
HOUSE BILL NO. 423 

IN'l'RODUCED BY SCHULTZ, ELLISON, ERNST, .KEYSER, WINSLOW, 
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Introduced and referred to 
Committee on Taxation. 

Committee recommend bill do 
pase. Report adopted. 

Bill printed and placed on 
members• desks. 

Second readinq, do pass. 

Considered correctly 
enqrossed. 

'l'hird r~ading, passf~d. 
Transmitted to senate. 

IN TltE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in. Report adopted. 

S·aoond reading, concurred in. 

Third reading, concurr~d in. 
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IN THE HOUSE 

Returned to House. 

Sent to enrolling. 

Reported correctly enrolled. 
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l o ~ qASSifiCATION ANO APPRAISAl NOTICES BE SENT TO 
~I 
~~~A{1 OWNERS ONlY WHEN CERTAIN CHANGES PERTAINING TO 

~~IMPROVEMENTS HAVE BEEN MAOE; AMENDING SECTION 15-7-102• 
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ANO PROVIOING AN IMMEDIATE EffECTIVE DATE.• 

BE lT eNACTED BY THE lEGISlATURE OF THo STATE OF MONTANA: 

Section 1. Section 15-7-1027 ~CA, is amended to read: 

nl5-7-102. Notice of classification and appraisal to 

owners appeals. ( 1) It shall be the duty of the 

Jep~rtment of revenue to cause to be mailed to each owner a 

notice of th~ classification of the land owne~ by him and 

the appraisal of the improvements thereon only jf one or 

~~ the following changes pgrtaiojng to the land or 

improycmcnts haye been made sjoce the last notice: 

!al chan~e jo owncrsbjp; 

(bl change jo classifjcatjgo; 

(cl chanije in yaluation; or 

rd l addi t jon or sybtcacti on of personal property 

:>ffjxed to tbe land. 

(2) lf the owner of any land and improvements is 

dissatisfied with the appraisal or classification of his 
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land or improvements, he may submit his objection in w~iting 

to the department•s agent. The depa~tment shall give 

reasonable notice to such taxpaye~ of the ti~ and place of 

hearing and hedr any testimony o~ other evidence which the 

taxpayer may desi~e to produce at such time and afford the 

oppo~tunity to other interested persons to produce evidence 

at such hedring. Thereafter, the department shall determine 

the true and correct appraisal and classification of such 

land or improveMents and forthwith notify the taxpayer of 

its determination. In the notification, the depart~nt •ust 

state its ~easons for revising the classi~ication or 

appraisal. When so determined, the land shall be classified 

and improveaents appraised in the ~nner ordered by the 

department.. 

(3, Whether a hearing as provided in subsection (Z) is 

held or not. the department or its agent •ay not adjust an 

appraisal or classification upon taxpayer•s objection 

unless: 

(a) the taxpayer has sub•itted his objection in 

writinq; and 

(b) the department or its agent has stated its reason 

in writinq for making the adjustment. 

(4) A taxpdye~•s w~itten objection to a classification 

or appraisal and the department•s notification to the 

taxpayar of its determination and the reason for that 
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1 determination are public records. Each county app~aiser 

2 shall make such records available for inspection during 

3 regular oYfice hours. 

4 (5t Jf any property owner shall feel aggrieved at the 

5 classification and/or the appraisal so made by the 

6 department, he shall have the right to appeal to the county 

7 tax appeal board and then to the state tax appeal board, 

8 whose findings shall be final subject to the right of review 

9 in the proper court or courts.u 

10 NEW SECTIQN. Section 2• ~ffective date. This act is 

11 effective on passa~e and approval. 

-End-
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STATE OF MONTANA 213-83 
REQUEST NO. 

FISCAL NOTE 

Form /1/)-/5 

January 24, 83 F' N In compliance with a written request received 19 __ , there is hereby submitted a 11cal o1e 

for .. Ho~se Bill 423 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background informati~n used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 423 requires that classification and appraisal notices be sent to property 
owners only when certain changes pertaining to land or improvements have been made 
and provides an immediate effective date. 

FISCAL IMPACT: 

The fiscal impact of this bill is a reduction in expenditures totalling $164,000 for 
the biennium. These savings include $70,000 for FY 84 and $94,000 for FY 85. In 
both years there would be the following expenditure reductions: $60,000 per year 
for postage, and $10,000 per year for printing. The second year also would -result 
in saving two grade 6 clerical FTE's, since assessment sheets ,would be changed to 
accept more than one year of taxes. The savings would be approximately $24,000. 

FISCAL NOTE B:J/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: I - ). ""1 - 8 3 
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". BILLFORr'AN 'A{f--EN-TiTlEo: "AN ACT REQUIRING THAT ~.1<~&, 
' ' 1<--v;.-...-~- c .. ..r;;s 11/_ ,!Vf' t1/ASSIFICATION AND APPRAISAL NOTICES BE SENT TO PROPERTY -,z~ 

-~~~Af~OWNERS ONLY WHEN CERTAIN CHANGES PERTAINING TO LAND OR~;__ 
1- rf?"'"'J IMPROVEMENTS HAYE !SEEN MADE; AMENDING SECTION 15-7-102, MCA~-"'f1'cc; 
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AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-7-102• MCA• is amended to read: 

wls-7-102. Notice of classification and appraisal to 

owners appeals. (1) It shall be the duty of the 

department of revenue to cause to be mailed to each owner a 

notice of the classification of tha land owned by him and 

the appraisal of the improveMents thereon only if one or 

more of tbe f~og changes pertajoing to the land pr 

imRr~mcots haye been »ade since the last notice: 

tal change jo gwngrshig: 

fbl change jo classifjcatjgo; 

(C) change in yalUa\iqo; Ql 

(dl addition qc subtraction of persqoa] property 

~ffixed to the land. 

C2) If the owner of any land and improvements is 

dissatisfied with the appraisal or classification of his 
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land or improvements. he may submit his objection in w~iting 

to the department•s agent. The department shall give 

reasonable notice to such taxpayer of the time and place of 

hearing and hear any testi•ony or other evidence which the 

taxpayer may desire to produce at such time and afford the 

opportunity to other interested persons to-produce evidence 

at such hearing. Thereafter. the depart•ent shall deter•ine 

the true and correct appraisal and classification of such 

land or improve~nts and forthwith notify the taxpaye~ of 

its determination. In the notification. the depart.ent .ust 

state its reasons for revising the classification or 

appraisal. When so determined. the land shall be classified 

and improve.ents appraised in the .anner ordered by the 

depart•ent. .. 

(3) Whether a hearing as provided in subsection (2) is 

held or not• the department or its agent •ay not adjust an 

app~ai sal or classification upon taxpayer•s objection 

unless: 

(a) the taxpayer has subMitted his objection in 

writing; and 

(b) the department or its agent has stated its reason 

in writing for making the adjustment. 

(4) A taxpayer•s written objection to a classification 

or appraisal and the department•s notification to the 

taxpayer of its determination and the reason for that 

-2- II' l.) / / d '/ 
V .' r 



LC 0763/01 

1 determination are public records. Each county appraiser 

2 shall make such records available for inspection during 

3 regular office hours. 

4 

5 

(5) If any property owner shall feel aggrieved at the 

classif"ication and/Or the appraisal so made by the 

6 depart•ent. he shall have the right to appeal to the county 

7 tax appeal board and then to the state tax appeal board• 

8 whose findings shall be final subject to the right of review 

9 in the proper court or courts.• 

10 NEW SEtliQN. Section 2. Effective date. This act is 

11 effective on passage and approval. 

-End-
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8 AND PROVIDING AN IIIHEDIATE EFFECTIVE DATE.• 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. Section 15-7-1029 MCA• is amended to read: 

12 "15-7-lOZ. Notice of classification and appraisal to 

13 own<!rs appeals. (1) It shall be the duty of the 

14 Jepartment of revenue to cause to be mailed to each owner a 

15 notice of the classification of the land owned by him ~nd 

16 the dppraisal of the improvements thereon only if one pr 

11 ~__yf the followjng tbanges pgrtaining to the ldod or 

18 ~~mcnts baye been made since the last notice: 
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24 (2) If the owner of any land and improvements is 

25 dissatisfied with the appraisal or classification of his 
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land or improvements, he may submit his objection in writing 

to the department•s agent. The department shall give 

reasonable notice to such taxpayer of the time and place of 

hearing and hedr any testimony or- other evidence which ·the 

taxpayer may de5ire to produce at such time and afford the 

opportunity to other interested persons to produce evidence 

at ~uch hearing. Thereafter, the department shall determine 

the true and corr-ect appraisal and classification of such 

land or- improvements and forthwith notify the taxpaye~ of 

its determination. In the notification, the depart~nt aust 

state its reasons for revising the classification or 

appraisal. When so determined, the land shall be classified 

and improvements appraised in the .anner ordered by the 

department. 

(3) Whether a hearing as provided in subsection (2) is 

held or not, the department or its agent •ay not adjust un 

appraisal or classification upon taxpayer•s objection 

unless: 

(a) the taxpayer has sub•itted his objection in 

writing; and 

Cb) the departtBent or its agent has stated its reason 

in writing for making the adjustment. 

(4) A taxpayer•s written objection to a classification 

or appraisal and the department•s notification to the 

taxpayer of its determination and the reason for that 

-2-
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1 determination are public records. Each county appraiser 

2 shall make such records available for inspection during 

3 regular office hours. 

4 (5) If any property owner shall feel aggrieved at the 

5 classification and/or the appraisal so made by the 

6 department, he shall have the right to appeal to the county 

7 tax appeal board and th~n to the state tax appeal board 9 

8 whose findings shall be final subject to the right of review 

9 in the proper court or courts.• 

10 NEW SECTION. Section 2. Effective date. This act is 

11 effective on passaye and approval. 

-End-
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HOUSE BILL NO. 423 

INT~DOUCEO BY SCHULTZ, ELLISOHt ERNSTt KEYSERt WINSLOWt 

eLISSt 8ERGENEt FABREGAt ASAYt HANSONt THOFTt LORYt FAGGt 

MA~KS, BERTELSEN, RA"IREZ, SEIFERT, IVFRSONt KUELLERt 

~EYLI~t SANDSt HARPt KITSELKAHt CONPTONt SWITZERt 

MillERt WALLIN, RYANt SOLBERG, Ro JENSEN, CURTISS 

A Bill FOR AN ACT ENTITLED: •AN ACT REQUIRING THAT 

CLASSIFICATION AND APPRAISAl NOTICES BE SENT TO PROPERTY 

OWNERS ONLY WH•H CERTAIN CHANGES PERTAINING TO LAND OR 

IMPROVEHENTS HAVE BEEN MA~E; AKENDING SECTION 1~-7-102, KCA; 

AND P~OYIDING AN IKHED:ATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

5ectlon 1. Section 15-7-102, MCAt is amended to read: 

~1~-7-toz. Notice of classification and appraisal to 

owners appeals. (1) It shall be the duty of the 

department of revenue to cause to be mailed to each owne~ a 

notice of t~e ~lassification of the land owned by hi• and 

the apJraisal of the l•provements thereon gat¥-_lf_ one gr 
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Llll....additlllD--"L-IiUbY..ilt;;.t.iAa_ Qf penQOa] Dronart.v 

aff.l.ud--tll-t.bLla!UI· 

(Z) If the owner of any land and i•prove•ents is 

dissa~isfied with the appraisal or classification of his 

land or i•prove•ents, he •ay sub•it his objection in writing 

to the departaent•s agent. The department shall give 

r~asonable notice to such taxpayer of the ti•e and place of 

hearing and hear any testimony or other evidence which the 

taxpayer •ay desire to produce at such time and a~ford the 

opportunity to other interested persons to produce evidence 

at such hearing. Thereafter. the depart.ant shall deter•lne 

the true and correct app~aisal and classification of such 

land or lmprovem~nts and forthwith notify the taxpayer of 

its determination. In the notification, the departaent aust 

state its reasons for revising the classification or 

appraisal. When so determined• the land shall be classiffed 

and i•prove~nts appraised in the Manner ordered by the 

department. 

(.i) Whether a hearing as p~ovided in subsection (2) is 

hPld o~ not, thP department or its agent may not adjust an 

appraisal 

unless: 

or classification upon taxpayer•s objection 

(a) the taxpayer has subMitted his objection 

~riting; and 

in 

(b) the department or its agent has stated its reason 
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in writing for making the adjustment. 

2 (~) A taxp~yer•s written objection to a classification 

3 or go?raisal and the departm~nt•s notification to the 

4 taXp3yer of Its deter•ination and the reason for that 

5 det~r~ination are Public records. Each county appraiser 

6 shall make such records available for inspection during 

1 regular office hours. 

8 fS) If any property ovner shall feel aggrieved at the 

9 classification and/or the appraisal so made by the 

10 department, ne shall have the right to appeal to the county 

11 tax appeal board and then to the state tax appeal board, 

12 whose findings shall be final subject to the right of review 

13 In th~ proper court or courts.• 

14 NEK-SEtllD!a Section z. Effective date. This act is 

15 effective on passage and approval. 

-End-
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