HOUSE BILL NO, 511

INTROCUCED BY BARDANOUVE, NORMAN,
VBLEBER, PECK, VINCENT, XADAS,
BERTELSEN, MOHAR, BACHINI,
FARRIS, WALLIN, BANDS,

FAGG, ECK

BY REQUEBT OF THE OPFICE OF BUDGET AND PHOGRAM PLAWNING

I® THE HOUSE

January 26, 1983 Introduced and referred to
' Committee on Taxation,

March 12, 1983 Committee recommend bill do
not pass., Report adopted.

March 14, 1983 On ma&ion, taken from Adverse
Committee report and referred
to second reading.

March 15, 1983 811l printed ard placed on
membayrs' desks.

Mareh 17, 1983 Motion pass consideration
until 62nd Legislative Day,

Haxrch 18, 1983 Second reading, do paas,
Segregataed.

March 19, 1983 : Second reading, 4o pass as
amendad.

March 21, 1983 Correctly engrossed.

Harch 22, 1983 Third reading, passed.

Transmitted to Senate.

IN THE BENATE

March 23, 1943 Introduced and referred to
Cormiteme on Taxation.

april 11, 1983 Committee recommend bill be
concurrad in, Report adopted,



April 12, 1983 Second reading, concurred in.
April 13, 1983 Third reading, concurred in,
Ayea, 423 Noes, 6,
IN THE HOUSE

April 13, 1983 Returned to Housse. Sent to
enrolliing,

Raported correctly enrolled.
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A BILL FUR AN ACT ENTITLED: AN ACT YO INCREASE THE
CIGARETTE SALES TAX AND THE LIQUAOR EXCISE TAX IN ORDER TO
FINANCE LONG-RANGE BUTLDING 30NDS; AMENDING SECTIONS
16=1-401y 16-11-111, 16-11-119y AND L7-5-408, MCA; AND

PROVIDING AN EFFCCTIVE DATEL®

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 16-1-401y MCAs is amended to read:

"16-1-401s Liguor excise taxs The department is herebny
authorized and directed to chargees receiver and collect at
the time of the sale and delivery of any liquor as
authorized under any provision of the laws of the state of
#ontana an excise tax at the rate of Vté! 19,65% of the
retail selling price on all liguor sold and delivereds The
department saall retain the amount of such excise tax
received in o Separate account ana shall deposit with the
State treasurerv-to-the-eredib-of-—the-—generat--fundy such
suas  collected and received not later than the 10th day of
each and every month Lo the following 4CCOuUOLS:D

{h) _£64 to the gen2ral fundi ond

14) _i%x Lo the leong-range building program account _in
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tne_sioking_ fund."
Section 2. Section 16-11-111, MCAs is amended to read:
“i6-li-lli. C(igarette sales taxs From and after July
ly 1981+ there is hereby leviedy imposedy and assessed and
there shall be collected and paid to the state of Montana
upon cigarattes sold or possessed in this state the
following excise tax which shall be paid prior to the time
of sale and gelivery thereof: ¥2 13 cents on each package
containing not mure than Z0 cigarettes ands wnen packages
contain more than 20 cigarettess then }2 15 cents on each 20
or fraction of 20 cigarettes contained in such package."
Section 3. Section 16-11-119y; MCAs is amended to read:
#l6-11-119. Disposition of taxes -—- retirement of
bondse Al moneys collected wunder the provisions of
16-1li-11lls tess the expense of collecting all the taxes
leviedy imposed, and assessed by said sectionr shall be paid
to the state tressurer and deposited as follows: F3% 75.4%
in the long-range building program account in the sinking
fundy and 27% (Jle6% in the Jong-range building program
account in tne bond proceecs and insurance clearance fund.™
Section 4« Section 17-5-408s MCAs is amended to readas
"i7-5-408. Percentage of incomes corporation 1licenses
and cigarette taa pledgeds (1) The state pledges and
appropriates and direcis to be credited as raceived to the

singing fund account 11X of all moneys except as provided in

. INTRODUCED BILL
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15-31—702s received Ffrom the collection of the income tax
and the corporation license tax referred to in 15-1-501 and
such additional amount of said taxesy if anys as may at any
tiwe be needed to comply with the principal and interest and
reserve requirements Stated in 17-5-405{4)s provided that no
more tnan 11X of such tax collections shall be deemed to bLe
pledyed for the purpose of 17-5-403(2). The pledge and
appropriation herein made shall be and remain at all times a
first and prior chargye upon all money received from the
collection of said taxesa

(¢) The state pledges and appropriates and directs to
be credited to the sinking fund account ¥3% 8,43 of all
money received from the collection of the i2-cent ]5-cent
excise tax on cigarettes which is leviedy imposedy and
assessed by 16=11-11ll. The state also pledges and
appropriates and directs to be credited as received to the
sinking funu account all money received from the collectiion
of the taxes on aother tobacco products which are or may
nereafter be leviedy imposeds ang assessed by law for that
purposes incluuing the tax levieady impuseds and assessed by
16~11i-202. Hothing hercin shall impair or otherwise affect
the prouvisions and covenants contained in the resclutions
authorizing the presently outstanding long-range building
program oondse 3Jubject to the provisions of the preceding

sentencey tne plecuge and apprepriation harein made shall be

~3-

L€ 1139701

and remain at all times a first and prior charge wupon all
money receiveu from the collection of all taxes referred to
in this subsection (Z2).*

MEW _SpECTIUN. Section 5« Effective date. This act s
effective Jduiy 1y 1933.

—End-



STATE OF MONTANA
request no. 206783

FISCAL NOTE

Form BIY-15

In compliagnce with a written request received January 28, , 19 83

for __ House Bill 511 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembiy.

Background irformation used in developing this Fiscal Note is available from the Office of Budget and Program Pianning, 0 members

, there is hereby submitted a Fiscal Nate

o7 the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 511 increases the cigarette sales tax and the liquor excise tax in order
to finance long-range building bonds and provides an effective date.

ASSUMPTIONS:

1} Liquor and cigarette excise taxes for FY 84 and FY 85 are as projected by the
Governor's Office of Budget and Program Planning.

FISCAL TMPACT:

FY 84 FY 85
Liquor Excise Tax ,
Under Current Law $ 7,205,000 § 7,582,000
Under Proposed Law 8,398,000 . '8,838,000
Estimated Increase § 1,193,000 $ 11,256,000
Cigarette Excise Tax
Under Current Law $ 11,313,000 $ 11,353,000

Under Proposed Law 14,141,000 14,191,000

Estimated Increase $ 2,828,000 § 2,838,000
TOTAL REVENUE |

Under Current Law § 18,518,000 $ 18,935,000

Under Proposed Law 22,539,000 23,029,000

Estimated Increase $ 4,021,000 - 8§ 4,094,000
General Fund

Under Current Law . $ 7,205,000 $ 7,582,000

Under Proposed Law 7,222,000 7,601,000

Estimated Increase " § 17,000 ‘ s 19,000

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: Z - {‘ K 3“_,.




Sinking Fund
Under Current Law
Under Proposed Law
Estimated Increase

Bond Proceeds and Insurance
Clearance Fund -
Under Current Law
Under Proposed Law
Estimated Increase

FISCAL NOTE 9:AA/2

$ 8,258,000
12,262,000

§ 4,004,000

$ 8,288,000
12,363,000

3,055,000

$ 4,075,000

§ 3,055,000
)

-0~

§ 3,065,000
3,065.,000

5 -0-

MBS
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committee on Taxation
Recommend do not pass

On motion taken from adverse
canuittee report and referred
to second reading

BILL NO. ,%_
AT

= A
INTRODUCED BY
(e

BY REQUEST OF THE

A BILL FOR AN ACT ENTITLED:  ™AN ACT TGO INCREASE THE
CIGARETTE SALES TAX AND THE LIQUOR EXCISE TAX IN ORDER TO
FINANCE LUONG-RANGE BUILDING  BONDS:;  AMENDING  SECTIONS
16~1-401y 16-11-1115 16-i1=-11%s AND 17-5-408, MCA; AND

PRUVIDING AN EFFZCTIVE DATc.®

3E IT ENACTED 3Y THE LEGISLATURE DF THE STaTc OF MONTANA:

Section ls Sectioun 16-1-401y MCAy is amended to read:

"l6-1-401s Liquor excise taxe The department is hereéy
authorized and directed to charges receivey and collect at
the time of the sale and delivery of any Jliquor as
asuthorized under any provision of the laws of the state of
Montana an excise tax at the rate of 16% 18,45% of the
retail selling price on all liguor sold and delivereds. The
department snall retain the amount of such excise tax
Feceivead in o« Separate account ana shall deposit with the
state treaaurery-to—the-eredit—of-——the--gemerat——Ffundy such
sums  collected and received not later than the 10th day of
each and every menth tg the following dgcouncs:

{4} _Lw to the geoneral fundi and

42)..a%% Yo tng leong-rangs.building program agcount in

~
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ihe_ sioking fupde”
Sectiun 2. Section lo-11-111y MCAs is amended to read:
"i6b-1i-11lle (igarette sales taxe From and after July
ly 1981y thete is hereby levied, imposeds and assessed and
there shall be collected and paid to the state of Maantana
upon cigarettes sold or possessed in this state the
following excise tax which shall be paid prior to the time
of sale and delivery thereof: 2 13 cents oa each package
containing not more thaa 20 cigarettes ands when packages
contain more than 20 cigarettesy then t2 1% cents on each 20
or fraction of 20 cigarettes contained in such package.®
section 3. Section 16-11-119s MCAs is amended to read:
"16-11-11%9. Disposition of taxes -- retirement of
Londse Al moneys callected under the provisions of
16-11-11is less the expernse of collecting all the taxes
leviedy imposedy and assessed by said sections shall ba paid
to the state treasurer and deposited as follows: 73% I8,4%
in the long-range building proyram account in the sinking
funds and £¥% 2la6% in the long-range building program
account in the bond proceeds and insurance clearance fund.™
Section 4« Section 17-5-4UBy MCAs is amended to read:
"17-5-408. Perceatage of incomes carporation licenses
and cigarette tax pledgeds (1) Tha state pledges and
appTopriates and direcis to be creditad as received to the

sinkiny fund account 11X of all moneys except as provided in

SECOND READING

-2-
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15-31-70¢s received from the collection of the income tax
and the carporation license tax referred to in 15-1-501 and
such wadditional aamcunt of said taxesy if anys as may at any
tiwme be needed to comply Wwith the grincipal and interest and
resarve requirements stated in 17-5-405(%)s provided that no
aore tnan 11% of such rax collections shall be deemed to be
pledyed for the purpose of 17-5-403({2). The pledge and
appropeiation herein made shall be and remain at all times a
first and prior charge ugon ail money received from the
collection of said taxass

(¢) The state pledges and appropriates and directs to
be credited to the sinking fund account 3% 18,41 of all
wmoney received from the collection of the ig-eenmt 15—gept
eXcise tax on cigarettes which 5 leviedy imposeds and
assessed by le-11-ill. The state aiso pledges and
appropriates and directs to be credited as received to the
sinkinay funa account all money received from the cellection
of the taxes on other tobacco products which are or may
hereafter be leviedy imposeds ang assessed by law for that
putrposey incluuing the tax leviegs imposedy and assessed by
16-11~202+ HNothing hersin shall impair or otherwise affect
the pruvisions and covenants contained in the resolutions
autheorizing the presently outstanding Tong-range building
program oondse 3ubDject to the provisions of the preceding

sentencey tne plegge and appropriation harein made shall be

—3-

Lc 1139701

and remdin at all times 3 first and prior charge upon 2ll
money receiveu from the collection of all taxes referrecd to
in this subsection {(Z2)e"

NEW_SECTIUN. Section 5. Effective dates This act s
effective July 14 1933,

—-End-
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HOUSE BILL XD« 511
INTRODUCED BY BARDANOUVEs NORMANe
VELEBERs PECKy YINCENTy KADASy
BERTELSENy MOHARs BACHINI+
FARRISy WALLINs SANDSe
FAGGs ECK
BY REQUEST OF THE OFFICE OF BUDGET ANG PROGRAM PLANNING

A BILL FOR AN ACT ENTITLEO: "AN ACT TO INCREASE THE
CIGARETTE SALES TAX ANB~FHE-LIGUAR-EXEISE-FaX IN ORDER TO
FINANCE LONG-RANGE BUILDING BONDS; AMENDING SECTIONS
$6-~1—401ty 16-11-111ls+ 16-11-119s AND 17-5-408¢ MCA; AND

PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Seetion—tv--Section16=1-481y-MEAy-is-nmended-to--reade
=31 6-~1—481e-—ttquor-——excie——taxe—-Fhe-—department-—is

hereby-anthorized-—and--directed-—2o--echargev—-receivey—and

cottect-~at-—the—tipe-of-the-sate-and-detivery-of-any-tiquor
as-agthorized-under—-any-proviston-of-the-jaws—of - -the——state
of-~Hontana—~an--excise—tax—-ot-the-rate—of-16% 10xa58 of—the
retart-sedting-price—on~alti-tiquor—seld-and--deliveredw——Fhe
depertment**sha%l-—retain-‘thé—-umeunt--of«-:ueh-—exe+se-tox
received-in-a~separate—account-and-shali—depostt——with——the

sente——tregsurery-—to--the-veredit-of-the-generat-fundy-snch
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sums—ecotHected—and-received-not—tater-than—-the-18th-~day——of
each-and-every-month Le-the-foitaning-necountas
ti--fek-—to-the-generad-—funde-—nnd
t2y==i48-cto-the-Jong-range—huitding-program-gecount-in
the-sinking-fonde"
Section le Section 16-11-111y MCAs is amended to read:
®16-11-111e Cigarette sales taxe. From and after July
l1s 1981y there is hereby levieds imposeds and assessed and
there shali he collected and paid to the state of Montana
upon cigarettes sold or possessed in this state the
following excise tax which shall be paid pricr to the time
of sale and delivery thercof: 2 5 1l& cents on each package
containing hot wmore than 20 cigarettes andy when packages
contain wmore than 20 cigarettess then 2 %5 16 cents on each
20 or fraction of 20 cigarettes contained in such package.®
Section 2. Section 16-11-119y MCAs is amended to read:
*16-11-11i9« Disposition of taxes -- retirement of
bondse AJ1l moneys collected under the provisions of
16~11-111y less the ‘expense of collecting all the taxes
Teviedy imposeds and assessed by said sections shall be paid
to the state treasurer and deposited as follows: F3% IFhweX
I9:.I5% in the Yong-range building program account in the
sinking fundy and 2% Pipb¥ 20425 in the long-range
building proaram account in the bond proceeds and insurance

clearance fund.®

-2- ~ HB 511
THIRD READING
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Section 3« Section 17-5-408¢ MCAy is amended to read:

"17-5-408. Peycentage of incomes corporation licenses
and ciqgarette tax pledgeds (1)} The state pledges and
appropriates and directs to be credited as received to the
sinking fund account 112 of all moneys except as provided in
15-31-702y received from the collection of the income tax
and the corporation license tax referred to in 15~1-501 and
such additional amount of said taxesy if any. és may at any
time be needed to comply with the principal and interest and
reserve requirements stated in 17-5-405(4)y provided that no
more than 11% of such tax collections shall be deemed to be
plaedged for the purpose of 17-5-403(2). The pledge and
appropriation herein made shall be and remain at all tiwes a
f}rst and prior charge upon all money received from the
collection of said taxes.

{2) The state pledges and appropriates and directs to
be credited to the sinking fund account ¥3% Zfiasl I92715% of
all money received from +the collection of the 2-eent
5-pent 1O=CENT excise tax on cigarettes which is leviady
imposedy and assessed by 16*1!-!11- The state also pledges
and appropriates and directs to be credited as received to
the sinking Ffund account all wmoney received from the
collection of the taxes on other tobacco products which are
or may hereafter be levieds imposedsy and assessed by law for
that purposes including the tax levieds imposeds and

-3~ HB 511

-
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assessed by 16~11-202. Nothing herein shall impair or
otherwise affect the provisions and covenants <contained in
the resolutions authorizing the presently outstending
long-range building program bondse Subject to the

provisions of the preceding sentences the pledge and

appropriation heraein made shall be and remain at all times a

first and prior charge upon all wmoney received from the
collection of all taxes referred to in this subsection (2)."
NEW SECIIONe Section 4. Effective date. This act is

effective July 15 1983,
~End=

s HB 511
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HOUSE BILL NO. 51i
INTRODUCED BY BARDANDUVEs NORMANy
VELEBERy PECKs VINCENTs KADASy
BERTELSENy MDHARs BACHINI.
FARRTSe WALLINs SANDSe
FAGGs ECK

BY ?EQUESY OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

A BTILL FOR AN ACT ENTITLED: ®AN ACT T3 [INCREASE THE
CIGAR-TTE SALES TAX AND-FHE-LIQUOR~EXEESE-FAR IN ORCER TO
FINANCE LUNG-RANGE BUILDING BONDS AMENDING SECTIONS
t6=-t-48%y 16-11-111y 16-11-1i9y ANO 17-5-408, MCA; ANE

PROVIDING AM EFFECTIVE DATEW"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section-te-—Section-1b—t—¢8tv~MGAy-i2-amended-to--rends
»ib=t~b8te~-tiquor-—-excise-—taxw-—-Fpe-—deparetment——+q

hereby-authortred--and--directed-—to--chaprgey~-receivey--and

eetteet-—at—-the-tine-of-the-satesnd-det fvery-of-any-irgqoor
sa-nutherrred-ondepr—sny-provision-of-the-}aws-of--the--stace
ef~—fpntana-—an-—exeise-tax-nt-the-rate—af-+o% 165453 of-the
recart-~setrina-srice-on-ati-tiquor-setd-and--detiveredv-~Fhe
desarenent-—shali--petnin——the--amount--af--suwch——excise-tax
received—ta-n-sepasace-—aceount-and-shall-—-depasit-—-with-——tne

state-~treasurery--to--the--credit~of-the-generat-fundy~saeh
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sums-cottected-and-recetved-not-toter-than-the-18th--day--of
each-and-every-month to-the-fortowing-acconntat
tii-cH6N-ta-the-gsnerai-fandt-and
t23==-k4iN--to-the-tong=range-huitdingsprogram-aessuntsin
the-sinking-funds™
Section 1as Section 16-11-111s MCA, is amended to read:
"16-11-111l. Cigarette sales tax. From and after July
ls 1981y there is hereby leviedy imposedy and assessed and
there shall be collected and paid to the state of Montana
upan  cigarettes scld or possessed in this state the
fectlowing excise tax which shail be paid prior to the time
of sale and delivery ther2of: ¥2 X8 15 cents on each package
containing not wmore than 20 cigarettes ande when packages
contain more than 20 cinarettese then 32 1% l& cents on each
20 or fraction of 20 cigarettes contained in such package."
Section 2« Section 16-11-119y MCAy is amended to read:?
"16-11-119= Disposition of ¢taxes +-- retirement of
tonds. A1l moneys c¢ollected under the provisions of
16~11-111+ less the expense of c¢ollecting all the taxes
levieds imposeds and assessed by said sections shall be paid
to th> state treasurer and deposited as follows: #3% Z8wek
19415 in the long-range building program account in the
sinking fundy and 23% Zix6¥ 20.25% in the Jong-range
building proqram account in the bond proceeds and insurance

clearance funde.™

-2=- HB 511
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Section 3. Section 1T7-5-408s HMCAy is amended to read:

"jT-5-408, Percentage of incowey corporation licensey
and cigarette tax pledgeds {l) The state pledges and
approdoriates and directs to be credited as received to the
sinking fund account 11% of all mopeys except as provided in
15-31-TD2y receives from the collection of the income tax
and the corporation license tax referred to in 15-1-501 and
such additional amount of said taxase If any. as may at any
time be needed to comply with the principal and interest apd
reserve requirements stoted in IT~5-405{4})s provided that ne
more tham 11% of such tax collections shall be deemed to be
pledged for the purpose of 17-5-403f{2)+. The pledge and
approoriation herein made shall be and ramain at all times a
first and prior charge upon all money received from the
colYection of said taxes.

{2) The state pledges and appropriates and directs to
be credited to the sinking fund account 730 I8eAS I2eI3X of
all money received from the collection of the 3I2-eent
15-gent JA=LEN] excise tax on cigarettes which is leviedsy
imposeds and assessaed by 16~1i-111l. The state also pledges
and appropriates and directs to be credlited as received to
the sinking fuad account ait money recaived from the
cottection of the taxes on other tobacco products which are
or wmay hercafter be levied. imposeds and assessed by law for

that purposey including the tax levieds imposeds and

-3 HB 511

10

HE 0511702

assessed by 16-11-202. Nothing herein shall iepair or
otherwise affect the provisions and covenants <ontained in
thea resolutions authorizing the presently outstanding
long-range building program tondss Subject Lo the
provisions of the preceding sentepce; the pledge anc
approoriatiorn herein made shall be and remain at all) times a
first and prior charge upen all wmonpey received from the
colle-tion of all taxes referred to in this subsection (2)."

YEM_SECTIONA Section 4« Effective date. This act is
effective July 1y 1983,

-Ena-

—y— HE 511



