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INTRODUCED BY DEVLIN, SWITZER, SCHULTZ, SEIFERT, 
E. SMITH, M. HANSON, SHAW 

January 21, 1983 

January 31, 1983 

February 1, 1983 

February 2, 1983 
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February 28, 1983 

March 3, 1983 

March 5, 1983 

IN THE HOUSE 

Introduced and referred to 
Committee on Agriculture, 
Livestock and Irrigation. 

Committee recommend bill 
do pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Agriculture, 
Livestock and Irrigation. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 491 Noes, o. 



March 5, 1983 

March 7, 1983 

IN THE HOUSE 
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Returned to House. 

Sent to enrolling. 

Reported correctly enrolled. 
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A BILL FOR AN ACT ENTITLED: •AN ACT TO REMOVE A STATUTORY 

CONFLICT REGARDING PREFERENCE RIGHTS FOR STATE LAND LEASES; 

AMENDING SECTION 77-6-205, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-205• HCA, is amended to read: 

"77-6-205. Renewal leases. (1) A lessee of state land 

classed as agricultural, grazing, town lot or city lot who 

has paid all rentals due from him to the state eftd-whe-h&~ 

nM-Y-i-&.f.fte~fte~e§-ef"-hi+4-ees-e--r i s ent it 1 ed to have hi s 

ledse renewed £or a 5- or 10-year period at any time within 

30 days prior to its expiration if no other applications for 

lease of the land have been received 30 days prior to the 

expiration of his lease. The renewal shall be at the rental 

rate provided by law for the renewal period and subject to 

any other conditions at the time of the renewal imposed by 

law as terms of the leasea If other applications have been 

received• the holder of the lease has the preference ~ight 

to lease the land covered by his former lease by meeting the 

23 highest bid made by any other applicant. Applications for 

24 lease of lands in this section shall be given preference in 

25 the order of their receipt at the office of the department. 
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(2) The board shall accept the highest bid. If the 

lessee exercises the preference right and believes the bid 

to be excessive7 he may request an ad•inistrative hearing. 

Such request must contain a state.ent of reasons why the 

lessee believes the bid not to be in the state•s best 

interest and must be accompanied by a deposit equal to 20~ 

of the ca~petitive bid in the case of grazing lands and Sl 

pe~ acre in the case of agricultural lands. The depa~~•ent 

shall grant the request for a hearing if it deter•ines that 

the statement indicates evidence that the bid .ay not be in 

the state•s best interests. The board may. after the 

hearing. reduce the rental from the a•ount bid if the lessee 

shows that the bid is not in the best interest of the state 

because it is above com•unity standards for a lease of such 

land, would cause damage to the tract. or i~air its 

long-term productivity. If th~ board reduces the bid• it 

shall set forth its findings and conclusions in writing and 

so inform the lessee and competitive bidder. It is the duty 

of the board to secure the best lessees possible, so that 

the state may receive the maximum return possible with the 

least injury occurring to the land.• 

-End-
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Approved by Co~ittee 
on Agrivulture Livestock 
& Irrigation 
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A Bill fOR AN ACT ENTITLED: •AN ACT TO REMOVE A STATUTORY 

CONFLICT REGARDING PREFERENCE RIGHTS FOR STATE lAND LEASES; 

AMENDING SECTION 77-6-205o HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-205, MCA~ is amended to read: 

"77-6-205. Renewal leases. (1) A lessee of state land 

classed as agricultural• grazing, town lot or city lot who 

has paid all ~entals due from him to the state end-whe-has 

nO't-v+e+Me~fte4ef&tH-eF~H4ees-ey is entitled to have his 

ledse ~enewed fo~ a 5- or 10-year period at any ti.e within 

30 days prior to its expiration if no other applications for 

lease of the land have been received 30 days prior to the 

expiration of his lease. The renewal shall be at the rental 

rate provided by law for the renewal period and subject to 

any other conditions at the tiae of the renewal imposed by 

law as term~ of the lease. If other applications have been 

received, the holder of the lease has the preference right 

to lease the land covered by his former Jease by meeting the 

23 highest bid made by any other applIc-ant. Applications for 

24 lease of lands in this section shall be given preference in 

25 the order of their receipt at the office of the depart•ent. 
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(2) The board shall accept the highest bid. If the 

lessee exercises the preference right and believes the bid 

to be excessive, he may request an administrative hearing. 

Such request must contain a statement of reasons why the 

lessee believes the bid not to be in the state•s best 

interest and must be accompanied by a deposit equal to ZO' 

of the competitive bid in the case of grazing lands and Sl 

per acre in the case of agricultural lands. The depart~ent 

shall grant the request for a hearing if it determines that 

the statement Indicates evidence that the bid may not be in 

the state•s best interests. The board may~ after tha 

hearing, reduce the rental from the a•ount bid if the lessee 

shows that the bid is not in the best interest of ~he state 

because it is above co.-unity standards for a lease of such 

land• would cause damage to the tract, or i~air its 

long-term productivity. If the board reduces the bid• it 

shall set forth its findings and conclusions in writing and 

so inform the lessee and competitive bidder. It is the duty 

of the board to secure the best lessees possible• so that 

the state may receive the maximum return possible with the 

least injury occurring to the land.n 

-End-

S E C 0 N D R E A D I N G 
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A BILL FOR AN ACT ENTITLED• •AN ACT TO REMOVE A STATUTORY 

CONFLICT REGARDING PREFERENCE RIGHTS FOR STATt LAND LEASES; 

AMENDING SECTION 77-6-205• MCA.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA• 

Section 1. Section 77-6-205, MCA, is a~ended to read: 

"77-6-205. Renewal leases. (1) A lessee of s~ate land 

classed as agricultural, grazing. town lot or city lot who 

has paid a11 ~entals due from him to the state e~wfte-hes 

nM-v-i-e+ft~ed-~fte-t:et"r-t~-o'f-hTs:-:t-ee-se-r is ent it l-ad to have hi s 

ledse renewed for d 5- or 10-year period at any tiiWe within 

30 days prior to its expiration if no other applications for 

lease of the land have been received 30 days prior to the 

expiration of his leose. The renewal shall be at the rental 

rate provided by law for the renewal period and subject to 

any other conditions at the time of the renewal imposed by 

law as terms of the lease. If other applications have been 

received, the ho 1 der of the 1 ease has t.he preference ~ i ght 

~o lease the land covered by his former lease by meeting the 

highest birl ~nade by any other appl iccmt. Applications fer 

Z4 lease of lands in this section shall be given preference in 

25 the order of their receipt at the office of the dep~rtment. 
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(2) The board shall accept the highest bid. If the 

lessee exercises the preference right and believes the bid 

to be excessive, he may request an administrative hearing. 

Such request must contain a statement of reasons why the 

lessee believes the bid not to be in the state•s best 

interest and must be accompanied by a deposit equal to 20~ 

of the co.npetitive bid in the case of grazing lands and $1 

per acre in the case of agricultural lands. The depart~ent 

shall grant the request for a hearing if it deter•ines that 

the statement indicates evidence that the bid may not be in 

the state•s best interests. The board may, after the 

hearing, reduce the rental from the amount bid if the lessee 

shows that the bid is not in the best interest of the state 

because it is above community standards for a lease of such 

land• would cause damage to the trdctw or impair its 

long-term productivity. If the board reduces the bid 9 it 

shall set forth its findings and conclusions in writing and 

.so inform the lessee and competitive bidder. It is 'the duty 

of the board to secure the best lessees possible 9 so that 

the state may receive th·? maximum return possible with the 

least injury occurring to the land.• 

-End-
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HOUSE BILL NO. 432 

INTRODUCED BY DEVLINt SWITZERt SCHUlTZ, 

SEIFERTt E. SMITHt M. HANSONt SHAW 

A BIL~ FOR AN ACT E'ITITlEO: •AN ACT TO REMOVE A STATUTORY 

CONFliCT REGARDING PREFERENCE RIGHTS FaR STATE LAND lEASES; 

AMENO!.~G SEC TlilN 71-6-205, MCAo" 

Bf IT ENACTED BY THE lEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 17-6-205. MCA, is amended to read: 

ft77-6-205. Renew~l leases. ll) A lessee of state land 

class&d as agricultural. qrazing• town lot or city lot who 

has ~aid all rentals due fro• him to the state e"~-whe-~e~ 

~t-•*o~e~e~-~he-~er•~-ef-h+,-+e~~e~ is entitled to have his 

leas~ renewed for a 5- or 10-year period at any time ~lthin 

30 da~s prior to its expiration if no other applications for 

lease of the land have been received 30 days prior to the 

expir~tioo of his lease. The renewal ~hall be at the rent31 

r~tP ~rovided by law for the renewal period and subject tc 

any other conditions at the time of the renewal i11posed by 

law 3S te~ms Gf the lease. If other aoplications have been 

rec~ivad• the holder of the l~ase nas the preference right 

to le~se the land covered by his former lease by ~eetinq th~ 

24 higPest bid ~~de by any other applic~nt. Appl lcations for 

2S lease of lands in this section shall be given preference in 
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the ~rder of their receipt at the offlce of the department. 

Cl) The board shall accept the highest bid. tf the 

lesse~ exercises the preference right and believes the bid 

to be excessive• he may request an administrative nearing. 

Such request must contain a st3tement of reasons why the 

lessee believes the bid not to be in the state•s best 

interest and ~ust be accompanied by a deposit equal to 20~ 

of the competitive bid in the case of grazlog lands and Sl 

per acre in the case of agricultural lands. The department 

shall grant the request fo~ a hearing if It determines that 

the statement indicates evidence that the bid may not be in 

't.he state•s best interests. The board 1nay. after the 

hearing. reduce the rental from the dmount bid if the lessee 

shows that the bid is ~ot in the best interest of the state 

b~cause it is above com~unity st3ndards for a lease of such 

land• would cause da~age to the tract. or i~pair its 

long-ter~ productivity. If the board reduces th~ bidt it 

shall set forth its findings a~d conclusions in writing and 

so inform the lessee and competitive bidder. It is the duty 

of the board to secure the best lessees possiole 9 so that 

the state m~t recqive the maKimum return possible with the 

least injury occurring to the land.~ 

-End-
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