
HOUSE BILL NO. 486 

INTRODUCED BY SPAETH, ELLISON, HOLLIDAY, SAUNDERS, 
CURTISS, TVEIT 

BY REQUEST OF THE DEPARTMENT OF NATURAL 
RESOURCES AND CONSERVATION 

January 25, 1983 

February 7, 1983 

February S, 1983 

February 9, 1983 

February 10, 1983 

February 11, 1983 

February 12, 1983 

March 2, 1983 

March 4, 1983 

March 5, 1983 

March 8, 1983 

IN THE HOUSE 

Introduced and referred to 
Committee on Agriculture, 
Livestock and Irrigation. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Statement of Intent attached. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Agriculture, 
Livestock and Irrigation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, pass 
consideration. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 48; Noes, 0. 



... 

March 8, 1983 

March 10, 1983 

March 11, 1983 

IN THE HOUSE 
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Returned to House with 
amendments. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ESTABLISH A 

RANGRAND IMPROVEMENT LOAN PROGRAM; AMENDING SECTIONS 

76-14-103 AND 90-2-113, HCA; AND PROVIOING AN IMMEDIATE 

EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 76-1~-1039 MCAt is amended to read: 

"76-14-103. Definitions. As used in this part. ~he 

following definitions apply: 

(1) "Com•lttee• means the Montana rangeland resources 

com.i~tee selected as provided in 2-15-3305CZ)· 

(2) •Department• means the department of natural 

resources and conservation. 

(3) •Grazeable woodlands" •eans forest land on which 

the understory includes, as an integral part of the forest 

plant community, plants that can be grazed without 

significantly i•pairing other forest values. 

(4) •Montana rangeland resource program• .eans the 

rangeland resource program administered by the conservation 

distric~s division of the department of natural resources 
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and conservation In concert with the Montana conservation 

districts law and the Grass Conservation Act to Maintain and 

enhance the rangeland resources of the state. 

L21--!£ecsoo• -eaos any iodlxldual or ~latign. 

Ra£1De£ab~-'OCOQCAt!o"• pr other busines5 entit¥• 

t6l--~ao~ndlttgn• .aans the cyrreot cgndltjon pf 

~egetation _gg__a_c~jte ip relatlpn ~-Da~ 

~ial_glant co .. •nltJ for tbat sit•· 

t5tLZl •Rangeland• .eans land on which the native 

vegetation (climax o¥ natural potential) is predo•lnantly 

grassest grasslike plants, forbs, or shrubs suitable for 

grazing or browsing use. 

tErtU.l •Range t~anagea•ent• Mans a distinct discipline 

founded on ecological principles and dealing with the 

husbandry of rangelands and range resources. 

t~tLil •state coordlnator•.•eans the state coordinator 

for the Montana Rangeland Resources Act provided for in 

2-1 ~-3304. 

.Ll.IU-!IAU-IIilli.l»U!..llliliiDL.bDlLtbat; bas tumn 110dll.i.G 

lU-JIIils;!Wiis;aL-'l.lltiJtilj;~JllL_IdJJIH_i;J.U:J:.&Dl_:eg&:t.JU.l.llD 

l:aWii!i1~llL.nil:t.UL.w:-iD.t.Lllsll&.IUL.i~U~!;;lllli • gr bgj;ba 

t8t~ •users of rangeland• ~~eans all persons, 

including but not ll•lted to ranchers, farmArs, sportsmen, 

recreationis~s, and uthers appreciative of the functional, 

productive, aesthetict and recreational uses of rangelands.• 
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~fH-~EtTION. Section z. Rangeland improve~nt loan 

progra•• The depart~nt May ~ke rangeland iMProvement loans 

for rangeland develop.ant and improvement, Including but not 

limited to stockwater development• cross fencing. 

establlshaent of grazing systems, reseeding, mechanical 

renov3tlon• sagebrush .anagement, and weed control. 

U~SECTION. Section 3. •angeland lmprove•ent loan 

earmarked account. (1} There Is created a rangeland 

i~rO¥eMent loan earmarked account within the ear•arked 

revenue fund established in 17-2-102• 

(2) There aust be allocated to the rangeland 

l•provewterit loan ear..arked account 20* of the total amount 

of renewable resource develop .. nt grants and loans as 

provided by 90-2-113, any principal and accrued Interest 

received in repay~nt of a loan made under the rangeland 

i•proveMent loan program• and any tees or charges collected 

by the depart•ent pursuant to (section 7J for the servicing 

of loans• including arrange~nts for obtaining security 

Interests. 

~fH-SftllUti& Section "to Eligibility for loans. (1) 

Any person aar apply for a loan to finance rangeland 

improve.ents to be constructed• developed, and operated in 

Montana who: 

(a) Is a resident of Montana; 

(b) is engaged in faralng or ranching; and 
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(c) possesses the necessary expertise to •ake a 

rangeland loan oractical. 

(2) All loans .ust be for rangeland improve•ent or 

develop.ant exclusively. 

(3) An application for a loan •ust be In the form 

prescribed by the depart.ent and acco•panied by a resource 

conservation plane which aay be prepared in consultation 

with the United States soil conservation service. 

~fW SEtiiQU• Section 5. Criteria fo~ evaluation of 

loan applications. The following criteria must be considered 

In selecting loan recipients: 

(11 Loan applications aust be ranked according to the 

following priorities: 

(a) Range lmproveaent or deve 1 op•ent projects 

undertaken on native rangeland, resulting in the i•provement 

of native range condition and of benefit to more than a 

single operator. have first prioritY• 

(b) Range lmproveaent or developMent projects 

undertaken on native rangeland, resulting in the l•provement 

of native range condition but of benefit to only a single 

operator, have second priority. 

(c) Range i11prove•ent or 

undertaken on either native rangeland 

used in conjunction with native 

develop11ent projects 

or ta.. pastureland 

rangelandw or both• 

resulting in the improvement of native range condition and 

-4-
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the condition of the ta~ pastureland used in conjunction 

with native rangeland• have third priority. 

(d) Range laprovement or develo~nt projects 

undertaken on taae pastureland• resulting in the l~rove.ent 

of the tame pastureland exclusively, have fourth priorit7• 

(e) Range i •prove11ent or develop•ent projects 

un.:lertaken to return to rangeland status land that was once 

natfve rangeland and that has since been cultivated have 

fifth priority. 

(2) Consideration •ust be given to the nu.Oer of 

related resources 

ll11ited to water 

conservation. 

that will 

quality, 

benefit, 

wildlife 

Including but not 

habitat, and soil 

(3) Consideration .ust be given to the amount of 

funding fro• other sources. 

(It) Consideration •ust be given to the feasibility and 

practicality of the project. 

~fW SECIIOb£ Section 6. Selection of loan recipients. 

(1) tonserv~tion district supervisors shall initially review 

loan applications for feasibility and prioritize 

applications for referral to the departMent. 

( 2) The department sl\a11 organize and review 

applications for clarity and complet~ness prior to coMaittee 

review. 

(3) The co.mittee shall consider applications and ~ake 
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reco~endations to the departMent. 

(4) The department shall finally approve or disapprove 

applications recoMMended by the committee and shall select 

loan recipients. 

U~k-l~QKa Section 7. Rules. The department shall 

adopt rules: 

(1) prescribing the for• and content of applicationS 

for loans and the required conservation plan; 

(2) governing the application of the criteria for 

awarding loans and the procedure for the review of 

applications by conservation 

committee. and the depa~tment; 

district super'td sors. the 

(3) providing for the se~viclng of loans, including 

arrange~nts for obtaining security interests and 

establishMent of reasonable fees or charges; 

the 

(41 providing for the confidentiality of financial 

state~ents submitted; and 

(5) prescribing the conditions 'or making loans. 

Section e. Section 90-Z-113• MCAt is a~ended to read: 

"90-2-113. Allocation of grants and loans. 111 Subject 

to the requirements of 90-Z-103, loans or grants may be 

proposed under this part for any worthwhile project for the 

conservation, manageaent, utilization, developaent, or 

preservation of the land, water, ti~ber, fish, wildlife, or 

other renewable resources of the state. Of the total aaount 

-6-
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of gr~nts and loans proposed for Pach biennium. at least: 

(a) 15!1; shall be designated for timber stand 

improvement or related purposes; 

(b) ~0% shall be designated for water develop.ent 

projects; 

(c) 15!1; shall be designated for l11proveaents on 

agricultural lands; 

(d) 10!1; shall be designated for conservation districts 

9 £or development of their water reservations; and 

10 (e) 20% shall be designated for such other projects as 

11 the departaent considers appropriate• e¥cept that tor the 

12 p.e.tlQd_from .tuly 1• 1983. tbroygb-aluQL~U... this aeount 

13 ~l_be designated fpr Jgans to be pade by the departwggt 

l"t undc.c-:the Montana RaQg81 and Res.·111UU-K:t• 

15 (2) If qualified applications are not received by the 

16 depart•ent to •eet the allocations set forth In subsection 

17 (1)• the re.ainlng allocation shall be designated for 

18 qualified projects In (a)• (b)• (c)• (d)• or (e) of 

19 subsection (lJ·• 

zo ~EW $EtTIDHo Section 9o Codification instruction. 

21 Sections 1 through 7 are intended to be codified as an 

22 integral part of Title 76• chapter 1~• part lt and the 

Z3 provisions of Title 76• chapter 14• part 1• apply to 

Z~ sections 1 through 1. 

25 ~~w_s~~£ Section 10. Effective date. This act is 

-7-
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STATE OF MONTANA 252-83 
REQUEST NO. 

FISCAL NOTE 

Furll/ /lll·/5 

;n ::om>Jiiance with a written request received __ J_a_n_u_a_r..=.y_2_7-=-'-- , 19 ~ , there is hereby submitted a Fiscal Note 

ror . _ _l~oi,Ii;~- Bill 486 _pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly, 

ba~kground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of th~ Lcgi$lature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 486 establishes a permanent rangeland improvement loan program. It 
provides for funding by requiring that the 20% of the total loans· and grants, which 
was designated by Section 90-2-113(e) for "other projects," be designated specifically 
for rangeland improvement loans, through June 30, 1989. 

ASSUMPTIONS: 

1) The rangeland improvement loan program was originally created within an RRD 
grant of $350,000 during the 1982-83 biennium. 

2) Repayments of principal and interest on these loans will return to the rangeland 
improvement loan earmarked account created under this bill, which will create a 
permanent fund for future loans. 

FISCAL HIPACT: 

There will be no impact on total expenditures during the 1984-85 biennium, as this 
bill only designates that expenditures that would have been made for "other projects," 
be made for rangeland improvement loans. However, the $210,000 estimated for this 
purpose is $140,000 less than the RRD grant which funded this program for th~ 1982-83 
biennium. 

•.' I ., 

FISCAL NOTE 9:N/l 

BUDGET DIRECTOR 

,,'I 

Office of Budget and Program Planning 

Date: (_ - r- K ]' 
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STATEME~T OF I~TE~T 

HOUSE BILL 486 

House Agriculture Committee 

• statepent o~ intent Is required for this bill because 

6 It de1egates rulemaking authority to the Board of Natural 

7 Resources and Conservation In Section 1. 

8 rhe intent is to provide the Depart.ent with the 

9 authority to adopt those rules necess8ry to administer t~ 

10 Rang~ldnd Improvement Loan Program. This authority is 

11 ll11ltea by Section 7 to adopting rules pre•crl.ing the form 

12 and content of appl icat,.ons for loans and the required 

13 

lit 

conservation plan; to adopting rules governing the 

apr;l icati ant implementation• and Interpretation of the 

15 criteria for awarding loans and of the procedure for the 

16 review of applications by conservation district supervisors. 

11 the committee, and the departmenti to adopting rules 

18 providing tor the servicing of loans Including arrange~ents 

19 fo~ ~btain1ng security interests and the establishment of 

20 reasonable fees or charges to be made; to adopting rules 

21 providing for the confidentiality of financial statements 

22 submitted; and, to adopting rules describing the terms and 

23 conditions for makinq loans. 

SECOND R E A D I N G 

f/1?; t(8b 
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Approved by Co~ittee 
on Agrivulture Livestock 
& Irrigation 

HOUSE BILL NO• 486 

INTRODUCED BY SPAETHo ELLISON, HOLLIDAY, 

SAUNDERSt CURTISS, TVEIT 

BY REQUEST OF THE DEPARTMENT OF NATURAL 

RESOURCES AND CONSERVATION 

A BIL~ FOR AN ACT ENTITLED: •AN ACT TO ESTABLISH A 

RANGELAND IMPROVEMENT LOAN PROGRAM; AMENDING SECTIONS 

76-14-103 AND 90-2-113, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE OATEoM 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l• Sectlon 76-14-103• MCAt is amended to read: 

"76-14-103. Definitions. As used in this part, the 

follo-ing definitions apply: 

(1) •Com•ittee• means the Montana rangeland resources 

committee selected as provided in Z-15-3305(2). 

(2) •Department• eeans the depart•ent of natural 

resources and conservation. 

(3} •Grazeable woodlands• means forest land on which 

the understory includes• as an inteqral part of the forest 

plant comaunity, plants that can be grazed without 

significantly impairing other forest values. 

(4) "Montana rangeland resource program• means the 

rangeland resource progra• ~d•lnistered by the conservation 
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districts division of the departMent of natural resources 

and conservation In concert with the ~ontana conservation 

districts law and the Grass Conservation Act to .aintain and 

enhance the rangeland resources of the state. 

L:U--!!~110: llll:iiO$ i1Q¥-llll1ll!.l.lluill pr associ il.t.lJlll.a 

~Ltn~L~~~~rporatloQL-QL_gtbeL-h~~ entity. 

LU-:RiiiUI~lUUUUlUL'!..JH:iiDS the currept -"KJli.lll-.clf 

Jj)L,~e,g.UiltiOn op ~-C!lDQC si.b-i.D,_relatioo to the natural 

J~At.antiill-llliiDt..i:Dallllllll¥-.fJ;Ir..tllatJiU& 

t5tLZl "Rangeland" •eans land on which the native 

vegetation (cliaax or natural potential) is predosinantly 

grasses, grasslike plants9 forbs, or shrubs suitable for 

grazing or browsing use. 

f6t!B~ "Range manage•ent• aeans a distinct discipline 

founded on ecological principles and dealing with the 

husbandry of rangelands and range resources. 

t~tL21 •state coordinator• means the state coordinator 

for the Montana Rangeland Resources Act provided for in 

2-15-3304. 

Llal-:~-~~_wea~_land_tbat-ba5- been m~~difled 

ll~mas.biiDi~:ill __ s;ull.lxat.llw-..iiD!L...Idlo~>LJ;w;Lellt~tlU:i.J;tD 

=~l:it s llf Mtixe_Q.t...iotr.Q!ly~:e.JL~tia:;..._g.c_J;unlla 

t~tLl~ •U<Ars of rangeland• ~neans all persons,. 

including but not limited to ranchers, farmers 9 sportsmen, 

recreationists, and others appreciative of the functional~ 

-2- HB 486 
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produ=tive 9 aesthetic, and recreational uses of rangelands.• 

~~H ~ECTID~ Section 2. Rangeland improvement loan 

progra2. The depart~nt may make rangeland improve.ant loans 

tOr rangeland develop.ent and Improvement, Including but not 

ll11ited to stockwater deve 1 op•entt cross fencIng., 

establishMent of grazing syste•s• reseeding., .echanical 

renov3tiont sagebrush management, and weed control. 

Section 3• P.angeland improvement loan 

ear11arked acCount. (11 There Is created a rangeland 

illlprove~~ent loan earmarked account within the earm'arked 

revenue fund establl shed In 17-2-lOZ. 

(Z l There mUst: be allocated to the rangeland 

ImproveMent loan ear•arkad account ZOt of the total amount 

Of renewable resource development grants and loans as 

provided by 90-2-113, any principal and accrued Interest 

receivtid in re·pay.Bht Of a loan 11ade under the rangel·and 

.-.. p-~OYe~nt loan prog·ran; clod a~ny fees or charges collected 

by the department pl<rsuant to [sect I on 7] for the servli:l ng 

of loans;, Including arrange.,..;its for obhfnrng security 

I nte.nt s t.s·~ 

!U;lLsanQII'& Section 4• Eligibility for loans. Cll 

Any perso'n ""'Y apply for ;, toa'n to tinance rangeland 

lmp·ro.re•eRtS 

Moi.ta;..~ Who: 

to b(; ~Mstruct&c!, developed~ and operated In 

(a) Is .. resident i>f iilondina; 
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(0) is engaged In fa~Ming or ranching; and 

(c, possesses the necessary expertise to make a 

rangeland loan practical. 

(2) All loans must be for rangeland improvement or 

development exclusively. 

(31 An application for a loan must be In the for• 

prescribed by the depart.ent and accompanied by a resource 

conservation olan, which May be prepared in consultation 

with the United States soil conservation service. 

UEH-SftllDH. Section 5. Criteria for evaluation or 

loan applications. The following criteria must be considered 

in selecting loan recipients: 

(1) loan applications .ust be ranked according to the 

following priorities: 

(a) Range iloproveeent or development projects 

undertaken on native rangelandt resu1ting in the Improvement 

of n'ative range condition and of benefit to more 

single operatot, have first priority• 

than a 

(b) Range looproveii!Qnt or devel op•ent projects 

und-ertaken on n:attVe rangeland, resulting in the i.rp,..ove11ent 

of native range condition but of benefit to only a single 

opera"t:.rr, ha·ve second priority. 

(c) Range illpl"oveae·nt. or 

undertaken on eit-her natiVe rangeland 

develop.ant projects 

or ta.e pastureland 

llsed ln conjunction wlt"h native rangeland, or both• 

-\- HB 486 
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resulting in the faprove.ant of native range condition and 

the condition of the ta.e pastureland used in conjunction 

with .1ative rangeland• have third priority. 

(d) Range improvement or developMent projects 

undertaken on tame pastureland. resulting in the iaprove.ant 

of the tame pastureland exclusively~ have fourth priority. 

(e) Range i!Dprove•ent or development pr-ojects 

undert3ken to return to rangeland status land that was once 

nativ~ rangeland and that has since been cultivated have 

fifth ?riorlty. 

(2) Consideration must 

related resources that will 

be given to the number of 

benefit, Including but not 

1 i 11ited to water quality, wildlife habitat• and soil 

conservation. 

(3) Consideration must be given to the amount of 

funding fro~ other sources. 

(4) Consideration must be given to the feasibility and 

pricticality of the project. 

~tW-Sf~~& Section 6. Selection of loan recipients. 

(1) Conservation district supervisors shall 

loan applications for feasibility 

applications for referral to the department. 

initially review 

and prioritize 

(2) The department shall organize and review 

applic3tions for clarity and completeness prior to committee 

review • 

-5- HB 486 
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(3) The co.mittee shall consider applications and .aka 

recom•endations to the depart~ent. 

(41 The departMent shall finally approve or disapprove 

applications recommended by the committee and shall select 

loan recipients. 

~~W-SftiiQ~ Section 7o Rules. The department shall 

adopt rules: 

(1) prescribing the form and content of applications 

for loans and the required conservation plan; 

(ZJ governing the application of the criteria 

aNardi !lg 1 o~ms and the procedure for the review 

applications by conservation jistrict supervisors. 

coamittee, and the department; 

for 

of 

the 

{3) providing for the servicing of loans, including 

arrang~ments for obtaining security Interests and the 

establish~ent of reasonable fees or charges; 

(4} providing for the confidentiality of financial 

state~ents submitted; and 

(5) prescribing the c~nditions for maki~g loans. 

Section e. Section 90-2-113• ~c~, is amended to read: 

•9o-Z-ll3· Allocation of grants and loans. (lJ Subject 

to th.~ requirements of 90-l-103, loans or grants may be 

proposed under this part for any worthwhile project for the 

cons~r v-at ion r management, utilization, development, or 

preserv~tion of the land, water, tJ~ber 1 fish 9 wlldlife 9 or 

-6- HB 486 
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other renewable resources of the state. Of the total amount 

of grints and loans proposed for each biennium, at least: 

(a) 15~ shall be designated for tl~ber stand 

impro~e•ent or related purposes; 

(b) 40t shall be designated for water develop11ent 

6 projects; 

1 (~) 15~ shall be designated for ImproveMents on 

8 agricultural lands; 

9 (d) 10'% shall be designated for conservation districts 

10 for d@velopment of their Wdter reservations; and 

11 (e) 20:\l shall be designated for such other projects as 

12 the department considers appropriate£_aacept that fgr the 

13 RCL1W:J_ fro• .July -1.& 1'9§3• through _ _.ne 30. .JJ1Bh 

lit Itl&Ef::flWITH5 OF _tbJ.LaiiiQLU11 fibol] be de:;, i gnat Ad fpc lJ:IaJl.&._ 

15 :t.ll-ttL8a!le bJ ttm Jlepart•ent illli111L-tllc_IIIIDUIIL-hllll&liuld 

16 ~hMI Acto 

ll' (Z) If qualified appJ lcatJ.ons are not received by the 

18 depart•ent to ""'et the allocatIons S<tt forth In subsection 

19 (l)t the rea~alning all"ocation sh"H be designated" for 

20 q~>allfl ed projects in (ah (bh (ct. (d) • or (et" of 

Zl 5ubsectlon (ll•"'" 

22 

23 

Z4 

25 

~f~~ Section 9. CodJfi~ation I nstructlon·. 

Sect Ions !: z thr<ough< 7 are Intended to 

integra<' part of Title" 76• chapter 

pr.,"J si·onS of Ti~l• T6oco cl>apte<' 14Y" 

-7'-

be codified as an 

14• part 1• and the 

part l"o' apply to 

H8 486 
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2 

3 
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sections t Z through 7. 

~fH-~Ka Section 10• Effective date. This act is 

effective on passage and approval. 

-End-

-8- HB 486 
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STATEMENT OF INTENT 

HOUSE BilL 486 

House Agriculture Com•lttee 

• statement of Intent Is required for this bill because 

b it delegates ruleMaklng authority to the Board of Natural 

1 Resources and Conservation In Section 7. 

8 The intent Is to provide the Oepart~nt with the 

9 authority to adopt those rules necessary to adn~lnister th'! 

10 Rang~l and I11prove11ent loan Program. This authorIty Is 

11 ll•ited by Section 7 to adopting rules prescrl,lng the form 

12 and content of applIcations for loans and the required 

13 conservation plan; to adopting rules qovernJng the 

14 application., i.plementationt and interpretation of the 

15 criteria for awarding loans and of the procedure for the 

16 revIew of applications by conservatl on district supervisors, 

17 the co•mittee, and the department; to adopting rules 

18 providing for the servicing of loans including arrangeMents 

19 for ~btainlng security interests and the establi~haant of 

20 reasonable fees or charges to be made; to adopting rules 

Zl ?rovlding for the confidentiality of financial statements 

22 subMittedi and, to adopting rules describing the terms and 

23 conditions for making loans. 

T H I R D 
I I 
!J 

R E A D I N G 
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HOUSE Sill NOo 486 

INTR'lD\JCED BY SPAETH, ELLISOI'lo ftOLLIO.n, 

SAUNDERS, CURTISS, TVEIT 

BY REQUEST OF T"E DEPARTMENT OF NATURAl 

RESOURCES AND CONSERVATION 

A Bile FOR A~ ACT ENTITLED: 

RANGELAND IMPROVEMENT LOAN 

•AN ACT TO ESTABLISH A 

PROGRAM; AMENDING SECTIONS 

76-1~103 AND 90-Z-113o HCA; 

eFFECTIVE DAlEo" 

AND PROVIDING AN IMMEDIATE 

BE IT ENACTED BY THE lEGISLATURE Of THE STATE OF MONTANA: 

~ection 1. Section 75-14-103, MCAt is amended to read: 

"76-14-103· Definitions. As used in this part, the 

follooing definitions apply: 

(1) "Comaittee• means the Montana rangeland resources 

co•aittee selected as provided in Z-15-3305(2)• 

(Z) •oepart.ent• means the departMent of natural 

resources and conservation. 

(3) "Grazeable woodlandsM means forest land on which 

the un~erstory includes• as an inteqral part of the forest 

plant community• plants that can be grazed without 

significantly impairing other forest values. 

(~) wHontana rangeland resource program• means the 

rangeland resource program 7dministered by the conservation 

1 

2 

3 

4 

5 

b 
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districts division of the depart~ent of natural resources 

and conservation in concert with the ~ontana conservation 

districts law dOd the Gr3ss Conservation Act to aalntaln and 

enhance the ranqeland resourc~s of the state. 

l2l--!~i~a!--ae~llD¥--LD~iQUAl__aL-_AASPCiat!ggo 

J;laJ;t.Qi: l:iblia-S;QJ;gQJ;~D.L-IU:-ll:t.bu-bJU.i.WUi-!i:IU.l.J;x.a 

i 6.1--!&a!ul!i:-~Rllll.i.Ullll!-JDUD i :t.be ~J;.t.llilt- cood I :t.i go gf 

:t.bL..X llg&:t.ii:UJHI--Ril-ll r agga s i :t.!i: i n r euUg~-:t.biL.Jiat..uLil1 

~J.al glaot..s;g••ugit¥ fgr :t.ba:t.-i.l.:t.&& 

f5tLZl "Rangeland• means land on which the native 

vegetation (climax· or natural potentidl) Is predo•inantly 

grassP.st grassllk~ plants,. forbs~ or shrubs suitable for 

grazin3 or browsing use. 

f~tL!l "~ange manageMent• means a distinct discipline 

fou~d~d on ecological principles and dealing with the 

hu~bandry of rangelands and range resources. 

t~ti2l •state coordinatorM means the state coordinator 

for ~n~ ~ontana Rangeland Resources •ct provided for in 

2:-15-33~4. 

LlUl-!~~-aait~!_m~aa~-laaa-:t.aa:t._ba~--b"'!i:D--~diLi~~ 

b~~e~baai~al--kU1:t.~~:t.Loo _ _aaa-~~"'--'ULL"'at~g!i::t.a:t.Loo 

'aaii~t~L-~tl~e-aL-!Dt£Qdu,•a-i~~J."'~£-gL-Qo:t.ba 

t~tLlll ·J~Prs of rang~land• means ~)) persons,. 

including but not limited to ranchers, ~ar~ers,. sportsmen,. 

recre3tionists, and otners aporecl3tive ~f the functional, 

-2- H!J 486 
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produ=tiYe• aesthetic• and recreational uses of rangelands.• 

~~~ ~~CTIQN. Section 2· Rangeland improvement loan 

prograa. The department may make rangeland improve.ent loans 

for rangeland development and improve~nt, including but not 

limited to stockwater development, cross fencing, 

establishment of grazing systems, reseeding, mechanical 

renov3tion. sagebrush management, and weed control. 

~~~LLgDa Section 3. ~angeland improve•ent loan 

ear11arked account. (1) There Is created a rangeland 

improve.ent loan earmarked account within the earmarked 

revenue fund established In 11-2-102. 

(2) There must be allocated to the rangeland 

improvement loan earmarked account 20' of the total amount 

of ren~wable resource developm~nt grants and loans as 

provided by 90-Z-113, any principal and accrued Interest 

received in repayment of a loan made under the rangeland 

improvement loan program, and any fees or charges collected 

by the department pursuant to [section 7] for the servicing 

of loans. Including arrangements for obtaining security 

interests. 

~~SECTION. Section 'to Eligibility for loans. (11 

Any person .ar apply for a loan to finance rangeland 

imprcwements to be constructed, developed, and operated in 

Montand who: 

(a) Is a resident of Montana: 

-3- HB 486 
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(b) Is engaged In farming or ranching; and 

{c) possesses the necessary expertise to make a 

rangeland loan practical. 

(2) All loans must be for rangelanc improvement or 

development exclusively. 

(3) An application far a loan must be in the for~ 

prescribed by the depart~nt and accompanied by a resource 

consenr·atfon plant which •ay be prepared in consultation 

with the United States soil conservation se~vtce. 

Ufij_~~ Section 5. Criteria for evaluation of 

loan applications• The following criteria must be considererl 

in selecting loan recipients: 

(1) loan applications must be ranked according to the 

follo~lng priorities: 

(aJ Range i~~prove•ent or development projects 

undertaken on native rangeland, resulting in the improvement 

of native range condition and of benefit to more than a 

single operator, have first priority. 

(b) Range iJRprovement or develop~~~ent projects 

undertaken on native rangelandy resulting In the iaprovement 

of native range condition but o£ benefit to only a single 

operatDrt have second priority. 

(c) Range l~rovement or develop•ent projects 

undertaken on either native rangeland or ta•e pasturaland 

used In conjunction with native rangeland. or both, 

-'t- HB 486 
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re5ulting in the iMP~ove.ant of native range condition and 

the c~ndltlon of the ta.e pastureland used in conjunction 

with ,~tiYe rangelandy have third priority. 

(d) Range improvement or devel op•ent projects 

undertaken on tame pasturelandt resulting in the l•prove.ent 

of the tame pastureland exclusively, have fourth priorl~y. 

(e) Range i f1Provement or development projects 

undert3ken to return to rangeland status land that was once 

nativ~ rangeland and that haa since been cultivated have 

fifth ~riorlty. 

(2) Consideration •ust be given to the number of 

r~lated resources 

1 i11iteJ to water 

consero~at I :m. 

that will 

qualltyo 

benefit,. 

wildlife 

including but not 

habitatt and soil 

(3) Consideration must be given to the amount of 

funding frO$ other sources. 

(~) Consideration must be given to the feasibility and 

pr~cticality of the project. 

~Eit-.Sfti.l.Wh Section 6. Selection of lc>an recipients. 

(1) co~servation district supervisors shall initially review 

1 oan applications for feasibility and prioritize 

applications for referral to the depart~en~. 

( 2) The department shall organize and review 

appli:ations for clarity and completeness prior to committee 

review. 
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(3) The coamittee shall consider applications and make 

recomaendations to the department. 

(4) The department shall finally approve or disapprove 

applications recommended by the com~lttee and shall select 

loan recipients. 

~~w_~~ Section 1. Rules. The department shall 

adopt rules: 

(1) prescribing the form and content of applications 

for loans and the required con.servatlon plan; 

CZ) governing the application of the criteria for 

awarding loans and the procedure for the review of 

applications by conservation 

committee, and the department; 

district supervisors, the 

(3) providing for the servicing of loans, including 

arrangaments for obtalnrng security interests and 

establishment of reasonable fees or charg~s; 

the 

{4) providing for the confidentiality of financial 

sta~enents submitted; and 

(5) prescribing the co1iditions for making loans. 

Section a. Section 90-2-113, ~CAr Is amended to read: 

•9Q-2-ll3. Allocation of grants drid loans. Cl) Subject 

to t~a requirements of 90-2-103, loans or grants may be 

proposed under this part for any worthwhile project for the 

conservation, management• utilization• developMent, or 

preserv3tion of the land, water, timber, fish~ wildlife, or 
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other renewable resou~ces of ~he state• Of the total amount 

of gr~nt.s and loans proposed for each biennium, at least: 

(a) 15!1: shall be designated for tl.,ber stand 

impro~e•ent or related purposes; 

(b) 40t shall be designated tor w•ter developnent 

6 projects; 

1 (c) 15!1: shall be designated for Improvements on 

8 agricultural lands; 

9 (dJ 10% shall be designated for conservation districts 

10 for d~velopment of their water reservations; and 

11 (e) zo~ shall be designated for such other projects as 

12 the department considers appropriate~~~tbat fgr the 

13 pet;llllL..fJ:qw JUh -l.t.-~--t.iwiYIIb JU!lL--llb.-~ 

14 Il:I&EeflllJ!l:wL-llL-tbU...iiiDalllli. •Mll IIJI_JIUlgn a ted fot-lga~a 

15 t.ILIUl.llal!Lilx..:tbL!Iaa;u::tUDJ;_yllli&L--tllll Mgntapa ..boll&l;uui 

16 B.e~W::!;&.L.~· 

17 121 If qualified applications are not received by the 

18 ~e~art•ent to meet the allocations set forth in subsection 

19 (1), the renalnlng allocation shall be designated for 

20 qualified projects in (a), (b)• (cit (dJ, or (e) of 

21 subsection (1)·• 

22 ~~~~~ Section 9. CodiYication instruction .. 

23 Sections ~ z through 1 are Intended to be codified as an 

24 

25 

• 

integral part of Title 76• chapter 

provisions of Title 76• chapter 14• 

-1-

14, part 1• and the 

part 1• apply to 

HB 486 
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HB 0486/0Z 

sections ~ Z through 7• 

Section 10. Effective date. This act is 

effective on passage and approval. 

-End-

-8- HB 486 



March 2, 1983 

SENATE STANDING COMMITTEE REPORT 
(Agriculture, Livestock & Irrigation) 

That House Bill No. 486 be amended as follows: 

1. Page 3, line 13. 
Following: "account" 
Strike: "20%" 
Insert: "15%" 
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STATEMENT OF INTENT 

2 HOUSE BILL 486 

3 House Aqrlculture Committee 

4 

5 A state~nt of intent Is required for this bill because 

6 it delegates rule•aking authority to the Board of Natural 

7 ~esources and Conservation fn iection 7• 

e The intent is to provide the Department with the 

9 aut~ority to adopt those rules necessary to adMinister the 

10 Rrtnq~l <i'nd ImproveMent Loan Progra•• This authority is 

11 1 i of t~a by Section 1 to adopting rules presc r I bl ng the form 

lZ and content of applications for loans and the required 

11 conservation plan; to adopting rules governing the 

14 application,. Implementation• ~nd interpretation of the 

15 criteria for a•arding loans and of the procedure for the 

16 review of ap~lications by conservation district supervisors, 

n the committee,. and the depar~ment; to adop~ing rules 

18 pro~ijing for the servicing of loans Including arr3oge~ents 

19 for obtaininq security Interests and the establishment of 

20 reasonable fees or charges to be made; to adopting rules 

21 provi1inq for the confidentiality of financial stateMents 

22 submitted; and, to ado~tinq rules describing the terms and 

23 conditions for making loans. 

R E F E H E il C E B I L L 
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HOUSE BILL NOa ~Bb 

INTRODUCED BY SPAETH, ELLISO~o HOLliDAY• 

SAUNDERS, CURTISS, TVEIT 

3Y REQUEST OF THE DEPARTMENT OF .~ATURAL 

RESOURCES AND CONSERVATIO~ 

A BIL FOR A~ ACT ENTITLED: "AN ACT TO ESTABLISH A 

RANGELAND IMPROVEMENT LOAN PROGRAM; AMENDING SECTIONS 

71>-14-103 AND 90-2-113• MCA; AND PROVIDING AN IMMEDIATE 

EFfECTIVE OATEa• 

Be IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 76-1~-103 9 ~CA, is amended to read: 

•76-1~-103. Definitions. As used in this part• the 

follo~ing definitions apply: 

Cl) •committee• .eans the Hontana ran9eland resources 

comMittee selected as p~ovided In 2-15-3305(2)• 

(2) •DepartMent• means the department of natural 

resources and conservation. 

(3) •Gra~~able woodlands• means forest land on which 

the understory Includes, as an integral part of the forest 

pldnt community. plants that can be grazed without 

significantly impniring other fores~ values. 

(~) •Hontana rangeland re~ource progra•w means the 

ranqeland reso~rce program administered by the conservation 
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districts division of the department of natural resources 

and conservation in concert with the Montana conservation 

distric~s law and the Grass Conservation Act to maintain and 

enhance the rangeland resources of the state. 

L:i.L-~D~-ftil.llli.-ilDL..La.dl.l!.uiiAAL-o~ as:;ac;J.ilU.Qa.a 

p;;u;tlle Ublll&-kQJ:IliiUt I on • W:..lltlli:L..bulil.Dll~lltll.¥.& 

L~l--~ge (ODditfgn!_ae~DS-tb&-kU~aDt_ condltiQQ__Qf 

tbll--llllllliUt.lliD __ an._a_.:;ilQllll-!ilU-.ULu.liltlOD to tbe-'lill;w;ill 

pgt~i~l-Plao~-'omwunltV for that site• 

f5t!2l •Rangeland• means land on which the native 

vegetation (climax or natural potential) is predominantly 

grasses, grasslike plants, forbs~ or shrubs suitable for 

grazing or browsing use. 

f&,Lal "Range manaqeMent• ~ansa distinct discipline 

founded on ecological principles and dealing with the 

husbandry of rangelands and ra~ge resources• 

t~ti21 •state coordinator• means the state coordinator 

for the Montana Range.l and Resources Act provided for in 

z-15-JJa.r,. 

!lOl-~IilEe_pil!it»Lli!_.BilD!i-lilnd-Xbilt-bali--b2!1D aodltied 

bx--me~ban~ill--eul~at!QD-~D4--~D!ili-~J:Lllat--X!I~QD 

~on:;i:;t:;_af_oatl~-CL-lat~odu~ea_~~~ill!i~_gL-bQtb& 

f8tilll wusers of rangeland• means all persons, 

inclurJing but not limited to ranchers, fanners, sports11enw 

recr~ationists, and oth~rs appreciative of the functionalw 

-2- HB 48b 
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productive, aesthetic, and recreational uses o~ rangelands.• 

MEM-St~ Section z. Rangeland Improvement loan 

program. The depart.ant •ay make rangeland improvement loans 

for rang9land develop.ent and improvement, including but n~t 

lf•ited to stockwater develo~ent, cross fencing, 

establfsh•ent of grazing syste~s, reseedinq, •echanlcal 

renovat·ion, sag.brush: management., and weed control. 

ltK-S£tl101& Section 3. Rangeland i•provement Joan 

earmarked account. (1) There is created a rangeland 

iMprove•ent loan earmarked account ~ithln the earmarked 

revenue fund establlsh~d In 11-2-102. 

121 There aust be allocated to the rangeland 

i•provement loan earearked account ae• ~ of the total 

aMount of renewabte resource d•velop-.nt grants and loans as 

provided b7 90-2-113• any principal and accrued Interest 

received In repay•ent of a loan •ade under ~he rangeland 

IDproveaent loan progra•• and any fees or charges collected 

by the depart .. nt pursuant to (section 7] for the servicing 

of loanst Including arrange•ents for obtaining security 

interests. 

~~K~tllU!a Section 4. Eligibility for loans. Ill 

Any person May apply for a loan to finance rangeland 

IMproveeents to be constructed• deve1oped9 and operated In 

Montana· whol 

(a-·) is a resident of "ontana; 

-3- HB 486 
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(b) 

(C) 

is engaged In farming or ranchinq; and 

possesses the necessary expertise 

rangeland loan practical. 

fm o"'86f03 

to 11ake a 

(2) All loans .ust be for rangeland improvement or 

development exclusively. 

(3) An ap~lica~ion for a loan must De in the for~ 

prescribed by the department and acco•panfed by a resource 

cons:~v~tion plan. which may be prepared in consultation 

with the United States soil conservation service. 

~EK-Sftll~a Section 5. Criteria for evaluation of 

loan applications. The following criteria •ust be considered 

in selecting loan recipients: 

(1) Loan applications must be ranked according to the 

follo~ing priorities: 

(a) Range f •prove ~tent or development projects 

undertaken on na~ive rangeland• resultln9 in the i•orove•ent 

of native range condition and of bene~tt to more than a 

sinqle operator. have first ~rlority. 

( b I Range i mprove•ent. or development proj~cts 

undertaken on native rangeland• resulting in the iaprovement 

of native ranqe condition but of benefit to only a single 

operatort have second priority. 

(cJ Range iMproveMent or development projects 

undertaken on either native rangeland or ta•e pastureland 

used in conjunction with native ranqeland• or botht 

_,_ H8 ~86 
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resulting in the l•prove•ent of native range condition and 

the condition of the ta~e pastureland used in conjunction 

with native ranqeland, have third ~riority. 

I~) Range improve•ent or development projects 

undertaken on tame pastureland, resulting in the laprove.ent 

of th~ tame pastureland exclusively, have fourth priority. 

(e) Range i~rove.ent or development projects 

under~aken to return to rangeland stdtus land that was once 

native rangeland and that has since been cultivated have 

fifth priority. 

(2) Consideration •u&t be given to the number of 

relat~d resources 

limite~ to water 

conservation. 

that will benefit, including but not 

quality, wildlif~ habitat, and soil 

(3) Conside~ation must be given to the amount of 

funding fro~ othe~ sources. 

(~t Conside~ation must be given to the fea5ibllity and 

practicality of tne project. 

~E~-i~IlDHa S~tion 6. selection of loan recipients. 

(lJ Conservation district supervisors shall initially review 

loan applications for feasibility nnd prioritize 

appli:~tions for referr~l to the depart•ent. 

(l) The department shall organize and review 

appli~ations for clarity and completeness ~rior to co~mittee 

review. 
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(3t The coMmittee shall consider applications and make 

reco~endation5 to the deoart•ent. 

(4) The depart~nt shall finally approve or disapprove 

applirations recommended by the committee and shall 5elect 

loan rQcipients. 

~~~IICU& Section 7• Rules. The depart.ent shall 

adopt rules: 

(1) prescribing the form and content of applications 

for loans and the requlred conservation plan; 

{21 governing the application of the criteria for 

review of awarding loans and the procedure for the 

ap~l icat.ions by conservation district supervisors, the 

com~lttee, and the department; 

(3) providing for the servicing of loans, including 

arrangements for obtaining security interests and the 

establishment of reasonable fees or cnarges; 

t4J providing for the confidentiality of financial 

state•ents submitted; and 

(5) prescribing the conditions for Making loans. 

Section B. Section 90-2-113, MCl, is amended to read: 

~~o-2-113. Allocation of grants and lo3ns. (1) Subject 

to the requi reiRents of 90-Z-1-:n, 1 oans or gr:Jnts 11ay be 

propos~d under thi5 part for any worthwhile project for the 

crmservation, !tlanage-ment. uti 1 ization, devel opment 9 or 

preservation of the land• water. timber. fish, wildlife, or 

-6- HB 486 



1 

l 

3 

4 

5 

HB 0486{03 

other renewable resources of the state. Of t;he t.-otal a•ount. 

of' grant~ end loans proposed fo·r ei!teh bilft~ntu!ih at least: 

(a) 15¥ shall be des~lgnated for tl•ber staod 

i•provelfte-nt or related purposes-: 

(b) 40¥ shall be dEislgnated for water dneloptnent 

·6 projeci::s; 

7 (C) 15¥ shall -be design~ted for iMpr-ove•e-nt:s on 

9 ~gricultural lands; 

9 (d) 10¥ shall be destgnated for conservation districts 

1·0 "for ctevel opttent. of ~he-ir water reservations; and 

11 (a) ZO¥ shall be dasl-ted for such other projects as 

12 the depart .. nt considers appropriatea...ascapt thM foL-t,ba 

13 tw:lod---LtiiL. ""h' -1.&--UU..--tb'rgugl! Jua!l-lA.L....lUh 

14 It!Bft:fOUB'U!S Qf.;t.h!s ati!WIIto sbell..bLdlla.i.QDUlld foe lSiilln 

15 H--Ilt- •ad• fax-1118-ftpArQe-nt under -tbe f!too*·ana Rangeland 

16 &liJiQUCI;,ll~· 

11 (Z) If qualified applications are not received by the 

18 depart·•ent: to aeet the ·allocations s-et. f"ort:h fn subsection 

19 (1)• the re•aining allocaticin shall be desjgnated for 

20 quallfi.,d projects In (a)• (bh (C:)9 (dh or (el of 

Zl suboe<:'Uon fl)•" 

22 tn:w SE(IURta Section 9. COc:Ufi'cat:ion instruction. 

23 Sections i- i thTOWJh 1 are Jnten .. ded to be codified as an 

4!4 Integral part of T1 t:le 76, ehel>ter Fto part: h and the 

25 provhlons of title 76, chapter 14• P"rt h apply to 
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sections ~ z through 1. 

~l;lt_iE.C.Il!llia Sect I on lOo Effective date. This act Is 

effective on passage and approval. 

-End-
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