HOUSE BILL NO, 492
INTRODUCED BY DOZIER

IH THE HOUSE

January 25, 1983 Introduced and referrsed to
Committes on Taxation.

Faebruary 4, 1983 Committee recommend bill do
pass, Report adopted,

February 5, 1983 Bill printed and placed on
members' deaks.

February 7, 1983 Second reading, do pass,

February 8, 1983 Conmidered correctly
engrossed,

February 9, 1983 Third reading, passed.

Transmitted to Senate.

I THE SENATE

February 10, 1983 Introduced and refarred to
Committee on Taxation.

March 12, 1983 Committee racommend bill be
concurred in. Report adopted,

HMarch 1%, 1983 Second reading, conourred in.

March 17, 1981} Third reading, concurred in.

Aves, 47; Noes, 0.

IH THE HOUSE
March 17, 1983 Raturned toe Houes,
March 18, 1983 Sent to enrolling.

Reportaed correctly enrolled.
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6(’1!1495_ s no. 492
INTRODUCED BY D%:Z

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE THAT ALL
TRAILERS LICENSED FOR A GROSS WEIGHT OF LEs+000 POUNDS OR
{ £55 ARE CLASS EFIGHT PROPERTY FOR THE PURPOSE OF TAXATION
ANO THAT ALL TRAILERS LICENSED FDR A GROSS WEIGHT EXCEEDING
18,000 PDUNDS ARE CLASS TEN PROPERTY; AMENDING SECTIONS
15-6-138 THROUGH 15-6-140¢ MCA; AND PROVIDING AN EFFECTIVE

DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONIANA:
Section 1. Section 15-6-138s MLAr iS dmewnded to read:
"15-6-138. Class eight preperty -- description --—

taxable percentages (1) Class eight property includes:

(a) aldl agricultural implements and equipment;

{(b) all mining machinery, fixturesy equipments toolsy
and supplies except:

(i) those included in class five; and

{ii) coal and ore haulers;

{c) all wmanufacturing machinerys fixturessy equipments
toolsy and supplies except those Included in class five;

{d} motorcycles;

(e) watercraft;

(f) Iight—ubitity-and-boat—treiters 3l1) trailecs up Lo
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LC 0563701

includi 184000 i . loaded i ght
except those subject to a fee ip liey of property tax;

(g} atrcraft;

{h) all—-terrain vehicles;

{i] harnessy saddlerys and other tack equipment; and

(i} 213 other machinery except that specifically
included in another classa

{2) Class eight property is taxed at 11% of its market
valuea.™

Section 2« Section 15-6~139,4 MCA+ s amended to read:

#]15-5-139. Class nine property -— description -
taxable percentage. (1) Llass nine property includes:

{a) buses and trucks having a rated capacity of more
than three—quarters of a ton but less than or equal to 1 1/2
tons;

to——stock-trovterss

+et+ib) truck toppers weighing more than 300 pounds;

t44i5) furniture, fixturess and equipments except that
specifically included in another classs used in coamercial
establisnments as defined in this section;

+=3{d) x-ray and medical and dental equipment; and

+£3[e} citizens® band radios and mobile telephoness.

{2} “Commercial establishment™ includes any hotel;
motel; office; petroleum marketing station; or services

wholesales retaily or food—-handling pusiness.

2= INTRODUCED BILL
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{3) Class nine proparty is taxed at 13% of its market
values™

Section 3. Seoction 15-6-140y MCAs is amended to read:

"15-6—-140. Class ten property -~  description -—-
taxable percentage. (1) (lass ten property includes:

{a) radio and television broadcasting and transmitting
aquipmant;

(b) cable television systems;

{c) coal and ore haulars;

{(d} trucks having a rated capacity of more than 1 172
tonsy including those prorated under 15-24~102;

{e) efai}efsv—wexeept-these;iae+uded-in—e4ass-e+ghthef
rine all trailers exceeding 182000 pounds maximum  gross
loaded weighte including those prorated under 15-24-1D2y and
except those subject to a fee in Vieu of property tax;

(f) theater projectors and scund equipment; and

(g} all other property not included in the preceding
nine classes except that property subject to a fee In lieu
of a property taxe.

(2} Class ten property is taxed at 16X of Its market
valuge™

MEH SELIIONe Section 4. Effective datee This act is
effective July 1ls 1383.

=-End-—
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STATE OF MONTANA

249-83
REQUESTNO. . .
FISCAL NOTE
Form BD457
In compliance with a written request received January 27, ,19 _B3_ , there is hereby submitted a Fiscal Note

for House Bill 492

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

- DESCRIPTION OF PROPOSED LEGISLATION:

- House Bill 492 provides that all trailers licensed for a gross weight of 18,000
pounds or less are class eight property for the purpose of taxation and that all

trailers licensed for a gross weight exceeding 18,000 pounds are class ten property
and provides an effective date.

ASSUMPTIONS:

1) At present, most trailers other than stock trailers and commercial trailers are
assigned to Class 8 (taxed at 11% of market value).

2) Stock trailers which are now assigned to Class 9 (taxed at 13% of market value),
are predominatly in excess of 18,000 pounds gross loaded weight.

3) Commercial trailers, which are now assigned to Class 10 (taxed at 16% of market
value) are predominantly in excess of 18,000 pounds gross loaded weight.

4) No information on valuwe of trailers by gross loaded weight is available.

FISCAL IMPACT:

Revenue for the university system and the school foundation fund is expected to
increase, but the size of the increase cannot be determined.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES:

Property tax revenue for local government is to increase, but the size of the increase

'S A
caanct be detecmined.

FISCAL NOTE 9:T/1

@Mﬁl/vx;ﬁmg

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: Z—"I“K}
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Approved by committee
on Taxation

éb_u_.g.g._ BILL NOa. _‘l{ﬂ.
AT

INTRODUCED BY <\
&

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROYIDE THAT ALL

TRAILERS LICENSED FOR A GROSS WEIGHT OF 18,000 POUNDS OR
LESS ARE CLASS EIGHT PROPERTY FOR THE PURPOSE OF TAXATION
AND THAT ALL TRAILERS LICENSED FDR A GROSS WEIGHT EXCEEDING
18,000 POUNDS ARE CLASS TEN PROPERTY: AMENDING SECTYONS
15-6-138 THROUGH 15-6~140¢ MCA; AND PROVIDING AN EFFECTVIVE

DATER"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONIANA:
Section l. Section 15-6-138y MCAs is amended to read:
w15-6-138. class <eight property -— description --

taxable percentage. (1} Class eight property includess:
fay all agricultural implements and equipment;

(b) all mining machinerys fixturesy equipments toolsye
and supplies except:

(i} those included in class five; and

(ii}) coal and ore haulers;

{c} a1l manufacturing machinerys fixturess equipments
toolss and supplies except those included in class five;

{d} motorcycles;

(e} watercraft;

(F} 3ight-utitity-end-bent—troiters all trailers up to
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except those subject to a fee in lieu of property tax;

{g) alrcraft;

{h} all-terrain vehicles;

{i] harnesss Saddlerye and other tack equipment; and

{J} all other machinery except that specifically
tncluded in another class.

{2) (lass eight property is taxed at 11% of its market
valua.™

Section 2. 5Section 15-6-139y MCAsy is amended to read:

"15-6~139, (lass nine property -- description —
taxable percentagee (1) Class nine property includes:

{a) buses and trucks having a rated capacity of more
than three-quarters of a ton but less than or equal to 1 172
tons;

thi——astoek-traiterss

+e¥ib) truck toppers weighing more than 300 pounds;

td¥ic} furmnitures fixturesy and equlpmenty except that
specifically included in another classy used in commercial
establishments as defined in this section;

te4{d} x-ray and medical and dental equipment;i and

t$3(e} citizens' band radios and mobile telephones,

(2) w“Commercial establishment® includes any hotel;
motel; officej petroleum marketing stationi or services

wholesaley retaily or food-handling businesses

-2- SECOND READIYM
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{3) Class nine proparty is taxed at 13% of its market

value."m

Section 3. Section 15-6-i40y MCAy is amended tou read:

"15-6-140+ Class ten proparty =-=- description -—-
taxable percentages (1) Class ten property includes:

(a) radio and television broadcasting and transmitting
equi pmant;

{b}) cable television systems;

{c) coal and ore hatlers;

{d) +trucks having a rated capacity of mora than 1 1,2
tans, including those proerated under 15-c4-1u2;

{z) *rnilarsy——-except-those-incetaded-in-ctass-eight-or
AEre ail_trajlers .exceeding 182900 pounds aaxXimum. Jross
igaded weighte including those prorated under 15-24-102y and
except those subject to a fee in lieu of property tax;

(f) theater projectors and sound equipment; and

(g) all other property not included in the preceding
nine classes except that property subject to a fee in lieu
of a property taxe

{2y ¢class ten property is taxed at 16% of its market
valuce"

HNEW SECTI0Ne Section 4e Effective dates. This act is
effective July 1y 1983.

-End—
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INTRODUCED BY :Daé})/

A BILEL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE THAT ALL

TRATLERS LI;ENSED FOR A GROSS WEIGHT DOF 185000 POUNDS OR
LESS ARE CLASS EIGHT PROPERTY FOR THE PURPOSE OF TAXATION
AND  THAT ALL TRAILERS LICENSED FOR A GROSS WEIGHT EXCEEDING
184000 POUNDS ARE CLASS TEN PROPERTY; AMENDING SECTIONS
15-6-138 THRDUGH 15-6-140y MCA; AND PRGYIDING AN EFFECTIVE

DATE."™

B8E 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA:
Section la Section 15-6-13By MCAs is amended to read:
*15-6-138. Class eight property -— description -——

taxable percentageas (1) (Vass eight property includes:

{a) all agricultural implements and equipment;

{b) al¥ mining machineryy fixturess equipments toolse
and supplies except:

{i} those included in class five; and

{ii) coal and ore haulers;

fc} all manufacturing machinerys fixturesy equipments
toolse and supplies except those included in class fives

{d) motorcycles;

(e) watercraft;

{f} I+ghe—uritity-and-boat—treiters 3l) trailers up Lo
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and including 1€.000 pounds maximum gross loaded weights
except those subject to a fee in lieu of groperty tax:

{g) aircraft;

(h) all-terrain vehicles;

(i) harnessy saddleryy and other tack equipment; and

{j) <11 other machinery except that specifically
included in another classe

{2) Class eight property is taxed at 11% of its wmarket
value,”

Section 2. Section 15-6-139y MCAs ¥s amended to reads

®15-6-139. Class nine property — description -
taxable percentages (1)} Class nine property includess

{a) buses and trucks having a rated capacity of mare
than three—quarters of a ton but less than or equal to 1 1/2
tons;

thy——astock-trairtersy

t+e¥i{b) truck toppers weighing more than 300 pounds;

t43ig) furnitures fixturess and equipments except that
specifically included in another classy used in commercial
establi shments as defined in this section;

te¥{d) x-ray and medical and dental equipment; and

t£¥(e} citizens® band radios and mobile telephones.

{Z) “Commercial establishment* includes any hotel;
motel; office; petroleum marketing station; or services

wholesalesy retails or food-handling susinesses

THIRD READING
HE 4=
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(3} Class nine proparty is taxed ot 13% of its market
valuee®™

Section 3. Szetion I5-6-140y MCAs i5 amended to read:

"1l5~-6~140s Cilass ten property -—— description -~-
taxable percentage. (l) (lass ten property includes:

{(a) radio and television broadcasting and transmitting
equipmants

{D) cable television systems;

{c}] coal and ore haulers;

(d) trucks havimg a rated capacity of mora than 1 172
tonsy including those prorated under 15-z4-102;3

{e} tfa&lefsy--eﬁeept—theée—ine+uéed-#n—e%aasveight—nf
aine @ll trailers _exceeding 182080 oJounds  saxisum gress
lgaded weights including those proratad under 15-24-102y and
except those subject to a fee in lieu of property tax;

{f} theater projectors and sound equipment; and

{y} a1t other property not included in the preceding
nine classes except that property subject to a fee in liew
of a property toxe.

(2} Class ten property is taxed at 16% of its market
values"

NEH _SELTIONG Section 4« Effective date. This act is
effective July 1, 1983,

-End-
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HOUSE BILL NO. 492

INTRODUCED BY DOZIER

A BILL FOR AN ACT ENTEITLED: ®AN ACT TO PROVIDE THAT ALL
TRAILERS LICENSED FOR A GROSS WEIGHT OF 18,000 PDUNDS OR
LESS ARE CLASS EIGHT PROPERTY FOR THE PURPOSE OF TAXATION
AND  THAT ALL TRAILERS LICENSED FOR A GROSS WEIGHT EXCEEDING
18,4000 POUNDS ARE CLASS TEN PROPERTY; AMENDING SECTIONS
15-6-138 THROUGH 15-6~140s MCA; AND PROVIDING AN EFFECTIVE
DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction l. Secticn 15-&6-138s MCAy is amended to read:
*165-6-138., Class eijght property — description --

taxabte percentage. (1) Class eight property includes:

(a) a1l agricultural implements and equipment;

{b) atl amining machinerys fixturesy equipments toalse
and supnlies except:

(it} those included in class five; and

(il) coal and ore haulers;

[c) all manufacturing machineryy fixturesy equipmenty
toclse and supplies except those included in class five;

(d) motorcyciess:

(2) mwatercraft;

(F} ++ght-vtitity-and-boat-traiters all_trailers up io
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and.including 182000 poupds _waximum _gress. loaded . weights
exqepl_those subjact.to a_fee in lisu of praperty tax:

(q) aircraft;

{(h) all-terrain vehicless

(i} harnesss saddlerys and other tack equlpment; and
{jl 3)) other machinery except that specifically

included in another classa

(2) Class eight property is taxed at 11% of its market
value."

Section 2. Sectlon 15-6-139, MCAy is amended tc read:

"15-6-139, Class nine property =-- description —_—
taxable percentage. (1) Llass nlne property includes:

{a) buses and trucks having a rated capacity of more

than three-quarters of a ton but less than or equal to 1 1,2

tOns;
{b}--stock-tratterss
te¥{b) truck toppers weighing more than 300 pounds;
td34c} Furniturey fixturesy and eguipmenty except that
specifically included in ancother classy used in commercial
establishments as defined In this sectionj
fed({d) x-ray and medical and dental equipmenti and
tf¥{e)} citizens® band radios and mobile telephones.
{2y *"Commercial establishment” includes any hotel;
moteli office; petroleum marketing station: or services

wholesaley retails or food-handling susinesse

-2= He 492
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X3 Class nine property is taxed at 13% of its market
value.=

Section 3« Section 15-6-140y MCAy is amended to reag:

"15-6-140. Class ten preperty -~ description --
taxable percentages (1) Class ten property includes:

{a) radio and television hroadcasting and transmitting
equipnent;

{b) cable television systems;

fc} coal and ore haulers;

[d} trucks having a rated capacity of more than 1 172
tonse including those prorated under 15-24-102;

(2) tratbersy——except-those-inctuded-in-etass—erght-or
nine all_trailers _excesding. 182000 _pouids. . paxigum . gross
loaded uwelghty including those prorated under 15-24-102y and
except those subject to a fee in Tieu of property tax;

{f} theater projectors and sound equipment; and

{g) all other property not included in the preceding
nine classes except that property subject to a fee in tieu
of a oroperty taxe

(2) Class ten property is taxed at 15% of its market
valuve.®

NEM_SECYIQNe Sectlon 4. Effective date. This act is
effective July 1, 1983.

-End-

—a- HB %92



