
HOUSE BILL NO. 443 

Introduced: 01/22/83 

Referred to Committee on Highways & Transportation: 01/22/83 
Hearing: 2/10/83 
Report: 02/17/83, do pass 

2nd Reading: 02/21/83, Do Not Pass 
Bill Killed 
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OF COAL SEVERANCE TAX REVENUE TO 

ALLOCATED TO THE COAL SEVERANCE TAX TRUST FUND FROM 

PERCENT TO 30 

PERCENT :IF THE 

THEREFRDMt 8E 

RECONSTRUCTION OF THE STATE'S HIGHWAYS; PROVIDING THAT THE 

ACT BE SUBMITTED TO THE ELECTORS OF THE STATE OF MONTANA; 

AND PROVIDING AN EFFECTIVE DATE AND TERMINATION DATE.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section 1. Article IX, section 5, of the Constitution 

o~ the State of Montana is amended to read: 

•section 5. Severance tax on coal trust fund 

big~~--Lund· Lll The legisl~ture shall dedicate not less 

than ene-~&H~h-t+f~t lQJ of the coal severance tax to a 

trust fund• the Interest and inco•e from which •ay be 

appropriated. The principal of the trust shall forever 

re111ain inviolate unless appropriated by vote of 

three-fourths T3~t of the members of each house of the 

legislature. ~r-8ee~er-~~y-~9~9T-~~a~-~++~y-pe~eeft~ 
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~r-ef'----'""'"'"..,.ee-~a-eH-tle-etl+elftftl~toe~--L.a.l-.Lal.....J'Q:Lless than Z!l*·gf the '"coal soyerapcA tax 

sbiflL-tle_degosjted-.:.tiLil-"Ja]_s•veranc:e tax hjghwa1 fund to 

~d SOlely for tDs-c~tructiPD •od recgnatructjgn of 

~au!.~llllUh 

.LbJ.- -..The totere$t and iOcQH trow thfl CQ@l $£YOrap(ft 

l.a.LlliQhway fuoJLs:bji411 bs ·rld¢pD&J:tltd In t;.he fund. 

t-'L-Ih• ·legislature ••r J}.t.mLi.de -for tiM allttcat,igp gf 

~al_:iexm:gnce tax highway fynda· tpcludi:ng allQGOtiOo• of 

a_pa.rJ;.jOo Of the fund to~ gmternteftts.• 

NFM SfCJIONe s~ction 2. Effective date 

ter•Jnation -- legislative extension. If approved by the 

electorate. this a.endment Is effective July It 1985• and 

t~rminates July 1, 1995, unless extended for an additional 

10-year period by an affirmative vote of two-thirds of the 

me~ers of each house of the legislature. 

!lltii_Sl;I:UQ!Ia Section 3. Subafsston to electorate. 

This aMendment shall be submitted to the electors of the 

state of Montana at the general election to be held Nove.Oer 

6, 198~• by printing on the ballot the full title of this 

act and the following: 

[J FOR reducing the aMount of coal severance ta~ 

revenue going to the coal severance tax trust fund 

and allocating not less than lOt of the coal 

-z- I N T R 0 D U C E D B I L L 

/-{ (3 tf'( 3 
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severance tax revenue to highway construction and 

reconstruction. 

[] AGAINST reducing the amount of coal severance tax 

revenue going to the coal severance tax trust fund 

and allocating not less thdn 20Z of the coal 

severance tax revenue to highway construction and 

reconstruction. 

-End-

-3-



STATE OF MONTANA 221-83 
REQUEST NO. 

FISCAL NOTE 

Foml /1/)·/5 

. January 24 83 In o:ompliance wtth a written request recetved ' , 19 ___ , there is herehy submitted a Fiscal Note 

ior --~~-~~e Bill 443 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 443 amends Article IX, Section 5, of the Constitution of the State of 
Montana to reduce the amount of coal severance tax revenue to be allocated to the 
coal severance tax trust fund from 50 percent to 30 percent and requires that no 
less than 20 percent of the coal severance tax revenue, and the interest therefrom, 
be used solely for the construction and reconstruction of the state's highways'; 
provides that the act be submitted to the electors of the State of Montana; and 
provides an effective date and termination date. 

FISCAL IMPACT: 

The proposed constitutional amendment would have no fiscal impact during the biennium 
because the effective date of the amendment is July 1, 1985. If the amendment was 
in effect for the biennium, coal severance tax revenues allocated to the constitutional 
trust fund would decrease from $49.3 million to $29.6 million in FY 84 and from 
$61.5 million to $36.9 million in FY 85. The coal severance tax highway fund would 
receive $19.7 million in FY 84 and $24.6 million in FY 85. 

In addition to the fiscal impact on the constitutional trust fund, general fund 
interest earnings would also be lost. Currently, the Office of Budget and Program 
Planning and the Legislative Fiscal Analyst have included all earnings from the 
constitutional trust fund in their general fund revenue estimates. 

FISCAL NOTE 6:BB/l 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: I - 'L <( - f 3 
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Approved by Committee 
on Highways & Transportation 

OF THE 

OF COAL SEVERANCE TAX REVENUE TO 

ALLOCATED TO THE COAL SEVERANCE TAX TRUST FUNO FROM 

PERCENT TO 30 

PERCENT OF THE COAL 

THEREFROM, BE USED 

RECONSTRUCTION OF THE STATE'S HIGHWAYS; PROVIDING THAT THE 

ACT BE SUBMITTED TO THE ELECTORS OF THE STATE OF MONTANA; 

AND PROVIDING AN EFFECTIVE DATE AND TERMINATION DATE•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section lo Article IX, section 5, of the Constitution 

of the State of Montana is amended to read: 

•section 5. Severance tax on coal trust: fund 

~~__tung. Lll Tha legislature shall dedicate not less 

than .,,_i'o.,r1:1t-~"it Ul of the coal severance tax to a 

trust fund. the interest and inco•e from which •ay be 

appropriated. The principal of the trust shall forever 

re111ain inviolate unless appropriated by vote of 

three-fourths ~~ of the Dembers of each house of the 

l egl sl ature. -..-flee-t'-Hy~H9?-ft-'t-ea<tt!-f+fty-pet"eeftt: 
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(2I raJ-•ftctt J•ss 'thfl0·?01-""o¥ tb8 ·~c•l ,.,.rooco·, fa• 

sball__bft deposited tg -a ·c~- S.YeraQGe taX hi OhM•¥ fyad -to 

lui tp.$d !imeJy fgt the constnPCtigo and 'recopt;trwt iga gf 

the state•~ highways. 

lbl •The tgtere;tt- - and -· Utc;o-e frow ·1:M GMJ $•Y•f•nc;e 

ta•; blgtnloy ·-fMd -sn;tJ-l·-n•:'xldil.hful Ia ·the fugd. 

t,r -~x,. ]egt·(Jat.ur•'••y Pf"Jde'-~fOr sne oltOcjJI;Ige gf 

~1 severance tax hiGhWay fudd~ tpCJydtng a119Qfttijo~gf 

a..p.att [00 qt Jbe -fund to !gSal · 'IQ"Mf''*fit,s. • 

KfM SfCTlOM. Section z. Effective date 

ter•inatlon -- leglslati¥& extension. If approved by the 

electorate, this a.andaent is-effective July 1, 1985• and 

ter•inates July 1• 1995• unless extended for an additional 

lD-year period by an afftr.atlve vote o~ two-thirds of the 

eembe~s of each house of the legislat~re. 

NEll $fCII1lNe Section 3e Sualssion to electorate. 

This aaendment shall be subBitted to the electors of the 

state of Montana at the gene~al election to be held Nove~er 

6• 1984o by printing on the ballot the full title of this 

act and the following: 

[] FOR reducing the aaount of coal severance tax 

revenue going to the coal severance tax trust fund 

and allocating not less than 20' of the coal 
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severance tax revenue to highway construction and 

reconstruction. 

AGAINST reducing the amount of coal severance tax 

revenue going 

and all ocatl ng 

severance tax 

rec:.onstr.::t: ion. 

to the coal severance tax trust fund 

not less than zoz of the coal 

revenue to highway construction and 

-End-

-3-


