HOUSE BILL NO. 448
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BILL NOe ﬁz

INTRODUCED BY

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLEC: "AN ACT TO CREATE A GENERAL
OBLIGATION 20ND AND NOTE LAW UNDER WHICH THE STATE MAY ISSUE
GENERAL CSLIGATIGN BONDS  AND  NOTES AS  AUTHORIZED oY
PARTICULAR BOND ACTS APPROVED 3Y THE LEGISLATURE; AMENDING
SECTION 18-1-203s MCA; AND PROVIDING AN EFFECTIVE DATE AnD

AN APPLICADILITY DATES"™

SE IT ENACTED BY THE LEGISLATURE OF THc STATE OF MONTAMNA:

NEAd SECTIONe Section la Definitionsa AS used in
{ sections 1 through 61y wunless the context requires
othorwis2e tne following definitions apply:

{1) "Board™ means the board of examiners provided for
in £2-15-1007.

{2) “3ond act" means an act approved by the vote of
two-thirds of the members of each house of the Jlegistature
or by 4 majority of the 2lectors woting thereony authorizing
the issuance of bonas for the purpose set forth therein and
adopting {sections 1 throuah 6] by reference.

(3) “ionds® means general obligation tondss notess or
othrer  aovidences of indebtedness issuad in accordance with

the provisions of {sections 1 through 56}.
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(4) “Capital projects account®™ means‘ a separate
general obligation bond and note account c¢reated within the
capital projects fund type established in 17-2-102,

{5) "Debt service account®™ mcans a separate general
obligation bond and note account crested within the debt
service fund type established in 17-2-102.

(6} “Dopartment® means the department af
adminfstration created in 2-15-1001.

{7T) "Treasurcr™ means the ex officio state treasurears
referred to in 2-15-1002.

NEW _SELTION. Section 2. Authority to issue general
obligation bonds and notes. (1) When authorized by and

within the limits of a bond act and as provided in [sections

1 through 6}s the board may issue and sell bonds of the

state in sucn manner as it considers necessary and proper to
provide funds for th: purpose set forth in the bond acte

€2) fthe full faith and credit and taxing powers of the
state must be pledged for the payment of all bonds and notes
issued pursuzpt to [sections i through 6]y with all interest
thereon and premiums payable upon the redemption thnereofs
ATl principa}; interesty and rademption premiuwne iF anys
pecoming due during a fiscal year must be includea in the
state budget fur such years and sufficient ravenu=s must Dhe
asppropriated for payment thereof from the ceneral fund ande

if the ge=neral fund is not sufficients from any otner funds

—2- I!NTRODUCED BILL
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of the state legally available for payment therecf. No bonds
may be issued to cover deficits incurred because
appropriations exceeded anticipated revzanueas HAoney
transferred for the payment of bonds and notes must be
daposited in the debt service accounts

{3) Noa additional long-range opuilding Gtonds may oe
issued under Title 17y chapter 5y part 4.

b aN Section 3. Form —-— principal and
interest — fiscal agent -- bond registrar and transfer
agent — deposit of procesdse (1) In furtherance of each
bond actes bonds may bde issued by the board upen request of
the department in such denominations and formy whether
payable to bearer or registered as to principal or both
principal and interests with such provisions for conversion
or excianges and for the issuance of temporary bonds bearing
interest at such rate or ratesy maturing at such times not
exceeding 30 years from date of issuey subject to redemption
at such earlizr times and prices and on such notices and
payable at the office of such fiscal agency of the state as
the board shall determines subject to the limitations
contained in [sections 1 through 6} and in the bond acte

(2} In all other respects the boerd is authorized to
prescribe the form and terms of the bonds and do whatever is
lawful and nzcessary for their issuance and payments 3onds

and any intesrest coupons appurtenant theretoe must be signed
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oy the members of the boards and the bonds wust be issued
under the great seal of the state of Montanae. The bhonds and
coupens may be executed with facsimile signatures and seal
in the manner and subject to the limitations prescribed oy
Tawse Action taken by the board uander [this act] must be oy a
majority vote of its members. The state treasurer shall kxeep
a record of all such bonds issued and solde.

(3) The board is authorized to 2mploy a fiscal ayent
and a bond registrar and transfer agent to assist in  the
performance of its duties under [sections 1 through 6]e

{4) 7The beard is authorized to pay all costs of
issuance of bondss including without Jlimitation rating
agency feass printing costss legal feess bank or trust
company feesy costs to employ persons or Firms to assist in
the sale of the bondsy line of credit fees and chargesy and
all other amounts related to the costs of issving the bonas
from amounts available therefor in the general fund or from
the proceeds of the bondse in the discretion of the boarde

{5} A1l proceeds of bonds and notes issued under
[sections 1 through 6] must be deposited in the capital
projects accounts except that any premiums and accrued
interest received and the proceeds of refunding bonds or
notes must be deposited in the debt service accounta

NCW_SCCTIONG Section 4« Use of capital projects

accounte The capital projects account must be segregated oy

-ty
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the treasurer from all other money in that or any other

account in the state treasury and used only to pay costs of

-the projects for which bonds were issuedy in accordance with

the vrespective bond accountss upon order of the department
acting within the limits of the authority conferred upon it
by the legislaturees

NEWM _SECTIONe Section 5« Bond anticipation notes ——
when issued —— payment of principal and interest. {1} When
the board has been authorized to issue and sell bonds under
[sections 1 through &1y it mays pending the issuance of the
bondsy issue in the name of the state temporary notes in
anticipation of the money to be derived from the sale of the
pondse The notes must be designated as "pond anticipation
notas™. The proceeds of the sale of the bond anticipation
notes may be used only for the purposes for which the
nroceeds of the bonds could be usedy including costs of
issuances Ify prior to the issuance of the bondss it becomes
necessary to redeem outstanding notesy additicnal bond
anticipation notes may be issued to redeem the outstanding
notese No renawal of any note may be issued after the s3l=2
ot bonds in «nticipation of which the original notes waera
issueds

{2y wonc unticipation notes or other short—torm
evidences of indebtedness maturing not more than 1 yesr

after the date of issue may be issued from time to time as
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the proceeds thereof are neededs Such notes must be
agthorized by the board and must have such terins and details
as may be provided by resolution of the boards Howevers each
resolution of the board asuthorizing not=s must:

{a) describe the need for the proceeds of the notes to
be issued; and

{D) specify:

(i) th: principal amount of the notes or maximum
principal amount of the noces that may be outstanding at any
one times

(it} the rate or rates of interests the maximum rate of
interesty or the interest rate formula (to be determined in
the manney specified in the resolution authorizing the
nates) te be incurred through the issuance of such notas;
and

{iii) the maturity date or maximum maturity date of the
aotese

(3} >Subject to the limitations contained in this
section and tha standards and limitations prescribed in the
authorizing rasolutiony tha board in its discretion may
provide for the notes descriced in subsSecitan (2) to be
issued and soldy in whol: or in part, from time to times and
may dJdelegate to the state treassurer the power to  deta2rmina
tha tim. or tines of salzs the mannzr of saley tne mountsy

the macuriticss the rate or rates of interesty and such
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other terms and detafils of the notes as may be considered
appropriate by the hoards or the state treasurer in  the
event nf such delegationa The buvard in its discretions but
subject to the limitations contained in this sectiony may
also provide in the resclution authorizing the issuance of
notes for:

(a) ths eaployment of one or mure persons or firms to
assist the board in the sale of the notes;

{z) the appointment of ons or more banks or trust
companiesy =ither in or outside of the statey as depository
for safekewping and as agent for the delivery and payment of
the notes;

{c) the refunding aof the notesy from time to timos
without further action by the boards unless and until the
board revokes such authority to refund; and

{d) such othér terms and conditions 3s the board may
consider appropriates

{4) In cennection with the issuance and sale of notes
as provided in this sections the board may arrange for lines
of credit with any banky firmy or person for the burpose af
providing an additional source of repayment for notes issuad
pursuant to this section. Amounts drewn on such Ulines of
credit may be evidenced by negotiable or nonnegotiable notes
or other avidences of indebtednessy containing such terms

and conditions as the board may authorize in the resclution
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approving thems

NEW SECIICHe Section 6. Bid securitys Notwithstanding
18-1-203y in any case where bids are sclicited for the
purchase and s-le of bonds or notes under [sactions 1
through 61y the bid must be accompanied by lawful money of
the United States or a cashier's checks ceriified checky
bank wmoney orders or bank draft drawn and issued by any
federally chartered or state-chartered bank that is insurcd
by the federal deposit insurance corporatiocns in such amount
as may be required by the board or by the state treusurer
under authority of {section 5]e

Section 7. Section 18-1-203s MCAs s amended to read:

"18-1-203. Form of securitye (1) ¥n Exgept ag provided
in__suybsection (4)s iR 311 cases under 1B-1-202(1}{a} the
biddery offerors, or tenderer shall accempany any bid with
either:

{a) lawful moneys of the United States;

(b) a cashier*s checky <certified checks bank moncy
ordere or bank drafts in any case drawn and issues by a
national banking association located in the state of Montana
or by any banking corporation incorporated under the laws of
the state of Mentana; or

{c) a bid bond or bonds executed by a surety
corporation authorized to do business in the state of

Montanae

—f=
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{2) #n Zxcept as  provided in subsection (4)s in all
cases under 18-1-202{1}{b} the bidder shall accompany the
Bid with the security described in (1){a) or (1L)(b} above.

{3) The wmoneys ory in lieu of moneyses any of such bank
instruments or bid sonds shali be payable ‘directIY to the
public authority soliciting or advertising for bidse

L4} __Lho rovisi of R . .
ponds issued under [Sections 1 through &3."

NEW SECTIONe Section 8. Effective datees This act is
effective July 1ls 1983,

NEW SECTIUNG Section 9. Applicabilitya This act
applies to bonds issued after July le 1983.

~End-
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Approved by Committee
on State Administration

HOUSE BILL NO. 448
INTRODUCED BY BARDANOUVE

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™AN ACT 70 CREATE A GENERAL
OBLIGATION BOND AND NOTE LAW UNDER WHICH THE STATE MAY ISSUE
GENERAL  OBLIGATION  BONDS AND NOTES AS AUTHORIZED BY
PARTICULAR BOND ACTS APPROVED BY THE LEGISLATURE; IO MODIFY
THE _CONDITIONS UNOER._MHMICH IHE _ROARD QE EXAMINERS MAY REEUND
BONRS. . AND__DEBENTURES ISSUED BY THE JTAIE: AMENDING SEGTFEON
SECYIONS . 17-5=301a. . 11=5=303. _AND  18-1-203,  MCA;  AND
PROVIDING AN IMMEDIAYE EFFECTIVE DATE ANG—AN-APPEICABILEFY

BAFE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

YEW _SELIION. Section le Definitions. As used in
[sections i through 6]J+ unless the context requires
otherwi sey the following definitions apply:

1) *%ard" means the board of examiners providegd for
in 2-15-1007.

(2) *Bond act® mweans an act approved by the vote of
two-thirds of the members of each house of the legislature
ar by a majority of the electors voting thereons authorizing
the fssuance of bonds for the purpose set forth therein and

adopting [sections 1 through 6] by reference.
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{3) “Bonds™ means general obligation bandsy notess or
other evidences of indebtedness Issued in accordance with
the orovisions of [sections 1 through 6]e

{4) ™"Capital projects account™ means a separate
general obligation bond and note account created within the
capital projects fund type established in 17-2-102.

{5) ™Debt service account™ means a separate general
obligation bond and note account created within the debt
service fund type established in 17-2-102.

{6} ™Department®™ means the department of
administration created in 2-15-1001.

f7) *Treasurer® means the ex officic state treasurers
referred to in 2-15-1002.

NEM_SECYIONe Section 2. Authority to issue genaral
obligation bonds and notes. (1) when authorized by and
within the timits of a bond act and as provided in [sections
1 throuqgh 6]y tha board may issue and sell bonds of +the
state in such manner as it considers necessary and proper to
provide funds for the purpose set forth in the bond acte

(z) The full faith and credit and taxing powers of the
state must be pledged for the payment of all bonds and notes
issued pursuant to [sections 1 through 6] with all interest
thereon and premiums payable upon the redemption thereof.
a1l principaly interests and redemption premiume if anys

becoming due during a fiscal year must be included in the

. HB 448
SECOND READING
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state budget for such yeary and sufficient revenues must be
appropriated for payment thereof from the general fund and,
If the general fund is not sufficiente from any other funds
of the state Yegally available for payment thereof. No bonds
may be issued to cover deficits incurred because
approor itations exceeded anticipated revenues Money
transferred for the payment of bonds and notes must be
deposi ted in the debt service accounts

(3) No additional long~range building bonds may be
issued under Fitle 1T+ chapter 5» part 4.

MEW _SECTIONa. Section 3. Form - principal and
interest == fiscal! agent -- bond registrar and transfer
agent -~  deposit of proceedss (1) In furtherance of eacn
bonda 3cty bonds may be issued by the board uponh request of
the department in such denominations and Fformy whether
payable to bearer or registered as to principal or both
principa' and interestsy with such provisions for conversion
or exchangey and for the issuance of temporary bonds bearing
interest at such rate or ratesy maturing at such times not
exceeding 30 years from date of issuey subject to redemption
at such earlier times and prices and on such notices and
payable at the office of such fiscal agency of the state as
the heard shall determiney subject to the limitations
contained in [sections | through 6] and in the bond acte

{2) In all other respects the board is authorized to

~3= HB 448
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prescribe the form and terms of the bonas and do whatever is
lawful and necessary for their issuance and payment. fonds
and any interest coupons appurtenant thereto must be signed
by the members of the boards and the bonds must be issued
under the great seal of the state of Montanae The bonds an¢
coupo’s maAy be executed with facsimile signatures and seal
in the manner and subject to the limitations prescribea by
lawe Action taken by the board under [this act] must be Dy a
majority vote of its members. The state trrasurer shall keep
a recard of all such bonds issued and solde

{3) The board is authorized to omploy 2 fiscal agent
and a bond registrar and transfer agent to assist in the
performance of its duties under [sections 1 through &].

{«) The board i5 authorized to pay 2all costs of
issuance of bondsy including without TGimitatien rating
agency feess printing costsey legal feesy bank or trust
company feess costs to employ persons or firms to assist in
the sale of the bondse line of credit fees and charges, and
al! other amounts related to the costs of issuing the bonds
from amounts available therefor in the general fund or from
the proceeds of the bondsy In the discretion of the boarde

{5y A¥Y proceeds of bonds and notes issued under
{sections 1 throuah 6] must be deposited in the capital
projeszts accounty except that any premiums and accrued

interast received and the proceeds of refunding bonds or

~4— HB 448
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notes must be depnsited in the debt service accounte.

XEH_SEQIIQN. Section 4. Use of capital projects
accounts The capital projects account must be segregated by
the treasurer from atl other wmoney in that or any other
account in the state treasury ang used only to pay costs of
the projects for which bonds were issuedsy in accordance with
the respective bond accountss upon order of the department
acting within the limits of the authority conferred upon it
by the legislaturee

NEW_SECII(ON. Section S. Bond anticipation notes -~
when issued — payment of principal and interest. (1)} When
the board has been authorizZed to issue and sell bonds under
{sections 1 through 6]+ it mays pending the issuance of the
bonds, issue in the name of the state temporary notes in
anticipation of the money to be derived from the sale of the
bondse. The notes must be designated as "bond anticipation
notes*. The proceeds of the sale of the bond anticipation
notes may be used only for the purposes Ffor which the
proceeds of the bonds <could be usedy including costs of
issuance. Ify prior to the issuance of the bondsy it becomes
necessary to redeem outstanding notese additional bond
anticipation notes may be issued to redeem the outstanding
notes. No renewal of any note may be issued after the sale
of ponds in anticipation of which the original notes were

issued.

=-5- HB 448
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{2) Bond anticipation notes or other short-term
evidences of indebtadness maturing not more than I year
after the date of issue may be issued from time to time as
the proceeds thereof are needed. Such notes must be
aythor i Zed by the board and must have such terms and detalls
as may be provided by resclution of the boarde Howevery each
resolution of the board authorizing notes must:

{a) describe the need for the proceeds of the notes to
be issued; and

{b} specify:

(i) the principal amount of the notes or maxinud
principal amount of the notes that may be ocutstanding at any
one time;

(ii) the rate or rates of interesty the maximum rate of
interesty or the interest rate formula (to be determined in
the manner specified in the resolution authorizing the
notes) to pe  incurred through the issuance of such notes;
and

(iti} the maturity date or maximum maturity date of the
notese

{3Y Subject to the limitations contained in this
section and the standards and limitations prescribed in the
authorizing resolutions the board in its discretion nay
provide for the notes described in subsection (2) to be

issued and soldy in whole or in parts from time to times and

-6- HB 444
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may delegate to the state treasurer the power to determine
the tiwe or times of sales the manner of sales the amountss
the maturitiesy the rate or rates of interesty and such
other terms and details of the notes as may be consijdered
appropriate by the boards or the state treasurer in the
event of such delegation. The board in its discretions but
subject to the limitations contaired in this sections may
also provide In the resolution authorizing the issuance of
notes fors

{a) +the employment of ohe or more persons or firms to
assist the board in the sale of the notes;

(b} the appointment of one or mnore banks or trust
companiess elther In or ocutside of the statey as depository
for safekeeping and 2s agent for the delivery and payment of
the notess

[c) the refunding of the notess from time to time,
without further action by the boardy unltess and until the
board revokes such authority to refund; and

(d} such other terms and conditions as the board may
consider appropriate.

(4) In connection with the issuance and sale of notes
as provided in this sections the board may arrange for lines
of credit with any banks firmy or person for the purpose of
providing an additional source of repayment for notes iSssued

pursuant to this section. Amounts drawnh on such lines of
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credit may be evidenced by negotiable or nonnegotiable notes
or other evidences of indebtednesss containing such terms
and conditions as the board may authorize in the resolution
appraving them.

MEW_SECYION. Section 6« Bid securitys Notwithstanding
18-1-203y in any case where bids are sclicited for the
purchase and sate of bonds or notes wunder [sections 1
throu"h 6]+ the bid must be accompanied by lawful money of
the United States or a cashier®s checksy certified checkys
bank money ordery of bank draft drawn and issued by any
federally chartered or state-chartered bank that is insured
by the federal deposit insurance corporations in such amount
as may be required by the board of by the state treasurer
under authority of [section 5}«

SECTION Ta_ _SECTION 17-5-301s MCAs IS AMENRED TO _READS

H]17-5-301. Refunding bonds or debentures authorized ——
inter2st rate. The board of examiners is hereby authorized
and émpowered to refund any issue of bondsy highway or other
debentures heretofore issued by the state and which are
outstanding or which may hereafter be issued by the state
whenever in the judgment of such board it shall be deemed
for the best interests of the state to do sovy provided
thatt

tHy——when—the-amount-of-any-—sHeh-——issue——of-—bondy-~or

depentures——is--ess——than--$5808y680y—~the-anne-shali-net-be

-8- HEB 448
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refanded-uniess-sueh-refunding-honds-shat}-bear-interest-—ot
a-ratr-of-at—teost-iFE-of-iN-per-annum—iess-ehan-the-rate-of
mterest-on—the-poands~to-be-refundeds

t2)-—when—-—-the——amount -~ f-—-any--such-+ssue-of-bonds-or
debentures-+s-more-thean-5$568vy888y-—the-—some——shoti--not——be
refunded——untess-sueh-sefunding-bonda-shali-hear-intarest-at
a-rote-of-at-teast-tf4-of-iN-per-asnnon-ess-than-the-rate-of
+nterest-on-the~bonds-to-be-refundeds-and

t3y--refunding Refunding bonds or debentures shall not
be issued in any greater amount than will be required to pay
the orincipal of the bonds or debentures to be refundeds
costs of issuances plus any defaulted interest thereon.®

SECIIQN_51__5££11ﬂ§.11:i:3Qﬁx.HLAs-lﬁ.AHEHQED_IQ..BEAQi

*17-5-305. Sale of bonds and debentures. The refunding
bonds or debentures which may be issued under the provisions
of this part shall be sold by the board of examiners in such
manner as they shall deem for the best interests of the
states provided that:

{l) none thereof shall be sold at Yess than its par
value: and

{2y If the state shall hold any bonds or debentures to
be refunded by any such issue of refunding bonds ar
debentuyres as investments of institutional or other fundsy
the same may be exchanged for the raefunding bonds or

debentures if such exchange be authorized by the proper

-3- HB 448
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state officers or boardy-subjeety-howevery-to-the-provisions
for-redyced-interest-rates-required-py-1F~5-361.%

Section 9. Section 18-1-203s MCAe is amended to read:

*18-1-203. Form of securitys (1) #n E£xcept as.provided
in_subsection {4%)s in a1 cases under 18-1-202¢(1}{a) the
biddery offerory or tenderer shal} accompany any bid with
either:

{2) lawful moneys of the United States;

(b) a cashier®s checky certified checks bank money
order, or bank drafty, in any case drawn and issued by a
natfonal banking association located in the state of Montana
or by any banking corporation incorporated under the Yaws of
the state of Montana; or

{c) a bid bond or bonds executed by a surety
corporation authorized to do business in the state of
Hontanae

(2} #n Except as provided in.subsection. . (4)s _in all
cases under 18-1-202{1)(b} the bidder shall accompany the
bid with the security described in (1){a) »r (1)(b) above.

(3} The moneys ors in lieu of moneyss any of such bank
instruments or bid bonds shall be payabie directly to the
public authority soliciting or advertising for bidse

14) _The provisiops_gf.this section. _do..oot. apoly 1o
bonds jssued under [secrions. 1_through 6]e"

NEW_SECTION. Section 10. Effective doate. This act is

-10- HB 448
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effective dJudy-3y—3983 ON_PASSAGE AND _APPROYAL-
NEW-SEEFFANy~—Seetion—Sv——appitcabitityy————Fais————act
appties~to-bonds~issved-after-duby~-tv-1963w

-£End~

-11- HB 448
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HOUSE BILL NO. 448
INTRODUCED BY BARDANOUVE
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CREATE A GENERAL
GBLIGATION BOND AND NOTE LAW UNDER WHICH THE STATE MAY ISSUE
GENERAL  DBLIGATION  BONDS AND NOTES AS AUTHORIZED BY
PARTICULAR BOND ACTS APPROVED BY THE LEGISLATURE; IQ_ MODIEY
IHE _CONDITIONS UMDER. WHICH THE BOARD_OF EXAMINERS MAY REFUND
BONDS. _AND_ _DEBENTURES._JISSUEQ BY THF STAIE: AMENDING SE€FEeN

SECTIONS _3T1-5-230ls__11=-3:-305s _AND 18-1-203y HCA; AND
PROYIDING AN IMMERIAYIE EFFECTIVE OATE AND<AN-APPERICABELEF¥

BAFE.."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

MEM_SECIIONs, Section le Definitions. AS used in
fsections 1 through 6}s unless the context requires
otherwises the following definitions apply:

{1) =B8oard" means the board of examiners provided for
in 2-15-1007«

{2} T"Bond act®™ wmeans an act approved by the vote of
two~thirds of the members of each house of the legisliature
ar by a majority of the electors voting thereons authorizing
the I[ssuvance of bonds for the purpose set forth therein and

adopting [sections 1 through 6] by reference.
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{3) *Bonds™ means general obligation bondsy notess or
other evidences of indebtedness issued in accordance with
the provisions of fsections 1 through 6]e

{4) ™Capital projects account™ means a separate
general obligation bond and note account created within the
capital projects fund type establlshed in 17-2-102.

(3) ™Debt service account” means a separate general
obligation bond and note account created within the debt
service fund type established in 17-2-102.

(&) *“Department™ means the department aof
administration created in 2-15-1001.

(7) ™Treasurer® means the ex officiv state treasurery
referred to in 2-15-1002.

MEM_SELTIQNs Section 2. Authority to issue general
obligation bonds and notes« (1) When authorized by and
within the limits of a bond act and as provided in {sections
L through &% the board may issue and sell bonds of the
state in such manner as it considers pecessary and proper to
provide funds for the purpose set forth in the bond acte

{2) The full faith and credit and taxing powers of the
state must be pledged for the payment of 211 bonds and notes
issued pursuant to [sections 1 through 6}y with all interest
thereon and premiums payable upon the redemption thereofs
A1) orincipale interests and redemption premiums if anyy

becoming due during a fiscal year must be included in the

-2= HB 448

THIRD READING



10
11
12
13
14
15
16
17
18
19
20
21
22

23

24

2%

HB 0448702

State budget for such year, and sufficient revenues must be
appropriated for payment therecof from the general fund andy
if the general fund is not sufficienty from any other funds
of the state legally available for payment thereof. No bonds
may be issued to cover deficlts incurred bpecause
approoriations exceeded anticipated revenues. Money
transferred for the payment of bonds and notes must be
deposi ted in the debt service account.

(3) No additional Yong-range building bonds may be
issued under Fitle 1T+ chapter Sy part 4e

NEW_SECTIONs Section 3. Form - principal and
interest -~ fiscal agent ~- bond registrar and transfer
agent «- deposit of proceedse (1) In furtherance of each
bond 2cte bonds may be issued by the board upon request of
the department in such denominations and formy whether
payable to bearer or registered as to principal or both
principal and interesty with such provisions for conversion
or exchanges and for the issuance of temporary bonds hearing
interest at such rate or ratess maturing at such timas not
exceeding 30 years from date of issues subject to rademption
at such earlier times and prices and on such notices and
payable at the office of such fiscal agency of the state as
the board shall determines Subject to the 1imitations
contained in [sections 1 through 61 and in the bond acte

{2} In all other respects the board is authorized to
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prescribe the form and terms of the bonds and do whatever is
lTawful and necessary for their issuance and payment. Bonds
and any interest coupons appurtenant thereto must be s5ijgned
by the members of the boardy and the bonds sust be issuved
under the great seal of the state of Montana. The bonds ana
coupons may be executed with facsimile signatures and seal
in the manner and subject to the limitations prescribed by
Tawes Action taken by the board under [this act] must be by a
majority vote of its memberss. The state treasurer shall keep
a record of all such bonds issued and solde

{3) The board is authorized to employ a fiscal agent
and a bond registrar and transfer agent to assist in the
performance of its duties under {sections I through 6]

(4) The board is authorized to pay all costs of
isswance of bondse including without 1limitation rating
agency feess» printing costsy Tegal feess bank or trust
company feess CoOsts to employ persons or firms to assist in
the sale of the bondsy line of credit fees and chargesy and
all other amounts related to the costs of issuing the bonds
from amounts available therefor in the general fund or from
the proceeds of the bondsy In the discretion of the boarde

{5) AlY proceeds of bonds and potes Iissued under
[sections 1 through 6] must be deposited in the capital
projects accounty except that any premiuss and accrued

interest received and the proceeds of refunding bonds or

—dym HB 448
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notas must be depnsited in the debt sarvice account.

MEW SECTION, Section 4. Use of capital projects
account. The capital projects account sust be segregated by
the treasurer from all other wmoney in that or any other
account in the state treasury and used only to pay costs of
the projects for which bonds were issueds in accordance with
the respective bond accountss upoen order of the department
acting within the limits of the authority conferred upon it
by the legislatures

NEM _SECTION. Section 5« Bond anticipation notes --
when issued -- payment of principal and intereste. (1} wWhen
the board has been authorized to issue and sell bonds under
{sections 1 through 6]+ it mays pending the issuance of the
bondse issue in  the name of the state temporary notes in
anticipation of the money to be derlved from the sale of the
bondss The notes must be designated as *"bond anticipation
notes®a The proceeds of the sale of the bond anticipation
notes may be used only for the purposes for which the
proceeds of the bonds could be usedy, including costs of
issuance. Ifs Drior to the issusnce of the bondsy it becowes
necessary to redeem outstanding notesy additional bond
anticipation notes may be lssued to redeem the outstanding
notese No renewal of any note may be issued after the sale
of wvonds in anticipation of which the original notes were

issueds

=5= HB 448
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{2} Bond arnticipation notes or other short—term
evidences of indebtedness wmaturing not more than 1 year
after the date of issue may be issued from time tc time as
the proceeds thereof are needed. Such notes must be
author ized by the beard and must have such teras and details
as may be provided by resclution of the boardes Howevery each
resolution of the board authorizing notes must:

{a) describe the need for the proceeds of the notes to
be issued; and

(b} specify:

{1} the principal amount of the notes or maximua
principal amount of the notes that may be outstanding at any
one time;

{ii) the rate or rates of Interesty the waximum rate of
interesty or the interest rate formula {to be deterained in
the manner specified in the resolution authorizing the
notes} to be incurred through the issuance of such notes;
and

{iif) the maturity date or maximum maturity date of the
notesas

(3) Subject to the 1limitations contained in this
section and the standards and limitations prescribed in the
authorizing resolutiony the board in i{ts discretion nmay
provide for the notes described in subsection (2) to be

issued and sclds in whole or in parte from time to times and

-6- HB 448
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may delegate to the state treasurer the power to determine
the time or times of saley the manner of sales the amountss
the maturitiesy the rate or rates of interests and such
other terms and detalls of the notes as may be considered
appropriate by the boarde Oor the state treasurer in the
event of such delegations The board in its discretions but
subject to the limitations contained in this sections may
also provide in the resolution authorizing the issuance of
notes for:

ta) the employment of one or ﬁore persons or firms to
assist the board in the sale of the notes;

(b) the appointment of one or mnore banks or trust
companiesy ejther in or outside of the statey as depository
for safekeeping and as agent for the delivery and payment of
the notesg

(c) the refunding of the notesy from time to timey
without further action by the boarde unless and untilt the
board revokes such authority to refund; and

{d} such other <terms and conditions as the board may
consider appropriotea

{(#) In connection with the issuance and sale of notes
as provided in this sections the board may arrange for lines
of credit with any banks firme or person for the purpose of
providing an additional source of repayment for notes issued

pursuant to this section. Amounts drawn on such tines of
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credit may be evidenced by negotiable or nonnegotiable notes
or other evidences of indebtednesss containing such terms
and conditions as the board may authorize in the resolution
approving theme

REW_SECIIONR Section 6. Bid securitye Notwithstanding
1B-1~-233y in any case where bids are solicited for the
purchase and sale of bonds or notes under [sections 1
throu:h &3s the bid must be accompanied by lawful money of
the United States or a cashier's checks certified checks
bank wmoney ordery orfr bank draft drawn and issued by any
federally chartered or state-chartaered bank that is insured
by the federal deposit insurance corporations in Such amount
as may be required by the board or by the state treasurer
under authority of {section S5}e

SECTION 7o SECILION 17-2-301¢.FCAs I3 AMENDED T0. BEAL:Z

#]17-6-301. Refunding bonds or debentures authorized ~-
interzst rate., The board of examiners is hereby authorized
and empowered to refund any issue of bondsy highway or other
debent ures heretofore issued by the state and which are
ovtstaading or which wm3y hereafter be issued by the state
whenever in the judgment of such board it shall be deemed
for the best interests of the state to do 50vy previded
thats

+1)—-—when-the-amsunt-of-any-~such--issue=-—-of--beonds--or

debsntyres——is——tess—~than~~$508y080y-~the-sama-ahali-not-be

-8- HE 448
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refunded-uniess-suceh-refunding-bonda-shali-bear-interese—at
a-rete~of-at-ecast-iyZ-af-iN-per-annun—iess—than-the-rate-of
interest-on—the~bonds—to-be-refundedy

tE2y-—when—-the ~—omount——of—any--sueh-issge—of—bonds—or
debenturea-+s-nore-ehon—5509v008y—the——sane--shaldi--pet—-be
refunded-~gntess-such-refunding-honds—ahati-bear-interast-ae
a—rate-~of-ut-teaste-iy4-of-tN-per-asnnua-tess—-than-the-rate-of
interest-oen-the-bonds-to-be—refundedy-and

t3y-~-refunding Refunding bonds or debentures shall not
be issued in any greater a-ountlthan will be required to pay
the vorincipal of the baonds or debentures to be refundedy
goaks of issyances plus any defaulted interest thereon.®

SECIION 8. SECIION 17=$-3052 MCAs 1S, AMENDED_TQ__BEAD:

#17-5~305. Salte of bonds and debentures. The refunding
bonds or debentures which may be issued under the provisions
of this part shall be sold by the board of examiners in such
manner as they shall deem for the best interests of the
states provided that:

{1) none thereof shall be sold at less than its par
value; and

(2) if the state shall hold any bonds or debentures to
be refunded by any such issue of vrefunding bonds or
debentures as investments of institutional or other fundsy
the Same wmay be exchanged for the refunding bonds or

debentures if such exchange be authorized by the proper
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state officers or boardy-subjeety-howevery—to-the-pravisiens
fer-redoced-interest—rotes-requived-by-1¥-5-30%."

Section 9. Section 18-1-203s MCAy is amended to read:

"16-1-203s Form of securitye (1) ¥n Except_as pravided
in_subsectign (4)s_in aY) cases under 18-1-202(1l)(a) the
biddery offerors or tenderer shall accompany any bid with
efther:

(a) lawful moneys of the United States;

(b) a cashier®s checks ceartified checks bank money
orders or bank drafty in any case drawn and issued by a
national banking association lacated in the state of Montana
or by any banking corporation incorporated under the laws of
the state of Montana; or

(c) a bid bond or bonds executed by a surety
corporation authorized to do business in the state of
Montana.

{2} #n Except _as provided in subsectjga__fals . in all
cases wunder 18-1-202(1)(b} the bidder shall accompany the
bid with the security described in (1}{a) »r ({1}{b) abovee

{3} The moneys ore Iin lieu of moneyss any of such bank
instruments or bid bonds shall bé payable directly to the
public authority soliciting or advertising for bidse

{%)__Ibe provisions_of_tbis section _do not _apaly _to

bonds issued_under_[sections 1 _through &]e"
NEM_SECTION. Section 10. Effective datee This act is

-10- HB 448



HE 0448702

effective dudy-1y-31983 ON _PASSAGE AND APPRONAL.
NER-SEEFIENg——Seetion-Fs~<appiicabititys-—~~Fata--—-=aee
applfes-to-bands~issued-after—-Jdoty-tey-1963e

-End-

-11~ HB 448



March 4, 1983

SENATE STANDING COMMITTEE REPORT
{(Taxation)

That House Bill No. 448 be amended as follows:

l. Title, line 11l.
Following: "17-5-301,"
Insert: "17-5-303, 17-5-304,"

2. Page 9, line 11.

Fellowing: "the principal"
Insert: "and interest"
3. Page 9,

Following: 1line 12

Insert: "SECTION 8. SECTION 17-5-303, MCA, IS AMENDED TO READ:
"17-5-303. Application of refunding bond law. ALl Of the
provisions of the act authorizing the issuance of the bonds or
debentures which are to be refunded, insofar as the same relate
to the issuance and sale, term and rate of interest, tax levies
or funds for the payment and interest thereof, and time and manner
of such payments shall apply fully to such refunding bonds or
debentures, except insofar as the same may be in conflict with the
provisions of this partr-shati- appiy futriy-to-such-refunding-bonds

or-debentures or with the provisions of any law authorizing particular
refunding bonds."

SECTICN 9. SECTION 17-5-304, MCA, IS AMENDED TO READ:

"17-5-304. Cost and expense of refunding. The board of examiners
may require the purchaser to bear the cost and expense of refunding
any i1ssue of bonds or debentures in connection with the bid submitted,
or the cost and expense may be paid out of the sinking and interest
fund when there is money in such fund. The balance remaining in such
sinking and interest fund shall be transferred teo-and-shaitl-become
the-sinking-and-interest-fund-for-such-refunding-bonds-or-debenturess
Any-and-ati-moneys-thereafter-received-by-the-state-treasunrer-£for-such
sinking-and-interest-fund-shalti-be-ptaced-in-the-sinking-and-interest
fund-of-such-refunding-bonds-or-debentures in accordance with the
provisions under which the refunded bonds were issued or as otherwise
provided by law.""

Renumber: subsequent sections
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Leagislature

HOUSE BILL NO. 448
INTRODUCED BY BARDANUOUVE

BY REQUEST GF THE OEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CREATE A GENERAL
OLIGATION BOND ANO NOTE LAW UNDER WHICH THE STATE MAY ISSUE
GENFRAL  OBLIGATION  BONDS ANO NOTES AS AUTHORIZED BY
PARTICULAR BOND ACTS APPROVED BY THE LEGISLAFURE: IO__MDQIEY
IHE_COWDITIONS UNDER WHILH THE BOARQ OF EXAMINERS MAY. REEUND
8ONDS__AND . QERENTURES ISISUEDR BY.IHE SIAIF: AMENOING SEEF¥8N
SECTIANS _17=52301» 17-3-203 THROUGH 17-5~305y AND 18-1-203s
MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE  ANB-&N

APPEETABIEFFY-BAFE.L™

BE IT ENACTED BY THE LEGISLATURE OF FHE STATE OF MONTANA:Z

NEH _SECFION. Section l. Dufinitions. AS used in
[sections 1 throuah 6]s unlass the context requires
otherwises the following defFinitions apply:

{1} ™Board™ means the board of examiners provided for
in 2-15-1007.

{2y "Bond act™ wmeans an act aporoved by the vote of
two-thirds of the members of each house of the legislature
or hy a majority of the electnrs voting thereons authorizing

the issuance of bonds for the purpose set forth therein and

adopting [sections 1 through 6] by reference.
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{3) "Bonds®™ means general obligation bondss notess or
other evidences of indebtedness issued in accordance with
the provisions of {sections 1 through 6].

{4) "Capital projects account™ means a separate
general obligation bond and note account c¢reated within the
capital projects fund type established in 17-2-102.

{5) ™Debt service account® means a separate qgeneral
obligation bond and note account created within the debt
service fund type established in 17=2-102.

(6) *"Department™ means the department of
administration created in 2-15-1001.

{T} *®™Treasurer® geans the ex officio state treasurery
referred to in 2-15-1002.

NEM_SECTI(ON. Section 2. Authority to issue general
obligation bonds and notess. (1) When authorized by and
within the Timits of a bond act and as provided in [sections
1 through 63y the board may issue and sell bonds of the
state in such manner as it considers necessary and proper to
proviie funds for the purpose set forth in the bond acte.

(?) The full faith and credit and taxing powers of the
state must be pledged for the payment of all bonds and notes
issue! pursuant to [sections 1 through &]+ with all interest
theresn and premiums payable upon the redemption thereof.
All r~rincipaly interests and redemption premiume if anys

becoming due during @ fiscal year aust be inciuded in the

-2~ HB 448
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state budget for such years and sufficient revenues must be
approoriated for payment thereof from the general fund ands
if the general fund is not sufficienty from any other funds
of the state legally available for payment thereof. Mo bonds
deficits

may be issued to cover incurred because

appropriations exceeded anticipated revenues Money
transferred for the payment of bonds and notes must be
deposited in the debt service accounts
(3) No additlonal long-range building bonds may be
issued under Title 1Te chapter Sy part 4.
NEW_SECIIQNs: Section 3. Form _—

interest -~ fiscal agent -- bond registrar and transfer

principal and

agent -- deposit of proceedss {1} In furtherance of each
bond acty obonds may be issued oy the board upon request aof
the departaent In such denominations and Fformy whether
payable to bearer or registered as to principal or both
principal and interests with such provisions for conversion
or exchanges and for the issuance of temporary bonds bearing
interest at such rate or rates, maturing at such times not
exceading 30 years from date of issues subject to redemption
at such earlier times and prices and on such noticey and
payable at the office of such fiscal agency of the state as
the board shall determines subject to the limitations
contained in [sections 1 through 6] and in the bond act.

(2) In all other respects the board is authorized to

-3= HB 44B
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prescribe the form and terms of the ponds and do whatever is
lawful and necessary for their issuance and paymente Bonds
and any interest coupons appurtenant thereto must he signed
by the members of the boards and the honds must be issued
under the great seal of the state of Montana. The bondas and
coupotrs may be executed with facsimlle signatures and seal
in the manner and subject to the limitations prescribed by
lawe Action taken by the board under [this act] must be by a
majority vote of its membersas The state treasurer shall keep
a record of all such bonds issued and sold.

(3} The board is authorized to employ a fiscal agent
and a bond registrar and transfer agent to assist in the
performance of Its duties under [sections 1 through 6].

(%)} The board is authorized to pay all costs of
issuance of bondss iIincluding without Llimitation rating
agency feesy printing costsy ‘teqgal Ffeasy bDank or trust
company feesy costs to employ persons or firms to assist in
the sate aof the bondss line of credit fees and chargess 3a3nd
all other amounts related to the costs of issuing the bonds
from amounts available therefor in the general fund or from
the »3roceeds of the bonds, in the discretion of the boards

{5) ATl proceeds of bonds and notes issued under
{sections 1 through 6] must be deposited in the capital
projects accounty except that any premiums and accrued

interest received and the proceeds of refunding bonds or

= HB &4%5B
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notes must be deposited in the debt service accounta

SEW_SECTIONe Section &« Use of capital projects
accounts Tha capital projects account must be segregated by
the treasurer from 2ll other money in that or any other
account in the state treasury and Used only to pay costs of
the projects for which bonds were issuedy in accordance with
the resoective bond atcountss upon order ¢f the department
actinoe within the limits of the authority canferred upon it
by the legitslatures

MEM_SECYIONe Section 5. Bond anticipation notes -~
when issued -~ payment of principal and intereste (1) When
the birard has been authnrized to issue and sell bends wunder
[sections 1 through 6}y it mays pending the issuance of the
bondses issue in the name of the state temporary notes in
anticipation of the money to be derived from the s5ale of the
bondse The notes must be designated as Ybond anticipation
notes®s The proceeds of the sale of the bond anticipation
notes may be wused only for the purposes for which the
proce2ds of the bonds could be useds including costs of
issuaices [fy prior te the issuance of the bondss it becomes
necessary to redeem outstanding npotess additional bond
anticipation notes may be issued to redeem the outstanding
notese No renewal of any note may be issued after the sale
of bonds in anticipation of which the original notes were

issued.

-5- HB 444
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{2) Bond anticipation notes or other short-term
evidences of indebtedness maturing not more than 1 year
after the date of issue may be issued from time to time as
the proceeds thereof are neededs Such notes must be
authorized by the board and must have such terms and details
3s may be provided by resolution of the boarde. Howevery each
resolution of the board authorizing notes must:

{a) describe the need for the proceeds of the notes to
be issued; oand

{b} specify:

{i) the principal amount of the notes or maximun
principal amount of the notes that may be outstanding at any
one time;

[ii) the rate or rates of interests the maximum rate of
interests or the interest rate formula (to be determined in
the manner specified in the resolution authorizing the
notes) to be incurred through the issuance of such notes;
and

{iil) the waturity date or maximum maturity date of the
notese

{3) Subject to the limitations cantained in this
section and the standards and limitations prescribed in the
authorizing resolution, the board in its discretion may
provide for the notes described in subsection (2) to be

issued and soldy in whole or in party from time to times and

~&~ HB 448
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may delegate to the state treasurer the power to deterwine
the time or times of sale, the manner of saley the amounts,
the maturitiess the rate or rates of interesty and such
other terms and details of the notes as may be considered
approyriate by the boards or the state treasurer in the
event of such delegations The bhoard in its discretionsy but
subject to the 1fmitations contained in this section, may
also provide in the resolutlion awthorizing the issuance of
nates for:

{3} the employment of one or more persons or firms to
assist the board in the sale of the notes;

(b} the appointment of one or more banks or trust
companiess either in of outside of the statey as depository
for safekeeping and as agent for the delivery and payment of
the notess

{c] the refunding of the notess from time to timey
without further action by the boards unless and until the
board revokes such authority to refund; and

(d) ;uch other terms and conditions as the board may
consider appropriates

(4} In connection with the issuance and sale of notes
as provided in this sectiony the board may arrange for lines
of credit with any banks firms or person for the purpose of
providing an additional source of repayment for notes issued

pursuant ta this section. Amounts drawn on such lines of
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credit may be evidenced by negotiable or nonnegotiable notes
or otyer evidences of indebtednessy containing such terms
and conditigns as the board may authorize in the resclution
appraving theme

NEM _SECTIQN. Section 6. Bid securitys Rotwithstanding
18-1-223, in any case where bids are solicited for the
purchase and sale of bonds or notes under [sections 1
through 6]s the bid must be accompanied by lawful money of
the Jnited States or a cashier®s checks certified checks
bank money orders or bank draft drawn and issued by any
federally chartered or state-chartered bank that is insured
hy the federal'deposit insurance corpoarations in such amount
as may be required by the board or by the state treasurer
undey authority of [section 5].

SECIION 7o SECTION A7-5-301s MCAe 15 AMENDED TO RFADZ

=17-5-301. Refunding bonds or debentures authorized --
jinterest ratees The board of examiners is hereby authorized
and empowered to refund any issue of bondse highway or other
debentures heretofore issued by the state and which are
ocutstanding or which may hereafter be issued by the state
whenever in the judgment of such board it shall be deemed
for the best interests of the Sstate to Jdo soOys provided
thats

1 )-—when--the-—ansunt—-of--any~--sueh-{reue-of-bonds-or

debentures-is~Fess-than—4$56840800y-—the--same--sholt-—-not--be

-8= HB 448



10
11

12
13
14
15
16
17
18
19
20
21

22
23
24

25

HE 0448/03

refunded--ontess-such-refunding-tonds-shati-pear-interest-at
a~-rete-of-at-tenst-iFi-of-1i¥-per-annun-teds-than-the-rate-of
irterest-on-the-bonds-to~be-refundeds

{23 —when-the-ancunt-of-any--soch-—+93ue-—of-—honds--or
debentures——va-—more-—than--5$508y066y-—the-same—shatt-not-be
refunded-untess—such-refunding-bonds-shalt-beer—interest--at
a-rate-of-at-—Feast-iFs-of-ti-per-ammum—tess—than-the-sate—of
*Aterest-on—the-honds-to-be-refundeds—and

$33--refonding Refunding bonds or debentures shall not
be issued in any greater amount than will be required to pay
the principal AND_INIEREST of the bonds or debentures to be
refundeds costs__of _issuances plus any defaulted interest
thereon.”

SECTION 8a. . SECIION 17=35-303s MCAs IS _AMENDOED_I0. _REAQ:

"17-5-303. Application of refunding bond laws. All af
the provisions of the act authorizing the issuance of the
bonds or debentures which are to be refundedy insofar as the
same relate to the issvance and saley term and rate of
inter=sty tax levies or funds for the payment and interest
there>fs and time and manner of such payments 5ball_apply
fully. to such.refunding bonds gr debenturess except insofar
as the same may be in conflict with the provisions of this
party-—anati--apply-——Ffutty--to-~sueh--pefunding--—bonds--—ar
debentures or _wifh__the_ _provisions_of aoy. law authorizing

partisulac_refupding.bopnds."
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SELIZION 3o  SECTION 17-5-304s MCAs IS AMENDED IO READL

"17-5~-30%. Cost and expense of refundings The board of
examiners may require the purchaser to bear the cost and
expense of refunding any issue of bonds or debentures in
connection with the bid submitteds or the cost and expense
may be paid out of the sinking and interest fund when there
is money in such funde Th= balance remaining In such sinking
anad interest fund shall be transferred to-and-shali-beecome
the-sinking-ond-+nterest-fund-for-sueh-—refunding--bonds--or
debenturesy——Any-—-and--oli-moneys-thereafeer-received-by-the
state-treasurer-fopr-such-sinking-and-interest-fond-shatd—-be
ploced-—in-—the--rinking-eand-interest-fand-of-sueh-refunding
bonds-or-debentures ip accordapce with the provisicos . upder
which _the_ _refunded. bonds..were_ _issued oc__as__othegrwise
provided by _law.”

SECTION 10  SECTION 17-5-3033 HLCAs X3 AMENDED ID _READ:Z

®17-5-305« Sale of bonds and debentures. The refunding
bonds or debentures which may be issued under the provisions
of this part shall be scld by the board of examiners i? such
manner as they shall deen for the best interests of the
statey provided that:

{Ll) none thereof shall e sold at Tess than its par
value; and

{2) if the state shall hold any bands ur debentures to

be retunded by any such issue of refunding bonds or

-10- HE 4438
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debentures as Investments of institetional or other fundse
the same may be exchanged for the refunding bonds or
debentures if such exchange be authorized by the proper
state officers or beoardy-subjecty-hewevery-to-the-provisions
for-pedueed-interest-rates—required-by-1§F-5-38%,%

Sectfan ll. Section 18-1-203« MCAs is amended to read:

"18-1-203. Form of security. (1)} #n Except.as_provided
in_subsection (4}e_in alF cases under }8-1-202{1)(a)} the
biddery offerors or tenderer shall accompany any bid with
aither:

fa) lawful moneys of the United States;

(b) a cashier’s checks certified checky bank wmoney
ordery or bank drafts im any tase drawn and issued by &
national banking association Tocated in the state of Montana
or by any banking corporation incorparated under the Yaws of
the state of Hontanas orf

fty a bid bond or bonds executed by a surety
corporation authorized to do business in tne state of
Montanae

(2) ¥n Except.as proyided io subsection.  (s)s._ja 3¥1
cases undar 18-I-202(L)(b) the bidder shall accompany the
bid with the security describea in (1}{a) or (E){b) above.

£3} The moneys orfs in lieu of moneyse any of such bank
instruments  or bid bonds sha¥l be payable directly to the

public authority soticiting oF advertising for bidss

“1E- HBE 448
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(¢)__Ibge provisions_ of this section..dp. .not _goply. _ to
boonds.issued puder_Lseciions_l.through 63."

NEM_SECTION. Sectlon ¥2e Effective dates This act is
effective duby-ty-3943 ON_PASSAGE AND_APPRQYAL.

NERH-SECFIPNy--Seection-9e——Applicabititys———~Fhis--~-ace
applies—to-bonde—jssued-after-daty-ty-1983»

-£End=-
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