HOUSE BILL NOC, 486

INTRODUCED BY SPAETH, ELLISON, HOLLIDAY, SAUNDERS,
CURTISS, TVEIT

BY REQUEST OF THE DEPARTMENT OF NATURAL
RESOURCES AND CONSERVATION
IN THE HOQUSE
January 25, 1983 Introduced and referred to

Committee on Agriculture,
Livestock and Irrigation.

Pebruary 7, 1983 Committee recommend bill do
pass as amended. Report
adopted.

Statement of Intent attached.

February 8, 1983 Bill printed and placed on
members' desks.

February 9, 1983 Second reading, do pass.

February 10, 1983 Considered correctly
angrossed.

Pebruary 11, 1983 ' Third reading, passed.

Transmitted to Senate.

IN THE SENATE

Februaiy 12, 1983 Introduced and referred to
Committee on Agriculture,
Livestock and Irrigation.

March 2, 1983 Committee recommend bhill be
concurred in as amended.
Report adopted.

March 4, 1983 Second reading, pass
consideration.

March 5, 1983 S8econd reading, concurred in.

March 8, 1983 Third reading, ¢oncurred in.

Ayes, 48; Noes, 0.



March 8,

March 10,

March 11,
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IN THE HOUSE

Returned to House with
amendmants.

Second reading, amendments
concurred in.

Third reading, amendments
concurred in.

Sent to enrolling.

Reported correctly enrolled.



480h Legislature . LC 0705/01 LC 0705/01

1 BILL Nﬂ-._jﬁéz; 1 and conservation in concert with the Montana conservation
2 INTRODUCED BY _Ma.tz' - 2 districts law and the Grass Conservation Act to maintain and
derccnnilio e Yot ss

3 ;;?* . r BY REQUEST OF THE DEPARTHMENT OF NATURAL 3 enhance the rangeland resources of the state.

4 RESOURCES AND CAONSERVATION 4 13) _ZPersgn® _means _aoy _iodividual _or__ asscciations
s 5 partnerships.corporations or other busicess. entitys

6 A BILL FOR AN ACT ENTITLED: wAN ACT TO ESTABLISH A 6 Lﬁl.,:gangg_ggnﬂlﬂm:_na“_mm
T RANGEL AND IMPROVEMENT LOAN PROGRAM; - AMENDING SECTIONS T the vegetation_ _on._ 3 range site io relation to the patural
8 76~14-103 AND 90~2-113y MCA; AND PROVIDING AN IMMEOIATE 8 potential plant_cossunity for that sitoe

9 EFFECTIVE DATE.® 9 +53L1) *Rangeland® means land on which the native
io 10 vegetatioﬁ (ctimax oFr natural potential) is predominantly
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 grassesy grasslike plantsy forbse . or shrubs suitable for
12 Section 1. Section 76~14-103y MCAy is amended to read: 12 grazing or browsing usees
13 n"76~14~103, Definitions. As used in this party the 13 +6%(8) “Range wmanagement™ means a distinct discipline
14 following definitions apply: 14 founded on ecclogical principles and dealing with the
15 {1} “Committee™ means the Montana rangeland resources 15 husbandry of rangelands and range resourcess

16 copmittee selected as provided in 2-15-3305{2)» 16 1+#442) ™State coordinator™ means the state coordinator
17 {(2) ™Department® means the department of natural 17 for the Montana Rangeland Resources Act provided for in
18 resources and conservatione 18 2=-15-3304,

19 (3} "“Grazeable woodlands™ means forest land on which 19 £18). "Iame_pasture® _means land sthat has _been sodifiad
20 the understory includes, as an integrzl part of the forest 20 by _mechapical _cultivation..and. whose _current  yegetagion
21 pYant communitys plants that can be grazed without 21 gnngisx5_gfﬂnggixg_g;_inngﬁyggdﬁ;nggieﬁ;_gg,bgzu..

22 significantly impairing other forest valuess 22 +8¥L11) "Users of rangeltand” means all personss
23 (4) ™Montana rangeland resource program® means the 23 including but not limited to ranchersy farmerss sSportsmens
24 rangeland resource program administersd by the conservation 24 recreationistss and others appreciative of the functional,
25 districts division of the department of natural resources 25 productivey aesthetice and recreational uses of rangelandsa.”
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NEH SECTION. Section 2. Rangeland improvement 1loan
programe. The department may make rangeland improvement Yoans
for rangeland development and improvements Including but not
1imited to stockwater davelopments CTOSS fencinge
establishment of grazing' systemsy, reseedinge mechanical
renogvationy sagebrush managements and weed controls

HMEN _SECTIONs Section 3. Rangeland Improvement Toan
earmarked accountas ti} There {s created a rangeland
improvement 1oan earmarked account within the earmarked
revenue fund established in 17-2-102.

(2) There must he allocated to the rangeland
improvemant ltoan earmarked account 20% of the +otal amount
of rsenewable resource development grants and loans as
provided by 90-2-113y any principal and accrued interest
received in repayment of a2 loan made under the rangeland
improvement loan programy and any fees or charges collected
by the departsent purswant to [section T} for the servicing
of loanse including arrangements for obtaining security
Interests.

NEW SECIIONs Section 4« Eligibility for loanse (1)
Any person may apply for a 1loan to finance rangeland
improvements to be constructeds developeds and operated in
Montana who? ‘

{a) is a resident of Montanag

{b) is engaged in farming or ranching; and
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{c) possesses the necessary expertise o make a
rangeland loan practical.

{2) A1Y Joans wmust be for rangeland improvement or
developmant exclusivelye.

{3} An application for a loan must be in the form
prescribed by the department and accompanied by a resource
conservation plans which may be prepared in consultation
with the United States sail conservation servicee

NEM SECTIONa Section 5« Criteria for evaluation of
loan applicationss The followlng ¢riteria must be considered
in selecting loan reciplients:

(1) Loan applications must be ranked according to the
following priorities:

(a) Range improvesent or’ development projects
undertaken on native rangelands resulting in the improvement
of native range condition and of benefit to more than a
single operators have first priority.

{b) Range improvement or development projects
undertaken on native rangelandy resulting in the Improvement
of native range condition but of benefit to only a single
operators have second prioritye

{c) Range improvement or development projects
undertaken on either native rangeland or tame pastureland

used in con junction with native rangelandy O©or boths

resulting in the improvewent of native range condition ang
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the condition of the tame pastureland used in conjunction
with native rangelands have third priority.
{d) Range improvement or devalopment projects

undertaken on tame pasturelands, resulting in the improvement

of the tame pastureland exclusivelys have fourth prioritye

{e}) Range improvement or development projects
undertaken to return to rangeland status land that was once
native rangeland and that has since been cultivated have
Fifth prioritye.

{2} Consideration wmust be given to the number of
related resources that will benefity Including but not
Yimited to water qualitys wildlife habitate and soil
conservatione

{3) Consideration must be given to the amount of
funding from other sourceses

{#) Consideration must be given to the feasivility and
practicality of the project.

NEW_SECIIOMa Section 6. Selection of loan recipientsa
{1} Conservation district supervisors shall initiaily review
loan applications for feasibitity and prioritize
apptications ¥or referral to the department.

(2) The department shall organi ze and review
applications for clarity and completeness prior to committee
reviews

{3) The committee shal? consider applications and make
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recommendations to the departments

{¢) The department shall finally approve or disapprove
appltications recommended by the committee and shall select
loan recipientsa

NEM_SECIIONs Section 7. Ruless The departeent shall
adopt rules:

{1) prescribing the form and content of applications
for loans and the required conservation plan;

{2) governing the application of the <criteria for
awarding loans and the procedure for the review of
applications by conservation district sSupervisorss the
committees and the department;

(3) providing for the servicing of leanss including
arrangemsents for obtaining security interests and the
establ i shment of reasonable feses or charges;

(4) providing for the confidentiality of financial
statements submitted; and

{5} prescribing the conditions for making loans.

Section 8. Section 90-2-113s MCAs is amended to read:

"90-2-113. Allocation of grants and loanse (1) Subject
to the requirements of 90-2-103s loans or grants may be
proposed under this part for any worthwhile project for the
conservations managementy utilizationsy developments or
preservation of the land, waters timbere fishe wildlifes or

other renewable resources of the statee. Of the total amount

—-6-
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of grants and loans proposed for each bienniume at least:

{a) 15% shall be designated for timber stand
improvement or related purposes;

(b} 40X shall be designated for water development
projects;

fcy 1%% shall be designated for Improvesents on
agricultural lands;

(d) 10% shall be designated for conservation districts
for developmant of their water reservations; and

{e)} 20% shall be designated for such other projects as
the department considers appropriates eéxcepl that for the
peciod from July lse 1983a through Jupns A0s 19839 this amount
shall bs designated_for loans io he pade by _the depacisept
under %be Montana_Raggelapd Resugces .Acte

{2}y 1If qualified applications are not received by the
department to meet the allocations set forth In subsection
{1)s the remaining allocation shall be designated for
qualified projects In (a}y (b)s (C)+ ({d)s or ({e) of
subsection {1)."

SEW _SECEION. 3ection 9. Codification instructione
Sections 1 through 7 are intended to be codified as an
integral part of Title 76s chapter 14+ part 1s and the
provisions of Title 76y chapter 14y part 1les apply to
sections 1 through Ts

BEW _SECTION: Section 10. Effective dates This act is

—7—
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STATE OF MDNTANA
REQUESTNO. _______ __

FISCAL NOTE
Farm BD-13

in tumpliance with a written request received January 27, , 19 83

ror __ House Bill 486 pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
Background information used in developing this Fiscal Note is available from the Qffice of Budget and Program Planning, to members

, there is hereby submitted a Fiscal Note

of the Leqislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 486 establishes a permanent rangeland improvement loan program. It
provides for funding by requiring that the 20% of the total loans and grants, which
was designated by Section 90-2-113(e) for "other projects,” be designated specifically
for rangeland improvement loans, through June 30, 1989, )

ASSUMPTIONS:

1) The rangeland improvement loan program was originally created within an RRD
grant of $350,000 during the 1982-83 biennium.

2) Repayments of principal and interest on these loans will return to the rangeland
improvement loan earmarked account created under this bill, which will create a
permanent fund for future loans.

FISCAL IMPACT:

There will be no impact on total expenditures during the 1984-85 biennium, as this
bill only designates that expenditures that would have been made for "other projects,”
be made for rangeland improvement loans. However, the $210,000 estimated for this

purpose is $140,000 less than the RRD grant which funded this program for the 1982-83
biennium.
| L

FISCAL NOTE 9:N/1

|
BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 1 "’J-_-K}
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STATEMENT OF INTENT
HOUSE BILL 486

House Agriculture Committee

+ statement of intent is requirad for this bill because
it delegates rulemaking authority to the Board of Natural
Resources and Conservationt in Section 7.

The intent is to provide the Department with the
authority to adopt those rutes necessary to administer the
Rang21and Improvement Loan Programe This authority is
limited by Section 7 to adopting rules prescriigng the form
and content of applications for loans and the required
conservation planj to adopting rules governing the
applications implementations and Interpretation of the
criteria for awarding lcans and of the procedure for the
review of applications by conservation district supervisors,
the committeey and the department; to adopting rules
providing for the servicing of loans including arrangements
for obtaining security interests and the establishment of
reasaonable fees or charges to be made; to adopting rules
providing for the confidentiality of financial statements
submitted; ands to adopting rules describing the terms and

conditions for making loanse.

SECOND READING
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Approved by Conymittee

on Agrivulture Livestock

& Irrigation

HOUSE BILL NO. %486
INTRODUCED BY SPAETHy ELLISONy HOLLIDAY,
SAUNDERSs CURTISSy TVEILTY
BY REQUEST OF THE DEPARTMENT OF NATURAL

RESOURCES AND CONSERVATION

A BIL: FOR AN ACT ENTITLED: ®AN ACT YO ESTABLESH A
RANGELAND IMPROVEMENT LOAM PROGRAM; AMENDING SECTIONS
T6-14-103 AND 90-2-113y MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE.™

HBE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Sectlon T6~14~103, MCAs is amended to reads
n716-14-103. Definitionse As used in this part, the

folloning definitions apply:

{1) "Committee" means the Montana rangeland resources
committee selected as provided in 2-15-3305(2}).

(2) *"Department” means the department of naturatl
resources and conservation.

{3} "Grazeable woodlands™ means forest land on which
the understory includesy as an integral part of the forest
plant communitys plants that can be grazed without
significantly impairing other forest values.

{4) "™Montana rangeland resource program® means the

rangeland resource program administered by the conservation
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districts division of the departmant of natural resources
and conservation in concart with the “ontana conservation
districts law and the Grass Conservation Act to maintain and
enhance the rangeland resources aof the state.

£5).-"Pecsgnl. oeans. . any--individual_ _or_ _associations
partperships corporations pr_otber business_entiiy.

16)__"Range condition® means-the curreot..copditica.. of
the _yegetatiop _on..@ rapge sike in_ralatioo fo the natural
potential plaot_comsuoity for thaf sites

£54£1) ™Rangeland”™ means land on which the native
vegetation (climax or natural potential) is predominantly
grassesy grasslike plants, farbssy or shrubs suitable for
grazing or browsing uses

€53{B). "Range management® means a distinct discipline
founded on ecdlogical principles and dealing with the
husbandry of rangelands and range resourcese

t#¥L2) ™5tate coordinator® means the state coordinator
for the #ontana Rangeland Resources Act provided for in
2=15-3304.

LL0) "Iame pasture” means_land that.has.  been modified
by_—meghaoical . _cultivation. _and. mbose _curreot. vegetation
seosists-of native or iptroduced species. or botha

844111 "users of rangeland™ means atl personssy
including but not limited to ranchersy Tarmerss sportsmeny

recreationistss and others aporeciative of the functionals

-2- HE 486
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productive, aesthetics and recreational uses of rangelands.®

JEW_SECTION. Section 2« Rangeland improvement loan
progra®e The dapartment may make rangeland improvement loans
for rangeland development and improvements including but not
limited to stockwater developments  cross fencings
establ ishment of grazing systemss reseedings mechanical
renovations sagebrush management, and weed controle

MEW_SECIIOHs Section 3. PRangeland impravement loan
earmar ked account « (1) There Is created a rangeland
improvement loan earmarked account within the earmarked
revenue fund establighed In 17-2-102.

(2) There must be atlocated to the rangeland
improvement loan earmarkad account 20t of the total amount
of renewable resource develspment grants and loans as
provided by 90-2-113, any principal and accrued interest
receivéd in repayment of 2 loan made under the rangeland
{mprovement lean programy and any fees or charges collected
by the department pursuaat to {section 7] for the servicing
of loanss Including arrangements Ffor obtalning Security
interastss

NEM.SECTION, Sectlion 4+ Eligibility for 1loans. (1)
Any person may apply for & 1YoAA to Finance rangeland
improvaments to bé conitriactad, developedy and operated in
Montana who?

(a) is & reiident of Montanas

-3~ H3 486
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{b) is engaged in farming or ranchingi and

{c) possesses the necessary expertise to make a
rangeland loan practicale

{2) A1l 1loans wmust be for rangelana improvement or
development exclusively. .

{3) Ap application for a Joan must be in the form
prescribed by the department and accompanied by a rescurce
conservation plans which may be prepared in consultation
with the United States soll conservation service.

MEH_SECIIONs Section S+ Criteria for evaluation of
1oan applications. The following criteria must be considered
in setecting loan recipients:

(1) tLoan applications must be ranked according toe the
following prioritiess

{a) Range improvement or development projects
undertaken on native rangelandsy resulting in the ismprovement
of native range condition and of benefit tc more than a
single operators have flrst prioritye

{b) Range improvement or development projects
undertaken on niative rangelands resulting in the improvement
of native range condition but of benefit to only & single
operatury have sacond prioritye

{c}) Range improvemnent or development projects
undartaken on either native rangeland or tame pastureland

Gised Tn conjufiction with native rangelands oOr boths

-5 HE 486
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resulting in the improvement of native range condition and
the condition of the tame pastureland used in conjunction
with nrative rangelands have third priority.

(d) Range improvement or devetopment projects
undertaken on tame pasturelande resulting in the improvement
of +the tame pastureland exclusivelyy have fourth priaritys

{e} Range improvement or development projects
undertaken to return to rangeland status tand that was once
nativz rangeland and that has since been cultivated have
fifth oriority.

{2) Consideration must be given to the number of
related resources that will bepefity Iincluding but not
limited to water qualitysy wildlife habitaty and soil
conservations

{3) Censideration must be given to the amount of
funding from other sourcess

(%) Consideration must be given to the feasibility and
practicality of the projectas

NEM_SECII0ONas Section 6. Selection of loan recipientse
{1} Conservatjop district supervisors shall initially review
1oan applications for feasibility and prioritize
applications for referral to the departmente

{2) The department shall organize and review
applications for clarity and completeness prior to committee

reviewe
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{3) The committee shall consider applications and asake
recommendations to the departmentes

{4) The department shall finally approve or disapprove
applications recommended by the committee and shall select
loan recipientse.

MEM. SECTIONe Section Te Ruless. The department shall
adopt rules:

(1) prescribing the form and content of applications
for 1oans and the required conservation plan;

{2) governing the application of the criteria for
awarding loans and the procedure for the review of
applications by conservation district supervisorsy the
committeey and the department;

{3) previding for the servicing of loanse including
arrangaments for obtalning security Interests and the
establ i shment of reasonable fees or charges;

(4) providing for the confidentiality of financial
statements subnitted; and

{3) prescribing the ccnditionas for making loanss

Section Bs Section 90-2-113, MCAy is amended to read:

"30~2-112« Allocation of grants and loanss (1) Subject
to the requirements of 90-2-102y 1loans or grants may be
proposed under this part for any worthwhile project for the
conservationy managementsy utilizations developmenty or

preservation of the landy waters timbery fishy wildlifes or

-6~ HB 486
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other renewable resources of the states. Of the total amount
of grants and loans proposed for ecach biennfumy at least:

{a) 15X shall be designated for timber stand
improvement or related purposes;

{(b) 40% shall be designated for water development
projects;

¢c) 15% shall be designated for improvements on
agricultural Tandsi

{(d) 10% shall be designated for conservation districts
for development of their water reservations; and

(e} 20X shall be designated for such other projects as

the dapartment considers appropriates_gucant.that for the

geclod__froe _July _1:_ _X983. _ through __Jups _20e 19839«

IMREE-EQURINS. OF _this_awmoupt sball be designated for loans.
to_be made by the department. . under .the Moptana. _Rangeland
Besources Acts

{2) I1f quatrified applications are not received by the
department to meet the allocations set.fnrth-lin subgection
{1)s the remaining allocation shall be designated’ for
qualified projects in (a)s (b)y (chy (d)vy or (e} of
subsection (1}

uﬁu_ss;zlﬂn. Section 9« Codification instruction.
Sections t 2 through: 7 are Intended to be codified as an
integral. part of Title: 7és chapter 1%y part ly and tfie

provisions of Title T7Ths echapter 14y part L'y apply to

-T= ) HB 486

sections ¥ 2 through 7.
4EY_SECTIQNs Section 10s Effective
effective on passage and approval.

-End-~

HB 0486/02

datee This act is
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1 STATEMENT OF INTENT

2 HOUSE BILL 486

3 Housa Agriculture Committee

4

5 A statement of intent is required for this bill because
6 it detegates rulemaking authority to the BHoard of Natural
T Resources and Conservation in Section 7.

8 The intent Is to provide the Department with the
e authority to adopt those rules necessary to administer the
10 Rangzland Improvement Loan Programs This authority s
11 limited by Sectlion 7 to adopting rules preitriilhg the form
12 and content of applications for loans and the required
13 conservation plani to adopting rules qoverning the

14 applications implementationy and Interpretation of the

15 criteria for awarding loans and of the procedure for the
ié review of apolications by conservation district supervisors,
17 the committees and the department; to adopting rules
18 providing for the servicing of loans including arrangements
19 for obtaining security interests and the establishment of
20 reasonable fees or charges to be made; to adopting rules
21 aroviding for the confidentiallty of financial statements
22 submitted; andy, to adopting rules describing the terms and
23 conditions for making loans.
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HOUSE BILL NC. 486
INTRODUCED BY SPAETHy ELLISONs HOLLIDAY,
SAUNDERSy CURTISSe TVEIT
BY REQUEST OF THE DEPARTMENT CF NATURAL

RESOURCES AND CONSERVATION

A BIL. FDR AN ACT ENTITLED: =AM ACT TO0 ESTABLESH A
RANGELAND IMPROVEMENT LCAN PROGRAM; AMENDING SECTIONS
76=14-103 AND 90-2-113y MCA; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE."

BE IY ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANASZ
Sazction la Section 75-164-103y MCAy s amended to read;
"T6~14~103. Definitions. As used in this party the

foltowing definitions apply:

{i) ™Committee®" means the Montana rangeland resources
committee selected as provided in 2-15-3305(2).

[2) "Department® means the department of natural
resources and conservationes

(3) "Grazeable woodlands™ means forest land oa which
the understory includes, as an inteqral part of the forest
plant communitys plants that can be grazed without
significantly impairing other forest values.

{%) ™Montana rangeland resource program® means the

rangeland resource program administered by the conservation
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districts division of the daepartwent of natural resources
and consarvation in concert with the Montana conservation
districts iaw and the Grass Conservation Act to maintain and
enhance thé rangeland resources of the statea.

ti)l__"Pecsgc’ _meaps._any. . individual _oc__associations
pactpecships gorpocatiops or other business entiiys

{8)__"Range gondition® means.the curreot  _conditipn. of
tbe. _yegetarion .on 2 range site in ralation te the natural
petential plapt.cossunity for that sites

+5%(I)l "Rangeland®” means land on which the native
vegetdtion (climax or natural potential) is predominantly
grassesy grassllke plentss forbse or shrubs suitable for
grazing or browsing uses

£6¥{31 "Range management™ means a distinct discipline
foundaed on ecological principles and dealing uitﬁ the
husbandry of rangetands and range resourcese

£¥3142) ™3tate coordinator¥ means the state coordinator
for +hns Montana Rangeland Resources Act provided for in
2-15-33C4.

110} -"lane oasture” pedps_land that _has _been  modified
by _mecbapical _cultivation _and _whose current  wegeiation
cansists_of.pative qr.introduced speciess @r _bothas

t93{1Ll) "uUsers of rangeland™ means all personsy
including but not limited to rancherss farmerss sportsmene

recreationists: and others apnreciative 2f the functionaly

-2=- H2 486
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productivesy aasthetice and recreatijonal uses of rangelands.®

MEH_SECTIION. Section 2« Rangeland improvement Jloan
program. The department may make rangeland improvement loans
for rangeland development and improvements including but not
limited to stockwater developments Cross fencings
establishment of grazing systemsy reseedings mechanical
renovitions sagebrush managements and weed controle

YEd_SECTION. Section 3. fangeland improvement lcan
earmarked accounts (1’ There Is created a rangeland
improvement loan earmarked account within the earmarked
revenua fund establishaed In 17-2~102e

{2) There nust be allocated to the rangeland
improvement loan earmarked account 20% of the to;al amount
of renewable resource development grants and loans as
provided by 90-2-113, any principal and accrued Interest
received in repayment of a loan made under the rangeland
improvement loan programe and any fees or charges collected
by the department pursuvant to [section T] for the servicing
of loanss including arrangements for obtalning security
interastse

NEM_SECTION. Section . Eligibility for loans. (1)
Any person =may apply for a loan to finance rangeland
improvements to be constructed, developeds and operated in
Montana whos

fa) is a rasident of Montanai

-3- HB 486
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(b} 1is engaged In farming or ranching; and

fc) possesses the necessary expertise to make a
rangeland loan practicala

{2) A1l 1locans must be for rangelanc improvement or
development exclusively.

{3) An application for a loan must be' in the form
prescribed by the department and accompanied by a resource
conservation plans which may be prepared in consultation
with the United States soil conservation service.

MEN_SECYYONMe Section 5. Criteria for evaluation of
Toan applicationss The following criteria must be considered
in setecting loan recipients:

{1) Loan applications must be ranked according to the
following prioritiass

(a) Range improvement or development projects
undertaken on native rangelands resulting in the improvement
of native range condition and of benefit to nmore than a
single operators have first priority.

(b) Range improvement or development projects
undertaken on native rangelandy resulting in the improvement
of natlive range condition but of benefit to only a single
aoperatore have sacond priority.

(c) Range improvement or development pro jects

undertaken on either native rangeland or tame pasturaland

used in conjunction with native rangelandy or both,
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resulting in the improvement of native range condition and
the condltlon‘ of the tame pastureland used in conjunction
with native rangelandy have third prioritye

{d} Range improvement or development projects
undertaken on tame pasturelande resulting in the improvement
of tha tame pastureland exclusivelyy have fourth prioritys

(e} Range improvement or development projects
undertaken to return to rangeland status land that was once
nativa rangeland and that has since been cultivated hove
fifth orioritye.

(2) Consideration wmust be glven to the number of
related resources that will benefity including but not
Timited to water quality, wildlife habitats and soil
conservation.

{3) Consideration must be given to the amount of
funding from other sourcess.

(%) Consideration must be given to the feasibility and
practicality of the project.

NEM_SELTIONe Sectfon 6« Selection of loan recipientss
(1) Conservation district supervisors shall initially review
loan applications for feasibility and prioritize
applications for referral to the departrente

{2y The department shall organize and review
applizations for clarity and completeness prior to committee

reviowe
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{3) The committee shall consider applications and make
recommandations to the departmentas

(4) The department shall finally approve or disahprove
applications recommended by the committee and shall select
Toan recipientss

MEd _SECTIONs Section Te Rulese. The department shall
adopt rules:

(L) prescribing the form and content of applications
for loans and the required conservation plan;

(2} governing the application of the «criteria for
awarding Toans and the procedure for the review of
applications by conservation district supervisorse the
committeey and the department;

{3) preoviding for the servicing of loanss including
arrangaments for obtaining security iInterests and the
establishment of reasonable fees or charges;

{4) providing for the <confidentiality of financlal
statements submitted; and

{5) prescribing the conditions for making loanse

Section B« Section 90-2-113, MCAs is amended to read:

"90-2-113. Allocation of grants ard loanss (1} Subject
to tha requirements of 90-2-102, 1loans or grants may be
proposed under this part for any worthwhile project for the
conservationy managements utilizationy develagprenty or

preservation of the land, watery timbery fishs wildlifey or
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other renewable resources of the state. Of the total amount
of grants and loans proposed for each bienniumy at least:

(a) 15% shall be designated for timber stand
improvemant or related purpoeses;

(b} 40% shall be deslignated for water development
projects;

fc) 15% shall be designated for improvements an
agricultural Tands;

(d) 10X shall be designated for conservation districts
for davelopment of their water reservations; and

{e) 20X% shall be designated for such other projects as
the department considers appropriates_except that for the
peciod__from uly.. 1s. 1983....throdgh . Jude.  30s_ . 1989e
IHREE-FRURINS DOF _iblsi_ameunt shall.be desigoated for loans
to be pade Dy the degactment. under _the. Mootana Rangeland
Resources Agts

jzy If qualified applications are not received by the
department to meet the alTocations'set forth in subsection
(1}» the remaining allocation shall be designated for
qualified projects in {a)s (b)s {c}s (d})y oOF (e} of
subsection (1)a.%

NEH_SECIIOMe Section %« <Codification instructiona
Sections ¥ 2 through 7 are intended to be codified as an
integral part of Title 7&¢ chapter 14y part 1y and the

provisions of Title 76y chaptar 14s part 1+ apply to

-T= HB 486

sections 2 through T«

MEY. SECTION. Section 10. Effective
effective on passage and approval.

~End~
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This act is
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March 2, 1983

SENATE STANDING COMMITTEE REPORT
(Agriculture, Livestock & Irrigation)

That House Bill No. 486 be amended as follows:

1. Page 3, line 13.
Following: "account"
Strike: "20%"
Insert: "15%"
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STATEMENT OF INTENT
HOUSE BILL 486

House Agriculture Committee

A statement of intent IS required for this bill because
it detegates rulemaking authority to the Board of Natural
Resources and Conservation in Section 7.

The intent is to provide the Department with the
authority to adopt those rules necessary to administer the
Rangel and Improvement Loan Proqrams This authority is
1imitad by Section T to adopting rules prescriblng the form
and content of applications for ltoans and the required
conservation plan; to adopting rules governing the
application, implementations and interpretation of the
criteria for awarding loans and of the procedure Ffor the
review of applications by conservation district supervisorsy
the committees and the department; to adopting rules
providing for the servicing of loans Including arrangements
for obtainina security interests and the establishment of
reasonable fees or charges to be made; to adopting rules
providing for the confidentiality of financial statements
submitted; and, to adopting rules describing the terms and

conditions for making loanss

REFEREWCE BILL
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HOUSE BILL NO. 486
INTRODUCED BY SPAETHy ELLISONy HOLLEIDAYs
SAUNDERSy CURTISSe TYELIT
3Y REQUEST OF THE DEPARTMENT OF NATURAL
RESOURCES AND CONSERVATION

A BIL. FOR AN ALY ENTITLED: ="AN ALY TO ESTABLISH A
RANGELAND IMPROVEMENT LOAN PROGRAM; AMENDING SECTIOGNS
T76-14~103 AND 90-2~113y MCA; AND PROVIDING AN [IMMEDIATE

EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section Té-14-103y ACAy is amended to read:
®76=-14~103. Definitionse As used in this parte the

following definitions apply:

{1} ™“Committae” means the Montana rangeland resources
committee selected as provided In 2-15-3305(2)«

{2} "Department® means the department of natural
resources and conservation.

{3} *Grazeable woodlands™ means forest land on which
the understory Iincludess as an integral part of the forest
plant communitys plants that can be grazed without
significantly impairing other forest valuese

(4) "Montana reangeland resource program®™ means the

ranqeland resodrce program administered by the conservation
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districts division of the department of natural resourcas
and conservation in concert with the HMHontana conservation
districts Yaw and the Grass Conservation Act te maintain and
enhance the rangeland rescurces of the state.

L3) _=Persop” _seaps any _individual or _associationa
pactpecships corporakions or. other buysipess sotitys

L6} ZBange _condition® means. the_curceot__conditiao.—of
the _wegetation _on _a rapnge.site_in relation o the_gatucal
petaotial.plapt _ceommupity for that sitgs

+5941) “Rangeland™ means land on which the npative
vegetation (climax or natural potential) is predominantly
grassesy grasslike plantsy forbse or shrubs suitable for
grazing or browsing use.

t93L81 "Range management® means a distinct discipline
founded on ecological principles and dealing with the
husbandry of rangelands and range resourcese

£#¥(3) ™State coordinator™ means the state coordinator
for the Montana Rangeland Resources Act provided for in
2-15-3304.

L10) “Famg pasturet.means_land that_bas__been. aodified
by__mechapical _cultivation. and__whose _current__vegetatrion

gconsists_of native or_lntroduced speciess g hathe

+84£111 "users of rangeland® means all personse
including but not limited to ranchersy farmerss sportsmens

recreationistsy and others appreciative of the functionals

-Z= HB &BS&
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productivey assthetics and recreational uses of rangelands.™

MEM_SECTION, Section 2. Rangeland improvement loan
programs The department may make rapgeland improvement loans
far rangeland development and improvementy including but not
limitad to Stockwater davelopment, Cross fencingy
establishment of grazing systemss reseedingy aechanicail
renovationy Sagebrush managementa and weed controle

YEM _SECTION. Section 34 Rangeland improvement loan
earmarked accounts (1) There is created a rangeland
improvement loan earmarked account within the earmarked
revepue fund established in 17-2-102.

(2) There nust be allocated to. the rangeland
improvement lcan earmarked account 288 151 of the total
amount of renewable resource development grants and loans as
provided by 90-2-113, any principal and actrued interest
received in repayment of a 1can wmade under the rangeland
Improvesment loan programe and any fees or charges collected
by the department pursuant to [section 7] for the servicing
of loanss including arrangemants for obtaining security
intetrestse.

NEN.SELYIIONa Section 4. Eligibility for loanss (1)
Any person wmay apply for a loan to finance rangeland
improvements to be constructeds developeds and operated in
Montana whosl

{a) is a resident of Montana;

-3= HB 4386
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(b) is engaged in farming or ranchingi and

(c) possesses the necessary expertise to wmake a
rangetand loah practical.

{2} A1l loans must be for rangetand improvesent or
development exclusivelya

(3) An application for a lean wmust be in the form
prescribed by the department and a?coupanied by a resource
consarvation plane which may be prepared in consultation
with the United States soil conservation services

MEM_SECTI0N. Section 5. Criteria for evaluation of
1oan applicationss The following criteria must be considered
in selecting loan reciplients:

{1) Loan applications must be ranked according to the
following prioritiess

{a) Range improvement or development proje;ts
undertaken on native rangelands resulting in the improvement
of native range condition and of benefit to more than a
single operators have first priority.

{b} Range improvement or develcpment projects
undertaken on native rangelands resulting in the improvement
of native range condition but of benefit to only a single
operators have second priority.

{c} Range improvement or development projects
undertaken on either native rangeland or tame pastureland

used in conjunction with native rangelands or boths

- HE 486



10
11

12

14
15
15
17
18
19
20
21
22
23
24

25

HB 0486703

resutting in the improvement of native range condition and
the condition of the tame pastureland used in conjunction
with native rénqeland- have third prioritye

{4) Range iﬁprovenent or development projects
undertaken on tame pastureland, rasulting in the improvement
of the tame pastureland exclusivelys have fourth prioritye

(e} Range improvesent or development prajects
under+aken to return to rangeland status tand that was once
native rangeland and that has since been cultivated have
fifth prioritye

{2) Consideration must be Qgiven to the number of
related resources that will benefity including but not
limiteda to water quality, wildlife habitat, and soil
conservation.

{3) Consideration must be given to the amount of
funding from other sources.

(4) Consideration must be glven to the feasibility and
practicality of the project.

NEM_SZCIIONa Section 6. Selection of loan recipientse
{1) Conservation district supervisors shall initially review
Toan applications for feasibility and prioritize
applizations for referral to the departaent.

{2) The department shall organize and review
applications for clarity and completeness prior to committee

raviewas
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{3) The committee shall consider applications and make
recommendations to the denartment.

{4) The departeent shall finally approve or disapprove
applications recommended by the committee and shall select
loan racipients.

SEM_SELIIONs Section Te Rules. The department shall
adopt rules:

{1l) prescribing the form and content of applications
for 1oans and the required conservation plan;

{2) governing the application of the criteria for
awarding loans and the procedure for the raview of
applications by canservation district supervisorsy the
committeey and the department;

{3} providing for the servicing of Joanss inciuding
arrangements for obtaining security interests and the
establishment of reasonable fees or charges;

{4} providing for the confidentiality of financial
statemgnts submitted; and

{5} prescribing the conditions fﬁr making lcanse

Section B8e Section 90-2-113¢ MCAy is amended to read:

*30-2-113. Allocation of grants and 1oans. (1) Subject
to the requirements of 90-2-173s 1loans or qrants may be
propos=2d under this part for any worthwhile project for the
conservationy managementy wutilizations developments or

preservation of the lands waters timbers fishe wildlifes or
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gther renewable resoyrces of the state. 9f the total amount
of grants pnd loans proposed for each bienintums at least:

ta) E5% shall  be designated for ‘timber stand
improvement or related purposes;

{b) 40% shall he designated Ffor water development
pro jectss

{c) 15X shall be designated for improvements on
agricultural lands;

{d} 10% shall be designated For conservation districts
for develtepmwent of their water reservations; and

{a) 20% shall be dezignated for suc¢h other projects as
the department considers appropriates ezcept . that _fog the
peglod. . from. . Jduky _Ls _1983s  through _Jtuna 30 _196%.
Iﬂ!EE:EﬂHEIHi_QE;this_alﬂun!.shall.hs.ds:lﬂnitﬂd..!a:..ln@n&
to.._be_ made _hy__the_departsent.undes the Montana Rangeland
Resgurces_Actk. _

{2y IFf qualified applications are not received by the
department to meet the allocations set forth in subsection
{1)y the remaining allocation shall be designated for
qualified projects In (a)e (b}s {C)e (d)e» or fe} of
subsection {1)a% ’

NEH_SECTIONe Section 9« Codification instruction.
Sactions % 2 through 7 are intended to be codified as an
integral part of Title 76, chapter 14y part Lty and the

provisions of Title T&y chapter 14y part 1s apply to

-T- HB 486
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NeW SECII0ONa Section 10. Effective dates. This act is

affective on passage and approvala.

-End-
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