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2h'1· BILL NOo .!&6' 
INTRODUCED BY ~ 

BY REQUEST OF THE DEPAR HENT OF INSURANCE 

A BILl FOR AN ACT ENTITLED: •AN ACT TO ADOPT A VARIABLE 

CONTR~CT LAW AUTHORIZING LIFE INSURANCE COMPANIES TO 

ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

INSURANCE POLICIES AND VARIABLE ANNUITY CONTRACTS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANAI 

Section 1. Short title. [This act] •ay be cited as the 

•Montana Variable Contract Law•. 

Section z. Separate accounts for life insurance or 

annuities. A domestic life insurance coMpany may establish 

one or more separate accounts and •ay allocate thereto 

amounts, including withOut ll•itation proceeds applied under 

optional modes of settleMent or under dividend options, to 

provide for life insurance or annuities and benefits 

incidPntal theretot payable in fixed or variable aeountst or 

both, subject to the following: 

(1) The income, 9ains, and losses~ realized or 

unrealized• fro~ assets allocated to a separate account .ust 

be credi~ed to or charged against the account, Nithout 

regard to other income, gains, or losses of the co•pany. 

(2) Except as may be provided for reserves for 
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guaranteed benefits and funds in subsection (3): 

(a) aiiOUnts allocated to a separate account and 

accumulations thereon •ay be invested and reinvested In any 

class of invest•ent authorized under Title 33• chapter 2• 

parts, if ll•itations under 32-2-606 on invest•ents in 

stocks are not applicable; 

(b) the i nves~Mn-ts In the separate account or 

accoun~s may not be taken Into account in applying the 

lnvest•ent llal tatl ons otherwise applicable to the 

invest•ents of the company. 

(3) Except with the approval of the coaaissioner and 

under conditions relating to investaents and other •atters 

as he prescribes that recognize the guaranteed nature of the 

benefits provided, reserves for benefits guaranteed relating 

to dollar a.aunt and duration and for funds guaranteed 

relating to principal a.ount or stated rate of Interest May 

not be maintained in a separate account. 

(4) Unless otherNise approved by the co••lssioner, 

assets alloea~ed to separate account mus_t be valued at 

their market value on the date of valuation or, if there is 

no reddily available .arket, as provided under the terms of 

the contract or the rules or other written agreement 

applicable to that separate account; ho•ever. unless 

otherwise approved by the co•missioner, the portion, if any, 

of the assets of that separate account eQual to the 
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co~any•s reserve liability with regard to the guaranteed 

benefits and funds referred to in subsection (3) .ust be 

yalued in accordance with the rules otherwise applicable to 

the company•s assets. 

(5) Amounts allocated to a separ8te account in the 

exercise of the power granted by [this act) •ust be owned by 

the co•pany, and the company may not be or hold itself out 

to be a trustee with respect to those amounts. Jf and to the 

extent provided under applicable contracts that portion of 

the assets of a separa~e account equal to the reserves and 

other contract liabilities with respect to the account are 

not chargeable with liabilities arising out of any other 

business the co•pany •ay conduct. 

(6) (a) No sale, exchange, or other transfer of assets 

•ay be •ade by a co•pany between any of its separate 

accounts or be~ween any other investment account and one or 

•ore of its separate accounts unless: 

(i} in case of a transfer into a separate account, the 

trans£er Is .ade solely to establish the account or to 

support ~he operation of the contracts with respect to the 

separate account to which the transfer is made; or 

(II) the transfer. whether into or from a separate 

account, is made by a transfer of cash or by a transfer of 

securities having a readily determinable •arket value and 

the transfer of securities is approved by the co••lssioner. 
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CbJ The commissioner •ay approve other transfers a.ang 

these accounts Jf, in his opinion, transfers would not be 

inequitable. 

(7) To the extent a co•pany considers it necessary to 

co•ply with ~ny applicable federal or state laws. the 

co•pany. with respect to any separate account• Including 

without li•itatlon any separate ~ccount that is a manageMent 

investMent company or a unit invest.ent trust account• •ay 

pro~idet for persons having an interest therein• appropriate 

voting and o~her rights and special procedures for the 

conduct of the business of that account, including without 

li•itation special rights and procedures relating to 

lnvest•ent policy, invest•ent advisory 

of independent public accountants. 

services. selection 

and selection of a 

com•ittee, the •e•bers of which need not be otherwise 

affiliated with the ca.pany, to •anage the business of that 

account. 

Section 3. Contract to 

contract providing benefits 

state essential features. A 

payable in variable a-aunts 

delivered or Issued for delivery in this state aust contain 

a state~nt of the essential features of the procedures to 

be followed by the Insurance cocpany in deterMining the 

dollar amount of the variable benefits. A cont~act under 

which the benefits vary to reflect invest~nt experience, 

Including a group contract and a certificate in evidence of 

... -
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variable benefits issued thereunder. .ust state that the 

dollar aMount will vary and contain on its first page a 

state~ent to the effect that the benefits thereunder are on 

a variable basis. 

Section ~. Require~nts for doing business. (l) No 

coapany •ay deliver or issue for delivery within this state 

a variable contract unless the coapany is licensed or 

organized to do life insurance or annuity business In this 

state and the comMissioner is satisfied that its condition 

or Method of operation in connection with the issuance of 

contracts will not ~ender Its operation hazardous to the 

public or its policyholders in this state. tn aaklng such a 

determination. the co•mlssioner .ust consider, but is not 

limited to: 

(a) the 

co~~tpany i 

history and financial condition of the 

(b) the character, responsibility, and fitness of the 

officers and directors of the co•pany; and 

(c) the laws and regulations under which the co•pany 

is authorized in the sta~e of do•icile to issue variable 

contracts. The state of entry of an alien company Is its 

place of doMicile for this purpose. 

(2) If the COMpany is a subsidiary of a life Insurance 

co•pany that is licensed or organized in this state or 

affiliated with such a company through common •anagement or 
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ownership, it •ay be considered by the commissioner to have 

.at the require•ents of this section if either it or the 

parent or affiliated company aeets the requirements of this 

section. 

Section 5. Powers of co•missioner. The co••issloner 

has sole authority to regulate the is-su-ance and sale of 

variable contracts and to promulgate rules to carry out the 

pu~poses and provisions of [this act)• 

Section 6. Variable contracts to •eet insurance 

cont~act require~nts. (1) Except for 33-20-302 and 

33-ZG-307 for variable annuity contracts and 33-20-10"to 

33-2G-109, 33-20-111, 33-20-112, 33-20-201 through 33-20-207 

and 33-20-211 through 33-ZG-213 for variable life Insurance 

policies and as otherNise provided in [this act]• all 

pertinent provisions of Title 33 and other laws relating to 

insurance apply to separate accounts and their related 

policies and contracts. 

(2) Any individual variable life insurance contract or 

annuity contract delivered or Issued for delivery in this 

state ~ust contain 9race and 

appropriate to the contract. Any 

insurance contract must contain 

appropriate to such a contract. 

reinstatement provisions 

individual variable life 

nonforfeiture provisions 

(3) The reserve liability for any variable contract 

must be established in accordance with actuarial procedures 
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1 that recognize the variable nature of benefits provided and 

2 •ortdllty guarantees• 

3 Section 7. Codification instruction. This act is 

4 intended to be codl¥ied as an integral part of Title 33, and 

5 ~he provisions of Title 33 apply to this act. 

-End-
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STATEMENT OF INTENT 

HOUSE BILL ~6't 

House eusiness and Industry co.-lttee 

5 A state.ant of Intent is required for this bill in that 

6 it delegates rule.aking authority to the co .. issioner of 

7 Insurance in section 5. 

8 Although 33-1-313, MCA• delegates to the Co.missioner 

q of Insurance rule.aklng authority to effectuate any 

10 provisions of the code. as LC 1116 substantively increases 

11 this power. a state~nt of intent is required. 

1Z Section 5 empowers the Coa•issioner of Insurance vith 

13 the sole au~hority to regulate the issuance and sale o~ 

1~ variable contracts and allows the Co•missioner to promulgate 

15 rules to carry out the provisions of this bill. The 

16 Commissioner•s authority to pro•ulgate rules 1s lialted in 

17 scope to the following areas:· 

18 1. Rules relating to maintaining reserves for 

19 guaranteed benefits and funds In a separate account; 

20 z. Rules relating to valuation of assets allocated to 

21 a separate account; 

22 3. Rules relating to the transfer of cash or 

23 securities a.ong a life Insurance company's accounts; and 

2~ 4. Rules relating to the requtr~ments of doing 

25 business under this bill. 

1 

z 

HB 464 

•.11 rules proaulgated under this bill are subject to 

the provisions of the Montana Ad•inistrative Procedure Act. 
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Approved by Committee 
on Business and Industry 

1 HOUSE BILL NOo 464 

2 INTRODUCED BY HEKSTAOo GAGE 

3 BY REUUEST OF THE DEPARTMENT Of INSURANCE 

4 

5 A BILe FOR AN ACT ENTITLED: •AN ACT TO ADOPT A VARIABLE 

6 CONTRACT LAW AUTHORIZING LIFE INSURANCE COMPANIES TO 

1 ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

8 INSURANCE POLICIES AND VARIABLE ANNUITY CONTRACTS.• 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. Short title. [This act] may be cited as the 

12 •Montana Variable Contract Law~. 

13 Section?. Separate accounts for life insurance or 

14 annuities. A domestic life insurance company may establish 

15 one or more separate accounts and •ay allocate thereto 

16 amounts 9 including without limitation proceeds applied under 

17 optional ~odes of settlement or under dividend options• to 

18 provide for life Insurance or annuities and benefits 

19 inctdentdl theretot payable in fixed or variable a•ounts, or 

20 both• subject to ~he following: 

Zl (1) The income~ gains• and losses, realized or 

22 unrealized, fro~ assets allocated to a seoarate account must 

23 be credited to or charged against t~e account, without 

24 regard to other income, gainst or losses of the company. 

<.5 (Z) Except as may be provided for reserves for 
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guar3nteed benefits and funds in subsection (3): 

(a) a.aunts allocated to a separate account and 

accu~lations thereon may be invested and reinvested in any 

class of Investment authorized under Title 33, chapter 2~ 

part a. if li~itations under ili!-i!-896 J3-2-8Q6 on 

invest•ents in stocks are not applicable; 

(b) the i nvestaents in the separate account or 

accounts may not be taken into account in applying the 

investlftent 1 ifltitatlons otherwise applicable to the 

investments of the company. 

(3) Except with the approval of the co~•issioner and 

under conditions relating to InvestMents and other •atters 

as he prescribes that recognize the guaranteed nature o~ the 

benefits provided, reserves for benefits guaranteed relating 

to dollar a•ount and duration and for funds guaranteed 

relating to principal amount or s~ated rate of interest aay 

not be maintained in a separate account. 

(~) Unless otherwise approved by the co•missioner 9 

assets allocated ~o a separate account must be valued at 

their tua..-ket value on the date of valuation or. if ther~ is 

no rAadily available market, as provided under the terms of 

the contract or the rules or other written agreement 

appl i::able to t~at s~parate account; however, unless 

other~ise approved by the commissioner, the portion, if any. 

of the assets of that separat.e account equal to the 

-2- HB 464 
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coapany•s reserve liability with re9ard to the guaranteed 

benefits and funds referred to fn subsection (3) must be 

valued In accordance with the rules otherwise applicable to 

the COMpany•s assets. 

(5) A•ounts allocated to a separate account in the 

exercise of .the po~er granted by [this act] must be owned by 

the company. and the company may not be or hold itself out 

to be a trustee with respect to those amounts• If and to the 

extent provided under applicable contracts tnat portion of 

the dsse~s of a separate account equal ta the reserves and 

other contract liabilities with respect to the account are 

not chargeable with 1 labilities arising out of any other 

business the co•pany eay conduct. 

(6) (at No sale. exchange~ or other transfer of assets 

may be made by a co•pany between any of its separate 

accounts or between any other lnvest•ent account and one or 

more ~f Its separate accounts unless: 

(i) In case of a transfer into a separate account• the 

transfHr is made solely to establish the eccount or to 

support the operation of the contracts Nith respect to the 

separate account to which the transfer is made; or 

{lit the transfer. whether Into or from a separate 

accou,t 9 Is Made by a transfer of cash or by a transfer of 

securities having a readily determinable •arket value and 

the transfer of securities Is approved by the co .. issloner. 
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(b) The coMmissioner •ay approve other transfers aaonq 

these accounts if• in his opinion, transfers would not be 

inequitable. 

(7) To the extent a company considers It necessary to 

comply with any applicable federal or state laws, th@ 

compa~y• with respect to any separate accoun~, including 

without liMitation any separate account that is a ~anagement 

investment coapany or a unit investment trust account, may 

providet for persons having an iAterest therein• appropriate 

votinq and other rights and special procedures for the 

conduct of the business of that account• including without 

ll•it~tion special rights and procedures relating to 

investment poliCYt inYestment advisory sPrvices. sele~tion 

of i~dependent public dCCountants, and selection of a 

committee, the members of which need not be otherwise 

affiliated with the co•pany, to manage the business of that 

accou~t. 

Section 3. Contract to state essential features. A 

contract providing benefits pavable in variable aMounts 

delivered or issued for delivery in this state •ust contain 

a st3tement of the essential features of the procedUres to 

be followed by the insurance company in deter•inlng the 

dollar amount of the variable ben9fits. A contract under 

which the benefits Yary to refl•ct investment experience, 

inclu1ing a group contract and a certificate in evidence of 

-4- HB lt64 
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varia~le benefits issued thereunaer 9 must state that the 

dollar amount will vary and contain on its first page a 

statement to the effect that the benefits thereunder are on 

a variable basis. 

Section 4• Requlreaents for doing business. (It No 

co•pany may deliver or issue for delivery within this state 

3 V3riable contract unless the coMpany is licensed or 

organized to do life insurance or annuity business in this 

state and the coselssioner is satisfied that its condition 

or m~thod of op~ration in connection ~ith the issuance of 

contracts will not render its operation hazardous to the 

public or its policyholders in this state. In making such a 

deter~ination. the commissioner must consider, but is not 

li•ited to: 

(a) the history and financial condition 

COMpa~y; 

of the 

(b) the character, responsibility, and fitness of the 

offic~rs and directors of the coMpany; and 

'c} the laws and regulations under which the coMpany 

is authorized in the state of domicile to issue variable 

contr~ct$• The state of entry of an alien company Is its 

pl3ce of domicile for this purpose. 

(2) If the company is a subsidiary of a lifP- insurance 

company that is licensed or organized in this state or 

affiliated with such a company through common management or 
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ownership, it may be considered by the co .. issioner to have 

met t<,e requirements of this section if' either it or the 

parent or affiliated co•pany •eats the requirements of this 

section. 

Section 5. Powers of co••isslonar. The co••issioner 

has sole authority to regulate the issuance and sale of 

variable contracts and to promulgate rules to carry out the 

purposes and provisions of [this act]• 

Seetlon 6. Variable contracts to meet insurance 

contract requirements. (1) Except for 33-20-302 and 

33-20-307 for variable annuity contracts and 33-ZO-l04r 

33-20-109o 33-20-111o 33-20-112o 33-20-20l through'33-20-207 

and 33-20-211 through 33-Zo-213 for variable life Insurance 

policies and as otherwise provided in (this act] 9 all 

pertinent provisions of Title 33 and other laws relating to 

insur~nce apply to separate accounts and their related 

policies and contracts. 

(Z) Any individual variable life insurance contract or 

annuity contract delivered or issued for delivery in this 

state ~ust contain qrace and reinstateMent provisions 

appro~riate to the contract. Any Individual variable life 

insurance contract must contain nonforfeiture provisions 

3p~r0oriate to such a contract. 

(3) The reserve liability for any variable contract 

~ust be established In accordance with actuarial procedures 

-6- HB 't6't 
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1 that recogniz~ the variable nature of benefits provided and 

z 
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" 
5 

mortdlity guarantees. 

Section 1. Codifica~ion instruction. This act is 

intended to be codified as an integral part of Title !3• and 

the provisions of Title 33 apply to this act. 

-End-
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STATE"ENT OF INTENT 

HOUSE BI ~ 464 

House Business and Industry to .. lttee 

HB itf>4 
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3 

't 

5 A state.ent of Intent is required for this bill In that 

6 it delegates ruleaaking authority to the co .. lssloner of 

7 Insurance in section 5. 

8 

9 

Although 33-1-313, MCA, delegates to the Co .. issloner 

of lAsurance ruleaaklng authority to effectuate any 

10 provisions of the code, as LC 1116 substantively Increases 

11 this power, a state.ent of Intent Is required. 

12 Section 5 empowers the Co••issioner of Insurance with 

13 the sole au~hority to regulate the Issuance and sale of 

1~ variable contracts and allows the CoMMissioner to promulgate 

15 rules to carry out the provisions of this billo The 

16 Co••issioner•s authority to pro•ulgate rules is 1i•ited in 

17 scope to the following areas: 

18 1. Rules relating to maintaining reserves for 

19 guaranteed benefits and funds in a separate account; 

zo z. Rules relating to valuation of assets allocated to 

21 a separate account; 

22 3 •• .., Rules relating to t.he transfer of cash or 

Z3 securities a.ong a life Insurance company's accountsi and 

24 Ito Rules rel•t1n9 to the requir-ttt:• of doing 

25 business under this ~111. 

1 

2 

H8 464 

~11 rules proaul9ated under this bill are subject to 

the provisions of the Montana Ad•inistrative Procedure Act. 

-2-



~8th Legislature fiB O<t6~/0Z 

1 

2 

3 

~ 

5 

6 

7 

8 

9 

10 

11 

lZ 

13 

H 

15 

16 

17 

18 

19 

20 

21 

zz 
23 

24 

i5 

HOUSE BILL NOo ~6~ 

INTRODUCED BY HEMSTAOo GAGE 

BY REQUEST OF THE DEPARTMENT OF INSURANCE 

A BILL FOR AN ACT ENTITLED: 

CONTRACT LAW AUTHORIZING 

•AN ACT TO ADOPT A VARIABLE 

LIFE INSURANCE COMPANIES TO 

ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

INSURANCE POLICIES AND VARIABLE ANNUITY CONTRACTS.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Short title. [This act] •ay be cited as the 

·~ontana Variable Contract Law•. 

Section 2. Separate accounts for life Insurance or 

annuities. A do•estic life insurance co•pany aay establish 

one or more separate accounts ~nd .ay allocate thereto 

aaounts. including withOut li•itatlon proceeds applied unde~ 

optional modes of settleaent or under dividend options, to 

provide for life Insurance or annuities and benefits 

incidental thereto, payable in fixed or variable amounts• or 

both, subject to the following: 

(1) The income, gainst and losses, realized or 

unrealized, from assets allocated to a seoarate account must 

be credited to or charged against the account, without 

regard to other income, gains, or losses of the company. 

(2) Except as may be provided for reserves for 
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guaranteed benefits and funds in subsection (3): 

(a) a.aunts allocated to a separate account and 

accu.ulations thereon may be invested and reinvested in any 

class of invest•ent authorized UBder Title 33• chapter z, 

part a. If ll•ltations under 3~-886 33-2-806 on 

invest•ents In stocks are not applicable; 

(b) the invest.ents in the separate account or 

accounts may not be taken into account in applying the 

invest~ent liMitations otherwise applicable to the 

invest•ents of the company. 

(3) Except with the approval of the co .. lssloner and 

under conditions relating to lnvesteents and other •atters 

as he prescribes that recognize the guaran~ead nature of ~he 

benefits provided, reserves for benefits guaranteed relating 

to dollar a•ount and duration and for funds guaranteed 

relating to principal amoun~ or stated rate of interest •ay 

not be maintained in a separate account. 

(~) Unless otherwise approved by the co••lssionero 

assets allocated to a separate account •ust be valued at 

their ftlarket value on the date of valuation or, if there is 

no r~adily available ~arke~, as provided under the ter•s of 

the contract or the rules or other written agree•ent 

applicable to t~at separate account; however, unless 

otherAise approved by the commissioner, the portion• if any, 

of the assets of that separate account equal to the 

-2- HB "'64 
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cOOipany•s res•r- liability with regard to the guaranteed 

benefits and funds referred to In subsection (3J .ust be 

valued In accordance with the rules otherwise applicable to 

the co•pany•c a•sets• 

(51 A.ounts allocated to a separate account In the 

exercise of.the power granted by (this act) eust be owned by 

the coepenyo and the coepany may not be or hold itself out 

to be a truStee with respect to those amounts. If and ~o the 

extent provided under applicable contracts that portion of 

the ~ssets of a separate account equal to the reserves and 

other contract liabilities with respect to the account are 

not ehargeable with liabilities arising out of any other 

business the co•panr eay conduct. 

(6J (a) No sale, exchange, or other transfer of assets 

eay be eade by a co•peny between any of Its separate 

accounts or between any other lnvest•ent account and one or 

more ~f Jts separate accounts unless: 

(IJ In case of a transfer Into a separate account, the 

transfttr fs •ade solely to estab1 ish the zceount or to 

support the operation of the contracts with respect to the 

separate account to which the transfer is aade; or 

(iiJ the transfer, ~hether Into or from a separate 

accou~t. is •ade by a transrer of cash or by a transfer of 

securities having a readily deter~inable •arket value and 

the transfer of ~ecuritlas Js approved by the coa.lssloner. 
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(bt The co•missfoner aay approve other transfers a.ang 

these accounts If• In his opinion• transfers would not be 

inequf table. 

(7} To the extent a company considers ft necessary to 

comply with any applicable federal or state la~s, the 

co~tpa-'1'r• with respect to any sep•rate account~ including 

without ll•ltation any separate account that is a •anagement 

investment ~oapany or a unit lnvestmant trust account, may 

provide, for persons having an Interest therein• Appropriat~ 

vottnq and other rights and special procedures for the 

conduct of the business of that account, Including without 

H•ltatlon sp<>clal rights and procedures relating to 

Investment policy. invest~nt advtsorJ s~rvicest selection 

of '"dependent public accountants, and selection of a 

com•ittee, the •embers of which need not be otherwise 

affiliated with the coapanyo to manage the business of that 

accou~t. 

Section 3. Contract to state assential features. A 

contract providing benefits pa,able in variable aaounts 

delivered or issued for delivery in this state •vst contain 

a stat@•ent of the essential features of the procedures to 

be followed by the insurance co•pany in deterMining the 

dollar aMount of the v•rleble ben~fits• A contract under 

which the bene~lts vary to reflect Investment expe~ienca. 

inclu~;ng a group contract and a certificate in evidence of 

,...._ HB "t6it 
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varialle benefits issued ~hereunoer, .ust state that the 

dollar aMount vlll vary and contain on its first page a 

stateMent to the effect that the benefits thereunder are on 

a ~arlable basis. 

Section 4. Requlre.ents for doing business.. (1) No 

co.pany may deliver or Issue for delivery within this state 

~ v3riable contract unless the co•pany Is licensed or 

or~anize~ to do life insurance or annuity business in this 

state and the co••lssioner is satisfied that its condition 

or •ethod of operation in connection· with the issuance of 

contracts will not render its operation hazardOus ·to the 

public or its policyholders In this state. In aaking such a 

deter•ination. the co••Jssioner must consider, but is not 

ll11lted to: 

(a) the history and financial condition of the 

co•pa,yi 

(b) the character. respQnslbility. and fitness of the 

offlc~rs and directors of the ca.pany; and 

(c} the laws and regulations under •hich the co•pany 

is authorized in the state of dOaicile to issue variable 

eontr~cts. The state of entry of an alien company is its 

pl3ce of domicile for this purpose. 

(2) If the co•pany is a subsidia~y of a life Insurance 

coapa~y that is licensed or organized in this state or 

affiliated wi~h such a company through coNmon manageMent or 
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ownership, It may be considered by the co•aissioner to have 

•et t~e require.ents of this section If either it or the 

parent or affiliated coapany aeets the requirements of this 

section. 

s·ectlon 5. Powers of co••issloner. The co-issioner 

haS sole authority to regulate the issuance and sale of 

variable contracts and to promulgate rules to carry out the 

purposes and provisions of [this act]. 

Section 6. v~riable contracts to •eet. Insurance 

contract require10ent.s. (1) Except for 33-Zil-302 and 

33-2G-307 ¥or variable annuity contracts and 33-20-10~. 

33-ZG-109• 33-20-111• 33-Z0-112• 33-20-201 through'33-20-207 

and 33-20-211 through 33-Zo-213 for variable life Insurance 

policies and as otherwise provided In [this act]• all 

pertinent. provis·ions of Title 33 and other laws relating to 

insur~nce apply to separate accounts and their related 

policies and contracts. 

(2) Any individual variable life insurance contrdCt or 

annuity contract delivered or issued for delivery in this 

state aust contain grace and reinstate•ent provisions 

appro~riate to the contract. Any Individual variable life 

insurance contract must contain nonforfeiture provisions 

3ppropriate to such a contract. 

(3) The reserve liability for any variable contract 

~ust be established In ac~ordance with actuarial procedures 
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1 that recognize th& variable nature of benefits provided and 

2 ~rtality guarantees. 

3 Section To Codification Instruction. This act Is 

" Intended to be codified as an Integral part of Title 33. and 

5 the provisions of Title 33 apply to this act. 

-End-
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