HOUSE BILL NO. 449
INTRODUCED BY BARDANOUVE

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

IN THE HOUSE

January 22, 1983 Introduced and referred to
Committee on Appropristions.

Pebruary 18, 1983 Committee recommend bill do
pass ag amended., Report
adopted.

February 19, 1983 Bill printed and placed on

members' desks.
Second reading, do pass,

February 22, 1983 Conaiderad correctly
engrossed,

Third reading, paseed.
Transmitted to Sanatg.

IN THE SENATE

March 1, 1983 Introduced and referred to
Committee on Finance and
Clainms,

March 16, 1983 Committee racommend bill be

concurred in as amended.
Raport adoptaed.

Harch 18, 1983 S8econd reading, pass
conaideration until 65th
Lagislative Dav.

March 22, 1983 Second reading, concurred in
as amended.

March 24, 1983 Third reading, concurred in.
Aves, 49; HRoes, 0,



IN THE HOUSE

March 24, 1981 Returned to House with
- amendments,
March 31, 1983 Second reading, amendments

concurred in,.

April 1, 1983 Third raading, amendments
concurred in,

Sent to enrolling.

Reported correctlv enrolled,



48th Legislature

10
11
12
13
14
15
16
17
18
19
z0
21
22
23
24

25

LC 120170%

A BILL NO. w

a— <
BY REQUEST OF THE DEPARTMENI OF ADMINISTRATION

INTRGDUCED BY

A BILL FOR AN ACT ENTITLED: ™AN ACYT TO CLARIFY THE TIME
LIMIT ON INTERACCOUNT LOANS; AMENDING SECTION L7-2-107. MCA;

AND PROVIDING AN EFFECTIVE DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-2-107y HCAy is amended to read:
"17-2-107« (Effective July | 2 1983) Accurate

accounting records and interaccount joanse (1} The

department of administration shall record receipts and
disbursements for treasury funds and for accounts within
treasury funds and shall maintain records in such a wanmnner
as to reflect the total cash and invested balance of each
fund and each account. The department of administration
shall adopt the necessary procedures to insure that
interdepartmental or intradeparteental transfers of money do
not result in inflation of figures reflecting total
governmental costs and revenues.

(2) Hhen the expenditure of an appropriation is
necessary and the cash balance in the account from which the
appropriation was made is insufficienty the department of

administration may authorize a transfery as a2 temporary loan
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bearing no interestes of unrestricted moneys from other
accountsy provided that there is reasonable evidence that
the income provided for the remainder of the fiscal year
will be sufficient to restore the amount so transferred and

provided the loan is recorded In the state accounting

recordse. The lgan mpust be repaid before _the end of the

fros the borrowegrs No account shall be so impaired that al}
proper demands thereon cannot be met.

{3) Any 1loan from the general fund or the university
current unrestricted subfund to funds designoted in
subsections (1)(d)(i)(D) and (1){d)(ii) through (1){d){vi}
of 1T-2-102 shall bear interest at a rate equivalent to the
previous fiscal year®s average rate of return on the board
of investment*s shorti-term investment pool. Except for
investment earnings on restricted donationssy all designated
and restricted subfund investment earnings are credited to
the state general fund.

(4) No accounting entity may have a negative cash
balance at fiscal yearends The department of administration
mays howevery allow 3any entity to carry a negative balance
at any point during the fiscal year subject to the following

restrictions:

2~ INTRODUCED BILL
RN
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{3) Accounting entity negative cash batances may not
exist more than 7 working days in the funds provided in
subsections (1){a) through {L){c) of 17-2-102.

{b) Units aof +the university system must maintain
positive cash balances in the subfunds provided in
subsections (1)({d)(i){A} through {L1){d){id(D) and (1)(d)(ii)
through (1){d){vi} of 17-2-102"

HEH SECTIONe Section 2. Effective date. This act is
effective July 1y 1983.

-End-

-3~
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approved by Comm.
on Appropriations

HDUSE BILL NO. 449
INTRODUCED BY BARDANDUVE

BY REQUEST OF THE DEPARTMENT OF AUMINISTRATION

A BILL FOR AN ACT ENTITLED: ®aN ACT TOU CLARIFY THE TIME
LIMIT ON TNTERACCOUNT LOANS; AMENDING SFECTION 17-2-107s MCA;

ANO PROVIOING AN EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANAZ
Sectlon 1. Section 17-2-10T7s MCAe is amended to read:
"17-2-107. (Effective July le 1983) Accurate

accounting records and interaccount 1oanss (1} The

department of administration shall record vreceipts and
disbursements for treasury funds and for accounts within
treasury funds and shall maintain records in such a manner
as to reflect the total cash and invested halance of each
fund and each account. The departament of administration
shall adopt the necessary procedures to insure that
interdepartmental or intradepartmental transfers of money do
not ra2sult in inflation of figures reflecting total
governuental costs and revenuese

{2} wWhen the expenditure of an appropriation is
necessary and the cash balance in the account from which the
appropriation was made is insufficients the department of

administration may authorize a transfery as a temporary loan
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bearing no interesty of wunrestricted wmoneys from other
accountsy provided that there is reasonable evidence that
the income provided for the remainder of the fiscal year
will be sufficient to restore the amount so transferred and
provided the loan 1is recorded in the state accounting
records. Ihe loan pust be _repaid _before _the _end of the
fiscal _year unless_ it __is__extendedsy——Fne--departeent-—of
admintateetion-may-extend-azioon-tntosthe-aexe--fiscat--year
if-citocreceivestoaufficiento—written-justificatrion-—thersfor
from=the-horeower UNOER. .THE. CRITERIA QF _17-2-107(3}s No
account shall be so impaired that all proper demands thereon
cannot be met EVEN IE_ITHE _LOAN_IS _EXIENDED.

£3)__NO_ LOAN_MAY BE_EXTENDED INTO THE WEXT EISCai. YFAR
UNLESS 1T 1S FOR_JHE.SOLE.PURPOSE OF REPAIRING OB _BEPLACING
EROBERLY__DAMAGE _COVEREQ. BY _INSURANCE _0OR._JI0_ACCOMHMODATE
RECEIPIS _DUE_FROM_EFOERAL BEVENUE ANMD RECEIPYS__OUE 10 THE
AUXILIARY_ _AND _RESTRILIED _SUBFUNDS_AND_THE LOAN_FUNDs IHESE
LOANS MAY BE EXTENDED _INID_ _JTHE NEXI__EISCAL__YEAR _IE._THE
DERARIMENT __OF _ADMINISTRATION . RECEIVES _SUFEICIENT WRITTEN
JUSIIELCATION THEREECR EROH THE BORROWERs. NG LOAN _MAY _BE
EXIENDED__DSEYOND _ONE_ TIME__CR__FOR__A_PERIOD LONGER JHAN o
MONIJS_AETEBR_ELSLAL XEAREND UNLESS THE EXTENSION IS OUE_ _J0
UNRESOLVED _FERQERAL . _AUDIT SANCTIONS. .bO__SUCH LOAN _MAY BE
BENEWED 2 AND NO_t0aNS MAY_BE MADE YO DIRECILY OR__IMOIRECTLY
REEAY ANY_UNPAID LOAN OR_POBIION THEREONF.

-2~ HB 449
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£3¥{4) Any loan from the general fund or the
university current unrestricted subfund to funds designated
in subsections {EY(AI(iN(D) and (Lptdygii) through
(1){d){vi) of 17-2-102 shall bear interest at a rate
equivalent to the previous fiscal year®s average rate of
retura on the hoard of Investment's short-term investment
poole Except for investment earnings on restricted
donationse all designated and restricted subfund investment
earnings are credited to the state general funda

t4+L5) No accounting entity may have a negative cCash
balance at fiscal yearends The department of administration
mayy howeveres allow any entity to carry a negative balance
at any point during the fiscal year subject to the following
restrictions:

(a) Accounting entity negative cash balances may not
exist wore than 7T working days in the funds provided in
subsections {l}{a) through {(l){c) of 17-2~102.

{b) Units of the university system woust maintain
positive cash balances in the subfunds provided in
subsections {1)(d)(i){A) through (L}{d)(i)(D) and (1){d)(ii)
through (1}{d)(vi) of 17-2-102.%

NEW_SECTIONs Section 2. Effective date. This act is
effactive July 1, 1983,

—-End~-

-3- HB 449
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HOUSE BILL NO« 449
INTRODUCED BY BARDANOUYE

BY REQUEST OF THE DEPARTHMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™aM ACT TO CLARIFY THE TIME
LIMIT dN INTERACCOUNT LOANS; AMENDING SECTION 17-2-107s MCA3

AND PROVIDINHG AN EFFECTIVE DATES"

8E IT ENACTED BY THE LEGISLATURE OF fHE STATE dF HONTANA:

Section‘l. Section 1T-2-10T+ MCAs is amended to read:

n17-2-107. ({Effective July 1y 1983) Accurate
accountﬁnq records' and intaraccount loanss ({1) The
depértment of administration shall record recéipts and
disburﬁements Fof treasury funds and for accounts within
treaéury funds and shall naintaiﬁ records4in such a wmanner
as to refleét the total cash énd.investad balance of each
fuﬁd and each account. The department of adminfstrétion
shall adopt the necessary procedures te insure that
interdepartmental or intradepartmental transfers of money do
not rasult in inflation of figures reflecting total
governiental costs and.révenues.

(2) When the expenditure of an appropriation is
necessary and the cash balance in the account from which the
approoriation was made is insufficienty the department of

administration may authorize a transfery as a temporary locan
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bearing no interesty of unrestricted moneys from other
accountsy provided that there Is reasonable evidence that
the income provided for the remdinder of the fiscal year
will be sufficient to restore the amount so transferred and
provided the loan is recorded in the state accounting
records. Ihe leoan.must be _repald. before .the _end. _of _the
fiscal. . .year.. uoless. . it__is_.extendedg-—fhe-cdeparinent_——of
oduintateation-may-extend-acinan-into=tha=aext--fizcai--year
t€zzit-creceives-caufficientooupittencjustification-thersfor
from-thec-horcower UNOER__IHME_CBIXERIA__OF _11=2-107(3})}s No
account shall be so impaired that all proper demands thereon
cannot be met EYEN IF THE LOAN IS EXTENDED.

£3)__ N0 __LDAN_MAY BE_EXIENPER_INIO THE.NEKX.EISCAL_XEAR
UNLESS_IX IS _EOR _THE SOLE_PUBRPOSE OF REPAIRING OR__BEPLACING
EROPERIY. .QAMAGE . .CONERED. _BY _INSUBRANCE OR__I0 ACCOMMODAIE
BRECEIPIS._OUE EBQM. _EEDERAL _REYENUE AND RFCEIPTS OUE TO THE
AUXILIABY. _AND _BESIRICIER _SUBEUNDS AND THE LOAN FUNDe THESE
LOANS. MAY RE_EXYENQEQ INIOD. THE. MEXE. EXISCAL. YEAR LF.__THE
QEEARTMENT  _OF  ADRMINISTBALION  _BRECEIVES SUFFICIENT WRITIEN
JUSTRELCATION THEREEQR _EROM_IHE _GORBROWER._ _NO _LOAN_ _MAY _BE
EXIENDED _REYOND  ONE. _TIME__OR__EOR__A_PERIOD LONGER THAN. &
MONTHS _AETER_EISCAL_XCABEND UNLESS THE EXTENSIDON IS OUE_. 10
UNRESOLYED _FEDERAL._AUDIY . SANCYIONS. _NO__SUCH LOAN HAY.BE
BENEWEDs AND_NO_LOANS_MAY_.BE MADE I0Q_QIRECILY OR__INOISECILY
BERAY_ANY UNPAID LOAN.OE PORIION IHEREQFa

-2- HB 449
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£33{4) Any loan from the general fund or the
university current unrestricted subfund to funds designated
in subsactions (1) (d) (i) (D) and {1)Ca)(ti) through
(Lp{d){vi} of 17-2~-102 shall bear interest at a rate
equivalent to the previous fiscal year*s average rate of
retura on the board of Investment's short-term investment
poots Except for investmen£ earnings on restrictad
donatisnse a1l designated and restricted subfund investment
earnings are credited to the state general fund.

$4%¥4{3) No accounting entity may have a nagitlvo cash
balance at fiscal ymarends. The department of administration
mays howevery allow any entity to carry a negative balance
at any ‘polint during the fiscal year subject to the following
restrictions: B

{a} Atcounting entity negative ¢tash balances may 'not
exist more than 7T working days in the funds provided in
subsections (1)(a) through (1}(<) of k7-2-102.

{b) Units of the university systes must maintain
positive cash balances in the subfunds provided in
subsections {(1){c)}{1)1(A) through (1)({d){i){D) and (2)(a)(ii})
through {1){d}(vi) of 17-2-102."

MEM SECIIONS Section 2. Effectiv? dates This act is
effective July 1, 1983. :

=End=-

B HB &49



March 16, 1983

SENATE STANDING COMMITTEE REPORT
(Finance & Claims)

That House Bill No. 449 be amended as follows:

l. Page 2, line 20.
Following: "BORROWER."

Strike: "nNO"

Insert: "“A"

Following: "LOAN"

Strike: "MAY“

Insert: "eXtended beyond the fiscal year end must"”
Follow1ng "BE"

Insert: 'repaid"

2. Page 2, line 21. )

Strike: 11nes 21 through lire 25 in their entirety

Insert: "within one calendar year of the date the loan is aPPrOVEd
Under unusual circumstances the director of {le department of
administration may grant one extension of a loan for up to 1
year. The department of administration shall prepare a_wrlttep
justification and proposed repayment plan for each loan extension
authorized, and shall furnish a copy of the wrlt;en_justlfgcggagge
and proposed repayment plan to the house apprqprlaFlons and :
finance and claims committees at the pext .egislative se551qn. :



March 22, 1983

SM“"C COMMITTEE OF THE WHOLE AMENDMENT

That House Bill No. 449 be amended as follows:

1. Title, line 7.

Strike: "AND"

Following: "“DATE"

Insert: "AND AN APPLICABILITY DATE"

2., Page 2, line 10.
Following: "17-2-107(3)"
Insert: "or by specific legislative authorization"

3. Page 2, line 14,
Following: "OF"
Insert: " :(a)"

4. Page 2, line 15.
Following: "INSURANCE"
Insert: ";"
Following: "OR" _
Strike: Remainder of line 15 through "FUND" on line 17.
Insert: " (b) payment of expenses which will later be
reimbursed by:
(i) contractural receipts due from federal revenue;
(ii) receipts due to the auxiliary and restricted
subfunds; or
(iii) receipts due to the loan fund

5. Page 3, line 21.

Following: 1line 21

Insert: ""NEW SECTION." Section 2. Applicability date. This act
applies only to loans made and approved on or after March 1, 1983.
Loans made and approved by the department of administration
before March 1,.1983 shall be repaid according to the repayment
plan previously approved."

Renumber: subsequent section.



48¢h Leqislature

10
11
12
13

4

16

iT

13

12

20

21

22

23

24

HB 0449703

HOUSE BILL KD« 449
INTRODUCED BY JARDANOQUYE

BY AZQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "AN ACT TUO CLARIFY THE TIME

LIMIT UN INTERACCOUNT LOANS; AMENDING SECTION 17-2-107s HCAj

ANB  PROVIDING AN EFFECTIVE DATE AND AN_APPLICARILITY DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sectiaon le Section 17=2-1C7T+ MCAy is amended to read:
w17-2-107. (Effective July ly 1993) Accurate

accounting records and interaccount loanse. {1 The

department of adaninistration shall record receipts and
dishursements for treasury funds and for accounts within
treasury funds and shall wmaintain records in such a manner
as to reflect the total cash and invested balance of each
fund and each accounte The department of administration
shall adopt the necesssry procedures to insure that
interdepartmental or intradepartmental transters of money do
not result in inflation of figures vreflecting total
goveranental costs and revenuesa

(2} when the expenditure of an appropriation is
necessary and the cash balance in the account from which the
appropriation was made is insufficienty the department of

adrinistration may authorize a transfers 3s a tempgorary loan
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bearing no interests of wunrestricted mon2ys from other
accountsy provided that there is reasonable evidence that
the income provided for the remainder of ¢the fiscal vyear
will ope sufficient to restore the amount so transferred and
provided the 1oan is reCorded in the state accounting
records. Ihe__luan._.must__be _repald_ _before.the end of the
fiscal _year__uonless..it__is__extepdeds--Ffhe--departmesnt--
adnintatration--mmy-cextend-e-isanciote-the-nexe-fiseal-year
if-it-receiveazaufficient--weitten--—jussifisacion--therefor
fron--the--borroner UNDER IHE_CRITERIA OF 17-2-107{3) DR_BY
SPECIFIC LEGISLATIYE AUTHORIZAILIONa No account shall be so
impaired that all proper demands thereon cannot be met EYEN
LE_THZ _LOAN_ 13 EXTENRER.

L3)__NO LCAN _MAY BE_EXTENQED INIO THE MEXY EISCAL__YEAR
UNLESS_II_ I3 EQR_THE SOLE _PURPOSE_(F:

{A)__REPAIRING__OR_REPLACING PROBERTY DAMAGE COXERED.BY
INJURANCES (R EO0--ACEEMMEDATC-—RECEIPYS--BYE--FREH--FCEBERAE
BEYENHE == ANB-—AECEEPFS-cBUE-~FO-FHE-AUKELEARY - AND_RESTRECTED
SHOEUNAS-ANB-FHE LS AN-EHND

L8) _BAYMENI OF SXPENIES WHICH dILL_LAYER BE_REIMIURIED
axz

L2 _CONTRACYUAL BECELIPTS DuUE EROM _EECERAL REYENUEL

LIX) _BECEIRIS QUE T THE _AUXILIARY _ANQ_  RESIRICTED
SUSEUNDS: QR

LLI1)_BECEIPTS RUE_TO THE LOAN FUlNDa

-2~ CORRECTED HE 449
REFERENCE BILL
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L4) _THESE. _LOANS _MAY DBE_EXTENDED INIQ THE HEXi.isaCAl
YEAR_IE_IME DEPARTMENT OF ADMINISIBATION RECEINES SUFFICIENT
HRLITEN JUSTIIFICATION THEREEQR _FROM_IHE BORROWER. M8 A__LOAN
BA¥Y EXIENDED _BEYQHD _THE. _EISCAL. _YEASEND _MUSI . BE _REEALD
EXEENDER-AENONB - ONE-FIME-OR-—FOR--A--PERIBB-—tONSER-~FHAN==6
MONEYS AR FER - E XS ALY CARENDB-UNLESS - FHE_EXFENSION-F5-DUE-FD
HNREROEYER-FERERAL - AUDEF - SANCTION e NO==S0EH-—LOAN--NA¥-ZBE
BENEMERx-—AND-NB-EOANS - MAY-BE-MABE-FO-BIRECTLY-OR-INBEIREETLY
BEEAY - ANY UNEAID-LOAN-OR-FERTFON-THEREDE HITHIN. _1.. CALENDAR
YEAR _OQE__JHE _QATE. THE _LOAN_ I3 . APPRONED.  UNDER UNUSUAL
CIRCUMSTANCES. __IHE . _DIRECTOR__ DE. _THE _ QEPARTMENT ___OF
ADMINISIRATION MAY GRANI _ONE EXTENSION OF A LCAN FOR UP TO.1
YCABe _THE _DEPARIMENT _OF ADMINISTRATION . SHALL._PREPARE A
HARITEN. JUSTIEICATION. AND PROPOSED _REPAYMENI PLAN _FOR__EALH
LOAN__EXTENSION _AUTHORIZED _AND SHALL_EUENISH _A_COPY OF THE
HRITIEN JUSTIFICATION AND PROPOSED _REPAYMENI_ PLAN IO _THE
HOUSE. . APPROPRIATIONS __AND. _SENATE  FINANCE _AND _CLAIMS
COMMITIEES AX _THE NEXY LEGISLATIYE SESSIUNa

+3¥4£5343) Any 1loan from the general fund or the
university current unrestricted subfund to funds designated
in subsections {1){d)(i) (D) and (1y(dy{ii) through
(1)(d)({vi) of 17-2-102 shall bear interest at a rate
equivalent to the previous fiscal year's average rate of
return on the board of investment®s short-term investment

pools Except for investment earnings on restricted

-3~ HB 449
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donatisnssy all designated and restricted subfund investment
earnings are craedited to the state general fund.

f%3£532(6) No accounting entity may have a negativz
cash balance at fiscal yearends. The department of
admini stration mays howevery allow any entity to carry a
neqati ve balance at any point during the fiscal year subject
to the following restrictions:

{a) Accounting entity negative cash balances may not
exist more than 7 working days in the funds provided in
subsections (l)(a} through (1)(c) of 17-2-102.

(b) Units of the wuniversity system must maintain
positive cash balances in the subfunds provided in
subsections (1){d)(i}{A)} through {1)}(d}(i)(D) and (1)(d)(ii)
through (1}(d){vi) of 17-2-102."

SECIION 2a _APPLICARILIIY. QAXEa  THIS ACT_APPLIES ONLY
IQ_LOANS-MAQE_AND_APPROVED ON OR. AEIER MARCH 1. 19H3. ! OANS
MADE AND_APPROYED_BY THE DEPARIMENI QF ADMINISTRATION AEFORE
MARCH_ls 1983s SHALL BE REPAID_ACCORDING TO . THE__REPAYMENT
BLAN _PREYIQUSLY APPROVED

YEW_SECTIONa Section 3. Effective date. This act is
effective July 1y 1983.

-End-
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