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~ Bill NO. ..5.()5 
INTRODUCED BY ~ iJJ v--;;-f? 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: · •AN. ACT TO ~NERALLY REVISE 

LANGUAGE IN CODE SECTIONS DEALING WITH THE BOARD OF HOUSING 

IN ORDER THAT REFERENCES TD THE TREASURY FUND STRUCTURE 

CONFORM TO CHAPTER 28, LAWS OF 1981, AS REQUIRED BY CHAPTER 

28t SECTION 5, LAMS OF 1981; ANENOIN~ SECTIONS 9D-6-1~o 

9D-6-107o AND 9D-6-119o NCA; 1NSTRUC TING THE CODE 

·coMISSlONER TO MAKE NECESSAllY CHANGES; AND PROVIDING' AN 

EFFECTIVE DATEo• 

BE IT ENACTED BT THE LEGISLATURE OF THE STATE OF MONTANA: 

Sect-ion 1. Section 9().;.6-lMt MCA., is aaended to read: 

•9G-6-104o General powers of' the board. The -rd -r• 
(1) sue and be sued; 

(2) have a seal; 

·(3) adopt all procedural t and substantive rules 

necessary to~ the a~inisttation of this part~ Including 

rules concerning its .ortgagea construction, and te~orary 

lending·progra•s; 

f~, make contracts. agree.ants, and other instruments 

necessary or convenient for- the exercise of its powers under 

this part; 
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(5) ent...- into agreeaents or other transactions· with 

any federal.- state, ·or local gover.-ental agency., any 

persons. and any do-sue or forei-gn pa~t-.-sldpo 

corporation, associa-tion. ·or organiz.ation in -c·a,-rring -out 

this ·part; 

(6J enter· Into agr.,.._nts· ·under. 'its · o rules· ··with' 

sponsors, -rtg;ogors, or lendlft!f l.ntrtit.ut:ions f'or ~he 

purpose of' regulating the analysis, planning, developaent, 

and ~~ailage-nt of' hoUsing -lop-nt;s- f'inanced In· whole or 

in part by the· proceecfs 'of ·Its loan$ or securities and 

aortgage purchase prograasi 

"(7 t· en-ter into agrev.ent.s or other· t.ransii'Ct.ions •ith• 

and accept grants and the cooperation of', any gover-ntal 

agency in furtherance of this parto including but not 

1 i•ited to the d8velopaent.,. leasing• ·aa~:·ntenance• operatiOQ., 

and financing of any housing developeeatJ 

(B) accept ~erviceso appropriations, giftso grants, 

bequests., and devises and u-tilize or· dispose a'f the• in 

carryi·ng ·out. 1:hi s part; 

191 acquire real or ·personal property or any rlghto 

interest, or ease•ent therein by gift .. purchase. transfe~. 

foreclosure.,. lease-, or other'wisei hold• sellt assign, lease, 

encuMber. mortgage. oc otherwise dispo5e thereof; hold• 

sell, assign., or otherwise dispose o~ any .ortgage OT Joan 

owned by it or in its control or custodyi release or 
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ren·nqui sh ·any ri ght.• tf tl'e, cl ai*' i n"terest.., ease~~ent, or 

de11and9 however acqui·red, Including any equity or right: of 

rede•pt:lorii do any of the foregoing by public or private 

sale, with or without. public bidding; co-..ce any action to 

protect or en~orcd any right co~erred upon it by any law, 

~MJrtgage, contract, or other agreetMtnt;·. bid for and purchase 

pr~ert.y at any fOreclosure or other sale or .-acquire or take 

possession of it in lieu of foreclosure; and operate, 

.anage. lease• dispose oft and otherwise deal with such 

propert.y in any aanner necessary or desirable ··to protect its 

i nterest.s and the holders. of its bonds or notes and 

consistent: vit:h any ~gr.-.eftt: with such holders; 

(10) servfce and contract and ·pay for the servicing of 

loans; 

Ill) provjde general technical· services In the 

analysis, planning, design, , proceastng• construction• 

o-ellabilltation', and ~~anage-nt of housing doivelo~nt:& for 

persons and f-Hies <>f lover inc- Nhera these services 

are not otherwise avall~ble; 

(12) provide general :consultative ·services to housing 

develop.ents- for ·pt!rsOns and fa•J 1 les of lower- inc.o~ and 

the residents thereof ·~ith respect to counseling and 

tral nrng in - -.anage-.ent, ho- ownership, and .aintenance 

where t.1lese services are nOt othar-td.se available; 

(I31 invest any· funds not_requlred ~or i ... diate use~ 
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siJbject to any agr-nts with Its bondholde~s and 

noteholders, as provided In Title 17• chapter •• .xcept all 

investaent inca.e fro• funds of the board less the cost for 

invest.ent as prescribed by law shall be deposited In the 

(1"1 sell· ·its· loans· or securltles to the federal 

national .ar-tgage associat:ion or any other agency or 

lnstru.entallty of the united States and Invest In the 

cap I tal stock i'sstred by the association or other agency or 

instrumentality to the extent• If any,. requi·r&d as a 

condition of such sale; 

(15, consent, whenever it de .. s It necas5ary or 

des I rabl• In fulfUHng ·its purposes. to the 110dlflcation of 

the r·ate ~f i nt.ere5t• ti _, ilnd pay-nt of any i nsta118ent 

of principal or interest. securft.Y• or any other tar• of any 

contract., .artgage, .aortgage loan, .or-tgage loan c-i'taent• 

construction loan. adVance cOAt.ract.. ·or agree•eRt of any 

klndw subject· t.o any agrea.ent with bondholders and 

noteholders; 

(16) collect reasonabie'·illterest. fees. and charges in 

c.orvaec-tlon·. with- aaking and se:rv·t.clng· · Its loans, notes. 

bonds, co .. it.ents, and other evidences of indebtedness and 

in connect:i CW1 vi "'th providing technical; consultative, and 

project assistance service~• Interest. fees- and charges shall 

be I i•ited to the a.ounts -required to paf t.he costs of the 
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bOaJ"d• Including ope~atlng and ·adllinlst..-atiYe . IU<penses and 

reasonable allowances for losses which •ay be incurred. 

(lT) procure insurance against any loss In connection 

with its~ •ortgages and aortgage loans and ·otber assets or 

propert')l ln ·a.aunts and froa insurers ·as t.he board consi-ders 

desirable oY necessary; 

(18) act as agent tor govern•enta1 agencies concerning 

acquisition" construction,: leas.ing. operat.ioni• Of" aanage~~ent 

of a housing developaent; 

(19) issue notes and bonds and raplac::e ·lost.,. ·destroyed. 

o~ •utilated notes and bonds; and 

(Zit) develop special.- p~ol)r•s for hOusing developaems 

for vetera~s of the ar .. d·forces· of the United States· who 

are ·unable to acquire safe and sant~ary housing through 

lending· institutiuns by convent·ional ~~eans.• 

Section 2. Section 9Q-6-107o MCAo is a~nded to read: 

•9o-6-l07. Accounts. of the board •. -. (1)- There is a 

housing H-ce ace-104! Ill ~~ 

authority enterpti•• fund In 'tbt: proa•ietary 

fund type as· provided for In ·n-2-"102t6f:LULJU• All funds 

frCHI t:he proceeds of bond's t.ssue.d undeT this paf't.• fee5, and 

othe~ moneys ~ecelved by the board, .anays ·approp~lated by 

the legi sl a"ture ··for -the use of the boar-d in ca..-rying out 

this part• and 1DOneys •ade available froa any other source 

fo~ the use of the board shall be deposited In the housing 
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fhtllnee> •~eOtlft't aytbor-it·r egt;e(pCiU · f)md except where 

othe~wl se pn>Yi ded by law 

--iftqift· •he ea~Ji••• r·eeerwe· e1ut- re-.e1 lf'ill§ eee .. nta•• All 

funds deposit.ld In the 

errterpr I s« ' -fiiOd • · exc;ept funds apocope j atod h:W the 

1 egt s.latpre <fp( yse (tf ttw · hqiJtd in eaywtd; pf ·ax pens•$ 

inriJrred in ca(TJtlnq ·gvtr' thl$_ part; are conti·nuousl y 

apP~aprl:ated to and •ay · be expended by the boa~d 1'or: the 

purposes authorized In tbts part. 

121 There is a Capital reserve account in the .,...............,. 
nous j ng aut Doc .i tf enter pr j se fund provided fo.- in 

*7 i! '1RC3'1 ·sullsecUqn Ill~ The capital ~eserYe account 

consis~s of the .agg~egate of .aneys retained by the boaJ"d 

under-existing agree.ents with bondholders as the alni.u• 

capital reserve r·equtr-nt described in 9-o-&--1151 for each 

bond ; ss·ue sold by the boa~d· 

(3} 

proY~Foo in 17 2 182~ Funds app~op~iated by the 

legislature for use of the board in pay.ant of expenses 

incurred in carrying out this part shall be deposi~ed in the 

rewo+v+ng eeeo•at bousjog authority enterprise fund. Funds 

expended by the board under·thls subsection shall be repaid 

by the board ~o ~he rewe+w+ng-secee~ ~rom the fees and 

charges. collected under this. part ·and fro• any other .oneys 

available- f~ such repayMe~ in accordance with this part.• 
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Section· 9D-6-ll9,. MCA-w Is a~~ended to read: 

Reserve fUnds and appropriations. (1) The 

board shall pay into the capital reserve account: 

(a) any funds appropriated and eade available by the 

state for the purpose of the account; 

(b, any proceeds of sale o~ notes ·or bonds to the 

extent provided in the resolutions or indentures of the 

board author-izing their issuance; and 

(c) any other ~unds which aay be available to the 

beard for the purpose of the account fro• any other source. 

{2) All funds held in the capital reserve account 

shall be used solely for the pay-nt of the principal of 

bonds secured in whole or in p;art by the account or of the 

~~....;_""""' debt seryice pay .. nts· with respect to the 

bonds, ·the purchase or redelftPti on af the bonds, the pay•ent 

of interest on the bonds, or "the payaent of any redellpti on 

pre•i-.,. requit"Gd to be paid when the bonds are redeeaed 

prior to maturity. Funds in the account shall not be 

withdrawn at any time in an a110unt. which r·educes the aeount 

o~ the account to less than the su• of •inimu• capital 

reserve requirements established for the accountt exceptw 

with respect to bonds secured in whole or in part by the 

account~ for the purpose of aaking pay.snt, when duew of 

principal, inte·rest, redemption preaaiuWis• and s+fttting fund 

debt seryjce payments ~or the pay.ent of which other moneys 
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Any income or interest earned by 

capital reserve account due to its 

in~estment may be transferred to other accounts of the board 

to the extent it does not reduce the amount of the capital 

reserve a~count belov the su. of •iniMu~ capital reserve 

requ I re11ents for the account. 

(3) The board may not issue bonds secured in whole or 

in part by the capital reserve account unless the board 

deposits in the account froa the proceeds of the bonds 

issued or from any other sources an a.ount not less than the 

~inimum capital reserve requireMent for these bonds. For 

the purposes of ~his section, the ter• •aini•um capital 

reserve requirement• •eans. as of any particular date of 

co~putatJon, an amount of moneyt as provided in the 

resolution or indenture of the board authorizing the bonds 

or notes, equal to not more than the greatest of the 

respective amounts for the current or any future fiscal year 

of the board of annual debt service on the bonds of the 

board secured in whole or in part by the account. The 

annual debt service for any ~iscal year is the a.aunt of 

money equal to the 'aggregate of all interest and p.-incipal 

payable on ~he bonds during the fiscal year 9 calculated on 

the assumption that all the bonds are paid a~ maturity. lf 

any a110unt of the bonds is requi·red to be .. edee.ed on an 

earlier date by ~he operation of a s+nk~~ debt seryice 

-8-
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1 fund, then that a.aunt is considered payable on those bonds 

2 duri·ng- the year they are to be redeeaed for the ·purposes of 

3 this calculation. 

't (4) In co•putJng the aaount of the capital reserve 

5 account, secUrities jn which all or a portion of the account 

6 shall be invested shall be valued at par-_ or, If pun;hased 

7 at less than par, at their cost to the board.• 

8 NEW SFCTIQN. Section 4. Code co .. is5ioner to make 

9 changes. Whenever a reference· to a treasury fund .typee fundw 

10 or account appears in any new aaterial enac~ed into the MCA 

11 by the 46th legislature and approved by the governor• 

12 whether in neN sections or aaended sections. the code 

13 commissioner, in consultation with the departaent of 

14 ad•inistration and the legislative fiscal analyst. shall 

15 change the reference in that material as necessary to 

16 re~lect the fund structure provided for in 17-2-102. The 

17 code coamissioner naay make ·other incidental changes to 

18 reflect the intent of this section and 11-2-102 without 

19 changing the meaning. 

20 NEW SEtiipN. Section 5. Effective date. This act is 

21 effective July 1. 19~3. 

-End-

-9-
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Approved by Committee 
on State Admin•atration 

INTROOUCED BY ~~~~--BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REYISE 

LANGUAGE IN CODE SECTIONS DEALlHC WITH THE BOARD OF HOUSING 

IN ORDER THAT REFERENCES ·yo THE TREASURY FUND STRUCTURE 

CONFORM TO CHAPTER ZB• LAWS OF 1981• AS REQUIRED BY CHAPTER 

za. SECTION ~. LAWS OF 19Bli AMENDING SECTIONS 90-6-104• 

9G-6-107o AND 9G-6-119o IICA; JIISTRUtltNG THE CODE 

COIIMISSIONER TO liME NECESSARY CHANGES; AND PROVIDING' AN 

EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 9G-6-lo~. MCA• is ·a.ended to read: 

•9o-6-104. Gene.-al po•ers of t.he boa,.d. The board aaaiy: 

(1) ,._ and be sued; 

(Z) haVe a seal; 

·(3) adopt a11 p~ocedural and substantive rules 

necessa-ry for the adtlinisttation of this part• inc:luding 

~ules conceTning its •ortgage• construction• and te~orary 

landing· progra•sJ 

t4J •ake contracts• agree.ents• and other in5tru.ents 

necessary or convenient tor- the exercise of its powers under 

this pa~t; 
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(5) ·enter Into agree-nts or ether- transactions- with 

any federal,- stat•• or local govern.antal agency, any 

persons, and any -stlc or f'oreign pa~tne.-shipo 

corporation, associatio•• ·or organi~ation in carrying out 

this part; 

(6) ente~ into agree-nt:s· , under Its ·- rules- with' 

sponsors. ..,rtgagors. or letYding inrtitlltioas fo~ the 

purpose of regulating the analysis. p1anning, deve1op~nt• 

and aailage.ent o'f housing deYelopaents· financed in whole or 

in ·part by the·p~oceads ·of its loans or securities and 

•ortgage purchase progra.s; 

(7)' enter into agree~nts or other transactions with• 

and accept grant.s and the cooperation o'f, any gover~nta1 

agency in furtherance of this part• including but not 

li•ited to the development• leasing~ '.aintenance, operation9 

and 'financing of any housing·developaent; 

(8) accept 'arvlceso appropriations• giftso grantso 

bequests.. and· devi stls and uti 1 i-ze or· dispose of thea in 

carryi-ng -out: this part; 

(9t acquire real or personal property or any right" 

interest.. or ease•ent there·tn by 9ift• purchase., transfer, 

foreclosure. lease .. or otherwise; hold" sell• assign, lease .. 

encumber .. •ortgage.. or otherwl5a dispose thereof; hold• 

sell" assign. or otherwise dispose of any IBOrt.gage or l.oan 

owned by it or in its control or custody; release or 

-2- S E C 0 N D 

He 
R E A D I N G 

50~ 



1 

z 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25. 

u: 1121/01 

relinquish any ri·ght, tft.le, clai•• interest, easeaent, or 

deaandy however acqui·red,- including any equitr or right of' 

rede•ptlon; do any of the foregoing by public or private 

sale.,. with or· without public bidding; ·co-nee any action to 

protect or enforce any right con,erred upon it by any law, 

.artgage, contract, or otbar agree .. nt;, bid for and purchase 

property at any foreclosure or other sale or _acqulre or take 

possession of it in lieu of foreclosure; and operate, 

manage, lease, dispose ofw and otherwise deal with such 

property in any .anner necessary or desirable-to protect its 

interests and the holders of. its bonds or notes and 

consistent with any ·agreement with such holders; 

(10) service and contrac~ and·pay for the servicing of 

loans; 

(11) provide ganera1 ~echnlcal services in the 

ana1ysis• planning, design• · processing, cons~ruction• 

rehal>tll"tatlono and ..,..,.-ge-nt of housing develo.-nts for 

persons and faatlies of lower inc- where t.hese servl.ces 

are·not otherwise available; 

(12) provl de general consultative "Services to housing 

developa~ents for -persons and -f"a_•ilies of lower incoJE and 

the residents ·thereof ~ith respect to counseling and 

tr-ainl'ng In .anagtn~entw ho88 OWnetshipw and uintenance 

where these services are not ot.her•ise available; 

(13) invest iHIJ funds not requl-r.ed 'for i-dJate ·usttot 

-3-
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sul>jec.t to any agrea.ents with Its bondholders and 

noteholderso as provided In Title 17• chapter •• .xcept all 

investment inca.e fro• funds of the board less ~he cost for 

investaent as prescrib~d by law shall be deposited in the 

housing fiRanee aeeeHR• autbprlty ent•rprls• tugd; 

(1~) sell its loans or securltles to the feder~l 

national .ortgage association or any other agency or 

instruaentality of the united States and invest in the 

capital stock i'ssued by the association or other agency or 

i nstruaental i t.y to the extent, if any a requi-red as a 

condition of such sale; 

( 15) consent. whenever it deems it necessary or 

desirable· in fulfi-ll-ing-its purposes, to the modification of 

the rate of in~erest• ti.e• and payment of any install.ent 

of principal or interest, security• or any other term of any 

contract, •ort.gage, 100rtgage loan9 .artgage loan co..it .. ntw 

construction loan. 

kind. subject to 

noteholders; 

adVance contract. - or agree•ent of any 

any agreeaent with bondholders and 

(16) collect reasonable IRterest. tees. and charges in 

connection. with aaking and servicing its loansw notesw 

bonds., ca.ai'blentsw and other evidences of indebtedness and 

in connection wi~ providing technical•· consultative, and 

project assistance servlce·s• Interest fees and charges shall 

be ll•lted to the a.ounts required to pay the costs of the 

-+-
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board• in-:.1 udl ng ope,.atlnCJ i!lnd adlrin:i st.-at. I •• ·: expenses and 

reasonable allowances for losses which •ay be ;ncu~red. 

(17) procure insurance against any loss In connection 

with itS •ortgages and •ortgage loans and otber assets or 

property in ·a.-aunts and fro• insurers as the board consi-ders 

desirable or necessary; 

(18) act as agent for governmental agencies concerning 

acquisition, construction, leasing• operation• or .anage~nt 

of a housing develop•~nt; 

(19) issue notes and bonds and replace lost, ·destroyed• 

or mutilated notes and bonds; and 

(20) develop special, progr•s for hoUsing developeent.s 

for veteraris of the araed forces of the United States who 

are unable to acquire safe and sanitary housing through 

lending institutions by conventional ~ans.• 

Section 2. Section 9D-6-107w MCAt is aaended to read: 

•9o-6--l07. Accounts of the board.· (1). There is a 

housing Hfttlftce acee11ft't hi the ball• pa oeeeds and in:sth ance 

elearance ·fttnd· aut;horU:y entarprisa fyod in the prqpriet,ary 

fyod type as provided for in'l7-2-102f6tLli!hl• All funds 

from the proceeds of bonds issued under this part, fees, and 

other 11oneys received Dy the board• moneys appropr tated by 

the legislature ·for the use of the board in carrying out 

this part, and noneys •ade available fro• any other source 

for the use of the board shall be deposited in the housing 
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avtbor·it¥ entup(i:(• ., 1-uo4 except where 

otherwise ·provided by law efttl-ex~--es- nacuwau•r co 

_ All 

funds depu:Sited in the housing *ine11ea ee!: aut. aytborttx 

enterprise· fypds ·exul)f; fundi aweo;prjtJtftd ttY the 

legl stature for use of tbg board in pax•at: -of oxp•nses 

j ncurred to c.ajrylng out· this. partt are conti-nuous} y 

appropriated to and •ay, be expended by the board 1'or' the 

purposes: author ;-zed in t.hi s part:. 

(ZJ There iS -a Capital reserve aCcount. in the s+rttt+atg 

bou.sjng aut;hor U:y ent,erpr ise fund pro"i dad for in 

'ii' i!' 18-2t3J subsiH?tign Cll..; The capital reserve account 

consists of the aggregate of eoneys retained by the board 

under-existing agree.ents with bondholders as the miniau• 

capital reserve requi-·r~nt described in 9Q-6-119 for each 

bond i ss·ue sold by the board. 

(3} 

pre¥+ded-~-~~~ Funds appropriated by the 

legislature for use of the board in pay.ant of expenses 

incurred in carrying out this part shall be deposited in the 

rewo+YTftg-Seeouftt ~lOg authority enterprjsn funde Funds 

expended by the board under this subsection shall be repaid 

by t.he board Tnto=~fte re¥e~ring-oeeettrtt: fro11 the fees .and 

charge~ collected under this part and fro• any o~hec .oneys 

available- for such repayment in accordance with this part.• 
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Section 3. Section 9G-6-119, MCA, i5 a .. nded to read: 

•9G-6-ll9. Reserve funds and appropriations. (lJ The 

board shall pay into the capital reserve account: 

(a) any funds appropriated and aade available Dy ~he 

state for. the purpose o~ the account; 

(b) any proceeds of sale-of notes- or bond• ~o ~he 

extent provided in the resolutions or indentures of the 

board author-izing their ·tssuance; and 

(c) any o~her funds which •ay be available to the 

board for the purpose of the account fro• any other source. 

(2) All funds held in the ·capital reserve account 

shaH be used solely for the pay..,n~ of ~he principal of 

bonds secured in whole or in part·by the account or of the 

~~~ debt seryic• pay.ants· with respect to the 

bonds, the purchase or rede~tian Gf the bonds, the payment 

of' interest on the bonds, or the payeent of any rede~tion 

premhlll required to be paid When the bonds are redeeaed 

prior to maturity. Funds in the account shall not be 

witHdrawn at any tille in an a.ount. which r·educes the a110unt 

of the account to less than the sua of •ini.u• capital 

reserve requirements -established for the account• ·except, 

with l""espect to bonds secured in whole or in part by the 

account·• for the purpose of ~~aking pay-nt, when duew of 

princJpalw · intrrrest9 redempti-on pre11iuids• and rinlf+~-fltttd 

debt sgryice·pay.en~s forth~ paJ.ant ~f which other moneys 
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pledged are not available. Any income or interest earned by 

or incre•ental to the capital reserve account due to it5 

investment may be transferred to other accounts of the board 

to the extent it does not reduce the amount of the capital 

reserve account below the su. of •ini•u• capital ~eserve 

requiTeaeftts for the account. 

(3) Tha board aay not issue bonds secu~ed in whole or 

in part by the capital reserve account unless the board 

deposits ln the account fro• the proceeds of the bonds 

issued or fro• any other Sources an a.aunt not less than the 

minimum capital reserve requirement for these bonds. For 

the purposes of this section. the ter• •mini•um capitdl 

reserve requirement• ~ans. as of any particular ddte of 

computation, an a.ount of •oneyt as provided in the 

resolut'ion or indenture of the board authorizing the bonds 

or not@s, equal to not more than the greatest of the 

respective a.aunts for· the current or any future fiscal year 

of the board of annual debt se~vice on the bonds of the 

board secured in whole or in part by the account. The 

annual debt service fo.- any fiscal year- is the a.ount of 

money equal to the aggregate of all interest and principal 

payable· on the bonds during the fiscal. year. calculated on 

the a5stilllption that all 1:he bonds are paid a-t. aat.urit:y. l-f 

any a.ount of the bonds is raqutred to be redea.ed on an 

earlier date by the operation of a e~· debt soryice 

-a-
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fundo then· that o11oount Is considered payable ·on those bonds 

du~i·ng the year they are to be red- for: the purposes of 

this calculation. 

(It) In coaputlng the a~nt of the capital reserve 

account-. secu-rities in' which all -01" a portion of the account 

shall be invested shall be valued at par· orw if purchased 

at less ~han par, at their ~ost to the board.• 

NFN SEriiQN. Section 4:. Code co-issloner to make 

changes. Whenever a rererence to a treasury· tund·type .. fund, 

or account appears in any new Daterlal enacted into the MCA 

by the 48th legislature and approved by the governor• 

whether in new sections or a.ended sections, the code 

co-issioner,. in consultation with the dapart~nt of 

adainlsttation and the .legislative fiscal analyst, shall 

change the re~erence in tha~ material as necessary to 

rerlect the fund structure provided for in 11-2-102. The 

code co•missioner .ay .ake "other· incidental changes to 

reflect the intent of this section and 17-2-10Z ~ithout 

changing the ~ning. 

NEW SECIIQN. Section 5. Effective date. This act is 

21 effective July 1• 1983. 

-End-
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~ BILL NO. ..5.()5 
fi:3Jr Ll1 u----e -
f'V'"'~ 

BY REQUEST OF THE DEPARTMENT DF ADMINlSTRATIOH 

A Bill FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE 

LANGUAGE IN COD£ SECTIONS OEALIM5 WITH THE BOARD OF HOUSING 

IN ORDER THAT REFERENCES TO THE TREASURY FUND STRUCTURE 

CONFORM TO CHAPTER 28o LAIIS OF 19Blo AS REQUIRED BY CHAPTER 

28, SECTION So LAWS OF 1981; AMENDING SECTIONS 90-6-l~o 

9o-6-107o AND <Jo-6-119, NCA; INSTRUCTING THE CODE 

COMMISSIONER TO MAKE NECESSARY CHANGES; ANO PROVIDING· AN 

EFFECTIVE DATe.• 

BE IT ENACTED. BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 9o-6-1~, MCAo Is a-nded to read: 

•<Jo-6-1~. General powers of the board. The -rd -y: 

tll sue and be sued; 

(Z) have a seal; 

(3) adopt all procedural ·and substanti- rules 

necessary for the adainistratlon of this part, including 

rules concerning its .artgage, constrU&tionw and tesporary 

1 endt-ng· progra•s; 

(~) •ake contracts• agree88nts• and other instruments 

necessary or c~nvenient for- the exercise of lts powers under 

this part; 
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·(5) enter Into agree-nts or ~r· transactions·· with 

any federal.· stat.eo ·or .local gover,...ntal •gency, any 

persons, and "'"' do-stlc or foreign pa .. t:nershlpo 

corporation, as!liociaticm, ·or organi-zation in carrying ou~ 

this part.r 

(6) enter lnte agree-s· ·under 'itS" ·: noles· with' 

sponsors• ..,rt.gagorso or··· 1-1"9' lnst.itwt.lons for the 

purpose of regulating the anO>lysiso planning. develop.ent.o 

and -ilage-nt at' hoUsing devel-nt.s- fi..-ced In whole or 

in part by the procee~s ·of it.s loans or securities and 

.artgage purchase prograas; 

(7). enter into agraa.e~s or other ~ransactions with, 

and accept grants and t.he cooperation of, any govar~~~~&ntal 

agency in furtherance of this part. including but not 

1 i•ited to the developaent• leasing,. ·aaintenaJJCe, operation, 

and financing of any housing dewelopaent; 

(8) accept -s.ervices" appropriations, gi ftsw grants, 

bequests, an~ devises and utilize o~- di5pose of thea in 

carrying·out this part; 

(91 acquire real or personal property or any right, 

interest. or easeeent thereln by gi~t. purchase, transfer• 

foreclosure• lease• or otharMisa; holdt selle assign, leasee 

encumber• mortgage,. or o~harNise dispose thereof; hold• 

sell. asslgnw or otherwise dispose of any •ortgage or loan 

owned by It ·or in its control o~ custody; release or 

-z- T H I R D R E A D I N G 
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rel-inquish ·any right,- title• clai-. interest, aas;-ntw or 

deeando· however acquiTed.- Including any equity or right of 

redeaptlon; do any of the foregoing by public or private 

sale, with or without public bidding; co...nce any action to 

protect or enforce any right conferred upon it by any law, 

110rt:gage, contract~ or other ag..-et!llentii·- bid for and purchase 

property at any foreclosure or other sale or acquJre or take 

possession of it in lieu of foreclosure; ·and operate, 

.anage, leas•• dispose of• and otherwise deal with such 

property in any IOBnner neces5ary or desirablt~ ·to protect its 

interests and the holders of• Its bonds or ~es and 

consistent with any ~ree.ent vlth such holders; 

(lOJ service and contract and·pay for the servicing of 

1--.s; 

(11) ·provtde general technical services In the 

analysis. pl...,ingo deslgno · processing. constructlono 

.--nttatiolh and aana-nt of ._.sing develo~nts for 

persons and f-lUes of lower inc- ..._.e these serwices 

are not otherwise available; 

(12J pr...,lde general :c-avltatlve ·services to housing 

· -l~nts- for ·persons and -ta•llies of 

the residents tber..,f -vlth respect 

lover Inc

to counsel i ng 

and 

and 

tralnFng In sanageeento ~ ownershiP• and aaintenanc:e 

where these .ervices, ar• not otherwise available_; 

(1.3) ln-st -any funds not r..,ired for 1-diate useo 

-3-
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subject to any agrea.ants with its bondholders and 

noteholderso .,.. provided In Title 17o chapter 6o -cept all 

invas.ta.ent incOIM' froli funds of the board less tile cost f"or 

inves~.ant as prescribed br law shall be deposlteo In .the 

housing flftaftee eeeeHft~ aytbpri~J egterprife tyqd; 

(lltJ sell c•fts loans· or securttle• to the federal 

national ..,r~gage association or any other . agency or 

instr....,ntaHty of the united States and invest in the 

c:apltal stock issued by ~he association or other agency or 

instru.entality to ~he extent. if any, required as a 

condl~lon of such sale! 

(15) consen~. "Nhenever it de .. 5 it necessa~y or 

desirable- In fu1fi-1Hng its purposes. to the 110dification of 

the rate of in~eresto ~~-. and pay-nt of any instan-nt 

of principal or interesto securi~Y• or any other tara of any 

contract, aortgage, aortgage loan., 110rtgage loan co..itaent, 

cons~ructlon 1oano adYiiRCe con~rac~. · or agr- of any 

kindo sUbjec~ ~o any agre-ent vi~h -lders and 

noteholders; 

(16t collect reasonable lnteresto feeso and charges In 

connec~lon.vith .. king and servicing· Its loans, aot•s• 

bonds. c-lt-fttso and other evidences o~ indebtedness and 

In connection ·with prowl di-ng technlcah. conllllltative. and 

project .sslstance services• Interest fees and charges 5ha11 

be li•ltecl to the -t• required to pay ~he costs of the 

-4-
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boardo Including operatln!J and adldnistraUwe ·: .,.pensas ;ond 

.-easonable allOMances for losses whtch •ay be incurred. 

(lT) procure insura~e against any loss In connection 

with ~~~ •ortgages and •ortgage loans and other assets or 

property ln a.aunts and- fro• insurers as the board considers 

desirable or necessary; 

(18) act as agent for gowernae.tal agencies concerning 

acquisition,. const.ruct.iorw leasing• operation• or ~~anage-nt 

of a housing developnanti 

(19) issue notes and bonds and replace loste destroyed, 

or nutilated notes and bonds; and 

(20') develop special: progr- for housing develo-nts 

for veterafts of the ar.ed·forces of the United States· who 

are ·unable to acquire safe and sanitary housing through 

l-Ing institutions by convent._l •ans.• 
Section 2. Section 9D-6--10To IICAo h a-aded to read: 

~D-6-107. Accounts of the board.· 111· There Is a 

housing fh• .. ee aecOIInt: _In llhe benills praeeeds 8RII IR-P&Ik& 

elear..,ee 'feud agtmr·it,y •t«rpti•• fund' lg-··s~w pmgrietary 

tyod type a$ provided for In :t7-2•102f6i~· All funds 

froe the proceeds of bonds Issued under this part.o faeso and 

other 010neys received by the boardt _...,.,s ·appropriated by 

the legislature for the use of the board In carrying out 

this part. and moneys •ade available froa any other source 

for the use of the board shall be deposited in the housing 
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autbOr;IIJ' tiQSI!rp(IM ... #wMI except wher• 

otherwise ·provided by· law eftd--.. capk as neceaae•r to 

All 

funds dept,-si tEfCl in the housl ng fi ner1ea .aeco•at: aBbgrit.J 

epterprisg · fund, excgH fynds BRWRJ)tiHml by t.h• 

Jegis)ifttltft ''fA( ysa Of J;be ·bQard ip pg-c gf gpepsa$ 

incurred· in c;atrvtng JNS- · tbt& pans are· cont.i-nuously 

apf)roprlltt.ect to and •ay be expended by tbe board 'for· the 

purposes aut.hortzed in·tbfs part. 

(2) There iS a Capital reserve accou~ in the ~..........,. 

hous i og at¢hor·.i t¥ enter pr i se fund provided : 'for in 

i~ z 18el3t sybs9Ctton (1)• The capital reserve account 

consls~s of the aggregate of noneys retained by the board 

under existing agreenents with bondholders as the •lninun 

capital reserve requtr ... nt described In 9D-6-119 for each 

bonct issue sold b'f the board• 

(3) :Jhere Is e reual·aiii!J eeeet1nt: in *he rewa] uiag f•nd 

pro¥~¥or--ln ~~ i ~~ Funds appropriated b'f the 

legislature for use of t.he board in vaynent of expenses 

incurred Jn carrying out this part shall be deposited in the 

Funds 

expended ·by the board under this subsection shall be repaid 

by ~he board ~e the •ewo1wift! eeea.ftt from the fees dnd 

charges collected under tbis part and fro• any o~her aoneys 

available· for such repayment in accordance with this part.• 
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Section 3. Sectio~ 9~119, MCA, Is a .. nded to read• 

"91J-6-U9o Reserve funds and appropriations. (1) The 

board shall pay into the capital reserw• account: 

(a) any funds appropriated an4 .ade available by the 

state for the purpose of the account; 

~(b) any proceeds of sale·of· notes ·or bonds to the 

ex'tent provided in tbe resolut.ions · or indaatures of the 

board authorizing their ·tssu-.ce; -

(c) aRY other -s ""lch .. , be availallle to the 

board for the purpose of t.he account fra. any other source. 

(Z) All ~funds held· in the ·capital res.erwe accoant 

shan be used sol ely for the pay- of ·the principal of 

bonds secured In~ vhoJ• or in part by the account ~or of the 

aillhillf, -'•II Jltd¢ serxige pai'Mnts· with respect to the 

bonds, ~the purchase or redel!pt:ion - the bonds• the pay-nt 

of .. interest on the bonds,~ or the pay-nt of any redulpti on 

pree .. ,.. ·required to 1M paid - .. the . bondc a.-e rede-d 

prior to .aturity• Funds In the ac:c:ount sba 11 not: be 

19 · · vitlfdrawn .. at ·any tlee in an ...,..nt ""lcb reduces the a_,t 

20 

Zl 

zz 
Z3 

z~ 

25 

of the account to less than the sue of elnlaue capital 

reserve requtre .. nts ·establiShed for the aecount• ·except, 

with respect to bonds secured In uhole or in part by the 

account~. for the purpose of -ing pa,..ato •hen · due• of 

principal,· Interest, redeeption preel ... h and 8illittlft!J f"'"" 
d9bt Ji!IOicM pa,..nts ~fop the payeeftt ·of ilhlCh other 110118y5 
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pledged are not available. Any inca.e or intares~ earned by 

or incre.rental-' to· the capital reserve account due to Jts 

investment •ay ba trans~erred to other accounts of the b~ard 

to t:he extent It dCHI& not reduce the aeount of the capital 

reserve account below the su. of •ini.u• capital reserve 

requiYe.a~s for the account. 

(3) The board .ay not issue bonds secured in ~hole or 

in part by the capital reserwe account unleas the board 

deposits in the account fro. the proceeds of the bonds 

issued or fro• any other sources an .-aunt not less than the 

•ini.um capital reserve ·requl~e~nt for these bonds. For 

the purposes- of this sect:ian, the ter• •aini8lal capi-tal 

reserv-e reqUi-re~~ent• aeans, as of any par-ticular date of 

coaput:ationo an a110unt of _,. as proYided in the 

resolut·ion ·or indenture of the board authorizing the bonds 

or noteso .equal ~to DOt .are than the greatest of the 

respective a.ounts for· the current or any future fiscal year 

of the board of annual debt service on the bonds of the 

board secured In uhole or In part by the account:. The 

annual ciebt service 'for any fiscal year is- t.he a.aunt of 

.aney equal to t:be aggregate Of all Interest and principal 

payable on the bonds ·during ~he fiscal~ yearo calculated on 

the auliitptfon that all the bonds are (Mild at .. turity. lf 

any aeount of tbe -s Is required to be rede-d on an 

earlier date by the operation of a debt; &ery ice 

-a-
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1 fund, - th..- that: ...,....t i5 considered payable ·on those bonds 

Z clurin!t the Jear they are to be ·r'"'-<1 for: the ·purposes of 

3 this calcula~lon. 

~ (~) In collj)Uting ·the a-t of the capital reserve 

5 account, securities in which all or a portion of the account 

6 shall be investect shall ile valued at par: oro If purchased 

7 at 1 ess than par • at the lr coat to the board.• 

B NEW vc;nQH. Section 'h Code c-lssl-er to .ake 

9 chan9es. Whenever a re.,erenc:w to a- treasury· funct -type• fundw 

10 or account appears in any new •RerJal enacted into- the MCA 

11 by the 48th 1 egi slat:ure and approved by the governor, 

12 whether in new sections or a.ended sections, the code 

13 co .. issioner• in consultation with the depart.ant of 

14 ad•lnlstratlon and the ·tegislati~- fiscal analysto shall 

15 change the· reference in · that .aterlal as necesaary to 

16 renect the fund structure provided for In 11-2-102. The 

17 code c.~raissioner .ay eake 'other· incidental changes. to 

18 reflect the intent of this section and 17-2-102 without 

19 changing the .eanlng. 

20 NEW SEtllgN. Section 5. Effective date. This act is 

21 effective ~uly lo 1983. 

-End-
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HOUSE BILL NO. 505 

INTRODUCED BY BARDANOUVE 

BY REQUEST QF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE 

LA~GuAoE IN CODE SECTIONS DEALING WITH THE BOARD OF HOUSING 

I'l ORHR THAT REFERENCES TO THE TREASURY FUND STRUCTURE 

CO~FORH TO CHAPTER 28• LAWS OF 1981• AS REQUIRED BY CHAPTER 

28• SE~TION 5• LAWS OF 1981; 

90-6-107• AND 90-6-119• 

CDHHISSIOMER TO HAKE NECESSARY 

EFFECTIVE DATE.• 

AMENOING SECTIONS 90-6-104• 

HCA; INSTRUCTING THE CODE 

CHANGES; AND PROVIDING AN 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF HONTANA: 

Section 1. Section 90-6-10~, HCAt is amended to read: 

•90-6-104. General powers of the board. The board may: 

(1) sue and be sued; 

(2) have a seal; 

(31 adopt all procedural and subst:anti ve rules 

necessdry fo~ the administration of this pa~t, including 

rule~ concerning Its mortgage. construction, and temporary 

lendi~J programs; 

(4) make contracts, agree~ents• and other instruments 

n~ces~ary or convenient for the exercise of its powers under 

chis par~; 
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(5) enter into agreements or other transactions with 

any faderal, state, or local governmental agency, any 

persons. and any doMestic or foreign partnership, 

corporation, association, or organization fn carrying out 

this part; 

(~) enter into agree~nts under its rules with 

sponsors, mortga9orst or lending institutions for the 

purpose of regulating the analysis, planning, develop•ent, 

and m3nagement of housing develop~n~s financed in whole or 

in part by the proceeds of its loans or securities and 

BOrtgage purchase programs; 

(7) enter Into agreements or other transactions with, 

and accept grants and the cooperdtion of, 

aggncy in furtherance of this partt 

any govern~ental 

including but not 

Ji~ited to the development, leasing, maintenance, operation, 

and fi~ancing of any housing development; 

(H) accept services, appropriations• gifts, qrants, 

bequests, and devises and utilize or dispose of the• in 

carrying out this part; 

(9) acquire real or personal property or any right• 

interest, or ea~ement therein by qift, purchase, tr~nsfer, 

foreclJsure, lease, or otherwise; hold, sell, assign, lease, 

epcum~er. mortgag~, or otherwise dispose thereof; hold, 

sellt assiqn, or otMerwise dis~ose of any mortgage or loan 

owned jy It or in its control or custody; release or 

-2- H~ 505 
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rel lnl~ish any righty title• claimr interest, ca~ementt or 

demandt however acquired, including any equity or right of 

redemJtion; do any of the foregoing by public or private 

sale• •ith or without public bidding; commence any action to 

protect or enforce any right conferred upon It by any law, 

mortgaJe• contract, or other agreementi bid for and purchase 

property at any foreclosure or other sale or acquire or take 

possession of it In lieu of foreclos<Jre; and operate, 

~anage, leaser dispose of, and otherwise deal with such 

property in any manner necessary or desiraDle to protect Its 

interests and the holders of its bonds or notes and 

consistent with any agreement with such holders; 

(10) service and contr~ct and pay for the servicing of 

1 oans i 

(11) provide general techn l cal services in the 

ana 1 ys I s, pI ann i ng • desiqn• processing, construction,. 

rehabilitation,. and management of housing developments for 

persons and families of lower inco~e where these services 

are not otherwise available; 

(12) provide general consultative services to hou~ing 

devel~pments for persons and famil les of )ower income and 

the residents thereof with respect to counseling and 

training in management. home ownership, and maintenance 

where these services are nat otherwise available; 

(13) invest any funds not required for immediate use. 
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subje:t to any agreements with its bondholders ~nd 

noteh~lders, as provided in Title 17, chapter o. except all 

inwe~t~ent income from funds of the ~oard less the cost for 

investm~nt as prescribed by ldw shall be deposited in the 

housing ftnnnee-fteeeuft~ ~~bQCltx-~nt~cgcl~_fuoai 

{14) SP.ll its loans or securities to the federal 

nation;:.l mortgage association or any other agency or 

instru:11ental ity of t.he United States and invest in thE> 

capital stock issued by the association or other ag2ncy or 

instru~nentality to the extent, If any. required as a 

condition of such sale; 

(15) consent. whenever it dee•s it necessary or 

desirable in fulfilling its purposes, to the modification of 

the rate of interest. timer and payment of any installment 

of principal or interest, sP-curity, or any other term of any 

contract, •ortgage, mortgage loan, mortgage loan co~mitment, 

construction loan. advance contract, or agreement of any 

k i nd• subject to any agref!ment with bondholders and 

ooteh:> 1 ders; 

(16) collect reasonable interest, fees, and charges in 

connection with making and servicing Its loans. notes• 

boodst commitments, and other evidences of indebtedness and 

in connection with providing technical• consultative, and 

project assistance services. Interest fees and charges shall 

be limited to the amounts required to pay the costs of the 
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board, Including operating and ad•inistrative expenses and 

reaso,3ble allowances for losses which May be incurred. 

(17) procure insurance against any loss in connection 

with its .ortgages and mortgage loans and other assets or 

property In a•ounts and from insurers as the board considers 

deslr~ble or necessary; 

(18) act as agent for governaental agencies concerning 

acquisition• construc~iont leasing, operation. or •anage.ent 

of a housing devel~p8ent; 

(19) issue notes and bonds and replace lost, destroyedt 

or Mutilated notes and bonds; and 

(ZO) develop special prograas for housing develop•ents 

for veterans of the armed forces of the United States who 

are u~able to ~cquire safe and sanitary housing through 

lending Institutions by conventional •eans.• 

Section 2. Section 90-6-107, MCA• is amended to read: 

•90-6-107. Accounts of the board. (1) There is a 

h~Usi~~ ~•~s~ee-eeee~ft~-+ft-~he-haft&s-p~eeeed§-eft~-+ft§U~eftee 

.,~.,.,,.,.,.ee-farwl Allt..Wltit.lt-.eD.tllr:lltiliLfllll>l..ia..t.llll.-~r:.illtAU 

flllld--t~ll--4& provided for In 1T-2-102t6tLLLLhl• All funds 

from the proceeds of bonds Issued under this port. fees. and 

other moneys received by the board, moneys appropriated by 

the legislature for the use of the board in carrying out 

this part. and ~on~ys made available from any other source 

for the use of the board shall be deposited in the housing 
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f+nenee--aeeeun~ ~utbQC~X--Bntargcisa fund except where 

otherwise provided by lat~ end--exeepot--es--neeessery--~o 

metn~rn-the-eept~e+~reser•e-end--re.o+v+n~--eeeeaft•s• All 

funds deposited in the housing f+ft~e-eee~nt alltbQLLt¥ 

eQX&~Li&&__fyQ~a__~~_fi.IOds JlDDroQLi~ed b¥---tb& 

l&lilllilt.IU:L-!PC-IUL-PL..tbll--llaJK.sLi.a.JlaUli~I><Q&nslls 

iw;IIU~d_:ill..-I:AU¥lug-PUL..t.lliL.-!la.ti.£ are continuous 1 y 

appropriated to and •ay be expended by the board for the 

purposes authorized in this part. 

(l) There Is a capital reserve account in the §+ftft+ft!l 

bllll~ll--'lii~X--IIIlULRtiU fund provided for In 

t~-Z-tBet~t J»~&&~:tLQ~• The capital reserve account 

cons;sts of the aggregate of moneys retained by the board 

under exist-ing agree.ents with bondholders as the 11inimum 

capital reserve requirement described in 90-6-119 for each 

bond issue sold by ~he board. 

C3J fhere-+~-ft-re¥o~•+"!l-eeeoant-~-~~e-~e.e+wtn~-~~nd 

prev+ee~-fer--+n--~~-~-~8it?t• Funds appropriated by the 

leglsl3ture for use of the board in pay.ent of expenses 

incurred in carrying out this part shall b-e deposited in the 

rewe~wfft~-eeeeu"~ bn~~&lng_AYtb~it¥-lllltliLgLiu_flllld• Funds 

expemlad by the hoard under this subsection sha11 be repaid 

by the board +ftto-t~e-~ewe~¥?~g-eee~ant from the fees and 

charge~ collected under this part and froM any other •oneys 

avail3ble for such repayment in accordance with this part.• 
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Section 3. Section 90-6-ll9y HCA, is amended to read: 

"90-6-119. Reserve funds and appropriations. (1) The 

board ;s,hall pay into the capital reserve account: 

(a) any funds appropriated and made available by the 

state for the purpose of the account; 

(b) any proceeds of sale of notes or bonds to the 

extent provided in the resolutions or indentures of the 

board dUthorizing their issuance; and 

(c) any other funds which may be available to the 

board for the purpose of the account from any other source. 

(ZJ All funds held Jn the capital reserve account: 

shall be used solely for the payment of the principal of 

bonds secured in whole or in part by the account or of the 

s+~W~g--~and debt--1AL~ payments with respect to the 

bonds• the purchase or redeMption of the bonds 9 the payment 

of i,terest on the bonds, or the payment of any redemption 

preMiUfi required to be paid 

prior to maturity. Funds 

when 

in 

the bonds 

the account 

are redeented 

shall not be 

withdrawn at any time in an amount which reduces the amount 

of the account to less than the sum of minimum capital 

reserve requlre~ents established for the accountt except, 

with respect to bonds secured in whole or in part by the 

accou,t, for the purpose of making payment• when due, of 

principal, interest, redemption premiums, and s+ft~+n~-fund 

de~eLXike pay•ents for the payment of which other moneys 
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pledged are not available. Any income or interest earnqd by 

or incremental to the capital reserve ac'count due to its 

invest~ent may be transferred to other accounts of the board 

to the extent it does not reduce the amount of the capital 

reserve account below the sum of miniMum capital reserve 

requirements for the account. 

(3) The ooard may not issue bonds secur~d in whole or 

in part by the capital reserve account unless the bo~rd 

deposits in the account from the proceeds of the bonds 

issued or from any other sources an a•ount not less than the 

minim~~ capital reserve requireMent for these bonds. For 

the purposes of this sectiont the term •ainimum capital 

reserve requlreM~nt• means, as of any particular date of 

co•putationt an amount of money• as provided in the 

resolution or indenture of the board authorizing the bonds 

or notes, equal to not more than the greatest of the 

respectfve amounts for the current or any future fiscal year 

of the board of annual debt service on ~he bonds of the 

board secured in whole or in part by the account. The 

annual debt service for any fiscal year is the amount of 

money equal to the aggregate of all interest and principal 

payaWe on the bonds during the fiscal year• calculated on 

the assumption that all the bonds are paid at maturity. If 

any amount of the bonds Is required to be redeemed on an 

earli2r date by the operation of a s+~k+ft! debt seryice 
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1 fund, then that amount is considered payable on those bonds 

2 durin~ the year they are to be redeeaed for the purposes of 

3 this calculation. 

4 (~) In ~o•puting the amount of the capital reserve 

~ account, securities in which all or a portion of the account 

6 shall oe Invested shall be valued at par or, if purchased 

1 at less than part at their cost to the board.• 

8 ~E~-~tllgH& Section 4. Code commissioner to make 

~ changes. Whenever a reference to a treasury fund type, fundt 

10 or accoun~ appears in any new material enacted into the HC~ 

11 by t~e 48th leqislature and approved by the qovernor, 

12 whether in new sections or amended sections. the code 

13 co111mis :a i oner, in consultation with the department of 

14 adllinistration and the legislative fiscal analyst, shall 

15 

16 

chan~~ the ~efe~ence in that material 

reflect the fund Str.ucture p~ovided fo~ in 

as necessary to 

17-Z-lOZ. Th" 

17 code commissioner llay make other incident.al changes to 

18 ~efle~t the intent of this section and 17-2-102 without 

19 changing the meaning. 

zo ~EW-S~~Ilatia Section 5. Effective date. This act is 

21 eff~ctive July 1, 1983. 

-End-
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