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INTRODUCED BY I’HH
M. rrar /4552249"'

A BILL FOR AN ACT ENTITLED: AN ACT TO REMOVE A STATUTORY
CONFLICT REGARDING PREFERENCE RIGHTS FOR STATE LAND LEASES;

AMENDING SECTION TT7T-6-205¢ MCA.*

BE I7T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7T7-6-205p MCAy is amended to read:
*77T-6—205« Renewal Jleasesa {1} A lessee of state land

classed as agriculturals grazingy town lot or city Jot who

has paid all rentals due from him to the state end-who—hes
not-violated-the—terms—of-his—teasey is entitled to have his
lease renewed for a 5— or 1C-year period at any time within

30 days prior to its expiration if no other applications for

lease of the 1land have been received 30 days prior to the

expiration of his leases The renewal shall be at the rental
rate provided by law for the renewal period and subject to
any other conditions at the time of the renewal imposed by
law as terms of the lease. If other applications have been
receiveds the holder of the lease has the preference right
to lease the land covered by his former lease by meeting the
highest bid made by any other applicant. Applications for
lease of lands in this section shall be given preference in

the order of their receipt at the office of the departments
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(2) The board shall accept the highest bids If the
lessee exercises the preference right and believes the bid
to be excessives he may request an administrative hearinge
Such request must contain a statement of reasons why the
lessee believes the bid not to be in the state's best
interest and must be accompanied by a deposit equal to 20%
of the competitive bid in the case of grazing Yands and §$i
per acre in the case of agricultura¥ lands. The department
shall grant the request for a hearing if it determines that
the statement indicates evidence that the bid may not be in
the state's best interestse The board wmays ofter the
hearings reduce the rental from the amount bid if the lessee
shows that the bid is not in the best interest of the state
because it is above community standards for a lease of such
lands would cause damage to the tracts or impair its
Tong-term productivity. If the board reduces the bids it
shall set Forth its fFindings and conclusions in writing and
so inform the lessee and competitive bidder. It is the duty
of the board to secure the best lessees possibles so that
the state may receive the maximum return possible with the
least injury occurring te the land.”

~End-
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Approved by Committee
on Agrivulture Livestock
& Irrigation

INTRODUCED 2Y
M. Farane /ﬂﬁé;ha/“
A BILL FOR AN ACT ENTITLED: wAN ACT TO REMOVE A STATUTORY
CONFLICT REGARDING PREFERENCE RIGHTS FOR STATE LAND LEASES;
AMENDING SECTION TT-6-205s MCAn"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section T7-6-205y MCAs is amended to read:
H71-6—205. Renewal leases. {1} A lessee of state land

classed as agriculturale grazings town lot or city 1ot who

has paid all rentals due from him to the state snd-who—has
not-viotated-the—termas-of-hia-teasey is entitled to have his
lease renewed for a 5~ or l0-year period at any time within

30 days prior ko its expiration if no other applications for

lease of the land have been received 30 days prior to the

expiration of his lease«. The renewal shall be at the rental
rate provided by law for the renewal period and subject to
any other conditions at the time of the renewal imposed by
law as terms of the leases If other applications have been
receiveds the holder of the lease has the preference right
to lease the land covered oy his former lease by meeting the
highest bid made Dy any other applicant. Applications for
lease of lands in this section shall be given preference in

the order of their receipt at the office of the departments
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{2Z) The board shall accept the highest bide If the
tessee exercises the preference right and believes the bid
to be excessivey, he may request an administrative hearing.
Such reguest must contain a statement of reasons why the
lessee believes the bid not to be in tha state’s best
interest and mwmust be accompanied by a deposit equal to 20%
of the competitive bid in the case of grazing lands and $1
per acre in the case of agricultural lands. The department
shall grant the request for a hearing if it determines that
the statement Iindicates evidence that the bid may not be in
the state’s best interestss The board mays after the
hearings reduce the rental from the amount bid if the lesses
shows that the bid is not in the best interest of the state
because it is above community standards for a lease of such
lande would cause damage to the tracty or impair its
lopng-term productivity, If the board reduces the bide it
shall set forth its findings and conclusions in writing and
so inform the lessee and competitive bidders It is the duty
of the board to secure the best lessees possibles so that
the state may receive the maximum return possible with the
least injury occurring to the Tand.™

~End—
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A BILL FOR AN ACT ENTITLED: ®AN ACT YO REMOVE A STATUTIRY

CONFLICT REGARDING PREFERENCE RIGHTS FOR STATE LAND LEASES;

AMENDING SECTION 77-6-205» MCAL™

BE IT ENACTED BY THE LCEGISLATURE OF THE STATE DF MONTANA:
Section L, Section 77-6-205+ MCA, is amended to read:
"7T-6~205. Renewal leases. [1) A lessee of state land

classed as agriculturaly grazings town lot or city 1lot who

has paid all rentals due from him to the state snd-who-has
not-viotated-the-terns-of—his—teasey is entitled to have his
tease renewed for < 5- or L0-year period at any time within

30 days prior to its expiration if no other applications for

lease of the 1land have been received 30 days prior to the

expiration of his leases The renewal shall be at the rental
rate provided by law for the renewal period and subject to
any other conditions at the time of the renewal imposed by
law as terms of the lease. 1If other applications have been
receivedy the holder of the lease has the preference right
to lease the land covered by his former lease iy meeting the
highest bid made by any other applicante. Applications for
Tease of lands in this section shall be given preference in

the order of their receipt at the office of the department.
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{2) The board shall accept the highest bide If the
lessee exercises the preference right and believes the bid
to be excessives he may request an administrative hearings
Such request must contain a statement of reasons why the
lessee believes the bid not to be in the state's best
interest and must be accompanied by a deposit equal to 202
of the competitive bid in the case of grazing lands and $1
per acre in the case of agricultural lands. The department
s5hall grant the request for a3 hearing if it determines that
the statement indicates evidence that the bid may not be in
the state*s best interests, The board wmays after the
hearings reduce the rental from the amount bid if the lesses
shows that the bid is not in the best interest of the state
because it is above community standards for a lease of such
landy would cause damage %to the tracts or impair its
long-term productivitye. If the board reduces the bidy it
shall set forth its findings and conclusions in writing and
so0 inform the lessee and competitive hidder. It is the duty
of the board to secure the best lessees possibley s$0 that
the state meay receive the maximum return possible with the
least injury occurring to the Tand.n
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HOUSE BILL NO. 432
INTRODUCED BY QEVLINs SWITZERy SCHULTZ.

SETFERTs Ee SMITHy Ms HANSONs SHAW

A BIL. FOR AN ACT ENTITLED: ™AN ACT TO REMOVE A STATUTORY
CONFLICY REGARDING PREFERENCE RIGHTS FOR STATE LAND LEASESS

AMENDING SECTION 77-6~205, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 77-6-205y MCAy is amended to read:
"77-6-205s Renewal leasess (1) A lessee of state land

classed as agriculturals grazings town Yot or city Jot whe

has 9naid all rentals due from him to the state end-whe—hes
rot-viostated-the—terma-of-his-teasey is entitled to have his
lease renewed for a 5- or l0-year period at any time within

30 days prior to its expiration if no other applications for

lease of the 1Yand have been received 30 days prior to the

expiration of his leasee The renewal shall be at the rental
rate provided by law for the renewal period and subject to
any other conditions at the time of the renewal imposed by
law as terms of the leases If other applications have been
rec2ivady the holder of the 1=2zse has the preference right
to lease the VYand covered by his former lease by meeting the
highest bid made by any other applicant. Applications for

lease of lands in this section shall be given preference in
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the order of their receipt at the office of the department.

{2} The board shall accept the highest bida If the
lessee oaxarcises the preference right and believes the bid
to be esxcessives he may request an administrative nearinge
Such request must contain a statement of reasons why the
lessee believes the bid not to be in the state's best
interast and wust be accompanied by a deposit equal to 20%
of the competitive bid in the case of grazing lands and 31
per acre in the case of agricultural landse. The department
shall grant the request for a hearing if it determines that
the statement indicates evidence that the bid may not be in
the state®s best interestse. The board mays after the
hearings reduce the rental from the amount bid if the lessee
shows that the bid is not in the best interest of the state
because it is above community standards for a lease of such
tands would cause damage to the tracts or impair its
long~term productivitys If the board reduces the bids it
shall set forth its findings and conclusions in writing and
so inform the lessee and competitive bidder«. It is the duty
of the board to secure the best lessees possibles so that
the state may receive the m2ximum return possible with the
lTeast injury occurring to the land.™

-End-
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