shall immediately deposit
it in the clearing accounte Refunds payable pursuant to
39-51-1110 wmay be paid from the clearing account upon
warrants issued by the treasurer under the direction of the
departaent. After clearance thereofy all other money in the
clearing account weust be immediately deposited with the
secretary of the treasury of the United States to the credit
of the account of this state in the unemployment trust fund,
establiched and maintained pursuant to section 904 of the
Social Security Acty as amendeds any provision of jaw in
this state relating to the deposits administrationy releases
or disbursement of money in the possession or custody of
this state to the contrary notwithstanding.

(3) The benefit account consists of all money
requisitioned for the payment of benefits from this state's
account in the unemployment trust funde.

{4) Except as herelin otherwise provideds money in the
clearing and benefit accounts may be deposited by the
treasirars under the direction of the departments in any
bank or public depository in which general funds of the
state may be depositeds, but no pudlic depesit insurance
chargez or pramium #may be pald out of the uneaployment

insurance seecount fund.
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{5) The treasurer shall give a separate bond
conditioned upon the faithful performance of his duties as
custodian of the unemployment insurance seesumnt fund in an
amount fixed by the department and In a form prescribed Oy
law or approved by the attorney generale. Premiums for the
bond shall be paid from the unemployment insurance
adminlstration account«™

Section 23. Section 39-5i-%404e¢ MCA, is amended to
read:

#39-61~404. Requisition of money from unemployment
trust fund for payment of administrative expensess (1) Money
credited to the account of this state in the unemployment
trust fund by the secretary of the treasury of the united
States opursuant to section 203 of the Social Security Acte
as amended, may be requisitioned and used for the payment of
expenses incurred for the administration of this cnapter
pursuant to a specific appropriation by the leqislaturas
pravided that the expenses are inCurred and the wmoney s
requisitioned after the enactment of an appropriation law
whichs

{a} specifies the purposes for which such money is
appropriated and the amounts appropriated therefor;

{b}) limits the period within which such money may be
expended to a period ending not mofre than 2 years after the

date of the enactment of the appropriation lawi and
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(c} limits the amount which may be used during any
12-month period beginning on July 1 and ending on the next
June 30 to an amount which does not exceed the amount by
which the aqgreqgate of the amounts credited to the account
of this state pursuant to section 903 of the Social Security
Acty as amendedy during the same 12-month period and the
four sreceding 12-month periods exceeds the aggregate of the
amounts used pursuant to this section and charged against
the amounts credited to the account of this state during any
of such five t2-month periodss

(?) For the purposes of this sectiony amounts used
during any such 12-month period shall be charged against
ecuivalent amounts which were first credited and which are
not already so chargedy ®icept that no amount used for
admini stration during any such 12-month perioa may be
charged against any amount credited during such a 1l2-month
period earlier than the fourth preceding such periods Money
requisitioned for the payment of expenses of administration
pursuant to this section shall be deposited in the
unempl oyment insurance administration fomnd JaccQunt bute
until expendeds shall remain a part of the unemployment
insurance funde

{3) The department shall maintain a separate record of
the deposits obligations expenditures and return of funds so

depositeds If any money so deposited is for any reason not
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to be expended for the purpose for which It was appropriated
ory if it remains unexpended at the end of the period
specified by the Yaw appraopriating such nﬁneyg it shall be
withdrawn and returned to the secretary of the treasury of
the United States for credit to this state's account in the
unemployment trust fund.w

“ection 24« Section 39-51-406s MCAy is amended to
read:

"39-51-40h. ynemployment insurance administration
accounte (1) There is hereby created an account in the
federrt-and-private a THE_FEDERAL special revenue fund to be
known a5 the unemployment insurance administration account.
A1l wmoneys which are depositeds appropriatedy or paid into
this account are hereby appropriated and made avaitable to
the denartments All moneys in theraccouat shall be expended
sokaly for the purpose of defraying the  costs of
administration of this chapter and costs of administration
of such other legislation as shall be specifically delegated
to the department for administration by the legislatured

{2) A1l moneys received and deposited in said account
tor oadministration expense from the United States or any
aaenty thesreof vursuant to section 302, Title III of the
Soctal Security Act shall be exsended solely far tne purpose
and i1 the amounts found necessary by the secretary of labor

for th: proper and efficient administration of this chapter.
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(3) The account shall consist ofsz

{a) a11 moneys received from the United States or any
aacancy thereof pursuant to Section 302, Title III of the
Social Security Acts as amended;

(o) all moneys appropriated by the state from the
generat fund for the purpose of administering this chapter;

(c} all interest and penalties collected on past due
contributions as provided by 39-51-1301; and

(1) a1l moneyss trust fundse suppliess facilities, or
services furnisheds depositeds paide and received from:

(i) the United States or any agency thereof;

{ii) this state or any agency thereof;

{l1ii}) any other state or any of fts agencies;

{iv) political subdivisions of the state; or

{v) any other source for admlnistrative expense and
purposes.

{4) Notwithstanding any provisions of this sections
211 money requisitioned and deposited in this account
pursuant to 39-51-403 through 39-51-405 shall remain part of
the unemployment insurance acconnt fund and shall be used
only in accordanée with the conditions specified in
39-51-403 through 39-~51-405.

{5} A1} moneys in this account shall be deposited.
administeredy and disbursed in the same manner and under the

same conditions and requirements as is provided by law for
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other accountss Any balance in this account shall not lapse
at any timaes but shall be continucusly availtable to the
department for the expenditure consistent with this chapter.

(&) The state treasurer shall give a separate and
additional! bond conditioned upon the faithful performance of
his duties in connection with the unemploymeat Insurance
admini stration account in an amount to be fixed by the
department and in a form prescribed by law or approved by
the attorney ganerals The premiums for such bond and the
premiuns for the bond aiven by the treasurer for the
unempl oyment insurance account fuad under 39-51-402 shall be
paid from the money in the uneaployment insurance
administration account.

(7) Any reference to the unemployment insgrance
admiﬁistrat‘on fund in this code shall be taken to wean the
unemployment insurance administration account in the-federal
end-private a THE _FEDERAL special revenue Fund.™

Section 25. Section 39-51-407s MCA, is amended to
reads

239-51-407T, Reimbursement of fund by state. [1) This
state recognizes its obligation to replacee and hereby
pledges the faith nf this state that funds will be provided
in the future and applied to the replacement of any of the
money recejveq after July 1. 194y from the United Staces or

any 3gency thereof under Title IIf of the Social Security
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Acts any unencumbered balances in the unemployment insurance
administration fond actount as of that date, any money
there3fter granted to this state pursuant to the provisions
of the Wagner-Payser AcCt, and any smoney made available by
the state or its political subdivisions and matched by such
monay granted to this state pursuant to the provisions of
the Jagner—-Peyser Act which the secretary of labor finds
have, because of any action or contingencye been lost or
have been expended for purposes Other than or in amounts in
excess of those found necessary by the secretary of labor

for the oproper administration of this chapter. Such money
shall he promptly supplied by money furnished by the state
of “ntana or any of its subdivisions for the use of the
departnent and used only for purposes approved by the
secretary of Tlabor. The department shalles if necessarys
promptly repaort to the governor and the qovernor to the
leqis)ature the amount required for such replacements

{21 This sectian shall aot be construed to relieve
this state of its obligation with respect to funds received
oricr to July ly 19&ls pursuant to the provisions of Title
111 of the Social Security Acta.®

Saction 26. Section 53-1-302s #MCA+ is amended to read:

n53-1-302s Dispesition of receipts from sale of goods.
Receinrts from the sale of goods produced or manufactured by

an  institution shall be deposited in the revedving ipoternal
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seryice fund meeount for the use of the industries program
of the institutione At the end of each bienniume all
unobligated revelving funds over a $50,000 ending—fund
balancey except for those Ffunds reserved for egquipment
replacement as determined by an equipment replacement
schedules shall revert to the state general fund aesount.”

Section 27« Section 53-9-109y MCAsy is amended to read:

“53.9-109« Crime victims compensation accounte There
is a crime victims compensation account in the-sgeney 3
SIAIE special_texepue funds There shall be paid into this
account 1BX of the finas assessed and bails forfeited on all
offensas involving a violation of chapter 3¢ part 1 of
chapter 4+ or chapters 5 through 10 of Title 61+ that are a
rasult of citations or tickets issuad by tha highway
patrol."

Section 28. Section 60-11-1207+ MCAy is amended to
reads

"50-~11-1207. Bond accounts —-- apprapriations (1} There
is a railroad rolling stock account in the-bond-proceeds—-end
insurance~-~ctearance 3 SIAIE special_reyebue fund provided
for in 17-2-102. A1) bond proceeds shall be placed in the
railroad rolling stock accounts and all money deposited in
the account is continuouslty appronriated to the department
and may be expended by the department for the purposes

authorized in this parte

-38- HB 530



~

o e =N M o

10

12
13
4
15
16
17
18
19
20
21
22
z3
24
2s

HB 0530702

(2) There is a rallroad rolling stoCk feserve--account
+tn-—-the--sinking debt_ seryicg fund as provided for in
17-2-102+ LDan repaywents and required capital reserves
shall be deposited in the railroad rolling stock reserve
seeount funds and all money deposited in the secesnt fupd is
continuously appropriated to the department and may be
expendad fTor the payment of principal and interest on the
bonds as they become dues

(3} If the department enters into a trust indenture
pursuant to 60-~11-1206, it wmay provide for the establishaent
of funds and accounts to be held by the trustee and may
pledge and appropriate the bond proceedss capital reserves,
and Toan payhants to such funds and accountss
notwithstanding the provisions of subsections {l1) and (2)+"™

Section 29. Section 67~11-304r MCA, is amended to
reads

"57-11-304e Stnking-—Funds Rebr serxics _ fuod. An
airport authority may create a sénking dabt serxice fund and
accumulate therein the sum of 35 million togethar with
interest thereon for the wusey repairss maintenancey and
capital outlays of an airport.®

Section 30« Section TO-9-309y MCAe is amended to read:

"10-9-309. Oeposit of moneys -+ record —- deduction of
costse (1} A1l moneys receiwed under parts 1 through 3.

including the proceeds from the sale of abandoned property
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under T70-9=-308, shall forthwith be deposited by the
departnent of revenue with the state treasurer for credit to
the +rast-—and———}Fegecy-—--fundy public school ascount
pooexpendable trust_fund of the states except that the state
treasurer shall retain in the agency fund an amount not
exceeding $25,000 from which he shall make prompt payment of
claims allowed by the department as hereinafter provideds

{Z) Before making the deposit the department shall
record the name and last known address of each person
appearing from the holders® reports to be entitled to the
abandoned property and of the name and last known address of
each insured person or annuitant and, with respect to each
policy or contract listed in the report of a life insurance
corporations Its numbere the name of the corporationy and
the amount due. The record shall be available for public
inspection at all reasonable business hourss.

{3) S8efore making any deposit to the credit of the
public school eecosnt pongxpengable. . .irust __funde the
departaent may deduct:

{2) any costs in connection with sale of abandoned
property;

{(b) any costs of mailing and publication in connection
with any abandoned property; and

{c} reasonable service charges."

Saction 3le Section 72-14-210¢ MCAy, {s amended to
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reads

n72-14=210. Agency fund moneys to be held in trust ——
deposit in public school subfund ponexpepdable.  trust funde.
Mopneys and oproperties placed in the agency fund shall be
tteld in trust for a period of 5 years prior to deposit in
the oubhlic school subfund-—+n-the nongxpeadable trust and
egaey fund by the state treasurer; such trust being for the
benefit of persons claiming property pursuant to part 3 of
this chapters Such a claim may be brought for an amount
equal to the full amount or value of the property escheated
minus the costs and expenses Incident to reducing the same
to th: possession of the state.™

Section 32 Section T2-14-403y MHCAy is amended to
read:

~72-14-403., Deposit of wunclaimed property in state
treasury =-- escheate (1) All mwoney or other property
distributed in the administration of an estate of a decedent
or as the subject of a trust and deposited before or after
July 15 1947, with the county treasurer to the credit of the
distriputee or beneficiary and any money remaining on
depasit to the credit of an estate after final distribution
must be delivered into the state treasury for deposit in the
agency fund by the county treasurer upon the expiration of 1
year from the day of such deposit.

(2y Money or other property so deposited in the state
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treasuryy if not claimed by the person or persons entitled
thereto by bringing an action as provided in part 3 of this
chaoters shall escheat to the state of Montana and be placed
in the public school subfund-ef~the ponexpeadable trust end
+eqmey fund as provided thereine.”

Section 33. Section 76-4~105y MCAy is amended to read:

®T16-4-105. Lot feess (1) The department shall adopt
reasonable rules seotting forth feesy not to exceed $30 per
parcely for servictes rendered in the review of plats and
subrdivisionse The rules shall provide for a schedule of fees
to be palid by the applicant for plat or subdivision review
to the department fFor deposit in e¢he-agqeney a SITAIE special
cgyenue fund provided for in 17-2-102. The fees shall be
used for review of plats and swubdivisions based on the
complexity of the subdivigiony including but not limited to:

{(a) number of lots in the subdivision;

{b) the type of water system to serve the developmenti

{c) the type of sewage disposal to serve the
development; and

{d} the degree of environmental research necessary to
suppltement the review procedures

(2) The department Shall adopt rules to determine the
distrioution of 1ot fees between the local governing body
and the department as provided in 76-4-128. When a

subdivision is reviewed unger the master plan provisions of
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T6~-4-124¢+ the local governing body shally within 20 days
after receiving an application under the Montana Subdivision
and Platting Acty distribute the 1ot feaes as determined by
this subsectione

{3) A fee as described in this section Is not reguired
for the reviesw of subdivisions In which divisions are made
for tne purpose of relocating common boundary lines unless
the division will result in the installation of additional
water supply or sewage disposal facilities."™

Section 34s Section T6-13-114s MCAy Is amended to
reads

®"T6-13-1}4s Disposition of fines. Finas collected in a
court of +the state under this part or part 2 shall be
transferred to the state treasurer for deposit in the
federal--and-private-grent-etnarance aggncy funds Whenever a
parson is comvicted in any court of a violation of this part
or part 2y the court may levy and collect as costs in the
case the amount necessary to compensate the county for the
expenditures wmade In and for the prosecution of the
offender. These <costs when coltlected shall be deposited by
the court with the proper county treasurer for the benefit
of the countya™

Saction 35. Section 76-13-503, MCAy is amended to
read:

*T6~13~503, Application for 1ljcense -- fees (1)
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wWhenever a persons firms or corporation desires to commence
the oparation of a portable sawmill located or to be located
upon forest lands within the state, that persons firme or
corporatioen shall apply to the department in writing for a
license to operate the portable sawmilla The application
5halt  include the name of the persons firms or corporation
contemplating the operation of the sawmill; the location
thereof by sections townships and range numsbers; the rated
capacity of the sawmill and the approximate amount of
stumpage to be cut at the proposed setting; and the
approximate date desired for the commencement of the
operation.

{2} The application shall be accompanied by the
payment of a fee of $2y which is Fixed as the license fee
for the operation of any portable sawmille to be credited to
the federal-and-private-grant-ciearanee agency fund.™

Section 36« Section TI7-1-602s MCA, is amended to read:

®“1T~-1-602., Oefinition of terms. Unless the context
requiras otherwises In this part the following definitions
apply:

{1) ®Account™ wmeans the resource developsent account
in the-earmarked g STAIE special revenue funde

{2) *Incowme™ means all proceeds received for the use
of state Tland aexcept revenues required by law to be placed

in the Montana ponsxpendahle trust snd-}egaey fund Ltypg."
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Szction 37« Section 77-6-203, MCAs is amended to read:

"77+~6+203, Bid deposite (1} A person bidding for the
tease of state lands shall deposit with the departments as
evidence of good faiths a certifiad checky cashier®s checks
or money order in an asmount equal to 20X of the annual
rental bid in the case of grazing land and an amount equal
to §1 per acre for each acre of agricultural land contained
in the lease in the case of agricultural land on which the
bid is made on a crop share basise

(?) The departwment shall retain the deposit of the
succeossful bidders apoly it on the rental for the first year
of the lease onlys and return any balance of the deposit at
the ond of tha first year to the successful bidder. The
department shall return the deposits of the unsuccassful
bidderse

(3) [f the successful bidder fails to exacute the
lease for any reasons his deposit shall be forfeited and
deposited by the department to the credit of the proper
interest and income account in the federal--and--privote
revendge agengy funde™

Section 38 Section 80-2-103, MCAs is amended to read:

ngp-2-103, Administration of trust assetss Funds and
the proceeds of the trust assets which are not authorized to
be administered by the secretary of agriculture under

80-2-102 shal)l be received by the department and paid by it
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to the state +treasurer for deposit in tha ¢ederal—end
privacs-——grant-—etearance expandable trust fund and used for
expenditure or obligation by the dapartment for the purposes
of 87-2-102 or for the rural rcrehabilitation purposes
permissible wunder the charter of the now dissclved Montana
rural rehabilitation corporation as wmay be agreed upon
betwezn the dgepartment and the secretary of agricul tures
subject to Public Law 499.%

Section 39+ 3Section 80-2-222+ MCAs is amended to read:

"380~2~222. Board to establish amount of 1levy -
disposition of fundss (1) The board of hall insurance mays
when it considers it advisabley establish as many districts
as it considers advisable and may malntain maximum rates in
various parts of the statey which rates shall be
commensurate with the risk incurred 2as nearly as it can
determine from past experiepnces or from any recards
availablae The highest of these rates shall be the same as
the maximum established herein and the lowest wmay not be
less than $1.20 per acre on lands sown to grain crops and a
proportionate amount on lands sown to hay Crepss

{2) Notice of the various rates established for any
year shall be oplainly printed on the application for hail
insurances and in any year when the requirements of the hail
insurance law as herein provided do not require a Tlevy of

the maximum rates as establisheds then the rates for the
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year shall be determined and levied by the board of hail
insuraace for each of the various districts as established,
in such proportions as will in its judgment be fair and
equitables

(3) In making the Tevy provided in this section and
80-2-223, the board of hail insurance shall provide for:

(3) the payment of all expenses of adwinistrations
together with all intarest owed or to be owing on registered
warrantsg

{b) that portion of the Jlosses incurred during the
current year which are not paid from funds drawn from the
reserve;

{c} the maintenance of the reservey a part or all of
which may be used in any one year for the purpose of paying
the costs of administrations interest on the warrantse and
losses as the same shall be settled and adjusted by the
boardy including the losses sustalned in any prior year or
years under the hail insurance law during or subsequent to
the year 1919 that have not been palds

%) If at the end of any haill insurance season the
board determines and finds. that more funds are accumiating
from the current year®s levies than ware estimated when the
levy was made and are in excess of the need for the payment
of 1los$es and expenses and maintenance of the reserves the

board maye at its discretions raefund the excass to the
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farme-s insured For the vyears on a pro rata or percentage
basise

{5} The board of hail insurance may direct the board
of investments to invest funds from the ageney gxpendable
trust fund pursuant to the provisions of the unified
investsent program for state fundse The income from such
investments shall be credited to the board of hail insurance
account in the sageney gxpendabla trust fund.®

Section 40. Section B0-2=-228y MCAs is amended to read:

"a0~-2-228. Reserve funde (1) Each year when the hail
board makes Its annual levy for the payment of current
lossese expenses of administrations, and for an addition to
the re<erve if conditions paermity It may not increase the
Tevy enough in any year so that such addition to the reserve
will axceed 5% of the maximum risk written for that year.

{2) The reserve fund may not exceed $4 wmillion prior
to January 1,y 1976« 0On January ly 1976+ and thereafters the
maximue permissible reserve fund shall be established as set
forth in subsection (3) of this sections

(3) The board msay engage the sarvices of a qualified
actuary to conduct an actuarial valuation of the vreserves
This wvaluation shall include the actuary's determination of
the awount of reserve necessary to absorb all reasonably
anticipated catastrophic losseses This amount shall be the

maximun permissible reserve fund for the next years
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[4) The reserve hersby created shall be depasited in
the-agency an_expeadable _trust funde and the board is hereby
granted the power to draw from its monays in the fund such
amounts as it considers necessary for the purpose of paying
costs of administrations interests and losses.

{S) Whanever there are no unpaid Tlosses for prior
years and whenevar in any one year the cost of
admini stration, interest, and losses for the current year is
less than the sum of &C cents per acre on nonirrigated
grains and a proportionate amount on irrigated grains and
other cropsy the hoard may not draw on the reserve for any
purpasz uniless the amount required for the payment of losses
for the current yeary including iInterest on warrants and
costs of adaministrations exceeds the amount of the estimate
made 3y the board."™

Section 4le Section 80-2-232y MCAs i5 amended to read:

*g0~2-232. State treasurer*s duty ———trapsfer-of-funds
-~ warrants -— transfers to county and state general funde
{1} The state treasurer shall receive all moneys paid to him
under this part and shal)l place same to the credit of the
sgeney sxpendatla_trust fund end-—may——from--time--ta--time
transfepr-~ta-~the--agrmarked--revenve--fund-such-sums-as—the
poard-of-hati-insorance-moy-deen-necessary-and-proper-co-pay
the-enn?ﬂses-of—odn+n+stfat+on. A1l moneys collected by the

board shall be deposited in the sgemey gxpendable trust
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fundes and all tosses shall be paid from that funda A1) other
costs are administrative expenses and shall be paid from the
board' s account—in-the-cermarked-~revenne gxpendahle. trust
fundse T1f registered warrants be presented and thare be no
money to pay the samees such warrants shall be registered aﬁd
therexfter bear interest at the rate of 4X per annum until
called for payment by the state treasurer. }f~st—any—time
sore-funde-are-in-the-carmerked-revenve-fund-than—the--board
astinstes——-are-needed-for—adninistrotive-axpensesv-the-state
treasurer—nay-on-the-ordar-of-the-board-transfer-sunh--funds
baek-to-the-agency~fand-as-the-boasrd-may-directs

tz: Upon warrants drawn by order of the boards the
state treasurer shall pay out of the board's secesune-n——the
enency expenddbla_trust fund to the county treasurer of each
county where state hail insurance coverage is in force 1% of
the gross annual Jevies made and callected in such county
under this part for the use of the county as the board of
county commissioners may determine.

{3} Upon authorization from the board of hail
insurancers the state treasurer shall transfer out of the
board*'s mecount-—in—the-sgeney axpendable trust fund to the
gener3yl fund of the state of Montana 2% of the gross annual
levies made and collected in the state of Montana.®

Section 42+ Section B80-6-1109y MLA, is amended to

read:
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"30-5+-110%. Fees to be set by rule —— self-supporting
proqgram ~— eapmarked-—acceunt gotgcprise _fund establ ished.
{l1) Fees authorized to be charged by this part shall be set
by denartment rules Such fees shall be designed to reimburse
the department for costs incurred in providing services and
carrying out its duties undar this parts It is the intent
of the 1leglislature <that department activities under this
part bz self-supporting.

{2) There is an esrmarked-revenve--setount cotexprise
fund known as the leaf-cutting bee weeount fund for use by
the d=partments. Fees collected under this part shall be
paid into the leaf-cutting bee =etount fund."

Section 43, Section 080-11-207y MCAy i5 amended to
reads:

“80-~11~-207. Buyer®s delivery of invoice to grower --
form == Ffiling of sworn statement ~— payment of assessment
~~ refunde (1) The purchaser of the wheat or barley at the
time of sale or the pledgeey mortgagees or other lender at
the time of the loan or advance shall give separate invoices
for each purchase to the growers. The invoices shall be on
fores approved by the department and shall show:

{3) the name and address of the grower and seller;

(b} the pame and address of the purchaser or the
Tenders

{cy} the numbar of bushels of wheat or hundredweights
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of harley solds mortgageds or pledged:

{d) the date of the purchasas mortgages or pledge and
the amount of assessment collected and remitted to the
departmente

(2} The gpurchasersy mortgageey or pledgee shall file
with the departments on forms prescribed by the department,
within 20 days after the end of a wmonth in which he
purchases a grower's wheat or barYey or in which a lender
makes a Joan of advance on a grower®s wheat or barleys a
sworn statement of the number of bushels of wheat or
hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredwsights of barley mortgaged or
pledged or otherwise transferred or l1iened as security for a
loan during the preceding caleadar month. At the time the
sworn statement is filed, the purchaser or lender shall pay
to the department the assessment provided for in 80-11-206
for daposit in the wheat research and marketing account in
the-revolving @ IHE_DIHER special rewenuse fend EUNDS.

t3) The statement referred to in subsections (1} and
{2) of this section shall be legibly written and shail ve
entirely free of any corrections or erasures. A person may
not alter any part of a statement.

(%) After 30 days and before 90 days following the
deduction of the assessment by the first purchaser or the

First lenders the grower mayy upon the Subwmission of a
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writtane verified request to the departments obtain a refund
of the assessment. The request shall be accompanied by the
oriqival invoices received by the grower at the time of
settiement. The department shall) keep complete records of
all refunds made under the provisions of this section.
Records of refunas may be destroyed 2 years after the refund
is wade. AY}1 original invoices shall be returned to the
grower with the rafund payment.® 4

Section 44e Section 81-1-104s MCAs is amended to read:

*g81-1-104%e Investment of oarsarked SIAIE special
revenue account funds -~ crediting of investment income. The
board may direct the board of investments to iInvest funds
from ethe--eermerked 3SIATE sppcial revenue accounts of the
department pursuant to the provisions of the wunified
investaent program for state funds. The income from such
investments shafl be credited to the esrmearked JIALE special
rexeouz account of the department from which the investment
is made."

Section 5. Section 87-1-601y MCAs is amandad to read:

“g7-1-601. Use of fish and game moneye {l) A} wmoney
collected or received from the sale of huntingd and Ffishing
licenses or permitss from the sale of seized game or hides,
or froam damages collected for violations of the fish and
game laws of this states from appropriationss or received by

the department froa any ather state source shall be turned
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over to the state treasurer and placad by him in the
earmarked 3 STAIE speclal revenue fund to the credit of the
departments Any money received from federal sources shall be
deposited in the-federal-and-ppivace g IHNE EENERAL special
revense fund to the credit of the department.

{2) That maney shall be exclusively set apart and made
avaflable for the payment of all salariesy per diems feess
axpensasy and expenditures authorized to be made by the
department under the terms of this title. That money shall
be spent for those purposes by the departaenty subject to
approoriation by the Yegislatures

{3) Any reference to the fish and game fund in this
code means fish and game money in the——earmerked g SJAJE
special revenue fund and-fedepreat-and=private-revenue-fund
AND_JHE_EEDERAL . SPECIAL REVENUE_FUND.

{+) AV money cocllected or received from fines and
forfeited tonds relating to violations of state fish and
game taws under Title 87 shall be deposited by the state
treasurer and credited to the department of fishey wildlifes
and parks in an~-sarmarked 2 SIAIE specj2l revenue fund
account for this purposes OJut of any fine imposed by a court
for the vioclation of the fish and game lawss the costs of
prosecution shall be paid to the county where the trial was
held in any case where the fine Is not imposed in adaition

to thz rosts of prosecutions
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(5) Money received by the department from the sale of
surplus real property; exploration or daevelopment of ail,
gass or mineral deposits from lands acquired by the
department except royalties or other compensation based on
production; and from leases of interests in departsent real
property not contemplated at the time of acquisition shall
be deposited in an account within the erdst-—and--tegaey
ooaexocndable.. _ftrust fund of the state treasurys The
intarest derived therefroms but not the principalsy may be
used only for the purpose of operations developments and
maintz2nance of real property of the departamenty and only
upon appropriation by the legislature. If the use of money
as set forth herein would result in violation of applicadle
federal VTaws or state statutes specifically naming the
department or soney received by the departments then the use
of this money must be limited in thé mamners methods and
amount to those uses that do not result Iin such violation."

Section 46, Section BT-1-602y MCAy S amended to read:

»87-1-602+ Payment of satarias, per diame and
expensess All salariesy, per diems expensess and claims
Incurred by the department or a person appointed or employed
by it shall be paid out of fish and game monays in the
general fundy fedepral-—and--prévate IUE EEQERAL special
revenue. fundy eormorked-—pevense~-fundy A _STAIE _SPECIAL
REYEMUE.__FtNQs or other applicable fund wupon warrants
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praoperly drawn on those funds.¥

Saction 47. Section 90-6~2024 MCAe is amended to read:

"9Q-6-202. Accounts establishede (1) There is within
the-—-sarmarked 7 SIATE special revenue fund a loca) impact
and education trust fund account. Moneys are payable into
this account under 15-35-108, The state treasurer shall draw
warrants From this account upon order of the coal boarde

(2) There is within tht--earmarked 2 SIALE sgecial
revenue fund a coal areca highway improvesent account.™

SEM_SECYIIDNe Section #8. Code commissioner to make
chang2s. Whenevar a reference tc a treasury fund types funde
or account Bappears in any new material that is enacted by
the 48th legislature and approved by the governors whether
in new sections or amended sections,; the code commissionars
in consultation with the department of administration and
the legislative fiscal analysty shall change the reference
in that material as necessary to reflect the fund structure
provided for in 17-2-10Z. The code commissioner msay make
other incidental changes that reflect the intent of this act
but do not change the meaning.

NEM_SECIIONa. Section 4%« Effective date. This act is
effective July 1, 1983,

~End-
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