HOUSE BILL NO. 443

Introduced: 01/22/83

Referred to Committee on Highways & Transportation: 01/22/83
Hearing: 2/10/83
Report: 02/17/83, do pass

2nd Reading: 02/21/83, Do Not Pass
Bill Killed
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REQUEST NO. ___. .. .. __
FISCAL NOTE

Form BD-15

January 24, 83

In compliance with a written reguest received .19 ., there is hereby submitted a Fiscal Note

Hpuse Bill 443

for pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

BackgroUnd information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 443 amends Article IX, Section 5, of the Constitution of the State of
Montana to reduce the amount of coal severance tax revenue to be allocated to the
coal severance tax trust fund from 50 percent to 30 percent and requires that no
less than 20 percent of the coal severance tax revenue, and the interest therefrom,
be used solely for the construction and reconstruction of the state's highways';
provides that the act be submitted to the electors of the State of Montana; and
provides an effective date and termination date.

FISCAL IMPACT:

The proposed constitutional amendment would have no fiscal impact during the biennium
because the effective date of the amendment is July 1, 1985.  If the amendment was

in effect for the biennium, coal severance tax revenues allocated to the constitutional
trust fund would decrease from $49.3 million to $29.6 million in FY 84 and from

$61.5 million to $36.9 million in FY 85. The coal severance tax highway fund would
receive $19.7 million in FY 84 and $24.6 million in FY 85.

In addition to the fiscal impact on the constitutional trust fund, general fund
interest earnings would also be lost. Currently, the Office of Budget and Program
Planning and the Legislative Fiscal Analyst have included all earnings from the
constitutional trust fund in their general fund revenue estimates.

FISCAL NOTE 6:BB/1
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BUDGET DIRECTOR
Office of Budget and Program Pianning
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