HOUSE BILL WO, 418
INTRODDCED BY YARDLEY, MCBRIDE
BY REQUEST OF THE GOVERHOR

IN THE HOUSE

January 20, 1983 Introduced and referred to
Committee on Local Governmaent.

February 15, 1583 Committee recommend bill do
pass as amended. Report
adopted,

February 16, 1983 Bill printed and placed on
menbers' dssks.

February 17, 1983 Motion pass consideration.

February 18, 1983 Motion pass consideration.

February 19, 1983 On motion taken from second

reading and referred to
Committee on Appropriations.

March 23, 1983 Committee recommend bill do
pass. Report adopted.

Motion pass consideration.

March 26, 1981 S8econd reading, 4o pass as
amended.
March 28, 1983 Corractly engrossed,

Third reading, passed,
Transmitted to Benate,.

IN THE SENATE

April 5, 1983 ‘ Introdoced and referred to
Committee on Finance and
Clains,

April 13, 1583 Committes recommend bill be

concurred in. Raport
adopted.



April 14,
April 15,

April 15,
April 16,

1983
1983

1983
1583

Second reading, concurred in.
Third reading, concurred in,
Aves, 433 Noes, 6.

IN THE ROUSE
Returned to House.
Sent to anrolling.

Reported correctly enrolled,
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IQEMA.L BILL NOa .ﬂg

INTRODUCED BY %%VW%M

BY REQUEST THE GOVERNOR

A BILL FOR AN ACT ENTITLED: ™=AN ACT TO EARMARK A PORTION OF
THE OIL AND GAS SEVERANCE TAX FOR THE LOCAL GOVERNMENT BLOCK
GRANT ACCOUNT; AMENDING SECTIONS 15-1-501 AND 15-36-112s

MCA; AND PROVIDING AN EFFECTIVE DATEGL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HOUNTANA:
Section 1, Section 15-1-5(Gls MCAy is amended to read:
%15-1-501s Disposition of noneys from certain

designated license and other taxese (1) The state treasurer

shall deposit to the credit of the state general fund all
moneys received by him from the collection of:
{a) automobile driver*s license fees under subsections

(1) through (&) of 61-5-111;

{b) electric energy producer's license taxes under
chagter S1;

(¢} metallifercus mines license taxes under chapter

w
-
-

{d) 0il and gas severance taxes =2allocated to the
general fFund under chapter 36;
{e} 1liquor license taxes under Title 16;

{(f) =xtelzphone license taxes under chapter 53; and
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L€ 1151/01

{qg) inheritance and estate taxes under Title 72,
chapter l6e.

{2) Seveaty-five percent of all moneys received from
the collection of income taxes under chapter 30 and
corporation license and income taxes under chapter 3ls
except as provided in 1%5-31-702¢ shall be deposited in the
general fund subject to the prier pledge and appropriation
of such income tax and corporation license tax collections
for the payment of long-range building program bondss. The
remaining 25% of the proceeds of the corporation license
taxsy excluding that alleocated to the counties under
15-31-702¢ corporation income taxe and Income tax shall be
deposited to the credit of the earmarked revenue fund for
state equalization aid to the publiec schools of Montanae

(3} Tha state treasurer shall also deposit to the
credit of the state general fund all moneys received by him
from the collection of license +taxesy feesy and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Code.

45)  Thirty—three and one=third percent of the total
collections of ofl and gas severance taxes under chapler 36
5hall b2 deposited inte the local government block graat
acgount within the carmarked revenue funde _After the
distribution provided for in 15-36-112¢ the remainder of the

-2 ' .
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the geperal funds.®

Section 2. Section 15-36-~112s MCAs is amended to reau:

®15-36-112« Disposition of oil and gas severance
taxess {1) Each year the department of revenue shall
determine the amount of tax cellected under this chapter
from witnin each county.

{2) The severance taxes collected under this chapter
are allocated as follows:

1a)-_32 143% of _the oil and gas severfance tax i3
deposited in the local goverament block grant account within
the ecarmarked revenue funds

ta3(b) the amounty if anys by which the tax collected
from within a county for any fiscal year exceeds the total
amount collected from within that county for the previous
fiscal year» by reason of increased production and not
because of increase in or elimination of federal price
ceilings on o0il and gass is allocated to the general fund of
the county for distribution as provided in subsection (3)3

tb¥ic) any amount not allocated to the lgcal
government = block grami  goooupt o the county under
subsection (Z2){(a) g9r (2}iL} is allocated to the state
general fund.

{3) (3) The county treasurer shall distribute the
money received under this section to the county and to all

the incorperated cities and towns within the county in the

_3_
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following mannere The county receives the available money
mulitiplied by the ratio of the rural population to the
county populatiens Each incorporated municipality receives
the available money wmultiplied by the ratio of the
population of the incorporated municipality to the county
population, The rural populatlon is that population of the
county living outside the boundaries of an incorporated
municipality. Population shall be based on the most recent
figures as determined by the department of administration.

{b) The money distributed under this subsection may oe
used for any purpose as determined by the governing body of
the countye Citys Or towne®

Niw SECTIONe Section 3. Effective dates This act is
effective July 1y 1983, and is applicable to all severance
taxes ccllecked after June 30, 1983a

~-End—-

~4—



STATE OF MONTANA 215~ 83

REQUEST NO.
FISCAL NOTE

Form BD |8

In compiiance with a written request received January 24, , 19 83

for __House Bill 418 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

, there is hereby submitted a Fiscal Note

Background information used in developing this 'Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon reguest,

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 418 earmarks a portion of the o0il and gas severance tax for the local
government block grant account and provides an effective date.

ASSUMPTION:

1) The projections of oil and natural gas severance tax receipts and distribution
prepared by the Office of Budget and Program Planning are the basis for comparison.

2) The bill does not increase or decrease tax collections. Tt only changes.the
distribution of the collections. :

FISCAL IMPACT:

FY 84 FY 85
0il Severance Tax Collections
Under Current Law $59,377,000 $§65,462,000

Under Proposed Law 59,377,000 65,462,000
Estimated Increase -0~ : 5 -{-

Natural Gas Severance Tax Collections
Under Current Law $ 3,426,000 $ 3,825,000

Under Proposed Law 3,426,000 3,825,000

Estimated Increase $ -0~ -0-
TOTAL REVENUE

Under Current Law $62,803,000 $69,287,000

Under Proposed Law 62,803,000 69,287,000

Estimated Increase S -0~ § -0-
General Fund

Under Current Law ' $59,457,000 $65,621,000

Under Proposed Law 38,522,667 42,525,333

Estimated Decrease $(20,934,333) $(23,095,667)
Distribution to Producing Counties

Under Current Law § 3,346,000 § 3, 666 000

Under Proposed Law 3,346,000 3,6662000

Estimated Increase 5 -0~ ] Qi;;} l>\WW

Continued BUDGET DIRECTOR

Office of Budget and Progr? Plannmg
Date: - < 7




Local Government Block Grant Account

Under Current Law 8 0= S =0-
Under Proposed Law 20,934,333 23,095,667
Estimated Increase $20,934,333 §23,095,667

TECHNICAL NOTE:

The bill was intended to earmark a portion of the oil severance tax only. . The
Legislative Council erroneously drafted the bill to earmark a portion of the natural
gas severance tax. An amendment will be offered to correct this error.

FISCAL NOTE 8:Q/2

‘rf& 418
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Appreved by Comm.
on Local Government

HOUSE BILL ND. 418

INTRODUCED BY YARDLEYs MCBRIDE

BY REQUEST OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED: “AN ACT TO €ARMARK A PORT1ON OF
THE OIL ANB-SAS SEVERANCE TAX FOR THE LDCAL GOVERNMENT BLOCK
GRANT ACCOUNT? AMENDING SECTIONS 15-1-501 AND 15-36-112,

MLA; AND PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 15-1-501s MCAs is amended to read:
"15~1-501. Disposition of moneys from certain

designated 1license and other taxese {1) The state treasurer

shall deposit to the credit of the state geperal fund all
moneys received by him from the collection of:
{a) automobile driver®s license fees under subsections

{1} through (&) of 6k~5-111;

{b) electric energy producer®s license taxes under

chapter 51;

(c) metalliferous mines license taxes under chapter

EX 5
(d) o+¥-—end--ges severance taxes allocated to the

general fund under chapter 363
(e) liquor license taxes under Title 163

(f)} telephone license taxes under chapter 53§ and

O T
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HE 0418702

{9) inheritance and estate taxes under Title 72
chapter l6.

(2) Seventy—~Five percent of all moneys received from
the collection of income taxes under chapter 30 and
corporation license and income taxes under chapter 31,
except as provided in 15-31-702y shal) be deposited in the
general fund subject to the prior pledge and appropriation
of such income tax and corporation license tax collections
for the paysent of long-range building program bonds. The
remaining 25% of the proceeds of the corporation license
taxs exciuding that allocated to the counties under
15-31-702¢ corporation income taxe and income tax shall be
daposited to the credit of the earmarked revenue fund for
state equalization aid to the public schools of Montana.

{3) The state treasurer shall also deposit to the
credit of the state general fund all moneys received by him
from the collection of license taxesy feesy and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Codea

t4)__Inirty=three and ope-third peccent__of the _total
cellectigos_.of JHE qll aund-gas sevaraoce kexes JAX upder
chapter _36.sball _be_ _deposited _into the local. goveroment
block jrant_account witbipn the earmarked revenue funds After
the distributiogon provided for in 15-36-112: the remainder of
the.0il pnd-gns severance tax collectigos shall he depgsited

-2~ HB 418

SECOND READING
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in.the_general fungds™

Section 2« Section 15~-36-112y MCAs is amended to read:

*15-36-112. Disposition of oil and gas severance
taxese (1) FEach year the department of revenua shall
deteraine the amount of tax collected under this chapter
from within each county.

{2) The severance taxes collected under this chapter
are allocated as followss:

£0)__33 1/3% _of _1be Qi) modz-gex severants _tax. is
depgsited_in.the loca) _government block grant._accouok within
the. garmarked revenue, fundi

ta}lb) the amounts if anys by which the tax collected
from within »a county for any fiscal year exceeds the total
amount collected from within that county for the previous
fiscal yeary by reason of increased production and not
because of Increase in or elimination of federal price
ceilings on oil and gass Is allocated to the general fund of
the county for distribution as provided in subsection (3);

+23[c) any amount npot allocated to the laocal
goxernment .. _block _ grant . agccount. or _ithe county under
subsection (2)(a) qar__(2)th} Is allocated to the state
general funde

{3) (a) The county treasurer shall distribute the
money received under SUBSELTION (23iE1 ODF this section to

the county and to all the Incorporated cities and towns

-3- HB 4138
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within the county in the following manner. The county
receives the available money multiplied by the ratio of the
rural population to the county population. Each incorporated
municipality receives the available money multiplied by the
ratio of the population of the incorporated municipatity to
the county population. The rural population is that
population of the county living outside the boundaries of an
incorporated municipalitys. Population shall be based on the
most racent figures as determined by the department of
administrations

{b} The money distributed under this subsection may be
used for any purpose as determined by the governing body of
the countyy cltyy or towne®™

NMEY_SECTIIONa Section 3. Effective date. This act is
effective July 1y 1983, and is applicable to all severance
taxes collected after June 30, 1983.

—End-

Rl HB %18
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HOUSE BILL NO. 418
INTROOUCED BY YARDLEYs MCBRIOE

BY REQUEST OF THE GOYERNOR

A BILL FOR AN ACT ENTITLED: ®™aN ACT TO EARMARK A PORTION OF
THE OIL ANB-GAS SEVERAMCE TAX FOR THE LOCAL GOVERNMENT BLOCK
GRANT ACCOUNT; AMENDING SECTIONS 15-1-501 AND 15-36-112+

MCAi AND PROVIDING AN EFFECTIVE DATE.™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE UF MONFANRA:
Section 1= Section 15-1-501y MCAe is amended to read:
"15-1-501. Oisposition of moneys from certain

desigiated license and other taxese (1) The state treasurer

shall deposit to the credit of the state general fund all
moneys recelved by him from the collection of:
(a) oautomobile driver's license fees under subsections

(1) through {6) of 61-5-111;

{b) electric energy producer's Jlicense taxes under

chapter 51;
fc) metalliferous mines license taxes under chapter

IT;

{d) eoi¢-—and--ga% severance taxes alltocated to the

genera]l fund under chapter 363
(e} tigquor license taxes under Title 163

(f) telephone license taxes under chapter 53; and
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{9} inheritance and estate taxes under Title T2y
chapnter léa

(2} Seventy-five percent of all moneys received from
the collection of income taxes under chapter 30 and
corporation license and income taxes under chapter 31,
except as provided in 15-31-702+ shall be deposited in the
general fund subject to the prior pledge and appropriation
of such income tax and corporation license tax collections
for- the gpayment of long-range building program bonds« The
remaining 25% of the proceeds of the corporation 1license
taxe excluding that allocated ¢to the counties under
15-31-702¢ corporation income taxs and income tax shall be
deposited to the credit of the earmarked revenue fund for
state equalization aid to the public schools of Montana.

{3) The state treasurer shall also deposit to the
credit of the state general fund all moneys received by him
from the collection of license taxesy feesy and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage (odes

t4iy__Ibirty-three aad.ope-tbird percent. _ef _the _total
collecrions _of THE ¢ll gad-ges seyerance kaxes JAX under
chaptec_36.s5hall_be  deposited__ioto _the. . local _goverpement
block grant.account within the_carmarked. rexepue funde Aftor
the disiribution provided for_in 15-36-11i2s the resainger of
the oll and-ans sexerance lax.collecilons-shall. be deposited

-2- HB 418
TRIRD READING



N

-~ O W o W

o
11
12
13
I4
15
16
17
18
19
20
21
22
23
246

25

HB 0418/03

in_tbe_geperal fuoda™
Sectian 2. Section 15-326-112, MCAs is amended to read:

*]15-36~-112. Disposition of ot and gas Severance
taxese (1) Each vyear the department of revenue shall
determine the amount of tax collected under this chapter
from within each countye

{2} The severance taxes collected under this chapter
are allocated as follows:

(8} _32.1/3%_ _of _the 0jl snd-gen severanse haxs NOI-I10
EXCEED. 352 MILLION FOR_THE BIENNIUM ENDING JUNE_30s 1983 is
deposited in_the_ local goverosent_block graot agcaount withio
the carmarked revegue _fund:

ta3ib}l the amounts if anys by which the tax collected
from «ithin a county for any fiscal yeér excaeeds the total
amount collected from within that county for the previous
fiscal yeary by reason of increased production and not
because of Increase in or elimination of federal price
ceilings on oil and gass is allocated to the general fund of
the couaty for distribution as provided in subsection {3);

$b¥(c} any awmount not aliocated to the lacal
goxerneepnt __ block_ _ grant.__account _or _the county under
subsection (2){a) ar__(2)th}) is allocated to the state
general funde

{3} (a) The county treasurer shall distribute the

money received under SLUBSECTYON (21(8) OF this section to

-3a HE 418
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the county and to all the Incorporated cities and towns

wlthin the county in the following wanners The county
receives the available money multiplied by the ratio of the
rural population to the county populations Each incorporated
munici pality receives the available money multiplied by the
ratio of the population of the incorporated municipality to
the =ounty population. The rural population is that
population of the county living outside the boundaries of an
incorporated municipalitys pPopulation shall be based an the
most recent figures as determined by the departmant of
administration.

{b) The money distributed under this subsection may be
used for any purpose as determined by the governing body of
the countyy citys or towne®

NEW_SECILQN. Section 3. Effective dates This act s
effective July 1y 1983, and is applicable to all severance
taxes collected after June 30, 1983,

-End~

- HB 418
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HOUSE BILL NO. 418
INTRODUCED BY YARDLEY, MCBRICE
8Y REQUEST OF THE GOVERNDR

A BILL FOR AN ACT ENTITLED: "AN ACT TO EARMARK A PORTION OF
THE OIL AMB-6AS SEVERANCE TAX FOR THE LOCAL GOVERNMENT BLOCK
GRANT ACCOUNMT; AMENDING SECTIONS 15-1-501 AND 15-36-112s

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section 1. Section 15-1-50ls MCAs is amended to read:
»]15-1-501l. Disposition of noneys from certain

designated license and other taxese (1) The state treasurer

shall geposit to the credit of the state general fund all
moneys received by him from the collection of:
{a) automobile driver®s license fees under subsections

{1) through (6] of 61-5-111;

{b) electric energy producer's Jicense taxes under

chapter 514

{c) wmetalliferous mines license taxes under <hapter

(d) eott--and--ges severance taxes allocated to the
general Fund under chapter 36;
(2) liquor Yicense taxes under Title 16;

{f} telephone license taxes under chapter 53§ and
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{9) inherftance and estate taxes under Title 7T2s
chapter 16s

(2) Seventy-five percent of all moneys received from
the collection of income taxes wunder chapter 30 and
corporation license and incoke taxes under chapter 31e
except as provided in 15~31-702+ shall! be deposited in the
general fund subject to the prior pledge and appropriation
of such income tax and corporation license tax collections
for the payment of long-range building progras bonds. The
resaining 25% of the proceeds of the corporation 1license
taxe exciuding that allocated to the counties under
15-31-702y corporation income taxe and income tax shall be
deposited to the credit of the earmarked revenue fund for
state equalization aid to the public schools of Montana.

(3) The state treasurer shall also deposit to the
credit of the siate general fund all moneys recelved by him
from the collection of license taxesy feesy and all net
revepues and receipts from all other sources under the
aoperation of the Montana Alcoholic Beverage Codee

Lz)-.lbirtysthres_and ope-third percent _of _the _tfatal
collecticoa. of IHE qil apd-gas seyerance taxss IAX under
thapter. 36 _shall_be. . deposited _loto. . the. local.__govecnment
black grapt account within the sormarked.rexveoue . fundas Aftec
the distcibution orovided for i 12-36-112e: the. remajnder of
the_pil and-ges severance tax gellections shall be deppsited

-2- HBE 418
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in_the_general _funda"

Section 2e Section 15-36-112y MCAy is amended to read:

"15-36-112« Disposition of o0il and gas severance
taxese (1) Fach vyear the department of revenue shall
determine the amount of tax collected under this chapter
from within each countye

{2) The severance taxes collected ynder this chapter
are allocated as follows:

{21..33.1/3%._of . _the oi) ond-gas sexarance taxs NOI IO
EXCEEQ $52 MILLION_FOR THE.BIENNIUM _ENDING JUNE_ 30s 198S5a iﬁ
deposited_io the local govecomeni.block grant account withio
the.earmarked rexenus.fundi

ta¥{b)l the amounty if anys by which the tax collected
from w=ithin 2a county for any fiscal year exceeds the total
amount collected from within that county for the previous
fiscal yeary by vteason of increased production and not
becausa of Increase in or elimination of faderal price

ceilings on oil and gasy is allocated to the general fund of

the county for distribution as provided in subsection (3);

tb¥{L) any awmount not allocated to the Local

goxacoment . _blogk. . _grant.  _accoupt__or the county under
subsection {2){3) ar.-LR2lfh) is allocated to the state
general fund.

(3} ({a) The county treasurer shall distribute the

money received under SUBSECTION {21{B}) OF this section to

-3~ HB 418
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the county and to 2all the incorporated cities and towns
within the county in the following manner. The county
receives the available wmoney multiplied by the ratio of the
rural population to the county population. Each Incorporated
municipality receives the available money multiplied by the
ratio of the population of the incorporated municipality to
the county population. The rural! population is that
population of the county living outside the boundaries of an
incorporated amunicipality. Population shall be based on the
most recent figures as determinea by the department of
admainistrations

(b} The money distributed under this subsection may be
used for any purpose as determined by the governing body of
the ¢ountys citys or town.®

NEM. SECIIONs Section 3. Effective dates This act s
effective July 1y 1983y and is applicable to all severance
taxes collected aftar Jupe 30y 1983.

-End=
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